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Leonard P. Zakim / Bunker Hill Bridge

Swiss bridge designer Christopher Menn conceived the bridge to reflect, with its inverted Y-shaped towers,
the shape of the Bunker Hill monument, a major element of the visual landscape from the bridge.

In 1794, the original Bunker Hill monument, an 18-foot pillar with a gilt urn, was erected by King
Solomon’s Lodge of Masons to honor fallen patriot and mason, Dr. Joseph Warren. In 1823, a Bunker Hill
Monument Association was formed to construct a more permanent monument to honor all of the patriots.
The fundraising efforts continued on for years. In the late 1830’s Protestant industrialist, Amos Lawrence
of Boston, offered to contribute $10,000 if someone else would cover the balance. No one volunteered.
Judah Tauro, a native Bostonian who was a merchant and well-known philanthropist living in New
Orleans, heard of the plight and donated the remaining amount.

The existing monument was completed in 1842. At the dedication in 1843, a poem attributed to the poet
and humorist Oliver Wendell Holmes was read that contained the following lines:

“Amos and Judah, venerated names
Patriarch and Prophet, press their equal claims ...
Christian and Jew they carry out one plan
For though of different faiths, each is in heart a man”
Lenny Zakim’s untimely death at the age of 46 in 1999 was a significant loss for Massachusetts and the
nation. To Lenny, it was his life’s work and obligation to bring people together, because he could not
comprehend the concept of the word “hate”. The bridge was an opportunity to recognize and honor his
work as the regional director of the Anti-Defamation League of New England for 20 years. At a ceremony
to announce the celebrations and dedication events for this bridge, which connects Charlestown and
Boston, Massachusetts Turnpike Authority Chairman, Matthew J. Amorello said “This celebration will
serve as unique tribute to Lenny Zakim and the Bunker Hill patriots. Both stood tall in the face of injustice,
held their ground, and fought for liberty and freedom.”
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Martin J. Benison, Comptroller
One Ashburton Place
Boston, MA 02108

Commonwealth of Massachusetts

October 24, 2003

To the Citizens of the Commonwealth of Massachusetts,
Governor Mitt Romney, and Honorable Members of the
General Court

I am pleased to present to you the Statutory Basis Financial Report
(SBFR) of the Commonwealth for the fiscal year ended June 30, 2003
(FY03).

The financial difficulties that began for the Commonwealth in fiscal
2002, continued in FY03. Tax revenues from all sources enjoyed a
moderate increase of 4.8% after a drop of 152% in FYO02.
Unfortunately, unemployment has continued to hover between 5.2%
and 5.7% for the entire year, slightly better than the rest of the nation as
a whole.

To combat these difficulties, the Commonwealth made difficult
decisions. The Governor and the former Governor used powers under
Massachusetts General Laws to cut budgeted spending during the fiscal
year. Local government aid and lottery distributions to cities and towns
were reduced. Spending cuts were made to programs including
Medicaid, education, higher education, transitional assistance and other
health and human services programs. Many fees were increased
Commonwealth-wide from deeds filing fees to higher education activity
fees, certain tax loopholes were also closed and revenues were
generated through a tax amnesty program. All of the receipts from the
tobacco settlement were appropriated in FY03 and $550 million was
transferred from the Stabilization Fund to balance the budget. Finally,
the Commonwealth through the FY04 general appropriation act
improved statutory financial reporting by redefining consolidated net
surplus to include all budgeted funds. Along with this action, the
Commonwealth has closed 51 budgeted, capital projects and trust funds.
All of their future activity will be reported in the General Fund or the
General Capital Project Funds. Several other minor funds were also
moved from budgeted to non-budgeted or trust activity. These
accomplishments are very important in improving the representational
faithfulness of budgeting and operating results.

With this in mind, I am reporting that the Commonwealth finished the
year ended June 30, 2003 with a consolidated net surplus of
approximately $150.9 million. Of this amount $75.7 million has been
transferred to the Stabilization Fund. This surplus represents less than
three days of government operations. Our financial picture will remain
cautious for the near future.
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Financial Highlights

To meet the fiscal challenges of FY03 and beyond, the Commonwealth
continued to take extraordinary measures to maintain fiscal balance.

$550 million was removed from the Stabilization Fund on July
1. However, at the close of the fiscal year, $227.4 million was
redeposited into the fund from tax loophole closure and fund
closure. An additional $75.7 million was transferred to the
fund from surplus. Beginning in FYO0S5, an additional 0.5% of
current year net tax revenues must be deposited into the
Stabilization Fund before the year — end surplus is determined
in addition to the current statutorily required carry-forward
amount. Finally, the ceiling on the balance in the Stabilization
Fund was increased from 10% to 15% of total current year
budgeted revenues.

All of the tobacco settlement proceeds for the year were used
for current operations, up from 50% in the prior year.

$39 million was removed from surplus funds previously set
aside for capital projects from previous years for current
operations.

The Commonwealth refunded over $3 billion in general
obligation bonds, taking advantage of some of the lowest
interest rates in history. We prudently refrained from issuing
tobacco settlement bonds or pension obligation bonds, which
many of our peer states have either considered or sold.

Approximately $213.2 million of Medicaid related spending
has been moved off budget, funded by fees and related federal
financial participation. Enrollment in Medicaid has increased
by 3%.

There was a $937 million net decrease from the
Unemployment Compensation Fund, reducing an ending
balance to approximately $491 million. The Department of
Employment and Training estimates that the fund will be
operating at a deficit by January 2004. State law provides that
in the event of a deficit in the Fund that is not paid back by
September 2004, additional revenues will be collected from
employers in order to pay the interest that has accrued on the
debt.

In FY04, the pension obligation has been moved “off budget,”
using transfers of surplus and the transfer of the value of the
Hynes Convention Center and the Boston Common Garage
from the Massachusetts Convention Center Authority to the
Pension Reserves Investment Trust.
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The Commonwealth also took measures operationally to achieve
balance.

e The budgeted full time equivalent workforce, including
budgeted higher education equivalent count dropped from
67,755 as of June 2002 to 65,825 as of June 2003. The FY04
General Appropriation Act included another employee
retirement incentive reduction plan. The graphic to the left
details the reductions over the last five years.

e Starting in FY04, the employee’s share of group health
insurance premiums will increase from 15% to 20% of the cost
of the insurance for those who earn more than $35,000. All
new employees hired after June 30, 2003 will contribute 25%
of the cost of the insurance, regardless of salary.

e Tax decreases put in place earlier than FY02 were frozen. The
income tax rate remains at 5.3%. The graduated capital gains
tax portion has also been frozen at 5.3%. Charitable
deductions were eliminated and cigarette tax rates have
doubled to $1.51 per pack.

Overview of the Financial Statements

This report includes the reports on the activity and balances of the
budgeted funds, non-budgeted special revenue funds, capital project
funds, fiduciary funds and the non-appropriated funds of higher
education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report.

The SBFR is intended to satisfy the requirements of state finance law,
and to present fairly the results of FYO03 activity in the
Commonwealth’s funds. The report contains computations required by
state finance law, including the certification of the Stabilization Fund
and Tax Reduction Fund.

Basis of Accounting

The statutory basis of accounting, defined in Massachusetts law, is
typically used to budget and control fiscal operations. The statutory
basis of accounting is not in conformity with accounting principles
generally accepted in the United States of America, (GAAP) as defined
for governments by the Government Accounting Standards Board
(GASB). This report’s purpose is to document compliance with
Massachusetts state finance law. I will report the Commonwealth’s
financial position on a GAAP basis in December, in our Comprehensive
Annual Financial Report, (CAFR). This report, which will be prepared
in accordance with GAAP, provides a basis for comparison with other
governments. There is a major divergence between what is contained in
the SBFR fund balance, revenues and expenditures and what will be
presented in December under GAAP. The major differences include
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presentation of the historical cost of infrastructure, the recording of
depreciation expense, the presentation of all types of debt on the face of
the financial statements and the presentation of those financial
statements in an all — encompassing, net assets and net expense format.

In accordance with Massachusetts General Laws, the Office of the
Comptroller transmits the SBFR on or before October 31%. The SBFR
report for fiscal year ended June 30, 2003 herein is audited by Deloitte
& Touche, Independent Certified Public Accountants, and represents
the conclusion of financial activity and the closing of the
Commonwealth’s books on the statutory basis of accounting for the
fiscal year. This audit is conducted in conjunction with the Office of
the State Auditor, which provides knowledge, expertise and resources to
close and audit the financial statements.

This report includes the budgeted funds, non-budgeted special revenue
funds, capital project funds, fiduciary funds and the non-appropriated
funds of higher education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report. This system, in place since 1986, will be retired at the close of
FYO04, as it will be replaced by a web — based system, NewMMARS.

The Budgeted Funds

For FYO03, expenditures and other uses of budgeted funds continued to
exceed revenues and other sources of budgeted funds, resulting in an
operating deficit of $451.9 million. This deficit is indicative of the
ongoing economic downturn.

Any surplus or deficit has to be viewed in a trend. Generally accepted
standards indicate that a structural balance is achieved when revenues
exceed expenditures over a period of multiple years. Prior to FY02, the
Commonwealth had over a decade-long record of operating gains.
Throughout FY03, for the second year, the budget balance continued to
rely on significant use of prior year surpluses. Much of the
accumulated prior year surplus balances have been used to balance the
current year budget. In FY04 and in future years, the challenge will be
to match spending to available revenues.

In FYO03, budgeted revenues and other sources increased 3.8% from
FYO02 reflecting slight increases in tax revenues. Federal
reimbursements also rose, though largely from increases in Medicaid
reimbursements and approximately $58 million received in the form of
a federal Medicaid Assistance Percentage (FMAP) payment pursuant to
the federal Jobs and Growth Reconciliation Act of 2003. From a multi-
year perspective, the proportion of revenue sources by category to total
budgeted revenues and other sources showed a slight increase of 0.3%
in taxes with corresponding drops in departmental and other revenues
and interfund transfers. Personal income and sales taxes continue to be
the largest sources of tax revenue for the Commonwealth. Corporate
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tax revenue rose this year, surpassing fuel revenue, while cigarette tax
revenue more than doubled due to increased tax rates.

Budgeted expenditures and other uses, including transfers decreased by
1.6%. This is reflective of fiscal budgetary tightening, with a decrease
of nearly 2% or $400 million in programs and services expenditures.
The Budgeted Funds — Operations table on page 6 displays the FY03
summary of budgeted funds, compared to FY02. The FYO03 financial
statements for each of the 57 individual budgeted funds are included in
the financial section of this report.

In conducting the budget process, the Commonwealth excludes those
“interfund” transactions within the budgeted funds that are included in
this report because by their nature, have no impact on the combined
fund balance of the budgeted funds. The table Budgeted Funds —
Operations isolates this “interfund” activity from the budgeted sources
and uses to align forecasts prepared during the budget process to actual
amounts in this report. Transfers among the Budgeted Funds increased
this year due to amounts transferred from stabilization to other funds to
balance the budget for the year. A detailed list of these interfund
transfers is included in Note 3 to the general purpose financial
statements.

The graph of Budgeted Funds — Fund Balance, on page 7, shows the
combined fund balance in the budgeted funds for the past five years.
This “bottom line” perspective demonstrates the accumulation of
resources attributable to balanced budgets through FYO01 and the
reliance on these resources in FY02 and FY03 as spending was adjusted
to align with the lower revenue base. Note that in FY04, this definition
will include all remaining budgeted funds. The FYO03 ending balance of
$936.1 million is composed of three items. The Stabilization Fund
balance of $641.3 million is the largest component. The other
components include $218.0 million undesignated surplus available for
appropriation in FY04 and $76.7 million reserved and designated for
continuing appropriations and debt service. With the current state of the
economy, we now realize the importance of the balance in the
Stabilization Fund and its direct correlation to the financial condition of
the Commonwealth.
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Budgeted Funds - Operations
(Amounts in thousands)

2002 2003

Beginning fund balances:

Reserved and designated............oceevveriieiieiieiisiecie e $ 895,260 195,173

Reserved for Tax REAUCHION ......cooouveviiiiiiiiiiiiiiie et 33,565 -

Reserved for Stabilization Fund..............cccooiviiiiiiiiiiiiec e 1,714,990 881,771

UNAESIGNALE. ..ottt sttt ettt 369,507 311,040
o] 7: Y EO TR 3,013,322 1,387,984
Revenues and other sources:

TAXES vt evieectre ettt ettt ettt e ete e e ettt e et e e e aeeeate e eaeeeateeebeeereeebaeeresebeeereeebeeereeen 13,622,710 14,279,567

Federal reImbUISEMENTS. .......cciiiiiiiiiiieee et et e e e e e eeaareeeeeeens 4,334,934 4,523,648

Departmental and other reVenUES...........coecvieiieieiierieneee e 1,485,249 1,494,755

Interfund transfers from non-budgeted funds and other sources........................ 1,732,024 1,689,198
Budgeted revenues and other SOUICES..........ouerierieiieiierie e 21,174,917 21,987,168
Intragovernmental Service Fund revenues...........coocoevvevieienienieneeceeeeeee 115,226 117,223
Interfund transfers among budgeted funds and other sources............cccecevvenvenenn. 1,759,205 3,193,296
Total revenues and Other SOUICES........c..uuvviiiiiiieiiiiieeeeeeieeeeeee e eaeees 23,049,348 25,297,687
Expenditures and other uses:

Programs and SEIVICES.........eeveruieriieiieriesieseesteesteeteeteeeeseaeseaesseesseeseenseenneens 20,412,684 20,022,626

DIEDE SEIVICE. ..uvvviieiieieiieee ettt e e e ettt e e e e et e e e e e e e e eetaareeeeeeeanaes 1,304,735 1,373,409

PONSION. ...ttt ettt ettt ettt et et e et e e ebe e e e e e taeereeebaeereeens 795,782 813,469

Interfund transfers to non-budgeted funds and other uses.........cc.ccccveevviernennns 287,054 229,579
Budgeted expenditures and other USes...........ccoovuiriiriinieiieiieceeeeeee 22,800,255 22,439,083
Intragovernmental Service Fund expenditures............ccceeveveecieeicieencieenieeneeenne, 115,226 117,223
Interfund transfers among budgeted funds and other uses..........ccccveevvvcierceernnne 1,759,205 3,193,296
Total expenditures and Other USES..........ccerierieriieiieienieeeie et 24,674,686 25,749,602
Excess (deficiency) of revenues and other sources over expenditures

ANA OTNET USES.....viieiiieiiieeie ettt st e s e e teeeteeeaeeesaeennae s (1,625,338) (451,914)

Ending fund balances:

Reserved and designated............ccoevieriieiieiieieeie e 195,173 76,735

Reserved for Stabilization Fund..............cccoovvviiiiiiiiiiiie e 881,771 641,325

UNAESIZNALE. ... .evieiieieeie ettt ettt et e e s seesaeesseenseenseesaenseens 311,040 218,010
TOTALL ..ot et et e e e e e b e e et e e tb e e eabeeners $ 1,387,984 936,070
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Budgeted Funds — Fund Balance
(Amounts in Thousands)
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State finance law, as amended during FYO03, increased the maximum
balance that may accumulate in the stabilization fund to a level of 10%
of budgeted revenues and other sources. For FYO04, this ceiling has
increased to 15%. The law then directs that any amount in excess of
this “cap” be transferred to the Tax Reduction Fund for future, one-
time, personal income tax rebates. Due to the significant transfer out of
stabilization, it will be a while before the “cap” will be reached. The
details of these calculations can be found on pages 334 through 339 of
this report.

The graph, Stabilization Fund Balance portrays this “cap” and the
balance of the fund over a five-year period. Despite the
Commonwealth’s positive financial condition, a few cautionary notes
are merited. There are certain problems with the definitions in the state
finance law, enacted in 1986 and continued with slight modifications to
the present. A balanced budget, defined as the “Consolidated Net
Surplus,” is the combined undesignated fund balance of the General,
Local Aid, and Highway Funds. According to this restricted definition,
fiscal balance was achieved in FYO03. This definition has been
redefined to include all budgeted funds starting in FY04.

Under current general laws, an amount equal to 0.5% of tax revenues is
retained in the funds contributing to the calculation. Beginning in
FYO05, an additional .5% of current year tax revenues must be deposited
in stabilization before the year end surplus is determined.

Further complicating this issue was the existence of a large number of
“minor” budgeted funds. Over the past several years, dozens of new
“minor” funds were created. These funds split off revenues and
expenditures previously accounted for as part of a major fund, such as
the General Fund. A number of these funds had structural imbalances
leading to chronic deficits. The trend to fragment the budget into such
special interest funds was addressed with consolidation and closure of
the majority of those funds as of June 30, 2003. We applaud the
Legislature and the Governor for taking this step.

Stabilization Fund Activity
in FY 2003
(Amounts in Thousands)

Balance as of June 30,2002 .........coooviiiiiiiiiennn. $ 881,771
Add: Investment inCome ...............cooeiiiiiiniiiniann.., 6,456
Tax loophole closure revenue ......................... 110,074
Insurance demutualization revenue ................... 76,546
Transfers from repealed funds ......................... 40,805
Subtotal ... 1,115,652
June 30th Consolidated Net Surplus transfer ............. 75,673
Subtotal ... 1,191,325
Less: July 1st Budgeted transfer from stabilization ....... (550,000)
Balance as of June 30,2003 ...........cooiiiiiiiiii, $ 641,325
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The Non-Budgeted Funds

The Non-Budgeted Funds represent operations in which the government
has imposed its sovereign authority, but has excluded these operations
from the annual budget process. During FY03, the Commonwealth
maintained 34 of these funds. The largest funds include the Lottery,
Federal Grants, Debt Defeasance, Health Care Security Trust (the
recipient of tobacco settlement funds), Grant Anticipation, Sewer Rate
Relief, the Medical Security Trust, the new Health Care Quality
Improvement Fund and the Uncompensated Care Funds. The Open
Space Acquisition Fund was added and repealed this year with no
activity. In FY04, the Convention and Exhibition Center Fund will
become Non-Budgeted. These funds are commonly referred to as
special or dedicated revenue funds whose revenues are matched to
related expenditures.

