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“After eight consecutive sub-.500 seasons, including a second straight ninth-place finish in the American League in
1966, Red Sox general manager Dick O'Connell decided to place his faith in the young, brash, and confident Dick
Williams, who had successfully managed his Triple-A affiliate in Toronto. After accepting the job, Williams was asked
how he thought the team would do in the upcoming 1967 season. He predicted, “We'll win more than we lose.”

Beating 100 to 1 odds to win the American League pennant with a team of young players and two budding superstars
in Carl Yastrzemski, who won the MVP and the Triple Crown, and Jim Lonborg, who won the Cy Young Award, the
team became known as the “Impossible Dream” Red Sox. Unfortunately they fell one game short of a World Series
Championship, losing Game 7, 7-2, to the St. Louis Cardinals.

In a different era and a different sport, but part of the same starving-for-a-championship fan base, New England
Patriots head coach Bill Belichick, off a 5-11 last-place season in the American Football Conference East division in
2000, said of his team’s chances in 2001, “We’ll be more competitive. We'll have more depth.”

On the evening of February 3, 2002, at the Superdome in New Orleans in a suspended second or two, kicker Adam
Vinatieri proceeded toward the ball with short, swift steps, driving it with the full force of his right leg, creating a perfect
follow-through that sent the ball end-over-end 48 yards through the uprights and into all time. Vinatieri extended his
arms in triumph.

The Patriots —the “Impossible Team” —had paid back St. Louis for an entire generation of frustrated Boston sports fans,
beating the 14-point favorite St. Louis Rams in Super Bowl XXXVI, 20-17.

Hearts raced as the historic significance of the evening turned screams and cheers to tears. From the players to the
coaches, from the owner to the fans watching at the Superdome, and from bars in Copley Square in Boston to the “End
Zone” in Foxboro, people were watching—almost 1.3 million viewers, the most-watched program in Boston television
history.

This sportswriter sat motionless in his seat in the press box at the Superdome in New Orleans, as the field area was a
sky of confetti and players were leaping onto the field and into each other’s arms.

Quickly, with an NFL type hovering over my shoulder, waiting for the ballot | was contemplating, | had to make the
tough decision on who would be the game MVP. After all, what | had witnessed through 16 games and an equally
improbable postseason was the epitome of the word team.”

From  The Impossible Team

The Worst to First Patriots’ Super Bowl Season
By Nick Cafardo

Triumph Press

Cover photography courtesy of George Martell and the Boston Herald

The Patriots coming onto the field of the Superdome after being introduced not as individual players, but at their
request, as a team.

The Patriots Superbowl championship was the first in the franchise’s 42-year history.
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Martin J. Benison, Comptroller
One Ashburton Place
Boston, MA 02108

Commonwealth of Massachusetts

October 25, 2002

To the Citizens of the Commonwealth of Massachusetts,
Governor Jane Swift, and Honorable Members of the General
Court

I am pleased to present to you the Statutory Basis Financial Report of
the Commonwealth for the fiscal year ended June 30, 2002 (FY02).

During the 1990’s the Commonwealth enjoyed unprecedented growth.
In FY02, the economy slowed. The traumatic events of September 11™
and the nearly complete shutdown of economic activity for the
remainder of September 2001 exacerbated an already slowing economy.
These events were coupled with a related meltdown of corporate profits
and confidence due to private sector disclosure scandals. The effect on
the Commonwealth was a downturn in tax revenue that has been worse
than forecast both in depth and length. The reduction in taxes was
approximately $2.4 billion or 15.2%, largely from income and corporate
taxation. To put the reduction in perspective, $2.4 billion was larger
than the Commonwealth’s entire tax revenue collected in 1975.
Luckily, during the decade from 1993 through and including 2002, tax
revenues grew at an average of 4.4% and total governmental revenues
grew at an average of 6.1% annually.

During the same time period, budgeted spending in the
Commonwealth’s major programs, including direct local aid, medicaid
and higher education, grew at an annual average of 6.3%. The largest
growth in the budget was to these three major programs, with spending
on direct local aid doubling in the last decade. Combined, these three
major programs encompass $11.5 billion, half of all of the budgetary
programs of the Commonwealth.

With these fiscal challenges in mind, I must report that as of June 30,
2002, that the budget was balanced but only with significant use of
reserves and the financial condition of the Commonwealth will continue
to present challenges as we reduce the use of reserves and constrain
spending within current revenues. As of August 30, 2002, the Federal
Reserve Bank of Boston, in its monthly “New England Economic
Indicators,” reported that the number unemployed in our
Commonwealth has increased to 174,000, or a rate of 5.2%. This rate is
under the federal rate of 5.7%, but it has risen dramatically even from
last year. The same report shows that the consumer confidence index of
the present situation has slipped in the Commonwealth from a rate of
116 a year ago, to 68 today.

The largest component of the Commonwealth’s reserves is the
Stabilization Fund. The Stabilization Fund, funded primarily during the
last decade, provides the Commonwealth with a strategic tool to assist
the Commonwealth through this difficult time. The Stabilization Fund
may be used in three circumstances. The first is to make up any
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Prior Year Surpluses Used to Balance
Budgetary Funds:

(Amounts in Thousands)

Stabilization Fund

Transitional Escrow Fund

Health Care Security Trust Fund
Caseload Mitigation Fund

Medical Security Trust Fund

Tax Reduction Fund

MBTA Infrastructure Renovation Fund
Massachusetts Clean Elections Fund
Ratepayer Parity Trust

Operating Surpluses Transferred from
Capital Projects Funds

Total Completed and Estimated
Budgetary Transfers

FY02

$ 1,030,000
422,000
60,000
56,000
35,000
33,605
24,000

176,174

FYO03
(projected)

$ 550,000

75,000

20,164
31,793

$ 1,836,779

$ 676,957

Commonwealth of Massachusetts

difference between the actual state revenues and the allowable state
revenues in the case of a revenue shortfall. The second is to replace
federal funds in the case of a shortfall. Finally, the fund may be used
for any event that threatens the health, safety, welfare, or stability of the
Commonwealth, including an economic downturn. A significant
portion of this fund, along with other reserves, was used in FY02 to
minimize the impact of the dramatic drop in revenues. As we go
through FY03 and beyond, the challenge will be to use it wisely to help
the Commonwealth transition to this new economic reality, not delay
necessary changes that must be made.  In previous years, year-end
transfers of budget surpluses were made to the capital project funds to
make strategic investments for the management of the Commonwealth’s
capital budget, to defease high interest debt that otherwise could not be
refunded, and the continuation of reserves funding. These reserve
transfers proved to be useful in FY02, as they helped fund operations.

Financial Highlights

To meet the fiscal challenges of FY02 and beyond, the Commonwealth
took extraordinary measures to remain in fiscal balance. The table at
the right shows significant balances used to close FY02 and those
authorized for use in the FY03 General Appropriation Act.

e The Commonwealth transferred over $1 billion out of
Stabilization during FY02 as well as $422 million of FYO01
surplus transferred to FY02. An additional $550 million will
be transferred from Stabilization in FY03.

e The split between what is to be spent from the Tobacco
Settlement and what should be saved for future periods was
adjusted from 30:70 to 50:50 and an additional $60 million
was transferred from previously received tobacco payments for
general purposes. All of the tobacco settlement funds received
in FY03 will be used for current operations.

e Over $100 million was removed from capital projects funds
initially funded from previous years’ operational surpluses.

The Commonwealth also took similar measures operationally to achieve
balance.

e 3953 employees took advantage of an early-retirement
program offered by the Commonwealth in the executive
branch and higher education, saving the Commonwealth $30.8
million in FY02 and $165.8 million in FY03. Filling of
vacancies in these positions will amount to $1.4 million in
FY02 and $29 million in FY03. Additional staff reduction
measures, including layoffs, have commenced.
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e Taxes on cigarettes, capital gains, the elimination of the
personal income tax charitable deduction, and decreases in
personal income tax exemptions have been enacted increasing
tax revenues by an estimated $1.2 billion in FY03.

e In addition, the FY03 General Appropriations Act increased
certain fees.

e During FY02 and FYO03, the Governor used her powers under
Massachusetts General Laws Chapter 29, Section 9C to reduce
spending.

e The Legislature modified the Pension Funding Schedule by
extending the terms by five year, thereby reducing FY02’s
contribution by $134 million.

e Finally, the Commonwealth refunded $1.4 billion in older,
higher interest debt to take advantage of historically low
interest rates to save on current debt service.

Overview of the Financial Statements

This report includes the reports on the activity and balances of the
budgeted funds, non-budgeted special revenue funds, capital project
funds, fiduciary funds and the non-appropriated funds of higher
education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report.

The SBFR is intended to satisfy the requirements of state finance law,
and to present fairly the results of FYO02 activity in the
Commonwealth’s funds. The report contains computations required by
state finance law, including the certification of the Stabilization Fund
and Tax Reduction Fund.

Basis of Accounting

The statutory basis of accounting, defined in Massachusetts law, is
typically used to budget and control fiscal operations. The statutory
basis of accounting is not in conformity with accounting principles
generally accepted in the United States of America, (GAAP) as defined
for governments by the Government Accounting Standards Board
(GASB). I will report the Commonwealth’s financial position on a
GAAP basis in December, in our Comprehensive Annual Financial
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Report, (CAFR). As the Commonwealth is implementing GASB
Statements 34, 35, 37 and 38 in FY02, there will be a major divergence
between what is contained in the SBFR fund balance, revenues and
expenditures and what will be presented in December under GAAP.
The major differences will include presentation of the historical cost of
infrastructure, the recording of depreciation expense, the presentation of
all types of debt on the face of the financial statements and the
presentation of those financial statements in an all — encompassing, net
assets and net expense format.

In accordance with Massachusetts General Laws, the Office of the
Comptroller transmits the Statutory Basis Financial Report (SBFR) on
or before October 31%. The SBFR report for fiscal year ended June 30,
2002 herein is audited by Deloitte & Touche, Independent Certified
Public Accountants, and represents the conclusion of financial activity
and the closing of the Commonwealth’s books on the statutory basis of
accounting for the fiscal year. This audit is conducted in conjunction
with the Office of the State Auditor, which provides knowledge,
expertise and resources to close and audit the financial statements.

This report includes the budgeted funds, non-budgeted special revenue
funds, capital project funds, fiduciary funds and the non-appropriated
funds of higher education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report.

The Budgeted Funds

For FY02, uses of budgeted funds exceeded sources of budgeted funds,
resulting in an operating deficit of over $1.6 billion. This deficit is
indicative of the aforementioned economic factors.

Any surplus or deficit has to be viewed in a trend. Generally accepted
standards indicate that a structural balance is achieved when revenues
exceed expenditures over a period of multiple years. Before one-time
use of surpluses, the Commonwealth had over a decade-long record of
operating gains. In FY02 and FYO03 the budget balance relies on
significant use of prior year surpluses. In FY04 and in future years the
challenge will be to match spending to available revenues before the
reserves are depleted.
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Budgeted
Revenues and Other
Sources

Federal
Reimbursements
18%

Income Tax
34%

Interfund Transfers
15%

Sales & Use Tax

Departmental 13%

7%
Othe: Tax Corporate Tax
9% 3%

Budgeted Expenditures
and Other Uses

Pensions
Public Assistance 3%

4%

Medicaid General
21% Government
31%

4% Direct Local Aid

o
Group Health 21%

Insurance
3%

Commonwealth of Massachusetts

In FYO02, budgeted revenues and other sources declined 7.4% from
FYOI1 reflecting the unprecedented drop of the income and corporate
taxes, offset by increased subsidies to the MBTA and other related
financing sources being moved “off budget.” Budgeted tax revenue
(adjusted for the change in funding related to the MBTA) decreased by
15.2% over FYO1. The decline in income tax receipts is related to
deterioration in corporate bonuses and profit sharing as well as an
overall decrease in capital gains receipts. These items are estimated to
account for over $1.2 billion of the decline in tax receipts. This is
compared to 12% gains in budgeted revenues and 2.5% gains in tax
revenues during FYO1 from FY00. From a multi-year perspective, the
proportion of revenue sources by category to total budgeted revenues
and other sources showed a drop in taxes as a proportion of the total
budget compared to raises in non-tax categories from FYOI to FYO02.
Personal income and sales taxes continue to be the largest sources of tax
revenue for the Commonwealth. However, for the first time in 50
years of recent tax history, motor fuel tax revenue surpassed corporate
tax revenue. This is directly due to the drop in corporate tax revenue.

Further complicating the deficit, budgeted expenditures and other uses,
including transfers, increased 7.0% from FYO1 to FY02. This increase
is due to the increased costs of medicaid (up 13.3%), group health
insurance (up 11.9%) and the increasing costs of debt service after
FY01’s $600 million in one-time savings related to defeasance of high
interest debt. The Budgeted Funds — Operations table on page 6
displays the FY02 summary of budgeted funds, compared to FYOI.
Financial statements for each of the 57 individual budgeted funds are
included in the financial section of this report. The 2001 balances have
been restated due to the transfer of the Mosquito and Greenhead Fly
Fund from a budgeted to a non-budgeted fund status.

In conducting the budget process, the Commonwealth excludes those
“interfund” transactions within the budgeted funds that are included in
this report because by their nature, have no impact on the combined
fund balance of the budgeted funds. The table Budgeted Funds —
Operations isolates this “interfund” activity from the budgeted sources
and uses to align forecasts prepared during the budget process to actual
amounts in this report. Transfers among the Budgeted Funds increased
this year due to amounts transferred from stabilization to other funds to
balance the budget for the year. A detailed list of these interfund
transfers is included in note 3 to the general purpose financial
statements.

The graph of Budgeted Funds — Fund Balance, on page 7, shows the
combined fund balance in the budgeted funds for the past five years.
This “bottom line” perspective demonstrates the accumulation of
resources attributable to balanced budgets over this period. The FY02
ending balance of $1.4 billion is composed of three items. The
Stabilization Fund balance of $882 million is the largest component.
The other components include $311 million undesignated surplus
available for appropriation in FY03 and $195 million reserved and
designated for continuing appropriations and debt service. With the
current state of the economy, we now realize the importance of the
balance in the Stabilization Fund and its direct correlation to the
financial condition of the Commonwealth.
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Budgeted Funds - Operations
(Amounts in thousands)

Beginning fund balances:

Reserved and designated...........oooueveeiieiieiieiiee e
Reserved for Tax Reduction ............ccceeeeiiviiiciiiciieceie e
Reserved for Stabilization Fund................ccccoooeiiiiiiiiiiieee
UNAESIGNALEd. ... eeviieeieeeiiiiiecieerte ettt sreesbeeaeenae e

Departmental and other revVenues............coeeeeveerierienienieeeeee e

Interfund transfers from non-budgeted funds and other sources

Budgeted revenues and other SOUICES...........c.evverierierieenieeieeie e

Intragovernmental Service Fund revenues...........ccceeveviveieveiervenneennenne
Interfund transfers among budgeted funds and other sources.................

Total revenues and Other SOUICES...........evivviiviieviiieeiieeieeeeee e

Expenditures and other uses:

Programs and SETVICES.........cccrerveirenieirienieineneeneneeeee e ne
DEDLE SETVICE......evitiiiiiieiieieteteere sttt e
PONSION. ....uiitiiciiitiiciet e
Interfund transfers to non-budgeted funds and other uses.....................

Budgeted expenditures and other USes...........ccceeveieeeerieiienieseeeeee

Intragovernmental Service Fund expenditures.............ccoecvevieieneeneennen.
Interfund transfers among budgeted funds and other uses......................

Total expenditures and Other USES.........ccevcvervieriierieeieeiereereere e

Excess of revenues and other sources over expenditures

ANA OTHET USES....ciiiiiiieiiiiiie ettt e e e e s e eee e e

Ending fund balances:

Reserved and designated...........ccveveeriieriieriieiieie et
Reserved for Tax Reduction ............cccoeoeeuiieieiiii i
Reserved for Stabilization Fund.............cccooovieviiiiiiiiiiieeeccece
UNdeSIiGNAEd. ... .eoeeeieieieiiiesieee e e

Commonwealth of Massachusetts 6

2001 2002
............ $ 278,058 $ 895,260
............. 7,203 33,565
............ 1,608,382 1,714,990
............. 392,799 369,507
............ 2,286,442 3,013,322
............ 16,074,655 13,622,710
............. 3,974,158 4,334,934
............ 1,425,894 1,485,249
............. 1,385,884 1,732,024
............. 22,860,591 21,174,917
............. 108,527 115,226
............. 822,486 1,759,205
............. 23,791,604 23,049,348
............. 19,448,790 20,412,684
............. 695,171 1,304,735
............. 1,040,121 795,782
............ 949,629 287,054
............. 22,133,711 22,800,255
............ 108,527 115,226
............. 822,486 1,759,205
............ 23,064,724 24,674,686
............. 726,880 (1,625,338)
............ 895,260 195,173
............. 33,565 -
............ 1,714,990 881,771
............. 369,507 311,040
............ $ 3,013,322 $ 1,387,984
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Budgeted Funds

$4,000,000

$3,000,000 $2

(Amounts in Thousands)

$3,013,322

,192,126

S2112461 S2285.441

$2,000,000
$1,000,000
$0 T T T

$1,387,984

a

FY98 FY99 FY00 FYO1

Stabilization Fund —

Fund Balance

FY02

(Amounts in Thousands)

$2,000,000

$1,500,000

$1,000,000

$500,000

$0

OACTUAL BCEILING

FY98 FY99 FY00 FYO01

FY02

“Consolidated Net Surplus”

Prior to Transfers

(Amounts in Thousands)

$2,000,000
$1,500,000
$1,000,000
$500,000
$0
(8500,000)
($1,000,000)
(81,500,000)

$1,686,001

-$466,885

-$1,147,409
General ~ Highway Local Aid

$71,707

Net

Commonwealth of Massachusetts

— Fund Balance State finance law, as amended during FY02, increased the maximum

balance that may accumulate in the stabilization fund to a level of 10%
of budgeted revenues and other sources. The law then directs that any
amount in excess of this “cap” be transferred to the Tax Reduction Fund
for future, one-time, personal income tax rebates. Due to the significant
transfers out of stabilization this year, it will be a while before the “cap”
will be reached. The details of these calculations can be found on pages
334 through 339 of this report.

The graph, Stabilization Fund Balance portrays this “cap” and the
balance of the fund over a five-year period. Despite the
Commonwealth’s positive financial condition, a few cautionary notes
are merited. There are certain problems with the definitions in the state
finance law, enacted in 1986 and continued with slight modifications to
the present. A balanced budget, defined as the “Consolidated Net
Surplus,” is the combined undesignated fund balance of the General,
Local Aid, and Highway Funds. According to this restricted definition,
fiscal balance was achieved in FY02, but only after transfers from
stabilization and the general capital project fund. This definition
excludes 52 other budgeted funds with a combined undesignated fund
balance of nearly $1.2 billion including reserves for continuing
appropriations (the largest being stabilization). The Commonwealth
should adopt a more straightforward definition of fiscal balance. State
finance law should be amended to rationalize the contributions to the
Stabilization Fund to include the entire population of budgeted funds.

Under current general laws, an amount equal to 0.5% of tax revenues is
retained in the funds contributing to the calculation. Any amount in
excess of this is available for transfer from the General and Local Aid
funds to a Capital Projects Fund in lieu of bonds (the Open Space
Acquisition Fund), leaving any balance to be transferred to the
Stabilization Fund.

Further complicating this issue is the existence of a large number of
“minor” budgeted funds. Over the past several years, dozens of new
“minor” funds have been created. These funds split off revenues and
expenditures previously accounted for as part of a major fund, such as
the General Fund. A number of these funds have structural imbalances
leading to chronic deficits. The trend to fragment the budget into such
special interest funds should be addressed with a plan to either
consolidate to a more reasonable number of funds or eliminate funds
that are structurally in deficit.
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The Non-Budgeted Funds

The Non-Budgeted Funds represent operations in which the government
has imposed its sovereign authority, but has excluded these operations
from the annual budget process. During FY02, the Commonwealth
maintained 35 of these funds. The largest funds in activity include the
Lottery, Federal Grants, Debt Defeasance, Health Care Security Trust
(the recipient of tobacco settlement funds), Grant Anticipation, Sewer
Rate Relief, the Medical Security Trust and the Uncompensated Care
Funds. New funds were added this year including the State Racing
Fund and the Division of Professional Licensure Fund. The Mosquito
and Greenhead Fly Fund became a non-budgeted fund after formerly
being a budgeted fund. This change necessitated a restatement of FY01
amounts to conform to current presentation. These funds are commonly
referred to as special or dedicated revenue funds whose revenues are
matched to related expenditures.

The table, Non-Budgeted Funds — Operations, includes a summary of
the FY02 non-budgeted funds. Financial statements for each of the
individual funds are included in the financial section of this report.
Several of these funds are worth mentioning. At June 30, 2002, the
Federal Grants Fund had a positive fund balance, but there is a
deficiency in cash within the fund. This situation results in the
Commonwealth drawing funds from the federal government a few days
after applicable cash disbursements to assure an “interest neutral”
timing of the federal — state cash exchange. These requirements were
established by the Cash Management Improvement Act of 1990.
Within the Lottery Funds, gross revenues continued to increase this
fiscal year. The Lottery continues to be a strong source of cash flow for
the Commonwealth.

Non-Budgeted Funds - Operations
(Amounts in thousands)

2001 2002

Beginning fund balance.............cceevueieenieirenieeieeeeseceeee e $ 1,088,429 $ 882,976
Revenues and other sources:

TaXES. ettt ettt e et e e e et e et e e e tae e eta e e e tae e etaaeeetaeeeaeeeeabaeereeaas 678,205 718,621

Assessments 498,269 452,510

Federal grants and reimbursements............coceeeeeverueneneneeieenieneneneneeeenenees 2,142,304 2,496,932

Tobacco Settlement FEVENUE..........cc.veeevuieeeieeeiieeeiee et e et e et e eeaeeeereeeeaeeens 242,470 304,518

Departmental and miscellaneous.... 4,642,678 5,041,971

Transfers and Other SOUICES. .........ocviiiuieiiiieceiee ettt eeaaee e 994,328 434,493
Total reVENUES aNd SOUICES........vviieueeeeiiieeeieeetee e et et e e e e e erae e eraeeeeaeeeas 9,198,254 9,449,045
Expenditures and other uses:

Programs and SEIVICES........uiveeeierereeeeieie ettt see e eneeneens 6,432,539 7,199,414

DD SEIVICE. ...uveieeeee ettt et et e e e e e e e et e e eaeeeeneeeenneean 62,692 77,413

Transfers and Other USES........cc..iieeuiiieieeeeiecciee e eeaes 2,908,476 2,199,098
Total expenditures and USES.........ccererrerireeieierie ettt 9,403,707 9,475,925
Excess (deficiency) of revenues and other sources over expenditures

AN OtHET USES....eieuiiiiieiieiiee ettt ettt st e s eesaeesabeseaeenne (205,453) (26,880)

Ending fund Dalance............coeueiiiiiiiuiieieieeeeeeee e $ 882,976 $ 856,096
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Non-Budgeted Funds —
Fund Balance
(Amounts in Thousands)
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FY02

The Health Care Security Trust Fund receives all revenues from the
Master Settlement Agreement (MSA) between the states and the
tobacco industry to recover healthcare costs for tobacco related
illnesses. The MSA estimates the Commonwealth revenues for the first
25 years of the settlement to be approximately $7.6 billion. However,
this estimate is prior to future adjustments, including adjustments for
inflation and changes in the volume of domestic cigarette sales. In
FY02, the Commonwealth received over $304.5 million or 90.7% of the
estimated amounts shown in the agreement. Of the $304.5 million, over
$154 million was transferred to the Tobacco Settlement Fund, a
budgeted fund. In addition, $60 million was transferred out to the
General Fund. The majority of expenditures from the fund this year
were for Health and Human Services, Elder Affairs and Medicaid costs.

Beginning in FYO1, a board of public and private sector investment
experts, appointed by the Governor, the Attorney General and the
Treasurer-Receiver-General, started managing the investment of funds
in the trust. This board has broad discretion on investment choices to
increase the assets in the fund. The board has chosen to use the Pension
Reserves Investment Management Board (PRIM) to invest the assets,
leveraging their investment managers’ expertise and the economies of
scale. The total return on investment in this fiscal year was negative
tracking the stock market as whole. For FY02, 50% of payments into
the fund and investment earnings thereon were transferred from the trust
to the budgeted funds for appropriation by the Legislature, a rise from
30%. For FYO03, the Legislature has mandated that 100% of the
payments received will be used to balance the budget.

Federal Grant Anticipation Notes, (GANS) activity related to the Central
Artery / Tunnel Project (CA/T) continued this year. During FY98, the
Legislature authorized the issuance of up to $1.5 billion in GANS to
finance the current cash needs of the Project. As of June 30, 2002, all of
the GANS have been issued. These GANS mature between 7 to 17 years
from the date of issuance and are redeemed by pledged future federal
reimbursements. The GANS are not considered general obligation debt
of the Commonwealth. Activity related to issuance of GANS and the
accumulation of pledged funds and the payment of debt service is
accounted for in the Grant Anticipation Note Trust Fund. The $113
million surplus in FY02 represents $80 million held for payment of
interest on the GANS and $33 million in cash from the GANS issuance
that will be expended on the construction of the CA/T.

The universal health care funds, including the Uncompensated Care,
Labor Shortage and Medical Security Trust Funds, have increased their
annual revenue to over $1.2 billion. However, $331 million was
transferred out to fund operations this year due to the lagging economy.
As of the end of FY02, they have a combined fund balance of over $119
million.

The graph Non-Budgeted Funds Balance shows the combined fund
balance in the Non-Budgeted funds for the past five years. In each year,
the entire balance is designated for the specific purpose of the fund. The
only component of overall growth in fund balance in these funds this

" fiscal year was due largely to deposits into the Health Care Security

Trust and Community Preservation Trust Funds. As indicated in
previous years, more consolidation and elimination is needed for these
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funds. For example, the Government Land Bank Fund has a chronic
structural fund deficit. The FY02 deficit balance of $35 million remains
an unbudgeted drain in cash flows in the General Fund. While steps
have been taken to stop the growth in this deficit, the Fund should be
abolished and the deficit transferred into the General Fund. An
additional deficit exists in the Motor Vehicle Inspection Fund.
However, the enabling statute to the Fund mandates that the Fund must
be in balance by June 30, 2005. A periodic re-examination of all non-
budgeted funds represents sound financial practice.

The Capital Projects Funds

The purpose of these funds is to construct or acquire capital assets for
governmental use. The Governor may propose capital outlay budgets,
which, upon enactment by a two-thirds vote of the Legislature and
approval by the Governor, become capital outlay acts. Numerous acts
may be combined for reporting in an individual Capital Project Fund,
but each act is accounted for separately within the Capital Projects
Fund. These accounts record authorizations for expenditures in
itemized capital appropriation accounts and equivalent authorizations to
issue bonds or notes in anticipation of federal reimbursements.

The structure of these funds is that each capital outlay authorization is
in balance, creating authorization for inflows, which may be from sales
of bonds, federal reimbursements or other revenues and authorization
for expenditures. Imbalances due to timing differences develop when
the expenditure precedes the inflow of funds from the sale of bonds or
federal reimbursements. Because of federal tax arbitrage rules, it is
more difficult to sell bonds in anticipation of expenditures. The sale of
bonds in advance is not commonplace in the Commonwealth.

The Commonwealth issued nearly $2.9 billion in debt proceeds this
year. Of this amount, nearly $1.2 billion was in the form of general
obligation refunding bonds, taking advantage of low interest rates.
These refundings generated approximately $47.1 million in present
value debt service savings. In June 2002, the Commonwealth issued
another $330.1 million of special obligation bonds, of which $194.1
million was for a refunding. The escrow funded by the refunding
bonds and related premium secured $190.1 million in special obligation
bonds maturing on June 1, 2003, 2004, 2006 and 2008. The interest on
the newly issued refunding bonds is also paid from this escrow until the
final redemption. This technique, which is normally referred to as a
“crossover refunding,” results in economic savings, but does not result
in the defeased debt being removed from the Commonwealth’s books
until the call dates.

A significant portion of the Capital Projects activity continues to relate
to the Central Artery / Tunnel Project (CA/T). The CA/T has been the
target of an enormous amount of public scrutiny. As indicated in the
notes to the Combined Financial Statements — Statutory Basis, the
financial disclosure portion of the project is under review with various
federal agencies. The Commonwealth has aggressively responded to
these concerns regarding the integrity of the cost estimates. For the
third year, an independent evaluation of the entire estimate for the
project has been undertaken. The current cost estimate of the project
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stands at $14.625 billion. The federal government has capped its
contribution to this project and the finance plan includes state sources to
fund this increase. The project is over 83% complete as of June 30,

Central Artery / Tunnel Project 2002.

(Amounts in Billions) o . S
It is important to note that the change in cost is primarily due to the

Federal Highway Administration retroactively changing the definition

sowrecsoffunes —— = of project cost for prior fiscal years, as a result certain expenses and the
e S0 1w associated revenues used to finance these expenses have been added to
Mo port o oo %0 the project budget and the summary tables presented here.
Other Commonwealth Debt 3.077 3.711
Commonwealth Operating
Funds and Investment Earnings —oss oo During FY00, the Commonwealth put in place a new management team
Total Sources sieas _siue2s  for the project that is committed to full, timely disclosure about
schedules and costs. The bulk of the spending remaining on the Project
Costs of Construction: will occur during FY02 and FY03. Completion is expected to be during
Actual Costs through end of FY sioas _ siess  FY06. The east-west portion (Interstate 90) is expected to open in
Eximated Spending: a7 . December of 2002, with the northbound portion (Interstate 93) expected
N ppses \2%  to open in January of 2003. The southbound portion (Interstate 93) is
rvos 033 038 expected to partially open in January of 2004. Substantial completion is
— 7 expected in February 2005, with “finish work” completed in FY06.
Total Estimated Costs of Construction: $14.475 $14.625
Pursuant to statute and agreements with the Massachusetts Turnpike
Authority (the MTA) and the Massachusetts Port Authority (MassPort),
the entities have committed to significant ongoing contributions to the
Commonwealth as part of the financing for this project. These funds
are in addition to funds from the Commonwealth and federal funds for
the project.
The graph Capital Projects Funds — Fund Balance (Deficit) shows the
combined fund balance in Capital Projects Funds for the past five years.
The graph shows a surplus in the funds in FY02. However, the majority
of these funds remain in deficit due to the timing differences between
bonding and expenditure.
The Capital Projects Funds — Operations table on the next page,
Capital Projects Funds — includes the FY02 Capital Projects Funds, summarized and compared to
Fund Balance (Deficit) FYO0l. Financial statements for each of the individual funds are
(Amounts in Thousands) included in the financial section of this report.
$800,000 $646.451 The Administration has implemented a coordinated fiscal strategy for
$600,000 the management of Capital Projects Funds. This strategy includes a
$400,000 $166.813 five-year capital budget linked to debt management and cash
$2°0’Ogg m 83029 management. The focus of this strategy is to manage capital spending
(8200,000) |:| ‘ and outstanding debt to levelg the Administration considersi appropriate
($400.000) | T for 'the Comrrllonwe:alt.h. An important pa}rt of the strategy is to c.o'ntrol
(8600,000) ’ -$485,558 capital spending within an annual administrative “cap.” As additional

Fy98 — FY99  FY00  FYOL  FY02  capital outlays have been enacted and significant projects such as the
CA/T have been authorized, it becomes more challenging to restrain
spending to such limits. Strategies to manage this situation, such as
alternative  financing for capital projects, should continue.
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Capital Projects Funds - Operations

(Amounts in thousands)

2001 2002
Beginning fund balance (deficit)........cccoceevuieierienieeeenennn. $ (485,558) § 646,451
Revenues and other sources:
Federal grants and reimbursements..............ccceecveererennn. 1,035 339
Departmental and miscellaneous...........c.ceccveeruveeneennnen. 64,262 54,671
Payment from Authorities..........ccoecveveieerieenieeiieeieens 265,000 -
General and special obligation financing...................... 1,911,676 1,357,960
Proceeds of refunding bonds...........ccoeevvevieeciienciiennnn. 998,729 1,501,415
Transfers from budgetary surplus........ccccccvvevverceennenns 34,462 -
Transfer for Federal Reimbursements..........cccccuvvvvveneens 458,659 495,551
Transfer in due to debt defeasance ..............cccoeeeee.. 624,589 34,590
Transfers and other SOUICES........ccovveveeieicieeeeeeicieeeeene. 1,166,878 292,661
Total revenues and other SOUICES............ovvvvveeiiiiiiiiiiiininn. 5,525,290 3,737,187
Expenditures and other uses:
AcquiSition Of @SSELS......ceeeevierieerieeiieeie e e, 2,663,464 2,696,159
Payments to refunded bond escrow...........ccceevvveviveenenne 998,729 1,276,562
Transfers and other USES.........ccovvvvviiiiiiieieieiiiieeeeeeens 731,088 380,619
Total expenditures and other USes..........ccceevveeeiveerreenneenne. 4,393,281 4,353,340
Excess (deficiency) of revenues and
other sources over expenditures and uses.................. 1,132,009 (616,153)
Ending fund balance (deficit).........ccoecvevirirncieninieeene, $ 646,451 $ 30,298

The Fiduciary Funds (Excluding Agency Funds)

The Fiduciary Funds record the Commonwealth’s responsibility for
assets it controls on behalf of other parties. Examples of such funds are
the Unemployment Compensation and Pension Trust Funds. The table
on the following page, which excludes assets held on a purely custodial
capacity in so-called Agency Funds, summarizes the FY02 activity of
the Fiduciary Funds. Over 92% of this Fiduciary Fund activity is
related to the Commonwealth’s Pension Fund detailed in fund
statements found in this report.

The $2.8 billion operating loss in this fund group is attributable to two
factors:

e The loss in value of pension assets due to stock market
declines, and

e Payment to the unemployed in the Commonwealth exceed
employee contributions to the Unemployment Compensation
Trust Fund by over $850 million.
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The Commonwealth is in the process of updating its pension valuation.
The valuation is based on data as of January 1, 2002. Details of this
valuation are outlined in note 10. While the value of pension assets has
dropped since this valuation, the public retirement system remains
strong at 81.1% funded. Due to market conditions after June 30, this
percentage could be lower.

Fiduciary Fund - Operations (Excluding Non-Expendable Trusts)
(Amounts in thousands)

2001 2002
Beginning fund balancCe............cceeovieviieiieiiieniecieeeeees e e $ 32,860,778 $ 30,957,564
Revenues and other sources:
A S ettt e e e e ettt e e e e e ettt e e e e e et a s 894,161 862,033
Federal relmbUISEIMENTS. ......cooiieeeeeeieeeeeeeeeeeeeeeee e e e e e e e e e e eeeeeeseeesanaees 41,253 395,390
Departmental and other revVenues............ccoevievierieriiieiieeeeeeee e, 1,701,987 1,624,018
Interfund transfers and Other SOUICES. .......cvviiiiveeeeeeeeeeee e 24,649 29,740
Unrealized and realized investment earnings / (10SS€S)........cccvevveereerueesieennenns (1,819,686) (1,658,292)
Total TEVENUES ANA SOUTCES. . .ceeeeeeeeeeeeeeeeeeeeee e 842.364 1,252,889
Expenditures and other uses:
EXPENAITUIES. ....eovieiiiciiicie ettt ettt e e e beesbe e taesaaesebeenseesseenees 2,653,885 4,031,260
INtErTUNA trANSTETS. ..oeeiiiiiiiiiieieeeieeeeeeeeeeeeeeeeee ettt ettt e eeeeeeeeeeaeeeseeeeaaaaees 91,693 95,673
Total expenditures and USES..........ccvveevueecrierrierreesiesresreereereeseesseesseesssesssessseenns 2,745,578 4,126,933
Excess (deficiency) of revenues and sources over expenditures and uses............. (1,903,214) (2,874,044)
Ending fund Dalance............c.eceviiiiiiiinieiie e, $ 30,957,564  $ 28,083,520

The Non-Appropriated Funds of Higher Education

The SBFR includes the financial operations of the non-appropriated
funds of the 25 Institutions of Higher Education in the statistical section
of this report. Over the past few years, significant efforts have been
taken by our office and the institutions to improve the accuracy and
timeliness of this Higher Education segment of the financial report.
Each Institution of Higher Education is authorized and directed in its
enabling statute to collect, retain and expend certain fees, rents, sales,
donations, federal financial participation and other types of revenue
through campus based systems. These financial resources are integral
parts of the total financial activity of each campus. They also represent
resources in addition to amounts made available from Commonwealth
appropriations.
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Non-Appropriated Funds Of Higher Education - Operations

Beginning fund balance...........ccccocceceveeininne

Revenues and other sources:

Federal Grants and reimbursements............
Departmental and miscellaneous.................
Transfers and other sources ........c...cc.........

Total revenues and other sources......................

Expenditures and other uses:

Programs and Services..........c.ccoceeeeueeienennen.
Transfers and other uses........c.ccccceeveeueennen.

Total expenditures and uses............cccceeeereeneenee.

(Amounts in thousands)

2001 2002

.................................................................................. $ 687,482 $ 789,720

.................................................................................. 235,733 273,617
.................................................................................. 900,245 952,590
.................................................................................. 402,061 384,434

.................................................................................. 1,538,039 1,610,641

.................................................................................. 1,032,347 1,144,925
.................................................................................. 403,454 440,135

.................................................................................. 1,435,801 1,585,060

Excess (deficiency) of revenues and other sources over expenditures and other uses.............ccceeueenne 102,238 25,581

Ending fund balance..........ccccoeovvviinieneeniienenns

Non-Appropriated Funds of Higher
Education — Fund Balance
(Amounts in Thousands)

§798,720 3815301
$800,000 $687.482
$700,000 622,242
$600,000 15509,227
$500,000
$400,000
$300,000
$200,000
$100,000

$0

FY98 FY99 FY00 FYO01 FY02

Commonwealth of Massachusetts

.................................................................................. $ 789,720 $ 815,301

The Non-Appropriated Funds for Higher Education — Operations table
includes the FY02 funds, summarized and compared to FYOI.
Financial statements for each of the individual funds are included in the
statistical section of this report. The graph Non-Appropriated Funds for
Higher Education — Fund Balance shows the combined fund balance for
the past five years. The combined balance represents $641 million for
the University of Massachusetts, $93 million for the State College
system and $81 million for the Community Colleges. These balances
are designated for specific purposes, such as restrictions on endowments
or other specialized purposes specified by the funding contributions.
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Commonwealth of Massachusetts

Conclusions And Recommendations

The Commonwealth has many accomplishments in FY02 of which it
can be proud.

The Office of the Comptroller has undertaken a major effort to build a
more collaborative working relationship among members of this office
and Chief Fiscal Officers (CFO) of the Commonwealth in a program we
call “PARTNERS in Financial Management” The second CFO
conference brought together CFOs from across the Commonwealth for
two days of meetings. PARTNERS stands for people, accountability,
responsibility, trust, negotiation, efficiency, risk assessment and
mitigation, and solutions. We have enhanced the mantra that all
systems, big and small, depend on people who are integral to those
systems. This recognizes that fiscal officers of the Commonwealth are
all accountable for their actions, ensuring the uncompromising integrity
of the financial statements of the Commonwealth. We must maintain
this standard to maintain the public trust. The Office of the Comptroller
continued to increase delegation this year to individual departments due
to the level of trust that we have with them, based on prior results. We
must continually strive to balance accountability with efficiency,
especially in order to continually serve the Citizens of the
Commonwealth, our customers. This balancing also targets controls to
result in effective risk mitigation. Finally, we strive to find solutions to
many of the Commonwealth’s problems in conjunction with the rest of
the CFOs, so that full input is heard.

This December when we release the Commonwealth’s Comprehensive
annual financial report, it will take on a new look and feel. With the
implementation of GASB Statement 34 the Commonwealth’s financial
statements will include a more comprehensive view of the financial
condition accruing all long-term assets and liabilities on the balance
sheet including Commonwealth infrastructure. Underlying the change to
this document was an extensive statewide project to:

e value Commonwealth infrastructure at historical cost;

e redesign underlying financial systems; and,

e work with the 25 institutions of Higher Education and 30
public authorities to make changes to their financial systems.
This is so that their financial statements, which the
Commonwealth must rely on, are also compliant with GASB
Statement 34.

This was a huge undertaking. It was conducted with little or no
additional funding and has been highly successful.

Last year, the Commonwealth started the process of consolidating its
web sites to better serve the Citizens of the Commonwealth. With
service to our customers as key, the Commonwealth’s new web portal
“Mass.Gov” promises to bring government closer to the people.
Mass.Gov is customer-focused. It provides services according to the
needs of citizens and businesses, not according to government structure.
Citizens are able to quickly find the information and services they need
without having to navigate the bureaucracy of government. Mass.Gov
provides comprehensive, integrated, and seemless services that our

15 Statutory Basis Financial Report


http:Mass.Gov
http:Mass.Gov
http:Mass.Gov

Commonwealth of Massachusetts

Citizens will be able to bring into their homes or businesses at their
convenience, twenty-four hours a day, seven days a week. The Office
of the Comptroller contributed to joint projects with ITD to build
internet based shared services for use by all internet based applications.
In addition we continued to roll out new technology with real benefits to
state department and taxpayers. This year we released an internet based
front end to the Billing and Accounts Receivable System allowing
institutions of Higher Education to provide information regarding non
performing receivables to the Comptroller for potential intercept against
commonwealth payments or tax refunds. This technology was
developed so that any government entity authorized in statute could take
advantage of this tool. In addition we piloted new financial software
simplifying the vendor registration process, reducing administrative
workloads in departments and reducing the time from contract
registration to completed vendor registration.

In May of 2002, the Legislature enacted Information Technology Bond
1II, authorizing $300 million for the Commonwealth to upgrade its
technology infrastructure. Included in this legislation is funding for the
Commonwealth to upgrade the statewide financial system from 1980’s,
MMARS to a state of the art internet-based financial system. Last
month, the Office of the Comptroller and the Information Technology
Division entered into a joint project with American Management
Systems, (AMS), of Fairfax Virginia, to upgrade this key financial
system. The new system is slated to be completed in time for the
opening of FYO05. This project will focus on changing business practices
in order to minimize customization to this product. This strategy will
insure the Commonwealth can upgrade to current releases in the future
at a reasonable cost. The goal is to keep current with technology in the
future and at the same time control the total cost of system ownership.
Benefits will accrue directly to the users of the financial system. In
addition, this updated technology will allow for the future integration of
Commonwealth internet-based applications into “back office” financial
systems The Comptroller, the Information Technology Division and
AMS have assigned a highly motivated, highly dedicated team to this
project to insure its success.

Building upon the observations of this letter, a detailed review of these
financial statements suggests the need for action to further improve and
strengthen state finance law and fiscal practice.

The Commonwealth must constantly monitor and update its
systems and controls. Upon taking office in January of 1999, I began
a multi-year effort to expand awareness of and the quality of internal
controls throughout the Commonwealth. @~ We have asked each
department, at its highest levels, to assess its risks and target controls to
manage those risks efficiently and effectively. Toward this end, the
Office of the Comptroller, in conjunction with the Office of the State
Auditor, has continued a multi-pronged effort to improve controls
throughout the Commonwealth. This effort must continue.

The Commonwealth should adopt a more straightforward
definition of fiscal balance including all of the budgeted funds. The
idiosyncratic definition of fiscal balance that includes a portion of fund
balance within three of the budgeted funds should be expanded to
include all 54 funds.
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Minor Budgeted Funds with Deficits

(Amounts in Thousands)

Environmental Funds:

Envire I Challenge Fund $  (797)
Toxics Use Reduction Fund.........c.cocvvvcvicvicciinnian (8,416)
Environmental Permitting and

Compli; Fund (50,872)
Underground Storage Tank Petroleum

Product Cleanup Fund.. (19,360)
Envire I Law Enfc (4,482)
Public Access Fund...... (414)
Harbors and Inland Waters Maintenance Fund. (6,244)
Marine Fisheries Fund...... (6,498)
Watershed Management F (2,104)
Low-Level Radioactive Wast (433)
Clean Air Act Compliance Fund. . (1,700)
Second Century Fund............. . (2,819)
Leo J. Martin Recreational Fund. . 240

Subtotal Environmental Fund Group.
Children's and Seniors' Health Care

Assistance Fund. (60,784)
Transitional Aid to Needy Famili (7,618)
Child Support Penalty Fee Fund. (498)
Social Services Program Fund. (2,314)
Antitrust Enforcement Fund... (2,901)

Victim and Witness Assistanc
Intercity Bus Capital Assistance Fune
Local Consumer Inspection Fund....

(13,323)
(5,562)
(574)

Subtotal Budgeted Other..............ccoeeeeeeeeens
Total Minor Budgeted Funds with Deficits ......

$ (104,379)
(93,574)

$ (197,953)

Commonwealth of Massachusetts

The Commonwealth should reduce the number of funds and
eliminate funds that have chronic deficits. The Commonwealth
currently maintains over 122 individual funds to record its financial
activity. This excessive number of funds fragments the
Commonwealth’s financial picture. Many of these funds have structural
imbalances leading to chronic deficits. The effort to reduce the number
of funds should continue. A fund should be a self balancing set of
accounts where decision makers want to set aside a specific set of
revenues to fund a specific set of activities. Nineteen of the 54
budgeted funds are in the environmental fund group. Thirteen of these
nineteen funds contribute to accumulated deficits of $104.4 million in
this fund group. The revenues and expenditures in these funds should
be brought into alignment either through increased fees and assessments
or decreases in appropriation, otherwise we should acknowledge that
these services are to be funded from general tax revenues and
consolidate this activity into the general fund. The table, Minor
Budgeted Funds with Deficits identifies funds with significant deficits
that remained unfunded or continued to grow during FY02 or where no
plan exists to bring them into balance. The structure of these funds
should be changed to balance revenues with expenses or the funds
should be eliminated and their activity consolidated into the General
Fund.

The Commonwealth should continue to emphasize optimization of
both tax and non-tax revenues. This statewide campaign has
generated over $253 million in revenues since FY96. The revenue
optimization strategy should continue.

I again would like to express my thanks to the many dedicated people
within the Office of the State Comptroller. We have had another
successful year within the office. Our office has undertaken many tasks
this year. We are embarking on the redesign of the state accounting
system, MMARS. This will be a significant effort but will provide
enduring benefits to the Commonwealth. 1 am proud to have all the
employees of the Comptroller’s Office on my team to help tackle these
and other difficult issues of the future.

Respectfully submitted,

Martin J. Benison
Comptroller of the Commonwealth
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INDEPENDENT AUDITORS’ REPORT

Mr. Martin Benison, Comptroller
The Commonwealth of Massachusetts:

We have audited the accompanying combined financial statements — statutory basis of the
Commonwealth of Massachusetts as of June 30, 2002, and for the year then ended, listed in the
foregoing table of contents. These combined financial statements — statutory basis are the
responsibility of the management of the Commonwealth of Massachusetts. Our responsibility is
to express an opinion on these combined financial statements — statutory basis based on our audit.
We did not audit the financial statements of the Pension Reserves Investment Trust, which is the
investment vehicle of the Commonwealth of Massachusetts’ Pension Trust Funds, the financial
statements of which represent 86.1 percent of the assets and —90.2 percent of the revenues of the
Fiduciary Fund Type, or the Health Care Security Trust, the financial statements of which
represent 36.7 percent of the assets and 3.3 percent of the revenues of the Special Revenue Non-
Budgeted Fund Type. Those financial statements were audited by another auditor whose reports
have been furnished to us, and our opinion, insofar as it relates to the amounts included for the
Pension Reserve Investment Trust and the Health Care Security Trust, is based solely on the
reports of the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
combined financial statements — statutory basis are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
combined financial statements — statutory basis. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
combined financial statement — statutory basis presentation. We believe that our audit and the
report of the other auditor provide a reasonable basis for our opinion.

As described in Note 2 to the combined financial statements — statutory basis, the Commonwealth
of Massachusetts prepares its combined financial statements — statutory basis on a prescribed
basis of accounting that demonstrates compliance with General Laws and budgetary principles
and funds of the Commonwealth of Massachusetts which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

In our opinion, based on our audit and the report of another auditor, such combined financial
statements — statutory basis referred to above present fairly, in all material respects, the financial
position of the Commonwealth of Massachusetts, as of June 30, 2002, and the results of its
operations for the year then ended, on the basis of accounting described in Note 2.

Our audit was conducted for the purpose of forming an opinion on the combined financial
statements — statutory basis taken as a whole. The combining and individual fund statements —
statutory basis and supplemental information listed in the foregoing table of contents, are



presented for the purpose of additional analysis and are not a required part of the combined
financial statements — statutory basis of the Commonwealth of Massachusetts. These financial
statements and schedules are also the responsibility of the management of the Commonwealth of
Massachusetts. Such additional information has been subjected to the auditing procedures
applied in our audit of the combined financial statements — statutory basis and, in our opinion,
based on our audit and the report of the other auditor, is fairly stated in all material respects when
considered in relation to the combined financial statements — statutory basis taken as a whole.

We did not audit the data included in the introductory and statistical sections of this report, and
accordingly, we express no opinion on such data.

In accordance with Government Auditing Standards, we have also issued our report dated
October 25, 2002, on our consideration of the Commonwealth of Massachusetts’ internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. This report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

This report is intended solely for the use of elected and appointed officials of the Commonwealth
of Massachusetts and is not intended to be and should not be used by anyone other than these
specified parties.

Deloitte & Touche LLP

October 25, 2002
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All Fund Types And Account Groups
Combined Balance Sheet - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects
ASSETS AND OTHER DEBITS
Cash and Short-term INVESTMENTS...........ccveveviiiieeeeereeeeeeeeeeee e $ 3,509,267 $ 424,298 $ 1,254,712
Cash on deposit with U.S. Treasury.........c.cocceveerineineennenncnecneen - - -
Cash with fiscal Zent...........cocerireiiiiiiiiiee e 27,171 79,664 236,498
TIVESTMENLS. ...ttt s - 481,410 -
ASSetS held 1N TIUST....c.euiiiiiiiiicriee e - - -
Receivables, net of allowance for uncollectibles:
TAXES. ettt ettt ettt a e sa e - - -
Due from federal government...........c.cocoevverncinieenicnnceneeneceneee 231,753 384,336 -
Other TECEIVADIES. ... ..cuvivieeeicteeeeeeeeeteeeeeeeete ettt ettt 18,010 63,965 -
Due from cities and towns . 4,135 - -
Due from other fUNAS..........c.ooviiviiiiieieeceeceeeeeeeee e 63 - 66,936
Fixed assets:
Land. ...t - - -
BUILAINGS......uiiiiiiiciiciciee e - - -
Machinery and eqUIPMENt.........c.ccueirieuirireirieerieieeeeei e - - -
CONSLrUCHION N PIOGIESS......vvveieiiierereieieieiiiereetereeeie e - - -
Amount available for retirement of long-term obligations...............cccce.... - - -
Amount to be provided for retirement of long-term obligations................. - - -
Oher aSSELS.....eueieuiietiieieiieieitee e - - -
Total assets and other debits $ 3,790,399 $ 1,433,673 $ 1,558,146
LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
Deficiency in cash and short-term investments...........c.ccceevvvrvreererererenennne. $ 1,381,493 $ 77,225 $ 601,926
Accounts payable..........coccoveeneininreinieenne . 883,467 426,256 393,017
Accrued payroll.... 137,455 7,097 2,905
Agency liabilities................ - - -
Due to federal GOVernment.............cccoveerireirieinieieieeieeee e - - -
Unearned federal TeVENUE..........coucevieiiiiieinieinecrcre et - - -
Due t0 Cities and LOWINS.....c..eoverueieiiieienieeierteteteteteit ettt sttt - - -
Due to Other fUNdS..........coeeviiiiiiiciice e - 66,999 -
Capital 18ASES.....coverviieieieiieieeeeeeeee e - - -
Bonds and notes payable...........ccoveeireiniiinineinceeeee e - - 530,000
Bonds refunded but not defeased.. . - - -
Total Habilities. ....cveveieieirieiiieieieteeee et 2,402,415 577,577 1,527,848

Fund equity and other credits:
Investment in general fixed assets...........covveuemiiiinininnicccccceeee - - -
Fund balances (deficit):
Reserved for:

Continuing apPropriations.........cceeeerrerreruerierterieeeeeeseseseseeeeeeesnens 168,002 - -
Commonwealth stabilization............cccceevevierieriecieiieieeeeeeeeeeene 881,771 - -
TaX TEAUCHION. ...ttt - - -
Transitional @SCIOW........ceiruirieriiieieieieeeee ettt eee e see e - - -
Debt service........coveeeveenn. . 27,171 79,664 236,498
Employees' pension benefits.. - - -
Unemployment benefits..... . - - -
CaPItal PrOJECES. ..c.veuerieeiirieiirieiieeict ettt - 7,465 1,036,479
Unreserved:
Designated for Specific pUrPOSe...........ccevveveririeririeeninieineenecseseeenene. - 768,967 26,572
Undesignated.........coueueirueuirieiiieieeiei et 311,040 - (1,269,251)
Total fund equity (deficit) and other credits..........cceeveeeeieieininierienee 1,387,984 856,096 30,298
Total liabilities fund equity and other credits..........ccceeveceeceeinineniennen. $ 3,790,399 $ 1,433,673 $ 1,558,146

See notes to combined financial statements - statutory basis.
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Fiduciary Totals
Fund Types Account Groups (Memorandum Only)
General General
Trust and Fixed Long-term
Agency Assets Obligations 2002 2001
$ 1,471,291 $ - $ - $ 6,659,568 $ 8,319,792
1,427,582 - - 1,427,582 2,171,193
- - - 343,333 109,313
25,868,200 - - 26,349,610 29,279,535
2,372,583 - - 2,372,583 2,244,064
- - - - 3,594
- - - 616,089 616,386
439,384 - - 521,359 402,459
- - - 4,135 1,830
- - - 66,999 77,206
- 701,358 - 701,358 643,489
- 5,399,610 - 5,399,610 4,537,523
- 1,412,367 - 1,412,367 1,365,500
- 135,495 - 135,495 54,701
- - 343,333 343,333 109,313
- - 14,794,340 14,794,340 14,065,077
12,982 - - 12,982 21,456
$ 31,592,022 $ 7,648,830 $ 15,137,673 $ 61,160,743 $ 64,022,931
$ - $ - $ - $ 2,060,644 $ 1,173,106
883,656 - - 2,586,396 3,585,987
801 - - 148,258 142,339
2,583,669 - - 2,583,669 2,450,748
6 - - 6 -
- - - - 18,966
34,536 - - 34,536 32,829
- - - 66,999 77,206
- - 182,538 182,538 174,936
- - 14,765,060 15,295,060 14,259,454
- - 190,075 190,075 -
3,502,668 - 15,137,673 23,148,181 21,915,571
- 7,648,830 - 7,648,830 6,601,213
- - - 168,002 290,029
- - - 881,771 1,714,990
- - - - 33,565
- - - - 579,215
- - - 343,333 109,313
26,377,554 - - 26,377,554 28,508,921
1,427,582 - - 1,427,582 2,171,253
- - - 1,043,944 1,772,839
284,218 - - 1,079,757 1,077,788
- - - (958,211) (751,766)
28,089,354 7,648,830 - 38,012,562 42,107,360
$ 31,592,022 $ 7,648,830 $ 15,137,673 $ 61,160,743 $ 64,022,931
Commonwealth of Massachusetts 29
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted

Special Capital
Budgeted Revenue Projects
REVENUES AND OTHER FINANCING SOURCES
Revenues:
$ 13,622,710 $ 718,621 $ -
129,354 452,510 -
Federal grants and reimbursements. 4,334,934 2,496,932 339
Tobacco settlement revenue.. - 304,518 -
Departmental................. 1,205,629 5,015,777 2,084
Payments from authorities - - -
Miscellaneous 265,492 26,194 52,587
TOtAl TEVEINUES. ....cuveeviieeiiieeieeie ettt ettt b et ereeneeaseeneean 19,558,119 9,014,552 55,010

Other financing sources:
Proceeds of general and special obligation bonds . - - 1,357,960
Proceeds of grant anticipation notes...

- 1,501,415

Proceeds of refunding bonds.... -

Fringe benefit cost recovery 161,524 - -
Lottery reimbursements 87,341 - -
Lottery distributions... 871,136 - -
Sewer rate relief.......... - 58,655 -
Caseload increase mitigation transfer 4,878 - -
Surplus transfer for capital projects. - - -
Transfer in due to debt defeasance - - 34,590
Tobacco settlement transfer...... . 154,728 - -
Operating transfers in............... 515,531 375,838 124,066
Transfer from (to) transitional escrow. 579,215 - -
Stabilization transfer. 1,030,000 - -
Capital projects funds year end transfer. 51,369 - -
Federal reimbursement transfer in... 1,902 - 495,551
Transfer for tax reduction 33,605 - -
State share of federal highway construction - - 168,595
Other sources. - - -
Total other financing SOUICES. .......c.covrveeiriiieirieiirieieirieereee e 3,491,229 434,493 3,682,177
Total revenues and other financing SOUICES...........ovvvevueuerevereececcreenenennns 23,049,348 9,449,045 3,737,187

EXPENDITURES AND OTHER FINANCING USES
Expenditures:

Legislature.... 58,909 - 433
Judiciary....... 580,057 3,664 4,878
Inspector General.... 1,973 - 116
Governor and Lieutenant Governor. . 5,542 - -
Secretary of the Commonwealth..... 34,693 1,005 5,631
Treasurer and Receiver-General.. 119,114 4,263,284 12,637
Auditor of the Commonwealth 15,347 - 1,111
Attorney General 35,674 9,592 2,079
Ethics Commission. 1,411 94

District Attorney......... 81,056 3,651 2,995

Office of Campaign & Political Finance... 1,440 - 102
Sheriff's Departments............cccoeeevruenene 211,973 3,606 1,877
Disabled Persons Protection Commission. 1,708 58 224
Board of Library Commissioners 6,984 3,285 20,510

Comptroller.........c.oceoeveenenne . 8,410 - 2,959
Administration and financ 1,344,343 75,127 378,476
Environmental affairs 221,717 40,479 177,693
Communities and development... 116,790 309,584 102,426
Health and human services 4,312,159 1,535,799 17,138
Transportation and construction 145,917 16,840 1,878,633
Education 412,846 626,177 9,679
Higher education. 1,029,516 8,191 46,917
Public safety........... 917,982 76,053 25,884
Economic development. 34,008 644 1,668

Elder affairs 273,759 30,333 -
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Fiduciary Totals
Fund Type (Memorandum Only)
Expendable
Trust 2002 2001
$ 862,033 15,203,364 17,647,021
84 581,948 585,499
395,390 7,227,595 6,158,750
- 304,518 242,470
32,128 6,255,618 5,759,788
- - 265,000
300,335 644,608 746,320
1,589,970 30,217,651 31,404,848
- 1,357,960 1,911,676
- - 600,009
- 1,501,415 998,729
- 161,524 196,238
- 87,341 85,046
- 871,136 862,132
- 58,655 53,914
- 4,878 2,021
- - 34,462
- 34,590 624,589
- 154,728 81,506
28,809 1,044,244 1,204,277
- 579,215 579,215
- 1,030,000 51,693
- 51,369 -
- 497,453 460,376
- 33,605 25,930
- 168,595 649,527
931 931 400
29,740 7,637,639 8,422,340
1,619,710 37,855,290 39,827,188
- 59,342 57,503
151 588,750 604,528
- 2,089 3,023
- 5,542 5,981
14 41,343 49,948
- 4,395,035 4,132,479
308 16,766 16,276
1,907 49,252 44,826
- 1,505 1,542
4,268 91,970 89,360
- 1,542 1,579
- 217,456 203,319
- 1,990 1,698
- 30,779 30,171
- 11,369 10,514
8,210 1,806,156 1,641,349
10,635 450,524 440,898
22,586 551,386 546,786
22,959 5,888,055 5,441,691
546 2,041,936 2,169,066
4,527 1,053,229 939,189
8,974 1,093,598 1,144,593
3,500 1,023,419 998,233
865 37,185 53,726
83 304,175 241,044

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001
(Amounts in thousands)

Expenditures (continued):
Consumer affairs

Direct local aid.
Medicaid...
Pension
Debt service:
Principal retirement
Interest and fiscal charges..

Total eXPENAItUIES......c.c.eueuiiirieirieirieiet ettt

Other financing uses:
Payments to refunded bond escrow agent
Fringe benefit cost assessment
Lottery operating reimbursements
Lottery distributions
Federal reimbursement transfer out....
State share of federal highway construction
Tobacco settlement transfer.....
Operating transfers out..
Sewer rate relief......
Caseload increase mitigation transfer.
Surplus transfer for capital projects
Stabilization transfer.
Capital projects funds year end transfer....
Transfer for transitional escrow
Transfer for capital projects due to debt defeasance...
Transfer for tax reduction

Total other financing uses....

Total expenditures and other financing USES..........c.cocoevevereireeerieieiererenenns

Excess (deficiency) of revenues and other financing sources
over expenditures and other financing USes...........coeuvvverereeeereeerececnene

Fund balances (deficits) at beginning of year...........ccoeevueeereeiccceenes

Fund balances at end of Year.........c.coceoeveirreineinieieeeeeeee

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts

Governmental Fund Types

Non-Budgeted

Special Capital
Budgeted Revenue Projects

46,872 9,838 1,044
59,319 176,225 955
5,189,116 5,979 -
5259275 - -
795,782 - -
692,001 339 -
612,734 77,074 -
22,628,427 7.276,827 2,696,159
- - 1,276,562

53,267 37,601 15,693

- 87,341 -

- 871,136 -

- 497,453 -

- - 168,595

- 154,728 -

252,049 550,839 144,962
58,655 - -
4,878 - -
1,030,000 - -

- - 51,369

579,215 - -
34,590 - -
33,605 - -
2,046,259 2,199,098 1,657,181
24,674,686 9,475,925 4,353,340
(1,625,338) (26,880) (616,153)
3,013,322 882,976 646,451
1,387,984 $ 856,096 $ 30,298
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Fiduciary Totals

Fund Type (Memorandum Only)
Expendable
Trust 2002 2001
5,863 63,617 73,589
2,171,318 2,407,817 1,181,394
- 5,195,095 4,977,251
- 5,259,275 4,642,342
- 795,782 1,040,121
- 692,340 128,426
- 689,808 629,437
2,266,714 34,868,127 31,541,882
- 1,276,562 1,648,766
4,106 110,667 139,862
- 87,341 85,646
- 871,136 862,132
- 497,453 460,376
- 168,595 649,527
- 154,728 81,506
91,567 1,039,417 1,202,462
- 58,655 53,914
] 4878 2,021
- - 34,462
- 1,030,000 51,693
- 51,369 -
- 579,215 579,215
- 34,590 624,589
- 33,605 25,930
95,673 5,998,211 6,502,101
2,362,387 40,866,338 38,043,983
(742,677) (3,011,048) 1,783,205
2,448,643 6,991,392 5,208,187
$ 1,705,966 $ 3,980,344 $ 6,991,392
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Budgeted Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget and Actual

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxe: $ 14,930,100 $ 13,622,710 $ (1,307,390)
Assessment 2,700 129,354 126,654
Federal grants and reimbursement: 4,126,300 4,334,934 208,634
Departmental 1,422,389 1,205,629 (216,760)
Miscellaneou 92,483 265,492 173,009
Total revenue: 20,573,972 19,558,119 (1,015,853)
Other financing sources:
Fringe benefit cost recovery. - 161,524 161,524
Lottery reimbur 87,341 87,341 -
Lottery distribution: 857,700 871,136 13,436
Caseload increase mitigation transfer. - 4,878 4,878
Tobacco settlement transfer, 154,728 154,728 -
Operating transfers in 221,911 515,531 293,620
Transfer from transitional escrow. - 579,215 579,215
Stabilization transfer. - 1,030,000 1,030,000
Capital projects funds year end transfer. - 51,369 51,369
Federal reimbursement transfer in - 1,902 1,902
Transfer for tax reduction - 33,605 33,605
Total other fi ing source: 1,321,680 3,491,229 2,169,549
Total revenues and other financing source: 21,895,652 23,049,348 1,153,696
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 72,850 58,909 13,941
Judiciary. 587,686 580,057 7,629
Inspector General 1,975 1,973 2
Governor and Li Governor. 5,655 5,542 113
Secretary of the Commonwealth 35,028 34,693 335
Treasurer and Receiver-General 121,024 119,114 1,910
Auditor of the Commonwealth 15,351 15,347 4
Attorney General 36,335 35,674 661
Ethics Commission 1,412 1,411 1
District Attorney. 81,253 81,056 197
Office of Campaign & Political Finance. 1,088 1,440 (352)
Sheriff's Department 215,292 211,973 3,319
Disabled Persons Protection Commission 1,714 1,708 6
Board of Library Commissioner: 7,270 6,984 286
Comptroller. 8,415 8,410 5
Administration and finance. 1,386,683 1,344,343 42,340
Environmental affair: 234,966 221,717 13,249
Communities and development. 123,018 116,790 6,228
Health and human service: 4,403,293 4,312,159 91,134
Transportation and construction 151,990 145917 6,073
Education 462,232 412,846 49,386
Higher education 1,039,047 1,029,516 9,531
Public safety. 945,382 917,982 27,400
Economic development. 46,241 34,008 12,233
Elder affair: 291,729 273,759 17,970
Consumer affair: 48,552 46,872 1,680
Labor. 89,750 59,319 30,431
Direct local aid 5,193,357 5,189,116 4,241
Medicaid 5,282,868 5,259,275 23,593
Pension 797,064 795,782 1,282
Debt service:
Principal retirement 710,674 692,001 18,673
Interest and fiscal charge: 641,017 612,734 28,283
Total expenditure: 23,040,211 22,628,427 411,784
Other financing uses:
Fringe benefit cost assessment. - 53,267 (53,267)
Operating transfers out. 252,049 252,049 -
Sewer rate relief. 58,655 58,655 -
Caseload increase mitigation transfer. 4,878 4,878 -
Stabilization transfer. 1,030,000 1,030,000 -
Transfer for transitional escrow. 579,215 579,215 -
Transfer for capital projects due to debt deft e 34,590 34,590 -
Transfer for tax reduction 33,605 33,605 -
Total other financing use 1,992,992 2,046,259 (53,267)
Total expenditures and other financing use 25,033,203 24,674,686 358,517
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing use: (3,137,551) (1,625,338) 1,512,213
Fund balances (deficit) at beginning of year 3,013,322 3,013,322 -
Fund balances (deficits) at end of year. $ (124,229) $ 1,387,984 $ 1,512,213

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts 34 Statutory Basis Financial Report



Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001
(Amounts in thousands)

2002 2001
REVENUES
Revenues:
INVEStMENT EATTINES. ......vevevieieirerereeieieteseteeeses et esetesesesesesetesese s esesessenseans $ - $ -
TOtAl TEVEIULS. .....eetieeieiiieiee ettt - -
EXPENSES
Expenses:
Treasurer and Receiver-General.............oocoeoiviiieniiiniienenieieceeeeees - -
TOtAl EXPEINSES....eieurieeieeeieeiieiteestte et erteestee st e e e steesteeebeeseesseessseeseeseenes - -
Excess (deficiency) of revenues OVer EXpenses........cvevvereerveerveenveennenns - -
Fund balances at beginning of year...........ccocceviierrininieninecrcciee 5,834 5,834
Fund balances at end of Year...........c.occooveieieiiiiciieeeeee e $ 5,834 $ 5,834

See notes to combined financial statements - statutory basis.
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001
(Amounts in thousands)

Additions:
Contributions:
Commonwealth contributions

Total contributions

Net investment (loss) income:

Net appreciation (depreciation) in fair value of investments..............

Interest
DiIVIAENAS. ...ttt
Real estate operating income, net
Alternative investments

Total investment (loss) income

Less: investment expense

Net investment (loss) income
Total additions

Deductions:
Administration reimbursement
Retirement benefits and refunds

Total deductions

Net (deCrease) INCIEASE ......cveureueruerieieririeieiteteeteeeteereste e,
Net assets available for pension benefits

at beginning of year (fund balances reserved

for employees' pension benefits)

Net assets available for pension benefits
at end of year (fund balances reserved

for employees' pension benefits)

See notes to combined financial statements - statutory basis.
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Employees CONIiDULIONS........cc.eeererieieirieieieiesieieeesie e

2002

$ 736,086
855,720

1,591,806

(2,749,964)
481,033
224,653
135,768

7,092
10,427

(1,890,991)
67,636

(1,958,627)
(366,821)

13,285

1,751,261
1,764,546

(2,131,367)

28,508,921

S 26377554

2001

$ 979,414
703,241

1,682,655

(3,004,407)
561,571
220,723
128,164

5,482
8,632

(2,079,835)
72,496
(2,152,331)

(469,676)

12,601
1,550,706

1,563,307

(2,032,983)

30,541,904

S 28508921
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Notes to Combined Financial Statements - Statutory Basis

Fiscal Year Ended June 30, 2002
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Notes to Combined Financial Statements - Statutory Basis
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2002

1. FINANCIAL STATEMENT PRESENTATION

A. Introduction

B. Statutory Basis

C. Governmental Fund
Types

Commonwealth of Massachusetts

The accompanying combined financial statements (Statutory Basis Financial
Report) of the Commonwealth of Massachusetts (the Commonwealth) are
presented in accordance with the requirements of Section 12 of Chapter 7A as
amended by Section 4 of Chapter 88 of the Acts of 1997 of the Massachusetts
General Laws. The Office of the Comptroller also publishes the
Commonwealth’s Comprehensive Annual Financial Report (CAFR) which is
prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governments. GAAP is prescribed by the
Governmental Accounting Standards Board (GASB), the authoritative standard-
setting body for establishing governmental accounting and financial reporting
principles.

The Statutory Basis Financial Report (SBFR) includes all the budgeted and non-
budgeted funds and account groups of the Commonwealth, as recorded by the
Office of the Comptroller in compliance with Massachusetts General Laws and
in accordance with the Commonwealth’s budgetary principles.

The Statutory Basis Financial Report’s General Purpose Financial Statements
are not intended to include independent authorities, non-appropriated funds of
higher education or other organizations included in the Commonwealth’s
reporting entity as it would be defined under GAAP.

The Commonwealth reports its statutory basis financial position and results of
operations in funds and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a set of
self-balancing accounts that comprise its assets, liabilities, fund balances,
revenues and expenditures/expenses. Transactions between funds within a fund
type, if any, have not been eliminated.

Account groups are accounting entities used to provide accountability for the
Commonwealth’s general fixed assets and long-term obligations. They are not
considered funds because they do not report expendable available financial
resources and related liabilities.

The Fund types and account groups are organized as follows:

Governmental Fund Types account for the general governmental activities of the
Commonwealth.

Budgeted Funds — are the primary operating funds of the Commonwealth. They
account for all budgeted governmental transactions. Major budgeted funds
include the General, Highway and Local Aid funds which are identified by the
Comptroller as the operating funds of the Commonwealth.

Non-Budgeted Special Revenue Funds — are established by law to account for
specific revenue sources that have been segregated from the budgeted funds to
support specific governmental activities such as federal grants, funds related to
the tobacco settlement and the operations of the state lottery.

Capital Projects Funds — account for financial resources used to acquire or
construct major capital assets and to finance local capital projects. These
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2002

D. Fiduciary Fund Types

E. Account Groups

resources are derived from proceeds of bonds and other obligations, which are
generally received after related expenditures have incurred, operating transfers
authorized by the Legislature and from federal reimbursements. Deficit
balances in Capital Projects Funds represent amounts to be financed.

Fiduciary Funds account for assets held by the Commonwealth in a trustee
capacity (Trust Funds), or as an agent (Agency Funds) for individuals, private
organizations, other governmental units, and/or other funds.

Expendable Trust Funds — account for trusts whose principal and investment
income may be expended for a designated purpose.

Nonexpendable Trust Funds — account for trusts whose principal cannot be
spent.

Pension Trust Funds — account for the net assets available for plan benefits held
in trust for the State Employees’ and Teachers’ Retirement Systems.

Agency Funds — account for assets the Commonwealth holds on behalf of others.
Agency Funds are custodial in nature and do not involve measurement of
operations.

Account Groups establish control and accountability over the Commonwealth’s
general fixed assets and long-term obligations.

General Fixed Assets Account Group — accounts for the general fixed assets of
the Commonwealth and capital leases.

General Long-term Obligations Account Group — accounts for long-term bonds
and notes issued by the Commonwealth and capital leases.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Statutory Basis of
Accounting

Commonwealth of Massachusetts

The Statutory Basis Financial Report is prepared from the Commonwealth’s
books and records and other official reports which are maintained on the basis of
accounting used in the preparation of the Commonwealth’s legally adopted
annual budget (statutory basis). The statutory basis emphasizes accountability
and budgetary control of appropriations. The Statutory Basis Financial Report is
not intended to present the Commonwealth’s financial condition and results of
operations in conformity with GAAP. Under GAAP, the books are accounted
for using a current financial resources measurement focus and the modified
accrual basis of accounting.

Under the statutory basis of accounting, revenues are generally recognized when

cash deposits are received by the Treasury. However, revenues receivable for
federal grants and reimbursements are recognized when related expenditures are
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B. Cash, Short-term
Investments and
Investments

Commonwealth of Massachusetts

incurred. Amounts due from political subdivisions of the Commonwealth are
recognized when considered measurable and available. Deeds excise taxes are
recognized at the time of collection by the counties and the Commonwealth.
Under GAAP, revenues are recognized when they become both measurable and
available.

Under the statutory basis of accounting, expenditures are generally recorded
when the related cash disbursement occurs. At year-end, payroll is accrued and
payables are recognized, to the extent of approved encumbrances, for goods or
services received by June 30. Costs incurred under the federally-sponsored
Medicaid program, amounts required to settle claims and judgments against the
Commonwealth, and certain other liabilities are not recognized until they are
encumbered or otherwise processed for payment. Under GAAP, expenditures
are recorded in the period in which the related fund liability is incurred.

The Pension Trust Funds are reported using a flow of economic resources
measurement focus and the accrual basis of accounting on both the statutory and
GAAP basis. Under this method, additions are recorded when earned and
deductions are recorded at the time liabilities are incurred. This measurement
focus emphasizes the determination of net change in assets available for pension
benefits.

The accounting policies followed in preparing the accompanying statutory basis
financial report are described in the remainder of this section.

The Commonwealth follows the practice of pooling the cash and cash
equivalents of its Governmental and Fiduciary Funds. Cash equivalents consist
of short-term investments with an original maturity of three months or less and
are stated at cost. Interest earned on pooled cash is allocated to the General
Fund, Expendable Trust Funds and, when so directed by law, to certain Special
Revenue and Capital Projects Funds.

The Commonwealth enters into interest rate swap agreements to modify interest
rates on outstanding debt. Other than the net interest expenditures resulting
from these agreements no amounts are recorded in the financial statements.

The Pension Trust Funds, with investments of approximately $25,868,200,000
at fair value, are permitted to make investments in equity securities, fixed
income securities, real estate and other alternative investments. For investments
traded in an active market, the fair value of the investment will be its market
price. The Pension Trust Funds include investments in real estate, venture
capital funds, real estate funds, limited partnerships, futures pools, international
hedge pools, commodities pools, balanced pools, leveraged buyouts, private
placements and other alternative investments. The structure, risk profile, return
potential and marketability differ from traditional equity and fixed income
investments. Concentration of credit risk exists if a number of companies in
which the fund has invested are engaged in similar activities and have similar
economic characteristics that could cause their ability to meet contractual
obligations to be similarly affected by changes in economic or other conditions.
To mitigate the exposure to concentrations of risk, the Pension Trust Funds
invest in a variety of industries located in diverse geographic areas. As of June
30, 2002, the estimated fair values, determined by management with input from
the investment managers, of these real estate and alternative investments were
$3,500,739,000 of the Pension Trust Funds, representing 11% of the total assets
of the Fiduciary Fund Type.
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C. Securities Lending
Program

D. Receivables

E. Due from Cities and
Towns

F. Dedicated Revenue

Commonwealth of Massachusetts

The Pension Trust Funds participate in securities lending programs. Under these
programs, the Trusts receive a fee for allowing brokerage firms to borrow
certain securities for a predetermined period of time, securing such loans with
cash or collateral typically equaling 102% to 105% of the fair value of the
security borrowed. At June 30, 2002, the market value of the securities on loan
from the Pension Reserve Investment Trust (PRIT) was approximately
$1,249,322,000. The value of the collateral held by PRIT amounted to
$1,352,713,000 at June 30, 2002. The PRIT securities on loan were
collateralized at all times by U.S. Treasury securities of at least 100% of the
value.

Receivables are stated net of estimated allowances for uncollectible accounts.
Reimbursements due to the Commonwealth for its expenditures on federally
funded reimbursement and grant programs are reported as “Due from federal
government.”

Represents reimbursement due to the Commonwealth for its expenditures on
certain programs for the benefit of cities and towns.

As part of the General Appropriation Act of 2000 (Chapter 127 of the Acts of
1999,) the funding mechanism for the net cost of service and other costs of the
Massachusetts Bay Transportation Authority (MBTA) was changed. This
change became effective July 1, 2000. Under the new funding method (Forward
Funding), the MBTA’s costs are funded on a current basis, rather than 18

months in arrears as had been under previous practice. The method apportions a
“dedicated sales tax” amounting to 1% of applicable sales in the Commonwealth
directly to the MBTA. The MBTA will also continue to receive amounts
assessed on the 175 cities and towns within the service area (assessments.) The
assessments totaled $142,848,000 and $144,544,000 in FY02 and FYOI,
respectively.  These assessments are projected to decrease yearly to
approximately $136,000,000 by FY06. After FY06, assessments will be
adjusted annually by a maximum of 2.5%.

For FY02, the minimum amount due to the MBTA, or “base revenue,” was
$664,350,000. In FYO02 the dedicated sales tax revenue was less than the base
revenue with deposits in the Massachusetts Bay Transportation Authority State
and Local Contribution Fund totaling from said taxes approximately
$638,148,000. Pursuant to the enabling statute, quarterly transfers of sales tax
revenue deposited into the general and local aid funds totaling $26,202,000 were
transferred to the fund to raise the dedicated sales tax revenue to base revenue.
For FYO03, the dedicated sales tax will be equal to the greater of the amount
raised by the sales tax or the base revenue of $684,281,000.

The total cost to establish the Forward Funding mechanism was $948,290,000.
Of that amount, $325,000,000 was funded through the issuance of General
Obligation Bonds during FY01 and $10,540,000 was funded through operating
transfers in FYO1. During FY01, the Commonwealth appropriated $27,500,000
to begin the amortization of $612,750,000 of the remaining deficit in the
Highway Capital Projects Fund. During FY02, the Commonwealth bonded for
$300,000,000 of the remaining $585,250,000. The maximum authorization was
also raised to $585,250,000. For FYO03 through FY21, the Commonwealth has
the option of either appropriating a level amount annually to fund the remaining
cost, or bonding the deficit, to a maximum remaining authorization of
$285,250,000.
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G. Inventories

H. General Fixed Assets

I. Interfund/Intrafund
Transactions

J.  Risk Management

Commonwealth of Massachusetts

The costs of materials and supplies are recorded as expenditures in
Governmental Funds when purchased. Such inventories are not material in total
to the financial statements and therefore are not presented.

General fixed asset acquisitions are recorded as expenditures in the acquiring
fund and capitalized in the General Fixed Assets Account Group in the year
purchased. General fixed assets are recorded at historical cost, or at estimated
historical cost if actual historical cost is not available. Donated fixed assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend asset lives are not capitalized. Improvements are
capitalized.

The Commonwealth capitalizes all land except land associated with
infrastructure. It capitalizes buildings and equipment, including computer
software, with a cost in excess of $100,000 and $50,000 respectively at the date
of acquisition and with an expected useful life greater than one year. For FY0l
this threshold was $15,000 for all fixed assets. Public domain general fixed
assets and infrastructure (roads, bridges, tunnels, dams, water and sewer
systems, etc.) are not capitalized. Interest incurred during construction is not
material and is not capitalized. No depreciation is provided on general fixed
assets for FY02.

During the course of its operations, the Commonwealth records transactions
between funds and/or between departments. On the statutory basis, transactions
between Governmental and Fiduciary Fund Types are recorded as adjustments
to the funds’ cash accounts. As a result, a fund may report a deficiency in cash
and short-term investments.

Transactions of a buyer/seller nature between departments within a fund are not
eliminated.

Transfers in and out net to approximately $4,827,000 due to higher education
non-appropriated fund activity, which is not included in the combined
statements — statutory basis.

The Commonwealth does not insure for state employees workers’ compensation,
casualty, theft, tort claims and other losses. Such liabilities are not recognized on
the statutory basis until encumbered and/or processed for payment. For
employees workers’ compensation, the Commonwealth assumes the full risk of
claims filed under a program managed by the Human Resources Division. For
personal injury or property damages, Chapter 258 of the Massachusetts General
Laws (General Laws) limits the risk assumed by the Commonwealth to
$100,000 per occurrence, in most circumstances. The Group Insurance
Commission administers contributory health care and other insurance programs
for the Commonwealth’s employees and retirees.

The Commonwealth has entered into agreements for insurance for Central
Artery/Tunnel Project workers’ compensation and certain other claims that may
arise in the course of the Project. This special arrangement has been approved
by the Federal Highway Administration as a cost-effective method to fund
current and potential future claims by contractors, workers, and other parties
affected by the project. Pursuant to the agreement, the Commonwealth conveys
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K. Encumbrances

L. Fringe Benefit Cost
Recovery

M. School Construction
Grants

N. Compensated Absences

O. Lottery Revenue and
Prizes

P. Fund Balances

Commonwealth of Massachusetts

a sum of money to an agent each month. This amount includes both federal and
state share. The agent manages and settles all claims. At the conclusion of the
program, the balance remaining, if any, will be returned to the Commonwealth
and the federal government. The monthly amount conveyed to an agent is
accounted for (on the statutory basis of accounting) as an expenditure in the
Federal Highway Capital Projects Fund.

Encumbrance accounting is utilized in the Governmental Fund Types as a
significant aspect of budgetary control. The full amounts of purchase orders,
contracts and other commitments of appropriated resources are encumbered and
recorded as deductions from appropriations prior to actual expenditure, ensuring
that such commitments do not exceed appropriations.  Encumbrances
outstanding at year-end for goods or services received on or before June 30 are
reported as expenditures and statutory basis liabilities as a component of
accounts payable.

The Commonwealth appropriates and pays the fringe benefit costs of its
employees and retirees through the General Fund. These fringe benefits include
the costs of employees’ health insurance, pensions, unemployment
compensation, and other costs necessary to support the state work force. As
directed by Chapter 29, Sections 5D and 6B(f) of the Massachusetts General
Laws, these costs are assessed to other funds based on their payroll costs, net of
credits for direct payments. Since these fringe benefit costs are not appropriated
in the budget, the required assessment creates a variance between budget and
actual expenditures at year-end. The fringe benefit cost recoveries of
$161,524,000 in the budgeted funds result from costs assessments of
$110,667,000 in the governmental fund types and the expendable trust funds.
The remainder of $50,857,000 is assessed to the higher education non-
appropriated activity which is not included in the statutory basis financial report.

The Commonwealth, through legislation, is committed to reimburse certain
cities, towns and regional school districts for a portion of their debt service costs
for school construction and renovation. These costs are recorded as
expenditures when paid.

Employees are granted vacation and sick leave in varying amounts based on
collective bargaining agreements and state laws. Upon retirement, termination
or death, certain employees are compensated for unused vacation and sick leave
(subject to certain limitations) at their then-current rate of pay. Vacation and
sick leave are recorded as expenditures when paid.

Ticket revenues are recognized when sold and prizes awarded by the
Massachusetts Lottery Commission are recognized as drawings are held.

The Commonwealth reports fund balances as reserved where legally restricted
for a specific future use. Otherwise, these balances are considered unreserved.

Fund balance has been reserved as follows:
“Reserved for continuing appropriations” — are unexpended amounts in

appropriations which the Legislature has specifically authorized to be carried
into the next FY.
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Q. Reclassification

3. BUDGETARY CONTROL

“Reserved for Commonwealth stabilization” — are amounts set aside in the
Commonwealth Stabilization Fund in accordance with 5C of Chapter 29 of
Massachusetts General Laws.

“Reserved for tax reduction” - are amounts set aside in the Tax Reduction Fund
according to Section 6 of Chapter 29B of the Massachusetts General Laws.

“Reserved for transitional escrow” —for FY01, amounts were reserved until
November 30, 2001 under Chapter 88, Section 36 of the Acts of 2001.

“Reserved for debt service” — are amounts held by fiscal agents or the
Commonwealth to fund future debt service obligations.

“Reserved for employees’ pension benefits” — are the net assets of the
Commonwealth’s public employee retirement systems which cannot be used for

any other purpose.

“Reserved for unemployment benefits” — are amounts reserved for payment of
unemployment compensation.

“Reserved for capital projects” - are amounts reserved for capital projects.
Unreserved fund balance is segregated into two components:

“Designated for specific purpose” — are all unreserved fund balances for which
the Legislature or Executive Branch has evidenced an intention to restrict for a

specific purpose.

“Undesignated” — consists of cumulative surpluses or deficits of the
Governmental Fund Types not otherwise designated.

Certain reclassifications have been made to the FY 2001 account balances to
conform to the presentation used in FY02.

Commonwealth of Massachusetts

State finance law requires that a balanced budget be approved by the Governor
and the Legislature. The Governor presents an annual budget to the Legislature
which includes estimates of revenues and other financing sources and
recommended expenditures and other financing uses. The Legislature, which
has full authority to amend the budget, adopts an expenditure budget by
appropriating monies at the individual appropriation account level in an annual
appropriations act.

Before signing the appropriations act, the Governor may veto or reduce any
specific item, subject to legislative override. Further changes to the budget
established in the annual appropriations act may be made via supplemental
appropriations acts or other legislative acts. These must also be signed by the
Governor and are subject to the line item veto.

In addition, Massachusetts General Laws authorize the Secretary of
Administration and Finance, with the approval of the Governor, upon
determination that available revenues will be insufficient to meet authorized
expenditures, to withhold allotments of appropriated funds which effectively
reduce the account’s expenditure budget.
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Commonwealth of Massachusetts

The majority of the Commonwealth’s appropriations are non-continuing
accounts which lapse at the end of each fiscal year. Others are continuing
accounts for which the Legislature has authorized that an unspent balance from
the prior year be carried forward and made available for spending in the current
fiscal year. In addition, the Legislature may direct that certain revenues be
retained and made available for spending within an appropriation. Fringe
benefits and other costs which are mandated by state finance law are not
itemized in the appropriation process and are not separately budgeted.

The original FY02 appropriations act, Chapter 177, Acts of 2001, authorized
$21,238,263,000 in direct appropriations. In addition, the act contained
$975,257,000 in authorizations to retain and expend certain non-tax revenues of
which $970,218,000 were estimated to be collected and expended. The Act and
supplemental appropriations also included $135,158,675 in interagency
chargebacks. Chapter 177 included estimates of $14,929,954,500 in tax
revenues and approximately $6,860,600,000 in non-tax revenues. With these
revenues (exclusive of chargebacks) projected to total approximately
$21,790,554,500 and with unreserved balances of approximately $369,500,000
(exclusive of the Mosquito and Greenhead Fly Control Fund which became a
non-budgeted fund in FY02) carried forward from the FYOI1, the budget as
presented in this original appropriation act was considered to be in balance.

During FY02, the Legislature also passed and the Governor signed, with some
modification through veto, Chapters 183 - 199, Chapters 203 and 220 of the
Acts of 2001 and Chapter 118 of the Acts of 2002, which included numerous
supplemental budgetary appropriations. These supplements added $512,919,000
of indirect appropriations and $111,856,660 in retained revenue authorizations.

Subsequent to June 30, 2002, the Legislature passed and the Governor signed
Chapters 300 of the Acts of 2002, which included $45,798,509 in additional
supplemental appropriations and $3,116,500 in additional retained revenue
authorizations. The cumulative FY02 appropriations, retained revenues and
interagency chargebacks totals $23,068,792,000. Appropriations continued
from FYO1 totaled approximately $290,029,000 and certain interfund transfers
directed by statute totaled approximately $1,674,382,000.

Because revenue budgets are not updated subsequent to the original
appropriation act, the comparison of the initial revenue budget to the
subsequent, and often modified, expenditure budget can be misleading. Also,
these financial statements portray fund accounting with gross inflows and
outflows, thus creating a discrepancy to separately published budget documents.
In conducting the budget process, the Commonwealth excludes those interfund
transactions that by their nature have no impact on the combined fund balance of
the budgeted funds.

Generally, expenditures may not exceed the level of spending authorized for an
appropriation account. However, the Commonwealth is statutorily required to
pay debt service, regardless of whether such amounts are appropriated.

During FY02, the Commonwealth experienced a significant downturn in certain
tax revenues. The revenue estimates, under the provisions of section 5D of
Chapter 29 of the General Laws, were determined to be insufficient to meet all
of the expenditures authorized to be made for FY02. Therefore, in accordance
with section 9C of said Chapter 29, the Secretary for Administration and
Finance notified the Governor and the House and Senate Committees on Ways
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and Means of the amount of the probable deficiency of revenue. In accordance
with her authority under said section 9C, the Governor reduced allotments under
section 9B of said Chapter 29. The amount of this reduction was $120,256,891.

The following table identifies this interfund activity from the budgeted sources
and uses to reconcile forecasts prepared during the budget process to the detailed
fund accounting of the Commonwealth’s statutory financial statements (amounts
in thousands):

Revenues Expenditures

and Other and Other

Financing Financing
Sources Uses

Actual as presented in the combined budget
and actual statement - statutory basis............ccceeeeuenene, $ 23,049,348 $§ 24,674,686
Adjustments to revenues and expenditures
Transfer to the Intragovernmental

Service Fund Revenues............ccccveiieienieeciecieeene, (115,226) (115,226)
Adjustments to other financing sources and uses:

Fringe benefit cost assessments...........ccceeeeereeeerecenenne. (53,267) (53,267)
Transfer from the Intragovernmental

Service Fund to the General Fund..............ccccveeneeeee. (1,112) (1,112)
Transfer from the Revenue Maximization

Fund to the General Fund............ccecvevievienenenenennnnne (6,602) (6,602)
RMYV License Plates.........coceeeeiecierievieneneseseeeeeenens (1,735) (1,735)
Transfer from the General Fund to the

Children's and Seniors Health Fund............................ (36,952) (36,952)
Stabilization transfers.............ccccoeveieiiiieiiiecie e (1,030,000) (1,030,000)
Transfer from the Transitional Escrow Fund

to the General Fund and Stabilization Fund................. (579,215) (579,215)
Transfer from the Voting Equipment Loan Fund to

the General Fund ..........ccocoooiiieieieicieececeees (1,397) (1,397)
Transfer from the Tax Reduction Fund to

the General Fund .........c..cccocoeiniininiinincneen (33,605) (33,605)
Debt Service Reimbursement from the MWRA (10,342) (10,342)
Transfer to Caseload Mitigation Increase Fund............. (4,878) (4,878)
OhET .o, (100) (100)

Actual as presented on budgetary documents................... $ 21,174917 $ 22,800,255

The section divider for the budgeted funds contains a list of budgeted funds
grouped by categories.

The Office of the Comptroller has the responsibility to ensure that budgetary
control is maintained on an individual appropriation account basis. Budgetary
control is exercised through the state accounting system, Massachusetts
Management Accounting and Reporting System (MMARS). Encumbrances and
expenditures are not allowed to exceed the appropriation account’s spending
authorization.
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4. DEPOSITS AND INVESTMENTS

The Commonwealth maintains a cash and short-term investment pool that is
available for use by all funds. Each fund type’s net equity in this pool is
displayed on the combined balance sheet as either “Cash and short-term
investments” or “Deficiency in cash and short-term investments.” The
investments of the Pension Trust Funds are held in a trust.

The Office of the Treasurer and Receiver-General (Treasury) manages the
Commonwealth’s short-term investment pool. Statutes authorize investment in
obligations of the U.S. Treasury, authorized bonds of all states, banker’s
acceptances, certificates of deposit, commercial paper rated within the three
highest classifications established by Standard & Poor’s Corporation and
Moody’s Commercial Paper Record and repurchase agreements that any of these
obligations secure. Such investments are carried at cost, which approximates
fair value.

The pooled cash and short-term investments at June 30, 2002 are as follows
(amounts in thousands):

Carrying
Value

Cash and Certificates of deposit....cceoeeveviiiiiiiiiininnnn. $ 573,678
Short-term investments:

Short-term investment pool.........coooviiiiiiiiiiiiiinnn... 3,461,927

Repurchase agreements and other 3,745

Money market inVestmentS.....coeeueevineniniiiinieniiniinennns 902,907
T Otal i $ 4,942,257

Pooled cash and short-term investments include the following:

Cash and short-term investments $ 6,659,568

Cash with fiscal agent..........ccccooeeiiiiiiiiiiiiiiiie 343,333
Deficiency in cash and short-term investments (2,060,644)
TOtAL e $ 4,942,257

The Pension Trust Funds have invested a significant portion of their portfolios
into a trust, which pools assets for investment purposes and allocates returns on
these investments in proportion to each fund’s share of the pool. The fund
include money held on behalf of other governments.

The investments are carried at fair value. At June 30, 2002, they are as follows
(amounts in thousands):

Amount

Investments:

EqQUity SECUTILIES...coiuviieiiireeiiiiie ettt $ 10,174,847

International iINVeStMENTS...........covvveeeeiiiiiiiiieeeeeeiiiiennns 6,005,485

U.S. government and government agency securities...... 4,482,760

Fixed InCOMeE SECUTILIES. .......vvvvereeiiiiiiiiieeeeeeeiiiieee e, 2,671,427

Real €State......ooovvviiieeiiiiiiieee e 1,850,346

Alternative INVESIMENTS...........vueeeeeeriiiiiiiieeeeeeeiiiieeeeeeeens 1,650,393
TOtAL ..t $ 26,835,258
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On behalf of the Health Care Security Trust Fund, the Pension Reserve
Management Board has invested a significant portion of their portfolios into a
trust, which pools assets for investment purposes and allocates returns on these
investments in proportion to the fund’s share of the pool.

The investments are carried at fair value. At June 30, 2002, they are as follows
(amounts in thousands):

Amount

Investments:

EQUItY SECUTTtIES. .. cvveviveeievireeietieeeeeteeev e $ 240,277

U.S. government and government agency securities...... 93,953

International investments 77,978

Fixed income SeCurities............covvvveeeuvereennns 58,421

Real @State.....ccovveeieeeiie e 10,781
TOAL ettt $ 481,410

A. Financial Instruments

with Off-Balance Sheet o . .
Risk Certain investments of the Commonwealth may involve a degree of risk not

accounted for on the respective financial statements. A description of such “off-
balance sheet risks” are as follows:

B. Forward Currency

The Pension Trust Funds enter into forward currency contracts to hedge the
Contracts

exposure to change in foreign currency exchange rates on foreign portfolio
holdings. The market value of the contract will fluctuate with changes in
currency exchange rates. Risks may arise upon entering these contracts from the
potential inability of counterparties to meet the terms of their contracts and from
unanticipated movements in the value of a foreign currency relative to the U.S.
dollar.

When the contract is closed, the Pension Trust Funds record a realized gain or
loss equal to the difference between the value of the contract at the time it was
opened and the value at the time it was closed. Fluctuations in the value of
forward currency contracts are recorded as unrealized gains or losses by the
Pension Trust Funds.

C. Future Contracts The Pension Trust Funds may purchase and sell financial futures contracts to

hedge against changes in the values of securities the fund owns or expects to
purchase. Upon entering such contracts, they must pledge to the broker an
amount of cash or securities equal to a percentage of the contract amount.

The potential risk is that the change in the value of futures contracts primarily
corresponds with the value of underlying instruments, which may correspond to
the change in value of the hedged instruments. In addition, there is a risk that
PRIT may not be able to close out its future positions due to a non-liquid
secondary market. Risks may arise from the potential inability of a counter-
party to meet the terms of a contract and from unanticipated movements in the
value of a foreign currency relative to the U.S. dollar. The Pension Trust Funds
may also invest in financial futures contracts for non-hedging purposes.
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Payments are made or received by the Pension Trust Funds each day, depending
on the daily fluctuations in the value of the underlying security and are recorded
as unrealized gains or losses. When the contracts are closed, the Pension Trust
Funds recognize a realized gain or loss.

PRIT is also engaged in selling or “writing” options. The Pension Trust Funds,

D. Options as writers of options, may have no control over whether the underlying
securities may be sold (call) or purchased (put) and, as a result, bears the market
risk of an unfavorable change in the price of the security underlying the written
option. As of June 30, 2002, there were no material options outstanding.

5. SHORT-TERM FINANCING AND CREDIT AGREEMENTS

A. General Fund

B. Capital Projects Funds

Commonwealth of Massachusetts

Massachusetts General Laws authorize the Treasurer to issue temporary notes in
anticipation of revenue or bond financing. When this short-term debt does not
meet long-term financing criteria, it is classified as a fund liability. Short-term
debt may be issued on either a stand-alone basis or through a commercial paper
program maintained by the Commonwealth.

The balance of revenue anticipation notes (RANs) outstanding may fluctuate
during a fiscal year, but must be reduced to zero at June 30. During FY02, the
Commonwealth issued RANs through its commercial paper program on a
periodic basis to meet cash flow needs. Up to $683,000,000 of RANs were
issued during the year. All RANs were retired before the end of May, 2002.

The Commonwealth may issue bond anticipation notes (BANs) to temporarily
finance its capital projects. BANs may be issued either on a stand-alone basis or
through the Commonwealth’s commercial paper program.

During FY02 the Commonwealth periodically issued BANs through the
commercial paper program, beginning in August 2001. BANs were rolled over
and paid down at various times during the fiscal year. No more than
$300,000,000 of BANs were outstanding under the commercial paper program
at any time and all BANs were retired before the end of February, 2002.

During FY02, the Commonwealth also sold BANs on a stand-alone basis. On
September 5, 2001, $350,000,000 of General Obligation BANs were issued to
finance costs associated with the development of Convention Centers in Boston,
Worcester and Springfield, and to a retire a portion of BANs issued prior to the
sale. The BANs mature on September 1, 2003.

On March 28, 2002, $180,000,000 of General Obligation BANs were issued.
The BAN:S, issued to finance costs of the Central Artery / Tunnel Project, in
advance of receiving certain contributions from the Massachusetts Port
Authority (Massport), mature on April 25, 2003. The amount remaining to be
paid by Massport totals approximately $205 million, payable in three
installments of approximately $105 million, $50 million and $50 million on
December 31, 2002, 2003 and 2004, respectively. Due to the events of
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C. Letter-of-Credit Facilities

D. Line-of-Credit Facilities

September 11, 2001, Massport has experienced significant reductions in
revenues and operations, as well as increases in certain expenses. The duration
of these circumstances cannot be known. Massport has advised the
Commonwealth that it does not expect to issue bonds to meet its December 2002
obligation until the summer of 2003. The Commonwealth has agreed to
reschedule the payment due from Massport. The FY03 general appropriation act
has provisions for the Commonwealth to charge Massport interest costs related
to this transaction due to the delay in payment.

During FY02, the Commonwealth maintained a letter-of-credit agreement with a
bank in order to provide credit and liquidity support for its commercial paper
program. The letter of credit was available to secure up to $200,000,000 of
Commonwealth commercial paper plus interest thereon. Advances were
available, subject to certain limitations and bearing interest at the bank rate as
defined, in anticipation of revenue or bond proceeds repayable by the following

June 30, subject to extension in certain circumstances at the Commonwealth’s
option. No such advances were drawn during the fiscal year ended June 30,
2002. The existing letter of credit facility expires on December 28, 2003. The
cost of the facility is approximately 0.15% on both unutilized and utilized
amounts.

During FY02, the Commonwealth maintained line-of-credit facilities to provide
liquidity support for commercial paper notes. The total of such facilities was
increased from $400,000,000 to $800,000,000 during the course of the fiscal
year. The Commonwealth has a total of four line-of-credit facilities to provide
such liquidity support for each in the amount of $200,000,000. These facilities
expire in September and December of 2004, and March and September of 2005
respectively. The cost of these facilities ranges from 0.125% to 0.17%.

The following schedule details short — term financing and credit agreement
activity for all funds for the fiscal year (amounts in thousands):

Bonds A uthorized and
O utstanding Unissued

Balance July 1, 2001 ... e $ 13,999,454 $ 9,290,418
General and special obligation bonds:

Principal, less discount and issuance costs... ... .. .. 1,486,314 (1,486.,314)

Principal issued for sinking fund................... ... 11,645

Netpremium and iSsuance €O StS....ouueuunneeennnn s (27,687)
General obligation refunding bonds:

Principal on Refunding Bonds......oooiiiiiiiiiiiiiiiiin. 1,176,990

Principal on Refunded Bonds........ooiiiiiiiiiiiiiiiiinaa.. (1,168,626)

R etired discount on Refunded Bonds........................ (13,794)
Special obligation refunding bonds:

Principal on Refunding Bonds.................oiiiiiiiiiii.. 183,180

Principal on Refunded Bonds........ooiiiiiiiiiiiiiiiina.. -
Increase in bonds authorized......... ... . . .. i, - 679,554

Bonds retired ............................

Balance June 30,2002 ..............

Commonwealth of Massachusetts

............................. $ 14,955,135 S 8,483,658
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6. LONG-TERM DEBT

A. General Obligation Bonds

i. College Opportunity

Bonds

ii. County Debt Assumed

Commonwealth of Massachusetts

Under the Constitution of the Commonwealth of Massachusetts, the
Commonwealth may borrow money (a) for defense, (b) in anticipation of
receipts from taxes or other sources, any such loan to be paid out of the revenue
of the year in which the loan is made, or (c) by a two-thirds vote of the members
of each house of the Legislature present and voting thereon. The Constitution
further provides that borrowed money shall not be expended for any other
purpose than that for which it was borrowed or for the reduction or discharge of
the principal of the loan. In addition, the Commonwealth may give, loan or
pledge its credit by a two-thirds vote of the members of each house of the
Legislature present and voting thereon, but such credit may not in any manner
be given or loaned to or in aid of any individual, or of any private association, or
of any corporation which is privately owned or managed.

The Commonwealth has waived its sovereign immunity and consented to be
sued on contractual obligations, including bonds and notes issued by it and all
claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any
judgment generally requires legislative appropriation. Enforcement of a claim
for the payment of principal or interest on bonds and notes of the
Commonwealth may also be subject to the provisions of federal or
Commonwealth statutes, if any, enacted to extend the time for payment or
impose other constraints upon enforcement.

As of June 30, 2002, the Commonwealth had three types of long-term debt
outstanding.

General Obligation Bonds are authorized and issued primarily to provide funds
for Commonwealth-owned capital projects and local government improvements.
They are backed by the full faith and credit of the Commonwealth and paid from
the Governmental Funds, in which debt service principal and interest payments
are appropriated. Massachusetts General Laws provide for the allocation of
bond proceeds to these authorizations in arrears, as expenditures are made,
unless the proceeds are allocated at the time of issuance.

Some Commonwealth general obligation debt is issued as College Opportunity
Bonds (COBs) as authorized by the Massachusetts General Laws. Such bonds
were initially issued in fiscal year 1996, and have been issued in each
subsequent fiscal year, including FY02, when approximately $5,636,000 of such
bonds were issued. Outstanding COBs have maturity dates ranging from 2002
through 2021. COBs have an accreting interest component payable at maturity.
The annual accretion rate of each COB’s maturity is a variable rate equal to the
change in annual Consumer Price Index (CPI) plus 2.0%. Assuming the CPI
averages 3.5% during the life of the outstanding COBs the payments due at
maturities of the COBs will total approximately $174,157,000. In addition,
COBs pay current interest in the amount of 0.5% per year of the initial amount
still outstanding. The full faith and credit of the Commonwealth back these
bonds. These bonds are sold to fund the Commonwealth’s “U. Plan” which is
part of a college savings program administered by the Massachusetts
Educational Financing Authority. These bonds are privately placed and are
structured to meet the needs of investors in this plan.

Chapter 38 of the Acts of 1997 and Chapter 300 of the Acts of 1998 abolished
governments of several Massachusetts counties on various effective dates. As
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B. Special Obligation Bonds

C. Federal Highway Grant
Anticipation Notes (GANS)

D. Variable Rate Demand Bonds

Commonwealth of Massachusetts

part of these provisions, the Commonwealth assumed the outstanding debt of
Middlesex County on July 1, 1997, of Hampden and Worcester Counties on July
1, 1998, that of Essex County on July 1, 1999 and that of Berkshire County on
July 1, 2000. The county debt assumed has become general obligation debt of
the Commonwealth. As of June 30, 2002, $1,115,000 of these obligations
remains outstanding.

The Commonwealth also issues special obligation revenue bonds as authorized
by Massachusetts General Laws. Such bonds may be secured by all or a portion
of revenues credited to the Highway Fund and are not general obligations of the
Commonwealth. At June 30, 2002, the Commonwealth had outstanding
$837,910,000 of such special obligation bonds, of which $772,812,000 is
allocated to debt not subject to the Commonwealth’s statutory debt limit. These
bonds are secured by a pledge of 6.86 cents of the 21 cent motor fuel excise tax
imposed on gasoline.

In June of 2002, the Commonwealth sold $319,130,000 of special obligation
revenue bonds, Series 2002A. Of this amount, $183,180,000 was issued to
refund prior special obligation bonds. The remainder was used to fund capital
spending in the Commonwealth. The escrow funded by the refunding bonds and
related premium will be used only to secure the principal related to
$190,075,000, exclusive of related call premium in previously issued special
obligation bonds maturing on June 1, 2003, 2004, 2006 and 2008. The interest
related to these maturities is not secured by this escrow. Rather, it will be paid
from the existing stream of motor fuel excise taxes. Interest on a portion of the
newly issued refunding bonds will be paid from the proceeds of the escrow until
the aforementioned prior bonds are called for redemption. This technique,
which is generally referred to as a “crossover refunding,” results in economic
savings to the Commonwealth similar to a normal refunding, but does not meet
the accounting definition of defeasance of debt, in which case the defeased debt
and the related escrow accounts would have been removed. Until such time as
the escrow is used to repay the principal of the refunded bonds, such amounts
will be reported in the Highway Capital Projects Fund.

The Commonwealth also issues Federal Highway GANSs to finance current cash
flow for the Central Artery/Tunnel Project in anticipation of future federal
reimbursements. Section 9 through 10D of Chapter 11 of the Acts of 1997, as
amended by Chapter 121 of the Acts of 1998, authorizes the Commonwealth to
sell up to $1,500,000,000 in GANs. All Federal Highway Construction
reimbursements and reimbursements from the federal highway construction trust
funds are pledged to the repayment of the GANs. At June 30, 2002, the
Commonwealth has $1,499,325,000 of GANs outstanding, including accrued
interest on capital appreciation bonds with maturity dates ranging from 2005 to
2015. These notes are secured by the pledge of Federal Highway Construction
Reimbursements without a general obligation pledge. Under certain limited
circumstances, a portion of the revenue from the Commonwealth’s motor fuels
excise tax may be used to pay debt service on the GANSs.

Included in the long-term debt is $1,542,600,000 of general obligation variable
rate demand bonds (VRDBs) maturing from 2007 through 2030 in varying
amounts. The redemption schedule for these bonds is included in the bond
redemption schedule contained herein. The interest rate on the VRDBs is
determined either weekly or daily based on the activity of the Commonwealth’s
remarketing agents, and interest is paid monthly. On any reset date holders of
the VRDBs can require the Commonwealth (acting through its remarketing and
tender agents) to repurchase the bonds (a “put”). The remarketing agent is
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E. [Interest Rate Swap
Agreements

F. Auction Rate Securities

G. Outstanding Debt

Commonwealth of Massachusetts

authorized to use its best efforts to resell any repurchased bonds by adjusting the
interest rates offered. The Commonwealth pays an annual fee to the
remarketing agents equal to 0.05% of the par amount of the bonds.

Under the provisions of stand-by bond-purchase agreements entered into by the
Commonwealth with certain commercial banks, the remarketing and tender
agents are entitled to draw amounts sufficient to pay the purchase price of any
bonds that cannot be resold. During any such period the Commonwealth is
required to pay the bank(s) at an interest rate based on their respective prime
lending rates. If the remarketing agent is unable to resell any put bonds within
six months of the put date, the stand-by bond-purchase agreements include
provisions to convert any such bonds to installment loans payable over an
extended period of time, with interest payable at a rate based on the bank(s)
prime lending rate(s). The stand-by bond-purchase agreements expire on various
dates between September of 2003 and February of 2006. The Commonwealth is
required to renew or replace these agreements as long as the VRDBs remain
outstanding. The Commonwealth currently pays an annual fee to maintain these
agreements which ranges from 0.10% to 0.18% of the par amount of the bonds.

As of June 30, 2002, $1,267,000,000 of the VRDBs have been issued as general
obligation refunding bonds. In connection with the issuance of such refunding
bonds, the Commonwealth has entered into interest rate exchange (“swap”)
agreements with certain counterparties.  These agreements require the
counterparties to pay the Commonwealth an amount equal to the variable rate
payable on the bonds and in return the Commonwealth pays a specified fixed
rate. Only the net difference in interest payments is exchanged with the
counterparty. The potential risk is that the variable rate will fall below the fixed
rate established under this agreement. The Commonwealth continues to pay
interest to the bondholders at the applicable variable rates. Through these
agreements the Commonwealth has effectively fixed its interest rate payment
obligations on the relevant VRDBs at rates ranging from 4.15% to 4.659%, not
including the cost of liquidity and remarketing. The Commonwealth will be
exposed to a variable rate if the counterparties default or if the swap is
terminated. A termination of the swap may also result in the Commonwealth
making or receiving a termination payment.

Also included in the long-term debt is $401,500,000 of general obligation
Auction Rate Securities (ARS) maturing in varying amounts from 2020 through
2030. The interest rate payable on the bonds changes weekly as determined
pursuant to specified auction procedures. Interest on the bonds is payable
weekly. In the case of a failed auction (i.e., insufficient bids to clear the market)
existing buyers may be required to hold their bonds with interest payable at rate
equal to a percentage of an ARS industry index.

For financial reporting purposes, long-term debt is carried at its face value,
which includes discount and any issuance costs. The outstanding amount
represents the total principal to be repaid. For capital appreciation bonds, the
outstanding amount represents total principal and accreted interest to be repaid.
When short-term debt has been refinanced on a long-term basis, it is reported as
outstanding at its face amount.

The amount of long-term debt authorized but unissued is measured in
accordance with the statutory basis of accounting. Only the net proceeds
(exclusive of discount and costs of issuance) are deducted from the total
authorized by the Legislature.
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Long-term debt outstanding (including discount and issuance cost) and debt
authorized and unissued at June 30, 2002 as follows (amounts in thousands):

Bonds Authorized and
Purpose Outstanding M aturities Unissued
GANS.............. $ 1,499,325 2005-2015 $
Capital Projects:
General.......... 5,067,282 2002-2022 3,272,250
Highway........ 7,022,375 2002-2032 4,197,371
Local Aid...... 1,305,743 2002-2022 147,099
Other............. 60,410 2002-2022 866,938
13,455,810 8,483,658
Total................. $§ 14,955,135 $ 8,483,658

Interest rates on the Commonwealth’s debt outstanding at the end of FY02
ranged from 0.1% to 8.0%.

Changes in long-term debt outstanding (including discount and issuance cost)
and bonds authorized - unissued for the year ended June 30, 2002 are as follows
(amounts in thousands):

Fiscal Year Ended
June 30, Principal Interest Total

2003....correeerrreeenrene $744.830 $739,821 $1,484,651
2004 757,020 700,456 1,457,476
2005..c.iveerreeerrrererrene 822,162 666,861 1,489,023
2006.......ccmrreerrrrerrene 944,752 625,151 1,569,903
2007 983,127 577,363 1,560,495
2008-2012................. 4,848,232 2,123,589 6,971,821
2013-2017......ouuec.e. 3,567,934 997,514 4,565,448
2018-2022................. 1,692,925 359,574 2,052,499
2023-2027......coeveee 233,399 126,947 360,346
2028-2032................ 360,755 35,532 396,287
Total $14,955,135 $6,952,813 $21,907,949
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Fiscal Year Ended June 30, 2002

H. Bonds Defeased Through

Refunding

I.  Prior Defeasance

J.  Statutory Debt Limit

Commonwealth of Massachusetts

At June 30, 2002, debt service requirements to maturity for principal (including
discount, capital appreciation and issuance costs) and interest are as follows
(amounts in thousands):

Lapiial Leases Upelaug
Principal Interest Leases Total
2003............ $43,245 $6,512 $140,509 $190,266
2004............ 37,731 5,550 112,605 155,886
2005............ 31,103 4,531 92,118 127,752
2006............ 24,281 3,574 51,331 79,186
2007......u.un.. 18,992 2,717 22,590 44,299
2008-2012..... 26,589 3,325 60,203 90,117
2013-2017..... 429 54 1,279 1,762
2018-2022..... 168 21 506 695
Total........... $182,538 $26,284 $481,141 $689,963

The Commonwealth issued bonds and notes through both competitive and
negotiated sales during FY02. The costs for legal counsel and underwriting fees
(including estimated amounts related to competitive sales) for bond sales were
$593,000 and $14,327,000 respectively. In addition, the Commonwealth paid
$186,000 for disclosure counsel services.

As authorized by the Massachusetts General Laws, the Commonwealth advance
refunded certain general obligation bonds through the issuance of
$1,176,990,000 of general obligation refunding bonds (exclusive of the
aforementioned special obligation refunding bonds) during FY02. Net proceeds
totaling approximately $1,267,751,000 were used to purchase U.S. Government
and U.S. Government Agency securities which were deposited in irrevocable
trusts with an escrow agent to provide for all future debt service payments of the
refunded bonds. As a result, the refunded bonds are considered to be defeased,
and the liabilities therefore have been removed from the General Long-term
Obligations Account Group. As a result of this refunding, the Commonwealth
decreased current year debt service payments and has taken advantage of lower
interest rates, and it has decreased its aggregate debt service payments by
approximately $55,013,000 over the next 20 years and will experience an
economic gain (the difference between the present values of the debt service
payments of the refunded and refunding bonds) of approximately $47,141,000.
At June 30, 2002, approximately $1,090,330,000 of the bonds refunded remain
outstanding and are defeased.

In prior years, the Commonwealth defeased certain general and special
obligation bonds by purchasing securities (from the proceeds of refunding bonds
or from surplus operating funds) and placing them in irrevocable trusts to
provide for all future debt service payments on the defeased bonds.
Accordingly, the trust account assets and the liabilities for the defeased bonds
are not included in the financial statements. At June 30, 2002, approximately
$2,286,432,000 of bonds outstanding from activities in prior fiscal years are
considered defeased.

The Massachusetts General Laws establish limits on the amount of direct debt

outstanding. By statutorily limiting the Commonwealth’s ability to issue direct
debt, this limit provides a control on annual capital spending. The direct debt
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K. Subsequent Bond Issuances

7. LEASES

limit for FY02 was approximately $11,630,307,000. Outstanding debt subject to
the limit at June 30, 2002 was approximately $11,014,062,000. The limit
increases 5% per year.

For purposes of determining compliance with the limit, outstanding direct debt
is defined to include general obligation bonds and minibonds at the amount of
their original net proceeds. It excludes BANs and discount and issuance costs, if
any, financed by these bonds. It also excludes special obligation bonds, GANS,
refunded bonds, certain refunding bonds, debt issued by counties, and debt
issued in conjunction with the MBTA forward funding.

The amounts excluded from the debt limit are as follows (amounts in
thousands):
Debt Outstanding

Balance June 30, 2002......cceeiiiiiineiieeinnn. $ 14,955,135

Less amounts excluded:
Discount and issuance Cost.........ccccceeveeennn. (181,910)
Chapter 5 of the Acts of 1992 Refunding.. (22,043)
Special Obligation Principal........c............. (772,812)
GANSs Principal...... ... oo (1,500,000)
County Debt Assumed.................. ... .. (1,115)
MBTA Forward Funding... ...... ...... ....... (625,000)
Central Artery Tunnel............ ... ... (838,193)

Outstanding Direct Debt...uvuvvriviiiiiiiinnnenn... $ 11,014,062

Subsequent to year-end, the Commonwealth sold nearly $2.5 billion in debt and
priced an additional $658 million in debt that will be delivered at various times
from November 2002 to May of 2003. Of these amounts, $820 million will be
used to fund capital projects, while the remainder will fund refunding escrows,
taking advantage of historically low interest rates. This refunding activity will
lower the Commonwealth’s aggregate debt service payments by approximately
$122.1 million over the next 19 years, resulting in a present value debt service
savings of approximately $95.2 million.

Commonwealth of Massachusetts

In order to finance the acquisition of equipment the Commonwealth has entered
into various lease/purchase agreements, including tax-exempt lease purchase
(TELP) agreements, which are accounted for as capital leases. Lease
agreements are for various terms and contain clauses indicating that their
continuation is subject to appropriation by the Legislature. For the fiscal year
ended June 30, 2002, capital lease/purchase expenditures totaled approximately
$43,080,000.

At June 30, 2002, the Commonwealth’s aggregate outstanding liability under
capital leases, the present value of the net minimum lease payments, totals
approximately $182,538,000. This liability is reported in the General Long-
Term Obligations Account Group. Equipment acquired under capital leases and
included in the General Fixed Assets Account Group totaled approximately
$182,281,000.
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8. INDIVIDUAL FUND DEFICITS

The Commonwealth has numerous operating lease agreements for real property
and equipment with varying terms. These agreements contain provisions
indicating that continuation is subject to appropriation by the Legislature.

Operating lease expenditures for the fiscal year ended June 30, 2002 were
approximately $204,211,000.

The following is a schedule of future minimum payments under non-cancelable
leases as of June 30, 2002 (amounts in thousands):

Actuarial Unfunded Annual UAL as a %
Valuation as of Actuarial Value  Actuarial Accrued  Actuarial Liability Funded Covered of Covered
January 1 of Plan Assets Liability (UAL) Ratio % Payroll * Payroll

State Employees' Retirement System
2002 $ 15,002,000 $ 15,961,000 $ 959,000 94.0 % $ 4,034,000 23.8 %
2001 13,922,000 15,170,000 1,248,000 91.8 3,700,000 33.7
2000 13,364,000 14,138,000 773,000 94.5 3,472,000 223
1998 9,914,000 11,361,000 1,447,000 87.3 3,111,000 46.5
1996 7,366,000 9,441,000 2,075,000 78.0 2,989,000 69.4
1995 5,879,000 8,602,000 2,723,000 68.3 2,992,000 91.0
1993 5,071,000 8,738,000 3,667,000 58.0 2,919,000 125.6
1992 4,699,000 7,303,000 2,604,000 64.3 2,638,000 98.7

Teachers' Retirement System
2002 15,712,000 20,620,000 4,908,000 76.2 4,264,000 115.1
2001 14,390,000 18,170,000 3,779,000 79.2 4,072,000 92.8
2000 13,681,000 16,420,000 2,739,000 83.3 3,704,000 73.9
1998 10,170,000 13,095,000 2,925,000 717 3,175,000 92.1
1996 7,553,000 10,252,000 2,699,000 73.7 2,810,000 96.0
1995 6,014,000 9,712,000 3,698,000 61.9 2,667,000 138.7
1993 5,142,000 8,921,000 3,779,000 57.6 2,428,000 155.6
1992 4,784,000 8,706,000 3,922,000 55.0 2,032,000 193.0

Boston Teachers
2002 984,000 1,756,000 772,000 56.0 370,000 208.6
2001 918,000 1,502,000 583,000 61.1 304,000 191.8
2000 860,000 1,381,000 521,000 62.3 285,000 182.8
1998 699,000 1,219,000 520,000 57.3 285,000 182.5
1996 549,000 1,025,000 476,000 53.6 274,000 173.7
1995 438,000 833,000 395,000 52.6 232,000 170.3
1993 370,000 743,000 373,000 49.8 206,000 181.1
1992 342,000 759,000 417,000 45.1 184,000 226.6

Commonwealth of Massachusetts

In order to resolve the deficits in the budgeted funds, the Comptroller has
recommended authorization of transfers from other budgeted funds with surplus
balances or a plan of fund consolidation. If these changes are adopted by the
Legislature, the deficiencies will be resolved. For the Non-Budgeted Special
Revenue Funds, the Comptroller has recommended similar budgeted transfers to
subsidize and resolve the deficits or their consolidation into budgeted funds.
Such steps require legislative action.

The Capital Projects Fund deficit reported in the following table reflects the time
lag between capital expenditures and the sale of related bonds. This amount
includes $285,250,000 of forward funding payments to the MBTA yet to be
financed. To arrive at the combined capital projects fund balance, this
individual fund deficit is offset by capital funds earmarked in the Central Artery
Statewide Road and Bridge Infrastructure Fund of $1,017,730,000, and
$18,749,000 in reserve for the other Capital Projects Funds.
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The following Budgeted, Non-Budgeted Special Revenue and Capital Projects
Funds are included in the combined totals and have individual fund deficits at
June 30, 2002, as follows (amounts in thousands):

Budgeted Funds:
Highway Fund.........ccoooiiiiiiiii e, $ 437,529
Local Aid Fund... 1,119,125
Environmental Challenge Fund 797
Toxics Use Reduction Fund..............coooveviiiiiiiiiciinn o 8,416
Environmental Permitting and
Compliance Assurance Fund.............ccooceevineinennnn.. 50,872
Underground Storage Tank Petroleum
Product Cleanup Fund.... 19,360
Environmental Law Enforcement Fund s 4,482
Public Access Fund... . 414
Harbors and Inland Waters Mamtenance Fund .................. 6,244
Marine Fisheries Fund..............ooooeiooiiiiiiiiiieee e, 6,498
Watershed Management Fund... e 2,104
Low-Level Radioactive Waste Management Fund ............ 433
Clean Air Act Compliance Fund...........ccoooeniinienn oo 1,700
Second Century Fund.........c.ccoovveiiiieiieiienieiieee e, 2,819
Child Support Penalty Fee Fund..........c.ccccc. oo 498
Antitrust Enforcement Fund...............ooooivviiiiiin o 2,901
Victim and Witness Assistance Fund..............cccco..o.0. 13,323
Intercity Bus Capital Assistance Fund............ccccccceeenn.. . 5,562
Leo J. Martin Recreational Fund...........ccccooconiiininnc o 240
Children's and Seniors' Health Care Assistance Fund...... 60,784
Transitional Aid to Needy Families Fund................... 7,618
Social Services Program Fund................................ 2,314
Local Consumer Inspection Fund............................. 574
Total Budgeted Funds.................ooooiiiiiiiiiiie, 1,754,607
Non-Budgeted Special Revenue:
Other:
Government Land Bank Fund... 35,097
Mosquito and Greenhead Fly Control Fund .................... 1,104
Motor Vehicle Safety Inspection Trust Fund................... 25,056
Total Non - Budgeted Funds....................c.ooeen, 61,257
Capital Projects:
General Capital Projects Fund...........ccocoonenniinn oo, 196,046
Capital Investment Trust Fund... 957
Capital Improvements and Investment Tmst Fund ............ 29,858
Convention and Exhibition Center Capital Fund.............. 277,192
Capital Expenditure Reserve Fund............ccoooeiniininnn, 192,874
Highway Capital Projects Fund...........cccoocovininininnnn.. 298,060
Local Capital Projects Fund.........c..cccovievincinniniinn e 11,194
Total Capital Projects Funds........................ooe 1,006,181
TOAL e $ 2,822,045
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9. MEDICAID COSTS

10. RETIREMENT SYSTEMS

The Commonwealth provides medical care for low-income, elderly and other
residents who qualify for such assistance under the federally-sponsored Medical
Assistance Program (Medicaid). The Commonwealth pays the full cost of care
and is reimbursed by the federal government for 50% of that cost. For the fiscal
year ended June 30, 2002, the General Fund, Tobacco Settlement Fund and
Children’s and Seniors’ Health Fund include $5,259,275,000 in expenditures for
Medicaid claims processed for payment.

The combined financial statements — statutory basis include Medicaid claims
processed but unpaid at June 30, 2002, as accounts payable of approximately
$50,525,000. The Commonwealth estimates its total liability, as determined in
accordance with GAAP, at $718,500,000 including the amounts reported as
accounts payable at June 30, 2002. This amount includes estimates of both the
cost of care provided as of June 30, 2002, for which claims have not been
processed and other costs. Of this amount, $305,100,000 is expected to be
reimbursed by the federal government.

A. Primary Government

B. Plan Descriptions

Commonwealth of Massachusetts

The Commonwealth is statutorily responsible for the pension benefits for
Commonwealth employees (members of the State Employees’ Retirement
System) and for teachers of the cities, towns, regional school districts
throughout the Commonwealth and Quincy College (members of the Teachers’
Retirement System, except for teachers in the Boston public schools, who are
members of the State-Boston Retirement System but whose pensions are also
the responsibility of the Commonwealth). The members of the retirement
systems do not participate in the Social Security System.

The Commonwealth has assumed responsibility for payment of cost-of-living
adjustments (COLA) for the separate (non-teacher) retirement systems of its
cities, towns and counties, granted in fiscal year 1997 and prior. The
Commonwealth is statutorily required to have an actuarial valuation once every
three years and every two years on a GAAP basis.

The State Employees’ Retirement System (SERS) is a single employer defined
benefit public employee retirement system (PERS), covering substantially all
employees of the Commonwealth and certain employees of the independent
authorities and agencies, including the state police officers at the Massachusetts
Port Authority and the Massachusetts Turnpike Authority. The SERS is
administered by the Commonwealth and is part of the reporting entity and does
not issue a stand alone financial report.

The Teachers’ Retirement System (TRS) is an agent multiple employer defined
benefit PERS. The Commonwealth is a non-employer contributor and is
responsible for all contributions and future benefit requirements of the TRS.
The TRS covers certified teachers in cities (except the City of Boston), towns,
regional school districts and Quincy College. The TRS is administered by the
Commonwealth and is part of the reporting entity and does not issue a stand-
alone financial report.
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C. Benefit Provisions

Commonwealth of Massachusetts

Certain Commonwealth employees and current retirees employed prior to the
establishment of the State Employees’ Retirement System are covered on a
“pay-as-you-go” basis.  During the year ended June 30, 2002, the
Commonwealth’s pension expenditure included payments totaling $17,374,000
to current retirees employed prior to the establishment of the current plans and
the non-contributory plans.

The State — Boston Retirement System (SBRS) is a hybrid multiple employer
defined benefit PERS. SBRS provides pension benefits to all full-time
employees upon commencement of employment with any of the various
government agencies covered by SBRS. The Commonwealth is a non-employer
contributor and is only responsible for the actual cost of pension benefits for
SBRS participants who serve in the City of Boston’s School Department in a
teaching capacity (BTRS). The cost of pension benefits of the other participants
is the responsibility of the City of Boston. SBRS is not administered by the
Commonwealth and is not part of the reporting entity and a stand-alone financial
report is not available.

The policy for post-retirement benefit increases for all retirees of the SERS,
TRS, BTRS and COLA of local governments is subject to legislative approval.

Membership — Membership in SERS, TRS and BTRS as of January 1, 2002, the
date of the most recent valuation, is as follows:

SERS TRS BTRS
Retirees and beneficiaries
currently receiving benefits................ 44313 34,970 2,593
Terminated employees entitled to
benefits but not yet receiving them.... 2,842 N/A 128
SUBOtAL......eveeeiiieiceeeeeeeee 47,155 34,970 2,721
Current employees:
Vested™ ... 45,566 46,637 3,621
Non-vested™........ccccvvevicneecnnecnnnn 42,952 42,790 2,656
Subtotal.......cccovevieeneiieneeen 88,518 89,427 6,277
TOtal. .o 135,673 124,397 8,998

* Estimated

Massachusetts General Laws established uniform benefit and contribution
requirements for all contributory PERS. These requirements provide for
retirement allowance benefits up to a maximum of 80% of a member’s highest
three-year average annual rate of regular compensation. Benefit payments are
based upon a member’s age, length of creditable service, and group creditable
service, and group classification. The authority for amending these provisions is
with the Legislature.

Members become vested after ten years of creditable service. A superannuation
retirement allowance may be received upon the completion of twenty years of
service or upon reaching the age of 55 with ten years of service. Normal
retirement for most employees occurs at age 65; for certain hazardous duty and
public safety positions, normal retirement is at age 55.
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D. Funding Progress

Commonwealth of Massachusetts

During FYO01, the Legislature passed Chapter 114 of the Acts of 2000, which
modified Chapter 32 of the General Laws. This modification became effective
on July 1, 2001. In Chapter 114, teachers who are members of the State
Teachers Retirement System, or teachers who are members of the State — Boston
Retirement System before 1975, who resigned or took an unpaid leave of
absence because of maternity leave will be allowed to “buy back™ into the fund
up to a maximum of four years. The member must pay the amount determined
by the Retirement Board by December 31, 2001 to qualify, as long as the
member has worked longer than ten years. If the member completes ten years
of service after December 31, 2001, payment can be made within 18 months of
completion of ten years of service. In addition, the law creates a superannuation
retirement benefit program for all teachers hired on or after July 1, 2001. This
program has a contribution rate of 11 percent of regular compensation. To be
eligible for the alternative benefit at retirement, the teacher must have completed
thirty years of eligible service. All previous members may elect to participate in
the program, as long as they participate with the equivalent of a minimum of
five years of employee contributions at the new rate. If the member retires
before five years, the teacher must pay into the system, the amount that would
have been paid in one lump sum, or in installments as the Board may prescribe.
The alternative benefit is calculated as the percentage of average compensation
determined under the current formula increased by 2% of the average annual
compensation for each full year of service in excess of 24 years. The election to
participate is irrevocable.