The table, Non-Budgeted Funds — Operations, includes a summary of
the FYO03 non-budgeted funds. Financial statements for each of the
individual funds are included in the financial section of this report.
Several of these funds are worth mentioning. At June 30, 2003, the
Federal Grants Fund had a positive fund balance, but there is a
deficiency in cash within the fund. This situation results in the
Commonwealth drawing funds from the federal government a few days
after applicable cash disbursements to assure an “interest neutral”
timing of the federal — state cash exchange. These requirements were
established by the Cash Management Improvement Act of 1990.
Within the Lottery Funds, gross revenues continued to increase this
fiscal year. The Lottery continues to be a strong source of cash flow for
the Commonwealth.

Non-Budgeted Funds - Operations
(Amounts in thousands)

2002 2003
Beginning fund Dalance.............cccooveveviiiiieeiiiereiieeteeeeee e $ 882,976  $ 856,096
Revenues and other sources:
TAXES. 1.ttt ettt ettt ettt ettt ettt st b ettt na et eas 718,621 752,775
ASSESSINEILS. ...ceutieeiiieeeiieeiteeeite e et eeteeetteesateeenabeesatteesaseeenbeessaeesnseeenreeans 452,510 526,888
Federal grants and reimbursements.............coevereveeienieneneneeeenenene s 2,496,932 2,855,445
Tobacco Settlement TEVENUE............eeeveeruieriierieecieeeieecieertee et eeee e eeees 304,518 300,039
Departmental and miScellaneous............ccovereririeiiinineneneeieeneneeeeeeen, 5,041,971 4,996,883
Transfers and Other SOUICES..........cceievuiiieiiiieiieecie e e 434,493 498,872
Total revenues and SOUICES..........ccvieeiriieeitieeereeeeieeeeteeeereeeeteeeeveeeeareeeereeeeaeeens 9,449,045 9,930,902
Expenditures and other uses:
Programs and SEIVICES.........evviruirieierierienieerieeeste e se e eeaeae e sse e eseessenaessesseas 7,199,414 7,560,198
DD SEIVICE. ... cvviieeeieeie ettt e e et e e eaeeeenaeas 77,413 77,200
Transfers and Other USES.........ccuveieviieeeieeetee et e e e 2,199,098 2,287,028
Total expenditures and USES........ccveveierierereeieieereese et ees 9,475,925 9,924,426
Excess (deficiency) of revenues and other sources over expenditures
ANA OTNET USES...cuveutiiieiieiieiee ettt eneene (26,880) 6,476
Ending fund balance $ 856,096 $ 862,572
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The Health Care Security Trust Fund receives all revenues from the
Master Settlement Agreement (MSA) between the states and the
tobacco industry to recover healthcare costs for tobacco related
illnesses. The MSA estimates the Commonwealth revenues for the first
25 years of the settlement to be approximately $7.6 billion. However,
this estimate is prior to future adjustments, including adjustments for
inflation and changes in the volume of domestic cigarette sales. In
FY03, the Commonwealth received over $300 million or 88.5% of the
estimated amounts shown in the MSA. All proceeds received in FY03
were transferred to the Tobacco Settlement Fund, a budgeted fund. The
Fund was also used as a cash flow mechanism for the new Health Care
Quality Improvement Fund. The decline in Health Care Security Trust
Fund (HST) assets is directly related to this financing provided as the
HST invested assets had positive return on investment.

The Health Care Quality Improvement Fund (HCQIF) was established
to accept transfers of fee revenue from nursing homes and pharmacies,
along with applicable federal financial participation transferred from the
HST. Subsequent to year-end, the Commonwealth returned $18.8
million to pharmacies due to a judgement against the fees charged. This
amount is reflected as a payable in the HCQIF. However, because of
the way the HCQIF’s programs are structured for FY04, there is a
possibility that additional funds may have to come from the HST to
finance those expenditures.

Federal Grant Anticipation Notes, (GANS) activity related to the Central
Artery / Tunnel Project (CA/T) continued this year. During FY98, the
Legislature authorized the issuance of up to $1.5 billion in GANS to
finance the current cash needs of the Project. These proceeds have been
used to pay for federal grant - eligible expenses. From 2005 to 2015
these eligible expenses will be reimbursed by the federal government
and the reimbursement will be used to payoff the GANs. As of June 30,
2002, all of the GANS had been issued. Subsequent to year-end, the
Commonwealth completed a cross over refunding of the GANS. $388.1
million in GANS issued in 1998 and 2000 at coupons ranging from
5.125% to 5.75% that will mature on December 15, 2008 and 2010,
respectively, were partially refinanced with $408.0 million of refunding
notes with yields of 2.51% to 3.39%. The interest on the newly issued
refunding notes is paid from an escrow until final redemption. This
technique results in economic savings, but does not result in the
defeased notes being removed from the Commonwealth’s books until
the maturity dates. The GANS mature between 7 to 17 years from the
date of issuance and are redeemed by pledged future federal
reimbursements. The GANS are not considered general obligation debt
of the Commonwealth. Activity related to issuance of GANS and the
accumulation of pledged funds and the payment of debt service is
accounted for in the Grant Anticipation Note Trust Fund. The $90
million surplus in FY03 represents $80 million held for payment of
interest on the GANS and $10 million in cash from the GANS issuance
that will be expended on the construction of the CA/T.

The universal health care funds, including the Uncompensated Care and
Medical Security Trust Funds, have increased their annual revenue to
nearly $1.3 billion. However, $117 million was transferred out to fund
operations this year due to the lagging economy. As of the end of FY03,
they have a combined fund balance of nearly $143 million.
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The graph Non-Budgeted Funds Balance shows the combined fund
balance in the Non-Budgeted funds for the past five years. In each year,
the entire balance is designated for the specific purpose of the fund. The
only component of overall growth in fund balance in these funds this
fiscal year was due largely to deposits into the Community Preservation
Trust Fund. As indicated in previous years, more consolidation and
elimination is needed for these funds. For example, the Government
Land Bank Fund has a chronic structural fund deficit. The FY03 deficit
balance of $35 million remains an unbudgeted drain in cash flows in the
General Fund. While steps have been taken to stop the growth in this
deficit, the Fund should be abolished and the deficit transferred into the
General Fund. An additional $32 million deficit exists in the Motor
Vehicle Inspection Fund. The enabling statute to the Fund mandates
that the Fund must be in balance by June 30, 2005. There is no
legislative consensus on a plan to resolve this deficit.

The Capital Projects Funds

The purpose of these funds is to construct or acquire capital assets for
governmental use. The Governor may propose capital outlay budgets,
which, upon enactment by the Legislature and approval by the
Governor, become capital outlay acts. Capital outlay acts financed
through the sale of debt require a two-thirds vote of the legislature.
Numerous acts may be combined for reporting in an individual Capital
Project Fund, but each act is accounted for separately within the Capital
Projects Fund. These accounts record authorizations for expenditures in
itemized capital appropriation accounts and equivalent authorizations to
issue bonds or notes in anticipation of federal reimbursements.

The structure of these funds is that each capital outlay authorization is
in balance, creating authorization for inflows, which may be from sales
of bonds, federal reimbursements or other revenues and authorization
for expenditures. Imbalances due to timing differences develop when
the expenditure precedes the inflow of funds from the sale of bonds or
federal reimbursements. Because of federal tax arbitrage rules, it is
more difficult to sell bonds in anticipation of expenditures. The sale of
bonds in advance is not commonplace in the Commonwealth.

The Commonwealth issued nearly $5.0 billion in debt this year. Of this
amount, $1.9 billion to fund ongoing projects and over $3.1 billion was
in the form of general obligation refunding bonds, taking advantage of
low interest rates. These refundings generated approximately $127.8
million in present value debt service savings. Subsequent to year-end,
the Commonwealth completed two additional refunding transactions
which generated an additional $47.6 million in present value debt
service savings.

A significant portion of the Capital Projects activity continues to relate
to the Central Artery / Tunnel Project (CA/T). The CA/T has been the
target of an enormous amount of public scrutiny. The Commonwealth
has aggressively responded to these concerns regarding the integrity of
the cost estimates. For the third year, an independent evaluation of the
entire estimate for the project has been undertaken. The current cost of

10 Statutory Basis Financial Report



Central Artery / Tunnel Project
(Amounts in Billions)

Sources of Funds:

Federal Funds

GANS

Massachusetts Turnpike Authority
Massachusetts Port Authority
Other Commonwealth Debt
Commonwealth Operating

Funds and Investment Earnings

Total Sources

Costs of Construction:

Actual Costs through end of FY
Estimated / Actual Spending for
FY03
Estimated Spending:
FY04
FYO05
FYo06

Total Estimated Costs of Construction:

Capital Projects Funds —
Fund Balance (Deficit)
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the project stands at $14.625 billion. The federal government has
capped its contribution to this project and the finance plan includes state
sources to fund the state share of the project. The project is over 89%
complete as of June 30, 2003.

The east-west portion (Interstate 90) opened on January 18, 2003 and
the northbound portion (Interstate 93) opened on March 29, 2003. The
southbound portion (Interstate 93) is expected to open partially
sometime between December 2003 and February 2004. Substantial
completion is expected sometime between May and November 2005.

Pursuant to statute and agreements with the Massachusetts Turnpike
Authority (the MTA) and the Massachusetts Port Authority (MassPort),
the entities have committed to significant ongoing contributions to the
Commonwealth as part of the financing for this project. These funds
are in addition to funds from the Commonwealth and federal funds for
the project.

The graph Capital Projects Funds — Fund Balance (Deficit) shows the
combined fund balance in Capital Projects Funds for the past five years.
The graph shows a deficit in the funds in FY03. The majority of these
individual funds remain in deficit due to the timing differences between
bonding and expenditure offset by one fund for central artery costs and
one fund for the Convention Center where the Commonwealth is able
to generate arbitrage revenues within the existing tax code.

The Capital Projects Funds — Operations table on the next page,
includes the FY03 Capital Projects Funds, summarized and compared to
FY02. Financial statements for each of the individual funds are
included in the financial section of this report.

The Administration has implemented a coordinated fiscal strategy for
the management of Capital Projects Funds. This strategy includes a
five-year capital budget linked to debt management and cash
management. The focus of this strategy is to manage capital spending
and outstanding debt to levels the Administration considers appropriate
for the Commonwealth. An important part of the strategy is to control
capital spending within an annual administrative “cap.”
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Capital Projects Funds - Operations

(Amounts in thousands)

2002 2003
Beginning fund balance (deficit).........ccoovvevvieviieciiniiniiennen. $ 646,451 $ 30,298
Revenues and other sources:
Federal grants and reimbursements.............ccccceeeeeennee. 339 519
Departmental and miscellaneous...........c..cceeveervenneennen. 54,671 40,025
Payment from Authorities.........coccvveevieneeieiereee - 104,914
General and special obligation financing...................... 1,357,960 1,911,200
Proceeds of refunding bonds..........ccccoeoeeviiniiniiniens 1,501,415 3,398,240
Transfer for Federal Reimbursements.................cc........ 495,551 507,343
Transfer in due to debt defeasance ..................ce... 34,590 -
Transfers and other SOUICES.......cccouvvvveeeieveiiiiieeieeeeeeenns 292,661 284,750
Total revenues and other SOUrces...........cccceevvveuvvvereeeeennnnn. 3,737,187 6,246,991
Expenditures and other uses:
Acquisition Of aSSetS.......ceevverierieriieieeierieeee e 2,696,159 2,635,578
Payments to refunded bond escrow..........c.cccceevcvveennenne 1,276,562 3,398,240
Transfers and other USES...........coevvveeieeiveeeieieeeereeeennee 380,619 253,465
Total expenditures and other USes.........ccocereeereervereennnns 4,353,340 6,287,283
Excess (deficiency) of revenues and
other sources over expenditures and uses.................. (616,153) (40,292)
Ending fund balance (deficit).........ccoovevvereiiiieiienieieenne $ 30,298 $ (9,994)

Commonwealth of Massachusetts

The Fiduciary Funds (Excluding Agency Funds)

The Fiduciary Funds record the Commonwealth’s responsibility for
assets it controls on behalf of other parties. Examples of such funds are
the Unemployment Compensation and Pension Trust Funds. The table
on the following page, which excludes assets held on a purely custodial
capacity in so-called Agency Funds, summarizes the FY03 activity of
the Fiduciary Funds. Over 84% of this Fiduciary Fund activity is
related to the Commonwealth’s Pension Fund detailed in fund
statements found in this report.

The $410 million operating loss in this fund group is the result of two
major components:

e The net in value of pension assets increased by $511 million.
However,

e Payments to the unemployed in the Commonwealth exceed
employer contributions to the Unemployment Compensation
Trust Fund by over $937 million.
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The pension valuation is based on data as of January 1, 2003. Details of
this valuation are outlined in note 10. The value of pension assets of
the public retirement system dropped from FY02 to FY03 from 81.1%
funded to 69.9% funded. This is due to economic conditions and early
retirement. Due to market conditions after June 30 and a new early
retirement incentive program in effect for FY04, this percentage could
be lower.

Fiduciary Fund - Operations (Excluding Non-Expendable Trusts)
(Amounts in thousands)

2002 2003
Beginning fund balancCe............cecovieviieiieiiieiieciecie e e $ 30,957,564  $ 28,083,520
Revenues and other sources:
XS, ettt e e e ettt e e e e ettt e e et et b ————— 862,033 905,821
Federal relmMbBUISEIMENTS. ......cooveeeeeeeeeee ettt ee e e e e eeeeeeereeeeeeseeeanaeees 395,390 744,385
Departmental and other reVenues............ccoecierierieniiniieeeeeeeee e, 1,624,018 1,950,375
Interfund transfers and Other SOUICES. .......cciiviiveeeeeeeeeeee e eeeeeeeeeeee e 29,740 26,245
Unrealized and realized investment earnings / (10SS€S)........cccverveereeruerieeeneens (1,658,292) 967,084
Total TEVENUES ANA SOUICES. . .ceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 1,252,889 4,593,910
Expenditures and other uses:
EXPENAITUIES. ....eeiviiiieiiecieeieecte ettt s eete e beesseesnnessnesenas 4,031,260 4,814,732
INtErfUN trANSTETS. ...ooiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeee ettt ettt e et e e e eeeeeeereeeeenes 95,673 189,217
Total expenditures and USES..........ccvvervuerieerieeriiesierieereesresreeseesseesseesseesseesssennns 4,126,933 5,003,949
Excess (deficiency) of revenues and sources over expenditures and uses............. (2,874,044) (410,040)
Ending fund Dalance............cooveriiiiienieniecie e, $ 28,083,520 $ 27,673,480

The Non-Appropriated Funds of Higher Education

The SBFR includes the financial operations of the non-appropriated
funds of the 25 Institutions of Higher Education in the statistical section
of this report. Over the past few years, significant efforts have been
taken by our office and the institutions to improve the accuracy and
timeliness of this Higher Education segment of the financial report.
Each Institution of Higher Education is authorized and directed in its
enabling statute to collect, retain and expend certain fees, rents, sales,
donations, federal financial participation and other types of revenue
through campus based systems. These financial resources are integral
parts of the total financial activity of each campus. They also represent
resources in addition to amounts made available from Commonwealth
appropriations.
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Non-Appropriated Funds Of Higher Education - Operations
(Amounts in thousands)

2002 2003

Beginning fund DALANCE. ............cieiiiiiiii ettt sttt nas $ 789,720 $ 815,301
Revenues and other sources:

Federal Grants and reimbUISEMENTS.............ocveieivieiireeecieeeteeeereeeeeeeeeteeeeteeeeteeeeaeeeeaeeeereeeenneeennas 273,617 299,199

Departmental and miSCEIlANEOUS. ...........ceueiiiriiriiiieieeieee e s 952,590 719,485

Transfers and OThET SOUICTES .........ccviiiuieetie et ee ettt e et e e et e et e e et e e eaeeeeaaeeenees 384,434 701,170
Total revenues and OThET SOUICES..........cciuviiirieetie ettt eetee e et e et ete e e ae e e ereeeetaeeeaaeeeereeeeareeereeas 1,610,641 1,719,854
Expenditures and other uses:

Programs and SEIVICES. .......e.eeuieieieiieitieteeteetietie et e ste ettt ett et esbe e steebeeseeaeestensensessesseeseeneasensesseees 1,144,925 1,646,136

Transfers and OTHET USES.. .. ...cccueiiiueiiceeecee ettt eete e et et e e et e e et e e eaaeeeeteeeeaaeeeareesreeeeaeeeas 440,135 155,745
Total eXPendittures ANA USES.......coveeteruieieiieieterte ettt ettt ettt ese e teste st e sbeeseeseeasentesbesbeeseeseeneeneenns 1,585,060 1,801,881
Excess (deficiency) of revenues and other sources over expenditures and other uses..............ceeueenn. 25,581 (82,027)
ENding fund DALANCE. ........ccvovviviieeiiiieieeiceee ettt ettt ettt nenn $ 815,301 $ 733,274

Non-Appropriated Funds of Higher  The Non-Appropriated Funds for Higher Education — Operations table

Education — Fund Balance includes the FYO03 funds, summarized and compared to FYO02.
(Amounts in Thousands) Financial statements for each of the individual funds are included in the
statistical section of this report. The graph Non-Appropriated Funds for

Higher Education — Fund Balance shows the combined fund balance for

$800,000 36871482“98’720 T s an the past five years. The combined balance represents $515 million for
Zggggg $622,242 the University of Massachusetts, $122 million for the State College
$500.000 system and $96 million for the Community Colleges. These balances
$400,000 are designated for specific purposes, such as restrictions on endowments
2;33333 or other specialized purposes specified by the funding contributions.
$100,000

$0 +

FY99 FY00 FYO01 FYo02 FY03
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Minor Budgeted Funds Eliminated
(Transferred amounts in Thousands)

Fund Balance /

(Deficit)
Fund Name Transferred
Minor Budgeted Funds

Transferred to the Stabilization Fund:
Child Support Penalty Fee Fund............ (352)
Brownfields Revitalization Fund... 924
Firearms Records Keeping Fund 2,194
Tobacco Settlement Fund........ . 32,404
Antitrust Enforcement Fund............. (3,320)
Victim and Witness Assistance Fund....... (14,850)
Intercity Bus Capital Assistance Fund..... (5,115)
Motorcycle Safety Fund...................... 223
Environmental Challenge Fund 1,180
Drug Analysis Fund......... 308
Toxics Use Reduction Fund (8,430)
Clean Environment Fund..................... 32,795
Environmental Permitting and

Compliance Assurance Fund............. (56,068)
Underground Storage Tank

Petroleum Product Cleanup Fund....... (14,684)
Environmental Law Enforcement Fund.... (3,957)
Public Access Fund.......................... 324
Harbors and Inland

‘Waters Maintenance Fund............... (3,349)
Marine Fisheries Fund......... (6,981)
Watershed Management Fund (2,525)

Low Level Radioactive

Waste Management Fund................ (432)
Ponkapoag Recreational Fund .
Division of Insurance Fund...
Health Protection Fund........... . 51,103

Leo J. Martin Recreational Fund 99)
Clean Air Act Compliance Fund... (1,897)
State Building Management Fund.......... 4,387
Reggie Lewis Track

and Athletic Center Building Fund...... 460
Assisted Living Administrative Fund . 1,769
Solid Waste Disposal Fund... 3
Second Century Fund....... (796)

Safe Drinking Water Fund................... (105)
Diversity Awareness
Education Trust Fund
Child Care Fund 3,551
Transitional Aid to Needy Families Fund.. (5,988)

Social Services Program Fund............... 693
Local Consumer Inspection Fund.. (574)
Caseload Increase Mitigation Fund... 31,011

Subtotal - Minor Budgeted Funds........ 33,951

Capital Fund Transferred to
of the Stabilization Fund:

Capital Needs Investment Trust Fund...... 6,854
Net fund balance / (deficit) transferred
to the Stabilization Fund............... $ 40,805

Budgeted Fund Transferred to
the General Fund:
Local Aid Fund.......................o (1,802,426)
Net fund balance / (deficit)
transferred to the General Fund.... $§ (1,802,426)

*Zero balance transfers not shown.

Commonwealth of Massachusetts

Conclusion

The Commonwealth has many accomplishments in FY03 of which it
can be proud.

The Office of the Comptroller continued its effort to build a more
collaborative working relationship among members of this office and
Chief Fiscal Officers (CFO) of the Commonwealth in a program we call
“PARTNERS in Financial Management.” The second CFO conference
brought together CFOs from across the Commonwealth for two days of
meetings. PARTNERS stands for people, accountability, responsibility,
trust, negotiation, efficiency, risk assessment and mitigation, and
solutions. We have enhanced the mantra that all systems, big and small,
depend on people who are integral to those systems. This recognizes
that fiscal officers of the Commonwealth are being given increased
authority and at the same time being held accountable for their actions,
ensuring a balance of efficiency and integrity of the financial operations
of the Commonwealth. We must maintain this standard to maintain the
public trust. We strike this balance between efficiency and integrity of
operations through constant risk assessment and effective risk
mitigation.  Finally, we strive to find solutions to many of the
Commonwealth’s problems in conjunction with the rest of the CFOs, so
that full input is heard.

This past December we released the Commonwealth’s Comprehensive
annual financial report with a new look and feel. With the
implementation of GASB Statement 34 the Commonwealth’s financial
statements now include a more comprehensive view of the financial
condition accruing all long-term assets and liabilities on the balance
sheet including Commonwealth infrastructure. Underlying the change to
this document was an extensive statewide project to:

e value Commonwealth infrastructure at historical cost;

e redesign underlying financial systems; and,

e work with the 25 institutions of Higher Education and 30
public authorities to make changes to their financial systems.

This was a huge multi-department undertaking. It was conducted with
no additional funding and has been highly successful.

The Commonwealth has eliminated a number of funds and adopted a
more straightforward definition of fiscal balance including all of the
budgeted funds. The definition of fiscal balance that had previously
only included the fund balance within three of the budgeted funds has
been expanded to include all budgeted funds for FY04. In addition the
number of budgeted funds has been reduced from 54 to 4. However
subsequent to year end the Legislature reinstated the Inland Fisheries
and Game Fund and exempted it from the definition of fiscal balance.

The Commonwealth is in the midst of the most significant system
upgrade in almost two decades. The Office of the Comptroller and the
Information Technology Division have partnered with American
Management Systems of Fairfax Virginia, to upgrade the
Commonwealth financial management system to a web based
architecture. The new system is slated to be completed in time for the

15 Statutory Basis Financial Report



Commonwealth of Massachusetts

opening of FY05. This project will focus on changing business practices
in order to minimize customization to this product.

This strategy will insure the Commonwealth can upgrade to current
releases in the future at a reasonable cost. The goal is to keep current
with technology in the future and at the same time control the total cost
of system ownership. Benefits will accrue directly to the users of the
financial system. In addition, this updated technology will allow for the
future integration of Commonwealth internet-based applications into
“back office” financial systems The Comptroller, the Information
Technology Division and AMS have assigned a highly motivated,
highly dedicated team to this project to insure its success.

This year’s general appropriation act challenges all within the
government to gain efficiencies. Throughout state government agencies
and secretariats are trying new ways to consolidate and streamline
operations to gain efficiencies. This must be done without
compromising the financial or programmatic integrity of state agencies.

One CFO recently being interviewed by the NewMMARS quality
assurance team described the challenges of this fiscal year as the
“perfect storm:”

e  The economic tightening is reducing staff;
o  Fiscal officers are being challenged with reorganizations; and,
e A new financial system is going live.

In this environment, the challenge of maintaining effective controls is
greater than ever. We continue to ask each department, at its highest
levels, to assess its risks and target controls to manage those risks
efficiently and effectively. Toward this end, the Office of the
Comptroller, in conjunction with the Office of the State Auditor, has
continued a multi-pronged effort to improve controls throughout the
Commonwealth.

I again would like to express my thanks to the many dedicated
employees within the Office of the State Comptroller. We have had
another successful year within the office. Our office has undertaken
many tasks this year. We are embarking on the redesign of the state
accounting system, MMARS. This will be a significant effort but will
provide enduring benefits to the Commonwealth. I am proud to have all
the employees of the Comptroller’s Office on my team to help tackle
these and other difficult issues of the future.

Respectfully submitted,

Martin J. Benison
Comptroller of the Commonwealth
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Attorney General
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Office of the Comptroller
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Senate

State Agencies

Economic Development
Department of Economic Development

Health and Human Services
Executive Office of Health and

Human Services
Department of Mental Health
Department of Mental Retardation
Department of Public Health
Department of Social Services
Department of Transitional Assistance
Department of Youth Services
Division of Medical Assistance
Division of Health Care Finance & Policy
Massachusetts Commission for the Blind
Massachusetts Commission for the Deaf

and Hard of Hearing

Massachusetts Rehabilitation Commission
Office for Child Care Services
Office for Refugees and Immigrants
Soldier's Home Chelsea, Holyoke

Administration and Finance

Executive Office Secretary of Administration
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Developmental Disabilities Council

Appellate Tax Board

Fiscal Affairs Division

Operational Services Division

Civil Service Commission
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Department of Veterans' Services
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Bureau of State Office Buildings
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Housing and Community Development
Department of Housing & Community Development

Education

Department of Education

Board of Higher Education
University of Massachusetts System
State and Community Colleges
Educational Quality & Accountability

Elder Affairs
Executive Office of Elder Affairs

Environmental Affairs

Executive Office of Environmental Affairs

Department of Environmental Management

Department of Environmental Protection

Fisheries and Wildlife Environmental Law
Enforcement

Department of Food and Agriculture

Metropolitan District Commission

State Reclamation Board

Low Level Radioactive Waste

Labor
Department of Labor & Work

Force Development
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Division of Industrial Accidents
Board of Conciliation and Arbitration
Joint Labor Management Committee
Labor Relations Commission

Public Safety

Executive Office of Public Safety
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Board of Building Regulations

Committee on Criminal Justice
Criminal History Systems Board
Criminal Justice Training Council
Department of Correction
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Department of Public Safety
Department of State Police
Governor's Highway Safety Bureau

Massachusetts Emergency Management Agency
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Military Division/ Massachusetts National Guard

Chief Medical Examiner
Parole Board

Registry of Motor Vehicles
Sex Offender Registry

Transportation and Construction

Executive Office of Transportation and
Construction

Massachusetts Highway Department

Massachusetts Aeronautics Commission

Board of Library Commissioners

Consumer Affairs

Office of Consumer Affairs & Business
Regulations

Alcoholic Beverages Control Commission

Board of Registration in Medicine

Department of Telecommunications
and Energy

Division of Banks

Division of Energy Resources

Division of Insurance

Division of Professional Licensure

Division of Standards

State Racing Commission

Commonwealth of Massachusetts
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Deloitte & Touche LLP

200 Berkeley Street

Boston, Massachusetts 02116
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Tel:(617) 437-2000
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INDEPENDENT AUDITORS’ REPORT

Mr. Martin Benison, Comptroller
The Commonwealth of Massachusetts

We have audited the accompanying combined financial statements — statutory basis of the
Commonwealth of Massachusetts as of and for the year ended June 30, 2003, as listed in the
table of contents. These combined financial statements — statutory basis are the responsibility of
the management of the Commonwealth of Massachusetts. Our responsibility is to express an
opinion on these combined financial statements — statutory basis based on our audit. We did not
audit the financial statements of the Pension Reserves Investment Trust, which is the investment
vehicle of the Commonwealth of Massachusetts’ Pension Trust Funds, the financial statements
of which represent 88.8 percent of the assets and 38.7 percent of the revenues of the Fiduciary
Fund Type, or the Health Care Security Trust, the financial statements of which represent 33.5
percent of the assets and 5.2 percent of the revenues of the Special Revenue Non-Budgeted Fund
Type. Those financial statements were audited by another auditor whose reports have been
furnished to us, and our opinion, insofar as it relates to the amounts included for the Pension
Reserve Investment Trust and the Health Care Security Trust, is based solely on the reports of
the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
combined financial statements — statutory basis are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
combined financial statements — statutory basis. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
combined financial statement — statutory basis presentation. We believe that our audit and the
reports of the other auditor provide a reasonable basis for our opinion.

As discussed in Note 2 to the combined financial statements — statutory basis, the
Commonwealth of Massachusetts prepares its combined financial statements - statutory basis on
a prescribed basis of accounting that demonstrates compliance with General Laws and budgetary
principles and funds of the Commonwealth of Massachusetts, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

In our opinion, based on our audit and the report of another auditor, such combined financial
statements — statutory basis referred to above present fairly, in all material respects, the financial
position of the Commonwealth of Massachusetts, as of June 30, 2003, and the results of its
operations for the year then ended, on the basis of accounting described in Note 2.

As discussed in Note 2 to the combined financial statements — statutory basis, on June 30, 2003
the Legislature in the fiscal year 2004 general appropriation act redefined consolidated net

Deloitte
Touche



surplus to include all budgeted funds. Along with this action, the Legislature closed 51
budgeted, capital projects and trust funds. All of the future activity in these funds will be
reported in the General Fund. Several other minor funds were also moved from budgeted funds
to non-budgeted funds or trust funds.

Our audit was conducted for the purpose of forming an opinion on the combined financial
statements — statutory basis, taken as a whole. The combining and individual fund statements —
statutory basis and supplemental information listed in the foregoing table of contents, are
presented for the purpose of additional analysis and are not a required part of the combined
financial statements — statutory basis of the Commonwealth of Massachusetts. These financial
statements and schedules are also the responsibility of the management of the Commonwealth of
Massachusetts. Such additional information has been subjected to the auditing procedures
applied in our audit of the combined financial statements — statutory basis and, in our opinion,
based on our audit of the combined financial statements — statutory basis, is fairly stated in all
material respects when considered in relation to the combined financial statements — statutory
basis taken as a whole.

We did not audit the data included in the introductory and statistical sections of this report, and
accordingly, we express no opinion on such data.

In accordance with Government Auditing Standards, we have also issued our report dated
October 24, 2003, on our consideration of the Commonwealth of Massachusetts’ internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants. This report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

This report is intended solely for the use of elected and appointed officials of the Commonwealth
of Massachusetts and is not intended to be and should not be used by anyone other than these
specified parties.

Vot € Touthe 11P

October 24, 2003
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All Fund Types And Account Groups
Combined Balance Sheet - Statutory Basis

June 30, 2003 and 2002
(Amounts in thousands)

ASSETS AND OTHER DEBITS

Cash and short-term inVesStments............cccooeveeieiieiiecieeeeeeceeee e
Cash on deposit with U.S. Treasury.........cccceveverevineinenininieenieeneenenas
Cash With fiscal @Zent.........ccoceviririeieiceeeeeeeeeeee s
INVESTMENLS. ....eeeeiiieciieeee et ettt et eee e e eeaneeas
Assets held I trUSt.....c.oocviiieeiece e,
Receivables, net of allowance for uncollectibles:

Due from federal gOVErnmMent............ccccveeeieeeeeieieieieieieieeeeieeens

Other 1eCEIVADIES. ......eivieiieiieiecieeeee et
Due from cities and tOWNS.........c.oeevieiieiiiiieciieieeee ettt
Due from other funds...........cccieiiiiinienieiieeccceeeeee e,
Fixed assets:

BUIIAINGS. .. eteieieieeee ettt
Machinery and eqUIPMEnt............cccoecirieiriiiineninineineeeceneeeee e
CONSLIUCHION TN PLOZIESS..euvevierrerierrereerreraeseetesseseseessessessessessessessessessensens
Amount available for retirement of long-term obligations..............cccc..c.....
Amount to be provided for retirement of long-term obligations.................
OFRET ASSELS....c.veuiiiiiiiiiieietiteee ettt
Total assets and other debits..........cceoveirieereineinieinieeeecereeeaene

LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
Deficiency in cash and short-term investments............ccocvevververieriesieriennens
Accounts payable............coueiviiiniiiniiinee e,
ACCTUC PAYTOLL....evieiieiieiieieieeee e
Agency HHabilities........ccoeivieiriiiiiiiiiicciicee e
Due to federal GOVEIrNMENL............ccevvirieriereieiieeeeeeeeeieeer e
Due to cities and tOWNS..........ccveuiirierieuiniiinieinetrieieeeete et
Due t0 Other funds........ccoeivieineiniiine e
Capital 1EASES....c..oueveiiieiiieiiteiece e
Bonds and notes payable...........oceeeeerirenieieieieeeeeeee e
Bonds refunded but not defeased...........cccoceevvevieiniiiiniiiniiniiiiccee
Total HADILILIES. c...veueevenreeiieierecietee ettt

Fund equity and other credits:
Investment in general fixed assets...........ccoeivirerieiniiinicineiiecene
Fund balances (deficit):
Reserved for:
Continuing apProPriations.........c.eveeeeereereereeruerieriessessessessessessessessessenes
Commonwealth StabiliZation............ceceeirieieieieieieeeeerese e
DIEDE SEIVICE. ... cueveniiiieiirteirieietcte ettt ettt
Employees' pension benefits...........cccevveerecinieninenineniiinenieeneeenenn,
Unemployment Denefits.........eeerererereresesesieeeeeeeeeeeee e,
Capital PrOJECES....c.viuiieiiieiiieiiricieetet ettt
Unreserved:
Designated for specific purpose.........cccoeevevevieuiricinieineenieieieenenns
UNAeSiZNAted......ocveveieieeieeieeieeeeteecee ettt

Total fund equity (deficit) and other credits..........ccceverererereeerenenene

Total liabilities fund equity and other credits

See notes to combined financial statements - statutory basis.
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Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects

$ 1,995,531 $ 449,522 1,121,020
26,060 79,748 231,498

- 476,789 -

349,888 429,892 -

4,791 44,150 -

4,910 - -

5 - 83,617

$ 2,381,185 $ 1,480,101 1,436,135
$ 600,512 $ 46,347 265,583
697,143 478,315 319,090
147,460 9,245 4,356

- 83,622 -

- - 857,100

1,445,115 617,529 1,446,129
50,675 - -

641,325 - -

26,060 79,748 231,498

- 7,465 945,440

- 842,302 -
218,010 (66,943) (1,186,932)
936,070 862,572 (9,994)

$ 2,381,185 $ 1,480,101 1,436,135
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Fiduciary Totals
Fund Types Account Groups (Memorandum Only)
General General
Trust and Fixed Long-term
Agency Assets Obligations 2003 2002

$ 1,372,182 $ - $ - $ 4,938,255 $ 6,659,568
490,652 - - 490,652 1,427,582

- - - 337,306 343,333

26,994,602 - - 27,471,391 26,349,610
2,486,834 - - 2,486,834 2,372,583

- - - 779,780 616,089

502,071 - - 551,012 521,359

- - - 4,910 4,135

- - - 83,622 66,999

- 755,451 - 755,451 701,358

- 5,626,289 - 5,626,289 5,399,610

- 1,478,645 - 1,478,645 1,412,367

- 365,806 - 365,806 135,495

- - 337,306 337,306 343,333

- - 15,790,416 15,790,416 14,794,340

2,707 - - 2,707 12,982

$ 31,849,048 $ 8,226,191 $ 16,127,722 $ 61,500,382 $ 61,160,743
$ - $ - $ - $ 912,442 $ 2,060,644
1,433,361 - - 2,927,909 2,586,396