The SERS, TRS and BTRS actuarial determined contributions were computed
as part of the actuarial valuation as of January 1, 2001. These assumptions
remained the same as of the January 1, 2002 valuation. The Commonwealth has
revised actuarial assumptions used in the -calculation of contribution
requirements and Unfunded Actuarial Liability (UAL.) The revised actuarial
assumptions are the result of an experience study commissioned by the
Commonwealth for the period 1995 to 1999 concluded in FYOl. The
Commonwealth has fully phased-in its UAL from a market value of assets to an
actuarial valuation of assets. The actuarial value of assets used to derive the
UAL from January 1, 1990 to January 1, 1996 reflects the market value of plan
assets. To reduce the potential volatility of the market value approach, in the
January 1, 1998 actuarial valuation, the Commonwealth began implementing a
method that averages realized and unrealized asset gains and losses over 5 years.

Therefore, gains and losses in a given year are recognized over a five-year
period. On January 1, 1998, the Commonwealth began phasing in this
methodology and used 97% of market value as the actuarial value of assets.
This methodology was fully phased in as of January 1, 2001. The most
significant assumptions for the actuarial valuation are investment return and rate
of salary increase. The valuation as of January 1, 2002 assumes an investment
return rate of 8.25% per year. The salary increase is based on years of service
and it varies by age and service groups. Other assumptions include mortality,
disability, turnover and retirement rates, along with cost of living increase.
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The following table presents the schedule of funding progress as presented in the
seven most recent actuarial valuations at the dates indicated (amounts in
thousands):

Annual
Actuarial Required Actual Net Pension % of Pension

Valuation as  Contribution Interest on Amortization Contribution (Obligation) % of ARC Cost

of January 1 (ARC) NPO of NPO Pension Cost Made Asset (NPO) Contributed Contributed

State Employees' Retirement System
2002 $ 215795 § (111,506) $ (92,152) § 196,441  §$ 266,660 $ 1,421,811 124 % 136 %
2001 275,204 (109,731) (133,387) 298,861 320,381 1,351,592 116 107
2000 352,084 (108,400) 107,190 350,873 367,000 1,330,071 104 105
1999 319,454 (103,188) 98,556 314,822 378,000 1,313,944 118 120
1998 261,255 (83,446) 77,180 254,989 494,289 1,250,766 189 194
1997 246,037 (65,478) 41,889 222,448 463,590 1,011,466 188 208
1996 232,158 (46,918) 29,523 214,763 433,114 770,324 187 202
1995 249,640 (31,639) 19,614 237,615 417,361 551,973 167 176
1994 266,564 (18,448) 9,152 257,268 398,900 372,227 150 155
1993 243,587 (5,539) 2,694 240,742 402,100 230,595 165 167
1992 252,687 136 (65) 252,758 323,700 69,237 128 128

Teachers' Retirement System
2002 411,225 (82,377) (68,079) 396,927 410,143 1,011,729 100 103
2001 475,053 (78,498) (95,421) 491,976 539,000 998,513 113 110
2000 480,873 (79,487) 78,599 479,985 468,000 951,489 97 98
1999 373,777 (70,312) 67,155 370,620 481,826 963,474 129 130
1998 315,474 (59,126) 54,686 311,034 446,619 852,267 142 144
1997 245,426 (44,832) 28,681 229,275 418,519 716,682 171 183
1996 232,403 (30,311) 19,073 221,165 392,003 527,439 169 177
1995 277,343 (24,002) 14,880 268,221 342,441 356,601 123 128
1994 247,460 (15,975) 7,925 239,410 322,100 282,381 130 135
1993 225,338 (9,946) 4,837 220,729 296,100 199,691 131 134
1992 223,041 (4,996) 2,384 220,429 282,300 124,320 127 128

Boston Teachers Retirement System
2002 940,003 67) (56) 93,992 51,833 41,343 6 55
2001 66,320 1,542 1,875 66,488 86,000 815 129 129
2000 58,266 448 (443) 58,271 45,000 18,697 77 77
1999 53,453 (989) 944 53,409 36,000 5,426 67 67
1998 48,795 (2,114) 1,995 48,636 35,000 11,983 72 72
1997 34,621 (2,082) 1,332 33,871 35,000 25,619 101 103
1996 32,908 (1,860) 1,171 32,219 34,822 24,490 106 108
1995 28,168 (1,816) 1,126 27,478 28,000 21,887 99 102
1994 22,448 (1,216) 603 21,835 28,000 21,365 125 128
1993 20,463 (650) 316 20,129 27,200 15,200 133 135
1992 26,530 (634) 303 26,199 26,400 8,129 100 101

E. Pension Actuarial Valuation

F. Contributions Required and
Contributions Made

Commonwealth of Massachusetts

The Commonwealth’s pension actuarial valuation was performed as of January
1, 2002 pursuant to Chapter 32 of the General Laws of the Commonwealth of
Massachusetts and based on the plan provisions at that time.

The Commonwealth was financially responsible for the COLA granted to
participants in the 104 retirement systems of cities, towns and counties in fiscal
year 1997 and prior fiscal years. Chapter 17 of the Acts of 1997 effective for
fiscal year 1998 transferred the responsibility for funding COLAs for separate
(non-teacher) retirement systems of cities and towns to the respective system.
Any future COLA granted by the Legislature to employees of these plans will be
the responsibility of the individual system. The individual employer
governments are also responsible for the basic pension benefits. The retirement
systems are not administered by the Commonwealth and are not part of the
reporting entity. The actuarial accrued liability for COLA as of January 1, 2002
was $730,000,000.
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Commonwealth of Massachusetts

The retirement systems’ funding policies have been established by Chapter 32 of
the Massachusetts General Laws. The Legislature has the authority to amend
these policies. The annuity portion of the SERS, TRS and BTRS retirement
allowance is funded by employees, who contribute a percentage of their regular
compensation — 5% for those hired before January 1, 1975, 7% for those hired
from January 1, 1975, through December 31, 1983 and 8% for those hired on or
after January 1, 1984, plus an additional 2% of compensation above $30,000 per
year for those hired on or after January 1, 1979. Regular employees and state
police hired after June 30, 1996 are required to contribute 9% and 12%
respectively of their regular compensation plus an additional 2% of
compensation above $30,000 per year. Costs of administering the plan are
funded out of plan assets.

The Commonwealth’s contribution for the pension benefit portion of the
retirement allowance of SERS and TRS and required payments to cover BTRS
and COLA contributions were originally established on a “pay-as-you-go” basis.
As a result, amounts were appropriated each year to pay current benefits,
without a systematic provision to fully fund future liabilities already incurred.
Beginning in fiscal year 1988, the Commonwealth enacted the Pension Reform
Act of 1987 and addressed the unfunded liability of SERS, TRS and its
participation in SBRS and its COLA obligation. Chapter 32, Section 22C of
General Laws enacted in 1998 calls for the payment of normal cost plus an
amortization payment of UAL such that the UAL is reduced to zero by June 30,
2018.

This legislation also directs the Secretary of Administration and Finance to
prepare a funding schedule to meet these requirements, and to update this
funding schedule every three years on the basis of new actuarial valuation
reports prepared under the Secretary’s direction. Any such schedule is subject
to legislative approval. If a schedule is not so approved, payments are to be
made in accordance with the most recently approved schedule. The current
legislatively approved funding schedule, a valuation as of January 1, 1999, was
filed by the Secretary of Administration and Finance on March 1, 2000 has been
deemed approved by the Legislature. Under the current schedule proposed on
March 1, 2002, the amortization payments are designed to eliminate the
unfunded liability by fiscal year 2023. Contributions by the Commonwealth of
$795,782,000 were made during the fiscal year ended June 30, 2002. Of this
amount $49,772,000 represents payments for COLA granted to participants in
retirement systems of cities, towns and counties.

GAAP requires that pension expenditures (costs) be based on an acceptable
actuarial cost method and that they be not less than:

e Normal cost plus amortization of net pension obligation cost
e Interest and amortization on any unfunded prior service costs

64 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2002

On May 17, 2002, the Governor signed into law a bill that extended the
Commonwealth’s pension funding schedule to 2023, and reduced the FY02
pension appropriation.

The funding schedule discussed above follows an acceptable actuarial funding
methodology to compute normal cost and the unfunded accrued actuaria

liability.
The following table presents the schedule of employer contributions (amountsin
thousands):
Annual
Actuaria Required Actua Net Pension % of Pension

Vauationas  Contribution Intereston  Amortization Contribution (Obligation) % of ARC Cost

of January 1 (ARC) NPO of NPO Pension Cost Made Asset (NPO) Contributed Contributed

State Employees Retirement System
2002 $ 215795 $ (111,506) $ (92152) $ 196441 $ 266660 $ 1,421,811 124 % 136 %
2001 275,204 (109,731) (133,387) 298,861 320,381 1,351,592 116 107
2000 352,084 (108,400) 107,190 350,873 367,000 1,330,071 104 105
1999 319,454 (103,188) 98,556 314,822 378,000 1,313,944 118 120
1998 261,255 (83,446) 77,180 254,989 494,289 1,250,766 189 194
1997 246,037 (65,478) 41,889 222,448 463,590 1,011,466 188 208
1996 232,158 (46,918) 29,523 214,763 433,114 770,324 187 202
1995 249,640 (31,639) 19,614 237,615 417,361 551,973 167 176
1994 266,564 (18,448) 9,152 257,268 398,900 372,227 150 155
1993 243,587 (5,539) 2,694 240,742 402,100 230,595 165 167
1992 252,687 136 (65) 252,758 323,700 69,237 128 128

Teachers Retirement System
2002 411,225 (82,377) (68,079) 396,927 410,143 1,011,729 100 103
2001 475,053 (78,498) (95,421) 491,976 539,000 998,513 113 110
2000 480,873 (79,487) 78,599 479,985 468,000 951,489 97 98
1999 373,777 (70,312) 67,155 370,620 481,826 963,474 129 130
1998 315,474 (59,126) 54,686 311,034 446,619 852,267 142 144
1997 245,426 (44,832) 28,681 229,275 418,519 716,682 171 183
1996 232,403 (30,311) 19,073 221,165 392,003 527,439 169 177
1995 277,343 (24,002) 14,880 268,221 342,441 356,601 123 128
1994 247,460 (15,975) 7,925 239,410 322,100 282,381 130 135
1993 225,838 (9,946) 4,837 220,729 296,100 199,691 131 134
1992 223,041 (4,996) 2,384 220,429 282,300 124,320 127 128

Boston Teachers Retirement System
2002 940,003 (67) (56) 93,992 51,833 41,343 6 55
2001 66,820 1,542 1,875 66,488 86,000 815 129 129
2000 58,266 448 (443) 58,271 45,000 18,697 77 77
1999 53,453 (989) 944 53,409 36,000 5,426 67 67
1998 48,795 (2,114) 1,995 48,636 35,000 11,983 72 72
1997 34,621 (2,082) 1,332 33,871 35,000 25,619 101 103
1996 32,908 (1,860) 1,171 32,219 34,822 24,490 106 108
1995 28,168 (1,816) 1,126 27,478 28,000 21,887 99 102
1994 22,448 (1,216) 603 21,835 28,000 21,365 125 128
1993 20,463 (650) 316 20,129 27,200 15,200 133 135
1992 26,530 (634) 303 26,199 26,400 8,129 100 101
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F. Post-retirement Health Care
and Life Insurance Benefits

11. COMMITMENTS

The total contributions required for SERS, TRS and SBRS are based on the
entry age normal cost method using the same actuarial assumptions used to
compute the net pension obligation.

In addition to providing pension benefits, under Chapter 32A of the
Massachusetts General Laws, the Commonwealth is required to provide certain
health care and life insurance benefits for retired employees of the
Commonwealth, housing authorities, redevelopment authorities, and certain
other governmental agencies. Substantially all of the Commonwealth’s
employees may become eligible for these benefits if they reach retirement age
while working for the Commonwealth. Eligible retirees are required to
contribute a specified percentage of the health care benefit costs which is
comparable to contributions required from employees. The Commonwealth is
reimbursed for the cost of benefits to retirees of the eligible authorities and non-
state agencies. The Commonwealth recognizes its share of the costs of
providing these benefits when paid. These payments totaled approximately
$236,041,000 for the fiscal year ended June 30, 2002. There are approximately
49,900 participants eligible to receive benefits at June 30, 2002.

A. Regional Transit Authorities

B. MBTA and Other Authorities

Commonwealth of Massachusetts

Under Chapter 161B of the General Laws, the Commonwealth is obligated to
provide annual subsidies to certain regional transit authorities for contract
assistance, debt service assistance and their net cost of service deficiencies. The
Commonwealth recovers a portion of these payments through assessments to the
cities and towns served. During FY02, net expenditures were $17,602,000. In
addition, for FY02, the Commonwealth appropriated $18,423,000 to the
regional transit authorities to cover net costs of service for the calendar year
ended December 31, 2001.

The Commonwealth continues to guarantee certain Massachusetts Bay
Transportation Authority (MBTA) debt outstanding at June 30, 2002, totaling
$3,264,345,000. The amount represents the residual balance of Commonwealth
guaranteed debt that existed prior to the forward funding.

The MBTA’s forward funding legislation provides for the MBTA to issue
general obligation, revenue or other debt secured by a pledge or conveyance of
all or a portion of revenues, receipts or other assets or funds of the MBTA. This
new debt is not backed by the full faith and credit of the Commonwealth.
Finally, the MBTA will not receive any principal or interest subsidies from the
Commonwealth for the repayment of either the prior debt or new debt of the
MBTA beyond the pledged revenues.

In addition to the MBTA, the Commonwealth guarantees debt of a number of
Public Authorities. At June 30, 2002, the aggregate outstanding debt for which
the Commonwealth is obligated to provide contract assistance support totaled
approximately $169,312,000 long-term and $96,856,000 short-term.

In addition, the Commonwealth guarantees the debt of certain local governments
and public higher education building authorities but does not provide contract
assistance. The guaranteed long-term debt outstanding at June 30, 2002 was
approximately $381,794,000.
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C. Saltonstall Building

D. Central Artery / Tunnel
Project

Commonwealth of Massachusetts

At June 30, 2002, the Commonwealth had commitments of approximately
$1,657,409,000 related to ongoing construction projects. The majority relate to
construction funding for the Central Artery/Tunnel Project. = The Central
Artery/Tunnel Project continues to anticipate federal participation and payments
from the Massachusetts Turnpike Authority (MTA) and the Massachusetts Port
Authority (MassPort).

On August 17, 2000, the Route 3 North Transportation Improvements
Association issued Commonwealth of Massachusetts Lease Revenue Bonds,
Series 2000, in the aggregate principal amount of $394,305,000, payable from
lease payments to be appropriated annually by the Commonwealth through
fiscal 2033. On April 26, 2002, the Association sold $18,700,000, followed a
week later on May 2, 2002 by $294,000,000 of Variable Rate Demand Bonds,
both of which were used to refund a portion of the original Series 2000 bonds
and to fund additional expenses of the project. The Commonwealth’s cash flow
commitment due to the refunding will be reduced by $6.1 million for the life of
the bonds plus any amount remaining due to cost savings at time of the
completion of construction.

On July 19, 2000, after reviewing proposals received from various development
teams to redevelop the Saltonstall State Office Building, the Governor filed
legislation that would authorize the Massachusetts Development Finance
Agency (MDFA) to undertake the area’s redevelopment. The provisions of the
Governor’s bill were added to the bond authorization legislation approved
August 10, 2000 relating to preservation and management of the
Commonwealth’s real property assets. Under the provisions relating to the
Saltonstall Building, the building is to be leased by the MDFA for a lease term
of up to 50 years, with extension terms permitted for an aggregate of 30 more
years). The MDFA will renovate the building and lease half of it back to the
Commonwealth for office space and related parking (for a comparable lease
term). The remainder of the building is to be redeveloped as private office space,
as well as private housing units and retail establishments. Upon completion, the
Commonwealth will be obligated for future lease payments for the space it rents.

The Central Artery / Tunnel Project is the largest single component of the
Commonwealth’s capital program according to the finance plan filed as of
October 1, 2002. The current cost estimate is $14.625 billion, an increase of
$150,000,000 from the October 1, 2001 plan. The largest components of the
increase were related to the disposition of the project’s headquarters. Both plans
include a maximum obligation of $8.549 billion from the federal government.
Project milestones have been reviewed to include a nine-month extension to the
I-90 opening and a four-month extension to the I-93 opening. The I-90 opening
may be delayed further due to a major leak in the Fort Point Channel Tunnel
discovered in October 2001. The finance plan is currently under review.

To make up for the $150,000,000 increase, the Governor filed a bill to raise the
bonding authority for the project in place under Chapter 87 of the Acts of 2000
from $1.350 billion to $1.500 billion. The increase, once bonded, will be
reported within the Central Artery Statewide Road and Bridge Infrastructure
Fund.

In connection with the Central Artery / Tunnel Project, on May 8, 2000, the
State Treasurer’s office was advised that the staff of the Securities and Exchange
Commission (SEC) is conducting a formal investigation in the matter of
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12. CONTINGENCIES

“Certain Municipal Securities/Massachusetts Central Artery (B-1610.)” This is
pursuant to a formal order of private investigation issued by the SEC. At this
time no information is available about the likelihood of the loss.

A. Tobacco Settlement

Commonwealth of Massachusetts

A number of lawsuits are pending or threatened against the Commonwealth,
which arise from the ordinary course of operations. These include claims for
property damage and personal injury, breaches of contract, condemnation
proceedings and other alleged violations of law. For those cases in which it is
probable that a loss will be incurred and the amount of the potential judgment
can be reasonably estimated or a settlement or judgment has been reached but
not paid, the Attorney General estimates the liability to be approximately
$41,500,000 to be paid during FY03. No accrual has been made for this amount
in the combined financial statements — statutory basis.

Under the statutory basis of accounting, workers’ compensation costs are
recognized when claims are presented and paid. The Commonwealth’s
outstanding liability for such claims at June 30, 2002 is estimated to be
$267,600,000, of which approximately $39,400,000 is expected to be paid
during FY03. No accrual has been made for these amounts in the combined
financial statements — statutory basis.

The Commonwealth receives significant financial assistance from the federal
government. Entitlement to these resources is generally contingent upon
compliance with terms and conditions of the grant or reimbursement agreements
and with applicable federal regulations, including the expenditure of the
resources for eligible purposes. Substantially all federal financial assistance is
subject to financial and compliance audits. Any disallowances become
liabilities of the fund which received the assistance. At June 30, 2002, the
Commonwealth estimated that liabilities, if any, which may result from such
audits are not material.

Chapter 200A of the Massachusetts General Laws, the Commonwealth’s
Abandoned Property Law, requires deposit of certain unclaimed assets into a
managed Fiduciary Fund. These unclaimed assets, less $4,987,000, which is
expected to be reclaimed and paid in fiscal year 2003, are to be remitted to the
General Fund each June 30, where it is included as miscellaneous revenue.
Amounts remitted during FY02 totaled approximately $87,757,000. Since
inception, approximately $1,056,364,000 has been remitted. A portion of this
amount represents a contingency, because claims for refunds can be made by the
owners of the property.

A Master Settlement Agreement (MSA) was executed in November of 1998
between five tobacco companies and 46 states, including the Commonwealth.
The MSA called for, among other things, annual payments to the states in
perpetuity. These payments have been estimated to total more than $200 billion
over the first 25 years, subject to various offsets, reductions, and adjustments.

In FY02, the Commonwealth received approximately $304,518,000 or 91% of
the estimated amounts shown in the agreement. Of that amount approximately
$152,259,000 was transferred to the Tobacco Settlement Fund, a budgeted fund,
plus an additional $2,469,000 in interest earnings were transferred. The
remainder was deposited into the Health Care Security Trust Fund, a non-
budgeted fund. The amount transferred to the Tobacco Settlement Fund was
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increased in FYO02 to 50% of the settlements received during the year due to
changes made as part of the FY02 General Appropriation Act. In addition,
$60,000,000 was transferred during the year from the funds received previously
under the settlement to the General fund due to legislation passed in June 2002.
However, the majority of expenditures from the fund this year were for Health
and Human Services, Elder Affairs and Medicaid costs.

The amounts that might be payable, if any, by the Commonwealth for legal costs
relating to the tobacco litigation cannot be determined at this time. The outside
attorneys for the Commonwealth were awarded approximately $775,000,000 in
fees to be paid over time by the tobacco companies and, therefore, were not to
be paid out of the Commonwealth’s award. The outside attorneys have notified
the Attorney General that they reserve their right to submit a claim to the
Commonwealth for the difference between the $775,000,000 and 25 percent of
the Commonwealth’s settlement payments.

13. NON-TAX REVENUE INITIATIVES

A. Debt Collection

Commonwealth of Massachusetts

Chapter 653, Acts of 1989, amended Chapter 29 of the Massachusetts General
Laws by adding Sections 29D and 29E, which authorize certain non-tax revenue
initiatives and require reporting thereon, as follows.

Pursuant to Massachusetts General Laws Chapter 29, Section 29D, Chapter 7A
Section 8, allows private debt collection agencies to engage in debt collection
for the Commonwealth. The fees paid are contingency based from the proceeds
collected. Collections and fees paid during FY02 were:

Department Collectors Collections Fees

Allen Daniel Associates...................... $ 367,763 $ 67,321
Collection Company of America......... 1,049,036 250,541
Delta Management Associates, Inc...... 291,993 57,880
Glenn Associates, InC.......................... 619,737 119,376
Gragil Associates, InC.........cccceeveeenne 88,083 18,170
NCO Financial Systems, Inc................ 1,511 59
OSI Collection Services,, Inc............... 912,376 187,350
Walker Associates Inc........................ 441,279 62,023
Windham Professionals....................... 1,404,053 323,410
Total..ocooiiieiieceiee e $ 5,175,831 $1,086,130

Under the same program, the following amounts were collected and fees paid
for institutions of higher education:

Department Collectors Collections Fees

Allen Daniel Associates..................... $ 344,710 $ 62,800
Collection Company of America........ 762,446 188,264
Delta Management Associates, Inc.... 283,842 56,260
Glenn Associates, Inc......................... 619,737 119,376
Gragil Associates, InC.......cccoceeeveeneens 506 126
NCO Financial Systems, Inc.............. 1,511 59
OSI Collection Services, Inc.............. 418,679 84,129
Windham Professionals...................... 75,874 17,195
Total oo $2,507,305 $ 528,209
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B. Revenue Maximization

C. Revenue Optimization

D. Cost Avoidance

E. Intercept

F. Utility Audits

Commonwealth of Massachusetts

Pursuant to Massachusetts General Law Chapter 29 Section 29E, contractors
were engaged on a contingent fee basis to assist several of the Commonwealth’s
departments in the identification and collection of federal and other revenues.
During FY02, approximately $171,715,000 was collected through such efforts.
After contractor payments of $35,044,000 the Commonwealth received
$136,671,000. Included in these Revenue Maximization numbers is
$26,583,000 for administrative services provided by the University of
Massachusetts Medical School to support efficiencies associated with the
Department of Medical Assistance.

Pursuant to Chapter 159 Section 333 of the FYO1 Budget, contractors were
engaged on a contingent fee basis to assist several of the Commonwealth’s
departments in the identification and collection of federal and other non-tax
revenues. This program differs from the Revenue Maximization Program in that
it authorized departments to receive a department incentive distribution if they
are successful in generating new revenue and additional fiscal program goals are
met. During FY02, approximately $7,567,000 was collected through such
efforts.  After contractor payments of $405,000 and other expenses of
approximately $517,000, the Commonwealth reported a net revenue of
approximately $6,646,000 in the General Fund. Although the Revenue
Optimization Campaign did exceed the department incentive allocation goals the
FYO02 department incentive appropriation was not funded.

Pursuant to Chapter 159 of Section 360 of the FY01 Budget, the Office of the
State Comptroller was authorized to engage private vendors for the purpose of
identification and pursuit of cost saving/avoidance opportunities. In FY02,
estimated total cost avoidance based on actuarial calculations was approximately
$66,529,000 and fees paid to consultants were approximately $2,235,000. The
Commonwealth had a total cost saving/avoidance of approximately
$64,295,000.

Intercept is authorized by Massachusetts General Laws. Intercept is an
automated process that offsets Commonwealth payments to delinquent
receivables that have been approved by the Office of the State Comptroller.
During FY02 the Intercept process was enhanced by using the web-based
technology to accept debt files from institutions of higher education. In FY02,
the Commonwealth collected approximately $3,654,000 of which approximately
$798,000 was on behalf of institutions of higher education.

Pursuant to Massachusetts General Law Chapter 29 §29E contractors were
engaged on a contingent fee basis to provide telecommunication service audits
to eligible entities of the Commonwealth. In FY02, approximately $371,000 in
overcharges were successfully identified and recouped, of which approximately
$125,000 was paid to contractors.
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14. SUBSEQUENT EVENTS

Commonwealth of Massachusetts

On July 31, 2002, the FYO03 General Appropriation Act was passed. The budget
was based on a tax revenue estimate of $14.0 billion net of the amounts due to
the MBTA, plus $1.2 billion in estimated tax increases. It also includes a tax
amnesty program, which is expected to increase revenue collections by an
estimated $43 million. Appropriations total $23 billion, exclusive of $350
million of Medicaid related health care spending that was moved off-budget.
After accounting for this spending, the FY03 General Appropriation Act
increases spending by 2% over FY02 spending. The Act eliminates eligibility
for 50,000 Medicaid patients as of April 1, 2003. It also uses 100% of the
tobacco settlement payment to be received in FY03 for current operations.

FYO03 budgeted tax revenues for the quarter ending September 30, 2002 are an
estimated $86 million behind the same quarter in FY02. On October 10, 2002,
the Governor invoked her authority under Massachusetts General Laws, Chapter
29, Section 9c, cutting $202 million from budgeted spending.
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Individual
Budgeted
Funds

MAJOR BUDGETED FUNDS:

The General Fund - The General Fund is the
Commonwealth’s primary Governmental Fund. All
governmental activities not specifically directed to another
fund are accounted for in the General Fund. As a result,
most budgeted expenditures of the Executive secretariats,
the Legislature, constitutional offices, Judiciary, institutions
of higher education and independent commissions are paid
for from the General Fund. It similarly receives a
significant portion of sales, individual income and
corporate taxes, and the full amount of most other
governmental taxes.

Highway Fund — to account for highway user taxes
including the gas tax and fees; used to finance highway
maintenance and safety services, and provide matching
funds for federally sponsored highway projects as required.

Infrastructure Fund (Subfund of Highway Fund) -
details specific components of revenue and expenditure
related to the Highway Fund segregated per instructions in
Section 2 O of Chapter 29 of the General Laws.

Local Aid Fund - to account for revenue from sales,
income, and other corporate taxes and lottery profits, which
have been earmarked for distribution to cities and towns or
are used to finance programs that benefit local
communities.

The Commonwealth Stabilization Fund — to account for
amounts calculated in accordance with state finance law
and maintain a reserve to enhance the Commonwealth's
fiscal stability.

Administrative Control Funds - account for the
revenues generated by certain administrative functions of
government, for which the Legislature has required that
separate funds be established. These funds include:

Tax Reduction Fund — to account for the maintenance of a

reserve, which shall be used only to reduce personal
income taxes.
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Intragovernmental Service Fund — to account for the
charges of any state agency for services provided by
another state agency, for example, charges levied by the
public employee retirement administration for worker’s
compensation chargeback.

Revenue Maximization Fund - to account for increased
collections as a result of special initiatives; these revenues
become available for expenditure by the various state
agencies.

Transitional Escrow Fund — to account for funds set aside
to be held until December 31, 1999 per section 46 of
Chapter 68 of the Acts of 1999, and subsequently until
November 30, 2001 under Chapter 88, Section 36 of the
Acts of 2001 as a reserve.

BUDGETED ENVIRONMENTAL FUNDS:

These funds account for a variety of revenues, which
finance programs to preserve, protect and enhance the
environment. These funds include:

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife.

Inland Fisheries and Game Fund - to account for
revenues from license and permit fees for inland fishing,
hunting, trapping, and sporting licenses and revenue
producing stamps or the sales of land, rights and properties,
gifts, interest, and federal grant reimbursements; used for
developing, maintaining and operating the division of
fisheries.

Environmental Challenge Fund — to account for
inappropriate disposal of hazardous waste and other
environmental infractions; used for cleanup, control or
response actions for oil and hazardous materials, and to
reduce the production of hazardous waste.

Toxics Use Reduction Fund — to account for the fees,
penalties, and other financial charges collected by the Toxic
Use Reduction Institute including grants or gifts collected.
Appropriations are for the specific purpose of cleaning up
and reducing toxic waste.

Clean Environment Fund - to account for programs for
recycling compost, solid waste source reduction and other
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environmental programs, which are financed through
unclaimed bottle deposits escheated to the Commonwealth.

Environmental Permitting and Compliance Assurance
Fund - to account for revenues from the issuance of
permits for the removal of hazardous materials and certain
other fees; used to fund the cost of monitoring, discharge
sampling and analysis, inspection, technical assistance, and
enforcement activities necessary to ensure compliance by
persons holding permits.

Underground Storage Tank Petroleum Product Cleanup
Fund — to account for fees, penalties, grants, gifts or other
contributions used to provide reimbursements for cleanup
and other expenditures incurred as a result of damage
caused by underground storage tanks and systems.

Environmental Law Enforcement Fund - to account for
revenues from certain gas taxes, grants, and revenue from
law enforcement coverage details throughout the
Commonwealth; used for operating the division of law
enforcement.

Public Access Fund - to account for revenues from certain
gas taxes and federal reimbursements used for the cost of
acquisition, construction, maintenance operation and
improvement of public access to state waterways.

Harbors and Inland Waters Maintenance Fund — to
account for certain gas taxes, fines, permits and federal
reimbursements used for maintenance, dredging and
cleaning of harbors, inland waters and great ponds.

Marine Fisheries Fund — to account for revenues from
certain gas taxes, licenses, and fees; used to manage the
division of marine fisheries.

Watershed Management Fund - to account for revenues
from the sale of wood products harvested on watershed
lands, and assessments from the Massachusetts Water
Resource Authority; used to maintain and operate the MDC
Watershed Division.

Low Level Radioactive Waste Management Fund — to
account for assessments on persons licensed or registered to
receive, possess, use, transfer or acquire radioactive
material; used for the expenses of the Low Level
Radioactive Waste Management Board to carry out its
duties.

Asbestos Cost Recovery Fund — to account for revenues
from court judgments/settlements relative to the removal of
asbestos; used for operations, maintenance, encapsulation
and removal of asbestos.
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Clean Air Act Compliance Fund - to account for revenues
from permit applications and grants; used for the
implementation, administration, monitoring and analysis of
permitting compliance and enforcement of technical
assistance programs.

Solid Waste Disposal Fund — to account for monies
received relative to solid waste disposal including
assessments from cities and towns to be appropriated for
the purpose of management, maintenance and operation of
solid waste disposal facilities.

Second Century Fund - to account for fees or charges for
use of the Commonwealth’s system of parks, forests or
other natural resources subject to the oversight of the
department of environmental management pursuant to
section two of chapter twenty-one; and expenditure for the
enhancement, improvement and maintenance of forest and
parks systems.

Safe Drinking Water Fund - to account for drinking water
assessments to end suppliers engaged in the distribution of
water and used for the administration of monitoring federal
safe drinking water act.

OTHER BUDGETED FUNDS:

These funds account for a variety of miscellaneous taxes,
fees, fines and other revenues, which are restricted to the
financing of specific Commonwealth programs.

Ratepayer Parity Trust Fund — to account for all personal
and corporate tax revenues attributable to the sale of assets
relative to electric companies and penalties and fees
collected for the purpose of providing extraordinary
assistance in achieving the required electricity rate
reduction. For FYO03, this fund has been closed and the
remaining balance transferred to the General Fund.

Child Support Penalty Fee Fund - to account for penalties,
fees or interest assessed by IV-D agency to establish the
enforcement of child support authorized under Title IV of
the Social Security Act.

Workforce Training Fund - to account for revenues from
new unemployment surcharge of .075% of unemployment
taxable wages on employers; to provide grants to
employers and labor groups to provide education and
training to new and existing employees.

Brownfields Revitalization Fund — to account for transfers

from General Fund and related interest or investment
earnings; amount appropriated for financial assistance to
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project sites located within Federal Empowerment Zones or
Enterprise communities.

Firearms Records Keeping Fund — to account for revenues
from firearms registration fees for the purpose of
implementing, enhancing and maintaining a state firearms
information system.

Massachusetts Clean Elections Fund — to account for
revenues from the voluntary tax return "check off" on
personal tax returns for the purpose of payment to eligible
candidates for public financing of campaigns for statewide
elective office.

Tobacco Settlement Fund — to account for the transfer of
all designated scheduled payments received by the
Commonwealth pursuant to the Master Tobacco
Settlement; amounts appropriated for funding health related
services and programs intended to control or reduce the use
of tobacco in the Commonwealth.

Antitrust Enforcement Fund — to account for fines,
penalties received and expenses paid related to actions
brought by the Attorney General in connection with
antitrust actions.

Victim and Witness Assistance Fund - to account for
assessments imposed on individuals convicted of crimes;
used to make grants to District Attorney’s Offices and the
Parole Board for programs serving crime victims and
witnesses.

Intercity Bus Capital Assistance Fund — to account for the
acquisition of vehicles for inter-city transportation and the
revenues and costs associated with their operation.

Motorcycle Safety Fund — to account for motorcycle
registration fees collected to administer motorcycle safety
programs.

Drug Analysis Fund — to account for certain revenues
received by the courts resulting from fines; used for the cost
of analysis of controlled substances.

Trust Fund for the Head Injury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program to develop and maintain
non-residential rehabilitation services for head injured
persons.

Massachusetts Tourism Fund - to account for revenues
received from hotel taxes; used to fund the Office of Travel
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and Tourism promotions and the Massachusetts

Convention Center Authority.

Ponkapoag Recreational Fund — to account for a portion
of golf course revenues; used for the capital improvement,
purchase of equipment, and maintenance of the golf course.

Leo J. Martin Recreational Fund — to account for a
portion of golf course revenues; used for the capital
improvement, purchase of equipment and maintenance of
the golf course.

Division of Insurance Fund — to account for revenues
collected from agent licenses used to fund the cost related
to accreditation from the National Association of Insurance
Commissioners.

Health Protection Fund — to account for a portion of the
cigarette tax, penalties, forfeitures, interest, settlements of
lawsuits and fines collected in connection with sales of
cigarettes; used to supplement existing funding for school
health education programs, workplace and community
smoking prevention and cessation programs, public service
advertising, and for support of community health centers
and their programs of prenatal and maternal care.

State Building Management Fund — to account for
revenue rentals and commissions, such as parking fees and
expenditures for the maintenance and operation of the
Massachusetts Information Technology Center, the
Springfield State Office Building, the State Transportation
Building and other facilities.

Reggie Lewis Track and Athletic Center Building Fund -
to account for revenues from user fees, concession stand
commissions and other fees used for equipment repair,
maintenance and non - payroll operating expenses of the
facility.

Assisted Living Administrative Fund — to account for
certification fees; used for operating expenses associated
with the regulation of Elder Affairs Assisted Living.

Commonwealth Cost Relief Fund — to account for
transfers from other funds; used for subsidies and other
assistance for water pollution abatement projects,
mitigation of sewer rate increases, and for extraordinary
expenditures of the Commonwealth.

Children’s and Seniors’ Health Care Assistance Fund —
to account for a portion of the cigarette and smokeless
tobacco tax, inventory tax and related investment income;
to be appropriated for the provision of medical benefits to
expansion beneficiaries and a five year pilot program of
pharmacy assistance.
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Diversity Awareness Education Trust Fund - to account
for fines and related interest or investment earnings from
the trial courts from assault and battery cases with the intent
to intimidate based on race, color, religion, sexual
orientation, nationality or disability; to be appropriated for
the purpose of developing and maintaining diversity
awareness educational programs and courses for persons
convicted of such crimes.

Child Care Fund - to account for monies transferred from
Transitional Aid to Needy Families Fund; used for the
administration of childcare programs under the Office of
Child Care Services.

Transitional Aid to Needy Families Fund - to account for
all federal revenues and reimbursements received by the
Commonwealth pursuant to the Personal Responsibility and
Work Opportunity Reconciliation Act of 1996, effectively
ending Aid to Families with Dependent Children (AFDC)
and replacing it with Transitional Aid to Needy Families
(TANF) block grants.

Social Services Program Fund — to account for monies
transferred from Transitional Aid to Needy Families Fund,
used for the operation of the Department of Social Services.

Local Consumer Inspection Fund — to account for all
amounts generated from item pricing fines, appropriated to
provide financial assistance to eligible local or regional
agencies.

Caseload Increase Mitigation Fund — to account for
revenues or other financing sources directed by budget to
be appropriated for increased costs due to excessive welfare
cases or to accommodate for fluctuations in federal funding
for the Department of Transitional Assistance.

Convention and Exhibition Center Fund — to account for
surcharges imposed on tourist tickets, such as cruise and for
any land-based sightseeing located in the Commonwealth
to finance the construction of a new Boston Convention
Center along with centers in Worcester and Springfield.

Voting Equipment Loan Fund - to account for transfers
from General Fund; loans to municipalities to replace
punch card voting systems which shall be repaid to the
Commonwealth no later than ten years after such loan is
made. This fund was closed as of June 30, 2002.
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The following funds have been enacted in legislation but
are inactive for fiscal 2002:

Danvers State Hospital Reuse — to account for the first
$100,000 proceeds of sale, lease or other disposition of the
Danvers State Hospital Disposition sites and is available for
the needs of mental health clients formerly served by the
Danvers State Hospital.

Adoption Affordability Assistance Fund — to account for
state appropriations, federal reimbursements, grants and
donations from public and private sources to provide
funding for below market rate loans to families to adopt
children. This program is managed by the Office of Child
Care Services.

False Claims Prosecution Fund — to account for monies
received by the Commonwealth related to actions brought
by the Attorney General in connection with fraudulent
claims for payment. Amounts to be expended for the
investigation and prosecution of false claims action.

Collective Bargaining Reserve Fund - to account for

transfers from the general fund, which may be used to fund
negotiated contracts for state employees.
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Budgeted Funds
Combining Balance Sheet - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

General Highway Local Aid
ASSETS
Cash and short-term investments...............cccoeeevevveennnn.. $ 2,300,023 $ - $ -
Cash with fiscal agent...........cceeveerierieerieenienieeeeeeeenn - 27,171 -
Receivables, net of allowance for uncollectibles:
XS uveieeeieiiiee et e - - -
Due from federal government...........ccccceeeveerieenvennnnns 122,043 - -
Other receivables.......cccuvviiiieiieiieiiieieeeeeeeeeceeee e 12,611 - -
Due from cities and tOWNS........coouvveevieeieeieiiiieeeee e 3,578 - 557
Due from other funds.............cooooiieiiiiiiiii . - 63 -
TOLA] ASSELS ettt $ 2,438,255 $ 27,234 $ 557
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ - $ 443,185 $ 878,172
Accounts payable........cccocvvevierieniieieeeeee e 562,852 11,408 223,352
Accrued payroll........cceecieiieecieeiieeece e 106,324 10,170 18,158
Total [Habilities.......coeevveeeuieerieeieeee et 669,176 464,763 1,119,682
Fund balances (deficits):
Reserved for:
Continuing appropriations..........c.cceceevvereeeerereenns 83,078 2,185 28,284
Commonwealth stabilization................ccccooeeeeenn... - - -
Tax reduction..........cccoceeeiiiieiiieeieeeeee e - - -
Transitional €SCrOW..........ccccoviieeiiiiieiieeecieeeieeeas - - -
DIEDE SEIVICE...eviiiiieiiiiieeieeeeee e - 27,171 -
Unreserved:
Undesignated...........cooeveeveeeeniiieiiereeiere e 1,686,001 (466,885) (1,147,409)
Total fund balances (deficCits)........cccceervverciiereeneennenns 1,769,079 (437,529) (1,119,125)
Total liabilities and fund balances..........c..ccccoovvennennn. $ 2,438,255 $ 27,234 $ 557
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Totals
(Memorandum only)

Commonwealth Administrative
Stabilization Control Environmental Other 2002 2001
$ 881,771 $ 15,992 $ - $ 311,481 $ 3,509,267 $ 3,871,746
- - - - 27,171 26,061
- - - - - 3,160
- - - 109,710 231,753 293,718
- - 5,399 - 18,010 15,302
- - - - 4,135 1,830
- - - - 63 270
$ 881,771 $ 15,992 $ 5,399 $ 421,191 $ 3,790,399 $ 4,212,087
$ - $ - $ 60,136 $ - $ 1,381,493 $ 337,333
- 12,341 12,003 61,511 883,467 728,532
- 775 1,701 327 137,455 132,900
- 13,116 73,840 61,838 2,402,415 1,198,765
- 2,876 517 51,062 168,002 289,984
881,771 - - - 881,771 1,714,990
- - - - - 33,565
- - - - - 579,215
- - - - 27,171 26,061
- - (68,958) 308,291 311,040 369,507
881,771 2,876 (68,441) 359,353 1,387,984 3,013,322
$ 881,771 $ 15,992 $ 5,399 $ 421,191 $ 3,790,399 $ 4,212,087
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Budgeted Funds

Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001

(Amounts in thousands)

Commonwealth
General Highway Local Aid Stabilization
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxes $ 8,154,964 $ 570,134 $ 4,610,190 $ -
Assessment 95,791 9,728 - -
Federal grants and reimbursement: 3,297,387 669 - -
Departmental 634,190 343,964 2,244 -
Miscellaneou 96,633 77,785 - 39,566
Total revenue 12,278,965 1,002,280 4,612,434 39,566
Other financing sources:
Fringe benefit cost recovery. 161,524 - - -
Lottery reimbursement: 87,341 - - -
Lottery distribution 1,000 - 870,136 -
Caseload increase mitigation transfer. - - - -
Tobacco settlement transfer. - - - -
Operating transfers in 418,015 5,700 852 -
Transfer from (to) transitional escrow. 422,000 - - 157,215
Stabilization transfer. 1,030,000 - - -
Capital projects funds year end transfer. 51,369 - - -
Federal reimbursement transfer in - 1,902 - -
Transfer for tax reduction 33,605 - - -
Total other financing sources 2,204,854 7,602 870,988 157,215
Total revenues and other financing source: 14,483,819 1,009,882 5,483,422 196,781
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature 58,909 - - -
Judiciary. 580,053 - - -
Inspector General 1,973 - - -
Governor and Lieutenant Governor. 5,542 - - -
Secretary of the Commonwealth 34,572 - - -
Treasurer and Receiver-General 112,548 1,182 4,981 -
Auditor of the Commonwealth 14,688 - 659 -
Attorney General 32,488 453 956 -
Ethics Commission 704 - 707 -
District Attorney. 69,112 3,304 - -
Office of Campaign & Political Finance 541 - 543 -
Sheriff's Departments 211,299 397 141 -
Disabled Persons Protection Commission 1,708 - - -
Board of Library Commissioners. 3,813 - 3,171 -
Comptroller. 7,895 - - -
Administration and finance 990,633 5,941 163,477 -
Environmental affairs 73,712 27,513 27,834 -
Communities and development. 81,873 - 34,616 -
Health and human service 3,549,441 - 1,415 -
Transportation and construction 20,827 101,062 20,305 -
Education 21,342 - 330,435 -
Higher education 1,026,585 - - -
Public safety 487,270 255,009 157,088 -
Economic development. 8,730 - 744 -
Elder affair: 174,430 - 11,171 -
Consumer affair: 40,731 2,052 - -
Labor. 40,492 - - -
Direct local aid - 10,868 5,178,248 -
Medicaid 4,645,236 - - -
Pension 278,162 57,581 459,261 -
Debt service:
Principal retirement 306,975 305,922 79,104 -
Interest and fiscal charge: 250,662 293,834 68,102 -
Total expenditures 13,132,946 1,065,118 6,542,958 -
Other financing uses:
Fringe benefit cost assessment. - 30,641 - -
Operating transfers out 141,106 72,467 18,956 -
Sewer rate relief. - - 58,655 -
Caseload increase mitigation transfer. 401 - - -
Surplus transfer for capital projects - - - -
Stabilization transfer. - - - 1,030,000
Transfer for transitional escrow. - - - -
Transfer for capital projects due to debt defeasance 33,718 671 201 -
Transfer for tax reduction - - - -
Total other financing use 175,225 103,779 77,812 1,030,000
Total expenditures and other financing uses. 13,308,171 1,168,897 6,620,770 1,030,000
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing use 1,175,648 (159,015) (1,137,348) (833,219)
Fund balances (deficit) at beginning of year (as restated)...........ccoceerrerererererrnnnnnne 593,431 (278,514) 18,223 1,714,990
Fund balances (deficit) at end of year $ 1,769,079 $ (437,529) $ (1,119,125) $ 881,771
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Totals
(Memorandum only)

Administrative
Control Environmental Other 2002 2001
$ - $ 8,209 279,213 $ 13,622,710 $ 16,074,655
- 23,835 - 129,354 87,148
6,026 4,662 1,026,190 4,334,934 3,974,158
114,243 59,016 51,972 1,205,629 1,162,839
40 39,592 11,876 265,492 284,434
120,309 135,314 1,369,251 19,558,119 21,583,234
- - - 161,524 196,238
- - - 87,341 85,646
- - - 871,136 862,132
- - 4,878 4,878 2,021
- - 154,728 154,728 81,506
8,518 494 81,952 515,531 322,272
- - - 579,215 579,215
- - - 1,030,000 51,693
- - - 51,369 -
. . . 1,902 1,717
- - - 33,605 25,930
8,518 494 241,558 3,491,229 2,208,370
128,827 135,808 1,610,809 23,049,348 23,791,604
- - - 58,909 55,536
- - 4 580,057 588,065
- - - 1,973 2,454
- - - 5,542 5,981
121 - - 34,693 43,431
- - 403 119,114 135,906
- - - 15,347 15,458
- 108 1,669 35,674 33,722
- - - 1411 1,542
- - 8,640 81,056 80,792
- - 356 1,440 1,079
56 - 80 211,973 196,799
- - - 1,708 1,673
- - - 6,984 7,714
515 - - 8,410 8,182
96,360 22,182 65,750 1,344,343 1,266,694
408 90,998 1,252 221,717 228,331
- - 301 116,790 140,841
10,695 6 750,602 4,312,159 4,219,092
364 - 3,359 145,917 199,938
- - 61,069 412,846 385,403
34 1,841 1,056 1,029,516 1,102,258
12,284 326 6,005 917,982 873,560
- - 24,534 34,008 51,310
9 - 88,149 273,759 214,036
- - 4,089 46,872 51,127
- - 18,827 59,319 53,843
- - - 5,189,116 4,969,440
- - 614,039 5,259,275 4,642,342
- 778 - 795,782 1,040,121
- - - 692,001 128,426
- - 136 612,734 547,513
120,846 116,239 1,650,320 22,628,427 21,292,609
1,686 11,608 9,332 53,267 71,573
7,721 10,388 1411 252,049 329,037
- - - 58,655 53,914
- - 4,477 4,878 2,021
- - - - 34,462
- - - 1,030,000 51,693
579,215 - - 579,215 579,215
- - - 34,590 624,270
33,605 - - 33,605 25,930
622,227 21,996 15,220 2,046,259 1,772,115
743,073 138,235 1,665,540 24,674,686 23,064,724
(614,246) (2,427) (54,731) (1,625,338) 726,880
617,122 (66,014) 414,084 3,013,322 2,286,442
$ 2,876 $ (68,441) 359,353 $ 1,387,984 $ 3,013,322
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

General Highway
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxe $ 8,950,400 $ 8,154,964 $ (795,436) $ 594,600 $ 570,134 $ (24,466)
Assessment - 95,791 95,791 - 9,728 9,728
Federal grants and reimbursement 3,129,900 3,297,387 167,487 600 669 69
Departmental 880,500 634,190 (246,310) 380,400 343,964 (36,436)
Miscellaneou - 96,633 96,633 - 71,785 71,785
Total revenue: 12,960,800 12,278,965 (681,835) 975,600 1,002,280 26,680
Other financing sources:
Fringe benefit cost recovery. - 161,524 161,524 - - -
Lottery reimbursement: 87,341 87,341 - - - -
Lottery distribution: 1,000 1,000 - - - -
Caseload increase mitigation transfer...........cccovevcevirrcererecrreneenns - - - - - -
Tobacco settlement transfer. - - - - - -
Operating transfers in 139,859 418,015 278,156 - 5,700 5,700
Transfer from (t0) transitional ESCIOW..........cevvveueverririerereieirirereeenns - 422,000 422,000 - - -
Stabilization transfer. - 1,030,000 1,030,000 - - -
Capital projects funds year end transfer............cccccveevvcrreviverenenn - 51,369 51,369 - - -
Federal reimbursement transfer in - - - - 1,902 1,902
Transfer for tax reduction - 33,605 33,605 - - -
Total other financing source 228,200 2,204,854 1,976,654 - 7,602 7,602
Total revenues and other financing SOUICES.......c.covvveueeerrieeeeerrineneee 13,189,000 14,483,819 1,294,819 975,600 1,009,882 34,282
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 72,850 58,909 13,941 - - -
Judiciary. 587,682 580,053 7,629 - - -
Inspector General 1,975 1,973 2 - - -
Governor and Lieutenant Governor. 5,655 5,542 113 - - -
Secretary of the Commonwealth 34,907 34,572 335 - - -
Treasurer and Receiver-General 113,774 112,548 1,226 1,255 1,182 73
Auditor of the Commonwealth 14,690 14,688 2 - - -
Attorney General 33,097 32,488 609 453 453 -
Ethics Commission 705 704 1 - - -
District Attorney. 69,265 69,112 153 3,304 3,304 -
Office of Campaign and Political Finance 543 541 2 - - -
Sheriff's Department 214,519 211,299 3,220 485 397 88
Disabled Persons Protection Commission 1,714 1,708 6 - - -
Board of Library Commissioner: 4,088 3,813 275 - - -
Comptroller. 7,900 7,895 5 - - -
Administration and finance 1,004,098 990,633 13,465 6,957 5,941 1,016
Environmental affair: 78,398 73,712 4,686 28,835 27,513 1,322
Communities and development. 87,825 81,873 5,952 - - -
Health and human service: 3,606,971 3,549,441 57,530 - - -
Transportation and construction 21,131 20,827 304 106,126 101,062 5,064
Education 21,893 21,342 551 - - -
Higher education 1,036,007 1,026,585 9,422 - - -
Public safety. 507,975 487,270 20,705 258,974 255,009 3,965
Economic development 9,091 8,730 361 - - -
Elder affair: 174,825 174,430 395 - - -
Consumer affair: 42,263 40,731 1,532 2,101 2,052 49
Labor. 47,094 40,492 6,602 - - -
Direct local aid - - - 10,868 10,868 -
Medicaid 4,648,568 4,645,236 3,332 - - -
Pension 279,216 278,162 1,054 57,809 57,581 228
Debt service:
Principal 1etirement...........c.evrieiieriniciesceinse e 313,756 306,975 6,781 315,422 305,922 9,500
Interest and fiscal charge 262,772 250,662 12,110 308,693 293,834 14,859
Total expenditure 13,305,247 13,132,946 172,301 1,101,282 1,065,118 36,164
Other financing uses:
Fringe benefit cost - - - - 30,641 (30,641)
Operating transfers out. 141,106 141,106 - 72,467 72,467 -
Sewer rate relief. - - - - - -
Caseload increase mitigation transfer............ooceveureceneencenenns 401 401 - - - -
Surplus transfer for capital project: - - - - - -
Stabilization transfer. - - - - - -
Transfer for transitional escrow. - - - - - -
Transfer for capital projects due to debt defeasance.... 33,718 33,718 - 671 671 -
Transfer for tax reduction - - - - - -
Total other financing use: 175,225 175,225 - 73,138 103,779 (30,641)
Total expenditures and other financing USes...........cccvveeerreercrrenn 13,480,472 13,308,171 172,301 1,174,420 1,168,897 5,523
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ccoceeeune. (291,472) 1,175,648 1,467,120 (198,820) (159,015) 39,805
Fund balances (deficit) at beginning of year............cccccvvevceeurnenienne 593,431 593,431 - (278,514) (278,514) -
Fund balances (deficit) at end of year. $ 301,959 $ 1,769,079 $ 1,467,120 $ (477,334) $ (437,529) $ 39,805

Commonwealth of Massachusetts 84 Statutory Basis Financial Report



Local Aid Commonwealth Stabilization Administrative Control

Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)

5,113,100 $ 4,610,190 $ (502,910) $ - $ - $ - $ - $ - $ -
- - - - - - 5,788 6,026 238

7,900 2,244 (5,656) - - - 1,742 114,243 112,501

- - - 37,566 39,566 2,000 40 40 -
5,121,000 4,612,434 (508,566) 37,566 39,566 2,000 7,570 120,309 112,739
856,700 870,136 13,436 - - - - - -
- 852 852 - - - - 8,518 8,518

- - - - 157,215 157,215 - - -
856,700 870,988 14,288 - 157,215 157,215 - 8,518 8,518
5,977,700 5,483,422 (494,278) 37,566 196,781 159,215 7,570 128,827 121,257
- - - - - - 121 121 -

5,591 4,981 610 - - - - - -

661 659 2 - - - - - -

959 956 3 - - - - - -

707 707 - - - - - - -

545 543 2 - - - - - -

145 141 4 - - - 56 56 -

3,182 3,171 11 - - - - - -

- - - - - - 515 515 -

164,666 163,477 1,189 - - - 100,751 96,360 4,391
29,167 27,834 1,333 - - - 435 408 27
34,884 34,616 268 - - - - - -
1,440 1,415 25 - - - 12,027 10,695 1,332
20,331 20,305 26 - - - 448 364 84
377,867 330,435 47,432 - - - - - -

- - - - - - 34 34 -

159,513 157,088 2,425 - - - 12,330 12,284 46
744 744 - - - - - - -
11,192 11,171 21 - - - 9 9 -
5,182,489 5,178,248 4,241 - - - - - -
459,261 459,261 - - - - - - -
81,496 79,104 2,392 - - - -
69,416 68,102 1,314 - - - - - -
6,604,256 6,542,958 61,298 - - - 126,726 120,846 5,880
- - - - - - - 1,686 (1,686)

18,956 18,956 - - - - 7,721 7,721 -
58,655 58,655 - - - - - - -

- - - 1,030,000 1,030,000 - - - -

R - - - - - 579,215 579,215 -

201 201 - - - - - - -

- - - - - - 33,605 33,605 -
77,812 77,812 - 1,030,000 1,030,000 - 620,541 622,227 (1,686)
6,682,068 6,620,770 61,298 1,030,000 1,030,000 - 747,267 743,073 4,194
(704,369) (1,137,348) (432,979) (992,434) (833,219) 159,215 (739,697) (614,246) 125,451
18,223 18,223 - 1,714,990 1,714,990 - 617,122 617,122 -
(686,146) $ (1,119,125) $ (432,979) $ 722,556 $ 881,771 $ 159,215 $ (122,575) $ 2,876 $ 125,451
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Budgeted Funds
Combining Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

Environmental Other
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxe! $ 8,600 $ 8,209 $ (391) $ 263,400 $ 279,213 $ 15,813
Assessment: 2,700 23,835 21,135 - - -
Federal grants and reimbursement: 4,479 4,662 183 985,533 1,026,190 40,657
Departmental 91,789 59,016 (32,773) 60,058 51,972 (8,086)
Miscellaneou 43,948 39,592 (4.356) 10,929 11,876 947
Total revs 151,516 135,314 (16,202) 1,319,920 1,369,251 49,331
Other financing sources:
Fringe benefit cost recovery. - - - - - -
Lottery reimbursement - - - - - -
Lottery distribution: - _ _ _ _ R
Caseload increase mitigation transfer. - - - - 4,878 4,878
Tobacco settlement transfer. - - - 154,728 154,728 -
Operating transfers in 100 494 394 81,952 81,952 -
Transfer from (to) transitional escrow. - - - - - -
Stabilization transfer. - - - - - -
Capital projects funds year end transfer. - - - - - -
Federal reimbursement transfer in - - - - - -
Transfer for tax reduction - - - - - -
Total other financing source: 100 494 394 236,680 241,558 4,878
Total revenues and other financing SOUICES.........c.cvuvrveuereureicennrreneeenns 151,616 135,808 (15,808) 1,556,600 1,610,809 54,209
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature - - - - - -
Judiciary. - - - 4 4 -
Inspector General - - _ _ ~ R
Governor and Li Governor. - - - - - -
Secretary of the Commonwealth - - - - - -
Treasurer and Receiver-General - - - 404 403 1
Auditor of the Commonwealth - - - - - -
Attorney General 142 108 34 1,684 1,669 15
Ethics Commission - - - - - -
District Attorney. - - - 8,684 8,640 44
Office of Campaign & Political Finance. - - - - 356 (356)
Sheriff's Department: - - - 87 80 7
Disabled Persons Protection Commission - - - - - -
Board of Library Commissioner: - - - - - -
Comptroller. - - - - - -
Administration and finance 25,327 22,182 3,145 84,884 65,750 19,134
Environmental affair: 94,300 90,998 3,302 3,831 1,252 2,579
Communities and development. - - - 309 301 8
Health and human service: 8 6 2 782,847 750,602 32,245
Transportation and construction - - - 3,954 3,359 595
Education - - - 62,472 61,069 1,403
Higher education 1,928 1,841 87 1,078 1,056 22
Public safety. 326 326 - 6,264 6,005 259
Economic development - - - 36,406 24,534 11,872
Elder affair: - - - 105,703 88,149 17,554
Consumer affair: - - - 4,188 4,089 99
Labor. - - - 42,656 18,827 23,829
Direct local aid - - - - - -
Medicaid - - - 634,300 614,039 20,261
Pension 778 778 - - - -
Debt service:
Principal retirement. - - - - - -
Interest and fiscal charge - - - 136 136 -
Total expenditures 122,809 116,239 6,570 1,779,891 1,650,320 129,571
Other financing uses:
Fringe benefit cost assessment. - 11,608 (11,608) - 9,332 (9,332)
Operating transfers out. 10,388 10,388 - 1,411 1,411 -
Sewer rate relief. - - - - - -
Caseload increase mitigation transfer. - - - 4,477 4,477 -
Surplus transfer for capital projects - - - - - -
Stabilization transfer. - - - - - -
Transfer for transitional escrow. - - - - - -
Transfer for capital projects due to debt defeasance.. . - - - - - -
Transfer for tax reduction - - - - - -
Total other financing use 10,388 21,996 (11,608) 5,888 15,220 (9,332)
Total expenditures and other financing use 133,197 138,235 (5,038) 1,785,779 1,665,540 120,239
Excess (deficiency) of revenues and other financing
sources over expenditures and other fi ing use: 18,419 (2,427) (20,846) (229,179) (54,731) 174,448
Fund balances (deficit) at beginning of year...........ccooveveeueencccnnens (66,014) (66,014) - 414,084 414,084 -
Fund balances (deficit) at end of year $ (47,595) $ (68,441) $ (20,846) $ 184,905 $ 359,353 $ 174,448
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(Memorandum only)

Totals

Variance
Favorable
Budget Actual (Unfavorable)
$ 14,930,100 $ 13,622,710 $ (1,307,390)
2,700 129,354 126,654
4,126,300 4,334,934 208,634
1,422,389 1,205,629 (216,760)
92,483 265,492 173,009
20,573,972 19,558,119 (1,015,853)
- 161,524 161,524
87,341 87,341 -
857,700 871,136 13,436
- 4,878 4,878
154,728 154,728 -
221,911 515,531 293,620
- 579,215 579,215
- 1,030,000 1,030,000
- 51,369 51,369
- 1,902 1,902
- 33,605 33,605
1,321,680 3,491,229 2,169,549
21,895,652 23,049,348 1,153,696
72,850 58,909 13,941
587,686 580,057 7,629
1,975 1,973 2
5,655 5,542 113
35,028 34,693 335
121,024 119,114 1,910
15,351 15,347 4
36,335 35,674 661
1,412 1,411 1
81,253 81,056 197
1,088 1,440 (352)
215,292 211,973 3,319
1,714 1,708 6
7,270 6,984 286
8,415 8,410 5
1,386,683 1,344,343 42,340
234,966 221,717 13,249
123,018 116,790 6,228
4,403,293 4,312,159 91,134
151,990 145,917 6,073
462,232 412,846 49,386
1,039,047 1,029,516 9,531
945,382 917,982 27,400
46,241 34,008 12,233
291,729 273,759 17,970
48,552 46,872 1,680
89,750 59,319 30,431
5,193,357 5,189,116 4,241
5,282,868 5,259,275 23,593
797,064 795,782 1,282
710,674 692,001 18,673
641,017 612,734 28,283
23,040,211 22,628,427 411,784
- 53,267 (53,267)
252,049 252,049 -
58,655 58,655 -
4,878 4,878 -
1,030,000 1,030,000 -
579,215 579,215 -
34,590 34,590 -
33,605 33,605 -
1,992,992 2,046,259 (53,267)
25,033,203 24,674,686 358,517
(3,137,551) (1,625,338) 1,512,213
3,013,322 3,013,322 -
$ (124229) § 1,387,984 $ 1,512,213
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General Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2002

ASSETS

Cash and short-term INVESTMENTS. ...........ooeveriereeeeeieeeeeeeeeee e eeeeeeereeeeneeen

Receivables, net of allowance for uncollectibles:

Due from federal government...........ccooeeeueririenininieneeeeseee e
Other TECEIVADIES. .......eeeoeeie e
Due from CItieS and tOWIS. ......ccuveiiiiiiiiiee et e et e e eeaae e e eenaes

TOtAL ASSELS...eeiiiueeieeieeieeiee ettt e e et e e et e e et e e s e e e e e eaaaeeeeenns

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIC. ....c.vieeieiiciieieieeete et
ACCTUC PAYTOLL...cciiiiiiiiieiecie ettt st et
Total HaDIIIHIES. c..cueeveeieriiieiieectcer et

Fund balance:
Reserved fund balance:

Reserved for continuing appropriations.............ceeeeeeerereerenerseeniencennen.

Unreserved fund balance (deficit):

UNdesi@NAated. ........ooueeiiiiiieieeiieestcee et

Total fund balance (defiCit)........ccovveereerieiiieieeeeeeeee e,
Total liabilities and fund balance.............cccocvvvieviriecienieeceee,

Commonwealth of Massachusetts
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2002
$ 2,300,023

122,043
12,611
3,578

$ 2,438,255

$ 2,438,255

2001

$ 970,457

3,160
117,998
11,848
1,273

$ 1,104,736

$ 562,852 $ 412,000
106,324 99,305
669,176 511,305

83,078 183,049
1,686,001 410,382
1,769,079 593,431

$ 1,104,736
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. . cuveetieeeie ettt ettt ettt et ete et e s eebe e teeeaaeebeeraenaee e $ 8,950,400 $ 8,154,964 $  (795,436) $9,602,242
ASSESSINENTS. ....cvvviieeiiiieiee et et e e e e e e e e eaaaeeeeenes - 95,791 95,791 68,527
Federal grants and reimbursements...............ccecevvreervereenenennn, 3,129,900 3,297,387 167,487 2,991,936
Departmental...........cccevvieieeiieieeeie et 880,500 634,190 (246,310) 622,199
MISCEILANCOUS. .....evveeeerieeeeee ettt - 96,633 96,633 145,932
TOtal TEVENUES. ... .ecuvierieiieeiie ettt ettt eve e 12,960,800 12,278,965 (681,835) 13,430,836
Other financing sources:
Fringe benefit COSt TECOVETY...cviviiriiriiriieierieeieieeeeeeee e, - 161,524 161,524 196,238
Lottery reimbursements..........ccueeeveerveeveeiieeneeneeeveenieeseenenens 87,341 87,341 - 85,646
Lottery diStributions...........cceeereecieneieienieseeiee e 1,000 1,000 - 1,000
Operating transfers iN.........occevevereerenieieneeee e 139,859 418,015 278,156 214,063
Stabilization transfers...........cccvveeveeeieeeeeiie e - 1,030,000 1,030,000 -
Capital projects funds year end transfer............cccccvevvervennenn, - 51,369 51,369 -
Transfer for tax reduction............cccueeeevieeeeeeeieeeeeee e - 33,605 33,605 -
Transfer from transitional €SCrOW.......cccvevvvvevvvieiiiineeeeeiennneee. - 422,000 422,000 -
Total other financing SOUICES..........cceeeeeereieeereereeierieneeans 228,200 2,204,854 1,976,654 496,947
Total revenues and other financing sources............c........... 13,189,000 14,483,819 1,294,819 13,927,783
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
LegiSIature.......c.eeveiieeieieceeeeeeeee et 72,850 58,909 13,941 55,536
JUAICIATY ..ottt e e s . 587,682 580,053 7,629 587,983
Inspector General............ocuevieierienieieeeeeeee e 1,975 1,973 2 2,454
Governor and Lieutenant GOVEINOT............ccccvvveeeieivveeeeeiennene.. 5,655 5,542 113 5,981
Secretary of the Commonwealth............ccoccooceeviiieciininene. 34,907 34,572 335 43,306
Treasurer and Receiver-General...........coocvvevveviieiiiiiieeneiiinns 113,774 112,548 1,226 109,486
Auditor of the Commonwealth.............c..cooevvivviniiiieieneeene. 14,690 14,688 2 14,726
AtOrney General.........cccvevvieiieeiiieiieeieeie e 33,097 32,488 609 30,595
Ethics COMMISSION.......cceeriiiiieiieiieiieeie e eeveeeeens . 705 704 1 770
DIStHCt AttOTNICY .....vivieereieeeieieete ettt sre e eaeeaeas 69,265 69,112 153 68,748
Office of Campaign and Political Finance...............ccceuenenee. . 543 541 2 539
Sheriff's Departments.........ccceecveeeieereeriieeieeneenee e e see e 214,519 211,299 3,220 196,284
Disabled Persons Protection Commission..............c...ccuu....... . 1,714 1,708 6 1,673
Board of Library CommiSSiONeTs.........cccevveeveereenieeneesiveennenn, 4,088 3,813 275 4,395
COMPLLOLICT......eeneieeieieciieieeetee et 7,900 7,895 5 7,676
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Expenditures (continued):

Administration and finance...............cocceeeeveeeeeeeeeeee e

Environmental affairs..
Communities and deve

LOPMENL.....ceeeieiieieiieiee e,

Health and human SEervices..........ccooevvvveiiiiiiieeeeeeceeee e
Transportation and CONSIUCHON. .......ccevvereeriieiereeeeieieeeeeenene,

Education.....................

Higher education.........
Public safety................

Economic development............ccceevverierierieniieienieeeesee e

Elder affairs.................

Medicaid......................
Pension...........ccoeveeneee.
Debt service:

Principal retirement...

Interest and fiscal charges..........ccccveveeriiiciiereenie e,

Total expenditures..

Other financing uses:

Caseload increase mitigation transfer............ccecevevverveneennen.
Surplus transfer for capital projects..........cceeerercverircveneenenen.
Transfer for transitional €SCIOW..........ccceveevieririieninieienceens
Transfer for capital projects due to debt defeasance................

Operating transfers out

Stabilization transfer...............oovvveevieeeiieeeee e

Total other financing USES.........ccceeverereeniereerienenieeeeene

Total expenditures and other financing uses..........cc.cccc.....

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..............

Fund balance (deficit) at beginning of year..............ccceevrnneene.

Fund balance (deficit) at end of year.........c.ccoceeeecevcercnenennenn.

Commonwealth of Massachusetts

Variance
2002 2002 Favorable 2001

Budget Actual (Unfavorable) Actual
1,004,098 990,633 13,465 935,458
78,398 73,712 4,686 77,647
87,825 81,873 5,952 100,927
3,606,971 3,549,441 57,530 3,490,665
21,131 20,827 304 17,619
21,893 21,342 551 17,906
1,036,007 1,026,585 9,422 1,099,442
507,975 487,270 20,705 472,732
9,091 8,730 361 15,608
174,825 174,430 395 175,515
42,263 40,731 1,532 44,500
47,094 40,492 6,602 40,899
- - - 13,248
4,648,568 4,645,236 3,332 4,087,485
279,216 278,162 1,054 427,430
313,756 306,975 6,781 46,222
262,772 250,662 12,110 237,557
13,305,247 13,132,946 172,301 12,431,012
401 401 - 431
- - - 34,462
- - - 579,215
33,718 33,718 - 345,753
141,106 141,106 - 169,926
- - - 31,016
175,225 175,225 - 1,160,803
13,480,472 13,308,171 172,301 13,591,815
(291,472) 1,175,648 1,467,120 335,968
593,431 593,431 - 257,463
$ 301,959 $ 1,769,079 $ 1,467,120 § 593,431
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Highway Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash With fiScal ZENt........cecvvviviriieiieiiicriecieeeese e $ 27,171 $ 26,061
Due from other funds............coooviiiiiiiiiiee e 63 270
TOLAL ASSEES. ettt et et e e et ae et et e ee et e e e sae e e eaeseeeeeseneneneens $ 27,234 $ 26,331
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccocveevereeerereernennnn $ 443,185 $ 280,638
AccoUNtS PAYADIC. ....c..eiuieiiiieiieetee e 11,408 12,814
AcCrued PAYTOLL......cccuiiiieieiieieie e 10,170 11,393
Total HADIIIEIES. .. veivieeeieeeii ettt ettt ettt ve v esaeeebeereeeaee e 464,763 304,845
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeeeeeereereerieneeseeneeneennen. 2,185 7,026
Reserved for debt SEIVICE.......vvvvuviiieeeeeieeeeee e, 27,171 26,061
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.vieeieniieeieieieeeeete ettt aesneens (466,885) (311,601)
Total fund balance (defiCit)........cccvvierirriiiiieieeiee e, (437,529) (278,514)
Total liabilities and fund balance............ccceeeveevieeiieciieiieciecie e, $ 27,234 $ 26,331
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Highway Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. . vveeeee ettt ettt ettt et e et e e et e et e eaeeere e teeeteeeaeeeteeeaaens $ 594,600 $ 570,134 $ (24,466) $ 564,622
ASSESSIMENES. ......uvviieiiiiiieeeectreee et eeeeetree e e e eetre e e e e eeareeeeeeareeeeeaes - 9,728 9,728 10,168
Federal grants and reimbursements.............cccceoevireeeenenenennnen. 600 669 69 562
Departmental............cceerieriieeieereeeeee e 380,400 343,964 (36,436) 328,504
MISCEIIANEOUS. .....vveiiiiieieieeeeeeeee e - 77,785 77,785 2,108
TOtal TEVENMUES. ... eevieiieeiieeiieeie ettt ettt ettt sereeeee e enne s 975,600 1,002,280 26,680 905,964
Other financing sources:
Federal reimbursement transfer in ............coceceeeeveeeveeeceeeeneeens - 1,902 1,902 1,717
Operating transfers iN.........coccoveeeerierenenieeeee e - 5,700 5,700 5,700
Total other financing SOUICES..........coervereerienieeenienieneeieneseeaen - 7,602 7,602 7,417
Total revenues and other financing sources...........ccccoceeevevenuennee. 975,600 1,009,882 34,282 913,381
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General............ccooooevveeveeeiiiieeeeeeecieeens 1,255 1,182 73 1,246
Attorney General........c.cooeeeeriiriiiiienineneeeeee e 453 453 - 541
DISLIICt AtEOINICY . c.vveuvenieeeeeieiieieeieeteeeete sttt e st eentesaeeeeeneas 3,304 3,304 - 3,341
Sheriff's Departments............ccceeevercvierieecieenieeneeriesee e 485 397 88 313
Administration and finance 6,957 5,941 1,016 6,435
Environmental affairs............cccocveiieniinienieniececeee e 28,835 27,513 1,322 28,747
Transportation and CONStIUCLION..........ccverveeeerierierieieierie e 106,126 101,062 5,064 160,568
PUDBIIC SAfRLY.....cueeiiieieiieieieieee e 258,974 255,009 3,965 226,015
Consumer affairS.........coveeceiiiiieieeeeeeeeeee e 2,101 2,052 49 2,214
Direct local @id.........cooveeieiiiiieiiiceeeeececeeeeeeee e 10,868 10,868 - 43,472
PeNISION. ...ttt 57,809 57,581 228 67,760
Debt service:
Principal retirement. .........ccevveeiiierieneieeeieseeeeeee e 315,422 305,922 9,500 68,971
Interest and fiscal charges...........cccoeveeeeiecienienecieieeseeeeeenne 308,693 293,834 14,859 262,770
Total eXPENAItUIES. ... .c.veveierrietieiieieie e eeete et ee e sre e eseenees 1,101,282 1,065,118 36,165 872,393
Other financing uses:
Fringe benefit cOSt asSESSMENL........cceeveriirieieierieeieeeeeeeeenien - 30,641 (30,641) 41,110
Operating transfers OUL..........coccvevevierienieieieneee e 72,467 72,467 - 98,808
Transfer for capital projects due to debt defeasance.................... 671 671 - 209,983
Total other finanCiNg USES........ccerveririierieririeiereseeeeesee e 73,138 103,779 (30,641) 349,901
Total expenditures and other financing uses..........cccceceveeeeneenee. 1,174,420 1,168,897 5,524 1,222,294
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. (198,820) (159,015) 39,805 (308,913)
Fund balance (deficit) at beginning of year...........c.ccecceeeerenennen. (278,514) (278,514) - 30,399
Fund balance (deficit) at end of year...........c.cccoeveveirreieeerereenens, $ (477,334) $ (437,529) $ 39,805 $ (278,514)
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Infrastructure Fund (Subfund Of Highway Fund)
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVESTMENLS...........covievierieiieeiieeeeee et $ 1,132,629 $ 993,547
Cash with fiscal aZENt.........ccoeiiiiiiiieiiee e 27,171 26,061
TOLAL ASSEES ettt e et et e e et ee et e e e et e e e s e e e eaesaeeeeeseneeenee s $ 1,159,800 $ 1,019,608
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ovieieiereeieceeeeeececeee e $ - $ -
Total HADIIIEIES. ...veevieeeieeeii ettt ettt ettt ev e e eebeeaeesene e - -
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE.....ooouvviiiiiiiiii e 27,171 26,061
Unreserved fund balance (deficit):
UNdesi@Nated.........ooeeiiriiieierieeteee et 1,132,629 993,547
Total fund balance (defiCit)........coceeieriirierieririeieeeeee e, 1,159,800 1,019,608
Total liabilities and fund balance.............cccoovvuveeiiieiiiieiieieeee e $ 1,159,800 $ 1,019,608

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and
it is a component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the
preceding financial statements labeled Highway Fund.
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Infrastructure Fund (Subfund Of Highway Fund)
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.ccviieereereeciie ettt ettt et ere e eere s $ 191,559 $ 191,559 - $ 188,763
MiSCEIlANEOUS. ......uvvveiiiieiieeeeeeee e - 756 756 1,900
TOtal TEVENUES......cooevveiieeeiiieiee e 191,559 192,315 756 190,663
Other financing sources:
Operating transfers iN..........ccoceeerieierieeiesienesnenns - - - -
Total other financing SOUICEs...........cceeverveeveeruereeennnns - - - -
Total revenues and other financing sources.............. 191,559 192,315 756 190,663
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retirement...........cccveveerveeneenienieeieeieenns 23,415 23,415 - 22,290
Interest and fiscal charges...........ccecevvvviecienerennnnne 28,708 28,708 - 29,830
Total expenditures........c.ccceveeeeerierieriereeieneeeeieens 52,123 52,123 - 52,120
Other financing uses:
Operating transfers out...........cccocevverenencenencenenene - - - -
Total other financing USes.........cccevereeerererrienennnene. - - - -
Total expenditures and other financing uses............. 52,123 52,123 - 52,120
Excess (deficiency) of revenues and other financing
over expenditures and other financing uses............ 139,436 140,192 756 138,543
Fund balance (deficit) at beginning of year.............. 1,019,608 1,019,608 - 881,065
Fund balance (deficit) at end of year..............coo........ $ 1,159,044 $ 1,159,800 $ 756 $1,019,608

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and it is a
component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the preceding

financial statements labeled Highway Fund.
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Local Aid Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002
ASSETS
Cash and short-term iNVeStMENtS........c....vvv i ecieieeieieieeee e $ -
Due from Cities and tOWNS........cocveeierciieriienieeie et sve e ees 557
TOLAL ASSEES..vvevievieriririerieetetiete et et ettt et et e b e b esseteebeebessessessesaaseesessessensanns $ 557
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccceecveecrrereeneennnenn $ 878,172
ACCOUNLS PAYADIC. ....cviieieieiiieieiieeeeee ettt 223,352
ACCTUC PAYTOLL...cciiiiiiiiieiieeie ettt et 18,158
TOtal HADIIIEIES. ...cueeeeeeieiieeeieee et 1,119,682

Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeveeeerrereerreseesveseeeeennen, 28,284
Unreserved fund balance (deficit):

UNAESIGNALE. .....c..ieeieiiieeieieeteeee ettt aeeneens (1,147,409)
Total fund balance (defiCit)........cecerieriirierieririeeeeeee e, (1,119,125)
Total liabilities and fund balance.............ccoccvevveveriecienieeceeee, $ 557

Commonwealth of Massachusetts 96

2001

§ 239,759
557

S 240316

$ -
202,636
19,457

222,093

33,240

(15,017)
18,223
$ 240316
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Local Aid Fund
Statement of Revenues, Expenditures And Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.cveveeeeeeeeeeeeee ettt et ettt ere et eneenaens $ 5,113,100 $ 4,610,190 $ (502,910) $ 5,578,947
Departmental............c.cooiiiiiiiiiiiceeeeee 7,900 2,244 (5,656) 969
MISCEIIANEOUS. ......ceveeveeeeeeereeeteeee ettt - - - 624
TOtal TEVENUES. ......cveevieeeereeeeeeeeeeeeeeeeeee et enean 5,121,000 4,612,434 (508,566) 5,580,540
Other financing sources:
Lottery diStributions...........cecevvevieerenieieeseseeeeseeeeeenns 856,700 870,136 13,436 861,132
Operating transfers in - 852 852 -
Total other financing SOUICES...........cccververereerienienieieneene 856,700 870,988 14,288 861,132
Total revenues and other financing sources........................ 5,977,700 5,483,422 (494,278) 6,441,672
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General...........cccoooveveveveeiiieiineens 5,591 4981 610 5,549
Auditor of the Commonwealth...............cccooeevieiiieeinnnnn. 661 659 2 732
Attorney General..........cooceviviiiininiiieeeee e 959 956 3 964
Ethics COMMISSION. ........ccviviierieiiiietieiecte ettt 707 707 - 772
Office of Campaign and Political Finance.......................... 545 543 2 540
Sheriff's Departments..........ccecvevereeeeerieriereeesenieeeeseeenns 145 141 4 133
Board of Library Commissioners...........ccceeeeeeruerieeeenuennen. 3,182 3,171 11 3,319
Administration and fINance............cccoeevevveeveeeveeeieeeeeeens 164,666 163,477 1,189 164,346
Environmental affairs...........c.oocvvvviviiieiiceicieceeeeceeeene, 29,167 27,834 1,333 32,035
Communities and development............ccecevververeerierieennennn, 34,884 34,616 268 37,501
Health and human Services.........cccccovvvveeevveeeeiieeeeieeeeeeeens 1,440 1,415 25 1,552
Transportation and CONSIUCHON........c.eeruerieierieriiaienienienne 20,331 20,305 26 17,046
Education..........ccocveiuioiieiceeeeeeeeeeee e 377,867 330,435 47,432 300,605
PUDBLIC SAfetY...c.oovevieeieiiicicieeeees e 159,513 157,088 2,425 156,221
Economic development...........ccceeerieienieninienieneeieneeen, 744 744 - 800
Elder affairs...........ccooieuieiiiiieiiccceeeeeeee e 11,192 11,171 21 11,421
Direct local @id..........ccocoveiuiiieiiiiiieieeeee e 5,182,489 5,178,248 4,241 4,912,720
PeNSION. ....cvitiitieiiciecteeeeteee ettt 459,261 459,261 - 544,009
Debt service:
Principal retirement...........cccveeveverierieeeenieieeseeeeeesiene 81,496 79,104 2,392 13,215
Interest and fiscal charges.........coceevevvvevveieenieieeeeee 69,416 68,102 1,314 66,281
Total eXpenditures...........ccevverieienerieienienieiee e, 6,604,256 6,542,958 61,298 6,269,761
Other financing uses:
Operating transfers out............cocevevieienenieieneneeeeen, 18,956 18,956 - 18,952
Sewer rate relief......... 58,655 58,655 - 53,914
Stabilization transfer............cocoovvvevieiveevieceeeeeeeeeeee, - - - 20,677
Transfer for capital projects due to debt defeasance........... 201 201 - 68,507
Total other financing USes..........ccccceeveeruerieienienecnne 77,812 77,812 - 162,050
Total expenditures and other financing uses....................... 6,682,068 6,620,770 61,298 6,431,811
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (704,369) (1,137,348) 432,979 9,861
Fund balance (deficit) at beginning of year........................ 18,223 18,223 - 8,362
Fund balance (deficit) at end of year...........c.ccovecvrerrenrnnne $ (686,146) § (1,119,125) § 432,979 $ 18,223

Commonwealth of Massachusetts 97 Statutory Basis Financial Report



Commonwealth Stabilization Fund
Balance Sheet- Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESIMENES..........coveeereeieecee e $ 881,771 $1,714,990
0 = =S = (= $ 881,771 $1,714,990
LIABILITIESAND FUND EQUITY
Liabilities:
ACCOUNES PAYADIE..........cvevereiieercrere e $ - $ -
Total lHaDiliTiES......ccveeeeeeceeee ettt ee e - -
Fund balance:
Reserved fund balance:
Reserved for stabilization...........coceveeevieieccee v, 881,771 1,714,990
Total fund balance (defiCit)......cccerererierieverie s, 881,771 1,714,990
Total liabilities and fund balance...........ccccoeveveeeeericeeenene $ 881,771 $1,714,990
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Commonwealth Stabilization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actud
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MiSCEIIANEOUS.........cerviiirriinreetee e $ 37,566 $ 39,566 $ 2000 $ 80,845
TOtAl FEVENUES. ...t e e e e e e e e e e e 37,566 39,566 2,000 80,845
Other financing sources:
Transfer from transitional €SCroW........ccevvveeeeeeeeeeeeeeeeens - 157,215 157,215 -
Stabilization tranSf el ......ooeeeeeee e - - - 51,693
Total other finanCing SOUICES.........ccoevveveerieiririeereseine - 157,215 157,215 51,693
Total revenues and other financing SOUrCes...........ccceevenie. 37,566 196,781 159,215 132,538
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance............ccocvvvvivrieninnieniesesesennns - - - -
Total eXPENditUrES........cccovveieieieree e - - - -
Other financing uses:
Stabilization transfer..........coovovirieeee e 1,030,000 1,030,000 - -
Transfer for tax reduCLioN..........coeeveereeereeereeeeeeeeee e - - - 25,930
Total other finaNCiNg USES..........ccovviiiiiininene s 1,030,000 1,030,000 - 25,930
Total expenditures and other financing Uses.............co....... 1,030,000 1,030,000 - 25,930
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (992,434) (833,219) 159,215 106,608
Fund balance (deficit) at beginning of year...........c.ccoceuee. 1,714,990 1,714,990 - 1,608,382
Fund balance (deficit) at end of year...........ccccceeveevereuennen. $ 722,556 $ 881,771 $ 159,215 $ 1,714,990
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Tax Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term iNVESIMENES..........coeeviiee et $ - $ 33,565
T Ol BSSELS. .. veeveeeeeeeeseesee st et e et st e st e st e st e e er e s b e saeesaaesteesbesasesnresnesanesees $ - $ 33,565
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYAIDIE........cueieerieecieteeceeee ettt $ - $ -
Total [1aDIITIES.....cecvee e st - -
Fund balance:
Reserved fund balance:
Reserved for tax redUCtioN..........c..cvviiviiiieeeee e - 33,565
Total fund balance (defiCit) .......ccooerereriie e - 33,565
Total liabilities and fund DaIANCE............cceveeeieeeieee e, $ - $ 33,565
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Tax Reduction Fund

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2002 2001
Budget Actual (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MiSCEIIBNEOUS......cuveeeereeririeeree et seeeenes $ 40 $ 40 $ 432
TOtal FEVENUES.......coueeieeeiete et 40 40 432
Other financing sources:
Transfer for tax reduCtion..........c.cooeevereneneeneneeseeesiens - - 25,930
Total other finanNCiNg SOUICES..........ccuverererieeieeie e - - 25,930
Total revenues and other financing SOUrCeS..........ccocoeerieeene 40 40 26,362
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finanCe...........coceveeeri i - - -
Total EXPENAItUIES........ecveveeeeeeeeeee e - - -
Other financing uses:
Transfer for tax reduCtion............coeverenenieeieree e 33,605 33,605 -
Total other finanNCiNg USES..........covvrerererieeieie e 33,605 33,605 -
Total expenditures and other financing USES..........cccccveeuenee. 33,605 33,605 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (33,565) (33,565) 26,362
Fund balance (deficit) at beginning of year.........c.cccccevvenee, 33,565 33,565 7,203
Fund balance (deficit) at end of year.........ccccovvvevvveicienee, $ - $ - $ 33,565

Commonwealth of Massachusetts
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Intragovernmental Service Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVESIMENES.........cccovrereerereerenesee s seseesenenes $ 13,400 $ 12,551
102 = 5= £ $ 13,400 $ 12,551
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cviirerieicietee et $ 11,543 $ 11,585
ACCTUEH PAYTOHL....eeeeeeeees et ene 775 527
TOtal [HADHTIES..c.ecviiveiee e 12,318 12,112
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccecevevievesesesesesseeseenen, 1,082 439
Total fund balance (defiCit) .......ccooerereriie e 1,082 439
Total liabilities and fund balance...........coccovvevnineininc e, $ 13,400 $ 12,551
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Intragovernmental Service Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental..........ccocevirienieninieieneeeeieseseeee e

TOtal TEVENUES. .....covviiieiieierieeceeeeeeeee ettt

Other financing sources:

Operating transfers iMN.........c.ccceeeevvereeeereenieneneeseseeenenns
Total other financing SOUICES.........c.ceveeerverrereecrerierirennens

Total revenues and other financing sources......................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Secretary of the Commonwealth............cccccocenininnnnnn,
Administration and finance.............ccccceeevieeieeeienienieeienn,
Environmental affairs..........cccoceeeieviienienieeiscieeeee
Health and human Services............ccvevveeriereeiieesirenreennens
Transportation and CONStrUCHION. .....c..ccceevvereerrcnrinnennencnn
PUDLic Safety....cc.eoieieieiiiieieiceeeeee e

Total eXpenditures.........cccveeverierierienieeieeerieee e seeeenenns

Other financing uses:

Fringe benefit cost assesSment...........ccecvevverveeeecienieneennns
Operating transfers OUt...........coccveevereeeeceerieneeeeseseeenenns

Total other fiNanCING USES.........evverveeeerierieiereneeienieniene

Total expenditures and other financing uses....................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.......
Fund balance (deficit) at beginning of year......................
Fund balance (deficit) at end of year...........cccceevererurenene.

Commonwealth of Massachusetts

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

..... $ - $ 112,702 $ 112,702 $ 103,811

- 112,702 112,702 103,811

- 8,518 8,518 11,002

- 8,518 8,518 11,002

- 121,220 121,220 114,813
..... 121 121 - 125
..... 99,566 95,696 3,870 88,709
..... 431 404 27 405
..... 9,106 9,087 19 8,279
..... 349 267 82 298
..... 12,330 12,284 46 12,616
..... 121,903 117,859 4,044 110,432

- 1,599 (1,599) 1,678
..... 1,119 1,119 - 2,925
..... 1,119 2,718 (1,599) 4,603
..... 123,022 120,577 2,445 115,035
..... (123,022) 643 123,665 (222)
..... 439 439 - 661
..... $(122,583) § 1,082 $ 123,665 $ 439
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Revenue Maximization Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS............ccvivviiiiiiiiiie e, $ 2,592 $ 5,780
TOTAL ASSEES. ...veiviieiieeieeie ettt ettt e et e et e et e eae et e et enaesaeeeneeens $ 2,592 $ 5,780
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNTS PAYADIE........ocviivieieeieriieeietceeteet ettt eb e sees $ 798 $ 1,877
Total LHADIIItIES. .....coiceveeeeeeeeieeeeeee e e 798 1,877
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..............coceevveeeeennnnnnn.. 1,794 3,903
Total fund balance (defiCit) ........ccceevueeieieiiirierieeeeee e 1,794 3,903
Total liabilities and fund balance...............ccccveeeeeveiiiiiiieeeeeeeeeee e $ 2,592 $ 5,780
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Revenue Maximization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements............c.coceveeveeruennee.
Departmental..........c.ccccocenieeieinineneieineeeeceeneeeean,

TOtal TEVENUES......ccovvieeiiieerieecree et

Other financing sources:

Operating transfers iMN..........cooeveeviererieiienenenieneneeeenen
Total other financing SOUICES...........ecvveeerverreeeecierierirenens

Total revenues and other financing sources......................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Sheriff's Departments.............cceceverenreeeenineneeeenennenn
CompPtroller........cooiriirieiiiiiniicieneccceee e
Administration and finance.............ccccceeevieeiieeienienieeienns
Environmental affairs..........ccccceeevieiiieiienieciecieeceeeen
Health and human Services...........cccvevueereeneeiieeveenreennens
Transportation and CONStrUCHION.........cccoevveveercnrinenencns
Higher education.........c..cccocevenieieinincnicncncncecceenn
Elder affairs.........ccceeiieiiiiieiieeeseeceec e

Total eXpenditures........ccveeveerieerierieeieeie e eeesee e

Other financing uses:

Fringe benefit cost assesSment..........ccoecvevvevreeeecierieneennns
Operating transfers OUL...........cecverierieeiireceeseerie e

Total other financing USES.........ccceevevirieereerierienieneeeenens

Total expenditures and other financing uses.....................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.......
Fund balance (deficit) at beginning of year......................
Fund balance (deficit) at end of year...........cccceevervrueenene.

Commonwealth of Massachusetts

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

..... § 5,788 6,026 $ 238 $ 41,374
..... 1,742 1,541 (201) 1,661
..... 7,530 7,567 37 43,035
..... 7,530 7,567 37 43,035
..... 56 56 - -
..... 515 515 - 506
..... 1,187 664 523 1,577
..... 4 4 - 4
...... 2,921 1,608 1,313 2,845
...... 99 97 2 63
..... 34 34 - 19
..... 9 9 - 189
..... 4,825 2,987 1,838 5,203

- 87 (87) 109
..... 6,602 6,602 - 38,351
..... 6,602 6,689 (87) 38,460
..... 11,427 9,676 1,751 43,663
...... (3,897) (2,109) 1,788 (628)
...... 3,903 3,903 - 4,531
...... $ 6 1,794 $ 1,788 $ 3,903
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Transitional Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVESTMENLS. ..........cc.coveiieeiiiiieceeeieeee et $ - $579,215
TOTAL ASSELS. ...ttt et ettt et e $ - $579,215
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE. ...ttt $ - $ -
Total HADIIItICS. .. .oeieeeieeeiie e e e - -
Fund balance:
Reserved fund balance:
Reserved for transitional €SCrOW..........coovviiiiiiiiiiieiieeeeee e, - 579,215
Total fund balance (defiCit) .......ccecererierierieiere e, - 579,215
Total liabilities and fund balance.............cc.oceeiiiiviiiiiiieieieeeeeeee e, $ - $579,215
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Transitional Escrow Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
MISCELLANEOUS. ...ttt $ - $ - $ - $ -

TOtal TEVENUES. ...vviiiieeeieeeieeieeeee ettt - - - -

Other financing sources:
Transfers for transitional €SCIOW...........coceuvvevevivveeeeieineeeeenn, - - - 579,215

Total other financing SOUICES........ceevvereervrerieerreenreeveeireenns - - - 579,215

Total revenues and other financing sources..........cc.cceceeuenen. - - - 579,215

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finance...........ccoocveevieivveieeiiciieeeeeeeee. - - - -

Total eXpenditires..........cccvevuereeeiereeieieeeeee e - - - -

Other financing uses:
Transfers for transitional €SCIOW...........cccovvevevivvveeeieineeeeennn, 579,215 579,215 - -

Total other finanCING USES.........cecververieriieieierie e 579,215 579,215 - -

Total expenditures and other financing uses..............ccoen..... 579,215 579,215 - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (579,215) (579,215) - 579,215

Fund balance (deficit) at beginning of year...........ccccccevueeee. 579,215 579,215 - -
Fund balance (deficit) at end of year...........cccecvvveveiereennenene, $ - $ - $ - $ 579,215
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Natural Heritage And Endangered Species Fund

Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term inVeStMENtS...........ccceeeeveeeeeeeeireeeeeee e e

TOtAl ASSELS.....vveeireeeeeeieeteee ettt eee et e e e e e e e e e e eeaaeeeneeeennens

LIABILITIES AND FUND BALANCE

Liabilities:
Deficiency in cash and short-term investments

TOtal HADIIITIES. ..vvviieieeiiiiie et

Fund balance:
Unreserved fund balance (deficit):

UNdeSIGNALEd. ... .ocveeieiieeieieeiieee ettt
Total fund balance (defiCit)........cevvrirrierieceriiieeeeeee e,

Total liabilities and fund balance..............ccccoeovveviiiieeeiiiceeeeceeeeen

Commonwealth of Massachusetts
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2002

186
186

186
186
186

2001

$ -
$ -
$ 9
9

(€)

(€)
$ -
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Natural Heritage And Endangered Species Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...............cccccceeeeverrevenenene. § 252 § 2062 $ 10 § 97
Departmental...........ccoecverieierienieieie e 20 20 - 28
MiSCEIIANEOUS. ....c.veeeeeieiiieiieeie ettt et e e seee e s 232 203 (29) 188
TOtal TEVENUES......eevreeeieeiieiieriie e ete e seee e re e e s ae e, 504 485 (19) 313
Other financing sources:
Operating transfers iN..........ccoeeveerereecienieeeee e - - - -
Total other financing SOUICES..........cceevverrereerverierieiereeeeenes - - - -
Total revenues and other financing sources............c.ccuevee... 504 485 (19) 313
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs........c.cccovevenenieenincninccccnceee 264 250 14 272
Total expenditures........c.occveeverereerienieieieeeee e 264 250 14 272
Other financing uses:
Fringe benefit cost asSeSSMENL..........ccceeveeruerierienieieneeecenee. - 40 (40) 52
Total other finanCiNG USES......cccvervverciierierierieeieeseeeee e, - 40 (40) 52
Total expenditures and other financing uses...........c.ccceeueee. 264 290 (26) 324
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 240 195 (45) (11)
Fund balance (deficit) at beginning of year.............cccccoour.ee. 9) 9) - 2
Fund balance (deficit) at end of year...........cccccoevevevverirenennns $ 231 $ 186 $ (45) $ 9)
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Inland Fisheries And Game Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term INVESTMENLS. ...........c.coviieeviiieeeceeceeeee e, $ 6,823 $ 3,935
TOLAL @SSELS.....veiveiieeeeeeeee ettt ettt et er et e e e ere et et e eneestesaeeaesaean $ 6,823 $ 3,935
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE. ......oviviviiiiceeeeeeee ettt et $ 372 $ 332
Accrued PaYTOll.......oovieieieiee s 204 222
Total HHaDIIItIES. ... vieveevieiie ettt ettt e ve e eaveeve e e 576 554
Fund balance:
Unreserved fund balance (deficit):
UNdeSIZNAted. .....coueeiiiiieiiiiieeeee e 6,247 3,381
Total fund balance (AefiCit)........cccevvvierieriieriiieierieec e 6,247 3,381
Total liabilities and fund balance.............ccooovioiiioiiioieeeeeeeeeeeeeeeeee $ 6,823 $ 3,935
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Inland Fisheries And Game Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES..viuvevieierieteteeeet ettt ettt b s b s § 921 $ 879 $ (42) $ 867
Federal grants and reimbursements.............cccceeceeveencreenennen. 3,825 3,982 157 1,363
Departmental.........c.ccoeieveriieierieeieeee e 8,640 7,533 (1,107) 6,643
MiSCEllan@ouS......c..eoueeiiiieiieiieiiec e - 108 108 278
TOtal TEVENUES. ....ccoiiiiiiieeieeeee et 13,386 12,502 (884) 9,151
Other financing sources:
Operating transfers iN..........ccocereeierereerienesiee e 100 100 - 90
Total other financing SOUICES..........cecervereerriecieriieierieseeenns 100 100 - 90
Total revenues and other financing sources............cccceeuennenn. 13,486 12,602 (884) 9,241
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..............ccccoeovveeiiiiiieicceee e 9,453 8,947 506 9,130
PONSION. c..iiiiiieiicee e 778 778 - 922
Total eXPenditures........cccoeveeeverieierieieiere e 10,231 9,725 506 10,052
Other financing uses
Fringe benefit cost asSeSSMENt........ccevereerereerieniinienieneeenee. - - - 1,188
Operating transfers Out...........ccocvecverereerieneiieeeeeesee e 11 11 - 11
Total other financing USESs.........cceveeuivierienenieierieeeeeene 11 11 - 1,199
Total expenditures and other financing uses..........ccccceeeueenee. 10,242 9,736 506 11,251
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 3,244 2,866 (378) (2,010)
Fund balance (deficit) at beginning of year..............c.ccoeu....... 3,381 3,381 - 5,391
Fund balance (deficit) at end of year...........ccccecveveirveireennen. $§ 6,625 $ 6,247 $ (378) $ 3,381
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Environmental Challenge Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term iNVESMENTS. ...........coeveveveverieeieeereteeeeeee e eeeaes $ - $ -
TOLAL @SSELS. ......vvevieieireretceeeee ettt ettt s s anes s s senes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............c.cccoeveevevereennnnn. $ 785 § 2,773
ACCOUNES PAYADIC. ....cviieieieiiieieieeieie et 1 11
ACCTUC PAYTOLL...cciiiiiiiiieiiecie ettt st et 11 10
TOtal HHADIIITIES. . .eeeiieeeiieieciieee et 797 2,794
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.eieeieiieieeieieeieeee ettt esae e eneens (797) (2,794)
Total fund balance (defiCit)........cecvrieriirierieriieieeeeeee e, (797) (2,794)
Total liabilities and fund balance................ccceeevevevevereieereeeeeeeeee e, $ - $ -
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Environmental Challenge Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........ccceeeiieieriieieieeeee e $ 11,659 $ 10,310 $ (1,349) $10,626
TOtal TEVENUES......eeeevieeeeeeeeeeeeeeeee e eeee e 11,659 10,310 (1,349) 10,626
Other financing sources:
Operating transfers iN........coccoveeeeereniereneereneeeesceeee - - - -
Total other financing SOUICES.........coceevuererierieneeenerceeaes - - - -
Total revenues and other financing sources..........ccccceceeeenen. 11,659 10,310 (1,349) 10,626
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs........cccccoeivvvviiiiieiiiieieeeeeee e 6,998 6,928 70 6,624
Total eXPEeNdItUIES......eevuierrieirreriierteereeiee e eeeeveeieeseeesanees 6,998 6,928 70 6,624
Other financing uses:
Fringe benefit cost asSeSSMENt...........ccerververiereeerienireeeeenns - 1,385 (1,385) 1,709
Total other fiNaNCING USES.........cevververierierieieieeeeie e - 1,385 (1,385) 1,709
Total expenditures and other financing uses.............cccoen...... 6,998 8,313 (1,315) 8,333
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 4,661 1,997 (2,664) 2,293
Fund balance (deficit) at beginning of year...........c..ccceeuenneen. (2,794) (2,794) - (5,087)
Fund balance (deficit) at end of year.............cccceevevvveverernnnnnne. $ 1,867 $ (797 $ (2,664) $ (2,794)
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Toxics Use Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESIMENLS. .............cccoeeveiereeeeeeeeeeeereeereeeree e $ - $ -
TOAL ASSEES. ....veveveereeeeeeeeeeeee ettt ettt ettt et se oo esete et e e s ereneerene e, $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccceeevveneneenenenen. $ 7,969 $ 7,160
ACCOUNTS PAYADIC. ....cviieieieiiieieiieieeee et 307 418
ACCTUC PAYTOLL...cceiiiiiiiieiecie ettt st et 140 108
Total HADIIEIES. .. .eeveeeeeeeee ettt ettt ettt et eaeeeeveeeaeeeaee e 8,416 7,686
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.eieeieniieieeieieeietee ettt ene e (8,416) (7,686)
Total fund balance (defiCit)........ceceeieriirierieriiriee e, (8,416) (7,686)
Total liabilities and fund balance..............ccoccoeveveevieieeeieeeeeeeeeee, $ - $ -
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Toxics Use Reduction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cceveveriniieiienineeeeeeee e $ 4971 $ 4,396 $ (575) $ 3,699
TOtal TEVENUES. ......cvveeeeeieeeeeeeeee e 4,971 4,396 (575) 3,699
Other financing sources:
Operating transfers iN..........ccecvereeiereneereneieeseeeeeeene - - - -
Total other financing SOUICES...........ccoeveeeruerieieenireereneeeens - - - -
Total revenues and other financing sources.............cccceeueeneen. 4971 4,396 (575) 3,699
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccocvvivviiiiiiiiiiieieeceeee e 2,671 2,643 28 2,778
Higher education............ccoceeieveririeniecieieseeeeree e 1,841 1,798 43 1,784
Total eXPenditures........cccoceveeeiereeieieeeeiere e 4,512 4,441 71 4,562
Other financing uses:
Fringe benefit cost asSeSSMENt........cceevuereerererrieniinieieneeenee. - 683 (683) 870
Operating transfers Out...........ccocvveveriereeeienesieeeeeeree e 2 2 - 4
Total other financing USES.........cceeverereierieneiieie e 2 685 (683) 874
Total expenditures and other financing uses..........c.cccevveeeee.. 4,514 5,126 (612) 5,436
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 457 (730) (1,187) (1,737)
Fund balance (deficit) at beginning of year...........ccccceceeueenee. (7,686) (7,686) - (5,949)
Fund balance (deficit) at end of year.............cccoeeveveverenennn. $ (7,229) $ (8,416) $ (1,187) $ (7,686)
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Clean Environment Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term INVESTMENTS. ...........ccovereerueeeereeeieeeeeeeeeeteeeeereeeeeeeeeeereeeen, $ 31,030 $ 22,775
TOLAL ASSELS...uviveieeteeeeee ettt ettt ettt et ee et eaeere et e et e ensesnesasetesneennens $ 31,030 $ 22,775
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........ivieieeieeictietietctee ettt $§ 7,561 $§ 3,326
AcCrued PAYTOLL......cocueiieieieeieeee e e 566 566
Total THADIITIES. ....ecvvieeeree ettt e e e e e 8,127 3,892
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........ooeeriiiiiiiriieieeeee e e e 22,903 18,883
Total fund balance (defiCit)........cceeverieeiieeiieieeieee e 22,903 18,883
Total liabilities and fund balance..............cooovuveiiiieiiiiiiieieee e, $ 31,030 $ 22,775
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Clean Environment Fund

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ...ttt ettt eeeaee e $ 41,962 37,109 $ (4,853) 31,422
TOtAl TEVENUES. .....cvviiieviiieeeie ettt 41,962 37,109 (4,853) 31,422
Other financing sources:
Operating transfers iM.........cceceeverieciereneeieereseeeeese e - - -
Total other financing SOUTCES.........ccevververieriereeierienienieieaen, - - -
Total revenues and other financing sources............ccceevevennen, 41,962 37,109 (4,853) 31,422
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance.............ccoevvveeieneeeerieneeeeienenn, 187 174 13 175
Environmental affairs.............cccooooeeiiiiiiiiiciceeceee e 30,371 29,945 426 23,200
Health & human Services..........ceeveruereerierreneeienienieevesieeeeenns - - 10
Transportation and CONStIUCHON. .......c..evereeereririeieceenieene - - 44
Higher education...........ccccvevierieeeeienieneeiee e, 88 43 45 -
PUDBIIC SAfELY....cuveiieiieeieiesieetciert et 75 75 - -
Total eXPenditures........cccevereerierierienieneeeeereseee e 30,721 30,237 484 23,429
Other financing uses:
Fringe benefit cOSt aSSESSMENL...........ccvvrveeierieriieienierieeieiene, 2,851 (2,851) 3,658
Operating transfers OUL...........cecevverieriererieenieneneeeese e 1 - 6
Total other fiNanCiNg USES........ccceecverrereeierieiieierie e, 2,852 (2,851) 3,664
Total expenditures and other financing uses............c.ccoeeueee. 30,722 33,089 (2,367) 27,093
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 11,240 4,020 (7,220) 4,329
Fund balance (deficit) at beginning of year..............ccccvevenee. 18,883 18,883 - 14,554
Fund balance (deficit) at end of year..........ccccecevvrverieieinnnnnn $ 30,123 22,903 $ (7,220) 18,883
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Environmental Permitting And Compliance Assurance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVEStMENLS. .............c.coeeveiereeeeeeeeeeeeree e $ - $ -
TOAL ASSEES. ...veveveereeeieeeeeeeeet et ettt ettt es et ete et ere s ereseereneenas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccocoeererereeecnnnne $ 50,870 $ 43,153
ACCOUNES PAYADIC. ....cvieeieieiiieiieieetee et 2 2
Total HADIIIEIES. ...veevieeereeieectieceee ettt ettt e e eve et e e ebeeereesane e 50,872 43,155
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........ooeeiiriiiieieeiieeteee e (50,872) (43,155)
Total fund balance (defiCit)........ccovvieveerieiiieieeieeeeee e, (50,872) (43,155)
Total liabilities and fund balance..............cccccoovieeiiiiiiiiicec e $ - $ -
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Environmental Permitting And Compliance Assurance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........cccecerirenininieinineneeeeeeeee e $ 6,122 $§ 5326 $ (796) $§ 5,406
MiSCEIIANEOUS. ....cuveeeieeiiieiieiie ettt ae e - 88 88 238
TOtal TEVENUES. ...eveiiieeveiiee et 6,122 5,414 (708) 5,644
Other financing sources:
Operating transfers in...........cooceeeverieceeneeciene e - - - -
Total other financing SOULCES..........cceevverververiereeierieeeenens - - - -
Total revenues and other financing sources........................ 6,122 5,414 (708) 5,644
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..............ccccooevviieeiieiceeeeece e 11,264 11,224 40 11,710
Health & human Services.........ccovveeveriiieniienienieeieesieneens - - - 17
Total expenditures..........ccccevvereerierieieniereese e 11,264 11,224 40 11,727
Other financing uses:
Fringe benefit cost asseSSMeNt..........cccevvereeerieneerieneneeeene - 1,907 (1,907) 2,598
Total other financing USES.........cecvevvereeriirerieneieeieneeene - 1,907 (1,907) 2,598
Total expenditures and other financing uses...........c..c....... 11,264 13,131 (1,867) 14,325
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (5,142) (7,717) (2,575) (8,681)
Fund balance (deficit) at beginning of year..............ccc...... (43,155) (43,155) - (34,474)
Fund balance (deficit) at end of year...........ccoceeveervecreninnnens $ (48,297) $ (50,872) $ (2,575) $ (43,155)
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Underground Storage Tank Petroleum Product Cleanup Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESIMENLS. .............cccoveeveieveeeeereeeereeeree e $ - $ -
TOTAL ASSEES. ...eveeeeeeeeee ettt ettt et et $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccocveeverieeeereennennnnn $ 18,429 $ 12,505
AccoUntS PAYADIC. .......eouiiiiiiiieieee e 905 1,388
AcCrued PAYTOLL......cocveeieiieiieiee et 26 27
KoL 71 B 1 031 1< 19,360 13,920
Fund equity:
Unreserved fund balance (deficit):
UNdesi@NAated. ... ...ooueeiiriiiieieniieescee et (19,360) (13,920)
Total fund balance (defiCit)........ccovvierirriiiiieieeieeceee e, (19,360) (13,920)
Total liabilities and fund balance..............cccoeoiiieiiiiiiiiicic e $ - $ -

Commonwealth of Massachusetts 120 Statutory Basis Financial Report



Underground Storage Tank Petroleum Product Cleanup Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.............ccveeveveuieeeieeieceee e $ 18,878 $ 16,694 $ (2,184) $ 16,617
MiSCEIlANEOUS. ... .eeeeeneeeiieieeit ettt - - - 150
TOtal FEVEIUES. ....eeieeveieeeereeeecteeeeetee et eaee e eree e e 18,878 16,694 (2,184) 16,767
Other financing sources:
Operating transfers iN.........occeeeeeieriereeceneeeeee e - - - -
Total other financing SOUICES..........cevverueerieeierieieeeeeeeeneenn - - - -
Total revenues and other financing sources........................ 18,878 16,694 (2,184) 16,767
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........cccceeeevveveeeveeeeceee e 22,698 20,981 1,717 30,156
Environmental affairs...........ccooceevieienieniieeceeee 692 691 1 662
Public Safety.....coceeiiieieiieeee e 176 176 - 166
Total eXPenditures.........cccereerieerieiierieee e 23,566 21,848 1,718 30,984
Other financing uses:
Fringe benefit cost assessment..........ccoceeveeeierieneesiencennen. - 285 (285) 379
Operating transfers OUL.........occeeeereereereneereeie e 1 1 - 2
Total other financing USES.........ccceeverierieeierieieeieeeeeieeees, 1 286 (285) 381
Total expenditures and other financing uses....................... 23,567 22,134 1,433 31,365
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (4,689) (5,440) (751) (14,598)
Fund balance (deficit) at beginning of year......................... (13,920) (13,920) - 678
Fund balance (deficit) at end of year..........c.coccevererrerrennene. $ (18,609) $ (19,360) $ (751) $(13,920)
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Environmental Law Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term INVESMENLS. .............c.ceveveierereereeeereeeeereeseeeeeeeeeseeenens, $ - $ -
TOTAL ASSELS......veveeveviererierereeeeteee et eeeet et ettt es et sesete s aeeseneeseaeeseneseneaes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............c.cccceeveveeerierienennn, $ 3,956 $ 3,403
AcCCOUNLS PAYADIC. .....cieeieieiieiieieeiceeee et 149 105
ACCTUCA PAYTOLL...eiiiiiiiieeiieeee et 377 367
TOtal HADIIIIES.....veevicvieeeeeeieeeeeee ettt eee e 4,482 3,875
Fund balance:
Unreserved fund balance (deficit):
UNdeSIGNALEd. .....ecuieiieiieiicieeeseee ettt et ens (4,482) (3,875)
Total fund balance (defiCit) .......ccocvveirviirieierieeeee e (4,482) (3,875)
Total liabilities and fund balance...............ccocoeveieveeeeeecieeeeeeeeeeeean $ - $ -
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Environmental Law Enforcement Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES . veneveeertetertet ettt ettt ettt sttt $ 1,843 $§ 1,759 $ (84) $§ 1,734
Departmental..........ccooevieiereninieneeeeeeee e 4,719 4,170 (549) 3,587
MISCEIIANEOUS. ....ouvevienieieeiieiieteeieee ettt - 3 3 -
TOtal TEVENUES. .....eeueeeeiieiieieieeiteterte ettt 6,562 5,932 (630) 5,321
Other financing sources:
Operating transfers iM..........cooceveeeeriereeiieneneneeese st - - - -
Total other finanCINg SOUICES........ccevveverreeeeierierreeieriesieeenens - - - -
Total revenues and other financing soUrces............cecceeveruennene 6,562 5,932 (630) 5,321
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs........ccccccoovvvviiiiiiiiiiieiiiiiiiee e, 5,680 5,630 50 5,176
Total eXPenditures.........coeevererieeienienieeiesieseeeee st 5,680 5,630 50 5,176
Other financing uses:
Fringe benefit cost asSESSMENt..........ceeververerienienirierienieeeene - 890 (890) 1,090
Operating transfers OUL...........ccoeeverereeiieneneneeeneeeee e 19 19 - 16
Total other fiNanCciNg USES........ccceevveruireerienerieiereseeieesieeens 19 909 (890) 1,106
Total expenditures and other financing uses...........cc.cceeveeuennens 5,699 6,539 (840) 6,282
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............. 863 (607) (1,470) (961)
Fund balance (deficit) at beginning of year...........cccccecvenenen. (3,875) (3,875) - (2,914)
Fund balance (deficit) at end of year...........ccooevevveieririennnenn. $ (3,012) $ (4,482) $ (1,470) $ (3,875)
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Public Access Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term iNVESMENTS. ...........ccoeveveveveeieeeeeereeeeeeeeee e, $ - $ -
TOLAL ASSEES. ...vrvrvreerereierereretetetes ettt es s sss sttt sesesesebesesesesesesenns $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccceeeverveerueeneennnns $ 12 $ 194
ACCOUNLS PAYADIC. ....c.eeeeieieiieieciieieie ettt 377 75
ACCTUCA PAYTOLL...cciiieiieiieiiecie ettt ens 25 27
Total HaDIIIHIES. ...cueeueeteieiieeeeee ettt 414 296
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeeeeeverereerveseeecvensennennes 362 838
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.uieeieiiiieieieeteeee ettt naeeneens (776) (1,134)
Total fund balance (defiCit)........coecvevieririieriiieiereeeeee e (414) (296)
Total liabilities and fund balance...............c.ccocevrueeeeverereiieeeeeeeceeeee $ - $ -

Commonwealth of Massachusetts 124 Statutory Basis Financial Report



Public Access Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES..viuvevieietieeeteit ettt ettt ettt et b s b s, § 921 $ 879 $ (42) § 867
Federal grants and reimbursements.............ccccoeceeeeenencenennen. 46 48 2 -
Departmental.........cccceeievieriinieieeieee e - 9 9 11
MiSCEllan@ouS......c..coueeieriiiiieiieiiee e - - - 1
TOtal TEVENUES......eeieiieiieiereeiecieetee et 967 936 31 879
Other financing sources:
Operating transfers iN.........ccecvereeeerenernenineeseeeceeene - - - -
Total other financing SOUICES...........ccoerveereenieienireeeneeeans - - - -
Total revenues and other financing sources............cccccevenees 967 936 (31) 879
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........cccccovviviieiiiieiiiieiieceeee e 1,450 940 510 747
Total eXPenditlres.......cccueeveereerieiiieieeiiesie e e esteeseeesene e 1,450 940 510 747
Other financing uses:
Fringe benefit coSt aSSESSMENL........ccververeverierieeieiieieeeeeeennn - 113 (113) 144
Operating transfers out.........c.cooeeierererienieiieeeeee e, 1 1 - 1
Total other financiNg USES........ecveveriieierierreiee e 1 114 (113) 145
Total expenditures and other financing uses............ccccvveueee.. 1,451 1,054 397 892
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (484) (118) 366 (13)
Fund balance (deficit) at beginning of year...........ccccceceeueenee. (296) (296) - (283)
Fund balance (deficit) at end of year............ccoeveveeirinnnnen. $ (780) $ (414) $ 366 $ (296)
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Harbors And Inland Waters Maintenance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term iNVESIMENLS..............ceeeeevevererieieeeeieieeeeeeeesesereeeeeseseneans $ - $ -
TOLAL @SSELS......vivieieeveteececeecee ettt ettt aees et ees e s nens, $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccceeeveerieervenvennenns $ 6,101 $ 5928
AcCOUNES PAYADIC. ....ocueeiieeieieciieieie et 110 1,642
ACCTUCA PAYTOLL....eiieiiieiieciieeie ettt s, 33 29
Total HADIIILIES. ...eovevereeieeieeieee e 6,244 7,599
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............ceceeeeeereseeeveseeeeeneennenn, - 1,448
Unreserved fund balance (deficit):
UNAESIGNALEd. ... .ecvieiiiieieic ettt ae st ae e ennens (6,244) (9,047)
Total fund balance (defiCit)........ccervuervirriiierieiieee e, (6,244) (7,599)
Total liabilities and fund balance............ccceeevveviienienciiiciieiee e, $ - $ -
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Harbors And Inland Waters Maintenance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Operating transfers in...........cocceveeveenerieneneereneeeeee
Total other financing SOUICES.........c.cceeeverereenereeneennene

Total revenues and other financing sources....................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Environmental affairs.............ccccooooveeeiiiieiee i

Total expenditures.........ccocveeverieeierienieiere e

Other financing uses:

Fringe benefit cost assessment...........ccccevereeveneeeennnnne.
Operating transfers out...........ccoecvevveriecienenciereeieieeeee

Total other financing USESs.........ceceeveeeeerenerienenieeeene

Total expenditures and other financing uses...................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.....
Fund balance (deficit) at beginning of year.....................
Fund balance (deficit) at end of year...........ccccvvvenrnnenne.

Commonwealth of Massachusetts

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

..... $ 3,072 $ 2,932 $ (140) $ 2,889
- 6 6 15

...... 3,072 2,938 (134) 2,904
...... 3,072 2,938 (134) 2,904
...... 1,639 1,416 223 5,769
...... 1,639 1,416 223 5,769
- 164 (164) 195

...... 3 3 - 2
..... 3 167 (164) 197
...... 1,642 1,583 59 5,966
..... 1,430 1,355 (75) (3,062)
..... (7,599) (7,599) - (4,537)
...... $ (6,169) $ (6,244) $ (75) $ (7,599)
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Marine Fisheries Fund
Balance Sheet- Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVESIMENLS. .............cocvevivvevieereeiereeereeeeeeeeeeeee e $ - $ -
TOTAL ASSELS......veveeeeveeiereeeeeeeeeteee ettt ettt eae et e et et e s eneereneeseneesenens, $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccceeeveeerereeieneneene. $ 5,773 $ 4,697
AcCoUNtS PAYADIC. .....cviiiiieieciieieieeee et 589 490
ACCTUCA PAYTOLL...ciiiiiieiiecieeieee ettt 136 143
TOtal HADIIITIES. .. ..eeovvieeeeie et e et e e eneeeenreeenns 6,498 5,330
Fund balance:
Unreserved fund balance (deficit):
UNdeSIZNAted. .....cc.eeiiiieiiiieeieeee e (6,498) (5,330)
Total fund balance (defiCit)........cceoererieriirieiereeeeeeeee e (6,498) (5,330)
Total liabilities and fund balance................ocooveveeveeeieecieieeeeceeeeeee e, $ - $ -
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Marine Fisheries Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. c. vttt $ 1,843 $ 1,760 $ (83) $§ 1,734
Federal grants and reimbursements.............cccccecerereeniennenne 356 370 14 974
Departmental..........c.ccovieeienieiieieieee e 3,119 2,756 (363) 2,558
MiSCEllan@OoUS......c..eeueeiiiieiieiiee et - 3 3 1
TOtal TEVENUES. .....oieveeieeieieeiee ettt eeaees 5,318 4,889 (429) 5,267
Other financing sources:
Operating transfers iN..........c.oceveeieeieriecieneseeese e - - - -
Total other financing SOUICES..........ceeevveeveerierierieneeiereeennn - - - -
Total revenues and other financing sources...............cev...... 5,318 4,889 (429) 5,267
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.............cccoovveveiiiieieieeeceee e 5,380 5,232 148 5,171
Total exXpenditures........c.ocereeeerieeieieeeiere e 5,380 5,232 148 5,171
Other financing uses:
Fringe benefit cost asSeSSMENt........c.cecuerueeriererienienieeieneee - 817 (817) 1,060
Operating transfers Out...........ccecveveciereeciereseeee e 8 8 - 7
Total other financing USES.........ccceevereeererieienieere e 8 825 (817) 1,067
Total expenditures and other financing uses..........cc.ccceee.... 5,388 6,057 (669) 6,238
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... (70) (1,168) (1,098) (971)
Fund balance (deficit) at beginning of year.............c............ (5,330) (5,330) - (4,359)
Fund balance (deficit) at end of year.........c..coceeeveecrenenenn, $ (5,400) $ (6,498) $ (1,098) $ (5,330)
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Watershed Management Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Receivables, net of allowance for uncollectibles:
Other TECETVADIES. ...ttt e e $ 5,399 $ 3,454
TOLAL ASSEES....vveviieeeee ettt ettt ettt et e et et e se e et e saeereensesaseneeee s $ 5,399 $ 3,454
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccceevveeereereeneennnenn $ 7,503 $ 6,380
ACCOUNES PAYADIC. ....c.eiieieieiiieiieieeieteee et - 1,102
ACCTUC PAYTOLL...cciiiiiiiiieiiecie ettt - 303
TOtal HHADIIITIES. . .eieiieeieieieciieee et e 7,503 7,785
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeeeeeereerverreseesveneeeeennen, 155 -
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.uievieiiieeieieeteieett ettt sse e e eneens (2,259) (4,331)
Total fund balance (defiCit)........ceceeieriirierierieieeeeeee e, (2,104) (4,331)
Total liabilities and fund balance.............ccccooeeveeeeiiicieeeeeeeeeee e $ 5,399 $ 3,454
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Watershed Management Fund
Statement of Revenues, Expenditures And Change In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSITIENES. ...ttt et et eee e e e eeeseeeaesreennennas $ - $ 21,446 $ 21,446 $ 6,064
Departmental........c.cocueeeveeiienienieeieeseeeee e 25,914 950 (24,964) 1,140
MISCEIlANCOUS.......eeenvieieiieiieeeie ettt - 521 521 457
TOtal TEVENUES......eeeevieeeeee et e e 25,914 22,917 (2,997) 7,661
Other financing sources:
Operating transfers iN........coccoveeviererieneneereneeeeseeeeee - - - -
Total other financing SOUICES.........coceevuerereerienieienereeeenene - - - -
Total revenues and other financing sources..........ccccceceeeenen. 25,914 22,917 (2,997) 7,661
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........ccceevveeeeeciiereenieenie e 1 1 - -
Environmental affairs.............ccccoovvveiioiiieieceee e 9,439 8,805 634 10,028
PUDIIC SAfELY...cviiiiiiiicieciieceeee et e 75 75 - -
Total eXpenditires...........ccveveereeriereeieieeeee e 9,515 8,881 634 10,028
Other financing uses:
Fringe benefit cost asSeSSMENL..........ceoveruereierienieienereeeeeene - 1,467 (1,467) 1,996
Operating transfers OUL...........ccoeeveveeierienieriereeee e 10,342 10,342 - 16
Total other financing USES.........coouerveeierineeiinereeeseeeeiee 10,342 11,809 (1,467) 2,012
Total expenditures and other financing uses...........c.ccecueuee..e. 19,857 20,690 (833) 12,040
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 6,057 2,227 (3,830) (4,379)
Fund balance (deficit) at beginning of year.............cccccounen. (4,331) (4,331) - 48
Fund balance (deficit) at end of year.........c.ccccoeveveveereeerenennee. $ 1,726 $ (2,104) $ (3,830) $ (4,331)
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Low Level Radioactive Waste Management Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. .......cveivveeeieereerieeieeie e seeeee e saeseee e $ - $ -
TOLAL @SSELS. ......vveeeeeeereteeeeeeeeeteteeeeseeete et es et et eeesesese et eesseseseseenesesasesenes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccoeveeverveeeeriernennn. $ 433 $ 485
AccoUNtS PAYADIC.......c.ieiieiieiiieieeee et - 15
AcCrued PAYTOLL......cocveiiieieiieiee et - 5
TOtal HADIIILIES. ..c.veevieieiieieie ettt 433 505
Fund balance:
Unreserved fund balance (deficit):
UNdesi@NAated........ooueeiiriiiieieiiieeee et (433) (505)
Total fund balance (defiCit)........cccvvierirrieiiieiieiereeeee e, (433) (505)
Total liabilities and fund balance............ccceevveerieeciieiienienieee e $ - $ -

Commonwealth of Massachusetts 132 Statutory Basis Financial Report



Low Level Radioactive Waste Management Fund
Statements Of Revenues, Expenditures And Changes In Fund Equity - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENLS. ......vcvieierieierieiereeeeteeeeteesesete e eteeeseseebeseesese s ssssenns § 208 $ 184 $ (24) $ 251
Departmental..........cccceveviiiieneenieiieceeeesee e - - - 1
TOtal TEVENUES......eeieiieiieie et 208 184 (24) 252
Other financing sources:
Operating transfers iN.........cceceerereerenenneneneeseeeeecene - - - -
Total other financing SOUICES.........ccccvereerierierienireeneieeeens - - - -
Total revenues and other financing sources.............ccccevueeneens 208 184 (24) 252
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccocoooevininiininieeeceee 92 92 - 215
Total eXPenditlres.......cccueevviereerieiiieiieerie e e eereesieeseeeeereens 92 92 - 215
Other financing uses:
Fringe benefit cost aSSESSMENL........ccvevvvreerierierieiieieieeeeennn - 20 (20) 41
Total other financing USES.........ecvevervirieriererieie e - 20 (20) 41
Total expenditures and other financing uses............ccccuveneee.. 92 112 (20) 256
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 116 72 (44) 4)
Fund balance (deficit) at beginning of year...........ccccceceeueenne. (505) (505) - (501)
Fund balance (deficit) at end of year............ccoveveveveirinnnnen. $ (389) $ (433) $ (44) $ (505)
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Asbestos Cost Recovery Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVESTMENLS...........covieveeriiiieeiiieeee e $ 6,309 $ 5784
TOLAL ASSEES....vveviieeeee ettt ettt ettt ettt et a e e s et e se e et e saeereensesasenreee s $ 6,309 $ 5784
LIABILITIES AND FUND BALANCE
Liabilities:
AccoUNtS PAYADIE..........ooviviieiieeieeeee e $ - $ -
Total 1HADIIItIES. ....eeievieeeeiie ettt ettt e e - -
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeceeeverververreseesveseeeneennen, - 2,140
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.eievieiieieeieieeiete ettt sse e aesneens 6,309 3,644
Total fund balance (defiCit)........ccovvierirrieiiieiecieceeeee e, 6,309 5,784
Total liabilities and fund balance............cccooovveiiiioeeieeeeeeeeeeee e, $ 6,309 $ 5,784
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Asbestos Cost Recovery Fund
Statement Of Revenues, Expenditures And Change In Fund Balance - Statutory Basis

Fiscal Year Ended

June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANC

Revenues:
Miscellaneous..........eeeeveeeeveeeeneeennee.

Total revenues.......ccoouvveeeevvveeeeeennnenn.

Other financing sources:

Operating transfers iN..........coceveeeerereereneeiee e

Total other financing SOUICES..........ccecvrverreriecieriieeerieseenns

Total revenues and other financing s

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finance..............cocceeveveeeeieeeeer e

Total eXPenditires........ccocvvveriereeierieeieie e

Other financing uses:

Operating transfers OUL..........ccceecvervieereerieesieeieeeeesee e eae s

Total other financing uses.................

Total expenditures and other financing uses..........cccceeueeueeee.

Excess (deficiency) of revenues and

sources over expenditures and other financing uses............

Fund balance (deficit) at beginning of year.................cocuc......