646 - - 161,707 148,258

2,708,619 - - 2,708,619 2,583,669

4 - - 4 6

27,103 - - 27,103 34,536

- - - 83,622 66,999

- - 165,216 165,216 182,538

- - 15,962,506 16,819,606 15,295,060

- - - - 190,075

4,169,733 - 16,127,722 23,806,228 23,148,181

- 8,226,191 - 8,226,191 7,648,830

- - - 50,675 168,002

- - - 641,325 881,771

- - - 337,306 343,333

26,888,096 - - 26,888,096 26,377,554
490,652 - - 490,652 1,427,582

- - - 952,905 1,043,944

300,567 - - 1,142,869 1,079,757
- - - (1,035,865) (958,211)

27,679,315 8,226,191 - 37,694,154 38,012,562

$ 31,849,048 $ 8,226,191 $ 16,127,722 $ 61,500,382 $ 61,160,743

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2003 and 2002
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted

Special Capital
Budgeted Revenue Projects
REVENUES AND OTHER FINANCING SOURCES
Revenues:
$ 14,279,567 $ 752,775 $ -

Assessments 107,069 526,888 -
Federal grants and reimbursements. 4,523,648 2,855,445 519
Tobacco settlement revenue - 300,039 -
Departmental.................. 1,366,705 4,957,509 402
Payments from authorities. - - 104,914
Miscellaneous 138,204 39,374 39,623
TOLAl TEVEIUES. ....c..cevevveeeeeeereeeeeteeteeteeeeeteete et e s e e e s eaeeseessereeseeseeseeseesennan 20,415,193 9,432,030 145,458

Other financing sources:
Proceeds of general and special obligation bonds... - - 1,911,200
Proceeds of refunding bonds.... - - 3,398,240
Fringe benefit cost recovery. 157,406 - -
Lottery reimbursements.... 73,222 - -
Lottery distributions... 882,197 - -
Sewer rate relief.......... - - -
Caseload increase mitigation transfer.. 5,992 - -
Transfer in due to debt defeasance - - -
Tobacco settlement transfer 427,802 42,000 -
Operating transfers in................ 607,548 241,331 118,272
Health care security trust transfer ... - 215,541 -
Transfer from (to) transitional escrow. - - -
Stabilization transfer..................... 625,673 - -
Fund consolidation transfer.......... 2,102,281 - -
Capital projects funds year end transfer. - - -
Federal reimbursement transfer in... 373 - 507,343

Transfer for tax reduction . -
State share of federal highway construction - - 166,478
Other sources - - -

Total other financing sources... 4,882,494 498,872 6,101,533
Total revenues and other financing SOUICES..........oeeveveueveueerrerirenereensennns 25,297,687 9,930,902 6,246,991
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
LeISIAtUIE. ...c.eeviiieiiiei ettt 54,873 - -
Judiciary 566,183 3,692 18,887
Inspector General.... 1,826 - 1
Governor and Lieutenant Governor.... 5,453 20 20
Secretary of the Commonwealth. 36,521 2,491 10,239
Treasurer and Receiver-General.. 103,765 4,297,333 11,700
Auditor of the Commonwealth 16,159 - 696
Attorney General 32,123 10,985 1,970
Ethics Commission. 1,263 - -
District Attorney......... 75,556 3,654 193
Office of Campaign & Political Finance 993 - -
Sheriff's Departments............c.coccceveuenne 210,715 3,967 938
Disabled Persons Protection Commission. 1,604 33 172
Board of Library Commissioners 3,113 2,931 16,947
Comptroller 8,378 2,674 9,859
Administration and financ 1,270,972 40,386 517,080
Environmental affairs 177,730 44,580 134,202
Communities and development... 84,861 373,488 109,093
Health and human services....... 4,198,851 1,436,807 15,822
Transportation and construction.. 155,271 8,982 1,679,789
Education...... 327,758 741,952 2,191
Higher education. 969,037 8,481 24,865
Public safety............ 876,026 105,148 52,702
Economic development. 26,966 539 3,673
EIder affairs.......c.oocveiieieeeeeeeeee ettt ettt 283,569 31,438 -
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Fiduciary Totals
Fund Type (Memorandum Only)
Expendable
Trust 2003 2002
$ 905,821 $ 15,938,163 15,203,364
86 634,043 581,948
744,385 8,123,997 7,227,595
- 300,039 304,518
48,265 6,372,881 6,255,618
- 104,914 -
341,002 558,203 644,608
2,039,559 32,032,240 30,217,651
- 1,911,200 1,357,960
- 3,398,240 1,501,415
- 157,406 161,524
- 73,222 87,341
- 882,197 871,136
- - 58,655
- 5,992 4,878
- - 34,590
- 469,802 154,728
25,911 993,062 1,044,244
- 215,541 -
- - 579,215
- 625,673 1,030,000
- 2,102,281 -
- - 51,369
- 507,716 497,453
- - 33,605
- 166,478 168,595
334 334 931
26,245 11,509,144 7,637,639
2,065,804 43,541,384 37,855,290
- 54,873 59,342
218 588,980 588,750
- 1,827 2,089
- 5,493 5,542
15 49,266 41,343
815 4,413,613 4,395,035
85 16,940 16,766
1,332 46,410 49,252
- 1,263 1,505
5,658 85,061 91,970
- 993 1,542
9 215,629 217,456
- 1,809 1,990
- 22,991 30,779
- 20,911 11,369
12,796 1,841,234 1,806,156
13,155 369,667 450,524
15,571 583,013 551,386
26,809 5,678,289 5,888,055
452 1,844,494 2,041,936
5,460 1,077,361 1,053,229
9,172 1,011,555 1,093,598
7,690 1,041,566 1,023,419
879 32,057 37,185
52 315,059 304,175

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2003 and 2002
(Amounts in thousands)

Expenditures (continued):
Consumer affairs

Direct local aid.
Medicaid...
Pension
Debt service:
Principal retirement
Interest and fiscal charges

Total eXPENAItUTES. .. .c.cueueuiiririeirieirietet ettt ettt eb e

Other financing uses:
Payments to refunded bond escrow agent.
Fringe benefit cost assessment....
Lottery operating reimbursements..
Lottery distributions....................
Federal reimbursement transfer out....
State share of federal highway construction
Tobacco settlement transfer.
Health care quality improvement transfer.
Operating transfers out..
Sewer rate relief.........
Caseload increase mitigation transfer.
Stabilization transfer...
Capital projects funds year end transfer.
Transfer for transitional escrow.................
Transfer for capital projects due to debt defeasance...
Transfer for tax reduction
Fund consolidation transfer.

Total other financing uses

Total expenditures and other financing uses.

Excess (deficiency) of revenues and other financing sources
over expenditures and other financing USeSs........c.oeeveeirieirieerineenne

Fund balances (deficit) at beginning of year..........c.cocccevveireinneineens

Fund balances (deficit) at end of year...........coevvverueieveeeicienineninene

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts

Governmental Fund Types

Non-Budgeted

Special Capital
Budgeted Revenue Projects

37,677 15,287 2,064
58,116 217,922 6,077
5,069,377 6,017 -
5.485,112 201,391 -
813,469 - -
737,692 140 -
635,717 77,060 16,398
22,326,726 7,637,398 2,635,578
- - 3,398,240

48,290 40,394 21,550

- 73,022 -

- 882,197 -

- 507,716 -

) . 166,478

162,000 307,802 -

- 215,541 )

485,493 260,156 58,583
5,992 - -
625,673 B )
2,095,427 - 6,854
3,422,875 2,287,028 3,651,705
25,749,601 9,924,426 6,287,283
(451,914) 6,476 (40,292)
1,387,984 856,096 30,298
936,070 $ 862,572 $ (9,994)
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Fiduciary Totals
Fund Type (Memorandum Only)
Expendable
Trust 2003 2002

2,001 57,029 63,617
2,694,997 2,977,112 2,407,817

- 5,075,394 5,195,095

- 5,686,503 5,259,275

- 813,469 795,782

- 737,832 692,340

- 729,175 689,808

2,797,166 35,396,868 34,868,127

- 3,398,240 1,276,562

4218 114,452 110,667

- 73,222 87,341

- 882,197 871,136

- 507,716 497,453

- 166,478 168,595

- 469,802 154,728

- 215,541 -

185,001 989,233 1,039,417

- - 58,655

- 5,992 4,878

- 625,673 1,030,000

- - 51,369

- - 579,215

- - 34,590

- - 33,605

- 2,102,281 -

189,219 9,550,827 5,998,211
2,986,385 44,947,695 40,866,338
(920,581) (1,406,311) (3,011,048)
1,705,966 3,980,344 6,991,392

$ 785,385 $ 2,574,033 $ 3,980,344

Commonwealth of Massachusetts
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Budgeted Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget and Actual

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
Favorable
Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxe: $ 14,571,740 $ 14,279,567 $ (292,173)
Assessment 2,108 107,069 104,961
Federal grants and reimbursement: 4,673,020 4,523,648 (149,372)
Departmental 1,612,546 1,366,705 (245,841)
Miscellaneou 69,446 138,204 68,758
Total revenue: 20,928,860 20,415,193 (513,667)
Other financing sources:
Fringe benefit cost recovery. - 157,406 157,406
Lottery reimbursement: 85,706 73,222 (12,484)
Lottery distribution: 857,710 882,197 24,487
Caseload increase mitigation transfer. - 5,992 5,992
Tobacco settlement transfer. 420,000 427,802 7,802
Operating transfers in 150,882 607,548 456,666
Transfer from transitional escrow - - -
Stabilization transfer. 550,000 625,673 75,673
Fund consolidation transfer. - 2,102,281 2,102,281
Capital projects funds year end transfer. - - -
Federal reimbursement transfer in - 373 373
Transfer for tax reduction - _ _
Total other financing source 2,064,298 4,882,494 2,818,196
Total revenues and other financing source: 22,993,158 25,297,687 2,304,529
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 69,118 54,873 14,245
Judiciary. 572,728 566,183 6,545
Inspector General 1,829 1,826 3
Governor and Lieutenant Governor. 5,661 5,453 208
Secretary of the Commonwealth 36,712 36,521 191
Treasurer and Receiver-General 105,914 103,765 2,149
Auditor of the Commonwealth 16,170 16,159 11
Attorney General 33315 32,123 1,192
Ethics Commission 1,263 1,263 -
District Attorney. 76,104 75,556 548
Office of Campaign & Political Finance 996 993 3
Sheriff's Department 212,023 210,715 1,308
Disabled Persons Protection Commission 1,660 1,604 56
Board of Library Commissioner: 3,347 3,113 234
Comptroller. 8,414 8,378 36
Administration and finance. 1,394,513 1,270,972 123,541
Environmental affair: 194,898 177,730 17,168
Communities and development 97,776 84,861 12,915
Health and human service: 4,331,606 4,198,851 132,755
Transportation and construction 164,833 155,271 9,562
Education 385,418 327,758 57,660
Higher education 994,957 969,037 25,920
Public safety. 892,383 876,026 16,357
Economic development. 35,418 26,966 8,452
Elder affair: 296,996 283,569 13,427
Consumer affair: 40,115 37,677 2,438
Labor. 85,856 58,116 27,740
Direct local aid 5,184,610 5,069,377 115,233
Medicaid 5,506,569 5,485,112 21,457
Pension 813,549 813,469 80
Debt service:
Principal retirement 747,825 737,692 10,133
Interest and fiscal charge: 669,896 635,717 34,179
Total expenditure: 22,982,472 22,326,726 655,746
Other financing uses:
Fringe benefit cost assessment. - 48,290 (48,290)
Operating transfers out. 485,493 485,493 -
Tobacco settlement transfer. 162,000 162,000 -
Sewer rate relief. - - -
Caseload increase mitigation transfer. 5,992 5,992 -
Stabilization transfer. 550,000 625,673 (75,673)
Transfer for transitional escrow. - - -
Transfer for capital projects due to debt deft 1ce. - - -
Transfer for tax reduction - - -
Fund consolidation transfer. - 2,095,427 (2,095,427)
Total other financing use 1,203,485 3,422,875 (2,219,390)
Total expenditures and other financing use: 24,185,957 25,749,601 (1,563,644)
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing use: (1,192,799) (451,914) 740,885
Fund balances (deficit) at beginning of year. 1,387,984 1,387,984 -
Fund balances (deficit) at end of year. $ 195,185 $ 936,070 $ 740,885

See notes to combined financial statements - statutory basis.
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2003 and 2002
(Amounts in thousands)

2003 2002
REVENUES
Revenues:
INVESTMENT EAITINGS. ......cvevvevveretieieiieseteeeiee et tesese et setesess s s sesesesesesens $ - $ -
TOtAl TEVEIUCS. .....eeiiiiiiietieiiee ettt - -
EXPENSES
Expenses:
Treasurer and Receiver-General..........c.coocoeveiiriieninieneiieeneeiececne, - -
TOtaAl EXPEINSES...vieuvieeieeiieieerieeete et ertreeteeereeteesteessaessseeseesseesebeenseeseennns - -
Excess (deficiency) of revenues over €Xpenses........ceeveerveereereveesueenueenns - -
Fund balances at beginning of year..........cccccoceeceniiiiiiniinienineecen, 5,834 5,834
Fund balances at end of Year............ccoooueeveieieieieieeeeeeeeeeeeeee $ 5,834 $ 5,834

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts 33 Statutory Basis Financial Report



Pension Trust Funds

Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2003 and 2002
(Amounts in thousands)

2003
Additions:
Contributions:
Commonwealth contributions...........cc.coevveeeeieieieeeeeeeeec e $ 762,685
Employees contributions.........c.eeeeeevierierenienieneneeieneneeeeeesieeeeenes 853,344
Total CONITDULIONS. ......cieuviiirie ettt ee e et eaeeenes 1,616,029
Net investment (loss) income:
Net appreciation (depreciation) in fair value of investments.............. 159,876
INEEIEST. ..ot e 377,591
DIVIAENAS.....oviiiiiieieeeeeeee e 286,894
Real estate operating inComMe, NEt...........ecveeereerereeeieeniereeseeeeeseeseeneen, 129,312
Alternative INVESIMENTS. .....c..evverieieririeniieieiesie ettt 5,855
L0 131 1<) PR SRS 11,807
Total investment (10SS) INCOME...........cceeerierierienieeieeieeieeieeieeieenes 971,335
Less: iNVEStMENt EXPENSE......couerueruieierieriiriieientenieeieenteniesteeseeeesseseeens 59,258
Net investment (10SS) INCOME.......cceeeerieriiieiereieeiee e 912,077
Total AdditiONS......coocviiieeeeeeeeeeecee ettt 2,528,106
Deductions:
Administration reimburSement............c.ceeceevverererieiieneneneerienenennes 13,520
Retirement benefits and refunds............coceeveveieeeieceieie e, 2,004,044
Total AedUCHIONS. .....coiveiiieieeiie et 2,017,564
Net (deCrease) INCIEASE .....c.eecveereiereerieeieeieeiteeieesieesseesiaesseesenesneenseenns 510,542
Net assets available for pension benefits
at beginning of year (fund balances reserved
for employees' pension benefits).........coceevvevererieiieneninieicncnereeenn 26,377,554
Net assets available for pension benefits
at end of year (fund balances reserved
for employees' pension benefits).........coceevvevererieiieneninieiencneneeene $ 26,888,096

See notes to combined financial statements - statutory basis.
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2002

$ 736,086
855,720

1,591,806

(2,749,964)
481,033
224,653
135,768

7,092
10,427

(1,890,991)
67,636
(1,958,627)

(366,821)

13,285
1,751,261

1,764,546
(2,131,367)

28,508,921

S 26377.554
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Notes to Combined Financial Statements - Statutory Basis

Fiscal Year Ended June 30, 2003
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2003
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1. Subsequent Bond Issuances 57
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2003

1. FINANCIAL STATEMENT PRESENTATION

A. Introduction

B. Statutory Basis

C. Governmental Fund
Types

Commonwealth of Massachusetts

The accompanying combined financial statements (Statutory Basis Financial
Report) of the Commonwealth of Massachusetts (the Commonwealth) are
presented in accordance with the requirements of Section 12 of Chapter 7A as
amended by Section 4 of Chapter 88 of the Acts of 1997 of the Massachusetts
General Laws. The Office of the Comptroller also publishes the
Commonwealth’s Comprehensive Annual Financial Report (CAFR) which is
prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governments. GAAP is prescribed by the
Governmental Accounting Standards Board (GASB), the authoritative standard-
setting body for establishing governmental accounting and financial reporting
principles.

The Statutory Basis Financial Report (SBFR) includes all the budgeted and non-
budgeted funds and account groups of the Commonwealth, as recorded by the
Office of the Comptroller in compliance with Massachusetts General Laws and
in accordance with the Commonwealth’s budgetary principles.

The Statutory Basis Financial Report’s General Purpose Financial Statements
are not intended to include independent authorities, non-appropriated funds of
higher education or other organizations included in the Commonwealth’s
reporting entity as it would be defined under GAAP.

The Commonwealth reports its statutory basis financial position and results of
operations in funds and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a set of
self-balancing accounts that comprise its assets, liabilities, fund balances,
revenues and expenditures/expenses. Transactions between funds within a fund
type, if any, have not been eliminated.