Fund balance (deficit) at end of year

Commonwealth of Massachusetts

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
ING SOURCES
...................................... $ 1,754 $ 1,551 $ (203) $ 2,763
..................................... 1,754 1,551 (203) 2,763
OUICES...eccvveeereeeerrreeanns 1,754 1,551 (203) 2,763
2,440 1,026 1,414 151
2,440 1,026 1,414 151
2,440 1,026 1,414 151
other financing
(686) 525 1,211 2,612
5,784 5,784 - 3,172
...................................... $ 5,098 $§ 6,309 $ 1,211 $ 5,784
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Clean Air Act Compliance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term iNVESMENTS..............ooveveveveueeeeeeeeeteecee e, $ - $ -
TOLAL ASSELS....uvvvvieieieisiseeeeeteieieieteteteseseses et es bbb sttt se e sss st sssesesesesesesenas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c..c.ccoeveeveevevverreneennnn. $ 1121 $ 242
AcCoUNtS PAYADIC. .....ccueriieieieeieieeeee et 462 719
ACCTUEA PAYTOLL...ciiiiiieiieciieeeee et 117 87
TOtal HHADIILIES. ...veuvevieietieieteeieieietee ettt sttt eseed 1,700 1,048
Fund balance:
Unreserved fund balance (deficit):
UNAEeSIGNALEd. ... .eoieiieeieiieiieieeeeee ettt b e s ens (1,700) (1,048)
Total fund balance (defiCit)........cceeeririeriirieieneeeeeeeee e (1,700) (1,048)
Total liabilities and fund balance..............ccceeevevevereereeieeeeceeeeeeeeeees $ - $ -
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Clean Air Act Compliance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........ccccveeieveirieiieieiieieierese et $ 3,587 $ 3,173 $ (414) $ 3,154
TOtAl TEVENUES. .....ocvviiieiiieiee ettt eaee e 3,587 3,173 (414) 3,154
Other financing sources:
Operating transfers iM.........coocveveriecierieneeieseneeeeese e - 394 394 465
Total other financing SOUICES..........cevveriereeienienirieiesieeeeins - 394 394 465
Total revenues and other financing sources.............ccecvevvenene 3,587 3,567 (20) 3,619
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Atorney General .........ccoevvvvverienieieieceeeeese e 36 2 34 19
Environmental affairs...........ccooeieeeiiveiicie e, 3,773 3,600 173 3,406
Health & human Services..........ceverireerieneeeerieneeeesreseeeenenns 7 6 1 53
Total eXPEnditures.......c.ecverreeierieriieierieneeeesieseeeeesee e eeeeae e 3,816 3,608 207 3,478
Other financing uses:
Fringe benefit COSt asSESSMENt.........ccvevveeeerierieeieieriesieerennns - 611 (611) 693
Total other fiNaNCING USES.......cecverveeeerierieeieierieeeeeesie e - 611 (611) 693
Total expenditures and other financing uses.............ccoceeueenee. 3,816 4,219 (404) 4,171
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (229) (652) (423) (552)
Fund balance (deficit) at beginning of year..............ccccueeuenee. (1,048) (1,048) - (496)
Fund balance (deficit) at end of year..........cccecevvrvecirreiienennne $ (1,277) $ (1,700) $ (423) $(1,048)
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Solid Waste Disposal Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and Short-term iNVESTMENLS. ............ccvvveuirieiierieiereeeeieee et $ 3 $ 3
TOAL ASSELS....cuvevieeeririetieieteeeeteee ettt ettt ettt ese s ts s te st ete s ebessesesseseseeseseas $ 3 $ 3
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ovieiiieiciieiciceeceeee e $ - $ -
TOtal HHADIIItIES. .. veeevieieeeeie ettt et e e e esaeenree e - -
Fund balance:
Unreserved fund balance (deficit):
UNAeSIGNALEd. ... .eoieiieeieiiciieieieee ettt ens 3 3
Total fund balance (defiCit)........coecverrrieriirieiee e 3 3
Total liabilities and fund balance.............cccoeeveveerreinreinieieieeeeeee, $ 3 $ 3
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Solid Waste Disposal Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental..............cceievevererieiieee et $ - $ - $ - $ 1

TOtal TEVENUES. .....eocuveieceieeeeeeee e - - - 1

Other financing sources:
Operating transfers iN.........oceverereerenieienieee e - - - -

Total other financing SOUICES...........ccevuerveeienerieneneeieseeeenn - - - -

Total revenues and other financing Sources...........c.cceeeerueenene. - - - 1

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs........cccccoevveviiiiieiiiiiiceeeee e, - - - -

Total eXPenditUres.......cecverveerieeiierieeieeie e eee e e seee e - - - -

Other financing uses:
Operating transfers OUL...........ccovvvevereriererieee e - - - -

Total other financing USES.........cecerueeienirieneiieeeeee e, - - - -

Total expenditures and other financing uses.........c.ccccecevveruenee - - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............. - - - 1

Fund balance (deficit) at beginning of year.............ccccecuenene. 3 3 - 2
Fund balance (deficit) at end of year...........cccocoeeveverevenennnne. $ 3 $ 3 $ - $
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Second Century Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVEStMENLS. .............c.coverieereeeerieereeereeeeenenenena, $ - $ -
TOTAL ASSELS......vvieeeeieeeeeeeee et ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............ccccerveeennenee. $ 1,681 $ 2,471
Accounts PAYADIC........cccvieiiiiieiieee et e 1,138 1,123
Total HADIIITIES. .....eeceveeeeeeieeeeeee et eenes 2,819 3,594
Fund balance:
Unreserved fund balance (deficit):
UNdeSigNated. ........ceoueruieiiiiiiee e (2,819) (3,594)
Total fund balance (deficit)........cevvrircieririieeeeeeeeee e (2,819) (3,594)
Total liabilities and fund balance...............cccooooiiiiiiiiiiiicieccee $ - $ -
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Second Century Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........coccueiiirininenieneieeereeeee e $ 4,160 $ 3,679 $§ (481 $§ 2,836
TOtal TEVENUES......coiiuveeieeieteeie e 4,160 3,679 (481) 2,836
Other financing sources:
Operating transfers iMN...........c.ocereeiereerierienenieseeeeese e - - - -
Total other financing SOUICES.........ccceeereeriireerererieneneans - - - -
Total revenues and other financing sources............c.c......... 4,160 3,679 (481) 2,836
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.............ccccooeovveeiiiieieicceeeeeeeee, 3,300 2,904 396 1,587
Total exXpenditures........cccvevieiieerieenieiieeee e e 3,300 2,904 396 1,587
Other financing uses:
Operating transfers Out...........ccocveieverieriererieeeeeeeie e - - - -
Total other financing USESs.........ccceeverereerererienienieeneene - - - -
Total expenditures and other financing uses............c.......... 3,300 2,904 396 1,587
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 860 775 (85) 1,249
Fund balance (deficit) at beginning of year........................ (3,594) (3,594) - (4,843)
Fund balance (deficit) at end of year............cccocoevevereuennee. $ (2,734) $ (2,819 $ (85) $ (3,594)
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Safe Drinking Water Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term inVeStMENts..............ccceveveeerereereiereeieeereeeeeerenen, $ 146 $ 208
TOTAL ASSELS......vcveeeerieeeteeeetcee et et ettt e e et ess et eas et easeaeteeeeveeeeseneaeanas $ 146 $ 208
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE........ceeviiirieieieiiieeeeeteeetee e $ 30 $ 72
AcCrued PAYTOLL....c.eieiieiiecieeie et 66 59
Total HabDIlities......ceveererieiieieee e e 96 131
Fund balance:
Unreserved fund balance (deficit):
UNdesignated. ........cooueruieiiniiiee e 50 77
Total fund balance (deficit)........cceoerircieniriiererieeeeee e 50 77
Total liabilities and fund balance.............ccceeevvevieenienieiiieeeieeeens $ 146 $ 208
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Safe Drinking Water Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSITIENES. ....c.eveviieeeeeeeeeeeeee et et eee e eteetsensesaesae e $ 2,492 $ 2,205 $ (287) $ 2,138
TOtal TEVENMUES. ...eveeiieiieieeeeeeieeiee et 2,492 2,205 (287) 2,138
Other financing sources:
Operating transfers iN...........coccveevereeiereneeresesese e - - - -
Total other financing SOUICES........ccceecviereerieeieerieenreeaeenns - - - -
Total revenues and other financing sources........................ 2,492 2,205 (287) 2,138
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General..........cccoeveveerierieninieieeeee e 106 106 - 106
Environmental affairs.........cccccovevievviiiiiiiiiiicieeeec e 1,834 1,751 83 1,655
Total expenditures..........cocvevvereeeiereeieieseeee e 1,940 1,857 83 1,761
Other financing uses:
Fringe benefit cost assessment...........cccevueevererceneneeneennen. - 375 (375) 456
Total other financing USES.........cecvevvveverierieriererieieeeeeenns - 375 (375) 456
Total expenditures and other financing uses...........c..cc....... 1,940 2,232 (292) 2,217
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 552 27 (579) (79)
Fund balance (deficit) at beginning of year...........c..cc........ 77 77 - 156
Fund balance (deficit) at end of year.............cccveveveererennene. $ 629 $ 50 $ (579) $ 77
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Ratepayer Parity Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviieuieiiiieeieee e eseee e $ 31,793 $ 31,262
TOLAL ASSEES.. ettt et e et ee e eeeeee e eeeeseeenenn $ 31,793 $ 31,262
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvivieeeevetceceiee et $ - $ -
TOtal hablhtles ........................................................................ - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........oceviiienienieieniecee e 31,793 31,262
Total fund balance (deficit)........cccoevvrrrienieniiiiieriecie e 31,793 31,262
Total liabilities and fund balance.............ccoovvevveiiiiieeiiieceeee e $ 31,793 $ 31,262
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Ratepayer Parity Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER SOURCES

Revenues:

Other financing sources:

Operating transfers in...........cecceveeeenernenenceneneenen,
Total other financing SOUICes.........c.cceoveveereereerennnnn,

Total revenues and other sources..........ccccceeeeuvveeeennn.

EXPENDITURES AND OTHER USES

Expenditures:

Administration and finance............cccoccvvevievnveeeeennnnn,

Total expenditures.........cceeveerveerieenienreeieeieesee e,

Other financing uses:

Operating transfers out...........ccoecveeeriecieneniereneennen,
Total other financing USESs..........cccevvveveriereerienerenenne.

Total expenditures and other uses.........c..cocevverveeenenn,

Excess (deficiency) of revenues and other
sources over expenditures and other uses

Fund balance (deficit) at beginning of year

Fund balance (deficit) at end of year

Commonwealth of Massachusetts

Variance
2002 Favorable 2001
Actual (Unfavorable) Actual
$ 404 $ 404 $ 31,262
127 127 -
531 531 31,262
531 531 31,262
531 531 31,262
31,262 - -
$ 31,793 $§ 531 $ 31,262
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Child Support Penalty Fee Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e $ - $ -
T Ol BSOS eveeeeeeeeereeeeeeeeeeereeee et et eeeeeseeeeeeeeeeeeaeseeeeeeeeeeeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccecveneen. $ 498 $ 87
Total Habilities.......ccveiverieeerie e 498 87
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coceveiiiienieienieee e (498) (87)
Total fund balance (deficit)........cccovvvrvierierieniiecieeiecieeie, (498) (87)
Total liabilities and fund balance.............ccccoovvvvviiiiciiiiiiiiieeeeeen, $ - $ -
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Child Support Penalty Fee Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........c.cccoveiereieiierinieeeereeeree et $ 885 $ 784 $ (101 $ 661
TOtAl TEVENUES......cviieierieniieieieete e eie et ere e e ee e ebeeene e 885 784 (101) 661
Other financing sources:
Operating transfers iN..........ocoeevererereneneneneseseseeeeeeene - - - -
Total other financing SOUICES.........cccuereererriierieriieiesieeeeienns - - - -
Total revenues and other financing sources............ceccecveeenens 885 784 (101) 661
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ..o - - - 82
DiStrict AtOINEY.....eevveeieiierieieieiieiieeeietete ettt - - - 7
Administration and finance............ccceecevererenenenenenenenn, 1,033 1,029 4 1,385
Health & human Services..........coveeverrienrieienieie e - - - 6
LabOT et - - - 3
Total eXpenditires. .......cccevvevuererierienienieieriesesesee e 1,033 1,029 4 1,483
Other financing uses:
Fringe benefit coSt aSSESSMENL....c..evverververiereirierierieriesieinn, - 166 (166) 334
Total other financing USES..........ccveverierieeiierierie e - 166 (166) 334
Total expenditures and other financing uses.............c..c...... 1,033 1,195 (162) 1,817
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (148) (411) (263) (1,156)
Fund balance (deficit) at beginning of year........................ (87) (87) - 1,069
Fund balance (deficit) at end of year............cccocovvevererennnnn. $ (235) $  (498) $ (263) $ @87
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Workforce Training Fund

Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e

TOtA]l ASSELS....ciiiieiiiieecieee et

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........ccooeiieiierieiee e
Accrued PayTOll........cccviecieiiieiieeecee e

Total Habilities. ......ccveiirieeerie e

Fund balance:
Reserved fund balance:

Reserved for continuing appropriations..........c..cccceeeeveeneenee.

Unreserved fund balance (deficit):

Undesignated.........coceviiiiienieienieerc e
Total fund balance (deficit)........cccovvrevierieiienieeciiesieeieeiee

Total liabilities and fund balance.........c..cccccoovvvveeiiiivieeeccneeeen,

Commonwealth of Massachusetts

148

2002

51,461

51,461

2,946
26

2,972

23,000

25,489
48,489
51,461

2001

$ 40,938
$ 40,938

$ 2,051
20

2,071

18,277

20,590
38,867
$ 40,938
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Workforce Training Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES . veveeeeeeieeeete ettt ettt ettt ettt ne s $ 10,000 $22,198 $ 12,198 $ 23,674
TOtal TEVENUES.......cceveeeceeeeeeeree e 10,000 22,198 12,198 23,674
Other financing sources:
Operating transfers in........ccocooeeevereereneneenenceeseecene. - - - -
Total other financing SOUICES.........c.ccevuervereeniereenereneens - - - -
Total revenues and other financing sources..................... 10,000 22,198 12,198 23,674
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
LaDOT ...ttt 36,274 12,445 23,829 8,009
Total eXPenditures........cccveeeviereeeieeieenieneeeieesiee e eneenne 36,274 12,445 23,829 8,009
Other financing uses:
Fringe benefit cost assessment...........ccceeveeverereceeriereennnns - 129 (129) 148
Operating transfers out..........cocoecereeveninieneneeieeeeenee. 2 2 - 1
Total other financing USes.........ccccevveeienirienenerieeeene 2 131 (129) 149
Total expenditures and other financing uses.................... 36,276 12,576 23,700 8,158
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... (26,276) 9,622 35,898 15,516
Fund balance (deficit) at beginning of year..................... 38,867 38,867 - 23,351
Fund balance (deficit) at end of year...........c.ccceevevernenenne, $ 12,591 $ 48,489 $ 35,898 $ 38,867
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Brownfields Revitalization Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e $ 14,116 $ 16,130
TOLAL ASSEES....ev ettt e e e e eeeeae s e eaeee e enas $ 14,116 $ 16,130
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNtS PAYADIE......c.c.eivieiieeiieiiieeieeet e, $ 13 $ 8
Accrued PayToll........cccviecieiiieiieeece e 6 6
Total [abIlities. ....eeruviereereieeeieeieeieeeee e 19 14
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations.............cccceeveeeveruennene 13,109 13,009
Unreserved fund balance (deficit):
Undesignated...........ccovvieienieniieiei e 988 3,107
Total fund balance (deficit)........ccocveverereienerieieeieieeeeenee, 14,097 16,116
Total liabilities and fund balance.............cccoevrverierincienieieeees, $ 14,116 $ 16,130
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Brownfields Revitalization Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS......cveviiiieieiesieeie sttt $ 450 $ 397 $ (53) $ 1,470
TOtal TEVENUES......ccveeiieeieiienieeeieieete et ete e e eeeesreeeeeeeesae e 450 397 (53) 1,470
Other financing sources:
Operating transfers iM.........cocoveverererereneneneseseeseene - - - -
Total other financing SOUICES..........cceeeereeerierierieeiereeeneens - - - -
Total revenues and other financing sources....................... 450 397 (53) 1,470
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs...........ccccoovvviiiiiiiiiiciieeceeee e 2,483 - 2,483 -
Economic development.............cceevereeniieieneenieeiesieeeene 13,009 2,382 10,627 10,175
Total eXPenditlires.........cceeererverierienienenieresiesiesiesresesieneens 15,492 2,382 13,110 10,175
Other financing uses:
Fringe benefit cost assessSment.......ccoeveveeeveveieieneeenns - 34 (34) 43
Total other financing USES.........ccceeevererererenenererereeen, - 34 (34) 43
Total expenditures and other financing uses...................... 15,492 2,416 13,076 10,218
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (15,042) (2,019) 13,023 (8,748)
Fund balance (deficit) at beginning of year....................... 16,116 16,116 - 24,864
Fund balance (deficit) at end of year..........cccceevrierrennnnne. $ 1,074 $ 14,097 $ 13,023 $16,116
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Firearms Records Keeping Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e $ 1,713 $ 1,384
TOLAL ASSEES oot eee ettt ee e e e e e eeeeeeeeeeseeenenn $ 1,713 $ 1,384
LIABILITIES AND FUND BALANCE
Liabilities:
ACCTUE PAYTOLL......oeieeiececeieeeececee e $ 17 $ -
Total [HabIlItIes. ....eeeuvierieeeieeiie ettt S Y -
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coceveiieriinieienieee e 1,696 1,384
Total fund balance (deficit)........cccovuvevierieiieeieecieriecieee 1,696 1,384
Total liabilities and fund balance.........c..cccooovvvvveeiiiiieieeiicieeeenn, $ 1,713 $ 1,384
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Firearms Records Keeping Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........oc.ceveriieieiireieieiieree et $ 586 $ 518 $  (68) $ 534
TOtal TEVENUES. ......eevieeieiieeieie ettt 586 518 (68) 534
Other financing sources:
Operating transfers in.........occeverereerenienenieenc e - - - -
Total other financing SOUICES.........ccceverueeeenerieenerieienieens - - - -
Total revenues and other financing sources...........c.cceeveneeee 586 518 (68) 534
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
PUDIIC SAfELY...ccuvieiieiieciece et 200 173 27 -
Total eXPenditures........ccveeveeireeiiierieeie e ereesee e ereeveeeas 200 173 27 -
Other financing uses:
Fringe benefit cost assessment................eeeveerervrcverennnnns - 33 (33) -
Total other fiNanCINg USES.........cecververierieeieiee e, - 33 (33) -
Total expenditures and other financing uses........................ 200 206 (6) -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 386 312 (74) 534
Fund balance (deficit) at beginning of year.............cccoeee.... 1,384 1,384 - 850
Fund balance (deficit) at end of year............c.cccoeveveverrernnnn. $ 1,770 $ 1,696 $ (74 $ 1,384
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Massachusetts Clean Elections Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviieuieiiiieeieee e eseee e $ 24,043 $ 23,016
TOLAL ASSEES.. ettt et e et ee e eeeeee e eeeeseeenenn $ 24,043 $ 23,016
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvivieeeevetceceiee et $ - $ -
TOtal hablhtles ........................................................................ - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........oceviiienienieieniecee e 24,043 23,016
Total fund balance (deficit)........cccovveeviierierieniieciierieeieeee 24,043 23,016
Total liabilities and fund balance.............ccoovvevveiiiiieeiiieceeee e $ 24,043 $ 23,016
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Massachusetts Clean Elections Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............c.eveveeeiveiireriererisreeieeeeeeeeeeerese e, $ 1,161 $ 796 $ (365 $ 442
MISCEIANEOUS. ......vvviiiieeiiiee e - 587 587 1,193
TOtal TEVENUES. .....ccovveeeeeieeeiee e 1,161 1,383 222 1,635
Other financing sources:
Operating transfers iN........c.coooeevereeieninieneneneeneeeenn - - - 10,000
Total other financing SOUICES.........ccceeeevererreenereerieniennnn, - - - 10,000
Total revenues and other financing sources..........cc..c........ 1,161 1,383 222 11,635
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Office of Campaign & Political Finance..............ccc....... - 356 (356) -
Total expenditures........ccceeveerieereeniierieeie e e e - 356 (356) -
Other financing uses:
Operating transfers out...........ccoecvevvereevenesiereeieeeeeeen - - - -
Total other financing USES.........cccvevvvreerieririerieeieeeeeeenen, - - - -
Total expenditures and other financing uses..................... - 356 (356) -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 1,161 1,027 (134) 11,635
Fund balance (deficit) at beginning of year....................... 23,016 23,016 - 11,381
Fund balance (deficit) at end of year..............cccocevvennnee. $ 24,177 $ 24,043 $ (134 $23,016
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Tobacco Settlement Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS............eeeieviuiieeiiiieiee e eeieeeean $ 65,747 $ 52,487
Due from federal government..............ocoeceevieriecienincieneeeee e, 240 44
TOLAL ASSEES ettt e e ee e eeeeee e eeaeseeenenn $ 65,987 $ 52,531
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.oveivieiieeiieiiieecetcete e, $ 12,350 $ 19,109
Accrued PayTOll.......cccveecieiiieieeiee e 61 50
Total Habilities. ......ccveiirieeerie e 12,411 19,159
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cccceeeeeveerueenee. 7,485 10,763
Unreserved fund balance (deficit):
Undesignated..........oceviiiiienieienieeec e 46,091 22,609
Total fund balance (deficit)........cccovvvrvierieiieeieeciierieeieeiene 53,576 33,372
Total liabilities and fund balance..........c..ccccoovvvvviiiiciiiieiiiieeeeceeen $ 65,987 $ 52,531
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Tobacco Settlement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants & reimbursements .. $ 5,097 $ 5,307 $ 210 $ 80
Departmental............cccooerreurinnnnnn. 4,598 3,414 (1,184) -
MiSCEIIANEOUS......cvieeieieiieieie et - 1,059 1,059 3,478
TOtal TEVENUES.......oeeevieeeeieereeeeee et 9,695 9,780 85 3,558
Other financing sources:
Tobacco settlement transfer.............ccooeveevieiieciiciecceee, 154,728 154,728 - 81,506
Total other financing SOUICES........cceververveerrerrerieieereneeeenes 154,728 154,728 - 81,506
Total revenues and other financing sources..........c..cecevueueeee. 164,423 164,508 85 85,064
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Sheriff's Departments .......... 42 39 3 28
Administration and finance 10,763 162 10,601 237
Communities & development..........ccevevvereerienieecrenieseenene - - - 1,500
Health and human Services...........cccovvevvevreeeeiiecreeieereeeenenn 55,027 42,160 12,867 28,370
Higher education...........ccoceeveneieininenceenenccecseeee 230 221 9 218
Public safety 185 173 12 106
Elder affairs..... 104,859 87,384 17,475 25,486
Medicaid.................... 29,500 13,868 15,632 35,360
Total eXpenditures.........c.ccereeveereeiierieeieie e, 200,606 144,007 56,599 91,305
Other financing uses:
Fringe benefit cost assessment... - 296 (296) 234
Operating transfer OUL..........cceceeerererieenienenereceeneseeenes 1 1 - 1
Total other finanCiNg USES.........ecvevvereruerieieirerienieieeeeeienen 1 297 (296) 235
Total expenditures and other financing uses..........c..ceeeeeeee. 200,607 144,304 56,303 91,540
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (36,184) 20,204 56,388 (6,476)
Fund balance (deficit) at beginning of year...........cc.cccceueueeee 33,372 33,372 - 39,848
Fund balance (deficit) at end of year..........c.coccccvveernecnnnnee $ (2,812) § 53,576 $ 56,388 $ 33,372
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Antitrust Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e $ - $ -
T Ol BSOS eveeeeeeeeereeeeeeeeeeereeee et et eeeeeseeeeeeeeeeeeaeseeeeeeeeeeeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccecveneen. $ 2,901 $ 2,765
Total Habilities.......ccvviireeeeree e 2901 2165
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocevuiiienienieieieee e (2,901) (2,765)
Total fund balance (deficit)........ccovvvevierieiieeiieciieriecieeie (2,901) (2,765)
Total liabilities and fund balance..........cccccccoovvvvviiiieiiiiiiiieeeeeeeien, $ - $ -
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Antitrust Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............ccceeeveiiieirieiiieieeereeeee e § 412 $ 364 $§ 48 § 274
Total TEVENUES......eeevieeieiieeieie ettt 412 364 (48) 274
Other financing sources:
Operating transfers in........cooceveevverereeneneereneneeenene - - - -
Total other financing SOUICES.........coceeveereereereenieeeeneene. - - - -
Total revenues and other financing sources................... 412 364 (48) 274
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General...........ccocvecveriecieneiieieeeeee e 428 427 1 428
Administrations and finance............ccoceeceevenenrencnennen. 1 1 - -
Total expenditures..........ccceevvereeiereeieieeeeee e 429 428 1 428
Other financing uses:
Fringe benefit cost assessment............ccocvevereenreeeenennne. - 72 (72) 92
Total other financing USES..........cccevvveverierieiereeeeienens - 72 (72) 92
Total expenditures and other financing uses.................. 429 500 (71) 520
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... (17) (136) (119) (2406)
Fund balance (deficit) at beginning of year.................... (2,765) (2,765) - (2,519)
Fund balance (deficit) at end of year...........c..cccoevevenene. $ (2,782) $ (2,901) $§ (119) $ (2,765)
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Victim and Witness Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVeStMENtS............ccceeeevuieeeieeeiieeeeeeeeeeeeeinn $ - $ -
TOtAL ASSELS......evveeieeeeeeeee ettt eeees $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccccveneenn. $ 13,279 $ 10,283
Accounts Payable.........cccveeciieiiieiieeieee e 26 34
Accrued Payroll.........cooiecierieieie e 18 18
Total Habilities. ......ccuveeirieeeeie e e 13,323 10,335
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cccceeeeveeneenee. - 6
Unreserved fund balance (deficit):
Undesignated..........occeveiieienieieieerc e (13,323) (10,341)
Total fund balance (deficit)........ccecveverereienerieiecieieeeeenee, (13,323) (10,335)
Total liabilities and fund balance...............cccoooviiiiiiiiiiiiciiccee $ - $ -
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Victim and Witness Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental..........c..ccoeineinieinieniiineineeneeeeeeeseeeseeens $ 9,192 $§ 8,129 $ (1,063) $§ 8,638
TOtAl TEVEIIUES. .....oivviiiiiiieeeieee ettt et eeaeee e 9,192 8,129 (1,063) 8,638
Other financing sources:
Operating transfers iN...........ceceveeeverierienieienierieieeeeeeeeeens, - - - -
Total other financing SOUICES...........cereerrieiierienieeieeieneeen, - - - -
Total revenues and other financing sources............c.cceevvenenn. 9,192 8,129 (1,063) 8,038
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General..........ccoevevieiienienieeeieseee e 1,043 1,038 5 935
DiStrict AtOINCY . .cuveeuveeeieieeieeeeie ettt 8,263 8,237 26 8,298
Sheriff's Departments..........ccceereeeereerieeiesieie e seeeie e seens 1 1 - -
PUDBIIC SAFELY...cvenieeeieiiieiiee e 284 251 33 207
Total eXpenditures...........ccuevveieieierieieieieeeeeeeeeeeeenee, 9,591 9,527 64 9,440
Other financing uses:
Fringe benefit cost asSeSSMENt.......ccueveveieieieieieieieiennee, - 1,589 (1,589) 2,048
Operating transfers OUL...........cecvevverierieieienieieieeeeieeeeens, 1 1 - 1
Total other finanCing USES.........cevvreerieriieiieiieriieie e 1 1,590 (1,589) 2,049
Total expenditures and other financing uses............c.cceuu..... 9,592 11,117 (1,525) 11,489
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............. (400) (2,988) (2,588) (2,851)
Fund balance (deficit) at beginning of year.............cccceeueennen. (10,335) (10,335) - (7,484)
Fund balance (deficit) at end of year.........cccceeveevevevvecienennnns $ (10,735) $ (13,323) $ (2,588) $ (10,335)

Commonwealth of Massachusetts 161 Statutory Basis Financial Report



Intercity Bus Capital Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVeStMENtS............cccereevuieeeiieeeiieeeieeeeeeeeinn $ - $ -
TOtAL ASSELS......oeveeieeeeeeeee ettt eeeeaes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccccecveneee. $ 5,562 $ 6,070
Total Habilities.......ccvveirieeeree e 5,562 6,070
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocevuiiienienieieieee e (5,562) (6,070)
Total fund balance (deficit)........ccovvvevierieiieeiieciieriecieeie (5,562) (6,070)
Total liabilities and fund balance...............cc.oooviiiiiiiiiiiiiiccee $ - $ -
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Intercity Bus Capital Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.............coeveveueeieeeveeeeieeeeeeee e $ 727 $ 644 $ B3 3 582
TOtal TEVENUES. .....ccvevvirviriiriiiiisiereeeseee e, 727 644 (83) 582
Other financing sources:
Operating transfers iN...........coeevevererereneneneneseseseeees - - - -
Total other financing SOUICES.........cccereereiereerienieieseieeeene - - - -
Total revenues and other financing sources..............cooueue. 727 644 (83) 582
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retirement..........cccecveeverinenenininisesesceeeeeeenn - - - 18
Interest and fiscal charges.........cccoccveveeincinecneccnenennnn, 136 136 - 137
Total eXpenditures. ........cccveeierieeierieieeie et eee e eee s 136 136 - 155
Other financing uses:
Transfer for capital projects due to debt defeasance............ - - - 27
Total other fiNanCiNg USES.........coveverveeriecrererineiniecrecnens - - - 27
Total expenditures and other financing uses..........c..cocee... 136 136 - 182
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 591 508 (83) 400
Fund balance (deficit) at beginning of year......................... (6,070) (6,070) - (6,470)
Fund balance (deficit) at end of year............cccoeveveviverinnnens $ (5,479 $ (5,562) $ (83 $ (6,070)
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Motorcycle Safety Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENtS. ..........ecververieereenienieeieeieeniee e $ 232 $ 326
TOAL ASSELS....ovevieieeeeeieteeeeteee ettt aeas $ 232 $ 326
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oveivieiieeiieiiieeiecete e, $ - $ 39
Accrued PayTOll......c.occviecieiiieieeeece e e - 1
Total [abIlIties. ....eerevrereereieeiie ettt - 40
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........cceviiierieniieiei e 232 286
Total fund balance (deficit)........ccocveverircieneiieeeeeiee e, 232 286
Total liabilities and fund balance.............cccovvrieiierincienieiee e, $ 232 $ 326
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Motorcycle Safety Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............c.eveveiiveiereriireriierieereeeeeeree e, $ - $ 93 $ 93 $ 251
Total TEVENUES. ...c.erviviieiiciiricieeeeeee e, - 93 93 251
Other financing sources:
Operating transfers iN........c.cceoeveeveneneenenineeeeeeeenen - - - -
Total other financing SOUICES...........ceverereenieneerienenienaens, - - - -
Total revenues and other financing sources.............c.cc...... - 93 93 251
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
PUblic Safety.....cccovirieieieieeee e, 190 146 44 178
Total eXPenditures........cccverveiieereerieeieereeree e e see e 190 146 44 178
Other financing uses:
Fringe benefit coSt aSSESSMENL........ccvervireeereereerieieeeeeieeeans - 1 (1) 10
Total other financing USES.........ccceeveveeeeiecierirrieieseereeeeen, - 1 (1) 10
Total expenditures and other financing uses....................... 190 147 43 188
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... (190) (54) 136 63
Fund balance (deficit) at beginning of year...........c..ccccuee. 286 286 - 223
Fund balance (deficit) at end of year............cccocoevvveverrinnnnns $ 96 § 232 § 136 $ 286
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Drug Analysis Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVeStMENtS............cccereevuieeeiieeeeieeeeieeeeeeeeenn $ 354 $ 292
TOLAl ASSELS....vveeieeieeiiee ettt ettt $ 354 $ 292
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.oveivieiieeiieiiieeieeete e, $ 62 $ 1
Accrued PayTOll........cccvieeieiiieiieiece e e - 2
Total [HabIlItIes. ....ceeuviireeerieeiie ettt 62 3
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coceveiiiriinieienieee e 292 289
Total fund balance (deficit)........ccccvvvrvierierieniieciieriecieeie 292 289
Total liabilities and fund balance...............cccoooviiiiiiiiiiiciiccee $ 354 $ 292
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Drug Analysis Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........ccccveeeieveiniereieieieieeieree e, $ - $ 90 $ 90 $ 92
Total TEVENUES....c.ooverieiiieiieiirieieeceeeseeceee e - 90 90 92
Other financing sources:
Operating transfers in........c..coccceecrenerecnicnencneccnennenes - - - -
Total other financing SOUICES.........cccceevvereerenrenreencnnen, - - - -
Total revenues and other financing sources..................... - 90 90 92
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human Services.........c..cocoeveveereneneeeenennens 100 87 13 73
Higher education............ccccceivenievininncnicinncneeeenen, - - - 22
Total eXPenditures.........cccevereereriirienieneeieieneseeeeniene 100 87 13 95
Other financing uses:
Fringe benefit cost asseSSMeNnt..........c.cceeevverereerieneenennns - - - 6
Total other financing USES........ccccecvevverereeneririenieneenen, - - - 6
Total expenditures and other financing uses.................... 100 87 13 101
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...... (100) 3 103 Q)
Fund balance (deficit) at beginning of year..................... 289 289 - 298
Fund balance (deficit) at end of year..........cccceeceecvereennne $ 189 $ 292 $ 103 $ 289
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Trust Fund For The Head Injury Treatment Services Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviieuieiiiieeieee e eseee e $ 8,890 $ 6,947
TOLAL ASSEES oot eee ettt ee e e e e e eeeeeeeeeeseeenenn $ 8,890 $ 6,947
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.c.eivieiieeiieiiieeiecet e, $ 749 $ 549
Accrued PayToll........cccvierieiiieiieeece e 3 -
Total [HabIlIties. ....cecuvierierieeiie ettt 752 549
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocceveiiiienieienieec e 8,138 6,398
Total fund balance (deficit)........cccovveevierieiieniieciieriecieeiene 8,138 6,398
Total liabilities and fund balance.............cocovvevveiiiiiieiiiiceiee e $ 8,890 $ 6,947
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Trust Fund For The Head Injury Treatment Services Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........ccoeeeieierieieieeeeeeie e $ 7,557 $ 6,505 $ (1,052) $ 6,570
MiSCEIlanNEOUS. ......veeveeeeieeieeiiesiie et - 178 178 52
TOtal TEVENUES. ....eeeiieeeiieeeeiieeee et 7,557 6,683 (874) 6,622
Other financing sources:
Operating transfers in..........ccocveevereeiesieneesese e - - - -
Total other financing SOUCES..........ccvevververeeereesreeeeeene - - - -
Total revenues and other financing sources................... 7,557 6,683 (874) 6,622
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human Services...........ccceeeeveeeveeeecveeeeneeennne. 5,450 4,894 556 2,143
Public safety.......ccocovieniiiiieeee e 50 39 11 -
Total expenditures...........ccevverieeienieeieieeeee e 5,500 4,933 567 2,143
Other financing uses:
Fringe benefit cost assessment ..........cccoeveereereeeennenne. - 10 (10) -
Total other financing USes.........coccevveveereneeeenenceenene - 10 (10) -
Total expenditures and other financing uses.................. 5,500 4,943 557 2,143
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 2,057 1,740 (317) 4,479
Fund balance (deficit) at beginning of year.................... 6,398 6,398 - 1,919
Fund balance (deficit) at end of year...........c...ccocvevenenee. $ 8,455 $ 8,138 $ (317) $ 6,398
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Massachusetts Tourism Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........oeeeievvuiieeiiiieiee e $ 5,157 $ 3,403
TOLAL ASSEES.eveeeeeeeeee ettt ee e eee e eeeeee e eeaeseeenenn $ 5,157 $ 3,403
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNtS PAYADIE.......c.ceivieiiieeiieiiieiieeet e, $ 2,189 $ 2,740
Accrued PayToll......c.cccviecieiiieiieeece e 65 64
Total Habilities. .....ccveiiireieieee e 2,254 2,804
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............ccecceeevereereenenn - 410
Unreserved fund balance (deficit):
Undesignated..........ccevuirierieniieieieiee et 2,903 189
Total fund balance (deficit)........ccocveverereienerieeeieiee e, 2,903 599
Total liabilities and fund balance.............cccoovrieiienincienieieeeen, $ 5,157 $ 3,403
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Massachusetts Tourism Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ettt ettt bbbttt $ 41,925 $ 34,844 $ (7,081) 41,827
TOtal FEVENUES. ..ottt 41,925 34,844 (7,081) 41,827
Other financing sources:
Operating transfers in...........c.cceeeunee. ceereeae - - - -
Total other financing sources - - - -
Total revenues and other financing sources........................ 41,925 34,844 (7,081) 41,827
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance............cccccoeevveveevieeiiieee e, 10,005 10,000 5 17,046
Transportation and cONStrUCON. ........ccvevveeeerereeirrrienns 55 - 55 445
Economic development............ccoeveeveeieniinienieeienieienieenns 23,397 22,152 1,245 24,727
Total eXpenditures.........ccecveerererererieeeieeeeeeee e, 33,457 32,152 1,305 42,218
Other financing uses:
Fringe benefit cost assessment.............cceevererienieecienieennns - 385 (385) 472
Operating transfers OUt...........coeceverererieneieeeeeeeeeeeen, 3 3 - 4
Total other fiNaNCiNg USES.........ccveeverrierierieieeieieeienieennens 3 388 (385) 476
Total expenditures and other financing uses.............c......... 33,460 32,540 920 42,694
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... 8,465 2,304 (6,161) (867)
Fund balance (deficit) at beginning of year........................ 599 599 - 1,466
Fund balance (deficit) at end of year............c.ccccoeverevennnee. $ 9,064 $ 2,903 $ (6,161) 599
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Ponkapoag Recreational Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........cocvveeeeennee

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Accrued payroll......................

Total liabilities.................

Fund balance:

Unreserved fund balance (deficit):
Undesignated..........ocevueeienieriieieieeere et

Total fund balance (deficit)........ccecveverieeieneiieiecieieeeeenee,

Total liabilities and fund balance

Commonwealth of Massachusetts

172

2002

202
202

164
35

199

202

2001

276
276

$ 265
16

281

()
()
$ 276
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Ponkapoag Recreational Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..coeoveirenininenieiensee e $ 1,001 $ 885 $ (116) $ 898
TOtal TEVEINUES. ... veeveeiiereieeieestiesiteeteeteesteeereeve e teesneenaeenns 1,001 885 (116) 898
Other financing sources:
Operating transfers iN..........ccocveveeeeciereeieneseeee e - - - -
Total other financing SOUICES..........ccccerververieeieriereeieieens - - - -
Total revenues and other financing sources...............cceven.... 1,001 885 (116) 898
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs............cocevveeieniniienecieeeeee 899 814 85 750
Total eXpenditures........cecereeeereeieiereeiere e 899 814 85 750
Other financing uses:
Fringe benefit cost asSeSSMENt........cceevueveereererienienieeieneenne - 62 (62) 53
Operating transfers out...........ccocvvveeierieciereseeeeeeeee e 1 1 - -
Total other financing USES........c.ccvervirierierieiienieieee e 1 63 (62) 53
Total expenditures and other financing uses.............cccoc....... 900 877 23 803
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 101 8 (93) 95
Fund balance (deficit) at beginning of year...........ccccccenee.e. (5) (5) - (100)
Fund balance (deficit) at end of year............cccccceveverevenennns, $ 96 $ 3 $ 93 $ (5)
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Leo J. Martin Recreational Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENtS. ..........ecververieereenienieeieeieeniee e $ - $ 136
TOAL ASSELS.....cuevieieeeeeeieteeeeteeeete ettt aeas $ - $ 136
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c.cccceceeunne. $ 210 $ -
Accounts Payable........ccccveeciieiiieiieeiece e 12 303
Accrued Payroll.........cooiecierieieie e 18 12
Total Habilities.......cveverieieieeieierieeee s 240 315
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coceveiiiienieienieee e (240) (179)
Total fund balance (deficit)........cceovuvevierieiieeieeciieiecieeiene (240) (179)
Total liabilities and fund balance.............cccoeeveeviienienieiieeeeeeeiens $ - $ 136
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Leo J. Martin Recreational Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental..........cocooevievieirinineneneceeneneee e $§ 501 § 443 § (5% § 683
TOtal TEVENUES. .....eeeuieeeiieiieeiie ettt ete et eveeae e e 501 443 (58) 683
Other financing sources:
Operating transfers iN..........ccoocveevereeierieneecese e - - - -
Total other financing SOUICES..........ccvevverrereerierieiereeeeeiennens - - - -
Total revenues and other financing sources............ccoccveuvnees 501 443 (58) 683
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs........c.cccoevereneniiiinininencecncscees 449 438 11 614
Total eXpenditires..........occvevuereieeiereeieieeeeee e 449 438 11 614
Other financing uses:
Fringe benefit cost asSeSSMENL..........cecververeeerieneeienireeienns - 65 (65) 53
Operating transfers OuL...........cceeevereeierierieciese e 1 1 - -
Total other financing USES.........cocvevvereeienineeneneeeeecene 1 66 (65) 53
Total expenditures and other financing uses...........c.ccecueueenee. 450 504 (54) 667
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 51 (61) (112) 16
Fund balance (deficit) at beginning of year.............cccceoneee.. (179) (179) - (195)
Fund balance (deficit) at end of year...........c.cccooeveveeerenennene, $ (128) $ (240) $ (112) $ (179
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Division of Insurance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........covvveeeeennee

LIABILITIES AND FUND BALANCE

Liabilities:

Deficiency in cash and short-term investments............c.cccceceeuenne. $

Total liabilities.................

Fund balance:

Unreserved fund balance (deficit):
Undesignated..........oceviiienienieieniecee e

Total fund balance (defici
Total liabilities and fund balance

Commonwealth of Massachusetts

R

176

2002

360
360

360
360
360

2001

261
261

261
261
$ 261
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Division of Insurance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c.cceevireneneininencneceeeeeeeeenee $ 5,097 $ 4,507 $ (590) $ 4,981
Total TEVENUES......coovvieeeeeeereeeeee e 5,097 4,507 (590) 4981
Other financing sources:
Operating transfers in........coocevevvverereenenenreneneeenene - - - -
Total other financing SOUICES.........ccceeveeruereereenieeieneene. - - - -
Total revenues and other financing sources................... 5,097 4,507 (590) 4,981
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Consumer affairsS.......ccccoeeovvvviiiiiiiiiieeeceeeee s 4,188 4,089 99 4411
Total exXpenditures........cccueeeveereereerieerieenee e ereeseenenens 4,188 4,089 99 4411
Other financing uses:
Fringe benefits cost assessment..........ceeveeveeeeeeeneereennens - 319 (319) 420
Total other financing USESs..........cccevveeververreciereseeienns - 319 (319) 420
Total expenditures and other financing uses.................. 4,188 4,408 (220) 4,831
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 909 99 (810) 150
Fund balance (deficit) at beginning of year.................... 261 261 - 111
Fund balance (deficit) at end of year...........c..cccoevevenenn. $ 1,170 $§ 360 $ (810) $§ 261
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Health Protection Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviieuieiiiieeieee e eseee e $ 22,438 $ 24,278
TOLAL ASSEES ettt e et ee e eee e eeeeeeeeeeeeeeseeenens $ 22,438 $ 24,278
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.c.eivieiiieeiieiiieiieeet e, $ 8,009 $ 11,409
Accrued PayTOll......c.cccviecieiiieieeeece e 55 53
Total Habilities. .....cveiiireieieceeeee e 8,064 11,462
Fund balance:
Unreserved fund balance (deficit):
Undesignated...........cevuirierieniieienieieree et 14,374 12,816
Total fund balance (deficit)........ccecveveervecienerieiecieieeeeenee, 14,374 12,816
Total liabilities and fund balance.............ccecvevirirerieieciiieeeeeienenen, $ 22,438 $ 24,278
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Health Protection Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.cevvieeieereectee ettt ettt e et et e e e eveeereesaeeeareeneas $ 87,600 $ 89,674 $ 2,074 $ 88,205
MiSCEIlan@OoUS. .......ceevieiieriieiie ettt 221 194 (27) 13
TOtal TEVENUES......coevvvieeieeieee et 87,821 89,868 2,047 88,218
Other financing sources:
Operating transfers in..........ccoceevereeiereneeseneseeeenns - - - -
Total other financing SOUICES..........cceeveeverreciereerrennnns - - - -
Total revenues and other financing sources................. 87,821 89,868 2,047 88,218
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ..eeiviecieciecte e, 4 4 - -
Attorney General..........ccoecvevieienieninieeee e 200 191 9 132
DiStrict AttOINEY...cvveeereeieeiierieeie e eeeeee e eveeneeens . 7 6 1 4
Sheriff's Departments............ccocceeeeieneeieneninieneneeens 44 40 4 41
Health and human Services........ccocvvevvvvveeeeiiiieeeeeeinns 63,313 58,185 5,128 63,306
EdUucation..........cceevvieiuieeiiiieeieeee et 25,129 23,876 1,253 24,251
Higher education...........cccooceeieneninieninieenceecees 227 217 10 187
Public safety.......ccoceririeniicieeeeee e 5,355 5,223 132 5,319
Elder affairs..........cooviieiiiiieeeeeee e - - - 29
Total expenditures..........occevereerenieierieieese e 94,279 87,742 6,537 93,269
Other financing uses:
Fringe benefit cost assessment.............ccevvereeecveneeeneenne. - 567 (567) 675
Operating transfers out..........cceoeveveerencerencnceenne 1 1 - 1
Total other financing USes.........ccceevevvereenencreenieneenn, 1 568 (567) 676
Total expenditures and other financing uses................ 94,280 88,310 5,970 93,945
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses... (6,459) 1,558 8,017 (5,727)
Fund balance (deficit) at beginning of year.................. 12,816 12,816 - 18,543
Fund balance (deficit) at end of year..............c.coco........ $ 6,357 $ 14,374 $ 8,017 $ 12,816
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State Building Management Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........oeeeievvuiieeiiiieiee e $ 5,898 $ 7,253
TOLAl ASSELS....vveviieeieeeeeeee ettt ettt ettt saesae e $ 5,898 $ 7,253
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable...........cooviuiiiiiieieieeeeeeee e, $ 23 $ 31
Accrued Payroll.........ccociecieeieieie e 2 -
Total 1Habilities.......ccveiiiieeeiie e 25 31
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........ccevueeierieniieieni et 5,873 7,222
Total fund balance (deficit)........ccocvevverieeienerieieceeieeeeenee, 5,873 7,222
Total liabilities and fund balance...............ccccoeveviviieeniieicceeceeeen $ 5,898 $ 7,253
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State Building Management Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cocoveirinininenieiecneneneneeeeeee $ 20,291 $ 17,717 $ (2,574) $ 17,913
MiSCellan@ous.........cceeueruieieniinieie e - 227 227 654
TOtal TEVENUES.....ccoiiuvviiiieeeiiiee e, 20,291 17,944 (2,347) 18,567
Other financing sources:
Operating transfers in..........coceveeiereeniecrenereeeeeeeenns - - - -
Total other financing SOUICES..........ccccvrveverrveeereereeenen. - - - -
Total revenues and other financing sources................... 20,291 17,944 (2,347) 18,567
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...............ccccooeeveeeviieeeneeennee. 19,369 19,289 80 19,496
Total expenditures..........cccevereeerieeierieneeiere e 19,369 19,289 80 19,496
Other financing uses:
Fringe benefit cost assessment...........cceeceerveerreeneennnenns - 4 (4) -
Total other financing USEs.........cccevvereireeereneerieneeieenn, - 4 (4) -
Total expenditures and other financing uses.................. 19,369 19,293 76 19,496
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 922 (1,349) (2,271) (929)
Fund balance (deficit) at beginning of year.................... 7,222 7,222 - 8,151
Fund balance (deficit) at end of year............c.cocveveurnnene $ 8,144 $ 57873 $ (2,271) $ 7,222
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Reggie Lewis Track and Athletic Center Building Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........covvveeeeennnes

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Total liabilities.................

Fund balance:

Unreserved fund balance (deficit):

Undesignated....................

Total fund balance (deficit)........cccovuvevierieiieeieecieriecieee

Total liabilities and fund balance

Commonwealth of Massachusetts
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2002

486
486

31
31

455
455
486

2001

$ 453

$ 453

31

422
422
$ 453
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Reggie Lewis Track and Athletic Center Building Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental..............ccooveveeiereiereiereeisieeeeeeee e $ 344 303 $ (41) $ 381
TOtal TEVENUES......eeoveeeieiecieeieieeeeeeeee e 344 303 (41) 381
Other financing sources:
Operating transfers in........c.ccecveveviereninienienceeneene - - - -
Total other financing SOUICES..........cccoeveereenieeeenenenee. - - - -
Total revenues and other financing sources................... 344 303 (41) 381
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Higher education..........c....ooiiiiiiiiiieeeeen, 273 270 3 271
Total exXpenditures........cccveeveereeeieeriierieeie e enee e 273 270 3 271
Other financing uses:
Fringe benefit cost assessment...........occveevevuereeevenieennnne - - - -
Total other financing USESs..........cceeveereveceererieiesieeieeas - - - -
Total expenditures and other financing uses.................. 273 270 3 271
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 71 33 (38) 110
Fund balance (deficit) at beginning of year.................... 422 422 - 312
Fund balance (deficit) at end of year............c.cocvevevrunene $ 493 455 $ (38) $ 422
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Assisted Living Administrative Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e $ 1,421 $ 984
TOLAL ASSEES oot eee ettt ee e e e e e eeeeeeeeeeseeenenn $ 1,421 $ 984
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.c.eivieiieeiieiiieeiecet e, $ 21 $ 11
Accrued PayToll........cccviecieiiieiieeece e 9 10
Total [abIlities. ....eeruviereereieeeieeieeieeeee e 30 21
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........cceveeienieniieieieeeree e 1,391 963
Total fund balance (deficit)........ccocvevvirieeiererieeceeieeeeenee. 1,391 963
Total liabilities and fund balance...............ccccooveviviieeiinieeeee e $ 1,421 $ 984
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Assisted Living Administrative Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..ccoeoveiririninenenieeneneneneeeeeee $ 885 $ 784 $ (101) $ 411
Total TEVENUES. .....ecvierieiiieeiie ettt e, 885 784 (101) 411
Other financing sources:
Operating transfers in........c.ccecvevevierenenienieneeeneene - - - -
Total other financing SOUICES...........ccvereevenieneenenenee. - - - -
Total revenues and other financing sources................... 885 784 (101) 411
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Elder affairs.......cocooeeinieiiniiei e, 372 301 71 284
Total exXpenditlures.........cceevveereeeieeiiienienie et eeesee e 372 301 71 284
Other financing uses:
Fringe benefit cost assessment..........coccveeververeeerverieennnne - 54 54) 69
Operating transfer out...........ccooeevverinienieniiereneeeeeee 1 1 - -
Total other financing USES..........cceeveerereciererieiesiieieeenns 1 55 (54) 69
Total expenditures and other financing uses.................. 373 356 17 353
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 512 428 (84) 58
Fund balance (deficit) at beginning of year.................... 963 963 - 905
Fund balance (deficit) at end of year.........c..cccoevvvevrnnene $ 1,475 $§ 1,391 $ (84) $ 963
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Children's and Seniors' Health Care Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Due from federal OVernment..............occveeveeeieeriienieeieeieereeeee e, $ 7,663 $ 5,791
TOLAL @SSELS.....vvveeeieeieee ettt ettt ettt et et et et e saeesesaeenens $ 7,663 $ 5,791
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............cceeeveeveeennne $ 68,020 $ 15,555
Accounts PaYabIC.......c.coieieriieieieeieeee e 427 3,433
Total HHabIItIES. ....veiveeeeeetee ettt ettt 68,447 18,988
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations.............ceceeeeevereereeevennenne 351 85
Unreserved fund balance (deficit):
UNdeSIiGNAted......cc.eeieeieieiieieie ettt (61,135) (13,282)
Total fund balance (deficCit)........ccceeeuirrienieriiieiiecieee e (60,784) (13,197)
Total liabilities and fund balance...........cceeeevevviieiieiiiieieeeeeeeeeee, $ 7,663 $ 5,791
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Children's and Seniors' Health Care Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.ecvviereeereectie et ettt ettt eve e reeeaaeeareera e, $ 87,600 $ 92,112 $ 4,512 $ 90,631
Federal grants and reimbursements.............ccccceeerennen. 378,280 393,887 15,607 313,092
Departmental..........ccccooeeeienerieieeeiene e 6,821 5,996 (825) 6,074
MiSCEllan@OUS. ........oeeviieeiiee e - 36 36 -
Total TEVENUES. ......ccvvieeeeeeeeceeeeeeeeeeeeee e, 472,701 492,031 19,330 409,797
Other financing sources:
Operating transfers iN........ocoooevereerenienieeneneeenenens 81,952 81,952 - 80,952
Total other financing SOUICES..........cccoerververieneereeneene. 81,952 81,952 - 80,952
Total revenues and other financing sources.................. 554,653 573,983 19,330 490,749
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General..........coccvevveecieeciienienieee e 13 13 - 2
Health and human SErvices...........cooveevveeeveeeeereeeereeenns 20,396 19,668 728 46,970
Elder affairs........oooovvueeiiiieeiie s 472 464 8 1,112
Consumer affairs..........cccceeevieerieiieeie e, - - - 3
MediCaid......c.oooeeeiieieeeeeee e 604,800 600,171 4,629 519,497
Total exXpenditures..........cccevvrierieneeieneeeese e 625,681 620,316 5,365 567,584
Other financing uses:
Fringe benefit cost assessment...........ccceeevevvereerveneennnnns - 1,254 (1,254) 1,550
Total other financing USes.........ccceevveveercerenerieneneenen, - 1,254 (1,254) 1,550
Total expenditures and other financing uses................. 625,681 621,570 4111 569,134
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (71,028) (47,587) 23,441 (78,385)
Fund balance (deficit) at beginning of year................... (13,197) (13,197) - 65,188
Fund balance (deficit) at end of year.............ccocoevvneeee. $ (84,225) $ (60,784) $ 23,441 $ (13,197)

Commonwealth of Massachusetts 187 Statutory Basis Financial Report



Diversity Awareness Education Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVeStMENts...........ccocveerveirrerirreesiereeeeeereseesesenne, $ 7 $ 7
TOAL ASSELS.....vevevieereeeetee ettt ettt ettt ee et et ae e ae e te e s $ 7 $ 7
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieieirieeieceee e, $ - $ -
Total HADIIIEIES. couvveeveeiieiiesiie ettt ere e ebe e saee e - -
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........oocvevereeeieiecieieeeee ettt 7 7
Total fund balance (defiCit)........cccevveeriieriierieniieieeeee e 7 7
Total liabilities and fund balance.............ccooevevrvirecinieenieieieieens, $ 7 $ 7
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Diversity Awareness Education Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
Favorable 2001
(Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cc.ccveeiiieierieieieieieeseiee e eeeeenas $

TOtal TEVENUES. ....ceiieuviieiieieiie et e e e

Other financing sources:
Operating transfers in...........coceveeeeereirieneseeee e,

Total other financing SOUICES...........ceeveeveriereerereerierieeenenns

Total revenues and other financing sources.........................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs.............ccccooeovveeiiiiieeieceeeeeee,

Total eXPenditires........ccoceeeerierierieriieiee e,

Other financing uses:
Operating transfers OUL...........ceevveerieriieesieeceenieeeeesie e

Total other financing USES.........cccvevvereveveerierieieeiieieee e

Total expenditures and other financing uses............c.cccceue...

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........

Fund balance (deficit) at beginning of year...........c.cccccceue.

Fund balance (deficit) at end of year.........ccccooeeenencennne. $

- $ - $ 3
) ; 3
- - 3
7 - 4
7 $ - $
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Child Care Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Due from federal GOVErNMENL............c.ocveveiireeeeieeiirerieieeieeeeeteee e, $ 32,661 $ 60,113
TOLAL ASSEES.. ettt ettt e et ee e e eaese e e eae e e eeeens $ 32,661 $ 60,113
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccccceevevenenne. $ 888 $ 27,164
Accounts PaYabIe.........cocvevieiiieriieiece e e 31,767 32,949
Total HADIIItIES. .....eceveeeeeeie e e 32,655 60,113
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........c..eceeeeveenereenennen. - 81
Unreserved fund balance (deficit):
Undesignated. ........coouerieiiniiieeeeeeee e 6 (81)
Total fund balance (defiCit)........coecverireiererieieeieee e 6 -
Total liabilities and fund balance............ccoocevevvveeiiiiiiiiieiiee e, $ 32,661 $ 60,113
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Child Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements...............c.cccvvnenen. $182,375 $ 189,898 $ 7,523 $ 186,151

TOtal TEVENUES. .....coiiueviiiieieieee e, 182,375 189,898 7,523 186,151
Other financing sources:

Operating transfers iN..........ccocceeeveeeereeeesieneeeese s - - - -
Total other financing SOUICES..........ccccvvrvecverrieeereeneenen. - - - -
Total revenues and other financing sources................... 182,375 189,898 7,523 186,151

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Health and human SErvices...........ooouveevvveeeveeeecreeeereeens 195,544 189,889 5,655 187,443
Total exXpenditlures.........cceevveereeeieeiiierieeie e enee e 195,544 189,889 5,655 187,443

Other financing uses:
Operating transfers out...........ccecvvevereriecrenerieeceenns 3 3 - -
Total other financing USESs.........cccevverereereneerieneeieenns 3 3 - -
Total expenditures and other financing uses.................. 195,547 189,892 5,655 187,443
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..... (13,172) 6 13,178 (1,292)

Fund balance (deficit) at beginning of year.................... - - - 1,292
Fund balance (deficit) at end of year............cccocveveveneene $ (13,172) $ 6 $ 13,178 $ -
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Transitional Aid to Needy Families Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Due from federal GOVErNMENL............c.ocveveiireeeeieeiirerieieeieeeeeteee e, $ 69,146 $ 109,772
TOLAL ASSEES oottt ettt e e et e e eee et e eaese e ene e e eeeees $ 69,146 $ 109,772
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccocceeevevrnnenne. $ 76,411 $ 120,288
Accounts PaYabIe.........cocveviiiiieieeiece e e 353 681
Total HADIIItIES. ...vveviieveeieeciie ettt ettt et eve e ees 76,764 120,969
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........c.ceceeeeeeerereeneennens - 243
Unreserved fund balance (deficit):
UnNdesi@nated.........coeeiereiienieniieeseeee et (7,618) (11,440)
Total fund balance (defiCit)........coecvererciereiieiecieiee e (7,618) (11,197)
Total liabilities and fund balance............cccocvvevvveeiiiiiiieiicieeeeeeees, $ 69,146 $ 109,772
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Transitional Aid to Needy Families Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements........................... $ 339,563 $ 353,571 $ 14,008 $ 352,979

TOtal TEVENUES. ...vveeiieeeeeeeeeeieeeee e 339,563 353,571 14,008 352,979
Other financing sources:

Operating transfers in..........ccocceeveveereeceenenienieneene - - - -
Total other financing SOUICES..........cceevvevrerververiennnnne - - - -
Total revenues and other financing sources.............. 339,563 353,571 14,008 352,979

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Treasurer and Receiver-General...............cc.cocccveeen.... 404 403 1 393
Administration and finance..............cccceeevievviennnenn.. - - - 2
Communities and development...........cccccceevveenennnen. 309 301 8 913
Health and human Services.........cccccoevveveeveeevnveeennee.. 298,122 293,363 4,759 304,195
Transportation and construction............c.cceeevervenenenns 3,899 3,359 540 3,855
Education.........ccceociieiieeiieiiecieeee et 37,343 37,193 150 42,641
Higher education..........c.ccooceiiiiininieniiiecnceieee 348 348 - 315
LabOT...cviiieii e, 6,382 6,382 - 4,931
Total expenditures...........cceeevererverenieeieneeeeee e 346,807 341,349 5,458 357,245

Other financing uses:
Fringe benefit cost assessment.............ccccevereeriennene - 4,166 (4,166) 5,341
Caseload increase mitigation transfer........................ 4,477 4,477 - 1,590
Total other financing USeS..........ccccveeeveeereervenreeireenne 4,477 8,643 (4,166) 6,931
Total expenditures and other financing uses............. 351,284 349,992 1,292 364,176
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses (11,721) 3,579 15,300 (11,197)
Fund balance (deficit) at beginning of year............... (11,197) (11,197) - -
Fund balance (deficit) at end of year...........cccoe........ $  (22,918) $ (7,618) $ 15,300 $ (11,197)
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Social Services Program Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESTMENTS............ocvevvieieeeeiieieeeeeeeee e, $ - $ 2,674
TOLAL ASSEES ettt ettt et eee e e ee et eaesae e e eae e e eeeees $ - $ 2,674
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........c.ccoceeveeeecnnenne. $ 910 $ -
Accounts PAYabIe.......c.cooveriiiiieieeiecee e 1,392 1,623
Accrued Payroll........ccecieiirieiee s 12 13
Total HabITtIES. ...eeeeeeieiieet et 2,314 1,636
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeeeeeerverververeeennenns - 826
Unreserved fund balance (deficit):
UNdesi@NAted.........oeveieriieieiecieiee ettt (2,314) 212
Total fund balance (defiCit)........ccceeveeriierierieniieiieeee e (2,314) 1,038
Total liabilities and fund balance.............ocveeeeeeeeeeeeeeeeeeeeeeeeeeeen, $ - $ 2,674
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Social Services Program Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...............cccecerveveneennn. $ 80,218 $ 83,527 $ 3,309 $ 85,550
TOtal TEVENUES. ....eeeiieiieieeeeeeeeee et e 80,218 83,527 3,309 85,550
Other financing sources:
Operating transfers iN..........ccoceeveveererceereneeereeieeeee - - - -
Total other financing SOULCES...........cevverveecverireeererrenenns - - - -
Total revenues and other financing sources..................... 80,218 83,527 3,309 85,550
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
DIStrict AttOINEY......evieeieeerieeieieeeieieee e see e, 414 397 17 394
Health and human SEervices..........cccoovvuveevieiveeeeeieieeeeeenn, 88,895 86,356 2,539 83,165
Total eXPenditures........cccveeevierieeieeiiienieeeeeieesieeeveeneenne 89,309 86,753 2,556 83,559
Other financing uses:
Fringe benefit cost assessment...........ocvevereeevereereennennens - 126 (126) 999
Operating transfers out.........ccccooceeverenieneneenencieeee - - - 1
Total other financing USES........c.cccvvveverrecierereeiereeeenes - 126 (126) 1,000
Total expenditures and other financing uses.................... 89,309 86,879 2,430 84,559
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...... (9,091) (3,352) 5,739 991
Fund balance (deficit) at beginning of year..................... 1,038 1,038 - 47
Fund balance (deficit) at end of year...........c..cccocveurenenenee, $ (8,053) $ (2,314) $ 5,739 $ 1,038
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Local Consumer Inspection Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESMENLS. ............cocveveverieeeireerereeeeeeesereeeeeeeene s, $ - $ -
TOLAL @SSELS........vcvevieeeeeeeeeeeeeeeeeteteseeee et et eeeeeses e eaeeseseseseseenesesanesens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccocceeevevrnnenne. $ 573 $ 562
Accounts PaYabIe.........cocveriiiiieiieeie e e - 12
Accrued Payroll........ccecieierieiee e 1 -
Total HADIIIEIES. .euvveereeiieiieciie et eeeeee ettt ete et sbe e e e seae e 574 574
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........oocveiereieieiecieieeeeeee ettt (574) (574)
Total fund balance (deficit)........cccoeevierienieniieieeieee e, (574) (574)
Total liabilities and fund balance................cccoeeevvverereieeeiereeeee, $ - $ -
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Local Consumer Inspection Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental............ocvrerereeieieeerereieieieeeeseeeeeens $ - $ - $ - $ -

TOtal TEVENUES......coiiveiiieieiieeiee et e - - - -

Other financing sources:
Operating transfers in...........coooeeeeervecieneeeenesieeeseeeeen, - - - -

Total other financing SOUICES..........ccecvrveecverireeereereeenen, - - - -

Total revenues and other financing sources.................... - - - -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Consumer affairs..........ccccoeevveeeveeiiieeeeee e - - - -

Total expenditures..........cccevereeriereeieieeeee e, - - - -

Other financing uses:
Fringe benefit cost assessment...........ccceeverveecveecreennnennn, - - - -

Total other financing USES.........cccvevvevvveeereererieieseeeene, - - - -

Total expenditures and other financing uses................... - - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... - - - -

Fund balance (deficit) at beginning of year.................... (574) (574) (574) (574)
Fund balance (deficit) at end of year............c.cooeveveneee. $ (574) $ (574) $§ (574 § (574
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Caseload Increase Mitigation Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESTMENTS............ocvevvieieeeeiieieeeeeeeee e, $ 104,461 $ 155,583
TOLAL ASSEES. ettt ettt eee et ee e e eaese e e eeae s e eeeees $ 104,461 $ 155,583
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieieiiciceceieeeetetceeee e, $ - $ -
Total HabIlItIeS.....cooviieiiie e - -
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........oocvevereeeieiecieieeeee ettt 104,461 155,583
Total fund balance (deficit).........ccoeevieriercieniiieierieee e, 104,461 155,583
Total liabilities and fund balance..............cccooooveeeviieeecieieeceeceeeennes, $ 104,461 $ 155,583
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Caseload Increase Mitigation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MIiSCEIlANCOUS.........oeeevveeeeieeeeeeeee et $ - $ - $ - $ -
Total TEVENUES. .....ecveeiieciieeiie ettt e, - - - -
Other financing sources:
Caseload increase mitigation transfer............ccccceceevencns - 4,878 4,878 2,021
Total other financing SOUICES..........cccovvrververreeceeniereenen. - 4,878 4,878 2,021
Total revenues and other financing sources................... - 4,878 4,878 2,021
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErvices...........ooouveevveeeveeeeceeeeereeenns 56,000 56,000 - -
Total expenditures........ccoceveeeiereeierieeeeee e 56,000 56,000 - -
Other financing uses:
Operating transfers OUL...........cceevveeeierieenieescreeneeseennens - - - -
Total other financing USES..........cceeveereveceererieieriieieeenns - - - -
Total expenditures and other financing uses.................. 56,000 56,000 - -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... (56,000) (51,122) 4,878 2,021
Fund balance (deficit) at beginning of year.................... 155,583 155,583 - 153,562
Fund balance (deficit) at end of year..............cccoceuvenee. $ 99,583 $ 104,461 $ 4,878 $ 155,583

Commonwealth of Massachusetts 199 Statutory Basis Financial Report



Convention and Exhibition Center Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVESTMENTS............ocvevvieieeeeiieieeeeeeeee e, $ 141,954 $ 128,716
TOLAL ASSEES. ettt ettt eee et ee e e eaese e e eeae s e eeeees $ 141,954 $ 128,716
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ooviivieiieiiieiiieecetcete e, $ 976 $ 1,521
Total HADIIItIES. . .eeiieieeiieieeieiee e 976 1,521
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............c.eeceeeeereerververeeennenn. 7,117 14,201
Unreserved fund balance (deficit):
UNdesi@NAted.........oeveieriieieiecieiee ettt 133,861 112,994
Total fund balance (deficit).........ccoeevieriercierciieieeieee e, 140,978 127,195
Total liabilities and fund balance..............cccoovveeeviiiieciniecieeeeeenes, $ 141,954 $ 128,716
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Convention and Exhibition Center Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES

Revenues:

TAXES.eceviereetieciee ettt ettt et ev e et et s eveeeae e ens $ 36,275 $ 39,981 $ 3,706 $ 45,154

MISCEIANEOUS. ......vvvieeiiiieieeeieeeeeeeeeee e 10,258 9,071 (1,187) 12,120

TOtal TEVENUES. ......cvveeeeeeeeeeeeeee e 46,533 49,052 2,519 57,274
Other financing sources:

Operating transfers in........ccocooeeeeenereeneneeneneeeneeeen, - - - -
Total other financing SOUICES..........cceverveevenercenereeneen. - - - -
Total revenues and other financing sources.................... 46,533 49,052 2,519 57,274

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finance............ccoevvveeeeiviveieeiiiiennen 43,712 35,269 8,443 1,521
Total eXpenditlires.........ceevveereereeiieeieeneesre e ere e 43,712 35,269 8,443 1,521

Other financing uses:
Operating transfers out...........ccoceveecveriieieneneeieseeeenn, - - - -
Total other financing USes.........ccceevevvereenierenieniencene - - - -
Total expenditures and other financing uses................... 43,712 35,269 8,443 1,521
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..... 2,821 13,783 10,962 55,753

Fund balance (deficit) at beginning of year.................... 127,195 127,195 - 71,442
Fund balance (deficit) at end of year............c.cocvevevrrnene. $ 130,016 $ 140,978 $ 10,962 $127,195
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Voting Equipment Loan Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevievvuieeeiiiieiee e $ - $ 1,397
TOLAL ASSEES et ee ettt ee e e e eeeeee e e esaeseeenenn $ - $ 1,397
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ceovieiieveecececeeeeececee e, $ - $ -
TOtal hablhtles ........................................................................ - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........oceviiienienieieniecee e - 1,397
Total fund balance (defiCit)........cceeverierierciieiecieeic e - 1,397
Total liabilities and fund balance..........c.cccccoovvveviiiiiiieieiiieeeeceeen $ - $ 1,397
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Voting Equipment Loan Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

Variance
2002 2002 Favorable 2001
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental.............cvviveieueierrieieiriniceeeieieee s $ - $ - $ - $ -

TOtal TEVENUES. .....cccvvieereeeerie ettt - - - -

Other financing sources:
Operating transfers iN.........ccceccoevvereeinicnenereniineneeeeeennens - - - -

Total other financing SOUICES..........couevveveererenierecrenenens - - - -

Total revenues and other financing sources............c.ccecuene. - - - -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Secretary of the Commonwealth............cccccocineninnnninnn. - - - -

Total eXpenditures.........coceecveririenenerieieneeeeeese e - - - -

Other financing uses:
Operating transfers out.........c..coeeveeereneneceeccnineneeeenne. 1,397 1,397 - -

Total other fiNaNCING USES........ceceerveririerienierieiereneeieniene 1,397 1,397 - -

Total expenditures and other financing uses.........c.cccceueuee. 1,397 1,397 - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... (1,397) (1,397) - -

Fund balance (deficit) at beginning of year......................... 1,397 1,397 1,397
Fund balance (deficit) at end of year............cocceceervererrnnenn, $ - $ - $ - $ 1,397
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Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in the
Federal Highway Construction Capital Projects Fund, and
federal reimbursement programs, such as Medicaid, which
are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts Lotteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
the local aid fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration of
the Arts Lottery Council. Transfers are made to the Local
Aid Fund.