Account groups are accounting entities used to provide accountability for the
Commonwealth’s general fixed assets and long-term obligations. They are not
considered funds because they do not report expendable available financial
resources and related liabilities.

The Fund types and account groups are organized as follows:

Governmental Fund Types account for the general governmental activities of the
Commonwealth.

Budgeted Funds — are the primary operating funds of the Commonwealth. They
account for all budgeted governmental transactions. Major budgeted funds
include the General, Highway and Local Aid funds which are identified by the
Comptroller as the operating funds of the Commonwealth.

Non-Budgeted Special Revenue Funds — are established by law to account for
specific revenue sources that have been segregated from the budgeted funds to
support specific governmental activities such as federal grants, funds related to
the tobacco settlement and the operations of the state lottery.

Capital Projects Funds — account for financial resources used to acquire or
construct major capital assets and to finance local capital projects. These
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2003

D. Fiduciary Fund Types

E. Account Groups

resources are derived from proceeds of bonds and other obligations, which are
generally received after related expenditures have incurred, operating transfers
authorized by the Legislature and from federal reimbursements. Deficit
balances in Capital Projects Funds represent amounts to be financed.

Fiduciary Funds account for assets held by the Commonwealth in a trustee
capacity (Trust Funds), or as an agent (Agency Funds) for individuals, private
organizations, other governmental units, and/or other funds.

Expendable Trust Funds — account for trusts whose principal and investment
income may be expended for a designated purpose.

Nonexpendable Trust Funds — account for trusts whose principal cannot be
spent.

Pension Trust Funds — account for the net assets available for plan benefits held
in trust for the State Employees’ and Teachers’ Retirement Systems.

Agency Funds — account for assets the Commonwealth holds on behalf of others.
Agency Funds are custodial in nature and do not involve measurement of
operations.

Account Groups establish control and accountability over the Commonwealth’s
general fixed assets and long-term obligations.

General Fixed Assets Account Group — accounts for the general fixed assets of
the Commonwealth and capital leases.

General Long-term Obligations Account Group — accounts for long-term bonds
and notes issued by the Commonwealth and capital leases.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Statutory Basis of
Accounting

Commonwealth of Massachusetts

The Statutory Basis Financial Report is prepared from the Commonwealth’s
books and records and other official reports which are maintained on the basis of
accounting used in the preparation of the Commonwealth’s legally adopted
annual budget (statutory basis). The statutory basis emphasizes accountability
and budgetary control of appropriations. The Statutory Basis Financial Report is
not intended to present the Commonwealth’s financial condition and results of
operations in conformity with GAAP. Under GAAP, the books are accounted
for using a current financial resources measurement focus and the modified
accrual basis of accounting.

Under the statutory basis of accounting, revenues are generally recognized when
cash deposits are received by the Treasury. However, revenues receivable for
federal grants and reimbursements are recognized when related expenditures are
incurred. Amounts due from political subdivisions of the Commonwealth are
recognized when considered measurable and available. Deeds excise taxes are
recognized at the time of collection by the counties and the Commonwealth.
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B. Cash, Short-term
Investments and
Investments

C. Securities Lending
Program

Commonwealth of Massachusetts

Under the statutory basis of accounting, expenditures are generally recorded
when the related cash disbursement occurs. At year-end, payroll is accrued and
payables are recognized, to the extent of approved encumbrances, for goods or
services received by June 30. Costs incurred under the federally-sponsored
Medicaid program, amounts required to settle claims and judgments against the
Commonwealth, and certain other liabilities are not recognized until they are
encumbered or otherwise processed for payment. Under GAAP, expenditures
are recorded in the period in which the related fund liability is incurred.

The Pension Trust Funds are reported using a flow of economic resources
measurement focus and the accrual basis of accounting on both the statutory and
GAAP basis. Under this method, additions are recorded when earned and
deductions are recorded at the time liabilities are incurred. This measurement
focus emphasizes the determination of net change in assets available for pension
benefits.

The accounting policies followed in preparing the accompanying statutory basis
financial report are described in the remainder of this section.

The Commonwealth follows the practice of pooling the cash and cash
equivalents of its Governmental and Fiduciary Funds. Cash equivalents consist
of short-term investments with an original maturity of three months or less and
are stated at cost. Interest earned on pooled cash is allocated to the General
Fund, Expendable Trust Funds and, when so directed by law, to certain Special
Revenue and Capital Projects Funds.

The Commonwealth enters into interest rate swap agreements to modify interest
rates on outstanding debt. Other than the net interest expenditures resulting
from these agreements no amounts are recorded in the financial statements.

The Pension Trust Funds, with investments of approximately $26,994,602,000
at fair value, are permitted to make investments in equity securities, fixed
income securities, real estate, timber and other alternative investments. For
investments traded in an active market, the fair value of the investment will be
its market price. The Pension Trust Funds include investments in real estate,
venture capital funds, real estate funds, limited partnerships, futures pools,
international hedge pools, commodities pools, balanced pools, leveraged
buyouts, private placements and other alternative investments. The structure,
risk profile, return potential and marketability differ from traditional equity and
fixed income investments. Concentration of credit risk exists if a number of
companies in which the fund has invested are engaged in similar activities and
have similar economic characteristics that could cause their ability to meet
contractual obligations to be similarly affected by changes in economic or other
conditions. To mitigate the exposure to concentrations of risk, the Pension Trust
Funds invest in a variety of industries located in diverse geographic areas. As of
June 30, 2003, the estimated fair values, determined by management with input
from the investment managers, of these real estate and alternative investments
were $4,093,922,000 of the Pension Trust Funds, representing 8.0% of the total
assets of the Fiduciary Fund Type.

The Pension Trust Funds participate in securities lending programs. Under these
programs, the Trusts receive a fee for allowing brokerage firms to borrow
certain securities for a predetermined period of time, securing such loans with
cash or collateral typically equaling 102% to 105% of the fair value of the
security borrowed. The collateral securities cannot be pledged or sold by
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D. Receivables

E. Due from Cities and
Towns

F. Dedicated Revenue

G. Inventories

H. General Fixed Assets

Commonwealth of Massachusetts

Pension Reserve Investment Trust (PRIT) unless the lending agent(s) default.
The lending agents are required to indemnify PRIT in the event that they fail to
return the securities on loan (and if the collateral is inadequate to replace the
securities on loan) or if the lending agents fail to perform their obligations as
stipulated in the agreements. There were no losses during the years end June 30,
2003 and 2002 resulting from default of the lending agents. At June 30, 2003,
the fair value of the securities on loan from PRIT was approximately
$2,000,097,000. The fair value of the collateral held by PRIT amounted to
$2,064,954,000 at June 30, 2003, of which $408,000,000 was cash.

Receivables are stated net of estimated allowances for uncollectible accounts.
Reimbursements due to the Commonwealth for its expenditures on federally
funded reimbursement and grant programs are reported as “Due from federal
government.”

Represents reimbursement due to the Commonwealth for its expenditures on
certain programs for the benefit of cities and towns.

The Commonwealth has various streams of dedicated revenues reflected in non-
budgeted fund activity. Approximately $1.9 billion in revenues from federal
grants passed through the Federal Grants Fund representing the greatest source
of dedicated revenues. The largest pledge of tax revenues apportions a
“dedicated sales tax” amounting to 1% of applicable sales in the Commonwealth
directly to the Massachusetts Bay Transportation Authority (MBTA). Total
dedicated sales tax revenue directed to the MBTA in FY03 was approximately
$684,281,000. Other major dedicated tax revenue streams include surcharges
from areas contiguous to convention centers to support such centers’ operations,
motor fuels taxes to support highway construction, repairs and maintenance and
cigarette taxation to support health and human service costs.

The costs of materials and supplies are recorded as expenditures in
Governmental Funds when purchased. Such inventories are not material in total
to the financial statements and therefore are not presented.

General fixed asset acquisitions are recorded as expenditures in the acquiring
fund and capitalized in the General Fixed Assets Account Group in the year
purchased. General fixed assets are recorded at historical cost, or at estimated
historical cost if actual historical cost is not available. Donated fixed assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend asset lives are not capitalized. Improvements are
capitalized.

The Commonwealth capitalizes all land except land associated with
infrastructure. It capitalizes buildings and equipment, including computer
software, with a cost in excess of $100,000 and $50,000 respectively at the date
of acquisition and with an expected useful life greater than one year. Public
domain general fixed assets and infrastructure (roads, bridges, tunnels, dams,
water and sewer systems, etc.) are not capitalized. Interest incurred during
construction is not material and is not capitalized. No depreciation is provided
on general fixed assets for FY03.
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I. Interfund /Intrafund
Transactions

J. Risk Management

K. Encumbrances

L. Fringe Benefit Cost
Recovery

Commonwealth of Massachusetts

During the course of its operations, the Commonwealth records transactions
between funds and/or between departments. On the statutory basis, transactions
between Governmental and Fiduciary Fund Types are recorded as adjustments
to the funds’ cash accounts. As a result, a fund may report a deficiency in cash
and short-term investments.

Transactions of a buyer/seller nature between departments within a fund are not
eliminated.

Transfers in and out net to approximately $3,829,000 due to higher education
non-appropriated fund activity, which is not included in the combined
statements — statutory basis.

The Commonwealth does not insure for state employees workers’ compensation,
casualty, theft, tort claims and other losses. Such liabilities are not recognized on
the statutory basis until encumbered and/or processed for payment. For
employees workers’ compensation, the Commonwealth assumes the full risk of
claims filed under a program managed by the Human Resources Division. For
personal injury or property damages, Chapter 258 of the Massachusetts General
Laws (General Laws) limits the risk assumed by the Commonwealth to
$100,000 per occurrence, in most circumstances. The Group Insurance
Commission administers contributory health care and other insurance programs
for the Commonwealth’s employees and retirees.

The Commonwealth has entered into agreements for insurance for Central
Artery/Tunnel Project workers’ compensation and certain other claims that may
arise in the course of the Project. This special arrangement has been approved
by the Federal Highway Administration as a cost-effective method to fund
current and potential future claims by contractors, workers, and other parties
affected by the project. Pursuant to the agreement, the Commonwealth conveys
a sum of money to an agent each month. This amount includes both federal and
state share. The agent manages and settles all claims. At the conclusion of the
program, the balance remaining, if any, will be returned to the Commonwealth
and the federal government. The monthly amount conveyed to an agent is
accounted for (on the statutory basis of accounting) as an expenditure in the
Federal Highway Capital Projects Fund.

Encumbrance accounting is utilized in the Governmental Fund Types as a
significant aspect of budgetary control. The full amounts of purchase orders,
contracts and other commitments of appropriated resources are encumbered and
recorded as deductions from appropriations prior to actual expenditure, ensuring
that such commitments do not exceed appropriations.  Encumbrances
outstanding at year-end for goods or services received on or before June 30 are
reported as expenditures and statutory basis liabilities as a component of
accounts payable.

The Commonwealth appropriates and pays the fringe benefit costs of its
employees and retirees through the General Fund. These fringe benefits include
the costs of employees’ health insurance, pensions, unemployment
compensation, and other costs necessary to support the state work force. As
directed by Chapter 29, Sections 5D and 6B(f) of the Massachusetts General
Laws, these costs are assessed to other funds based on their payroll costs, net of
credits for direct payments. Since these fringe benefit costs are not appropriated
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M. School Construction
Grants

N. Compensated Absences

0. Lottery Revenue and
Prizes

P. Fund Balances

Commonwealth of Massachusetts

in the budget, the required assessment creates a variance between budget and
actual expenditures at year-end. The fringe benefit cost recoveries of
$157,406,000 in the budgeted funds result from costs assessments of
$114,452,000 in the governmental fund types and the expendable trust funds.
The remainder of $42,954,000 is assessed to the higher education non-
appropriated activity, which is not included in the statutory basis financial
report.

The Commonwealth, through legislation, is committed to reimburse certain
cities, towns and regional school districts for a portion of their debt service costs
for school construction and renovation. These costs are recorded as
expenditures when paid.

Employees are granted vacation and sick leave in varying amounts based on
collective bargaining agreements and state laws. Upon retirement, termination
or death, certain employees are compensated for unused vacation and sick leave
(subject to certain limitations) at their then-current rate of pay. Vacation and
sick leave are recorded as expenditures when paid.

Ticket revenues are recognized when sold and prizes awarded by the
Massachusetts Lottery Commission are recognized as drawings are held.

The Commonwealth reports fund balances as reserved where legally restricted
for a specific future use. Otherwise, these balances are considered unreserved.

Fund balance has been reserved as follows:

“Reserved for continuing appropriations” — are unexpended amounts in
appropriations, which the Legislature has specifically authorized to be carried
into the next FY.

“Reserved for Commonwealth stabilization” — are amounts set aside in the
Commonwealth Stabilization Fund in accordance with 5C of Chapter 29 of

Massachusetts General Laws.

“Reserved for debt service” — are amounts held by fiscal agents or the
Commonwealth to fund future debt service obligations.

“Reserved for employees’ pension benefits” — are the net assets of the
Commonwealth’s public employee retirement systems which cannot be used for

any other purpose.

“Reserved for unemployment benefits” — are amounts reserved for payment of
unemployment compensation.

“Reserved for capital projects” - are amounts reserved for capital projects.
Unreserved fund balance is segregated into two components:

“Designated for specific purpose” — are all unreserved fund balances for which
the Legislature or Executive Branch has evidenced an intention to restrict for a

specific purpose.

“Undesignated” — consists of cumulative surpluses or deficits of the
Governmental Fund Types not otherwise designated.
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Q. Reclassification

3. BUDGETARY CONTROL

Certain reclassifications have been made to the FY 2002 account balances to
conform to the presentation used in FY03.

Commonwealth of Massachusetts

State finance law requires that a balanced budget be approved by the Governor
and the Legislature. The Governor presents an annual budget to the Legislature
which includes estimates of revenues and other financing sources and
recommended expenditures and other financing uses. The Legislature, which
has full authority to amend the budget, adopts an expenditure budget by
appropriating monies at the individual appropriation account level in an annual
appropriations act.

Before signing the appropriations act, the Governor may veto or reduce any
specific item, subject to legislative override. Further changes to the budget
established in the annual appropriations act may be made via supplemental
appropriations acts or other legislative acts. These must also be signed by the
Governor and are subject to the line item veto.

In addition, Massachusetts General Laws authorize the Secretary of
Administration and Finance, with the approval of the Governor, upon
determination that available revenues will be insufficient to meet authorized
expenditures, to withhold allotments of appropriated funds which effectively
reduce the account’s expenditure budget.

The majority of the Commonwealth’s appropriations are non-continuing
accounts which lapse at the end of each fiscal year. Others are continuing
accounts for which the Legislature has authorized that an unspent balance from
the prior year be carried forward and made available for spending in the current
fiscal year. In addition, the Legislature may direct that certain revenues be
retained and made available for spending within an appropriation. Fringe
benefits and other costs which are mandated by state finance law are not
itemized in the appropriation process and are not separately budgeted.

Because revenue budgets are not updated subsequent to the original
appropriation act, the comparison of the initial revenue budget to the
subsequent, and often modified, expenditure budget can be misleading. Also,
these financial statements portray fund accounting with gross inflows and
outflows, thus creating a discrepancy to separately published budget documents.
In conducting the budget process, the Commonwealth excludes those interfund
transactions that by their nature have no impact on the combined fund balance of
the budgeted funds.

Generally, expenditures may not exceed the level of spending authorized for an
appropriation account. However, the Commonwealth is statutorily required to
pay debt service, regardless of whether such amounts are appropriated.

During FY03, the Commonwealth experienced a continued downturn in certain
budgeted revenues. The revenue estimates, under the provisions of section 5D
of Chapter 29 of the General Laws, were determined to be insufficient to meet
all of the expenditures authorized for FY03. Therefore, in accordance with
section 9C of said Chapter 29, the Secretary for Administration and Finance
notified the Governor and the House and Senate Committees on Ways and
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Commonwealth of Massachusetts

Means of the amount of the probable deficiency of revenue. In accordance with
the Governor’s authority under said section 9C, the Governor reduced
allotments under section 9B of said Chapter 29. The amount of this reduction
was proposed to be $419,934,000. However, the Legislature enacted Section 74
of Chapter 4 of the Acts of 2003, which directed the Comptroller to transfer the
amount of reductions proposed to the General Fund that would not cause a fund
to go into deficit. The amount so transferred was $73,914,000. Furthermore,
the FY04 General Appropriation Act (Chapter 26, Section 167 of the Acts of
2003), amended section 9C, directing the Governor to notify the Legislature in
writing as to the reasons for and the effect of any reductions. Alternatively, the
Governor may propose specific additional revenues to equal the deficiency. The
Governor may also propose to transfer funds from the Stabilization Fund to cure
such deficiency. This proposal must be delivered to the Legislature 15 days
before any reductions take effect.

The following table summarizes budgetary activity for FY03 (amounts in
thousands):

Revenues Expenditures
General Appropriation Act, Chapter 184 of the Acts of 2002:

Direct apPropriations. ... ... ....eiuueieneiineiineeiieeiieeiiaeeieiieennns, $ 21,680,409 $ 21,684,096

Estimated revenues, transfers, direct appropriations

retained revenue appropriations, interagency chargebacks

and appropriations carried forward from FY2002 ...................... 1,312,749 1,312,749
Total Original Budget............oeiuuiiuniiiiiiiiiiie e $ 22,993,158 $ 22,996,845
Supplemental Acts of 2002:

Chapter 300 ......eeeie e - 2,781

Chapter 429. ... o - 300
Supplemental Acts of 2003:

Chapter 4. ..o - 8,463

Chapter 6...... - 62,338

Chapter 12... .. .o - 2,000
Total Before June 30,2003 ..........coooiiiiiiiiiiiiiieee e $ 22,993,158 $ 23,072,727
Supplemental Acts of 2003, passed after June 30, but for FY03:

Chapter 55 .o - 25,138
Total Budgeted Revenues and Expenditures per Legislative Action ...... $ 22,993,158 $ 23,097,865
Plus: Transfers of Revenues and Expenditures (including rounding)..... - 1,088,092
Budgeted Revenues and Expenditures as Reported.......................... $ 22,993,158 $ 24,185,957
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The following table identifies the interfund activity from budgeted sources and
uses to reconcile forecasts prepared during the budget process to the results
presented in these statements: (amounts in thousands)

Actual as presented in the combined budget
and actual statement - statutory basis

Revenues Expenditures

and Other and Other

Financing Financing
Sources Uses

$ 25,297,687 $ 25,749,601

Adjustments to revenues and expenditures

Transfer to the Intragovernmental Service Fund Revenues (117,223) (117,223)
Adjustments to other financing sources and uses:
Fringe benefit cost assessment: (48,290) (48,290)
Year-end Stabilization Transfer. (75,673) (75,673)
Transfer from the Intragovernmental Service Fund to the General Fund.............cocoovvvivniniciccnene (2,661) (2,661)
Transfer from the Revenue Maximization Fund to the General Fund (1,259) (1,259)
RIMV LICENSE PLALES. ......vevorveiieieieriesieieie et sae s sse st sse s sss s sesse s s s s s ssessesansn e e e s s s (2,222) (2,222)
Transfer from the General Fund to the Children's and Seniors' Health Fund...........c.cococoevviviinnnen, (27,714) (27,714)
Stabilization transfers to the General Fund (550,000) (550,000)
Transfer from the RatePayer Parity Fund to the General Fund (31,859) (31,859)
Transfer from the Massachusetts Clean Elections Fund to the General Fund (23,129) (23,129)
Transfer from the Tobacco Settlement Fund to the Childrens' & Seniors' Health Fund .. (120,000) (120,000)
Transfer from the Workforce Training Fund to the General Fund (12,000) (12,000)
Transfer from the Health Protection Fund to the General Fund (6,500) (6,500)
Transfer from the Caseload Increase Mitigation Fund to the General Fund ..........cocooovevvnnnnns (6,500) (6,500)
Transfers per MGL Chapter 29, Section 9C to the General Fund, as adjusted by
provisions of Chapter 4 of the Acts of 2003, Section 74 (73,914) (73,914)
Retroactive Transfer of Trusts pursuant to Chapter 4 Section 76. (110,074) (110,074)
Fund Consolidation Transfers - Local Aid Fund (1,802,426) (1,802,426)
Fund Consolidation Transfers - Minor Budgeted Fund (293,001) (293,001)
Transfer to Caseload Mitigation Increase Fund (5,992) (5,992)
OFRET ettt s ettt et e e e e e (82) (82)

Actual as presented on budgetary document:

$ 21,987,168 § 22,439,082

Commonwealth of Massachusetts

The section divider for the budgeted funds contains a list of budgeted funds
grouped by categories.

The Office of the Comptroller has the responsibility to ensure that budgetary
control is maintained on an individual appropriation account basis. Budgetary
control is exercised through the state accounting system, Massachusetts
Management Accounting and Reporting System (MMARS). Encumbrances and
expenditures are not allowed to exceed the appropriation account’s spending
authorization.

The FY02 General Appropriation Act adjusted the calculation of permissible tax
revenues under Massachusetts General Laws Chapter 62F. Effective on July 1,
2003, the Commissioner of Revenue must calculate the difference between
cumulative net state tax revenues and cumulative permissible tax revenues on a
quarterly basis instead of on an annual basis. For any quarter in which
cumulative net state tax revenues exceed permissible tax revenues as certified by
the Commissions of Revenue, the Comptroller will transfer this excess from the
General Fund to a temporary holding fund contained within the Stabilization
Fund. The FY04 General Appropriation Act amended this language to say that
in any year when the Stabilization Fund is required to pay current expenses of
the Commonwealth, any balance within the temporary holding fund contained
within the Stabilization Fund will reimburse the Stabilization Fund. Any funds
remaining in the temporary holding fund at the end of the fiscal year are to be
transferred to the General Fund and include as part of the calculation of
consolidated net surplus.
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Also as part of the FY04 General Appropriation Act, the Legislature redefined
consolidated net surplus to include all budgeted funds. Along with this action,
the Legislature closed 51 budgeted, capital projects and trust funds. All of the
future activity in these funds will be reported in the General Fund. Several other
minor funds were also moved from budgeted funds to non-budgeted funds or
trust funds.

4. DEPOSITS AND INVESTMENTS

The Commonwealth maintains a cash and short-term investment pool that is
available for use by all funds. Each fund type’s net equity in this pool is
displayed on the combined balance sheet as either “Cash and short-term
investments” or “Deficiency in cash and short-term investments.” The
investments of the Pension Trust Funds are held in a trust.

The Office of the Treasurer and Receiver-General (Treasury) manages the
Commonwealth’s short-term investment pool. Statutes authorize investment in
obligations of the U.S. Treasury, authorized bonds of all states, banker’s
acceptances, certificates of deposit, commercial paper rated within the three
highest classifications established by Standard & Poor’s Corporation and
Moody’s Commercial Paper Record and repurchase agreements that any of these
obligations secure. Such investments are carried at cost, which approximates
fair value.

The pooled cash and short-term investments at June 30, 2003 are as follows
(amounts in thousands):

Carrying
Value

Cash and Certificates of deposit.........ccccvvvviviieeeeeerennnns $ 1,275,627
Short-term investments:

Short-term investment pPOOl........cccceveeeeeviiciiriiiieneennn. 2,532,097

Repurchase agreements and other...............ccccvveeee... 219

Money market investments............eeeevveeeeeenineeeeennnen. 740,618

Commercial Paper.......cccooouiiiiiiiiiiiniceeiee e, 151,865
TOtaL e e $ 4,700,426

Pooled cash and short-term investments include the following:

Cash and short-term investments............cooeevvvveeennnn. $ 4,938,255
Cash with fiscal agent..........cccoeevverievieicienieieenne 337,306
Cash on Deposit with U. S. Treasury............ccceenu..... 490,652
Deficiency in cash and short-term investments......... (912,442)
TOtal.ceeieciicic e $ 4,853,771
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The Pension Trust Funds have invested a significant portion of their portfolios
into a trust, which pools assets for investment purposes and allocates returns on
these investments in proportion to each fund’s share of the pool. The fund
includes money held on behalf of other governments.

The investments are carried at fair value. At June 30, 2003, they are as follows
(amounts in thousands):

On behalf of the Health Care Security Trust Fund, the Pension Reserve
Management Board has invested a significant portion of their portfolio into a

Amount

Investments:

EQUItY SECULTTIES. c.cvvveveeeeiiereveeeeiereieeier et eveeas $ 11,440,582

International inVesStmMents............cc.cceveeeveeeveeereeeeneeennen. 6,046,366

U.S. government and government agency securities...... 2,094,776

Fixed inCOmME SECUTILIES......ccevvieeereeereeeeee e 4,421,751

Real €State........eeeuveeceeieeiee et 1,895,280

Alternative iINVEStMENtS............covveeeveeereeeeeeereeereeenenn 2,198,642
7 | SR TP $ 28,097,397

trust, which pools assets for investment purposes and allocates returns on these
investments in proportion to the fund’s share of the pool.

The investments are carried at fair value. At June 30, 2003, they are as follows
(amounts in thousands):

Amount
Investments:

EQUIty SECUTITHES. c.vvetieiieieeieeiieeiieiceie e $ 252,252

U.S. government and government agency securities...... 40,594

International investments... 71,055

Fixed income securities...... 101,525

Alternative INVEStMENTS........cccvviieeeirieeeiiieeeeireeeeeieeeeans 88

Real €State.....cuvvvveeeieeeieeeeeeeeee e 11,274

TOtAL .o $ 476,789
A. Financial Instruments Certain investments of the Commonwealth may involve a degree of risk not
with Off-Balance Sheet accounted for on the respective financial statements. A description of such “off-

Risk balance sheet risks” are as follows:

Forward Currency Contracts

The Pension Trust Funds enter into forward currency contracts to hedge the
exposure to change in foreign currency exchange rates on foreign portfolio
holdings. The market value of the contract will fluctuate with changes in
currency exchange rates. Risks may arise upon entering these contracts from the
potential inability of counterparties to meet the terms of their contracts and from
unanticipated movements in the value of a foreign currency relative to the U.S.
dollar.

When the contract is closed, the Pension Trust Funds record a realized gain or
loss equal to the difference between the value of the contract at the time it was
opened and the value at the time it was closed. Fluctuations in the value of
forward currency contracts are recorded as unrealized gains or losses by the
Pension Trust Funds.
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Futures Contracts

The Pension Trust Funds may purchase and sell financial futures contracts to
hedge against changes in the values of securities the fund owns or expects to
purchase. Upon entering such contracts, they must pledge to the broker an
amount of cash or securities equal to a percentage of the contract amount.

The potential risk is that the change in the value of futures contracts primarily
corresponds with the value of underlying instruments, which may correspond to
the change in value of the hedged instruments. In addition, there is a risk that
PRIT may not be able to close out its future positions due to a non-liquid
secondary market. Risks may arise from the potential inability of a counter-
party to meet the terms of a contract and from unanticipated movements in the
value of a foreign currency relative to the U.S. dollar. The Pension Trust Funds
may also invest in financial futures contracts for non-hedging purposes.

Payments are made or received by the Pension Trust Funds each day, depending
on the daily fluctuations in the value of the underlying security and are recorded
as unrealized gains or losses. When the contracts are closed, the Pension Trust
Funds recognize a realized gain or loss.

Options

PRIT is also engaged in selling or “writing” options. The Pension Trust Funds,
as writers of options, may have no control over whether the underlying
securities may be sold (call) or purchased (put) and, as a result, bears the market
risk of an unfavorable change in the price of the security underlying the written
option. As of June 30, 2003, there were no material options outstanding.

5. SHORT-TERM FINANCING AND CREDIT AGREEMENTS

A. General Fund

B. Capital Projects Funds

Commonwealth of Massachusetts

Massachusetts General Laws authorize the Treasurer to issue temporary notes in
anticipation of revenue or bond financing. When this short-term debt does not
meet long-term financing criteria, it is classified as a fund liability. Short-term
debt may be issued on either a stand-alone basis or through a commercial paper
program maintained by the Commonwealth.

The balance of revenue anticipation notes (RANs) outstanding may fluctuate
during a fiscal year, but must be reduced to zero at June 30. During FYO03, the
Commonwealth issued RANs through its commercial paper program on a
periodic basis to meet cash flow needs. Up to $700,000,000 of RANs were
issued during the year. All RANs were retired before the end of June 2003.

The Commonwealth may issue bond anticipation notes (BANs) to temporarily
finance its capital projects. BANs may be issued either on a stand-alone basis or
through the Commonwealth’s commercial paper program.

During FY03 the Commonwealth periodically issued BANs through the
commercial paper program, beginning in August 2002. BANs were rolled over
and paid down at various times during the fiscal year. No more than
$507,100,000 of BANs were outstanding under the commercial paper program
at any time, of which all $507,100,000 were outstanding on June 30, 2003.
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C. Letter-of-Credit Facilities

D. Line-of-Credit Facilities

On September 5, 2001, $350,000,000 of General Obligation BANs were issued
to finance costs associated with the development of Convention Centers in
Boston, Worcester and Springfield, and to retire a portion of BANSs issued prior
to the sale. These notes remained outstanding at year-end, but were
subsequently retired on September 2, 2003 through the issuance of
$550,000,000 in General Obligation BANs that will mature on January 15,
2004.

On March 28, 2002, $180,000,000 in General Obligation BANs were also issued
to finance costs of the Central Artery / Tunnel Project, in advance of receiving
certain contributions from the Massachusetts Port Authority (Massport), which
were retired in April, 2003 through the issuance of commercial paper. During
June 2003, Massport delivered to the Commonwealth $104,900,000 in
satisfaction of a portion of the terms of the commercial paper BANS.
$75,100,000 remains outstanding as of June 30, 2003. It is expected that
$50,000,000 of these commercial paper BANs will be retired on December 31,
2003 with proceeds from a payment from Massport. A final payment of
$50,000,000 is due from Massport on or before December 31, 2004, which will
retire the remaining commercial paper BANSs.

During FY03, the Commonwealth maintained a letter-of-credit agreement with a
bank in order to provide credit and liquidity support for its commercial paper
program. The letter of credit was available to secure up to $200,000,000 of
Commonwealth commercial paper plus interest thereon. Advances were
available, subject to certain limitations and bearing interest at the bank rate as
defined, in anticipation of revenue or bond proceeds repayable by the following
June 30, subject to extension in certain circumstances at the Commonwealth’s
option. No such advances were drawn during the fiscal year ended June 30,
2003. The cost of the facility is approximately 0.15% on both unutilized and
utilized amounts, and expires in December 2003.

During FYO03, the Commonwealth maintained line-of-credit facilities to provide
liquidity support for commercial paper notes totaling $800,000,000. The
Commonwealth has a total of four line-of-credit facilities to provide such
liquidity support, each in the amount of $200,000,000. These facilities expire in
September and December of 2004, and March and September of 2005. The
annual cost of these facilities ranges from 0.125% to 0.17%.

The following schedule details short — term financing and credit agreement
activity for all funds for the fiscal year (amounts in thousands):

Beginning Ending
Balance Issued / Redeemed / Balance Credit Limit
July 1, 2002 Drawn Repaid June 30, 2003 June 30, 2003
General Fund:
Revenue Anticipation NOtes..........covevcvecerereunes $ - $ 700,000 $  (700,000) $ - $ -
Letter-of-Credit Agreements.... - - - - 200,000
Line-of-Credit Agreements............cccoceeveereereeennes 800,000
Subtotal - General Fund Activity............c........ 700,000 (700,000) 1,000,000
Capital Projects Funds:
Bond Anticipation Notes............ccoceeeeeeeicenenns 530,000 432,000 (104,900) 857,100
Subtotal - Capital Projects Funds Activity....... 530,000 432,000 (104,900) 857,100
Total Short-Term Financing
And Credit Agreement ACtivity...........ccue. $ 530,000 $ 1,132,000 § (804,900) $ 857,100 $ 1,000,000
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6. LONG-TERM DEBT

A. General Obligation Bonds

i.  College Opportunity
Bonds

ii. County Debt Assumed

Commonwealth of Massachusetts

Under the Constitution of the Commonwealth of Massachusetts, the
Commonwealth may borrow money (a) for defense, (b) in anticipation of
receipts from taxes or other sources, any such loan to be paid out of the revenue
of the year in which the loan is made, or (c) by a two-thirds vote of the members
of each house of the Legislature present and voting thereon. The Constitution
further provides that borrowed money shall not be expended for any other
purpose than that for which it was borrowed or for the reduction or discharge of
the principal of the loan. In addition, the Commonwealth may give, loan or
pledge its credit by a two-thirds vote of the members of each house of the
Legislature present and voting thereon, but such credit may not in any manner
be given or loaned to or in aid of any individual, or of any private association, or
of any corporation which is privately owned or managed.

The Commonwealth has waived its sovereign immunity and consented to be
sued on contractual obligations, including bonds and notes issued by it and all
claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any
judgment generally requires legislative appropriation. Enforcement of a claim
for the payment of principal or interest on bonds and notes of the
Commonwealth may also be subject to the provisions of federal or
Commonwealth statutes, if any, enacted to extend the time for payment or
impose other constraints upon enforcement.

As of June 30, 2003, the Commonwealth had three types of long-term debt
outstanding.

General Obligation Bonds are authorized and issued primarily to provide funds
for Commonwealth-owned capital projects and local government improvements.
They are backed by the full faith and credit of the Commonwealth and paid from
the Governmental Funds, in which debt service principal and interest payments
are appropriated. Massachusetts General Laws provide for the allocation of
bond proceeds to these authorizations in arrears, as expenditures are made,
unless the proceeds are allocated at the time of issuance.

Some Commonwealth general obligation debt is issued as College Opportunity
Bonds (COBs) as authorized by the Massachusetts General Laws. Such bonds
were initially issued in fiscal year 1996, and have been issued in each
subsequent fiscal year, including FY03, when approximately $10,113,000,
(including accretion), of such bonds were issued. Outstanding COBs have
maturity dates ranging from 2003 through 2023. COBs have an accreting
interest component payable at maturity. The annual accretion rate of each
COB’s maturity is a variable rate equal to the annual change in the Consumer
Price Index (CPI) plus 2.0%. Assuming the CPI averages 3.5% during the life
of the outstanding COBs the payments due at maturities of the COBs will total
approximately $173,803,323, including accretion. In addition, COBs pay
current interest in the amount of 0.5% per year of the initial amount still
outstanding. The full faith and credit of the Commonwealth back these bonds.
These bonds are sold to fund the Commonwealth’s “U. Plan” which is part of a
college savings program administered by the Massachusetts Educational
Financing Authority. These bonds are privately placed and are structured to
meet the needs of investors in this plan.

Chapter 38 of the Acts of 1997 and Chapter 300 of the Acts of 1998 abolished
governments of several Massachusetts counties on various effective dates. As
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iii. Variable Rate Demand
Bonds

iv  Other Variable Rate
Bonds

v  Action Rate Securities

B. Special Obligation Bonds

Commonwealth of Massachusetts

part of these provisions, the Commonwealth assumed the outstanding debt of
Middlesex County on July 1, 1997, of Hampden and Worcester Counties on July
1, 1998, that of Essex County on July 1, 1999 and that of Berkshire County on
July 1, 2000. The county debt assumed has become general obligation debt of
the Commonwealth. As of June 30, 2003, $855,000 of these obligations remains
outstanding.