UNIVERSAL HEALTH CARE FUND:

The three Universal Healthcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordable to all Citizens of the Commonwealth.

Uncompensated Care Fund — to account for funds
received from hospitals, transfers from budgeted funds and
federal reimbursements; used for the purposes of the
Uncompensated Care Pool.

Commonwealth of Massachusetts

Labor Shortage Fund — to account for assessments on each
acute care hospital equal to one-tenth of one-percent of
gross patient service revenues; used for training health care
workers, career development within the health care
profession, and establishment of day care programs at
hospitals and other health care facilities.

Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a variety
of miscellaneous taxes, assessments, fees, fines and other
revenues, which are restricted to the financing of specific
Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund — to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for charge backs assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costs in tort claims.

Debt Defeasance Trust Fund — to account for transfers
from General Fund and Highway Fund for purpose of
defeasing debt pursuant to Chapter 55 of the Acts of 1999
section 6, 7 and 8, as amended, and Sections 13 and 17 of
Chapter 87 of the Acts of 2000.

Health Care Security Trust Fund — to account for
revenues received from tobacco companies under the
tobacco settlement, interest income as well as expenditures
to the Tobacco Settlement Fund for health related services
and programs intended to control or reduce the use of
tobacco in the Commonwealth.

Commonwealth of Massachusetts Civil Monetary Penalty
(CMP) Fund — to account for civil monetary penalties paid
by nursing homes participating in the medical program for
the protection of health and property of residents in a
nursing home if the facility is found deficient.

MBTA State and Local Contribution Fund — to account
for the transfer of revenue and MBTA service area
assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.

Statutory Basis Financial Report



Catastrophic Iliness in Children Relief Fund — to account
for receipts from a portion of an employer’s unemployment
health insurance contribution and certain Federal financial
participation. The assistance is for medical expenses of
childhood catastrophic illnesses not covered by any other
State and Federal program and subject to certain family
income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited to,
compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock is to be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open — space preservation programs.

Health Insurance Portability and Accountability Act
Fund — to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other contributions
to meet the costs of compliance with the Federal Health
Insurance Portability and Accountability Act of 1996
(HIPPA).

State Racing Fund — to record activity described in Section
9, Chapter 139, Acts of 2001 for improvements to the horse
and greyhound racing industry in the Commonwealth.
Revenues are from taxes, assessments and expenditures are
for related programs.

Division of Professional Licensure Trust Fund — to
support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any year
end balance in excess of 20% of prior year’s expenditures
is to revert to the General Fund.

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.
Expenditures are for grants to community based programs
to provide counseling and support services to victims of
accidents.

Commonwealth of Massachusetts

Government Land Bank Fund — to account for proceeds
from disposition, conversion and redevelopment of land
used for payments of principal and interest on bonds and
notes of the Massachusetts Development Finance Agency.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; appropriated to support activities designed
to control mosquitoes and /or “greenhead” flies.

Federally-Assisted Housing Fund — to account for Federal
housing financial assistance; used for payments of principal
and interest on bond debt.

Oil Overcharge Fund — to account for the fines and
penalties collected under federal litigation from certain oil
companies; used to provide fuel assistance and home
insulation for low-income residents.

Environmental Trust Fund — to account for fines, gifts and
grants used for restoration, protection and improvement of
the quality of Boston Harbor, Lynn Harbor, Massachusetts
Bay, Buzzard’s Bay and Cape Cod Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations to the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programs to raise
awareness of child abuse and prevention programs.

Child Support Enforcement Fund — to account for Federal
grants used for activities associated with the collection of
child support.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and towns
for worker’s compensation insurance premiums and
penalties assessed against employers who fail to insure for
the worker’s compensation; used to reimburse the general
fund for the operating account of the Department of
Industrial Accidents and for administrative overhead.

County Correction Fund — to account for approximately
seven and one half percent of the deeds excise tax
distributed to counties for the operation of county
correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,
and donations; used for research, treatment, and education
related to acquired immune deficiency syndrome.
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Board of Registration in Medicine Fund — to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration Fund
— to account for transfers from the Water Pollution
Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund — to account for
transfers of amounts from the General Fund or other funds;
used for the purpose of mitigating sewer rate increases and
making sewer rate relief grants to municipalities.

Motor Vehicle Safety Inspection Trust Fund — to account
for vehicle inspection fees for administration and operation
of safety inspection programs by the Registry of Motor
Vehicles.

Child Care Quality Fund — to account for expenditures by
the commissioner of the Office for Children for providing
grants for not-for-profit childcare organizations for the
purpose of improving childcare services.

Grant Anticipation Note Trust Fund - to account for
proceeds to cover grant anticipation note expenditures and
pay the related debt service of the proceeds.

The following fund has been enacted in legislation but is
inactive for fiscal year 2002:

Energy Technology Development Fund — to account for
revenues received from miscellaneous trusts, gifts and
donations to be administered and expended by the
commissioner of the Division of Energy Resources to
promote energy efficiency and the research development
and commercialization of new energy technologies.

Commonwealth of Massachusetts
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Non-Budgeted Special Revenue Funds
Combining Balance Sheet - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

ASSETS

Cash and short-term investments...............cccc.cevveeeveeennen.n,
Cash with fiscal agent...........cccceevevverierienenereeeceee e,
INVEStMENtS.....c.vviiiiiiiiieiieeceee e
Receivables, net of allowance for uncollectibles:

Due from federal government.............cccceeereererirenrnenn,
Other receivables.........coevvevieecieeeeieee e

TOtAl ASSEES...vviiiveiiieieeeeeeeeee ettt

LIABILITIES AND FUND BALANCES

Liabilities:
Deficiency in cash and short-term investments............
Accounts payable........ccveiieienieniieie e
Accrued payroll.........ccocevveierieneneeece e
Unearned federal revenue..........ccocceeeeeeierienieesieneennenns
Due to other funds..........cccoovevereniniiirieieeeeeeee

Total Habilities......cccuviiieeiiiieiiee et

Fund balances:
Reserved for:
Dbt SEIVICE.....eeeiiieiieeiiieeii ettt
Capital Projects.....cccceevvereeneecieniesieneesieeeeseeieenns
Unreserved:
Designated for specific purpose.........ccceevevveeveennenee.

Total fund balances............cccveevveeeeveeiieeeeieeeeeeeeeeenee

Total liabilities and fund balances...........c..cccoeuvevennn...

Commonwealth of Massachusetts

Federal Universal
Grants Lotteries Health Care
$ - $ 20,197 $ 131,282
263,491 - 50,500
- 3,583 50,500
$ 263,491 $ 23,780 $ 232,282
$ 77,225 $ - $ -
171,592 23,780 113,525
6,294 - 42
255,111 23,780 113,567
8,380 - 118,715
8,380 - 118,715
$ 263,491 $ 23,780 $ 232,282
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Totals
(Memorandum only)

Other 2002 2001
$ 272,819 $ 424,298 $ 937,444
79,664 79,664 83,252
481,410 481,410 -
- ; 434
70,345 384,336 323,108
9,882 63,965 31,412
$ 914,120 $ 1,433,673 $ 1,375,650
$ - $ 77,225 $ 78,141
117,359 426,256 311,579
761 7,097 6,782
- ; 18,966
66,999 66,999 77,206
185,119 577,577 492,674
79,664 79,664 83,252
7,465 7,465 7,465
641,872 768,967 792,259
729,001 856,096 882,976
$ 914,120 $ 1,433,673 $ 1,375,650
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Non-Budgeted Special Revenue Funds

Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2002 and 2001

(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES oottt ettt ettt e et et eaeeaeeae et et ensereeteea et eneeneeneeaenan - 2,026 $ -
ASSESSMENLS.......cccvvrerieereeeireennnenn - - 284,120
Federal grants and reimbursements.. 1,595,335 - 386,021
Tobacco settlement revenue.......... - - -
Departmental...........c.co..... - 4,417,880 543,554
MISCEIIANEOUS. .....voveeievitiieieiietteie ettt saeae s 89 6,969 5,006
TOtAl TEVEIUES. .....cveevrerienreeeeeteeteeete et eete et eereeteeeaeeeaeeteeseereeeaeereensens 1,595,424 4,426,875 1,218,701
Other financing sources:
Proceeds of grant anticipation NOLES.........c.eceverveeerireererinreeniereennnes - - -
Sewer rate Telief.........cooveviiieiieieceeee e - - -
Operating transfers iM.........cooeereieirieeineeniee e - 54,682 247,228
Total other financing SOUICES.........c.coueveuerueririrreinirieereeeneeeeeee - 54,682 247,228
Total revenues and other financing SOUICES...........cecereevererveeerereenenn 1,595,424 4,481,557 1,465,929
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Judiciary.......oceeeeneeincennnne. 1,312 - -
Secretary of the Commonwealth... 1,005 - -
Treasurer and Receiver-General... 598 3,454,009 -
Attorney General.................... 9,536 - -
District Attorney....... 3,406 - -
Sheriff's Departments............ccccoeueuenee 3,606 - -
Disabled Persons Protection Commission.. 58 - -
Board of Library COmMmISSIONETS.......c.ccocveueeurueermereenieniineeereenenenee: 3,285 - -
Administration and finance.............ccoceeeevieiievieeiece e 5,017 - 102
Environmental affairs................ 23,900 - -
Communities and development. 309,511 - -
Health and human SErviCes..........oovevuerieiverierieiieieeieere e 300,050 - 1,225,987
Transportation and CONStIUCHION. ......c.covevererreeeiriereireieieeecreeeeine 16,840 - -
Education..........cccceeeveevennen. 626,177 - -
Higher education... 8,191 - -
PUbLic SAfELY.......cueiieiiieiciecctcc e 43,858 - -
Economic development...........c.coeeireueinieeninieeninecneiecseieeeeeeens 644 - -
Elder affairs.................. 30,333 - -
Consumer affairs... 1,127 - -
Labor.....cceevunee 142,295 - 31,139
Direct 10cal @id.......ccevveieieiiiieieicieeee e - - -
Debt service:
Principal retirt@ment........c..o.eerieueririeiinineineee e - - -
Interest and fiscal charges.. - - -
Total XPENdItUrEs. ......cveuereieriieieieieetereiee et 1,530,749 3,454,009 1,257,228
Other financing uses:
Payments to refunded bond escrow agent............ccceveeeereecninneuennnen - - -
Fringe benefit cost assessment............. 29,294 2,481 272
Lottery operating reimbursements - 87,341 -
Lottery distributions...........c.coceceueee. - 871,136 -
Federal reimbursement transfer out.. - - -
Tobacco settlement transfer. - - -
Operating transfers out...........cccecevereriererieccnienenns 35,255 54,682 331,016
Transfer for capital projects due to debt defeasance...........ccccouueee. - - -
Total other fiNanCiNg USES........cevvrveiriereririeiiririeierieieenieieeseeeeeienens 64,549 1,015,640 331,288
Total expenditures and other financing uses 1,595,298 4,469,649 1,588,516
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........coccu... 126 11,908 (122,587)
Fund balances at beginning of year (as restated)............ccccoeeeruenene 8,254 (11,908) 241,302
Fund balances at end of Year..........ccocvvueerireerieieiieeereeeeeeens $ 8,380 $ - $ 118,715
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Totals
(Memorandum only)

Other 2002 2001

$ 716,595 718,621 S 678,205
168,390 452,510 498,269
515,576 2,496,932 2,142,304
304,518 304,518 242,470
54,343 5,015,777 4,577,506
14,130 26,194 65,172
1,773,552 9,014,552 8,203,926
- - 600,009

58,655 58,655 53,914
73,928 375,838 340,405
132,583 434,493 994,328
1,906,135 9,449,045 9,198,254
2,352 3,664 626

- 1,005 973

808,677 4,263,284 4,003,351
56 9,592 7,699

245 3,651 3,376

- 3,606 2,561

- 58 25

- 3,285 3,007

70,008 75,127 80,644
16,579 40,479 34,500

73 309,584 305,594

9,762 1,535,799 1,179,961

- 16,840 5,896

- 626,177 536,505

- 8,191 7,236

32,195 76,053 78,275

- 644 1,376

- 30,333 26,990

8,711 9,838 5,817
2,791 176,225 140,316
5,979 5,979 7,811

339 339 -
77,074 77,074 62,692
1,034,841 7,276,827 6,495,231
- - 650,037

5,554 37,601 46,776

- 87,341 85,646

- 871,136 862,132
497,453 497,453 460,376
154,728 154,728 81,506
129,886 550,839 721,684

; ; 319

787,621 2,199,098 2,908,476
1,822,462 9,475,925 9,403,707
83,673 (26,880) (205,453)
645,328 882,976 1,088,429
$ 729,001 856,096 882,976
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Federal Grants Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal government............ccocvecveriecienieneesieneeieieneens $ 263,491 $ 217,707
TOtAl ASSELS....uveeeeeieeeeee ettt eae e ere e $ 263,491 $ 217,707
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............cceeene... $ 77,225 $ 26,840
Accounts Payable..........ccoveiieiierieiei e 171,592 157,413
Accrued PayToll........cccviecieiiieiieeeee e e 6,294 6,234
Unearned federal reVenue. ............ooovveeeeeeeeeeeeeeeeeeee e - 18,966
Total HADIIIEIES. .....ocveeeeeeeieeeteeeee ettt ens 255,111 209,453
Fund balance:
Designated for Specific purpose. ........ccceeveveereereereeneneenienenne 8,380 8,254
Total fund balance (defiCit)........ccceeveriieciieciienieeiecceeeecee e 8,380 8,254
Total liabilities and fund balance.............ccoovvevveiiiiiieiiieceee e $ 263,491 $ 217,707
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Federal Grants Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements............cccoeceecverereeeceenieseennenn.
MISCEIIANEOUS. ....cuvevieeieiiciieieie ettt

TOtAl TEVEINUES......ccuvieiierieeeirie ettt ettt

Other financing sources:
Operating transfers iN.........coeceererieiereneeienereeeeseeeee s

Total other financing SOUICES........ccuervereeiiririeienieeieienieeeeeene,

Total revenues and other financing sOUrces...........ceceevveruereennnne,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICIATY ..ot
Secretary of the Commonwealth............ccccooeviriievininieneninn
Treasurer and Receiver-General............cccooevieiieneninienenenienn,
Atorney General..........ccooevivieriiieieiecieeeeeee e
DIStICt AtEOTNICY.....eeuveneieiieieiieiiete sttt
Sheriff's Departments..........ccceceecverireerieneneenieneeeeieneseeeenee e
Disabled Persons Protection CommiSsion...........ceceevvereereeeennenne.
Board of Library CommiSSiOners.........c..cceeceeerrenuereerenenneeenenn.
Administration and finance...........ccccoeceveerenirieneneeieeseeeens
Environmental affairs...........ccooevivieneniniieceee
Communities and development.............ceccevvererieneneneeneneneene.
Health and human Services..........cccevirienerenienieneneeieneeeeeniae
Transportation and CONStIUCHION. ..........covevveeeereniereiienenecrenen
EdUCAtION.....cuiiiiiiiiciecieceeee et e
Higher education.........c..cccocevevieirininierieineceeeeeeeee e,
PUDLIC SAfOLY....coieiiiieieiee e
Economic development............ccevueeierienieienienieeienieseeiesie e
Elder affairs........cccoevviieieiiinieccccnceceeeee e

Total eXPENnditures........cecveruirieriiriieienienieeierie ettt

Other financing uses:
Fringe benefit cost asSeSSMENL........cc.ccveererrerveieinenieeeeecrennenn,
Operating transfers OUL...........cocevirierereeieneneeeeese e

Total other fiNanCINg USES........cevevvereerierieriinieieneeeee e,
Total expenditures and other financing uses..........c.cecceevveueuenncns

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year..........c..cccceecvrveerennene
Fund balance (deficit) at end of year...........ccccceevveenniiniiiinneenn,
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2002

$ 1,595,335
89

1,595,424

1,595,424

1,312
1,005
598
9,536
3,406
3,606
58
3,285
5,017
23,900
309,511
300,050
16,840
626,177
8,191
43,858

2001

$ 1,449,784
47

1,449,831

1,449,831

626

973
2,305
7,627
3,357
2,561
25
3,007
5,381
19,317
305,545
281,388
5,896
536,505
7,236
46,133
1,376
26,990
769
124,421

1,381,438

35,743
33,150

68,893
1,450,331

(500)
8,754
$ 8,254
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State Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS............ccovevvviiieiiieeieeieieee e eeennes $ 15,824 $ 843
Receivables, net of allowance for uncollectibles:
Other 1€CEIVADIES. .....ccvveeiiiiciiie et 1,727 1,953
TOLAL ASSEES....ev ettt ettt e e e e eae e eae e eeeeeaas $ 17,551 $ 2,796
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ceiviiiieiiietiietcetce et $ 17,551 $ 14,704
Total HabIlItIEs. .....coveeiirieeeeree e, 17,551 14,704
Fund balance:
Designated for Specific purpose..........ocveevereeeereeeenieseeieseeeenns - (11,908)
Total fund balance (deficit)........ccccveveerircieririeieecieee e - (11,908)
Total liabilities and fund balance.............cccecveiverierieieiieieeieeer e $ 17,551 $ 2,796
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State Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental.........c.ccveeverieiiecieieiee e
MISCEILANEOUS. ......evveiiiiciiiiieeeceee e

TOtAl TEVENMUES. ....oeiieevieieeeieieeeee ettt e s eeaaee e

Other financing sources:
Operating transfers iN..........cocvevereeciereeieneseeese e

Total other financing SOUICES..........ccevverueriecieriereerieseieveeeeeenees

Total revenues and other financing sources............ccoccveeverereeeenen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Treasurer and Receiver-General..............ccoeeeeeiiveeeevneeecneeennn.

Total eXPenditures........cceeververierierieiee e

Other financing uses:
Fringe benefit cost aSSESSMENL..........ccvveeeeriierieerierie e
Lottery operating reimbursements ............ccveceervereerveneseeseennennns
Lottery diStribUtions.........ccverveevieeiiierieeieecieesee e eee e eae e
Operating transfers OULt...........ccooeveeciereecieneseeese e

Total other finaNCING USES.......cccveveeriieieierieeieie e,

Total expenditures and other financing USes.........c.cccecerererennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....................

Fund balance (deficit) at beginning of year...........cccceecereevenennces
Fund balance (deficit) at end of year.........cccceeveeveenienieerieeieens
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2002

2,026
4,169,609
6,236

4,177,871

4,177,871

3,245,101
3,245,101

2,481
71,177
792,522

54,682

920,862

4,165,963

11,908

(11,908)

2001

$ 2,014
3,877,738
5,297

3,885,049

3,885,049

2,990,820
2,990,820

3,687
70,449
783,518
49,438

907,092
3,897,912

(12,863)
955
S (1,908)

Statutory Basis Financial Report



Arts Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS............eeeveviuveeeiieiieieeeeieeeee e $ 4,373 $ 7,527
Receivables, net of allowance for uncollectibles:

Other 1eCEIVADIES. ......ccuvvviiiiiieeie e 1,856 1,959
TOLAL ASSEES oottt e e e e eeeeee e e eeaeseeenens $ 6,229 $ 9,486
LIABILITIES AND FUND BALANCE

Liabilities:

AccoUNtS PAYADIE........coovieiivieiieiiieeieeet e, $ 6,229 $ 9,486

Total Habilities.......coveeveirieieiicieicieeeeeeeeee e 6,229 9,486
Fund balance:

Designated for specific purpose........ccoceveeveerereeneneeneenennnes - -

Total fund balance (deficit)........cccovvvevierieiieeiieciiesiecieeiee - -
Total liabilities and fund balance.............ccoovvevveiiiiiiiiiieceeee e $ 6,229 $ 9,486
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Arts Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveevvieeiieiienieeieeeeeee e e e
MISCEILANEOUS. ......eveeeeereeeeeeee ettt e e e aeeean

TOtAl TEVENUES.......cvvieeereeeeeeee e,

Other financing sources:
Operating transfers iN........c.cooceevereeieninereeeeeee e
Total other financing SOUICES..........ccevververieceerierierieseevereeeeeenees

Total revenues and other financing sources............ccoccvecverereneenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Treasurer and Receiver-General..............ccceeevviiveeeeeneeeeneeennen.

Total eXPenditures........cceevervirierieeieieni e

Other financing uses:
Lottery operating reimbursements ...........cccceceerereerueneneeneneennas
Lottery diStributions...........ccoecveeveriieienieeierieseeeese e

Total other fiNaNCING USES.......cevvieeeriieieiereeieie e,

Total expenditures and other financing USes.........c.ccceererenennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....................

Fund balance (deficit) at beginning of year...........cccceeveveevenenncns
Fund balance (deficit) at end of year.........ccoceevveveeniencieerieeieens
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2002

248,271
733

249,004

54,682
54,682

303,686

208,908

208,908

16,164
78,614

94,778

303,686

2001

$ 253,819
1,635

255,454

49,438
49,438

30489

211,081
211,081

15,197
78,614

93,811
304890
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Uncompensated Care Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002
ASSETS
Cash and short-term INVeStMeNnts........ccc.oeeeeveveereeiiiveeeeeiiieeeeeenns $ 115,924
Receivables, net of allowance for uncollectibles:
Due from federal government.............cocueeeveeeiieneeniieecieeneeneenns 50,500
Other 16CEIVADIES. ... ..ooooveieetieeee e 50,500
TOLAl ASSELS....ecvvieerieeeeeeee ettt $ 216,924
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIC.......eiiveeiieiieiiieieie et § 112,451
Total HabIIItIES. ...eeiieeeeeiee e e 112,451
Fund balance:
Designated for specific purpose........cccveecveeeeereerveenieeneenenenn, 104,473
Total fund balance (deficit)........coevevieririererieieieeeeeeeeen, 104,473
Total liabilities and fund balance.............ccccoevevveeviiviecieeeeenen $ 216,924
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2001

$ 104,297

27,500
27,500

$ 159,297

$ 59,871
59,871

99,426
99,426
$ 159,297
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Uncompensated Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
ASSESSIMENLS......ocoviieiiieeeiee ettt eeee et e et e et e eaaeeeeeaeeeans
Federal grants and reimbursements..............ccoeevereeienieneeeennenne.
Departmental...........ccceecveeeiierieniecie e e e
MISCEIIANEOUS. ....cvvieerieiieeiie ettt ettt e

TOtAl TEVENUES. ......cevveeeereeeeeiee e,

Other financing sources:
Operating transfers iN........cocoocverererieniniereeeeeee e

Total other financing SOUICES.........cceveeruerirrienerierienieeieneeeeeene

Total revenues and other financing sources..........c..ceccevereenense .

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Health and human SErvices........ooovviiiiivieiiieiiieieeeeeeeee e

Total eXPenditlures........cceerierieeieeniiesieeie et esee e ere e e e eae s

Other financing uses:
Operating transfers OUt...........ccooeveeeiereecieneseeese e

Total other finaNCING USES.......ceevevereieieierieiee e,

Total expenditures and other financing USes...........cccecererenennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........ccccceceveevenenncns
Fund balance (deficit) at end of year.........cccceevvevvenienieenieeiens
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2002 2001
284,120 $ 331,770
386,021 222,156
498,049 341,889

2,645 7,985
1,170,835 903,800
247,228 180,124
247,228 180,124
1,418,063 1,083,924
1,225,987 897,861
1,225,987 897,861
187,029 199,124
187,029 199,124
1,413,016 1,096,985
5,047 (13,061)
99,426 112,487
104,473 $ 99426
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Labor Shortage Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........oeevievviieeiiiieeee e $ - $ 1,466
TOLAL ASSEES.. et ee et e et ee e e et eeeeeeeeeaesneenenn $ - $ 1,466
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvvieiiietcececeeeeeececee e, $ - $ -
Total [HabIlIties. ....ceeuviereeeiieeiie ettt - -
Fund balance:
Designated for Specific purpose.......ccoceeeevvereeverieeveneeneeennn - 1,466
Total fund balance (deficit)........coocveeerirciererieieeceeee e - 1,466
Total liabilities and fund balance............cocveeeveeeeeeeeeeeeeeeeeeeeeeeen, $ - $ 1,466
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Labor Shortage Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

ASSESSIMENTS. ...ceiiiuviiiiiiiieiiee ettt e eeere e e eeiee e e e eeaare e e e enataeeeeseaaeeas
MISCEIIANEOUS. ... ee e eaee e ens

TOtAl TEVENUES. .....cccuveieereeeeeeee e

Other financing sources:

Operating transfers iN........c..cecereeveniiieneneeeeee e
Total other financing SOUICES.........ccceveeeerireerereeeneeeeeeeenee

Total revenues and other financing sources..........ccccceceveeveennne.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Higher education...........cccooiiieniiiiininecee e

Total eXPenditlures.......cccueeriierieeieeirierieeie et eeeseeeveebeeseeesene e

Other financing uses:

Operating transfers OUL...........cceeveveerieciereieeieeee e
Total other fiNaNCING USES......cceeeeveereieieieiieieseeeeee e

Total expenditures and other financing uses........c..c.cceeeveercnnene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.................
Fund balance (deficit) at beginning of year...........ccccccceveeveennenne.
Fund balance (deficit) at end of year.........ccoceeveevveniencieeniieeens
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2002

33
33

33

1,499
1,499
1,499

(1,466)
1,466

2001

$ 167
74

241

241

241
1,225
$ 1,466

Statutory Basis Financial Report



Medical Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 15,358 $ 141,007
TOLAL ASSEES..eveeeeeeeeeeee et e et ee e eee e eeeeee e eeaeseeenenn $ 15,358 $ 141,007
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.c.eivieiiieeiieiiieeieteet e, $ 1,074 $ 549
Accrued PayToll........cccviecieiiieiieiee e 42 48
Total HabIlItieS.....ccovevieeiieeiieiie e 1,116 597
Fund balance:
Designated for specific purpose. .......ccoceeeeveerervenieneeneenennnes 14,242 140,410
Total fund balance (defiCit)........ccceeverieeciieiieiieeieeceeeecve e 14,242 140,410
Total liabilities and fund balance.............ccccoovvvvviiiiiiiiiiiiicieeeeceeeen, $ 15,358 $ 141,007
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Medical Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental.........c.cccveecieeeiienieniecie e e
MISCEILANEOUS. ......vveeeeeieeeeee e e

TOtAl TEVENUES. .....ccevveeieiieeeeee e eae e enns

Other financing sources:

Operating transfers iN........c.cooceevereerieniniene e,
Total other financing SOUICES.........ccceeververierererieneeieeeeenee.

Total revenues and other financing sources..........ccccceceevueneeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finance...........ccoocvevieveveiiiiiiiieeeeeeeee e

Other financing uses:

Fringe benefit cost aSSESSMENL.........cccvvevverieeieeiieeniieeieeieeneenn
Operating transfers OUt...........ccocveeeeieriieriereseeere e

Total other fiNaNCING USES......ccvevereirieieriieieieeieee e

Total expenditures and other financing uses...........c.ccoceeveueenene.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................
Fund balance (deficit) at beginning of year...........ccccceceeveenuennee.
Fund balance (deficit) at end of year.........ccocevveeveeniencieenieeinens
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2002 2001

45,505 $ 48,581
2,328 7,003
_ 4783 _ 55,584
47,833 55,584
102 99
_ 31139 _ 14633
_ 31241 _ 14732
272 359
142,488 52,841
142,760 53,200
174,001 67,932
(126,168) (12,348)
140,410 152,758
14,242 $ 140,410

Statutory Basis Financial Report



Department of Telecommunication and Energy Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002

(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........covvveeeeennes

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Accrued payroll.....................

Total liabilities.................

Fund balance:

Designated for specific purpose.........ccceeverveveneennnn,

Total fund balance (deficit)....

Total liabilities and fund balance
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2002

353
353

209
14

223

130
130
353

2001

S st
581

$ 369
33

402

179
179
s oss
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Department of Telecommunication and Energy Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
ASSESSIMENLS......occuviiiiiiieeiie ettt eeee e et e et e et eareeeeaaeeenns
Departmental.........c.ccveeierieiiecieieiere e
TOtal TEVENUES......ccouiiieiiie et e e

Other financing sources:
Operating transfers iN..........coocvevverieciereeciere e

Total other financing SOUICES.........cceeververrecierierrerieseeveee e

Total revenues and other financing sources............ccocceecvervreeennee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Consumer affairs..........c.ooevviiieieieieie e,

Total eXPenditures........ccecvervirierieeieiee e

Other financing uses:
Fringe benefit cost aSSESSMENL..........ccverueerieerieerieenie e
Operating transfers OUL...........cceceveeciereecierieseeese e

Total other fiNaNCING USES.......c.ecveveriieieiereeiee e,

Total expenditures and other financing USes.........c.cccecererenenene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........ccccceoeveevenennces

Fund balance (deficit) at end of year.........ccoceevveeveeniencieerieeieens
Commonwealth of Massachusetts 225

2002

3,012
428
3,440

3,440

3,233
3,233

254

256
3,489

2001

$ 2,337

2,337

2,337

2,452
2,452

312

314
2,766

(429)
608
$ 179

Statutory Basis Financial Report



Liability Management and Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviievieiiiieeceie e eeeee e $ 2,360 $ 2,352
TOLAL ASSEES . eveeeeeeeeeeee ettt e e ee e e see e e esaeseeenens $ 2,360 $ 2,352
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE........c.eivieiiiieiieiiieiieeetee e, $ 700 $ 764
Accured Payroll......c.ccciecieiiieiieiece e 2 2
Total Habilities.......cveeveriieieieeieieseeee e 702 766
Fund balance:
Designated for specific purpose..........ceevevevveveeneeceenereennn. 1,658 1,586
Total fund balance (deficit)........cecveveeririererieiesecieee e 1,658 1,586
Total liabilities and fund balance..........ccccoooovvvveieiieiiiieieeeieeeeeeenn, $ 2,360 $ 2,352
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Liability Management and Reduction Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveevvieeiieiienieeieeeeeee e e e
MiSCEIIANEOUS. ....cvvierieiieeiie ettt ettt
TOtal TEVENUES......cccviiieiiie et

Other financing sources:
Operating transfers iM..........coocvevereeciereeciere e

Total other financing SOUICES.........ccervververieierierieiesieevenieeeeenees

Total revenues and other financing sources............ccocvecverureeennee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Attorney General...........coccveviieienieiieieseeieeee e
Administration and finance............cceevverierciienienienie e

Total eXPenditlres........ccueerrieriieiieeriierieeie et eee e eeveeae e

Other financing uses:
Fringe benefit COSt aSSESSMENL........ccvvrvverrereieieiieieie e

Total other fiNaNCING USES......ccuevvieieiieeieierieiee e,

Total expenditures and other financing USes.........c.ccceverererennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........cccceevereevenennces
Fund balance (deficit) at end of year.........ccoceevveveeniencieerieeieens
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2002

2,602
40
2,642

2,642

56
2,502

2,558

12
12
2,570

72
1,586
1,658

2001

$ 2,118
79
2,197

2,000
2,000
4,197

72
3,572

3,644

12
12
3,656

541
1,045
$ 1,586
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Debt Defeasance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS...........eeevieviuvieeiiiieiee e $ 7,465 $ 7,465
TOLAL ASSEES . eveeeeeeeeeeee ettt e e ee e e see e e esaeseeenens $ 7,465 $ 7,465
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiiieiceieieeeeeceee e, $ - $ -
Total Habilities......cceeoverieieniiiieeee e - -
Fund balance:
Reserved fund balance:
Reserved for capital projects.........ccoevveviereecienieieneseeieseeeeane 7,465 7,465
Total fund balance (defiCit)........cccoeuerrienieniiiiiiiirceeeee 7,465 7,465
Total liabilities and fund balance.............cccovvrievierincienieieeee, $ 7,465 $ 7,465
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Debt Defeasance Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEILANEOUS......coeeirriieiiieieteeeeeetet et $ - $ 128
TOtal TEVENUES. .....eeiiiieiieitieiieieet e - 128
Other financing sources:
Debt defeasance trust transfer............ccceceverenenencneecnenenenens, - -
Total other financing SOUICES.........ccevveervereiecierieeieiesieeveee e - -
Total revenues and other financing sources............ccoccveeverereeennee. - 128
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver - General............coccoeoevenenenciccinicncnens - -
Total eXPenditures........ccecverviriereeieieeeeee e - -
Other financing uses:
Payments to refunded bond escrow agent............ccceeverveerveennnne - 650,037
Total other fiNanCINg USES......cc.eeveeriirieiiereiieierieeee e - 650,037
Total expenditures and other financing uses..........ccccecevereeneenne. - 650,037
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... - (649,909)
Fund balance (deficit) at beginning of year.............ccoccevvevrerrencns 7,465 657,374
Fund balance (deficit) at end of year..........ccccevvrvevenincieieee, $ 7,465 $ 7,465
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Health Care Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviievieiiiieeieie e eseee e $ 35,508 $ 424,943
INVESHMENLS. .....evvviiieciiiec e e 481,410 -
Other TECEIVADIES .....oocvviiiiiiiieie et 9,882 -
TOLAl ASSELS....vveviieiieeeee ettt ettt saesar e $ 526,800 $ 424,943
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable...........cooviuiiiieieieieeeeeeeee e, $ 17,715 $ 73
Total Habilities.......ccveierieeeree e 17,715 73
Fund balance:
Designated for Specific purpose........coceeeevvereevenieevereeneeennn 509,085 424 870
Total fund balance (deficit)........coccveveeririererieiereceeee e 509,085 424,870
Total liabilities and fund balance..............ccocceeeevveeieieeeeeecee e, $ 526,800 $ 424,943
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Health Care Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Tobacco Settlement FEVENUE. ..........ecovveeeeeeiieeeiee e $ 304,518 $ 242,470
Miscellaneous income (10SS).......eecveruireerierieiienieieneeseeie e (4,445) 16,780
TOtAl TEVENMUES. ....ceiiietieiieictieiee ettt eeaaee e 300,073 259,250
Other financing sources:
Operating transfers iMN..........coocvevvereecienieciene e - -
Total other financing SOUICES..........ceeververereceerierierieseeeieee e - -
Total revenues and other financing sources............ccoccveeverereeennee. 300,073 259,250
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SEIVICES .........ccceeevveeeveeeeeeeeereeeeee e 1,130 73
Total eXPenditlures........cceeruierieerieeriierie ettt e eae e 1,130 73
Other financing uses:
Tobacco settlement transfer.............c.cooeveveviiieecieeiciieeeee e, 154,728 81,506
Operating transfers Out...........cooeveeierinieereneeeeee e 60,000 -
Total other fiNaNCING USES.......cecveeieriieiieieriieieie e, 214,728 81,506
Total expenditures and other financing uses...........cecevveveneenne. 215,858 81,579
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 84,215 177,671
Fund balance (deficit) at beginning of year...........ccccceceveevenennces 424,870 247,199
Fund balance (deficit) at end of year.........ccoceevvevveniencieeriieieene $ 509,085 $ 424870
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 1,244 $ 342
TOLAL ASSEES et ee et e e ee e eeeeee e e eeaesneenenn $ 1,244 $ 342
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ceovieiievetcececee et $ 3 $ -
Total 1Habilities.......ccueieiieeeiie e 3 -
Fund balance:
Designated for Specific purpose........ccoceeeeveererveneneeneenennen 1,241 342
Total fund balance (defiCit)........ccevverieecieeiiierieeiecceeeeeee e 1,241 342
Total liabilities and fund balance..........c..cocoovvvvviiiiciiiiiiiiieeeeeeenn, $ 1,244 $ 342

Commonwealth of Massachusetts 232 Statutory Basis Financial Report



Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....oeiiieieeieei ettt eeaaee e

Other financing sources:

Operating transfers iMN..........coocveveeeecierieieneseeese e
Total other financing SOUICES..........cevverierieceerierierieseeveie e

Total revenues and other financing sources............ccoccvecverereeennen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SEIVICES..........cccvvevveeevieeeieeeeeeee e

Total eXPenditures........coecververierierieieeeeee e

Other financing uses:

Operating transfers OUL...........ceeveereerveerieeiieseeeeeeseeneeeeeeae s
Total other fINanCING USES......cc.eeeevirieiieriiieienieeeecee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................
Fund balance (deficit) at beginning of year.............ccoccevcvevrerrencns
Fund balance (deficit) at end of year...........coccevvrveveneeieieee,
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2002 2001

902 $ 245

902 245

902 245

3 -

3 -

3 -

899 245

342 97

1,241 $ 342
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MBTA State and Local Contribution Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covoveiiiveeiiiieeieee e eseee e $ 94,303 $ 63,818
TOLAL ASSEES..eveeeeeeeeeeee et e et ee e eee e eeeeee e eeaeseeenenn $ 94,303 $ 63,818
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oveivieiieeiieicieeieeet e, $ 94,303 $ 63,818
Total HabIlItIES. .....ecuviiveeeeeeeeee ettt 94,303 63,818
Fund balance:
Designated for Specific purpose........ccoceeeeveererveneneenenennnes - -
Total fund balance (defiCit)........cceeverveeiieiienieeiecceeeeere e - -
Total liabilities and fund balance.............cccocvveeveiiiiieeiiiiceee e $ 94,303 $ 63,818
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MBTA State and Local Contribution Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Operating transfers iMN.........cceoereeierenieneneneeseee e
Total other financing SOUICES.........cccerereerierienienirieneneeieniene

Total revenues and other financing sources............ccccceveeeennene

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and Receiver-General.........ccocveeivvviviiiiiiiieeeieinnne.
Total eXPenditures........ccecververeerieriieieieeeeere e

Other financing uses:

Operating transfers Out...........ccooeeieririerenineeeeeeeee e
Total other fiNancing USES.........cceeveriireenenerieeseeeeeceee e

Total expenditures and other financing uses..........cccceeeeeeenennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................
Fund balance (deficit) at beginning of year..............cecoeruernnen.
Fund balance (deficit) at end of year...........coccevvrveveneeieeee
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807,198

807,198

807,198

807,198

2002 2001
664,350 $ 654,591
142,848 144,554
807,198 799,145

799,145

799,145
799,145

799,145
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Catastrophic lliness in Children Relief Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 5,141 $ 2,703
TOLAL ASSEES et ee et e e ee e eeeeee e e eeaesneenenn $ 5,141 $ 2,703
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.ceeivieiiieiieieieeiecet e, $ 42 $ 3
Total 1Habilities.......ccveieiieeeiie e 42 3
Fund balance:
Designated for Specific purpose........ccoceeeeveerverveneneeneenennnen 5,099 2,700
Total fund balance (defiCit)........cceeeerveeviieciieiieeieeceeeecee e 5,099 2,700
Total liabilities and fund balance..........c..ccccoovvvvviiiiciiieiiiiieeeeeeeien $ 5,141 $ 2,703
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Catastrophic lliness in Children Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)
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2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEILANEOUS......coeevvreieiiieretceeteeteteeee et 70 $ 17
TOtal TEVENUES. .....eeiiiieiiiiieiieeet e 70 17
Other financing sources:
Operating transfers iMN..........coocvevveeeeiereeiereseeese e 2,449 2,746
Total other financing SOUICES.........ccerverrerrecierieeierieseeereeeeeenees 2,449 2,746
Total revenues and other financing sources............ccoccveeverereeennee. 2,519 2,763
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human Services...........occeevvrverieniesiene e 120 63
Total eXPenditlures.......cccverveerieeiieeiierieeie e eve e e seee s 120 63
Other financing uses:
Operating transfers OUt...........ccecereeciereecieneseeee e - -
Total other fiNaNCING USES.......c.eeveeieiieeieierieieie e, - -
Total expenditures and other financing USes.........c.ccccecererenennene 120 63
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 2,399 2,700
Fund balance (deficit) at beginning of year...........ccccceveveecenenncns 2,700 -
Fund balance (deficit) at end of year...........cccccevvvvvevieneeeerenene. 5,099 $ 2,700
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MBTA Infrastructure Renovation Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 46,920 $ 70,608
TOLAL ASSEES..eveeeeeeeeeeee et e et ee e eee e eeeeee e eeaeseeenenn $ 46,920 $ 70,608
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ovieieiieieicececeeeeececee e, $ - $ -
Total 1Habilities.......ccveiiiieeeiie e - -
Fund balance:
Designated for Specific purpose........ccoceeeeveererveneneeneenennen 46,920 70,608
Total fund balance (defiCit)........ccceevervieiieciierieeiecceeeeeee e 46,920 70,608
Total liabilities and fund balance.............ccccoovvvvviiiiciiiiiiiiieeeeeee $ 46,920 $ 70,608
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MBTA Infrastructure Renovation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEILANEOUS. ......evvviiiiieiiiie et

TOtAl TEVENMUES. ....ccoiieeieiieeeiee et eearee e en

Other financing sources:

Operating transfers iMN............oceveeeererieneneeeeeeee e
Total other financing SOUICES..........ceeververieeierierieieiesieieneene

Total revenues and other financing sources............cccccevvevvennne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and Receiver-General..............ccccooeevveeieeeicneeeeneeennee.

Total eXPenditires........ceceveerierieeierieeieie et

Other financing uses:

Operating transfers OUL...........ceevveeriierieenieecieereenee e eieeseee s
Total other fiNancing USES.........cceeveeriirierereeienieieeeeeee e

Total expenditures and other financing uses..........ccccoeeeeeeenennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.................
Fund balance (deficit) at beginning of year.............cccccevvrcrennrne
Fund balance (deficit) at end of year...........ceccevvrieveneeieieee,
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2002

1,791
1,791

1,791

1,479
1,479

24,000

24,000

25,479

(23,688)
70,608

46,920

2001

$ 3,995
3,995

3,995

3,995
66,613
S 70608
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Community Preservation Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 57,973 $ 15,861
TOLAL ASSEES..eveeeeeeeeeeee et e et ee e eee e eeeeee e eeaeseeenenn $ 57,973 $ 15,861
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oveivieiieeiieicieeieeet e, $ - $ 30
Total 1Habilities.......ccveiiiieeeiie e - 30
Fund balance:
Designated for Specific purpose........ccoceeeeveererveneneeneenennen 57,973 15,831
Total fund balance (defiCit)........ccceevervieiieciierieeiecceeeeeee e 57,973 15,831
Total liabilities and fund balance.............ccccoovvvvviiiiciiiiiiiiieeeeeee $ 57,973 $ 15,861
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Community Preservation Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES ettt ettt e e et e et e e st e e e e et e eee st et e seeseeeeeeeeeanas $ 42,451 $ 15,989
TOtAl TEVEINMUES. ....oeiieuiieieeiiteeiee et eeaaee e 42,451 15,989
Other financing sources:
Operating transfers iMN..........coocvevveeiecieneeiene e - -
Total other financing SOUICES..........ceeververieceeriereerieseevesie e - -
Total revenues and other financing sources.............coccveeverureeennee. 42,451 15,989
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........ccoceveverereecienieciene e 253 129
Total eXPenditures.........cooceieeierenierinieeeeeeee e 253 129
Other financing uses:
Fringe benefit COSt aSSESSMENL ......covvrrvveiereieieiieieie e 56 29
Total other fiNaNCING USES.......c.evvveeeriieieierieieie e, 56 29
Total expenditures and other financing uses...........cceevervevenennne. 309 158
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 42,142 15,831
Fund balance (deficit) at beginning of year...........cccceeeveevenennces 15,831 -
Fund balance (deficit) at end of year.........ccoceeveevveniencieerieeeens $ 57,973 $ 15,831
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Health Insurance Portability and Accountability Act Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeevevvuviieiiiieieeeeieeeee e $ 15,993 $ 20,000
Receivables, net of allowance for uncollectibles:

Due from federal government...........c.coccvevveecieeiienieeiieesienieeieenns 2,337 -
TOLAl ASSELS....vveviieieeeeeeeeeeeee ettt ettt sae e $ 18,330 $ 20,000
LIABILITIES AND FUND BALANCE

Liabilities:
ACCOUNES PAYADIC.........cvoeeivieeceieeeeeeeeeeeeeee e, $ 930 $ -
Accrued Payroll.........cooiecieriieiee e 9 -
Total [HabIlIties. ....cerviiieereieeeieeieerieeeee et 939 -
Fund balance:
Designated for Specific purpose. .......coceeeeeveererveneneeneenennes 17,391 20,000
Total fund balance (defiCit)........ccevveriieciieiieniieieeceeeecee e 17,391 20,000
Total liabilities and fund balance..........c...cccoovvvvviiiiiiiiiiiiieeeeeeeen $ 18,330 $ 20,000
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Health Insurance Portability and Accountability Act Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements.............cccccecerereeneneeeennenne

TOtAl TEVENMUES. ....ccoiieeieiieeeiee et eearee e en

Other financing sources:

Operating transfers iN............eceveeeiereeieeneseeiee e
Total other financing SOUICES..........cceeveeveriieiereerieiereeieee e

Total revenues and other financing sources............ccccceevevennenne.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SEIvViCes...........coveeeveeeeveeeeeeeeeeeeereeeeree e

Total eXPenditures........ceoervierierieieniieieie et sae e eenens

Other financing uses:

Fringe benefit cost aSSESSMENL.........cecverieriieiierieenieeieeieeniee s
Total other fiNancing USES.........cceeveeriirierereeienieieeeeeee e

Total expenditures and other financing uses..........ccccoeceevenennnes

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.................
Fund balance (deficit) at beginning of year.............ccccceevevuenenne.
Fund balance (deficit) at end of year...........ceccevvrieveneeieieee,
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2002 2001
5,429 s -
5,429 -

- 20,000
- 20,000
5,429 20,000
7,988 -
7,988 -
50 -
50 - -
8,038 -
(2,609) 20,000
20,000 -
17,391 $ 20,000
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State Racing Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 1,455 $ -
TOtAL BSOS eveeeeeeeeereereeeeeeeereeee et et eeeeeeeeeeeeeeeeeeaeseeeeeeneeneeens 1,455 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ceovieiieieeceieiee et $ - $ -
Total 1Habilities.......ccveiiiieeeiie e - -
Fund balance:
Designated for Specific purpose........ccoceeeeveerervenieneeneenennes 1,455 -
Total fund balance (defiCit)........ccceeieriieviiecieiieeiecceeeeeee e 1,455 -
Total liabilities and fund balance.............ccccoovvvvviiiiciiiieiiieeeeceeen, $ 1,455 $ -
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State Racing Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

ASSESSIMENLS......ecciiieiiieeeiieeeieeeriieeesreeetreeetaeeereeessaeeseseeesseeenns
Departmental...........cccveeeveeciieiienieeie e e e
MISCEIIANEOUS. ....cvvieerierieeiie ettt et
TOtal TEVENUES......cccviiieiiie et e e

Other financing sources:

Operating transfers iN..........coocvevvereecierieiereseeese e
Total other financing SOUICES.........cceveeruerieceerierieriesieieie e

Total revenues and other financing sources............ccocveeverereeennee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Consumer affairsS..........cccoeevveiiiieieeeeeeceeeeeeeeeee e

Total eXPenditures........cceevervirierierieiere et

Other financing uses:

Operating transfers OUL...........ceeceereerveerieeiienie e eereeneesreeae e
Total other fiNanCiNg USES......cc.eeueeuireeieriiieiereeee e

Total expenditures and other financing uses..........c.ccecevereenenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevevevrerrennns
Fund balance (deficit) at end of year...........coccevvrvevenenieieee
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2002

4,107
423
459

1,513

6,502

6,502

2227
2227

2,820
2,820

5,047

1,455

1,455

2001
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Division of Professional Licensure Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........cocvveeeennnes

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Accrued payroll......................
Total liabilities.................

Fund balance:

Designated for Specific purpose........coceeeevvereeverieevenieneeennn

Total fund balance (deficit)....

Total liabilities and fund balance
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2002

799
799

92
98

701
701
799

2001
$ -
$ -
$ -
$ -
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Division of Professional Licensure Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............cocoeveveveueeeeeeeeeeeeeeeee e $ 1,019 $ -
TOtAl TEVENMUES. ....ceiiinieeiiiiciieeiee ettt e eeaaee e 1,019 -
Other financing sources:
Operating transfers iM..........coocvevveeeecieneeiereseeese e - -
Total other financing SOUICES.........cceeverieriecierierierienieereee e - -
Total revenues and other financing sources............ccoccvecvervreneenee. 1,019 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Consumer affairs.........coeveveeirerienenencce e 287 -
Total eXPenditures........cceevererierierieiee e 287 -
Other financing uses:
Fringe benefit cost aSSESSMENL..........ccvveeeeriierieerienie e 31 -
Total other fiNanCiNg USES......c..eeeeiirierieriiieierieeee e 31 -
Total expenditures and other financing uses..........c.ccecevereeeenne. 318 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 701 -
Fund balance (deficit) at beginning of year..........c.ccoccceecevenennnn, - -
Fund balance (deficit) at end of year............cccccoovevevevereeeveeerenene. $ 701 $ -
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Victims of Drunk Driving Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e

TOtA]l ASSELS....iiiiiueiiieeecieei et

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........coviiieierieiee e

Total Habilities.......ccveieerieeerie e

Fund balance:

Designated for specific purpose........cooceeeevvereeveneeeereeneeennn
Total fund balance (deficit)........cocveveeririererieieeeieee e

Total liabilities and fund balance...............cccccoeveeiviviieeiniiecieeceeeen
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2002

17
17

17
17
17

2001
$ -
$ -
$ -
$ -
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Victims of Drunk Driving Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....oeiiieieeieei ettt eeaaee e

Other financing sources:

Operating transfers iMN..........coocveveeeeciereecieneseeese e
Total other financing SOUICES..........cceeververieceerierieieseeeieee e

Total revenues and other financing sources............ccoccveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

AOrNEY GeNEral........couevuiriirieieiniiniirieieteese et

Total eXPenditures........coeevererierieeieiere e

Other financing uses:

Operating transfers OUL...........ceeveereerieerieereeseeeeeeseeneeereeae e
Total other fiNanCINg USES......c..eeveeiirieieniiiieieeeee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevvevrerrencns
Fund balance (deficit) at end of year...........ceccevvrveveneeeeienne,
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2001
17 s -
17 -
17 -
17 $ -
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Government Land Bank Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ - $ -
TOtAL BSOS eveeeeeeeeereeeeeeeeeeereeee et et eereeseeeeeeeeeeeeeeseeeeeeseeeeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cc.cocueneee. $ 35,097 $ 35,097
Total Habilities.......ccveeerieeeree e 35,097 35,097
Fund balance:
Undesignated..........ccevuirierieniieiei e (35,097) (35,097)
Total fund balance (deficit)........coovveveeririererieierecieee e (35,097) (35,097)
Total liabilities and fund balance.............ccveveeeeeeeeeeeeeeeeeeeeeeeeenn, $ - $ -
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Government Land Bank Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............ccoeveuiiveuieeeieieeeeeee ettt $ 193 $ 220
TOtal TEVEINUES. ....eeeeveeiiieiieeiieeie et estee e eteesaeeseaeeeseebeeteesseessseans 193 220
Other financing sources:
Operating transfers iMN..........coocveveeeecierieieneseeese e 2,263 1,272
Total other financing SOUICES..........cevverierieceerierierieseeveie e 2,263 1,272
Total revenues and other financing sources............ccoccvecverereeennen. 2,456 1,492
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retiremMent........c.cevveeveeriieriieeieeieeeeseeeie e e seeeeeee e 212 -
Interest and fiscal charges..........ocecvvveeienerieceeeee e, 2,244 1,295
Total eXPenditures........ccecververierierieiere et 2,456 1,295
Other financing uses:
Transfer for capital projects due to debt defeasance.................... - 197
Total other financing USES.........cevevireeriereiieieneeee e - 197
Total expenditures and other financing uses..........ccccecvevereeenne. 2,456 1,492
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... - -
Fund balance (deficit) at beginning of year.............ccoccevvevrerrennns (35,097) (35,097)
Fund balance (deficit) at end of year...........cocevvvveveneecieieee, $ (35,097) $ (35,097)
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Mosquito And Greenhead Fly Control Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and ShoTt-term INVESIMENLS..............ceeevevevererieieeeereeeeeeeee e reeeeeserenenns $ - $ -
TOLAL ASSELS....vvvrvivieeeeeeirieieieietetete sttt sttt st eseb bbb bbb s esnenen, $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........c.ccoceveveereneneenene $ 689 § 1,696
ACCOUNLS PAYADIC. ....ccuieiiieieieciieieieetcete ettt enens 263 468
ACCTUCA PAYTOLL..c.eiieiiieiieciieee et e, 152 141
TOtal HADIIILIES. ...eveveeeieeieeieie et 1,104 2,305
Fund balance:
Undesi@nated.........ceeveriieiiieiieiie et ete et sbeeteesteeseeeebeesaeennae e (1,104) (2,305)
Total fund balance (defiCit)........ccevvvervieriiiiiiiiece e, (1,104) (2,305)
Total liabilities and fund balance.............ccoccoviiiiiininiiiie $ - $ -
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Mosquito And Greenhead Fly Control Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSINENES. ....c.veievieieeieeeeeeeeete et ete et et eee s et eeeeeesaeereeseeesennenas $ 6,393 $ 5,355
Departmental..........ccccveeveeiiienienieeie e 625 582
TOtAl TEVENUES. .....coiiuviiiieeeiieee et eeeee e e e e eeareeeeeenns 7,018 5,937
Other financing sources:
Operating transfers iMN...........ceceeeeiereeierereeieeeeeee e, - -
Total other finanCiNg SOUICES.........ccvevveeverieiereerieieseeeeeee e, - -
Total revenues and other financing sources..........c.ccocveevereeeeennnn, 7,018 5,937
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs...........c.coooveveeiviiioieieieeeeeee e 5,811 6,311
Total eXPenditires........ccoceieerierieiereeierie e, 5,811 6,311
Other financing uses:
Fringe benefit cost aSSESSMENL.......cccuerueerieriirieniinienieeeesiceeene - 923
Operating transfers OUL...........ccocveeveririereieeieeeeee e, 6 7
Total other fiNancing USES.......c.eeveruireereririeieeieeeee e 6 930
Total expenditures and other financing uses............cccecveveereerennnns, 5,817 7,241
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. 1,201 (1,304)
Fund balance (deficit) at beginning of year...........ccccoeceeceerrnenee. (2,305) (1,001)
Fund balance (deficit) at end of year............coceoerenenenecnicnenne $ (1,104) $ (2,305)
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Federally-Assisted Housing Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ - $ -
TOtAL BSOS eveeeeeeeeereeeeeeeeeeereeee et et eereeseeeeeeeeeeeeeeseeeeeeseeeeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cuivieieieriririeieieieieieie ettt $ - $ -
Total Habilities.......ccveieerieeerie e - -
Fund balance:
Designated for specific purpose..........coceveeevereneneneeeeennenn - -
Total fund balance (deficit)........cocveveeririererieieeeieee e - -
Total liabilities and fund balance.............ccveeveeeeeeeeeeeeeeseeeeeeeeeennn, $ - $ -
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Federally-Assisted Housing Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....oeiiieieeieei ettt eeaaee e

Other financing sources:

Operating transfers iMN..........coocveveeeecierieieneseeese e
Total other financing SOUICES..........cevverierieceerierierieseeveie e

Total revenues and other financing sources............ccoccvecverereeennen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Debt service:

Principal retiremMent........c.cevveeveeriieriieeieeieeeeseeeie e e seeeeeee e
Interest and fiscal charges..........ocecvvveeienerieceeeee e,

Total eXPenditures........coeevererierieeieiee e

Other financing uses:

Transfer for capital projects due to debt defeasance....................
Total other fiNancing USES.........ceeervirieiiereiieienieeee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevvevrerrennns
Fund balance (deficit) at end of year...........ceccevvrveveneeeeienne,
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131
131

136

127

136

2001

$ 126
126

135

13
13

122
122
135

Statutory Basis Financial Report



Oil Overcharge Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS.........c..covvvvveveueeiieeieeeieeeeeee e, $ 6,610 $ 8,046
TOLAL ASSEES ettt e e eeeseeenese s $ 6,610 $ 8,046
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts PayabIE.........c.ceiiveiiieriieiiieeie et $ 236 $ 119
Accrued payroll......c.ccceerieiiieiieiece e, 29 22
Total 1iabilities.......ccoeeeiieieiie et 265 141
Fund balance:
Designated for specific purpose........ccocceeeevereerieneeceennenn 6,345 7,905
Total fund balance (defiCit)........cceoververcieeiienieeieeieeeeee, 6,345 7,905
Total liabilities and fund balance.............ccoceeeevviivieiiiieiceeeee, $ 6,610 $ 8,046
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Oil Overcharge Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements.............ccocceeerereeneneeiennenne. $ 4 $ 6
MISCEILANEOUS. ......eveeecereeeeeree ettt e e et eaeeean 224 1,410
TOtAl TEVENUES.......cvvieeereeeeeee e, 228 1,416
Other financing sources:
Operating transfers iN........cocooceevereeieneniere e - -
Total other financing SOUICES.........cccevueerueririiererieieneeieneecene - -
Total revenues and other financing sources..........cccceeeeceenercnee. 228 1,416
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Communities and development.............ceeevereeierierienienesiesiennenns 73 49
PUDIIC SAfELY...ccviiiieciieeiieiteeeee e e 6 15
Consumer affairs..........cccooeeviiieieieeeieceee e, 1,539 1,139
Total eXPenditures........coecvererierierieieeeeere e 1,618 1,203
Other financing uses:
Fringe benefit cost aSSESSMENL..........ccvereervierieerieenie e 156 168
Operating transfers OUL...........cceceveeciereecierieseeese e 14 3
Total other fiNaNCING USES.......c.ecveeieriirieiereeieeeeeeee e, 170 171
Total expenditures and other financing uses...........ceeverevevenennne. 1,788 1,374
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (1,560) 42
Fund balance (deficit) at beginning of year...........ccccceceveeencnncns 7,905 7,863
Fund balance (deficit) at end of year.........ccocevvveveenienciienieeeens $ 6,345 $ 7,905
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Environmental Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 5,956 $ 6,381
TOLAL ASSEES et ee et e e ee e eeeeee e e eeaesneenenn $ 5,956 $ 6,381
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.c.eivieiieeiieiiieeceeete e, $ 214 $ 335
Accrued PayToll........cccvierieiiieieeiece e 5 4
Total Habilities.......ccveverieieiieieeeeee e 219 339
Fund balance:
Designated for specific purpose........coceeeevvereeverieeeeneeneeennn 5,737 6,042
Total fund balance (deficit)........cecveierircierenieiereceeee e 5,737 6,042
Total liabilities and fund balance..........cccoooevvveveeeiieiiiiieiieeeeeeeeeen, $ 5,956 $ 6,381
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Environmental Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveeeiieeiienienieeie e e e
MISCEILANEOUS. ...t e e e aee e

TOtAl TEVENUES.......cvvieeeeeeeeeee e,

Other financing sources:
Operating transfers iN........c.coocvevereeieniniereneeee e

Total other financing SOUICES.........cceveerueririierenieenieeieieeecene

Total revenues and other financing sources..........ccccceeeveenencnee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs.........ccoceviviieiiiiiiiiiiiceceee e
PUDLIC SAfELY....eeovieieeciee e

Total eXPenditures........ccecvererierierieiee et

Other financing uses:
Fringe benefit cost aSSESSMENL........c..ccveevervierieerienie e
Operating transfers OUt...........ccoceveeviereeciereseeese e

Total other fiNaNCING USES.......c.eeveeieriieiieierieieie e,

Total expenditures and other financing USes.........c.ccccecerererennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........ccccceceveevenennces

Fund balance (deficit) at end of year.........ccocevvveveenienciienieeeens
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2002

1,450
154

1,604

1,604

1,675
143

1,818

24
67

91
1,909

(305)
6,042
5,737

2001

$ 2,084
278

2,362

2,362

1,672
151

1,823

29
59

88
1,911

451
5,591
$ 6,042
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Children's Trust Fund

Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........coovveeeeennes

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Accrued payroll......................

Total liabilities.................

Fund balance:

Designated for specific purpose.......ccooceeeevvereeveneeevereeneeennn

Total fund balance (deficit)....