Included in the long-term debt is $1,542,615,000 of general obligation variable
rate demand bonds (VRDBs) maturing from 2007 through 2030 in varying
amounts. The redemption schedule for these bonds is included in the bond
redemption schedule contained herein. The interest rate on the VRDBs is
determined either weekly or daily based on the activity of the Commonwealth’s
remarketing agents, and interest is paid monthly. On any reset date holders of
the VRDBs can require the Commonwealth (acting through its remarketing and
tender agents) to repurchase the bonds (a “put”). The remarketing agent is
authorized to use its best efforts to resell any repurchased bonds by adjusting the
interest rates offered. The Commonwealth pays an annual fee to the
remarketing agents equal to 0.05% of the par amount of the bonds.

Under the provisions of stand-by bond-purchase agreements entered into by the
Commonwealth with certain commercial banks, the remarketing and tender
agents are entitled to draw amounts sufficient to pay the purchase price of any
bonds that cannot be resold. During any such period the Commonwealth is
required to pay the bank(s) at an interest rate based on their respective prime
lending rates. If the remarketing agent is unable to resell any put bonds within
six months of the put date, the stand-by bond-purchase agreements include
provisions to convert any such bonds to installment loans payable over an
extended period of time, with interest payable at a rate based on the bank(s)
prime lending rate(s). The stand-by bond-purchase agreements expire on various
dates between December of 2003 and January of 2010. The Commonwealth is
required to renew or replace these agreements as long as the VRDBs remain
outstanding. The Commonwealth currently pays an annual fee to maintain these
agreements, which range from 0.10% to 0.21% of the par amount of the bonds.

As part of its refunding activities during FYO03, the Commonwealth issued
$97,455,000 of refunding bonds which pay a variable rate interest that depends
on changes in the Consumer Price Index (CPI). These bonds, which pay interest
every six months, are not subject to periodic remarketing, nor do bondholders
have the right to “put” such bonds back to the Commonwealth.

Also included in the long-term debt is $401,500,000 of general obligation
Auction Rate Securities (ARS) maturing in varying amounts from 2020 through
2030. The interest rate payable on the bonds changes weekly as determined
pursuant to specified auction procedures. Interest on the bonds is payable
weekly. In the case of a failed auction (i.e., insufficient bids to clear the market)
existing buyers may be required to hold their bonds with interest payable at rate
equal to a percentage of an ARS industry index, up to a maximum rate of 12.0%.

The Commonwealth also issues special obligation revenue bonds as authorized
by Massachusetts General Laws. Such bonds may be secured by all or a portion
of revenues credited to the Highway Fund and are not general obligations of the
Commonwealth. At June 30, 2003, the Commonwealth had outstanding
$813,045,000 of such special obligation bonds, of which $739,061,000 is
allocated to debt not subject to the Commonwealth’s statutory debt limit. These
bonds are secured by a pledge of 6.86 cents of the 21 cent motor fuel excise tax
imposed on gasoline.

51 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2003

C. Federal Highway Grant
Anticipation Notes

D. Interest Rate Swap
Agreements

Commonwealth of Massachusetts

In June of 2002, the Commonwealth sold $319,130,000 of special obligation
revenue bonds, Series 2002A. Of this amount, $183,180,000 was issued to
refund prior special obligation bonds. The remainder was used to fund capital
spending in the Commonwealth. The escrow funded by the refunding bonds and
related premium will be used only to secure the principal related to
$190,075,000, exclusive of related call premium in previously issued special
obligation bonds maturing on June 1, 2004, 2006 and 2008. The interest related
to these maturities is not secured by this escrow. Rather, it will be paid from the
existing stream of motor fuel excise taxes. Interest on a portion of the newly
issued refunding bonds will be paid from the proceeds of the escrow until the
aforementioned prior bonds are called for redemption. This technique, which is
generally referred to as a “crossover refunding,” results in economic savings to
the Commonwealth similar to a normal refunding, but does not meet the
accounting definition of defeasance of debt, in which case the defeased debt and
the related escrow accounts would have been removed. Until such time as the
escrow is used to repay the principal of the refunded bonds, such amounts will
be reported in the Highway Capital Projects Fund.

The Commonwealth also issued Federal Highway GANS to finance current cash
flow for the Central Artery/Tunnel Project in anticipation of future federal
reimbursements. Section 9 through 10D of Chapter 11 of the Acts of 1997, as
amended by Chapter 121 of the Acts of 1998, authorizes the Commonwealth to
sell up to $1,500,000,000 in GANs. All Federal Highway Construction
reimbursements and reimbursements from the federal highway construction trust
funds are pledged to the repayment of the GANs. At June 30, 2003, the
Commonwealth has $1,499,325,000 of GANs outstanding, including accrued
interest on capital appreciation bonds with maturity dates ranging from 2005 to
2015. These notes are secured by the pledge of Federal Highway Construction
Reimbursements without a general obligation pledge. Under certain limited
circumstances, a portion of the revenue from the Commonwealth’s motor fuels
excise tax may be used to pay debt service on the GANs.

Objective of the Interest Rate Swap Agreements

In connection with the issuance of variable rate refunding bonds in 1997, 1998,
2001 and 2003, the Commonwealth entered into interest rate swap agreements
with certain counterparties. The purpose of these agreements is to effectively
fix the interest rate payable on the corresponding variable rate refunding bonds,
and to achieve an all-in synthetic interest rate that is lower than the rate that
could have been achieved on a natural fixed rate basis at the time the agreements
were entered into.

Terms of the Interest Rate Swap Agreements

The bonds and related swap agreements have final maturities ranging from 2013
to 2021. The swaps’ total notional value of $1,364,480,000 matches the par
amount of the related variable rate refunding bonds. Under the swap
agreements, the Commonwealth pays the relevant counterparties’ fixed rates
ranging from 4.15% to 4.659% and receives variable rate payments equal to the
amount of variable rate payments the Commonwealth pays on the related
variable rate refunding bonds. For the majority of the bonds, the variable rate
interest payments are determined by remarketing agents on either a weekly or
daily basis. For a small portion of the relevant bonds, the variable rate is
determined based on the change in the Consumer Price Index.
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The following chart details the Commonwealth’s outstanding swaps and related
bond issuances:

Notional Fair Market Swap

Associated Amounts Effective Fixed Rate Variable Values Termination Counterparty
Refunding Issue (thousands) Date Paid Rate Received (thousands) Date Credit Rating
Series 1997B $ 162,768 8/12/1997 4.659% Actual Bond Rate  §  (28,036) August 1, 2015 AA+/Aaa
Series 1997B 108,512 8/12/1997 4.659% Actual Bond Rate (17,937) August 1, 2015 AAA/Aaa
Series 1998A & B 299,712 9/17/1998 4.174% Actual Bond Rate (39,753) September 1, 2016 AAA/Aaa
Series 1998A & B 199,808 9/17/1998 4.174% Actual Bond Rate (23,245) September 1, 2016 AAA/Aaa
Series 2001B & C 496,225 2/20/2001 4.150% Actual Bond Rate (69,776) January 1, 2021 AAA/Aaa
Series 2003B 87,455 3/12/2003 4.500% Actual Bond Rate (5,340) December 1, 2014 AA+/Aaa
Series 2003B 10,000 3/12/2003 4.500% Actual Bond Rate (19) December 1, 2013 A/A2
Totals $ 1,364,480 $  (184,107)

Fair Market Value of the Interest Rate Swap Agreements

Swap rates for the types and remaining terms of the Commonwealth’s swap
agreements are generally lower (as of June 30, 2003) than those that prevailed
when the various swap contracts were entered into. This is the result of two
factors: (1) lower interest rates in general; and (2) the shortening of the
remaining terms of the swap contracts due to the passage of time and an upward
sloping yield curve for such instruments. As a result, the Commonwealth’s
swap agreements have an estimated fair market value of negative $184,107,000
as of June 30, 2003. If all the Commonwealth’s swap agreements had been
terminated as of the end of fiscal year 2003, the Commonwealth would have
been required to make a payment of this magnitude.  Although the
Commonwealth has the option of terminating its swap agreements at any time
(and either make or receive any termination payment due,) the Commonwealth’s
counterparties do not have such an option. Therefore, the Commonwealth
would only have to make a payment of the magnitude estimated if certain
termination events occurred, as described below.

Credit Risk of the Interest Rate Swap Agreements

The swap contracts require that the Commonwealth’s counterparties maintain
certain ratings levels. If they fail to maintain such ratings, the Commonwealth
could choose to terminate the related swap agreement and receive or pay a
termination payment depending on the interest rates at the time. Similarly, the
Commonwealth is required to maintain a certain credit rating under the
agreements, generally in the “A” category. If the Commonwealth’s rating fell
below those levels, the Commonwealth’s counterparties could choose to make
variable rate payments based on a market index (instead of the actual bond rate)
which would subject the Commonwealth to basis risk, as noted below.

Basis, Market and Rollover Risk of the Interest Rate Swap Agreements

Because the terms on the interest rate swap agreements require the
Commonwealth’s counterparties to make variable rate payments equal to those
the Commonwealth makes on the related variable rate bonds, the
Commonwealth is not generally subject to any basis or market risk as a result of
these agreements. Under certain circumstances, such as a downgrade of the
credit rating of the bonds or the enactment of tax-related legislation which
causes the related bonds to trade differently, the swap agreements provide that
the Commonwealth’s counterparties, may, at their option, pay a variable rate
that is based on one or more market indicies such as LIBOR or the BMA swap
index. Under these circumstances, the Commonwealth would be subject to basis
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E. Outstanding Debt

Commonwealth of Massachusetts

risk if these indicies varied significantly from the variable rates that were
determined for the Commonwealth’s variable rate demand bonds through the
associated remarketing process.

The swap contracts have the same maturity dates and amortizations as the
related bonds. Therefore, the Commonwealth is not subject to any rollover risk
as a result of these agreements.

Termination Risk of the Interest Rate Swap Agreements

The swap contracts use the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay
and bankruptcy. The swap agreements are not otherwise subject to termination
except at the Commonwealth’s option. If one or more of the swap agreements
were terminated, then related variable rate bonds would no longer be hedged and
the Commonwealth would no longer be paying a synthetic fixed rate with
respect to the bonds. In addition, if at the time of termination, the swap had a
negative fair value, the Commonwealth would incur a loss and would be
required to settle with the related counterparty or counterparties at the swaps’
fair market values.

Debt service on the variable rate bonds is as follows:

Fiscal Year Variable-Rate Bonds Interest Rate
Ending June 30 Principal Interest Swaps, Net Total

2004 $ - $ 28264,150 $ 30,203,563 $§ 58,467,713
2005 - 28,264,150 30,203,563 58,467,713
2006 - 28,264,150 30,203,563 58,467,713
2007 - 28,264,150 30,203,563 58,467,713
2008 2,340,000 28,229,050 30,165,409 60,734,459

2009-2013 358,785,000 130,350,992 138,563,416 627,699,408

2014-2018 722,345,000 57,648,875 61,473,058 841,966,933

2019-2023 280,510,000 9,119,417 9,803,373 299,432,790
Total $1,364,480,000 $ 338,404,934 $ 360,819,508  $2,063,704,442

For financial reporting purposes, long-term debt is carried at its face value,
which includes discount and any issuance costs. The outstanding amount
represents the total principal to be repaid. For capital appreciation bonds, the
outstanding amount represents total principal and accreted interest to be repaid.
When short-term debt has been refinanced on a long-term basis, it is reported as
outstanding at its face amount.

The amount of long-term debt authorized but unissued is measured in
accordance with the statutory basis of accounting. Only the net proceeds
(exclusive of discount and costs of issuance) are deducted from the total
authorized by the Legislature.
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Long-term debt outstanding (including discount and issuance cost) and debt
authorized and unissued at June 30, 2003 is as follows (amounts in thousands):

Bonds Fiscal Year  Authorized and
Purpose Outstanding Maturities Unissued

GANS...cvotrtrirrrriines $ 1,499,325 2005-2015 $ -
Capital Projects:

General.........cccceeuee. 5,242,836 2004-2022 4,647,475

Highway 7,928,824  2004-2031 3,013,610

Local Aid......cccoou.. 1,229,097  2004-2022 119,223

Other.......cccceeecnenene 62,424  2004-2022 941,273

14,463,181 8,721,581

Total.....cooovveircinne $ 15,962,506 $ 8,721,581

Interest rates on the Commonwealth’s debt outstanding at the end of FYO03
ranged from 0.0% to 8.0%.

Changes in long-term debt outstanding (including discount and issuance cost)
and bonds authorized - unissued for the year ended June 30, 2003 are as follows
(amounts in thousands):

Bonds Authorized and
Outstanding Unissued

Balance July 1, 2002.......ccccovvivnnninirieicieiccieenens $ 14,955,135 $ 8,483,658
General and special obligation bonds:

Principal, less discount and issuance costs... 1,911,201 (1,911,201)

Net premium and iSSUANCE COSES.....vvvevevrverenennen. (65,743) -
General obligation refunding bonds:

Principal on Refunding Bonds............ccccocvvvvuiinnnnnen. 3,122,435 -

Principal on Refunded Bonds..........cccoeveiiniicnnnee (3,227,427) -

Retired discount on Refunded Bonds. 4,737 -
Increase in bonds authorized............. - 2,149,124
Bonds retired.........cccoveeioineecieneccie (737,832) -
Balance June 30, 2003..........ccccevuriiirninininieinicicienn $ 15962506 $ 8,721,581

At June 30, 2003, debt service requirements to maturity for principal (including
discount, capital appreciation and issuance costs) and interest including all
variable rate interest not hedged by swap agreements (assumed interest rate is
5%) are as follows (amounts in thousands):

Fiscal Year Ended
June 30 Principal Interest Total

2004 $728,485 $791,228 $1,519,713
2005, 851,827 755,822 1,607,649
2006.......ceeeneeeeenens 979,782 716,367 1,696,149
2007 e 1,018,407 667,569 1,685,976
2008 1,046,640 616,805 1,663,445
2009-2013................. 4,927,506 2,275,956 7,203,462
2014-2018. . 3,385,527 1,163,392 4,548,919
2019-2023......coeveeee. 2,027,979 494,342 2,522,321
2024-2028......cocvneee 388,374 219,257 607,631
2029-2031.c.ccevvenenee 607,980 46,726 654,706
Total $15,962,506 $7,747,464 $23,709,971
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F. Bonds Defeased Through
Refunding

G. Prior Defeasance

H. Statutory Debt Limit

Commonwealth of Massachusetts

The Commonwealth issued bonds and notes through both competitive and
negotiated sales during FY03. The costs for legal counsel and underwriting fees
for bond sales were $667,000 and $22,758,000 respectively. In addition, the
Commonwealth paid $166,000 for disclosure counsel services.

As authorized by the Massachusetts General Laws, the Commonwealth advance
refunded certain general obligation bonds through the issuance of
$3,122,435,000 of general obligation refunding bonds (exclusive of the
aforementioned special obligation refunding bonds) during FY03. Net proceeds
totaling approximately $3,396,027,000 were used to purchase U.S. Government
and U.S. Government Agency securities which were deposited in irrevocable
trusts with an escrow agent to provide for all future debt service payments of the
refunded bonds. As a result, the refunded bonds are considered to be defeased,
and the liabilities therefore have been removed from the General Long-term
Obligations Account Group. As a result of this refunding, the Commonwealth
decreased current year debt service payments and has taken advantage of lower
interest rates, and it has decreased its aggregate debt service payments by
approximately $149,495,000 over the next 20 years and will experience an
economic gain (the difference between the present values of the debt service
payments of the refunded and refunding bonds) of approximately $127,753,000.
At June 30, 2003, approximately $2,351,885,000 of the bonds refunded remain
outstanding and are defeased.

In prior years, the Commonwealth defeased certain general and special
obligation bonds by purchasing securities (from the proceeds of refunding bonds
or from surplus operating funds) and placing them in irrevocable trusts to
provide for all future debt service payments on the defeased bonds.
Accordingly, the trust account assets and the liabilities for the defeased bonds
are not included in the financial statements. At June 30, 2003, approximately
$3,615,898,000 of bonds outstanding from activities in prior fiscal years are
considered defeased.

The Massachusetts General Laws establish limits on the amount of direct debt
outstanding. By statutorily limiting the Commonwealth’s ability to issue direct
debt, this limit provides a control on annual capital spending. The direct debt
limit for FY03 was approximately $12,211,823,000. Outstanding debt subject to
the limit at June 30, 2003 was approximately $11,566,472,000. The limit
increases 5% per year.

For purposes of determining compliance with the limit, outstanding direct debt
is defined to include general obligation bonds and minibonds at the amount of
their original net proceeds. It excludes BANs and discount and issuance costs, if
any, financed by these bonds. It also excludes special obligation bonds, GANS,
refunded bonds, certain refunding bonds, debt issued by counties, and debt
issued in conjunction with the MBTA forward funding.
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I. Subsequent Bond
Issuances
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The amounts excluded from the debt limit are as follows (amounts in
thousands):

Debt Outstanding
Balance June 30, 2003..........ccocecereirenennnnee $§ 15,962,506
Less amounts excluded:
Discount and issuance cost.............cc.eeueenee (68,718)
Chapter 5 of the Acts of 1992 Refunding.. (10,600)
Special Obligation Principal...................... (748,124)
GANSs Principal.........ccccooviiiiinnnn. (1,500,000)
County Debt Assumed....................... (855)
MBTA Forward Funding...................... (680,869)
Central Artery Tunnel........................ (1,386,868)
Outstanding Direct Debt..........ccccevveevieurnenne. $ 11,566,472

Subsequent to year-end, the Commonwealth sold $408,015,000 of GANs
refunding notes, Series 2003A. These GANs are Special Obligations of the
Commonwealth. The escrow funded by the notes will be used to secure the
principal related to $418,340,000 of GANSs, including related call premiums, in
previously issued series callable on December 15, 2008 and 2010. The interest
related to these maturities is not secured by this escrow. Rather, it will be paid
from Commonwealth appropriations or the existing stream of future federal
grants. Interest on the newly issued refunding notes will be paid from the
proceeds of the escrow until the aforementioned prior notes are called for
redemption. This technique, which is generally referred to as a “crossover
refunding”, results in economic savings to the Commonwealth similar to a
normal refunding, but does not meet the accounting definition of defeasance of
debt, in which case the defeased debt and the related escrow accounts would
have been removed. Until such time as the escrow is issued to repay the
principal of the refunded notes, such amounts will be reported in the Grant
Anticipation Note Trust Fund. As a result of this transaction, the
Commonwealth will reduce its debt service by $23.9 million over the next 13
years, resulting in an economic gain of $15.4 million on a present value basis.