Total liabilities and fund balance
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2002

295
295

292
292
295

2001

317
317

309
309
s 317
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Children's Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEILANEOUS......coeevvreieiiieretceeteeteteeee et $ 7 $ 13
TOtal TEVENUES. .....eeiiiieieiiieiieeet e 7 13
Other financing sources:
Operating transfers iM..........coocvevereeiereeieneseeese e - -
Total other financing SOUICES.........cceeververeiecierieriereesiieieeeeeenees - -
Total revenues and other financing sources.............coccvecvervreeeenee. 7 13
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human ServiCes..........cocevirerierieeienenenenieieeeencneene 20 43
Total eXPenditures........ccecvererierierieiere e 20 43
Other financing uses:
Fringe benefit cost aSSESSMENL..........ccveeeerrierieereenie e - 3
Operating transfers OUL...........cceceveeviereeiereseeese e 4 16
Total other fiNancing USES.........ceeeruireerieririeeneeec e 4 19
Total expenditures and other financing uses..........c.ccecevereenernne. 24 62
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 17 (49)
Fund balance (deficit) at beginning of year.............ccoccevvevrerrennns 309 358
Fund balance (deficit) at end of year.........cccccceeveivvereeereeireeenene. $ 292 $ 309
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Child Support Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviievieiiiieeieie e eseee e $ 3,773 $ 2,160
Receivables, net of allowance for uncollectibles:

Due from federal government.............ccccooceeverenieneneeseneneeee, 1,009 695
TOLAL ASSEES.. ettt e e eeeees e eeaeseeenenn $ 4,782 $ 2,855
LIABILITIES AND FUND BALANCE

Liabilities:

AcCCOUNES PAYADIE......c.c.eivieiieeiieiiieeceeete e, $ 879 $ 1,659

Accrued PayToll........cccvierieiiieieeiece e 164 74
Total Habilities.......cveiiireieiecee e 1,043 1,733

Fund balance:
Designated for specific purpose. .......ccoceeeeveerervenieneeneenennnes 3,739 1,122
Total fund balance (defiCit)........ccceeverieeciieiieiieeieeceeeecve e 3,739 1,122
Total liabilities and fund balance.............ccoocvvevveiiiiieeiiieceeee e $ 4,782 $ 2,855
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Child Support Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements.............ccccceeeeverieneneeniennenne. $ 12,690 $ 9,982
Departmental.........c.coveeveieeieieieiee e 6 34
TOtAl TEVENMUES. ....ociiinveeiieieeeeiee et e e e 12,696 10,016
Other financing sources:
Other SOUICES.......etieiiiiieiieie ittt sttt - -
Total other fiNanNCing SOUICES.......cceeveviereerierieeieerieeree e eieeneees - -
Total revenues and other financing sources..........cccceeveevereencnee. 12,696 10,016
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ... 2,352 -
DISHIICT AtLOINCY..eeuvveereeeieeiierieeieeteestesee e ebeesaeessseseseesaeesseenns 245 19
Administration and finance..............cocooeeeveeiieicieeeee e 6,724 9,748
Health and human Services..........ceouevereerenerienenieneneeeeeene 142
PUDLIC SAfELY....eeovieieii e e 5 5
LabOT . 60 -
Total eXPenditures........cceceririererieiee et 9,528 9,772
Other financing uses:
Fringe benefit cost asSeSSMENt.......c.cccererererienieieencneineeeeeneene 315 194
Operating transfers OUL...........ceevveerierieerieeieenieeeeesreeseesreeae e 236 58
Total other fiNanCINg USES......cc.eeueerveririeriiieieneeerc e 551 252
Total expenditures and other financing uses..........c.ccecevereeneenne. 10,079 10,024
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 2,617 ()
Fund balance (deficit) at beginning of year...........ccccceceveevencnncns 1,122 1,130
Fund balance (deficit) at end of year.........ccoceeveeveeniencieenieeieens $ 3,739 $ 1,122
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Department of Industrial Accidents Special Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 7,999 $ 10,469
TOLAL ASSEES et ee et e e ee e eeeeee e e eeaesneenenn $ 7,999 $ 10,469
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.c.eivieiiieeiieiiieeiecet e, $ 361 $ 403
Total Habilities......cccveeverieieieeieieeeee e 361 403
Fund balance:
Designated for Specific purpose........cooceveevvereeverieeveneeneeennn 7,638 10,066
Total fund balance (deficit)........coocveeerieiererieiereceeee e 7,638 10,066
Total liabilities and fund balance.............cccecvevieirievieciecineeeeeieenen, $ 7,999 $ 10,469
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Department of Industrial Accidents Special Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSSESSIMIEIES. .....eeeeeeeeeeeeeee et ee et eee e e e eeeeeeeeaeee e eeeeeneeas $ 15,714 $ 14,086
Departmental.........c.ccveverieiieieeieiee e 5,042 5,252
MISCEIIANEOUS. ....ovvieerieiieeeiecieeieeeee et e sere e e 342 933
TOtAl TEVENMUES. ....ociieeeeeieeiiieeiee ettt e eeaaee e 21,098 20,271
Other financing sources:
Operating transfers iMN..........coocveverieieriecieneseeee e - -
Total other financing SOUICES.........ccceveerverieceerierierieseieieee e - -
Total revenues and other financing sources.............coccveeverereeennee. 21,098 20,271
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
71 o o) PSSR 2731 1262
Total eXPenditures........ccecververierierieiere et 2,731 1,262
Other financing uses:
Fringe benefit cost aSSESSMENL..........ccvereervierieerienie e 2,966 3,798
Operating transfers OULt...........ceoeveecierieciereseee e 17,829 17,871
Total other fiNaNCING USES.......c.evveeeeriieieierieeieie e, 20,795 21,669
Total expenditures and other financing uses...........cecvevvevennnnne. 23,526 22931
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (2,428) (2,660)
Fund balance (deficit) at beginning of year...........ccccceceveevenennces 10,066 12,726
Fund balance (deficit) at end of year.........ccoceevveveenienieerieeieens $ 7,638 $ 10,066
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County Correction Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS. ...........eeevevvuviieiiiieieeeeieeeee e

Receivables, net of allowance for uncollectibles:

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable........ccocveeciieiiieiieeieee e

Total HabIlItieS. ....ccoiiuveieiieeeieiie e

Fund balance:

Designated for specific purpose........ccoceeeeveererveneneeneenennnen
Total fund balance (defiCit)........ccceeverieeviieiierieeieeceeeeeee e
Total liabilities and fund balance............ccccooceiiiiiiiniiniiiiee,
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2002

2,190
2,190
2,190

2001

$ 2,048

434
$ 2,482

2,482
2,482
$ 2,482
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County Correction Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Operating transfers iN..........coocveveveerieneeciene e
Total other financing SOUICES.........ccceeververieceerieeieriesieeeee e

Total revenues and other financing sources............ccoccveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Direct 10cal aid........coovieviieeiieeeeeeeeee e

Total eXPenditures........ccecververierierieiere et

Other financing uses:

Operating transfers OUL...........ceeveereerieeiieeieesee e esreeseesreeae s
Total other financing USES.........cevevireeriereiieieneeee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................

Fund balance (deficit) at beginning of year.............cccccoecvervenenne.

Fund balance (deficit) at end of year...........coccevvvveveniecieeee,
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2002

5,687
5,687

5,687

5,979
5,979

5,979

(292)
2,482
2,190

2001

$ 5,611
5,611

5,611

7,811
7,811

7,811

(2,200)
4,682
$ 2,482
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Massachusetts AIDS Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e

TOtA]l ASSELS...eiiiiiueieieeiiieeiee et

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........coverieiieriieieeeee e

Total HabIlItieS. ....cooeeuveieiieeiieeie e

Fund balance:

Designated for Specific purpose........ccoceeeeveerervenieneeneenennnns
Total fund balance (defiCit)........ccceeverieeiieiieiieeiecceeeeeve e
Total liabilities and fund balance............cccooceiieiininiiniiiene,
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2002

100
100

46
46

54
54
100

2001

$ 200
$ 200

57

143
143
$ 200
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Massachusetts AIDS Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEILANEOUS. ......evveiiiiieiiiie et

TOtAl TEVENMUES. ....oeiieeireiieictieeee ettt e et e e

Other financing sources:

Operating transfers iM..........coocvevereecieneeiese e
Total other financing SOUICES.........cccevververiecierierieieseieveee e

Total revenues and other financing sources.............coccveeverureeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SErViICes..........cccvvvvveeeveeeeieee e

Total eXPenditures........coecververierierieiee e

Other financing uses:

Operating transfers OUL...........ceeveereerveerieeiieseeeeeeseeneeeeeeae s
Total other fINanCING USES......cc.eeeevirieiieriiieienieeeecee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevvevrerrennns
Fund balance (deficit) at end of year...........coccevvrveveneeieieee,
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163
163

163

252
252

252

(39)
143
54

2001

$ 184
184

184

407
407

407

(223)
366
$ 143
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Board Of Registration In Medicine Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts In Thousands)

ASSETS

Cash and short-term investments

Total assets.........cccoeeeunee..

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Accrued payroll......................

Total liabilities.................

Fund balance:

Designated for specific purpose........coceevevvereeverieeveneeneeennn

Total fund balance (deficit)....

Total liabilities and fund balance
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2002

208
208

184
24

208

208

2001

113
113

21

113

$ 113
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Board Of Registration In Medicine Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....oeiiieieeieei ettt eeaaee e

Other financing sources:

Operating transfers iMN..........coocvevvereecienieiere e
Total other financing SOUICES..........ceeververieceerierierieseeereee e

Total revenues and other financing sources............ccocveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finance..............ccceeveveveeieeiiieeeee e,
Consumer affairS..........ooiiieeeiiiiieie e

Total eXPenditlres........cceeruieiieerieeriierieeie et esae e

Other financing uses:

Fringe benefit COSt aSSESSMENL.......cecvvreveriereieieiieieie e
Operating transfers Out...........ceoeveeierinieneneeee e

Total other fiNanCiNg USES......c..eeeervereeieneiieieneeee e

Total expenditures and other financing uses..........c.ccecevereenenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................

Fund balance (deficit) at beginning of year.............ccccceecverurnenne.

Fund balance (deficit) at end of year...........ceccevvrveveneeeeienne,
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2002

1,805
1,805

1,805

1,425
1,426

130
249

379
1,805

2001

$ 1,916
1,916

1,916

1,457
1,457

166
293

459
1,916
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Water Pollution Abatement Projects Administration Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 2,342 $ 622
TOLAL ASSEES.. ettt e et eee e eeeeee e e eeaeseeenenn $ 2,342 $ 622
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeeivieiiieiieiiieeiecet e, $ 777 $ 415
Accrued PayTOll......c.cccvieciieiiieieceece e 169 109
Total Habilities.......cveiiireieiecee e 946 524
Fund balance:
Designated for Specific purpose. .......ccoceeeevuererveneneeneenennen 1,396 98
Total fund balance (defiCit)........ccevvveriiriieiieiiieieeeeee e 1,396 98
Total liabilities and fund balance.............ccccoovvveviiiiciiieieiiieeeeeeenn $ 2,342 $ 622
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Water Pollution Abatement Projects Administration Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEILANEOUS. ......evvviiiiieiiiie et

TOtAl TEVENMUES. ....ccoiieeieiieeeiee et eearee e en

Other financing sources:

Operating transfers iN...........ecevieeieriecienesieieeeee e
Total other financing SOUICES..........cceeveeveriieierierieieneereeeeeeenes

Total revenues and other financing sources............cccccoecvervennenne.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Environmental affairs...........c.ccoooveeeviiiieieiiiieeeee e

Total eXPenditures........cooervierierieiieneieierie et eenens

Other financing uses:

Fringe benefit cost aSSESSMENL........c.ceceereeriieriierieenieeieeieenieees
Operating transfers OUL...........ccecvecierieeiereseeieeeee e

Total other fiNaNCING USES......cc.eeveeeereieierierieieneeeeee e

Total expenditures and other financing uses........c..c.cceeeveercnnene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................
Fund balance (deficit) at beginning of year...........ccccceeveeeennenne.
Fund balance (deficit) at end of year.........cccceeveeveeniencieeieeieene
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2002 2001
10,679 $ 6,472
10,679 6,472
10,679 6,472

7,154 5,117
7,154 5,117
966 912
1,261 1,197
2,227 2,109
9,381 7,226
1,298 (754)
98 852
1,396 $ 98
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Commonwealth Sewer Rate Relief Fund

Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e

TOtA]l ASSELS....ciiiiuriiieeiiieei et

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........coveiieiierieieie e

Total Habilities.......ccveieerieeerie e

Fund balance:

Designated for specific purpose.......ccoceeeevvereevenieeveneeneeennn
Total fund balance (deficit)........cocveveeririererieieeeieee e

Total liabilities and fund balance.............cccccoeevvveeeieiiveeecreeenee,
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30
30

30
30
30

2001

1,903
1,903

1,903
1,903
$ 1,903
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Commonwealth Sewer Rate Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....oeiiieieeieei ettt eeaaee e

Other financing sources:

Sewer rate relief........cccoecieriirieieieeeeeee e
Total other financing SOUICES..........cceeveevereieeereerieeeseereieeeeenes

Total revenues and other financing sources............ccoccvevervenenne.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finance..............cccceeeevvveeveeecieeeeeee e

Total eXPenditires........ccocereererierienieeiee st eaens

Other financing uses:

Operating transfers OUL..........cceecveerierieenieeiiereesee e ereeseeeseee e
Total other financing USES.........cceevueriirierenieienieeieeeeeee e

Total expenditures and other financing uses..........ccccovceeverennnes

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.................
Fund balance (deficit) at beginning of year.............ccccceevevuenenne.
Fund balance (deficit) at end of year...........coccevvvveveniecieeee,
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2002

58,655
58,655
58,655

60,528
60,528

60,528

(1,873)
1,903
30

2001

53,914
53,914
53,914

61,715
61,715

61,715

(7,801)
9,704
$ 1,903
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Motor Vehicle Safety Inspection Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVeStMENtS............ccceeeevuieeeieeeiieeeeieeeeieeeeien $ - $ -
TOtAL ASSELS.......veeeeeeeeeeee ettt eeeeaes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccccveneenn. $ 24 477 $ 14,505
Accounts Payable........coccveeciiiiiienieeieee e 478 858
Accrued Payroll.........ccociecieriieiee et 101 92
Total Habilities. ......ccuveiireeeeree e 25,056 15,455
Fund balance:
Undesignated..........ccevuirierieniieieieeere st (25,056) (15,455)
Total fund balance (deficit)........coovveveeririererieierecieee e (25,056) (15,455)
Total liabilities and fund balance...............c.ccocveeeeeeereeeerereeenennne, $ - $ -
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Motor Vehicle Safety Inspection Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....cciiiuieiieeeieeieee et e e

Other financing sources:

Operating transfers iMN............oceeeeiereeeienieseeeeeeee e
Total other financing SOUICES..........cceevereerieeierierieieseeseeieneene

Total revenues and other financing sources............ccoccevvevvennne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Environmental affairs...........c..cocveveviiiieeiiiieeeeceeeeeeeeeee e
PUblic Safety.....ccoovieriiieeeee e

Total eXPenditlres.......cccveerieerieeieeiierieeie et eeesee e e esaee e

Other financing uses:

Fringe benefit COSt aSSESSMENL........ccvervieeeriereieieeiieieeee e
Operating transfers Out..........cccooeeieririerenineecceee e

Total other fiNaNCING USES......cc.eeveeerereieriereieie e

Total expenditures and other financing uses...........ccccecevvervennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.................
Fund balance (deficit) at beginning of year...........cccccecevercennene
Fund balance (deficit) at end of year.........ccceeveevveniencieerieeieens
Commonwealth of Massachusetts 277

2002 2001

8 39378 5 43213
39378 43213

39,378 43213

1,939 2,083

32,041 31,971

33,980 34,054

594 441

14,405 14,675

14,999 15,116

48,979 49,170
(9,601) (5,957)
(15,455) (9,499)
(25,056) $  (15,455)
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Child Care Quality Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 541 $ 442
TOLAL ASSEES . eveeeeeeeeeeee et et ee et eee e e eeeeeeeeaeseeenenn $ 541 $ 442
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.oeeivieiieeiieiiieiiecet e, $ 10 $ 90
Total Habilities.......ccveiirieeerie e 10 90
Fund balance:
Designated for specific purpose........cocveeevvereeverieeeesieneeennn 531 352
Total fund balance (deficit).......ccoccveveerirceeierieiereceeee e 531 352
Total liabilities and fund balance.............ccooveveveiiiiiiciieeeeeeee, $ 541 $ 442
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Child Care Quality Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeevieeiienienieeie e e e

TOtAl TEVENMUES. ....oeiiieieeieei ettt eeaaee e

Other financing sources:

Operating transfers iMN..........coocveveeeecierieieneseeese e
Total other financing SOUICES..........cevverierieceerierierieseeveie e

Total revenues and other financing sources............ccoccvecverereeennen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SEIVICES..........cccvvevveeevieeeieeeeeeee e

Total eXPenditures........coeeveririerierieiereeeee e

Other financing uses:

Fringe benefit cost aSSESSMENL..........ccveevervierieerienie e
Total other fINanCING USES......cc.eeeevirieiieriiieienieeeecee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevcvevrerrencns
Fund balance (deficit) at end of year...........ceccevvrveveneneeieee,
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286

107
107

107

179
352
531

2001

$ 271
271

271

126
126

126

145
207
S
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Grant Anticipation Note Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........coovvviivveeiiiieeieee e e $ 33,507 $ 40,930
Cash with fiscal agent............ceeverieciinieiere e 79,664 83,252
Receivables, net of allowance for uncollectibles:

Due from federal government.............coecevereerieriieienieeieree e, 66,999 77,206
TOtAl ASSELS....eveeieeeieeeeee ettt ere e e eearee e $ 180,170 $ 201,388
LIABILITIES AND FUND BALANCE

Liabilities:
Due t0 Other FUNAS.......ooveeeeeei ettt $ 66,999 $ 77,206
Total Habilities.......ccveiirieeeree e 66,999 77,206
Fund balance:
Reserved fund balance:
Reserved for debt SErvICe......ooouuviiiiviviiiiiiiiiee e 79,664 83,252
Unreserved fund balance (deficit):
Designated for Specific purpose........ccoceeeevverierveneneenenenneen 33,507 40,930
Total fund balance (defiCit)........cceeeerieerieeiienieeieeceeee e 113,171 124,182
Total liabilities and fund balance.............ccccoovvvvviiiiiiieiiiicieeeeeceen $ 180,170 $ 201,388
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Grant Anticipation Note Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...............cceeueveeeenieseenennenne. $ 497,453 $ 460,376
MISCEILANEOUS. ...t eneeeeaee e 3,592 12,260
TOtAl TEVENUES.......cvveeeeieeeeeee e e, 501,045 472,636
Other financing sources:
Proceeds of grant anticipation NOtES..........cceevverveerveerieerveniveennenn - 600,009
Operating transfers iMN..........coocveveeiecieneeciere e 69,211 84,816
Total other financing SOUICES.........cceeveerveriecierierierieseierenee e 69,211 684,825
Total revenues and other financing sources............ccoccveevererenennee. 570,256 1,157,461
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Interest and fiscal charges..........ccceevveevieriecieneceeeeeee e, 74,821 61,384
Total eXPenditures........coeevervirierierieiee e 74,821 61,384
Other financing uses:
Federal reimbursement transfers out..........ccoccveveevvveeeieviveeeeenns 497,453 460,376
Operating transfers OULt...........ccooeeeecieriecienereeese e 8,993 352,950
Total other fiNaNCING USES.......c.ecveeeeiieieierieeieee e, 506,446 813,326
Total expenditures and other financing uses..........c.cecervveeenennne. 581,267 874,710
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (11,011) 282,751
Fund balance (deficit) at beginning of year...........cccceeeveeeencnnces 124,182 (158,569)
Fund balance (deficit) at end of year.........ccocevvveevveniencieerieeieens $ 113,171 $ 124,182
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Capital
Projects
Funds

The Capital Projects Funds are used to account for the
financial resources used to acquire or construct major
capital assets of the Commonwealth and to finance local
governmental capital projects.

General Capital Projects Fund - to account for proceeds of
bonds sold to fund the construction or acquisition of capital
assets for general Commonwealth purposes, excluding
highway construction and projects targeted for specific
localities or purposes.

Capital Investment Trust Fund — to account for a transfer
from the General Fund to finance appropriated items of a
capital nature pursuant to sections 2E and 107 of Chapter
88 of the Acts of 1997.

Convention and Exhibition Center Capital Fund -to
account for proceeds of bonds to finance the construction
of a convention center in Boston.

Capital Improvements and Investment Trust Fund - to
account for the Commonwealth’s reimbursement to cities
and towns for expenses incurred for projects for
construction and reconstruction of town and county ways.

Capital Expenditure Reserve Fund - to account for
amounts paid by the Massachusetts Turnpike Authority as
payment toward the acquisition cost of the Third Harbor
Tunnel and Federal financial participation money related
to expenditure amounts paid by Massachusetts Port
Authority as determined by a feasibility study; used to
pay principal and interest on certain bonds, related notes
or direct capital expenditures.

Highway Capital Projects Fund — to account for the
proceeds of bonds sold to finance construction of state
highways and to fund the Commonwealth's share of
Federally sponsored highway construction.

Federal Highway Construction Program Capital
Projects Fund - to account for federal highway
construction grants which, with the Commonwealth's
required share of matching funds, finance interstate
highways and similar projects within Massachusetts to
promote a nationwide highway system.

Commonwealth of Massachusetts
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Central Artery Statewide Road and Bridge Infrastructure
Fund - to account for bond proceeds, certain revenues from
Registry of Motor Vehicle fees, (net of debt service
expenditures) and payments from authorities. The purpose
of expenditures of the fund is to meet the estimated
additional costs associated with the Central Artery/Ted
Williams Tunnel Project and for costs of the statewide road
and bridge program. As promulgated in Chapters 87 and
125 (sections 7 through 10) of the Acts of 2000, this fund
also receives and expends interest revenue and receives and
expends savings from the defeasance of debt that occurred
during FYO1.

Capital Needs Investment Trust Fund — to account for
the activities promulgated in Chapter 159 of the Acts of
2000 (the General Appropriation Act,) Section 357. The
fund accounts for certain transferred portions of tax
revenues during FYO1 through FYO05 to the following
funds and purposes: to the Affordable Housing Trust
Fund, to the Department of Education for virtual
education space, for its information management system
and for technological purposes and curriculum
development and finally, for the rehabilitation and reuse
of mental health, mental retardation facilities and other
capital needs of the Commonwealth. The fund expires as
of June 30, 2005 with any remaining balance transferred
to the Stabilization Fund.

LOCAL AID FUNDS:

The Comptroller in Fiscal Year 2000 eliminated six capital
projects funds set up by the Comptroller under Chapter 7A
of the General Laws. The activity in these funds has
become immaterial and has been consolidated into one
fund. The former six funds are the Lockup Facilities
Improvements, County Correctional Facilities, State
Recreational Areas, Metropolitan Parks, Suffolk County
Jail Facility and Local Infrastructure Capital Projects
Funds. In addition, the Water Pollution Control Capital
Projects Fund is consolidated for FYO1.

Local Capital Projects Fund - to account for the proceeds
of bonds sold to finance the construction of correctional
facilities, water pollution abatement projects and other local
projects in specific localities of the Commonwealth. The
fund accounts for the proceeds of bonds to finance
improvements to lockup facilities, state police lockup
facilities and to finance improvements to County
Correctional Facilities, and other monies received by
Department of Environmental Management pertaining to
state parks, reservations and recreation areas outside the
metropolitan parks district; used for purposes of state parks,
reservations and recreation areas outside the metropolitan
parks district.
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OTHER FUNDS:

These funds account for the proceeds of bonds used to to
finance land and transportation equipment for economic
development.

Government Land Bank Capital Projects Fund - to
account for proceeds of bonds used to finance the
acquisition, holding, protection, maintenance, repair or use
of lands and for personnel and the administrative costs of
the Massachusetts Development Finance Agency.

Intercity Bus Capital Assistance Capital Projects Fund -
to account for proceeds of bonds used for the acquisition
and leasing of inter-city coaches and for planning and other
relevant costs.

Commonwealth of Massachusetts
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Capital Projects Funds
Combining Balance Sheet - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

Capital

General Capital Convention Improvements Capital
Capital Investment and Exhibition  and Investment Expenditure

Projects Trust Center Capital Trust Reserve

ASSETS

Cash and short-term investments................ocoeveveueeevereeeeennnn. $ - $ - $ 97,330 $ - $ -
Cash with fiscal agent - - - - -
Due from other funds............ccccoovviiiiiniiinncccccce, - - - - -
TOtal @SSELS....uecveeeieeieeeeriereete ettt e $ - $ - $ 97,330 $ - $ -

LIABILITIES AND FUND BALANCES

Liabilities:
Deficiency in cash and short-term investments................. $ 76,049 $ 589 $ - $ 21,728 $ 12,874
Accounts payable..........ccceceveerenirineinennne. 119,298 367 24,522 8,126 -
Accrued payroll.............. . 699 1 - -
Bonds and notes payable... . - - 350,000 - 180,000
Total Habilities......cceevevivverireeiereieiieeeeee e 196,046 957 374,522 29,858 192,874

Fund balance:
Reserved for:
DEDL SEIVICE....euviiitietieiieiieieciete ettt - - - - -
Capital Projects........coeeverirerieirenireneereeeseeeeenes - - - - -
Unreserved:
Designated for specific purpose - - - - 26,572
Undesignated..........cccccoevveueuenennne. . (196,046) (957) (277,192) (29,858) (219,446)
Total fund balance (deficits)........cccorvureeririreccnenns (196,046) (957) (277,192) (29,858) (192,874)

Total liabilities and fund balances.............cccccoeeevieiiieienens $ - $ - $ 97,330 $ - $ -
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Totals

Federal Central Artery Government (Memorandum only)
Highway Highway Statewide Capital Needs Land Bank Intercity Bus Local
Capital Construction  Road and Bridge Investment Capital Capital Capital
Projects Program Infrastructure Trust Projects Assistance Projects 2002 2001

$ - $ 49,617 $ 1,097,231 $ 10,534 $ - $ - - $ 1,254,712 $ 2,052,689
236,498 - - - - - - 236,498 -

- 66,936 - - - - - 66,936 76,936

$ 236,498 § 116,553 $ 1,097,231 $ 10,534 $ - $ - - $ 1,558,146 $ 2,129,625
$ 482,611 $ - $ - $ - $ - - 8,075 $ 601,926 $ 757,632
50,282 106,873 79,501 1,007 - - 3,041 393,017 463,237

1,665 458 - - - - 78 2,905 2,305

- - - - - - - 530,000 260,000

534,558 107,331 79,501 1,007 - - 11,194 1,527,848 1,483,174
236,498 - - - - - - 236,498 -

- 9,222 1,017,730 9,527 - - - 1,036,479 1,765,374

- - - - - - - 26,572 -
(534,558) - - - - (11,194) (1,269,251) (1,118,923)
(298,060) 9,222 1,017,730 9,527 - - (11,194) 30,298 646,451

$ 236,498 $§ 116,553 $ 1,097,231 $ 10,534 $ - $ - - $ 1,558,146 $ 2,129,625
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Capital Projects Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements............c.coeeveeereennreereennnes
Departmental
Payments from authoritie:
Miscellaneous

Total revenues....

Other financing sources:
Proceeds of general and special obligation bonds......................
Proceeds of refunding bonds
Surplus transfer for capital projects
Transfer in due to debt defeasance
Operating transfers in
Federal reimbursement transfer in
State share of federal highway construction............cccceveveveneneen.
Total other financing source!

Total revenues and other financing sources............c.ccceuevveennne.
EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Legislature.
Judiciary......
Inspector General...
Secretary of the Commonwealth
Treasurer and Receiver-General............cceceoiveeeninncennieencnnn
Auditor of the Commonwealth
Attorney General
Ethics Commission
District Attorney
Office of Campaign & Political Finance..
Sheriff's Departments............ccccoevevenene.
Disabled Persons Protection Commision.
Board of Library Commissioners...
Comptroller.
Administration and finance
Environmental affairs
Communities and development...........cccoeeeeevineeninineirnieeens
Health and human service
Transportation and CONSIUCHION. .........veveveiriereeriririeiieeeeenees
Education
Higher education...........cccccvuveeveireeeriniee et
Public safety.
Economic development.
Consumer affairs,

Total expenditures

Other financing uses:
Payments to refunded bond escrow agent..........c.ccoevevevevreenennne
Fringe benefit cost assessment
State share of federal highway construction...
Capital projects funds year end transfer.
Operating transfers out
Total other fInancing USES.........c.ecevvrieveerireereirieeceree e

Total expenditures and other financing uses..........c.ocoeeceucuenne

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................

Fund balances (deficits) at beginning of year...........c.cocecccevennes

Fund balances (deficits) at end of year..........ccceceivveeinncenn

Commonwealth of Massachusetts

Capital
General Capital Convention Improvements Capital
Capital Investment and Exhibition and Investment Expenditure

Projects Trust Center Capital Trust Reserve
237 $ - $ - $ - $ -
] - 8.887 - 2.805
237 - 8,887 - 2,805
546,687 - - - -
288,692 - - - -
835,379 - - - -
835,616 - 8,887 - 2,805
114 - - 319 -
4,508 356 - - -
54 - - - 62
614 77 - 4,845 -
2,750 - - - -
1,111 - - - -
750 - 74 - -
94 - - - -
2,186 - - 809 -
102 - - - -
1,851 - - 26 -
224 - - - -
41 - - 20,469 -
2,959 - - - -
223,984 829 134,035 4,910 -
143,733 243 - 2,827 -
101,903 - - 425 -
15,816 - - 354 -
9,150 - - 78 52,170
4,883 - - 273 -
45,679 2 - 799 -
17,698 196 - 3,087 -
1,526 - - - -
938 - - - -
750 - - - -
583,418 1,703 134,109 39,221 52,232
288,692 - - - -
3,887 32 - 39 14
51,369 - - - -
22 3,074 - 98,731 6
343,970 3,106 - 98,770 20
927,388 4,809 134,109 137,991 52,252
(91,772) (4,809) (125,222) (137,991) (49,447)
(104,274) 3,852 (151,970) 108,133 (143,427)
(196,046) $ (957) $ (277,192) $ (29,858) $ (192,874)
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Federal Central Artery Government

Highway Highway Statewide Capital Needs Land Bank Intercity Bus Local Totals
Capital Construction Road and Bridge Investment Capital Capital Capital (Memorandum only)
Projects Program Infrastructure Trust Projects Assistance Projects 2002 2001

- $ 102 $ - $ - S - $ - S - $ 339 $ 1,035

- 2,084 - - - - - 2,084 193

- - - - - - - - 265,000

- 686 40,209 - - - - 52,587 64,069

- 2,872 40,209 - - - - 55,010 330,297

786,837 - - - 6,300 3,531 14,605 1,357,960 1,911,676
899,658 - - - 17,660 - 295,405 1,501,415 998,729

- - - - - - - - 34,462

- - 34,590 - - - - 34,590 624,589

8,993 - 70,073 45,000 - - - 124,066 517,351

- 495,551 - - - - - 495,551 458,659

- 168,595 - - - - - 168,595 649,527
1,695,488 664,146 104,663 45,000 23,960 3,531 310,010 3,682,177 5,194,993
1,695,488 667,018 144,872 45,000 23,960 3,531 310,010 3,737,187 5,525,290
- - - - - - - 433 1,967

- - - - - - 14 4,878 15,645

- - - - - - - 116 569

- 95 - - - - - 5,631 5,470

- - - - - - 9,887 12,637 12,454

- - - - - - - 1,111 616

585 670 - - - - - 2,079 1,312

- - - - - - - 94 -

- - - - - - - 2,995 679

- - - - - - - 102 500

- - - - - - - 1,877 3,945

- - - - - - - 224 -

- - - - - - - 20,510 19,450

- - - - - - - 2,959 2,332

9,147 - - 2,798 - - 2,773 378,476 287,945
17,759 3,183 1,450 - - - 8,498 177,693 163,529

- - - - - - 98 102,426 76,529

- - - 915 - - 53 17,138 16,177
404,230 649,968 763,037 - - - - 1,878,633 1,962,713

- - - 4,523 - - - 9,679 10,661

191 - - 246 - - - 46,917 32,990
4,317 537 - 8 - - 41 25,884 43,938

- 142 - - - - - 1,668 728

106 - - - - - - 1,044 2,287

- 205 - - - - - 955 1,028

436,335 654,800 764,487 8,490 - - 21,364 2,696,159 2,663,464
674,805 - - - 17,660 - 295,405 1,276,562 998,729
8,344 2,738 27 - - - 612 15,693 17,392
168,595 - - - - - - 168,595 649,527

- - - - - - - 51,369 -

105 1 - 43,000 - - 23 144,962 64,169
851,849 2,739 27 43,000 17,660 - 296,040 1,657,181 1,729,817
1,288,184 657,539 764,514 51,490 17,660 - 317,404 4,353,340 4,393,281
407,304 9,479 (619,642) (6,490) 6,300 3,531 (7,394) (616,153) 1,132,009
(705,364) (257) 1,637,372 16,017 (6,300) (3,531) (3,800) 646,451 (485,558)
(298,060) $ 9,222 $ 1,017,730 $ 9,527 $ - S - $ (11,194) $ 30,298 $ 646,451
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General Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVEStMENtS............covevvivieeieeeiieeeeeeeeeeeeeenen, $ - $ 1,108
TOLAL ASSEES e ettt e e eee et eeeeeeeeeeeeaeseeenenn $ - $ 1,108
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c.cccceceeunne. $ 76,049 $ -
Accounts Payable.........cccveeciieiiieiieeieee e 119,298 105,084
Accrued Payroll.........ccociecieeiiiiee e 699 298
Total Habilities.......cveverieieieeieierieeee e 196,046 105,382
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........occeveiiiiinieieieee e (196,046) (104,274)
Total fund balance (deficit) .......ccoovveevierieriieieccieiecieee (196,046) (104,274)
Total liabilities and fund balance.............ccccoovvvevieiieiiiiiiiceeeeeeen $ - $ 1,108
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General Capital Projects Fund

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Commonwealth of Massachusetts 291

2002
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements...............ccoceeveveeeieerierensnenens $ 237
TOtal TEVENUES.....ueeuveeeieiieieeeeie et sae e 237

Other financing sources:
Proceeds of general obligation bonds.............cccceeiviiiiiiiinnnnnnn 546,687
Proceeds of refunding bonds 288,692
Surplus transfer for capital projects..........ccoeveverevieveneneneneenne, -
Total other fiNanCing SOUTCES........cvveruerreieieririerieeeereneneeeneas 835,379
Total revenues and other financing SOuUrces..........ccoeeveerveruenenenn 835,616

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
LegiSlature.....c.ccevveruerieiiirineeeset e 114
Judiciary 4,508
Inspector General..........cooveieriirieierecere e 54
Secretary of the Commonwealth............ccoceeveirenenenieininienee 614
Treasurer and Receiver-General.... 2,750
Auditor of the Commonwealth..............c.cccoevvivieiiiiiiieiiieeieee 1,111
AOINEY GENETal.....coueveuiriiriiiiiiiieiirereeee e 750
Ethics Commission... 94
DiStIICt AtEOINCY . ...evetireeeiieierierienteit ettt 2,186
Office of Campaign and Political Finance...........ccccoevervvecnnenne 102
Sheriff's Departments 1,851
Disabled Persons Protection Commision...........ccoevveveerrenuenenens 224
Board of Libray COmMmIiSSIONeT.......c..ccevererieererenienieineneneeene 41
Comptroller 2,959
Administration and fINANCE.............ooeveveveviiiiiiieeiieeeee s 223,984
Environmental affairs.........ccccoverveieieinienieeeneseieeceeeeiene 143,733
Communities and development.. 101,903
Health and human SEIVICES..........coveeveeeeeeieeeeieecre e eereeereeenns 15,816
Transportation and CONSTIUCHION. .....c.ceuerveruereeieerenienieieeeereeeene 9,150
Education 4,883
Higher education.........c.ccoeeveninieinininiccencrceeceeseeeene 45,679
PUDBLIC SAf@LY ..o 17,698
Economic development.... 1,526
Consumer affairs 938
| 5721 o) USRS 750
Total eXPenditures.........c.evveeeierierieierieeierie e 583,418

Other financing uses:
Payments to refunded bond escrow agent..........c.ccceeveererennennnne. 288,692
Fringe benefit cost aSSESSMENL......c.cceverreieererierienieiirenienieieaes 3,887
Capital projects funds year end transfer... 51,369
Operating transfers out 22
Total other fiNaNCING USES.......c.evveeerieuirieieieiererieeieeeeeeesieene 343,970
Total expenditures and other financing uses........c..cccoeeerveuennnnee 927,388
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses .................. (91,772)

Fund balance (deficit) at beginning of year...........c.cocccevccennnene, (104,274)
Fund balance (deficit) at end of year........cccccecevevenerinncnennenene $  (196,046)

2001

$ 835
835

372,819
204,961

34,462
612,242

613,077

151
13,134
143
4,330
3,341
616
404

500
500
3,128

2,326
140,234
122,299

74,780
12,399
11,557
185
30,105
21,851
408
2,246
873

445,510

204,961
3,570

20,030
228,561

674,071

(60,994)

(43,280)
$  (104,274)
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Capital Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term investments.............cccveeeeveeneeveerieseereereeneennen, s - §$ 5119
TOLAL ASSEES.eveeeeeeeeeeeee e et ee et eee e eeeeee e eeeeseeenenn $ - $ 5,119
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c.cccceceeuenne. $ 589 $ -
Accounts Payable........ccccveeciieiiieiieeiece e 367 1,267
Accrued Payroll.........ccociecieriieieie e 1 -
Total HabilItieS......covvviieiieeiieiie e 957 1,267
Fund balance:
Reserved fund balance:
Reserved for capital projects.........cceeeeeecienerieneneeierieeeenes - 3,852
Unreserved fund balance (deficit):
Undesignated..........cceverierieniieieni e (957) -
Total fund balance (deficit) .......cceovvveviierieiieeieeiereecieee (957) 3,852
Total liabilities and fund balance.............ccoovevevviiiiieeiceeeee e, $ - $ 5,119
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Capital Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.............coeveveueueeiiiiieieiereseieieieeeesee e eeaees $ - $ -
TOtal TEVEIUES. ..ottt - -
Other financing sources:
Operating transfers iN..........coccceceveniinininciiceceeeee, - -
Total other financing SOUTCES..........ccvevverierierierieeieieie et - -
Total revenues and other financing sources..........c..coceeveeeeeruenene. - -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ..t 356 2,224
Secretary of the Commonwealth...........ccccecvevieniniiiincninenicnnn 77 25
Sheriff's Departments. .......c.ceveeverereriereneneeienene e - 817
Administration and fINANCE...........ccceeevviiiiiieeiieeeee e, 829 1,027
Environmental affairs............ccccoovvviiiiiiiiiiiieiic e, 243 1,544
Health and human Services........cc.ccocevervieriinenienieneneeeceneeee - 123
Higher education............ocoeoveviniiiniininenceeeee e 2 16
PUbLic Safety.......cocviiiriiiiiiieee e 196 181
Total eXPEndItUIES. .......eevveeieiereieeeeieieeee e 1,703 5,957
Other financing uses:
Fringe benefit cost assesSSMent..........cccccoevevveirinecieiinenieieinene 32 1
Operating transfers OUL...........coevereeriereneeienieneneetenese e 3,074 -
Total other fiNaNCINg USES.......covevverierieniiriieieniercneeee e 3,106 1
Total expenditures and other financing uses..........c.cceeervreeeennens 4,809 5,958
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. (4,809) (5,958)
Fund balance (deficit) at beginning of year...........ccccceveevreeneene 3,852 9,810
Fund balance at end of year..........ccccocevereiienieineneeceen $ (957) $ 3,852
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Convention and Exhibition Center Capital Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........eeeeievvueiieiiiieeee e $ 97,330 $ 135,664
TOLAL ASSEES . eveeeeeeeeeeee et et ee et e e eeeeeeeeeeeaeseeenens $ 97,330 $ 135,664
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNtS PAYADIE......c.ceivieiieeiieiiieececetee e, $ 24,522 $ 27,634
Bonds and notes payable...........ccccerviiviienienieeieeeeee e 350,000 260,000
Total Habilities......ccvevereieieieeieeseeee e 374,522 287,634
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........occeveiiiienieienieec e (277,192) (151,970)
Total fund balance (deficit)........ccccvurrvierierieeieecieeriecieeie (277,192) (151,970)
Total liabilities and fund balance.............ccccoovvveeiiiiciiiiieiiiieeeeeeeen, $ 97,330 $ 135,664
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Convention and Exhibition Center Capital Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
IMSCEILANCOUS. ...ttt et et eee et ee e ee e $ 8,887 $ -
TOtAl TEVENMUES. ....cciiieiieiiiiiiieeee et eeaaee e 8,887 -
Other financing sources:
Proceeds of general obligation bonds............ccceeveeienirceenenennnns - 2,861
Total other financing SOUICES.........cccevveervereierierierieriesieeienee e - 2,861
Total revenues and other financing sources............ccocveeverereeeenen. 8,887 2,861
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
AtOrney General........ccoeceeriierieeriieiieeieeseesee e re e v 74 31
Administration and finance..............ccceevevveeiieecieeeeee e, 134,035 124,998
Total eXPenditlures........ccueervieriiereerieerie et esee e ere e sre e 134,109 125,029
Other financing uses:
Operating transfers OULt...........cooeveecierieciereseeese e - -
Total other fINanCciNg USES......c..eeeeruereerieriiieiereeeeeeee e - -
Total expenditures and other financing uses............ccecverevecvenennne. 134,109 125,029
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. (125,222) (122,168)
Fund balance (deficit) at beginning of year...........ccccceceveeeenenncns (151,970) (29,802)
Fund balance (deficit) at end of year...........cccccevvvvvevieneeeerenene. $  (277,192) $ (151,970)
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Capital Improvements and Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term inVeStMENtSs. ..........ooveeeeiiieeeeeeeeee e $ - $ 121,632
TOtAL ASSEES. ...t ettt $ - $ 121,632
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............c.cccceun.e. $ 21,728 $ -
Accounts Payable.........cccveeiieiiierieeiece e 8,126 13,499
Accrued Payroll.........ccociecieriieieie et 4 -
Total Habilities.......ccuveiirieeeeie e 29,858 13,499
Fund balance:
Reserved fund balance:
Reserved for capital projects.........covverveercieerieeneenieeiieeseenenens - 108,133
Unreserved fund balance (deficit):
Undesignated. ........cooueveeieninieeneeeseeeeee e (29,858) -
Total fund balance (deficit) .......coocvevririeciererieeeieiee e, (29,858) 108,133
Total liabilities and fund balance.............ccccoovvoieioeiviieeeceeeee, $ - $ 121,632
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Capital Improvements and Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DepartMental..........cceeveeverierieserienesese et $ - $ -
TOtal TEVENUES. ... .eveeeieieieietee ettt - -
Other financing sources:
Transfer for capital projects funds...........cceeeeeerciereeciiniieneeee, - -
Total other financing SOUICES...........ccueveeeieiereeieieieeeeeeeeenn, - -
Total revenues and other financing SOUICEs...........ccevvereeeeereenns, - -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Le@iSIature. .. .cveeieiieeeeeeee s 319 1,816
Secretary of Commonwealth.............ccooceviiiiniiniiiieeeeee 4,845 550
DiStrICt AEOTNICY . ..veeuieeeietieie ettt 809 179
Sheriff's Departments...........cceecuereerieerieniereeee e 26 -
Board of Library CommiSSiOners...........cccevveeeereeereeneeneeeeneeene 20,469 12,779
(0703551075 1011 3 SRR - 6
Administration and finance............ccoceeoevveeeieiie e, 4910 9,595
Environmental affairs...........coooveievviiieiiiiieee e 2,827 9,488
Communities and development...........cceceeeereerieeienieneeieeeeenne. 425 249
Health and human SEIVICES.........ccuvvvviviieeiieeeeieeeeeeee e 354 3,130
Transportation and CONSIUCHON. .......cccvereerieeierieieeiereeeie e 78 51,722
EdUCAtION......cooviiieiiiee e 273 2,087
Higher education............ccooieiiiienieieeeee e 799 2,862
PUDIIiC SAfEtY....cueieeieiieiecee e 3,087 11,777
Economic affairs.......c..coevevenenininenincenceeceeeeee - 100
Total eXPenditures..........cecveuerieieieieieieieieeecee et 39,221 106,340
Other financing uses:
Fringe benefit cost asseSSMENt..........ceeveereieiienieniieiesieseeie s 39 12
Operating transfers OUL...........cceeverieiierierieie e ee s 98,731 -
Total other fiNanCiNg USES........ccevireerieriieierieie e, 98,770 12
Total expenditures and other financing uses...........ccccvevveeeneee 137,991 106,352
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses ................. (137,991) (106,352)
Fund balance (deficit) at beginning of year............ccccevererrenene. 108,133 214,485
Fund balance (deficit) at end of year.........cccceevevvevvevvereieiennene $ (29,858) $ 108,133
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Capital Expenditure Reserve Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term investments...........cceeeveereeecieerieerieeneeeseesneenne $ - $ -
TOLAl @SSELS.......ceeeveveveeeeeieteeeee ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............c....cun...... $ 12,874 $ 138,589
AccoUNtS PAYADIC.......cccvieiiiieiiciie ettt - 4,828
Accrued PAYTOLL......ccueeiiieciecii et - 10
Bonds and notes payable............cocoiiiiiiiiiie, 180,000 -
Total HabIIItIES. ..evvveiiiiieieeiieeeeeeeeee e 192,874 143,427
Fund balance:
Unreserved fund balance (deficit):
Designated for specific purpose...........cevevvvviieininneennnns, 26,572 -
Undesignated...........eecvereieierienieiieneeeeee e e (219,446) (143,427)
Total fund balance (deficit) .......cccceevieriierieniiesieeie e, (192,874) (143,427)
Total liabilities and fund balance..............ccceoevevereevevereeeerereeeeeenne $ - $ -

Commonwealth of Massachusetts 298 Statutory Basis Financial Report



Capital Expenditure Reserve Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
IMISCEILANEOUS. ...ttt e eeeeeeeanens $ 2,805 $ 4,795
TOtAl TEVENMUES. ... .veiiceeeieeieeeeceee ettt 2,805 4,795
Other financing sources:
Operating transfers N...........cceevvereereeieneeieeeee e - -
Total other financing SOUICES.........cevcverervereerierreieerenieeeeneeennes - -
Total revenues and other financing sources.............ccecevveeeneeenns 2,805 4,795
EX EXPENDITURES AND OTHER FINANCING USES
Expenditures:
InSpector General...........cccecieieriiecierieieeiee et 62 367
Transportation and CONStrUCION. ..........ccuerveerieereriieienieereseeeee e 52,170 81,569
Total eXpenditures..........ccecueriererieneeiereee e 52,232 81,936
Other financing uses:
Fringe benefit cost asSESSMENL......c..ccuevereeeeieieieieieeeeneneeeas 14 97
Operating transfers OUL...........cecevvereecieriecieeiee e 6 24,035
Total other fiNanCING USES.....c.cevvriveeeiieiieeieeieesieesiee e eeee e 20 24,132
Total expenditures and other financing uses.........ccccoeevevuveeernnnns 52,252 106,068
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. (49,447) (101,273)
Fund balance (deficit) at beginning of year.............ccccververennenne. (143,427) (42,154)
Fund balance (deficit) at end of year..........c.cccoeeveeieviieiecreeienns $  (192,874) $  (143,427)
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Highway Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash with fiScal @ZENT.........coovivivrveriereeieierere e $ 236,498 $ -
T Ol BSOS eveveeeeeeereeeeeeeeeeereeee et eeeeeeeeeeeeeeeeeeeeaeeeeeeeeeeeeeeene $ 236,498 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccccueeenn. $ 482,611 $ 615,512
Accounts PayabIe........cccccveeiieiiieiiieiece e 50,282 88,423
Accrued Payroll.........ccoceecieriiiiee et 1,665 1,429
Total HAbIlItIES. .....oeuvi vttt 534,558 705,364
Fund balance:
Reserved fund balance:
Reserved for debt SErviCe.......ouuvvvviriviuieieeieeeeeeeeeeeeeeeeeen 236,498 -
Unreserved fund balance (deficit):
Undesignated..........ccevuerierieniieieni et (534,558) (705,364)
Total fund balance (deficit)........ccecveverireienerieiecieieeeenee, (298,060) (705,364)
Total liabilities and fund balance...........cccoeeevveieieiieiiiieieieieeeeeeenn, $ 236,498 $ -
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Highway Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ..ottt ettt eaenees $ -
TOtal TEVENUES.......eiuieiiiieicteieeere ettt -
Other financing sources:
Proceeds of general and special obligation bonds............c.......... 786,837
Proceeds of refunding bonds............cccovveieviiniecieniiieeeeiee 899,658
Operating transfers iN........c.cooceevererierinieeeeee e 8,993
Total other financing SOUICES.........ccceeeerveriecierierierienieeieee e 1,695,488
Total revenues and other financing sources..........cccceeeeveveeecnee. 1,695,488
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECtOr GENETAL.......cccvieeieeiiieiiecieeeie ettt eae e -
Atorney General..........ccoccveririenieiieieeeiee e 585
Administration and finance...........ccooovvveeeeenviiiieiiieee e 9,147
Environmental affairs...........c.coooveeeeiviieeieiiieeeeeeeeee e 17,759
Health and human Services..........cooueverienineeieneieeeseeeeeene -
Transportation and CONSIUCHON. .......ccvereereeriieieieeieieee e 404,230
Higher education...........cccooirieniniiiiniei e, 191
PUDLIC SAfELY.....eovieieiicieecee e 4,317
Consumer affairs.........cooeverierinieeeeeer e 106
Total eXPenditures........coeeververierierieierieeiee et 436,335
Other financing uses:
Payments to refunded bond escrow agent...........ccccoeeverveerveennnnne 674,805
Fringe benefit CoSt aSSESSMENL........ccvirveriereieieiieieie e 8,344
State share of federal highway ..........ccccooviiinininiie, 168,595
Operating transfers OUL...........coovveecierieciereseeese e 105
Total expenditures and other financing uses..........c.ccecevereenenne. 851,849
Total expenditures and other USes..........ccecvevvervrciereneerienireeenne. 1,288,184
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. 407,304
Fund balance (deficit) at beginning of year.............ccocceeveererrencns (705,364)
Fund balance (deficit) at end of year...........cccocevuvvveviiieeeerenene. $  (298,060)
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2001

481,525
729,058
404,450
1,615,033

1,615,033

32

463

620
17,901
76
337,067
7

8,692
41

364,899

729,058
9,658
649,527
70
1,388,313

1,753,212

(138,179)
(567,185)
$  (705,364)
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Federal Highway Construction Program Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. ..........covovviievieiiiieeieee e eseee e $ 49,617 $ 88,143
Due from other funds............oooovviieiiiiiiiiee e 66,936 76,936
TOtAl ASSELS....uveeieeeeeeeeie et eee et ere e e e e e e eenreeenns $ 116,553 $ 165,079
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable...........c.ooviuiiiuiicieieeeeeee e, $ 106,873 $ 164,791
Accrued Payroll.........cociecieriieieie e 458 545
Total [HabIlItIeS. ....eecvvieveerieeiie ettt 107,331 165,336
Fund balance:
Reserved fund balance:
Reserved for capital projects.........ceeeveveeeenenienenenienenene 9,222 (257)
Total fund balance (deficit)........cccoevvrvierierieeiiecierieeieeiee 9,222 (257)
Total liabilities and fund balance.............ccccoovvveeiiiiciieieiiiieeeeeceen, $ 116,553 $ 165,079
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Federal Highway Construction Program Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements.............cceceevvereeeeieneseneennn, $ 102 $ 200
Departmental...........cooeeiiieiereeeeee e 2,084 193
MiSCEIIANEOUS. ...ttt 686 47
TOtAl TEVENMUES. ... e 2,872 440
Other financing sources:
State share of federal highway construction.........c..ccceceeevvereenenne. 168,595 649,527
Federal reimbursement transfers in...........coceevvvveevveevieeeiiieeenen. 495,551 458,659
Total other financing SOUICES..........ccuevererienienenirieeneeeeieniene 664,146 1,108,186
Total revenues and other financing SOUICES...........cceevverereeeeeennene. 667,018 1,108,626
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Inspector General............cocueeereeiiieiereeeecee et - 27
Secretary of the Commonwealth............cccecveviireniecieninieieeee, 95 565
AOrney General.........ccocieieieiiieieieeec e 670 414
Environmental affairs...........coovvevvieiieiieie e 3,183 1,207
Transportation and CONStrUCLION..........ccvevveiveeieriereeeieiee e 649,968 1,101,467
PUDBLIC SAfELY....ccveeeieiieieeieee e 537 1,312
Economic development............cooeeierieririenierie e 142 220
|51 o T ) USSR 205 155
Total eXPenditures........coceeeeieriirerieieneneeee et 654,800 1,105,367
Other financing uses:
Fringe benefit coSt asSESSMENt.........ccevereeieniinerieiereneeieieene 2,738 3,490
Operating transfers OUL..........ccocevereeriereienienieneneeeenese e 1 26
Total other finaNCINg USES.......ccvevverierieninieienienereeee e 2,739 3,516
Total expenditures and other financing uses............ccecerveeeiennens 657,539 1,108,883
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. 9,479 (257)
Fund balance (deficit) at beginning of year...........cecceceverereenene (257) -
Fund balance (deficit) at end of year...........ccccoceevrveerieeiriereennn. $ 9,222 $ (257)
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Central Artery Statewide Road and Bridge Infrastructure Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENLS. ............ccvreevreeeeireeeereeeereeeeeeeeennen $ 1,097,231 $ 1,681,490
TOLAL ASSEES.. ettt e et ee e eeeeseeeeeeeaeseeenenn $ 1,097,231 $ 1,681,490
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.cueivieiieeiieieieeiiecete e, $ 79,501 $ 44,118
Total Habilities.......ccveeerieeeree e 79,501 44,118
Fund balance:
Reserved fund balance:
Reserved for capital projects........cooeeeveveeienenienenenieneene 1,017,730 1,637,372
Total fund balance (deficit) .......cceovvreviieiieiieeiicieeiecieee 1,017,730 1,637,372
Total liabilities and fund balance............cccccoovvvvviiiiciiiieiiieeeeeeenen, $ 1,097,231 $ 1,681,490
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Central Artery Statewide Road and Bridge Infrastructure Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIIANEOUS. ...ttt sae e $

Payments from authorites. .........ccooveeverieeierienieieseeee e
TOtal TEVENUES......cccuviieeiie et

Other financing sources:
Proceeds of general obligation bonds............cccceeveeverieceenenenennns
Operating transfers iM........cveeeveeeeereerieeieeeesee e esreeneesneeae e
Transfer in due to debt defeasance............ccceceverevvenieccncnicnennene

Total other financing SOUICES.........ccerveerveriecierierierieseeveee e

Total revenues and other financing sources...........c.ccevevveveeeenenne.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs............ccocevirieninieiereeeeeeeee e
Transportation and CONStIUCHION. ......ceevveerieeriierieeieeieerieeneeeeneen
Total eXPenditlures........cceeruieriierieeiierie et esee e e sre e

Other financing uses:
Fringe benefit cost aSSESSMENtL.........eecveerrierieriieereeiesieeieeieens

Total other fiNaNCING USES.......c.ecveeeeriirieieiieieie e,

Total expenditures and other financing uses..........c.ccecevereeneenne.

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses ..................

Fund balance (deficit) at beginning of year...........cccceecevveencencns

2002 2001
40,209 $ 59,227
- 265,000
40,209 324,227
- 999,995
70,073 67,901
34,590 624,589
104,663 1,692,485
144,872 2,016,712
1,450 9
763,037 379,331
764,487 379,340
27 -

2T - -

764,514 379,340
(619,642) 1,637,372
1,637,372 -
1,017,730 $ 1,637,372

Fund balance (deficit) at end of year...........ccccecveeverieiecinennnnns $
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Capital Needs Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVEStMENtS............covevvivieeieeeiieeeeeeeeeeeeeenen, $ 10,534 $ 18,229
TOLAL ASSEES ettt e e e et esee e eeaeseeenenn $ 10,534 $ 18,229
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oviivieiieeiieiiieeceeete e, $ 1,007 $ 2,212
Total Habilities.......ccuveiirieeeree e 1,007 2,212
Fund balance:
Reserved fund balance:
Reserved for capital projects.........ceecvevereenenienenenieneecne 9,527 16,017
Total fund balance (deficit) .......ccoovveeviieeierieeiicieiecieee 9,527 16,017
Total liabilities and fund balance.............ccccoovvveviiiiciieiiiiieeeeeeen, $ 10,534 $ 18,229
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Capital Needs Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ...ttt $ - $ -
TOtal TEVENUES......eevieieieie ettt ees, - -
Other financing sources:
Operating transfers iN..........coccvevereeciereeiene e 45,000 45,000
Total other financing SOUICES.........ccceeververerecierierieriesieeieee e 45,000 45,000
Total revenues and other financing sources............ccoccvecverereeeenee. 45,000 45,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance.............cccoeveereeieeicieeeeee e, 2,798 296
Health and human ServiCes...........coecuvevieeniiniiiiiieiienie e 915 298
EAUCAtION. ... 4,523 8,389
Higher education............coceeierierienieniecieese e 246 -
PUDIIC SAfELY...cccvieiieeiieeie et 8 -
Total eXPenditures........coecvererienieeiieiee e 8,490 8,983
Other financing uses:
Operating transfers OUL...........ceeeeerierveerieeieeneeeieesieeseesaeeae s 43,000 20,000
Total other finaNCING USES.......ccevveeieriieieierieiee e, 43,000 20,000
Total expenditures and other financing uses..........ccccecvevereenecnne. 51,490 28,983
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. (6,490) 16,017
Fund balance (deficit) at beginning of year...........ccccceceveevenrnnces 16,017 -
Fund balance (deficit) at end of year...........coccevvrveveneeeeiee, $ 9,527 $ 16,017
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Government Land Bank Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVeStMENtS............cccereevuieeeieeeeiieeeieeeeeeeeien $ - $ -
TOtAL ASSEES.......eveeeeeeieeeee ettt seeaeaes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
AccoUNtS PAYADIE.......c.coivieiiveeiieiiieiieecet e, $ - $ 6,300
Total HabIlItieS. .....covvuvieeiieeiieiie s - 6,300
Fund balance:
Unreserved fund balance (deficit):
Undesignated...........ceveiienieniieieieeree et - (6,300)
Total fund balance (deficit)........ccocveverircieneiieeeeeiee e, - (6,300)
Total liabilities and fund balance.................ccocoeeveeeereeeerereeenennns, $ - $ -
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Government Land Bank Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............ccocooveviveriieeeeeeeeeeeeeee et $ - $ -
TOtal TEVENUES......cccuviieiiie et - -
Other financing sources:
Proceeds of general obligation bonds............cccceeveevenircienenenennns 6,300 13,880
Proceeds of refunding bonds...........ccceieiieiiniiiiniicee 17,660 12,155
Total other financing SOUICES.........ccevvveruererecierierieriesieerenee e 23,960 26,035
Total revenues and other financing sources............ccoccveeverereeeenee. 23,960 26,035
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........ccooovvvvevvviiiiieiiieeeeceeeee e, - 6,300
Total eXPenditlres........cceeriieriieiierieeiieeie et eee e e eae e - 6,300
Other financing uses:
Payments to refunded bonds €SCIOW.........cccoecveriecieriirceenienieeene, 17,660 12,155
Total other fiNaNCING USES.......c.ecveeieriirieierieieie e, 17,660 12,155
Total expenditures and other financing uses............cceeervveeenennne. 17,660 18,455
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. 6,300 7,580
Fund balance (deficit) at beginning of year...........cccccoeveecenenncns (6,300) (13,880)
Fund balance (deficit) at end of year...........cccocevvvvvevieneeeerenene. $ - $ (6,300)
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Intercity Bus Capital Assistance Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENtS. ..........cccververieereenienreereesieeseee e $ - $ -
TOLAl @SSELS........vvveeeeeeeeveeeeeeeeeee et esete e eseseseseeneneseseaeans $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............c.c.cvve.... $ - $ 3,531
Total HabIlItieS. .. .ccoviuveieiiecieiee s - 3,531
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........ccevueiierieniieiei e - (3,531)
Total fund balance (deficit)........ccocveverircieneiieiecieieeeeeenee, - (3,531)
Total liabilities and fund balance................coccoeeeevevereeieeereeeeea, $ - $ -
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Intercity Bus Capital Assistance Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental............covvevierurueueeeeerererererese oo aseseeans $ - $ -

TOtAl TEVENMUES. ....oeiiieieeieeiieeiee ettt eeaaee e - -

Other financing sources:
Proceeds of general obligation bonds...........ccccceevevenirceenenennnnns 3,531 -

Total other financing SOUICES.........ccevveerveriecierierieriesieeieee e 3,531 -

Total revenues and other financing sources.............coccveeverereeennee. 3,531 -
EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Transportation and CONStIUCHION. ......ceerveerreerrierieeieeieeieeneeeeeneen - -

Total eXPenditlures........cceeruierieeiieeriieiieeie et e e eae e - -

Other financing uses:
Fringe benefit COSt aSSESSMENL.......cecvvreeriereieieiieieie e - -

Total other fiNaNCING USES.......cevvveieriieiieieriieieie e, - -

Total expenditures and other financing USes.........c.ccccecerererenene - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. 3,531 -

Fund balance (deficit) at beginning of year...........cccccecereeeencnnces (3,531) (3,531)
Fund balance (deficit) at end of year...........ccccevvvveevieneeeenenene. $ - $ (3,531)
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Local Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term iNVEStMENtS............covevvivieeieeeiieeeeeeeeeeeeeenen, $ - $ 1,304
TOLAL ASSEES e ettt e e eee et eeeeeeeeeeeeaeseeenenn $ - $ 1,304
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c.cccceceeunne. $ 8,075 $ -
Accounts PaYabIe........ccccvieciieiiieiieeieee e 3,041 5,081
Accrued Payroll.........ccooiecierieiee et 78 23
Total Habilities.......ccveierieeeree e 11,194 5,104
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........oceveiieiinieienieerc e (11,194) (3,800)
Total fund balance (deficit) .......cceovvreviieiieiieeiicieeiecieee (11,194) (3,800)
Total liabilities and fund balance............cccccoovvvvviiiiciiiieiiieeeeeeenen, $ - $ 1,304
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Local Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements.............ccccceeeevereenieneeneenncnne. $ - $ -
TOtal TEVENUES......eevieieieie ettt ees, - -
Other tinancing sources:
Proceeds of general obligation bonds............cccceveeeieniienencnnens 14,605 40,596
Proceeds of refunding bonds...........cccevveieiinieciiniieeeee 295,405 52,555
Total other financing SOUICES..........ceeververeiecierierierieseeeeeee e 310,010 93,151
Total revenues and other financing sources............ccoccvecvererenennee. 310,010 93,151
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ..o 14 287
Treasurer and Receiver-General..........cccccoeevvvvveiiiiiciieiiiiiieene, 9,887 9,113
Board of Library COmMmISSIONET.........c.cccvverreerreecreerieenienreereenens - 6,671
Administration and finance..............ccceevevveeiieieiiceeee e, 2,773 4,875
Environmental affairs..........ccoceeeeiiiiiiiiiiiiiei e 8,498 11,081
Communities and development..........ccceeveerieinieeneeniienieeneeneen. 98 1,500
Health and human Services...........coecuvrvieenieniiiiiieienie e 53 151
PUDIIC SAfELY...cccviiiiecieeiiciteceeee et 41 125
Total eXPenditures........coecvererierieeieiere e 21,364 33,803
Other financing uses:
Payments to refunded bond escrow agent............cccoeeverveecveennenne 295,405 52,555
Fringe benefit CoSt aSSESSMENL........ccvrrverieriieieieeieee e 612 564
Operating transfers OUL...........ceecveerierieerieeiieeneeeeeecreesieesreeae e 23 8
Total other fiNANCING USES.......c.evvireeiieieierieeieie e, 296,040 53,127
Total expenditures and other financing uses..........cccceevvverveenennns 317,404 86,930
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .................. (7,394) 6,221
Fund balance (deficit) at beginning of year...........cccceeceveevencnncns (3,800) (10,021)
Fund balance (deficit) at end of year.........ccccccoeveiviericeerieirenenene. $ (11,194) $ (3,800)
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Fiduciary
Fund Types

The Fiduciary Funds are used to account for assets held
by the Commonwealth in a trustee capacity or as an agent
for individuals, private organizations or other
governments. The funds include Expendable and Non —
Expendable Trust Funds, Pension Funds, as well as
Agency Funds.

EXPENDABLE TRUST FUNDS:

Expendable Trust Fund — to account for various gifts,
bequests or contributions held by the Commonwealth of
which both principal and interest may be expended for
purposes designated by the donor.

Revolving Loan Fund — to account for Federal grants,
investment and interest income to be expended for loans
to non-profit private entities to establish housing for
individuals recovering from alcohol or drug abuse and for
loans to local housing authorities.

Teacher, Principal, Superintendent Quality Endowment
Fund — to account for funds to be paid to an incoming
school employee signing bonus program to be
administered by the Department of Education for the
purpose of encouraging the best and brightest candidates
to serve in public schools.

Unemployment Compensation Fund — to account for
unemployment taxes collected from employers, held by
the United States Treasury in the Federal Unemployment
Trust Fund, from which funds are drawn for the payment
of benefits to the unemployed.

NONEXPENDABLE TRUST FUNDS:

Nonexpendable Trust Fund — to account for various gifts
and bequests held by the Commonwealth, of which only
the income may be expended for purposes specified by
the donor.

Commonwealth of Massachusetts
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PENSION TRUST FUNDS:

Pension Trust Funds — to account for the assets,
liabilities and fund balances held in trust by the State
Employees’, State Teachers’ Retirement Systems and the
State — Boston Retirement System for the payment of
retirement, disability and death benefits to members of
these retirement systems.

AGENCY FUNDS:

Agency Funds — to account for cash, investments held or
managed by the Commonwealth on behalf of others.
These include the investments made by cities, towns and
local authorities in the Municipal Depository Trust,
employees’ contributions to the deferred compensation
plan, annuity contracts held for lottery prize winners,
local option taxes collected but not yet remitted, assets
held in escrow accounts by the Commonwealth’s court
system and human service departments, child support
payments collected or receivable and not yet remitted to
custodial parents, and deposits required from insurance
companies and similar organizations.
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Fiduciary Fund Types

Combining Balance Sheet - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

Expendable Nonexpendable Pension
Trust Funds Trust Funds Trust Funds
ASSETS
Cash and short-term INVESIMENTS. ...........covevveviveeeeieeeieeeteeeeee s $ 301,437 $ 5,834 871,422
Cash on deposit with U.S. TI€aSUIY........ccecvreirerireirieerieireesee e 1,427,582 - -
TNVESIMENLS. ...eeiiiiiiiee ettt e e e e e re e e e eeaaeeeeearaeeean - - 25,868,200
ASSEtS NEld 1N tTUSE. ...t - - -
Due from federal gOVErnment...........oceeiririinerienienieieieeieeeeeeeeeeeeee - - -
Other receivables, net of allowance for uncollectibles..........c...cccevveeveenennnn. - - 439,384
OBRET @SSEES...uviieeeietie ettt e e et e et eeteeete e e eteeeeteeeaeeeenes - - 12,982
TOtAl ASSELS. ...ttt ettt $ 1,729,019 $ 5,834 27,191,988
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 17,265 $ - 814,434
Accrued payroll..... . 801 - -
Agency liabilities 4,987 - -
Due to federal GOVEINMENL.........c.ccoovvveueuiueirinieieieiiirieieieeieeteeeeeieieeaens - - -
Due to cities and tOWNS.......c.ceiririririiiirieeieeteee e, - - -
TOtal [ADIIItIES. ....eovivieeietietieiecieeieie et 23,053 - 814,434
Fund balances:
Reserved for:
Employees' pension benefits...........ccoovererineninenenenenieeeee, - - 26,377,554
Unemployment benefits...........cccceevivininieieiinnnieccieneeeeeeen 1,427,582 - -
Unreserved:
Designated for Specific PUIPOSE........cerveeireeririereriererieierieeneereseeeeenes 278,384 5,834 -
Total fund balanCes..........c..oovviiiiviiiieiieiee e e e 1,705,966 5,834 26,377,554
Total liabilities and fund balances...............cccevvevierienienieiecieeeeeeee $ 1,729,019 $ 5,834 27,191,988
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Totals

(Memorandum only)

Agency
Funds 2002 2001
$ 292,598 $ 1,471,291 $ 1,457,913
- 1,427,582 2,171,193
- 25,868,200 29,279,535
2,372,583 2,372,583 2,244,064
- - 60
- 439,384 355,745
- 12,982 21,456
$ 2,665,181 $ 31,592,022 $ 35,529,966
$ 51,957 $ 883,656 $ 2,082,639
- 801 352
2,578,682 2,583,669 2,450,748
6 6 -
34,536 34,536 32,829
2,665,181 3,502,668 4,566,568
- 26,377,554 28,508,921
- 1,427,582 2,171,253
; 284218 283,224
- 28,089,354 30,963,398
$ 2,665,181 $ 31,592,022 $ 35,529,966
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Expendable Trust Funds
Combining Balance Sheet - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

ASSETS

Cash and short-term investments...............
Cash on deposit with U.S. Treasury..........
Due from the federal government..............

Total asSets.....cevevverieverenieinierieeieene

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable....
Accrued payroll....

Agency liabilities...........cccooeeeveiininnnne
Total liabilities...........cccocevviininninns

Fund balances:
Reserved for:

Unemployment benefits.......................

Unreserved:

Designated for specific purpose...........
Total fund balances...........ccccceveerennnnne

Total liabilities and fund balances.............

Commonwealth of Massachusetts

Totals
(Memorandum only)
Unemployment
Expendable Compensation
Trusts Trust 2002 2001
.............................. $ 301,437 $ - § 301,437 $ 306,042
............................... - 1,427,582 1,427,582 2,171,193
.............................. - - - 60
.............................. $ 301,437 $ 1,427,582 $ 1,729,019 § 2,477,295
.8 17,265 $ - $ 17,265 $ 23,375
801 - 801 352
............................... 4,987 - 4,987 4,925
............................... 23,053 - 23,053 28,652
.............................. - 1,427,582 1,427,582 2,171,253
.............................. 278,384 - 278,384 277,390
.............................. 278,384 1,427,582 1,705,966 2,448,643
............................... $ 301,437 $ 1,427,582 $ 1,729,019 $ 2,477,295
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Expendable Trust Funds

Combining Statements Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001
(Amounts in thousands)

Totals
Unemployment (Memorandum only)
Expendable Compensation
Trusts Trust 2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES oo eveeeeeeteeeeeete ettt ettt et eve et e te et e e et e ereeneeneas - $ 862,033 $ 862,033 894,161
ASSESSIMENLS.....coviieiiieiieeieerieeereenieeeaeenreesreeteeseaeeseenenas 84 - 84 82
Federal grants and reimbursements.........c..cceceverrerveeenne 17,074 378,316 395,390 41,253
Departmental..........cccoceeeeeireniecnene 6,945 25,183 32,128 19,250
Miscellaneous 188,002 112,333 300,335 332,645
TOtal TEVENUES. ......ocveeevieeeeeieeteeeeeeteeeeee e 212,105 1,377,865 1,589,970 1,287,391
Other financing sources:
Operating transfers iM.........coeeveveeererenieneeenenenereeenenee, 28,809 - 28,809 24,249
Other SOUTCES......voovieeiiieeeieieeteee ettt eve e sveeaeeneas 931 - 931 400
Total other financing SOUICES........ccveververveieererierieieeeenen, 29,740 - 29,740 24,649
Total revenues and other financing sources...................... 241,845 1,377,865 1,619,710 1,312,040
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY .ttt 151 - 151 192
Secretary of the Commonwealth...........ccccoeverenincncnnnn, 14 - 14 74
Auditor of the Commonwealth...............cccooovveeiiieirieenen. 308 - 308 202
Attorney General.........cccoeveveieinininenieeneneneeeeeeens 1,907 - 1,907 2,093
DiStrict AttOINEY...c.veuvevieviieieeeeierie ettt 4,268 - 4,268 4,513
Sheriff's Departments............ccoeveevererveriereeieseseeeeneeees - - - 14
Administration and finance.............ccoccooeveeeveeeirieeeeeneen, 8,210 - 8,210 6,066
Environmental affairs............cccoooeeeiiiiiiiiiieiiccieeees 10,635 - 10,635 14,538
Communities and development...........ccoeeveveererierienenenn, 22,586 - 22,586 23,822
Health and human services 22,959 - 22,959 26,461
Transportation and CONStrUCtION.........ccveverververeeeeirieieninn 546 - 546 519
EdUCAtiON. ......ccveiveeeeeeeeeeeee e 4,527 - 4,527 6,620
Higher education...........ccoeeveeeinienienieieereseeeceeene 8,974 - 8,974 2,109
Public safety................... 3,500 - 3,500 2,460
Economic development...... 865 - 865 312
Elder affairs.................... 83 - 83 18
Consumer affairs..........cccoooeeeiiiiiiiieeeeeee e 5,863 - 5,863 14,358
LabOT ..ottt 49,782 2,121,536 2,171,318 986,207
Total expenditures...........cceevvereeiererieieneeeee e, 145,178 2,121,536 2,266,714 1,090,578
Other financing uses:
Fringe benefit cost assessment. 4,106 - 4,106 4,121
Operating transfers out.......... 91,567 - 91,567 87,572
Total other financing uses 95,673 - 95,673 91,693
Total expenditures and other financing uses..................... 240,851 2,121,536 2,362,387 1,182,271
Excess and other financing sources
over expenditures and other financing uses................... 994 (743,671) (742,677) 129,769
Fund balances at beginning of year...........ccccecevevereeenene 277,390 2,171,253 2,448,643 2,318,874
Fund balances at end of year............cocooevevveeireieierennens 278,384 $ 1,427,582 $ 1,705,966 2,448,643
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Expendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. .............oooiieiiiieeeee e $ 221,057 $ 224,137
TOLAL ASSEES....uveveieiecee ettt ettt ettt ettt s et et e e eseeaeeneesaesaeeaeenean $ 221,057 $ 224,137
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE.......ooviieeiiciiietiicteeteeeteee et $ 17,105 $ 22,049
ACCTUC PAYTOLL...cceiiiiiiiieiiece ettt 801 341
AGENCY HaDIIILIES. ..c..eiieiecieeiieieeieeee e 4,987 4,925
Total lHabIliIES. . .veuvveeieeriieieieieieecetet ettt 22,893 27,315
Fund balance:
Unreserved.:
Designated for Specific pUrPOSE.......cevveveerieeieriieiee e 198,164 196,822
Total fund balances (defiCit).........ccevververrciieriierieeit e 198,164 196,822
Total liabilities and fund balances...........c.ccooeveveevereeieeeeeeeeeeeeeee e $ 221,057 $ 224,137
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Expendable Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

ASSESSIMEIILS. .....vveeerieeetieeieeestteestteesereeeteeeteeeaae e sseessseeasseeasseeasseassseessaessseeasseeanes

Federal grants and reimbursements
Departmental..........cccocevevienerienienesesesesesese e

Miscellaneous

TOAl TEVEIUES. ...c.viievieerieeiieie ettt ettt ettt et ettt et e s e e aseete e teesseenaeeraennis

Other financing sources:

Operating transfers in

OtRET SOUICES......eeevieiiieiieeiieeiieitete et e et este e bt e beetseestesseesseenseeasesssesseeseenseensesnsenns

Total other financing sources

Total revenues and other financing sources

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

JUAICIATY ..ottt ettt s et et et e st e s ensensensensensensens

Secretary of the Commonwealth...
Auditor of the Commonwealth..

Attorney General

DISLIICE ATOITICY ....veevveuieuienienietetetestestestestestestestesteseesseeseeseeseeseeseeseeseesseseensensennens

Sheriff's Departments
Administration and finance.

Environmental affairs................
Communities and development..

Health and human services
Transportation and construction

Education

Higher education...........cc.ccccveveuenenee.
Public safety........cccovvevenininenencnene

Economic development
Elder affairs........
Consumer affairs

Total expenditures.........ccoecvvereerennnen.

Other financing uses:

Fringe benefit cost assessment
Operating transfers out............cc.ee.....

Total other financing uses

Total expenditures and other financing uses

Excess (deficiency)of revenues and other financing source:

over expenditures and other financing uses
Fund balances (deficit) at beginning of year
Fund balances (deficit) at end of year
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2002

186,118
210,221

28,824

142,118

4,048
91,537

95,585
237,703

1,342
196,822
198,164

2001

$ 82
20,738

6,554

191,670

219,044

24,249
42

24,291
243,335

192
74

202
2,093
4,513
14
6,066
14,538
22,019
26,461
519
1,906
2,109
2,460
312

18
14,358
42,536

140,390

4,055
87,528

91,583
231,973

11,362
185,460
S 19682
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Revolving Loan Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002
ASSETS
Cash and short-term INVESTMENTS. ...........ccovvvuvieeiiiiirieeieiieeee e e e eereeeee s $ 8,716
TOAL ASSEES....ecvveeeeieeie ettt ettt ettt ettt et e et et e eteeeaaeete e $ 8,716
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNLS PAYADIE.....c.vivieiieiiiiieiiieiete ettt ettt aens $ -
Total HADIIItIES. ....eoiuiiieiieeeeie ettt -
Fund balance:
Unreserved:
Designated for Specific pUrPOSE.......ceoveeeriieieriieiee e 8,716
Total fund balances (defiCit).........ccevvervirrciieriierieeie e 8,716
Total liabilities and fund balances...........c.ccoeeveveeivereeieeeeeeeeeeeeeeeeeee e $ 8,716
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2001

$ 7,764
7,764

7,764
7,764
$ 7,764
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Revolving Loan Fund

Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEILANEOUS. .....evvviiiiieiiiiee ettt e e e v e e eeaaaeee s

TOtAl TEVEIMUES. ...ccciiueeieeieeeeiee ettt e et et e e e e earaeeeeenns

Other financing sources:

Other SOUICES......vevieeieiieieie ettt sttt etee e sseennessesseensensens
Total other fiNaNCING SOUICES.........ccervieiereieieieiierieseeerieeeeae e

Total revenues and other financing SOUICES...........cccevvecvererecierereennnns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Communities and development..........ccceecvvereereercieiniienienie e
Health and human Services...........cccevverieriieienienirieieseeee e
Total eXPENdItUIES....c.ceeviiiierieeiieie ettt eae e esaeesveeveenes

Other financing uses:

Operating transfers OUt...........ccooieveriiiereneee e
Total other fINanCINg USES......cc.eeeeriirierieririeeeeee e

Total expenditures and other financing uses..........coceeeveeeeencicenennen.

Excess (deficiency)of revenues and other financing sources

over expenditures and other financing Uses............cecceveevenerceneennen.
Fund balances (deficit) at beginning of year............ccccoeevreeeneneniennnns
Fund balances (deficit) at end of year..........ccceceeiirieieniieeeeeee
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2002

48
48

916
916
964

12

952
7,764
8,716

2001

s a7
117

358
358
475

1,803

1,803

1,803
(1,328)

9,092
$ 7,764
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Teacher, Principal, Superintendent Quality Endowment Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

2002 2001
ASSETS
Cash and short-term INVEStMENTS. .............oooiieiiiieeeee e $ 71,664 $ 74,141
TOLAL ASSEES....uveveieiecee ettt ettt ettt ettt s et et e e eseeaeeneesaesaeeaeenean $ 71,664 $ 74,141
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE.......oovivieiiciiietiieicetcetee e $ 160 $ 1,326
ACCTUC PAYTOLL...cciiiiiiiiieciiece ettt be e - 11
Total HADIIITIES. ....eoiveeeeeeeeeceee ettt eree e 160 1,348
Fund balance:
Reserved for:
Designated for Specific pUrpOSe........cooeeveriieieriniee e 71,504 72,804
Total fund balances (AefiCit)........ccooirieriererierieceeieceeee e 71,504 72,804
Total liabilities and fund balances.............cooueeoeiieieeieieieeeeeeeee e $ 71,664 $ 74,141
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Teacher, Principal, Superintendent Quality Endowment Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEILANEOUS. .....evvviiiiieiiiiee ettt e e e v e e eeaaaeee s

TOtAl TEVEIMUES. ....coiiveieeeieeteiee ettt e e et e et e e e e earereeeenes

Other financing sources:

Operating transfers iMN..........c.eceeeeeeeririenienieeee et
Total other fiNANCING SOUICES.........ccveevierieeeieiereeeieriesteie e eee e

Total revenues and other financing SOUICES...........cccevvvecierreceeriereennnns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

D L Tor: [ o) o WO RPN

Total eXPENAItUIES....c.eeeeveeiierieeiieii et eeee e e e ae e sveeaeenes

Other financing uses:

Fringe benefit COSt aSSESSMENL........ccverurerieriieieiieieieseeiesreeereee e
Operating transfers OUL...........cooerieiieniiiere e

Total other fINanCING USES......cc.eeveruirierieiieieriee e

Total expenditures and other financing uses..........coceeeveeeencrceneennene

Excess (deficiency)of revenues and other financing sources

over expenditures and other financing USes............cccceveeveervrcenenen.
Fund balances (deficit) at beginning of year...........cccccovcvreenenencennnns
Fund balances (deficit) at end of year...........cceceveeieieniiiencneeeeee
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2002

1,836
1,836

1,836

3,048
3,048

58
30

88
3,136

(1,300)
72,804
71,504

2001

$ 3,862
3,862

3,862

4,714
4,714

66
44

110
4,824

(962)

73,766
$ 72,804
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Unemployment Compensation Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2002

ASSETS

Cash on deposit with U.S. Treasury........cccceevveecieeieenienieeieenee e ereeieeneens
Due from federal government............ceecverereereriesieneeiee e

TOTAL ASSELS....uveeecereeeeeree et et eeee et e e e e e e e e eenreeeenneeeeaneeans

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNTS PAYADIC. ....cviiiieiiiieieii ettt
Total Habilities. .....eouveiireiiierieee e

Fund balance:
Reserved for:

Unemployment Benefits.........ccevveeieririenenieieieeeee e
Total fund balances (defiCit).........ccevvverveerciiiniienieeii e

Total liabilities and fund balances...........c.ccoeeveveeveerecieeeeeieeceee e
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2002

1,427,582

1,427,582

1,427,582

1,427,582
1,427,582

2001

§ 2,171,193
60

$ 2,171,253

2,171,253
2,171,253
$ 2,171,253
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Unemployment Compensation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES vttt ettt ettt ae et et et e e et e et et e sae et et e enteteeeeentesaeennenaeennens $ 862,033 $ 894,161
Federal grants and reimbursements.............ccoccevererierienieneneenieneseeenn 378,316 20,515
DepartmMental.........cccceeieierieiieieei et 25,183 12,696
MISCERIIANEOUS. ......vvieeitiieeeie ettt ettt et e e e 112,333 136,996
TOtAl TEVENUES. .....ccuviiiieie e e eaeaean 1,377,865 1,064,368
Other financing sources:
Operating transfers iM..........coccveeverierierieiere et - -
Total other fiNaNCING SOUICES.........ccverririeieriieieriieieste e - -
Total revenues and other financing SOUICES..........cccvevvererverieeiecierreneeennn. 1,377,865 1,064,368
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
) 7100 ) TR TUO TR PRRRRROT 2,121,536 943,671
Total eXPENditUres. ......o.eeieriiieieeieee et 2,121,536 943,671
Other financing uses:
Operating transfers OUL...........cooeviererieiere e - -
Total other fINanCING USES......cc.eeuirieiereriieieeeeee et - -
Total expenditures and other financing USes..........cccceveeeeereriereneeieenne 2,121,536 943,671
Excess (deficiency)of revenues and other financing sources
over expenditures and other financing USes...........ccecceveeeeererceneneennns (743,671) 120,697
Fund balances (deficit) at beginning of year............cccoooevenirienennenne. 2,171,253 2,050,556
Fund balances (deficit) at end of year...........ccccecevirerieiieiieieieeeees $ 1,427,582 $ 2,171,253
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Nonexpendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2002
(Amounts in thousands)

ASSETS

Cash and short-term INVESTMENTS. ...........ccovvvuvieeiiiiirieeieiieeee e e e eereeeee s

TOTAL ASSELS....vveeecereeeeeree ettt eeee e et e e e e e e e e e e eeareeeenneeeeaneeans

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNES PAYADIC. ....c.veieieiieeieieeiteeeeee e
Total Habilities. .....eoveiireieierieiee e

Fund balances:

Designated for Specific pUrPOSe........cooueeverierieririeie e
Total fund balances (AefiCit)........cecirverererieierieiee e

Total liabilities and fund balances............ccocvvviiiviiviiiiiiieieeeeeee e
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2002

5,834
5,834

5,834
5,834
5,834

2001

$ 5,834
5,834

5,834
5,834
$ 5,834
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001
REVENUES
Revenues:
INVESIMENT EATTINES. ......vovevieieireteeieisierereteeeeseeseseteseseesesesesssessesesesesesenen, $ - $ -
TOtAl TEVEIULS. .....eetiiiieieitieiet ettt - -
EXPENSES
Expenses:
Treasurer and Receiver-General............cooceeiereiieiinieneninieeceeeeen, - -
TOtAl EXPEIISES. ...vieuieniieeieieriieeeieettete sttt erae st e e teeeae e seeaesseeneesesseensenes - -
Excess (deficiency) of revenues OvVer eXpenses..........ocuevuervereververeeenveneennes - -
Fund balances (deficit) at beginning of year...........cccceoeveverircrenrneenenne. 5,834 5,834
Fund balances (deficit) at end of year.........c.cccceeveveiereirieinicieeeereee, $ 5,834 $ 5,834
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Pension Trust Funds
Combining Statements of Net Assets Available for Pension Benefits - Statutory Basis

June 30, 2002 and 2001
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees' Teachers'
PERS PERS 2002 2001
ASSETS
Cash and short-term investments...............c.cceevvevveereeeereeeennenns $ 429,005 $ 442,417 $ 871,422 $ 879,346
Investments at fair value............ccoevevveerierieecieieeeeeee e 12,368,267 13,499,933 25,868,200 29,279,535
Other receivables, net of allowance for uncollectibles............. 181,223 258,161 439,384 355,745
OthEr @SSELS.......icviivieeieeieriete ettt ettt et se s 6,323 6,659 12,982 21,456
TOtal @SSELS.....vevevieeeviieeieteieteteee et $ 12,984,818 $ 14,207,170 $ 27,191,988 $ 30,536,082
LIABILITIES
Accounts Payable.........covveieueeieieieeei s $ 397,044 $ 417,390 $ 814,434 $ 2,027,161
Total Habilities........cevverivierieeiiericeeieeeeteee et 397,044 417,390 814,434 2,027,161
Net assets available for pension benefits (fund balances
reserved for employees' pension benefits)...........ccoeeenene. $ 12,587,774 $ 13,789,780 $ 26,377,554 $ 28,508,921
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Pension Trust Funds

Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2002 and 2001

(Amounts in thousands)

Totals
(Memorandum only)
State
Employees' Teachers'
PERS PERS 2002 2001

Additions:

Contribution:

Commonwealth CONtribUtionS.............ocveivverieverieeeriiereeereeereeenne $ 274,109 $ 461,977 $ 736,086 $ 979,414

Employees contributions. .........c.coceeerererenienienieieieeeeeeeeeeeeeees 352,144 503,576 855,720 703,241

Total CONITDULIONS. .....ccvviieevieeeieeeeee ettt eaee e 626,253 965,553 1,591,806 1,682,655
Net investment (loss) income:

Net appreciation (depreciation) in fair value of investments.......... (1,343,430) (1,406,534) (2,749,964) (3,004,407)

TOEETEST. ..ttt 234,997 246,036 481,033 561,571

Dividends.......cooeovevevereniriirenne 109,749 114,904 224,653 220,723

Real estate operating inCoOmMe, Net.........cccecveeeeeieinerenineneneneneas 66,326 69,442 135,768 128,164

Alternative INVESTMENLS. ........cceeeveeeriereereeereeeeereeereeereeeeereeereeneenees 3,465 3,627 7,092 5,482

OBHCT ettt e 5,094 5,333 10,427 8,632

Total investment (10SS) INCOME...........ccueirieieieieieieieteeeceeeeene (923,799) (967,192) (1,890,991) (2,079,835)

Less: INVEStMENt EXPENSE ......cc.evueruerierieriiriirienieeienieseeniesieseesreneenes 33,042 34,594 67,636 72,496

Net investment (10SS) INCOME ......covevereeuerieirieririeereeeereeeeenees (956,841) (1,001,786) (1,958,627) (2,152,331)

Total additions.......ccvevereeeerieieieieree e (330,588) (36,233) (366,821) (469,676)
Deductions:

Administration reimbursement.............cccevveveveeeereeeeeeeeenesesnennns 5,498 7,787 13,285 12,601

Retirement benfits and refunds............ccccoevieeeiiiiiiiiiiceeeeeeee 872,206 879,055 1,751,261 1,550,706

Total dedUCHONS.....c..c.eiieeirieiirieieeeeeere s 877,704 886,842 1,764,546 1,563,307
Net increase (AECIEASE).....vvveuerereiriririeiereriirerieieseseseeeeeeeseseseseseesenens (1,208,292) (923,075) (2,131,367) (2,032,983)
Net (decrease) assets available for pension benefits

at beginning of year (fund balances reserved

for employees' pension benefits)..........ccceeerierierierienienienieeeee 13,796,066 14,712,855 28,508,921 30,541,904
Net assets available for pension benefits

at end of year (fund balances reserved

for employees' pension benefits)...........cevvvvrrirrerereeiririsierereeiennns $ 12,587,774 $ 13,789,780 $ 26,377,554 $ 28,508,921
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Agency Funds
Statement Of Changes In Assets And Liabilities - Statutory Basis

Fiscal Years Ended June 30, 2001 and 2002
(Amounts in thousands)

Balance Balance
June 30, 2001 Additions Deductions June 30, 2002
ASSETS
Cash and short-term investments..................... $ 266,691 $ 5,450,029 $ 5,424,122 $ 292,598
Assets held in trust.........coceeviieieiiesecieie, 2,244,064 128,519 - 2,372,583
Total assets.....c.ocvvevreeveerreevieireenenne $ 2,510,755 $ 5,578,548 $ 5,424,122 $ 2,665,181
LIABILITIES
Accounts payable..........coovevereerieirieinieennennnns $ 32,103 $ 1,995,591 $ 1,975,737 $ 51,957
Due to cities and tOWNS..........ccceeeeveeeeeeereeennnens 32,829 323,981 322,274 34,536
Due to federal government.............cceevevenennenn, - 68 62 6
Agency labilities........ccoeevvievieiierisieieieieneen 2,445,823 3,189,014 3,056,155 2,578,682
Total liabilities..........ccccvevevreennenne, $ 2,510,755 $ 5,508,654 $ 5,354,228 $ 2,665,181
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Calculation Of Transfers: Stabilization Fund

June 30, 2002
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 29, Section Sc, as amended most recently by Chapter 300 of
the Acts of 2002. It presents information contained in the official books and accounting records of the Commonwealth. Financial statements supporting this
calculation are presented in the Financial Section of this report.

Part 1: Undesignated fund balance (deficit) in the Operating Funds:

Transfer from Transfer from
Balances before Capital Projects Stabilization Fund
final transfers Ch. 118 s.24 Ch. 300 s.60 Total
General Fund.................... $ 1,454,632 $ 51,369 $ 180,000 $ 1,686,001
Highway Fund................... (466,885) - - (466,885)
Local Aid Fund................. (1,147,409) - - (1,147,409)
Consolidated Undesigated fund balance / (deficit) $ (159,662) $ 51,369 $ 180,000 $ 71,707
Available to carry forward to subsequent fiscal year (per Schedule A)........cccoovevireincininiirene, $ 71,707
Net Consolidated net surplus / (AefiCIt).......coveueuirueirieiiieie ettt -
Part 2: Calculation of transfers to the One-Time Capital Projects Improvement Fund:
Transfer from General Fund to the One-Time Capital Projects Improvement Fund (5%)................... -
Transfer from General Fund to the Open Space Acquisition Fund (15%):......cccoceireinieinneiineininns -
Consolidated net surplus after transfers..........c.cocoereeirieiniiince s $ -
Part 3: Calculation of transfers to Capital Projects Fund:
Transfer from General Fund to Capital Project Fund - (per Schedule B) .........ccccooeeiniinninncinenene. -
Net Consolidated surplus available for Stabilization Fund.............ccccoeiiininneiniiceeeee $ -
Part 4: Calculation of transfers to Stabilization Fund
From the General Fund, @ 60%...... $ -
From the Local Aid Fund, @ 40% -
TOLAL TTANSTETS. c. ettt ettt sttt bbbttt $ -
Part 5: Status of Consolidated Net Surplus after Stabilization Fund transfers
Undesignated fund balance / (deficit):
GENETAL FUNG......oiviieiieiececeeeeeeeeee ettt ettt ettt ettt eaeeae et e et e s et et eneeneeneeaeeaeeaesensenean $ 1,686,001
Highway Fund...... . (466,885)
Local Aid Fund (1,147,409)
Consolidated Net SUIPIUS......c.cooeuiiriiiniiiiccc ettt bttt $ 71,707
Part 6: Status of Stabilization Fund after transfers:
Reserved for Stabilization - Balance as of June 30, 2002 before the transfers ............cccccceeveevieiennenns $ 881,771
Plus: FY2002 Calculated Transfers to Stabilization Fund (per Part 5) ........ccccoeeiiiiiiciinninieenne -
Reserved for Stabilization after the transfers.............ooovvieiiiiiiiicieeeceeeeeee e, $ 881,771
Part 7: Amounts reserved for Capital Projects:
Reserved for Capital Projects - Balance as of June 30, 2002 after the transfer (Part 3)..........ccccceeuenie. $ 39,674
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Calculation Of Transfers: Tax Reduction Fund

June 30, 2002
(Amounts in thousands)

This statement is prepared pursuant to Chapters 29 of the Massachusetts General Laws, as amended. It is prepared on
the statutory basis of accounting and presents information contained in the official books and accounting records of
the Commonwealth. Supporting information is presented in individual schedules, as indicated, and in the Financial
Section of this report.

The computation is as follows:

Part 1: Comparison of Stabilization Fund, after current fiscal year transfers,
to 10% of Budgeted Revenues and Other Financial Resources:

Undesignated Fund Balance in the Stabilization Fund...........c.ccoceceiiiinininnniiiicncnn $ 881,771
Allowable Stabilization Balance (per Schedule C).........ccoecvieiiviinienieieee e 2,117,492
Stabilization Fund Excess, if any, transferable to Tax Reduction Fund...........c..coevenenenne. $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization Fund BalancCe...............coviiieiiiiioiiee e $ 881,771
Transfer to Tax Reduction FUNd.............ooooviiieiiiiiiiee e -
Stabilization Fund Balance after transfer to Tax Reduction Fund.................cccccoeoveiiieenn..n, $ 881,771

Part 3: Status of Tax Reduction Fund after transfers:

Tax Reduction Fund Balance...........c.c..oooovviiiieieieie e $ -
Transfers from Stabilization FUNd..............coooviiiioiiiiiiie e -
Tax Reduction Fund Balance after transfers..........oovivviiiviiiiiiiiiecee e $ -
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Schedule A
FY2002 Tax Revenues By Revenue Class and

Calculation of Allowable Net Surplus

June 30, 2002
(Amounts in thousands)

ALCONOLIC BEVETAZES. .....cvievieiieeieiieieieete ettt eetete et teste et esaestesbessesseeseeseesaessessensenns $ 65,356
Banks: Commercial and SaVINGS..........cccvecvrrierierienieeeie ettt 137,028
(05 7223 (< 1 (SRS PRRPRSP 274,997
COTPOTALIONS. ....euveentieieeieeetestesteesteesteesteeseesseeseenseenseessesseesseenseenseessesssensaenseensennsesnnesnes 586,743
| D 1< PR 140,031
Estate and INNETItANCE. .........ccueeieeiiii i, 200,547
TNCOMMIC. ..o e e et as 7,912,934
TNSUTANCE. ...t et e e e e e e e e et e eaeeeean 347,645
Motor and Special FUCLS.........ccviiiieiiieieiie ettt e 666,751
PUDBLIC ULIITICS. ...ttt e e e e e e e eeeenneeeeenneeeeenneeeeenes 88,486
ROOM OCCUPANCY......vieiieiiieiiieiieieiteie ettt et e e aesneesseese et e ensesnsesnsessnesseenns 123,306
SALES ANA USEC....eeiiieeeeeeeeeee et e e e e e e e e e e e e e e e et e e e eaneeen, 3,695,874
Club AICONOIIC BEVETAZES......cccvieiieieeieiie ettt sae e e s enee e 571
MOtOr VEhiCle EXCISC....eeiuiiiieiieiieieeieiieiieie ettt ettt e et e e ennesnnenneas 86
Convention Center SUTCHATZES. .......c.ccvertirriieiieieeieseesieesie e eee e sseesteeseeseensessnennees 10,502
ComMUNILY PreSEIVAION. ......cccuieiieiieeieetieiieie ettt seeesee e ensesnnesneas 42,451
StALE RACING. .. .eveeeieiieie ettt et st e st et ete et e sesessaesseeseenseensesnnesnes 6,856
BEANO oo 5,065
Raffles and Bazaars...........cceeveeiienieiieiece ettt et ens 846
DOI Excess and SUrplus LIiNes........c.cccerverieriieiieniesiesieseerie et seeesie s esesneessnesnees 13,031
27001 1< TP 28
UL SULCRATZE. ...cvveeieeiieeiteie ettt ettt st s e e e e sneeeseesseeseenseensennsenens 22,198

FY 2002 State Tax REVENUE........cccuvviieiiieeiiiieee e e 14,341,331
0.5% 0f Total TaX REVENUE........coeouveiieeeieeeeeeeee e e 71,707
Allowable Consolidated Net SUIPIUS .....cc.ecviivieieieieieiereee ettt eeneenens $ 71,707

This schedule is prepared on the statutory basis of accounting. It presents tax revenues as reported in the
governmental funds of the Commonwealth. It differs from the schedule of tax collections prepared by the
Comptroller, Commissioner of Revenue and State Auditor for calculations in accordance with Chapter 62F,
of the General Laws as amended.
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Schedule B
Calculation of Capital Project Fund Transfer

June 30, 2002
(Amounts in thousands)

Maximum Allowable Transfer Amount:

A: Consolidated Net Surplus available for transfer............ccccccecreninincncenns $ -

X 20%
B: Maximum based on 20% of Consolidated Net Surplus...........ccccevvevenrenenne, $ -
C: Fund Deficits - Capital Project Funds..........cccecevvevieieciniiininieieieeeennns $ 994,987

Lower of the 40% of the Consolidated Net Surplus or
sum of fund deficits in the Capital Project Funds at year end............ccccccenrnneenn $ -

Amount Transferred by the Comptroller..........c.cocvevieriiiciierienie e $ -
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Schedule C
Calculation of Cap on Stabilization Fund

June 30, 2002
(Amounts in thousands)

Total Budgeted Revenues and Other Financial Resources pertaining
t0 the Budgeted fUNAS........c.ocveieiiieiiieieieeteee ettt $ 23,049,348

Elimination of budgetary interfund activity (per Schedule D).........ccccceecveieeerenennnn. (1,874,431)

Budgeted Revenues and Other Financial Resources pertaining
to the Budgeted fUndS.........cooveveiiieirieiiceeeee et $ 21,174,917

Allowable Stabilization Fund - Balance, 10% of Budgeted Revenue..................... $ 2,117,492

Calculation of Stabilization Fund Transters as detined by Mass General Laws Chapter 29 section 5S¢
as most recently amended by Chapter 300 of the Acts of 2002.
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Schedule D
Detail of Elimination of Budgetary Inter Fund Activity

June 30, 2002
(Amounts in thousands)

Adjustments to Revenues:
Transfers to Intragovernmental Services Fund.............ccocooeoiiininineieinccee. $ (115,226)

Adjustments to Other Financing Sources and Uses:

Transfer from Transitional Escrow Fund............ccooceiiniiiininiiiniiceceee, (579,215)
Fringe Assessed to Budgeted Funds..........cooceeeeriiiiiininieiinieeeceeceee (53,267)
Stabilization TranSTETS .........cooviieerieeeee e (1,030,000)

Transfer from Revenue Maximization Fund to General Fund............c.cccccccvenenn, (6,602)

Transfer from General Fund to Children's and Seniors' Health Fund.................... (36,952)

Transfer from Voting Equipment Loan Fund to General Fund...........c....cc.c.c... (1,397)

Transfer from Intragovernmental Services Fund to General Fund........................ (1,112)

LICENSE Plates....cuvieeiieiieiieeie ettt ettt ettt st et e e e sbeeenae s (1,735)

MWRA Debt Service ReImbursement...........eeveeveeeieeienierienieniieieneeeeseeseeeseeseenens (10,342)

Transfer from General Fund and Transitional Aid for

Needy Families Fund to Caseload Increase Mitigation Fund.......................... (4,878)
Transfer from Tax Reduction Fund to General Fund ..............ccoovveiiniiniennennne. (33,605)
IMISCEIIANEOUS ....oevvieevieiieeiie ettt ettt et v e e b e et e eebeebeeteestseesbeeseesreeesseenns, (100)

Elimination of Budgetary Interfund Activity $ (1,874,431)

Commonwealth of Massachusetts 339 Statutory Basis Financial Report



THIS PAGE LEFT INTENTIONALLY BLANK

Commonwealth of Massachusetts 3400 Statutory Basis Financial Report



Statistical Section

Ten-Year Schedules — Statutory Basis
Higher Education Non-appropriated Funds — Statutory Basis
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Ten-Year Schedule Of Revenues And Other Financing Sources
All Governmental Fund Types - Statutory Basis

June 30, 2002
(Amounts in millions)

% % %
2002 Total 2001 Total 2000 Total 1999
TAXES.....vveeereeeeiete ettt § 14,341 39.6 $ 16,753 435 $ 15702 41.0 $ 14,304
Federal reimbursements. .............coceeveeerienienenieniesesiese e 5,237 14.5 4,668 12.1 4,364 11.4 4,230
Federal grants 1,595 4.4 1,450 3.8 1,360 3.6 1,236
LOEEIIES ...ttt 4,425 12.2 4,138 10.7 3913 10.2 3,572
ASSESSIMENLS. ...t 582 1.6 585 1.5 487 1.3 534
Motor vehicle licenses and registrations 326 0.9 311 0.8 285 0.7 281
Fees, investment earnings, etc 2,122 5.9 2,212 5.7 2,014 53 2,638
Proceeds of general and special obligation bonds................. 1,358 3.7 1,912 5.0 1,762 4.6 1,334
Proceeds of refunding bonds 1,501 4.1 999 2.6 - 0.0 499
Other interfund transfers............ccooeeerirereseceeeeeeeee e 4,749 13.1 5,487 14.3 8,403 21.9 5,317
Other fiNANCING SOUICES........c.cueuiuiiiriricieieiciiceee e - - - - - - -
Total revenues and other financing sources $ 36,236 1000 $§ 38,515 1000 $ 38,290 100.0 $ 33,945
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% % % % Wo %
Total 1998 Total 1997 Total 1996 Total 1995 Total 1994 Total 1993 Total

421§ 14,038 437 $ 12874 468 $ 12,058 468 $ 11,172 454 $ 10,615 455 $ 9,935 443

12.5 4,409 13.7 4,084 14.9 3,957 154 3,955 16.1 3,882 16.6 3,430 15.3
3.6 1,220 3.8 1,185 43 1,188 4.6 1,195 4.9 1,184 5.1 1,132 5.0

10.5 3,430 10.7 3,377 12.3 3,195 12.4 2,957 12.0 2,600 11.1 2,148 9.6
1.6 517 1.6 557 2.0 557 22 566 2.3 546 23 614 2.7

0.8 295 0.9 295 1.1 263 1.0 307 1.2 284 1.2 332 1.5

7.8 1,647 5.1 1,085 39 1,291 5.0 1,388 5.6 1,214 52 1,270 5.7

39 1,447 4.5 899 33 1,087 4.2 810 33 690 3.0 368 1.6

1.5 862 2.7 723 2.6 - 0.0 514 2.1 836 3.6 1,891 8.4

15.7 4,240 132 2,416 8.8 2,150 8.4 1,708 6.9 1,465 6.3 1,282 5.7
- - - - - - - 49 0.2 35 0.1 42 0.2

100.0 $ 32,105 100.0 $ 27,495 100.0 § 257746 100.0 § 24,621 100.0 $ 23,351 100.0 § 22,444 100.0
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Ten-Year Schedule Of Tax Revenues By Source
All Governmental Fund Types - Statutory Basis

June 30, 2002
(Amounts in millions)

% % % %
2002 Total 2001 Total 2000 Total 1999 Total
Income.......coovinieiiiniiiicceccee § 7913 552 $ 9,903 59.1 $ 9,042 57.6 $ 8,037 56.2
Sales and USC.......ccooeeeenieiiiniciiee 3,696 25.8 3,756 22.4 3,565 22.7 3,270 22.9
Corporations...........ccceeeveerenrenerennennnn: 587 4.2 945 5.7 1,131 7.2 1,009 7.1
Motor fuels......cceeveeneneinineieee, 667 4.7 660 3.9 653 4.2 637 4.5
CIgarette.......ooveeverveinenieiecrceeerees 275 1.9 271 1.6 280 1.8 284 2.0
Insurance..........cceeveeviecieniencniniicnines 348 2.4 323 1.9 306 1.9 317 2.2
Estate and inheritance..........c..c.cccoue... 200 1.4 203 1.2 167 1.1 174 1.2
Banks......ccoeeenirieeeeeee 137 1.0 180 1.1 93 0.6 109 0.8
Alcoholic beverages............cccccveunee. 66 0.5 65 0.4 64 0.4 61 0.4
Other.....coiiiiriiinicccece 452 3.2 447 2.7 401 2.6 406 2.8
TOtal tAXeS. . eueeeveeeeeeeeeereereereeieeeeeenes § 14,341 100.0 $ 16,753 100.0 $ 15,702 100.0 § 14,304 100.0
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% % % % % %

1998 Total 1997 Total 1996 Total 1995 Total 1994 Total 1993 Total
$ 8,032 572§ 7,182 558 $ 6,707 556 $§ 5974 535 $§ 5,690 53.6 $ 5375 54.1
2,963 21.1 2,876 223 2,610 21.6 2,481 22.2 2,302 21.7 2,124 214
1,067 7.6 964 7.5 876 7.3 911 8.2 782 7.4 737 7.4
621 4.4 603 4.7 599 5.0 578 52 563 53 557 5.6
301 2.1 282 2.2 233 1.9 234 2.1 237 2.2 190 1.9
303 22 289 2.2 285 24 284 2.5 282 2.7 281 2.8
191 1.4 203 1.6 188 1.6 209 1.9 277 2.6 267 2.7
156 1.1 140 1.1 219 1.8 206 1.8 200 1.9 153 1.5

61 0.4 60 0.5 60 0.5 61 0.5 61 0.6 62 0.6

343 2.4 275 2.1 281 2.3 234 2.1 221 2.0 189 2.0

§ 14,038 100.0 § 12,874 100.0 § 12,058 100.0 $ 11,172 100.0 $ 10,615 100.0 § 9,935 100.0
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Ten-Year Schedule Of Expenditures And Other Financing Uses By Secretariat
All Governmental Fund Types - Statutory Basis

June 30, 2002
(Amounts in millions)

% % %
2002 Total 2001 Total 2000 Total 1999
LegiSIature.......c.cuveeeeueiicieieicieirceces e, $ 59 02 $ 58 02 $ 53 02 $ 51
JUAICIATY ... 589 L.5 604 1.6 570 L.5 532
Inspector General...........cccoceveeirineninenenincneecseeeens 2 - 3 - 3 - 3
Governor and Lieutenant Governor.. 6 - 6 - 6 - 5
Secretary of the Commonwealth...........cccoccoeininennnnn. 41 0.1 50 0.1 50 0.1 48
Treasurer and Receiver-General..............cccceveevveennnnn.. 4,398 11.4 4,155 11.3 3,841 10.0 3,982
Auditor of the Commonwealth.............ccoeverinenennnnen. 16 - 16 - 15 - 14
Attorney General...........ccoociviniiiiiniiiee, 47 0.1 43 0.1 37 0.1 35
Ethics Commission.... 2 - 2 - 1 - 1
District AtOINEY........coeueivieuiiiiiiiieiieeeeceeceeeeeaes 88 0.2 85 0.2 78 0.2 74
Office of Campaign and Political Finance..................... 2 - 2 - 1 - 1
Sheriff's Departments.............cooeveviieieinnnnn 217 0.6 203 0.6 176 0.5 132
Disabled Persons Protection Commission..................... 2 - 2 - 2 0.0 2
Board of Library Commissioners 58 0.2 57 0.2 61 0.2 51
Comptroller.......cooociiiiiiiiiiiiccce 11 - 11 - 9 - 9
Administration and finance............cccocceeeveeeveeecieecieenneen. 6,315 16.4 5,937 16.1 5,616 14.6 1,522
Environmental affairs...........ccceveveneeiieneneiieeeee, 440 1.1 426 1.2 395 1.0 375
Communities and development............cccecevevrereeeenenn. 533 1.4 527 1.4 497 1.3 448
Health and human services...... 11,124 28.9 10,058 27.3 9,394 24.3 8,785
Transportation and construction...........c.ccceecevveeeenuennne 2,052 5.3 2,212 6.0 3,402 8.8 3,010
Education..........cccecverieririeieeccceee e 1,563 4.1 1,422 3.9 1,287 33 3,706
Educational affairs...........ccocevevieieieninieeeeeeeeenn - - - - - - -
Higher education..........c..cccoevueineneincnenenceneneene 1,085 2.8 1,142 3.1 1,032 2.7 964
Public safety....... . 1,138 3.0 1,104 3.0 1,009 2.6 1,020
Economic development............coccveereniecnenccnennecnne. 36 0.1 53 0.1 43 0.1 60
Elder affairs.........coocieveieiiiiieieieieeeieeeeveee e, 304 0.8 241 0.7 217 0.6 197
Consumer affairs.........cceeeeeerieneneeieee e 58 0.2 59 0.2 55 0.1 52
LaDOT ...ttt 237 0.6 195 0.5 211 0.5 193
Pension.. . 796 2.1 1,040 2.8 986 2.6 990
DDt SEIVICE....veuveuiienieiieieietieieieie ettt 1,382 3.6 739 2.0 1,237 32 1,212
Payments to refunded bond escrow agent...................... 1,277 33 1,649 4.5 - - 499
Fund deficit SuppOrt.......cccoeviiviviiiiiiiiiciceeces - - - - 2,980 7.7 -
Other interfund transfers...........cccoveeeviiiviieeciee e 4,626 12.0 4,761 12.9 5,319 13.8 5,149
Total expenditures and other financing uses.................. $ 38,504 100.0 $ 36,862 100.0 $ 38,583 1000 $ 33,124
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%

%

%

%

%

%

%

Total 1998 Total 1997 Total 1996 Total 1995 Total 1994 Total 1993 Total
02 $ 51 02 $ 52 02 § 49 02 § 48 02 § 43 02 $ 41 0.2
1.6 476 L.5 438 1.6 405 1.6 356 1.5 342 1.5 309 1.4

- 2 - 2 - 2 - 2 - 1 - 1 -

- 5 - 5 - 5 - 5 - 4 - 4 -
0.1 29 0.1 18 0.1 17 0.1 17 0.1 12 0.1 14 0.1
12.0 3,780 12.1 3,694 13.6 3,518 14.0 3,245 13.2 2,940 12.6 2,485 11.0
- 15 0.1 13 0.1 12 - 12 - 11 - 10 -
0.1 35 0.1 28 0.1 26 0.1 24 0.1 24 0.1 22 0.1
- 1 - 1 - 1 - 1 - 1 - 1 -
0.2 69 0.2 61 0.2 56 0.2 56 0.2 47 0.2 44 0.2
- 1 - 1 - 1 - 1 - 1 - 1 -
0.4 41 0.1 - - - - - - - - - -
- 2 - 1 - 1 - 1 - 1 - - -
0.2 45 0.1 42 0.2 35 0.2 30 0.1 26 0.1 35 0.2
- 10 - 8 - 9 - 11 - 11 - 8 -
4.6 1,487 4.8 1,328 4.9 1,173 4.7 1,165 4.8 1,118 4.8 1,056 4.7
1.1 367 1.2 309 1.1 327 1.3 296 1.2 285 1.2 283 1.2
1.4 437 1.4 419 L.5 418 1.7 399 1.6 396 1.7 398 1.8
26.5 8,478 27.2 7,730 28.4 7,743 30.9 7,892 322 7,611 32.6 7,274 322
9.1 2,835 9.1 2,507 9.2 2,274 9.1 2,205 9.0 2,134 9.1 1,816 8.0
11.2 3,314 10.6 2,963 10.9 2,656 10.6 2,403 9.8 2,167 9.3 2,032 9.0
- - - - - 14 0.1 7 - 3 - 10 -
2.9 893 2.9 818 3.0 764 3.0 727 3.0 692 3.0 565 2.5
3.1 966 3.1 979 3.6 956 3.8 851 35 782 33 716 32
0.2 38 0.1 42 0.2 113 0.5 206 0.8 213 0.9 214 0.9
0.6 188 0.6 167 0.6 162 0.6 162 0.7 156 0.7 149 0.7
0.2 40 0.1 37 0.1 35 0.2 34 0.1 33 0.1 30 0.1
0.6 214 0.7 193 0.7 118 0.5 25 0.1 24 0.1 24 0.1
3.0 1,070 34 1,069 3.9 1,005 4.0 969 4.0 909 39 868 3.8
3.7 1,215 3.9 1,278 4.7 1,192 4.8 1,234 5.0 1,151 4.9 1,143 5.0
1.5 862 2.8 723 2.7 - - 514 2.1 836 3.6 1,891 8.3
15.6 4,199 13.5 2,284 8.4 1,970 7.9 1,626 6.7 1,395 6.0 1,208 53
100.0 $ 31,163 100.0 § 27,210 100.0 $ 25,057 100.0 $ 24,524 100.0 $ 23,369 100.0 § 22,652 100.0
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Ten-Year Schedule Of Budgeted Funds Expenditures and Other Uses By
Major Program Category
June 30, 2002
(Amounts in millions)

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993
Direct local aid $ 518 $§ 4969 $ 4674 $ 4310 $ 3949 $§ 3558 $ 3246 $ 2976 $ 2,727 $§ 2,547
Medicaid 5,259 4,642 4,270 3,856 3,666 3,456 3,416 3,398 3,313 3,151
Public assistance, 1,030 991 959 988 1,023 1,090 1,089 1,095 1,100 1,075
Higher education 1,030 1,102 996 930 862 806 744 703 673 545
MBTA and regional transit authorities.................. 49 69 592 538 530 520 518 516 522 499
Pension 796 1,040 986 990 1,070 1,069 1,005 969 909 868
Group health insurance 717 641 589 566 550 522 519 510 496 491
Debt service 1,305 676 1,193 1,174 1,213 1,276 1,184 1,231 1,149 1,140
Major programs 15,375 14,130 14,259 13,352 12,863 12,297 11,721 11,398 10,889 10,316
Other program expenditures...... 7,254 7,060 7,251 6,411 5,900 5,502 5,357 5,043 4,822 4,627
Interfund transfers and other uses. 2,046 1,882 4,538 1,884 1,844 1,201 847 352 241 250

Budgeted expenditures and other uses. $ 24675 $ 23,072 $ 26,048 $ 21,647 $ 20,607 $ 19,000 $ 17,925 $ 16,793 $ 15952 $ 15,193
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Ten-Year Schedule Of Long-Term Bonds And Notes Outstanding

Fiscal Year Ended June 30, 2002
(Amounts in millions)

2002 2001 2000 1999 1998 1997 1996 1995 1994 1993
General obligation bonds................... $ 12,618 §$ 11,961 §$ 10,897 $10,301 $ 9,873 $ 9,620 $ 9,148 $§ 8615 $ 8,184 § 8,082
Grant anticipation notes................. 1,499 1,499 922 922 600 - - - - -
Dedicated income tax bonds................ - - - - - 130 383 619 840 1,045
Special obligation bonds...................... 838 539 564 586 606 521 535 395 404 104
Commonwealth long-term bonds...... $§ 14955 $§ 13999 §$§ 12383 § 11,809 § 11,079 § 10,271 § 10,066 $§ 9,629 $§ 9,428 $ 9,231
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HIGHER
EDUCATION
NON-
APPROPRIATED
ACTIVITY

The Commonwealth’s Public Institutions of Higher
Education are allowed, by their enabling statutes, to
collect, retain, and expend certain fees, rents, donations and
other types of revenue. These financial resources are
important elements to the overall financial operations of the
respective institutions, and are in addition to amounts made
available from appropriations. The Public Institutions of
Higher Education include:

University of Massachusetts System — The University
system includes the campuses at Amherst, Worcester,
Boston, Lowell, Dartmouth and certain institutes and
programs operated by the Office of the University
President.

Commonwealth of Massachusetts

351

State College System — The State College System includes
the nine state colleges, which provide four-year post-
secondary education programs. These colleges include:

Bridgewater State College
Framingham State College

Fitchburg State College
Massachusetts College of Art
Massachusetts Maritime Academy
Massachusetts College of Liberal Arts
Salem State College

Worcester State College

Westfield State College

Community College System - The Community College
System includes the fifteen community colleges, which
provide two-year post secondary education programs.

Berkshire Community College

Bunker Hill Community College
Bristol Community College

Cape Cod Community College
Greenfield Community College
Holyoke Community College
Massasoit Community College
Massachusetts Bay Community College
Middlesex Community College

Mount Wachusett Community College
Northern Essex Community College
North Shore Community College
Quinsigamond Community College
Roxbury Community College
Springfield Technical Community College
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Higher Education System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

University
of State Community TOTALS
Massachusetts  Colleges Colleges 2002 2001

Revenues and other financing sources

Federal grants and reimbursements $ 210,029 $ 16,149 $ 47439 $ 273,617 $ 235,733

Departmental revenues.............ccccoe.e. 519,777 173,418 161,681 854,876 787,363
Miscellaneous TeVENUES........cc.eevereeeienieerierieeienieeienieenns 336,196 67,947 78,005 482,148 514,943
Total revenues and other financing sources.................... 1,066,002 257,514 287,125 1,610,641 1,538,039
Expenditures and other financing uses
(by MMARS subsidiary):
AA Regular employee compensation..............ceereeeeeeennenne. 289,037 27,412 39,414 355,863 314,638
BB Regular employee related expenses 1,313 2,525 2,663 6,501 21,664
CC Special employees and contracted services.................... 109,524 46,329 58,806 214,659 197,674
DD Pension and inSUIANCeE.............cceeevveevreeecreeeeeeireeeeeeereeenns 65,006 6,917 6,979 78,902 87,865
EE Administrative expenditures................ 73,119 28,041 36,957 138,117 129,246
FF Facility operational supplies................ 100,304 8,414 16,463 125,181 114,671
GG Energy costs and space rental 52,486 9,989 6,985 69,460 41,731
HH Consultant SErvices..........ccccoevevveevureeneennee. 118,602 8,456 11,803 138,861 118,502
JJ Operational services.... 29,907 18,999 8,714 57,620 55,769
KK Equipment purchase..........ccceceeereneneeeeeeseneneieeenens 37,961 6,795 5,964 50,720 57,745
LL Equipment leases, maintenance and repair..................... 18,840 8,121 7,848 34,809 33,705
MM Purchased client services and programs 8,550 1,247 2,157 11,954 12,909
NN Construction and improvements............c.cceerervereeeeennen, 39,995 9,164 3,731 52,890 43,302
PP Aid to local gOvernments..........c.ceceeeeuereenieneeneeneeceennenne - - 154 154 211
RR Benefit programs................... 88,869 23,270 59,029 171,168 146,538
SS  Debt payment.........cceceeeenenee - 3,652 828 4,480 4,301
TT Loans and special payments 34,456 34,545 4,720 73,721 55,330
Total expenditures and other uses..........c.cceereveeeecencnne. 1,067,969 243,876 273,215 1,585,060 1,435,801
Excess (deficiency) of revenues and other financing
sources over expenditures and other uses..................... (1,967) 13,638 13,910 25,581 102,238
Fund balance (deficit) at beginning of year.................... 643,408 79,478 66,834 789,720 687,482
Fund balance (deficit) at end of year.........c.cocecvvvvnnnen, $ 641441 $ 93,116 $ 80,744 $ 815301 $ 789,720
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University Of Massachusetts
Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2002
(Amounts in thousands)

2002 2001

Revenues and other financing sources

Federal grants and reimburSEmMents..............ccocveevierereereeereeeereeeeeeseeeseereseens $ 210,029 $ 177,149

Departmental TEVENUES. .......c.eecvieriierierieeieesieesee e esteeseeseesaesereesaesanessseens 519,777 501,909

MiSCEIIANEOUS TEVEIUES.......eveeeeereeeerieeeeeeeeieeeeeteeeeaeeeereeeereeeereeeeeeeeenseeeennees 336,196 370,713

Total revenues and other financing SOULCES...........cevverveeieriieieriereeiereeeeenns 1,066,002 1,049,771
Expenditures and other financing uses

(by MMARS subsidiary):

AA  Regular employee compensation............ceceevuerueerierierienenienie e 289,037 255,045
BB  Regular employee related eXpenses.......ccoouveeerierierienieeienieneeienieseeeeseeeeeens 1,313 14,275
CcC Special employees and contracted SETVICES........coeruerverierienienirienenieienieene 109,524 105,603
DD Pension and INSUTANCE. ...........c..eecveeeeveeeeeeeeereeeeieeeeeeeeeereeeeaeeeeeseeeenseeeeneeeennes 65,006 73,888
EE Administrative eXPEnditUuIEs.........ccveeveeriiereerieiieeieesieesteeeveesaeesreesnesaesnsens 73,119 71,996
FF Facility operational SUPPLIES........c.eecvevueruieieeriieierie ettt 100,304 91,350
GG  Energy costs and Space rental...........ccceveeieririenininieneeeeeeee e 52,486 30,622
HH  CONSUIANE SETVICES. ...ccuveeeiurieeeereeeeeeeeeeteeeeeteeeeeaeeeeereeeereeeeaeeeeaeeeeeaneeenaeeeeaeeean 118,602 99,550
JI OPETAtiONA] SETVICES. ..cuvieuiierierireeieetieteeeee et esteesteessaesseesseesseessseeseenseessseens 29,907 27,550
KK Equipment PUICHASE. .......ccerierieriieieieeeieieste e sieseeetesteeneessesseeaessesnaeseeseenes 37,961 39,214
LL Equipment leases, maintenance and repair.........ccocveeeveecveerieenieessieeereeneeneenns 18,840 20,866
MM  Purchased client services and programs............cceeveeeereererverieseeeseeneeseeneennns 8,550 9,648
NN  Construction and IMPrOVEMENTS........ccverveerreereerveerreesseeseeereesseesseessessseeees 39,995 25,502
PP Aid to local GOVEINMENLTS........c.ecueeiereieieieeieie ettt es - 4
RR Benefit Programs.........co.eeveriiiererieeieeee et 88,869 70,440
TT Loans and special payments...........ccoecververiesienerieienieieie e 34,456 25414

Total expenditures and other financing USeS..........ceceevveveevenerienenieieneeeen, 1,067,969 960,967

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USes..........cccveevveevveerieeneennenns (1,967) 88,804

Fund balance (deficit) at beginning of year...........ccccevevievienenienenerenenes 643,408 554,604

Fund balance (deficit) at end of year........ccecvevierieecieiiecieeeeeeee e $ 641,441 $ 643,408
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State College System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

Bridgewater ~ Framingham Fitchburg Massachusetts
State State State College of
College College College Art
Revenues and other financing sources
Federal grants and reimbursements..............ccocoovevevenen. $ 2977 % 1,318 $ 2,377 $ 979
Departmental revenues..............ccccueenen.. 26,328 15,215 16,270 10,530
Miscellaneous revenues 13,584 15,381 6,238 639
Total revenues and other financing sources............. 42,889 31,914 24,885 12,148
Expenditures and other financing uses
(by MMARS subsidiary):
AA  Regular employee compensation...........c..ceceeeeneeneennenn, 6,522 2,182 4,051 1,144
BB  Regular employee related expenses............ccceevevenennen. 452 206 362 266
CC Special employees and contracted services.................. 6,567 4,351 3,073 1,994
DD  Pension and inSUTANCE............ccoeeeveeevueeeeeeeeeeeceeeeenen. 1,412 949 843 448
EE  Administrative expenditures...........ccccoeeeveeeenienenennenn, 4,712 10,376 2,236 1,076
FF  Facility operational supplies..........cccceevevevierienieniennnnnn, 1,618 730 820 855
GG Energy costs and space rental...........ccooceeievienenenennns 2,107 1,290 1,266 1,673
HH  Consultant SErViCES........ccoeovvuiievueeeeiieeiieeeeee e 1,309 799 1,802 722
JJ Operational services 4,328 3,456 1,147 1,267
KK  Equipment purchase 1,294 879 542 659
LL  Equipment leases, maintenance and repair.... 1,597 459 789 530
MM Purchased client services and programs 289 238 223 -
NN  Construction and improvements................. 2,885 790 1,383 -
RR  Benefit programs 6,395 1,380 1,821 1,142
SS  Debt payment........ccccccevuenene - 176 - 103
TT Loans and special payments 4,498 2,516 3,163 127
Total expenditures and other financing uses............ 45,985 30,777 23,521 12,006
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... (3,096) 1,137 1,364 142
Fund balance (deficit) at beginning of year..............c.coou.n... 13,430 20,757 14,992 2,922
Fund balance (deficit) at end of year.............cccevvevvevenennnne. $ 10,334 $§ 21,894 $ 16,356  $ 3,064
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Massachusetts Massachusetts Salem Worcester Westfield
Maritime College of State State State TOTALS
Academy Liberal Arts College College College 2002 2001
$ 520 1,473 $ 3,765 $ - 8 2,740 $ 16,149 $ 18,920
6,781 7,592 43,507 15,644 31,551 173,418 142,011
3,701 4,780 15,421 4,823 3,380 67,947 73,663
11,002 13,845 62,693 20,467 37,671 257,514 234,594
515 1,168 8,046 1,499 2,285 27,412 23,408
224 190 160 439 226 2,525 3,859
1,224 1,405 17,839 6,018 3,858 46,329 31,045
99 186 1,703 419 858 6,917 6,371
1,539 1,313 2,586 2,492 1,711 28,041 27,293
1,071 360 1,028 1,046 886 8,414 7,674
399 747 874 374 1,259 9,989 7,329
457 560 1,468 874 465 8,456 8,742
2,853 2,513 1,619 707 1,109 18,999 18,789
953 268 1,166 514 520 6,795 9,633
257 700 2,524 518 747 8,121 7,363
- - 385 - 112 1,247 1,400
- - 917 1,414 1,775 9,164 14,187
531 2,507 5,375 1,695 2,424 23,270 24275
- - - 1,029 2,344 3,652 3,793
936 1,094 7,087 - 15,124 34,545 28,942
11,058 13,011 52,777 19,038 35,703 243,876 224,103
(56) 834 9,916 1,429 1,968 13,638 10,491
1,641 1,801 10,763 7,626 5,546 79,478 68,987
$ 1,585 $ 2,635 $ 20,679 $ 9,055  $ 7,514 $ 93,116 $ 79,478
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Community College System

Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2002

(Amounts in thousands)

Revenues and other financing sources

Federal grants and reimbursements...............cccccceceuee.
Departmental revenues
Miscellaneous revenue

Total revenues and other financing sources...

Expenditures and other financing uses
(by MMARS subsidiary):

AA
BB
cC
DD
EE
FF
GG
HH
1
KK
LL
MM
NN
PP
RR
SS
TT

Regular employee compensation
Regular employee related expenses

Special employees and contracted services...
Pension and insurance
Administrative eXpenditures............ceeeveveeeerreueeeeennnns
Facility operational supplie
Energy costs and space rental
Consultant service:
Operational services
Equipment purchase
Equipment leases, maintenance and repair.
Purchased client services and programs.
Construction and improvement:

Aid to local governments
Benefit program

Debt payment.

Loans and special payments

Total expenditures and other financing uses................

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....

Fund balance (deficit) at beginning of year................

Fund balance (deficit) at end of year............cccceueueueene

Commonwealth of Massachusetts

Berkshire Bunker Hill Bristol Cape Cod Greenfield Holyoke Massasoit
Community Community Community Community Community Community Community
College College College College College College College
1,918 $ 4,534 $ 5,626 $ 2,129 $ 1,911 $ 4,155 $ 3,616
4,553 13,778 9,397 5,026 6,013 9,903 10,608
1,660 5,451 6,733 7,070 5517 5,741 5,793
8,131 23,763 21,756 14,225 13,441 19,799 20,017
1,794 6,246 3,408 2,198 3,373 1,365 1,371
101 208 180 138 141 243 115
1,422 4311 4,630 3,683 3,464 4,087 5210
718 313 865 594 350 365 300
1,055 1,470 1,103 892 595 2,240 1,753
1,272 644 551 323 826 2,275 1,308
379 218 377 168 298 699 236
557 750 868 1,018 165 257 327
651 1,977 832 129 275 578 395
454 392 593 561 378 519 920
187 470 318 536 184 290 747
45 230 319 - 12 33 20
154 122 278 33 37 634 251
1,246 4,776 5,184 2,963 2,788 5,750 5,182
29 - 245 5 256 - 3,189
10,064 22,127 19,751 13,241 13,142 19,335 21,324
(1,933) 1,636 2,005 984 299 464 (1,307)
(1,778) 5,632 6,683 4,079 2,650 18,045 4,857
(3,711) $ 7,268 $ 8,688 $ 5,063 $ 2,949 $ 18,509 $ 3,550
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Massachusetts Mount Northern North Springfield

Bay Middlesex Wachusett Essex Shore Quinsigamond Roxbury Technical
Community Community Community Community Community Community Community Community TOTALS
College College College College College College College College 2002 2001
$ 2,012 $ 4,077 $ 3,484 $ - $ 5,951 $ 3,139 $ 890 $ 3,997 $ 47,439 $ 39,664
8,992 16,197 9,354 25,999 13,834 11,303 754 15,970 161,681 143,443
1,102 5,293 2,953 3,137 6,390 6,482 5,032 9,651 78,005 70,567
12,106 25,567 15,791 29,136 26,175 20,924 6,676 29,618 287,125 253,674
648 4,922 1,834 971 6,865 2,147 375 1,897 39,414 36,185
244 437 333 10 107 94 138 174 2,663 3,530
3,607 7,427 3,551 39 3,846 5,195 3,789 4,545 58,806 61,026
146 1,324 390 235 373 373 121 512 6,979 7,606
1,247 1,786 938 18,449 1,806 1,591 169 1,863 36,957 29,957
425 859 509 17 2,117 2,464 362 2,511 16,463 15,647
637 1,423 849 303 764 225 7 402 6,985 3,780
2,657 841 1,089 24 885 861 470 1,034 11,803 10,210
617 780 324 69 1,272 116 321 378 8,714 9,430
151 271 574 198 268 148 144 393 5,964 8,898
344 459 607 5 649 1,957 95 1,000 7,848 5,476
- - 194 - 19 - 9 1,276 2,157 1,861
25 - 1,349 - 52 650 - 146 3,731 3,613
- - 154 - - - - - 154 207
1,974 3,056 3,044 7,369 5,580 4,472 1,450 4,195 59,029 51,823
250 - - - 578 - - - 828 508
- 30 70 - 243 622 31 - 4,720 974
12,972 23,615 15,809 27,689 25,424 20,915 7,481 20,326 273,215 250,731
(866) 1,952 (18) 1,447 751 9 (805) 9,292 13,910 2,943
7,005 534 1,523 2,301 2,750 663 1,451 10,439 66,834 63,891
$ 6,139 $ 2,486 $ 1,505 $ 3,748 $ 3,501 $ 672 $ 646 $ 19,731 $ 80,744 $ 66,834
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