In August of 2003, the Commonwealth sold $475,000,000 of General Obligation
Bonds, Series 2003B and 2003C. The proceeds were used to fund capital
spending.

In August of 2003, the Commonwealth issued an additional series of College
Opportunity Bonds totaling $10,585,000. This includes an initial amount of
$6,343,000 plus an expected $4,242,000 in interest to be accreted through
maturity.

In October of 2003, the Commonwealth sold $271,310,000 in General
Obligation Bonds, Series 2003C and $762,285,000 of General Obligation
Refunding Bonds, Series 2003D. Proceeds from the Series 2003C bonds were
used to fund capital spending. The proceeds of the Refunding Bonds were used
to retire various outstanding General Obligation Bonds that were to mature from
fiscal 2010 to 2021. The refunding will reduce the Commonwealth’s debt
service by approximately $46.0 million over the next 20 years, and result in an
economic gain to the Commonwealth of approximately $32.2 million on a
present value basis.
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7. LEASES
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In order to finance the acquisition of equipment the Commonwealth has entered
into various lease/purchase agreements, including tax-exempt lease purchase
(TELP) agreements, which are accounted for as capital leases. Lease
agreements are for various terms and contain clauses indicating that their
continuation is subject to appropriation by the Legislature. For the fiscal year
ended June 30, 2003, capital lease/purchase expenditures totaled approximately
$33,876,000.

At June 30, 2003, the Commonwealth’s aggregate outstanding liability under
capital leases, the present value of the net minimum lease payments, totals
approximately $165,216,000. This liability is reported in the General Long-
Term Obligations Account Group. Equipment acquired under capital leases and
included in the General Fixed Assets Account Group totaled approximately
$172,631,000.

The Commonwealth has numerous operating lease agreements for real property
and equipment with varying terms. These agreements contain provisions
indicating that continuation is subject to appropriation by the Legislature.

Certain colleges have capital leases for energy projects with guaranteed energy
savings. The result of these savings yields zero interest due from 2014 — 2022
on these leases.

Operating lease expenditures for the fiscal year ended June 30, 2003 were
approximately $186,907,000.

The following is a schedule of future minimum payments under non-cancelable
leases as of June 30, 2003 (amounts in thousands):

Capital Leases Operating
Principal Interest Leases Total
2004............ $42,283 $6,591 $172,398 $221,272
2005............ 34,295 5,270 151,071 190,636
2006............ 27,831 4,082 109,166 141,079
2007.....c.c..es 21,847 2,897 80,570 105,314
2008............ 19,814 2,089 51,012 72,915
2009-2013..... 18,548 1,589 414,656 434,793
2014-2018..... 429 - 506 935
2019-2022..... 169 - - 169
Total........... $165,216 $22,518 $979,379 $1,167,113
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8. INDIVIDUAL FUND DEFICITS

9. MEDICAID COSTS

In order to resolve the deficits in the budgeted funds, the Comptroller has
recommended authorization of transfers from other budgeted funds with surplus
balances or a plan of fund consolidation. If these changes are adopted by the
Legislature, the deficiencies will be resolved. For the Non-Budgeted Special
Revenue Funds, the Comptroller has recommended similar budgeted transfers to
subsidize and resolve the deficits or their consolidation into budgeted funds.
Such steps require legislative action.

The Capital Projects Fund deficit reported in the following table reflects the time
lag between capital expenditures and the sale of related bonds. To arrive at the
combined capital projects fund balance, this individual fund deficit is offset by
capital funds earmarked in the Central Artery Statewide Road and Bridge
Infrastructure Fund of $936,218,000, $231,498,000 held in escrow for the Series
2002A Special Obligation (“Crossover Refunding”) Bonds and $9,222,000 in
reserve for the other Capital Projects Funds.

The following Budgeted, Non-Budgeted Special Revenue and Capital Projects
Funds are included in the combined totals and have individual fund deficits at
June 30, 2003, as follows (amounts in thousands):

Budgeted Funds:
Highway Fund......c.cocooo i inin e $ 596,027
Children's and Seniors' Health Care Assistance Fund.............. 80,032
Total Budgeted Funds.............ccooiiiiiiiiiii e 676,059
Non-Budgeted Special Revenue:
Other:
Government Land Bank Fund... 35,097
Mosquito and Greenhead Fly Control Fund BT 116
Motor Vehicle Safety Inspection Trust Fund 31,730
Total Non - Budgeted Funds.................ooooiiiiiiiinn. 66,943
Capital Projects:
General Capital Projects Fund... 263,698
Capital Investment Trust Fund... 1,371
Capital Improvements and Investment Trust Fund ..................... 54,936
Convention and Exhibition Center Capital Fund....................... 502,568
Capital Expenditure Reserve Fund............ocooeveieinincnienncnnn, 98,829
Highway Capital Projects Fund............ccccoeevvniinnicnin i 32,057
Government Land Bank Capital Project Fund...................... 838
Local Capital Projects Fund...........ccccoooeeiiiininiii e 1,137
Total Capital Projects Funds................cooviiiiiniiiinnn. 955,434
TOTAL ettt $ 1,698,436

Commonwealth of Massachusetts

The Commonwealth provides medical care for low-income, elderly and other
residents who qualify for such assistance under the federally-sponsored Medical
Assistance Program (Medicaid). The Commonwealth pays the full cost of care
and is reimbursed by the federal government for 50% of that cost. For the fiscal
year ended June 30, 2003, the General Fund, Tobacco Settlement Fund and

39 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2003

10. RETIREMENT SYSTEMS

Children’s and Seniors’ Health Fund include $5,485,112,000 in expenditures for
Medicaid claims processed for payment.

The combined financial statements — statutory basis include Medicaid claims
processed but unpaid at June 30, 2003, as accounts payable of approximately
$143,203,000. The Commonwealth estimates its total liability, as determined in
accordance with GAAP, at $547,800,000 including the amounts reported as
accounts payable at June 30, 2003. This amount includes estimates of both the
cost of care provided as of June 30, 2003, for which claims have not been
processed and other costs. Of this amount, $195,700,000 is expected to be
reimbursed by the federal government.

A. Primary Government

B. Plan Descriptions

Commonwealth of Massachusetts

The Commonwealth is statutorily responsible for the pension benefits for
Commonwealth employees (members of the State Employees’ Retirement
System) and for teachers of the cities, towns, regional school districts
throughout the Commonwealth and Quincy College (members of the Teachers’
Retirement System, except for teachers in the Boston public schools, who are
members of the State-Boston Retirement System but whose pensions are also
the responsibility of the Commonwealth). The members of the retirement
systems do not participate in the Social Security System.

The Commonwealth has assumed responsibility for payment of cost-of-living
adjustments (COLA) for the separate (non-teacher) retirement systems of its
cities, towns and counties, granted in fiscal year 1981 to 1996. The
Commonwealth is statutorily required to have an actuarial valuation once every
three years and every two years on a GAAP basis.

The State Employees’ Retirement System (SERS) is a single employer defined
benefit public employee retirement system (PERS), covering substantially all
employees of the Commonwealth and certain employees of the independent
authorities and agencies, including the state police officers at the Massachusetts
Port Authority and the Massachusetts Turnpike Authority. The SERS is
administered by the Commonwealth and is part of the reporting entity and does
not issue a stand alone financial report.

The Teachers’ Retirement System (TRS) is an agent multiple employer defined
benefit PERS. The Commonwealth is a non-employer contributor and is
responsible for all contributions and future benefit requirements of the TRS.
The TRS covers certified teachers in cities (except the City of Boston), towns,
regional school districts and Quincy College. The TRS is administered by the
Commonwealth and is part of the reporting entity and does not issue a stand-
alone financial report.

Certain Commonwealth employees and current retirees employed prior to the
establishment of the State Employees’ Retirement System are covered on a
“pay-as-you-go” basis. During the year ended June 30, 2003, the
Commonwealth’s pension expenditure included payments totaling $16,711,000
to current retirees employed prior to the establishment of the current plans and
the non-contributory plans.
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C. Benefit Provisions

D. Funding Progress

Commonwealth of Massachusetts

The State — Boston Retirement System (SBRS) is a hybrid multiple employer
defined benefit PERS. SBRS provides pension benefits to all full-time
employees upon commencement of employment with any of the various
government agencies covered by SBRS. The Commonwealth is a non-employer
contributor and is only responsible for the actual cost of pension benefits for
SBRS participants who serve in the City of Boston’s School Department in a
teaching capacity (BTRS). The cost of pension benefits of the other participants
is the responsibility of the City of Boston. SBRS is not administered by the
Commonwealth and is not part of the reporting entity and a stand-alone financial
report is not available.

The policy for post-retirement benefit increases for all retirees of the SERS,
TRS, BTRS and COLA of local governments is subject to legislative approval.

Membership — Membership in SERS, TRS and BTRS as of January 1, 2003, the
date of the most recent valuation, is as follows:

SERS TRS BTRS
Retirees and beneficiaries
currently receiving benefits................ 48,766 37,041 2,696
Terminated employees entitled to
benefits but not yet receiving them.... 2,756 N/A 161
Subtotal.......cceeeeveieiieeieeeeeeeee e 51,522 37,041 2,857
Current employees:
Vested™.....ooiiieieieieieieieeee e 42,151 44,909 3,716
Non-vested®.......ccccoverereneneeere e 40,001 44,097 2,681
Subtotal.......cccoeererirerieeee 82,152 89,006 6,397
TOtal. oo 133,674 126,047 9,254

* Estimated

Massachusetts General Laws established uniform benefit and contribution
requirements for all contributory PERS. These requirements provide for
retirement allowance benefits up to a maximum of 80% of a member’s highest
three-year average annual rate of regular compensation. Benefit payments are
based upon a member’s age, length of creditable service, and group creditable
service, and group classification. The authority for amending these provisions is
with the Legislature.

Members become vested after ten years of creditable service. A superannuation
retirement allowance may be received upon the completion of twenty years of
service or upon reaching the age of 55 with ten years of service. Normal
retirement for most employees occurs at age 65; for certain hazardous duty and
public safety positions, normal retirement is at age 55.

During FYO01, the Legislature passed Chapter 114 of the Acts of 2000, which
modified Chapter 32 of the General Laws. This modification became effective
on July 1, 2001. In Chapter 114, teachers who are members of the State
Teachers Retirement System, or teachers who are members of the State — Boston
Retirement System before 1975, who resigned or took an unpaid leave of
absence because of maternity leave will be allowed to “buy back™ into the fund
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Commonwealth of Massachusetts

up to a maximum of four years. The member must pay the amount determined
by the Retirement Board by December 31, 2001 to qualify, as long as the
member has worked longer than ten years. If the member completes ten years
of service after December 31, 2001, payment can be made within 18 months of
completion of ten years of service. In addition, the law creates a superannuation
retirement benefit program for all teachers hired on or after July 1, 2001. This
program has a contribution rate of 11 percent of regular compensation. To be
eligible for the alternative benefit at retirement, the teacher must have completed
thirty years of eligible service. All previous members may elect to participate in
the program, as long as they participate with the equivalent of a minimum of
five years of employee contributions at the new rate. If the member retires
before five years, the teacher must pay into the system, the amount that would
have been paid in one lump sum, or in installments as the Board may prescribe.
The alternative benefit is calculated as the percentage of average compensation
determined under the current formula increased by 2% of the average annual
compensation for each full year of service in excess of 24 years. The election to
participate is irrevocable.

The SERS, TRS and BTRS actuarial determined contributions were computed
as part of the actuarial valuation as of January 1, 2001. These assumptions
remained the same for the January 1, 2003 valuation. The Commonwealth
revised the actuarial assumptions used in the calculation of contribution
requirements and Unfunded Actuarial Liability (UAL) effective January 1,
2001. The revised actuarial assumptions were the result of an experience study
performed for the Commonwealth for the period 1995 to 1999 concluded in
FYO1.

The actuarial value of assets used to derive the UAL from January 1, 1990 to
January 1, 1996 reflected the market value of plan assets. Beginning the
January 1, 1998 actuarial valuation, the Commonwealth began implementing a
method that averages realized and unrealized asset gains and losses over 5 years.

The most significant assumptions for the actuarial valuation are investment
return and rate of salary increase. The valuation as of January 1, 2003 assumes
an investment return rate of 8.25% per year. The salary increase is based on
years of service and may also vary by age and job groups. The rate of salary
increase assumption ranges from 4.75% to 12.00%. Other assumptions include
mortality, disability, turnover and retirement rates, along with cost of living
increase.
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The following table presents the schedule of funding progress as presented in the
most recent actuarial valuations at the dates indicated (amounts in thousands):

Actuarial Unfunded Annual UALasa %
Valuation as of Actuarial Value  Actuarial Accrued  Actuarial Liability Funded Covered of Covered
January 1 of Plan Assets Liability (UAL) Ratio % Payroll * Payroll

State Employees' Retirement System
2003 $ 13,947,000 $ 17,551,000 $ 3,604,000 795 % $ 3,779,000 954 %
2002 15,002,000 15,961,000 959,000 94.0 4,034,000 23.8
2001 13,922,000 15,170,000 1,248,000 91.8 3,700,000 33.7
2000 13,364,000 14,138,000 773,000 94.5 3,472,000 22.3
1998 9,914,000 11,361,000 1,447,000 87.3 3,111,000 46.5
1996 7,366,000 9,441,000 2,075,000 78.0 2,989,000 69.4
1995 5,879,000 8,602,000 2,723,000 68.3 2,992,000 91.0
1993 5,071,000 8,738,000 3,667,000 58.0 2,919,000 125.6
1992 4,699,000 7,303,000 2,604,000 64.3 2,638,000 98.7

Teachers' Retirement System
2003 14,762,000 22,892,000 8,129,000 64.5 4,406,000 184.5
2002 15,712,000 20,620,000 4,908,000 76.2 4,264,000 115.1
2001 14,390,000 18,170,000 3,779,000 79.2 4,072,000 92.8
2000 13,681,000 16,420,000 2,739,000 83.3 3,704,000 73.9
1998 10,170,000 13,095,000 2,925,000 77.7 3,175,000 92.1
1996 7,553,000 10,252,000 2,699,000 73.7 2,810,000 96.0
1995 6,014,000 9,712,000 3,698,000 61.9 2,667,000 138.7
1993 5,142,000 8,921,000 3,779,000 57.6 2,428,000 155.6
1992 4,784,000 8,706,000 3,922,000 55.0 2,032,000 193.0

State - Boston Retirement System ( Boston Teachers)
2003 919,000 1,918,000 998,000 47.9 387,000 257.9
2002 984,000 1,756,000 772,000 56.0 370,000 208.6
2001 918,000 1,502,000 583,000 61.1 304,000 191.8
2000 860,000 1,381,000 521,000 62.3 285,000 182.8
1998 699,000 1,219,000 520,000 57.3 285,000 182.5
1996 549,000 1,025,000 476,000 53.6 274,000 173.7
1995 438,000 833,000 395,000 52.6 232,000 170.3
1993 370,000 743,000 373,000 49.8 206,000 181.1
1992 342,000 759,000 417,000 45.1 184,000 226.6

* - The covered payroll amounts approximate the employer payroll.

E. Pension Actuarial
Valuation

F. Contributions Required
and Contributions Made

Commonwealth of Massachusetts

The Commonwealth’s pension actuarial valuation was performed as of January
1, 2003 pursuant to Chapter 32 of the General Laws of the Commonwealth of
Massachusetts and based on the plan provisions at that time.

The Commonwealth was financially responsible for the COLA granted to
participants in the 104 retirement systems of cities, towns and counties in fiscal
year 1981 to 1996. Chapter 17 of the Acts of 1997 effective for fiscal year 1998
transferred the responsibility for funding COLAs for separate (non-teacher)
retirement systems of cities and towns to the respective system. Any future
COLA granted by the Legislature to employees of these plans will be the
responsibility of the individual system. The individual employer governments
are also responsible for the basic pension benefits. The retirement systems are
not administered by the Commonwealth and are not part of the reporting entity.
The actuarial accrued liability for COLA as of January 1, 2003 was
$670,000,000.
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Commonwealth of Massachusetts

The retirement systems’ funding policies have been established by Chapter 32 of
the Massachusetts General Laws. The Legislature has the authority to amend
these policies. The annuity portion of the SERS, TRS and BTRS retirement
allowance is funded by employees, who contribute a percentage of their regular
compensation. Costs of administering the plan are funded out of plan assets.

Member contributions vary depending on the most recent date of membership:

Hire Date % of Compensation
Prior to 1975 5% of regular compensation
1975 - 1983 7% of regular compensation

1984 to 6/30/96 8% of regular compensation
7/1/96 to present 9% of regular compensation
7/1/96 to present 12% of regular compensation (State Police)

7/1/01 to present 11% of regular compensation (for teachers hired after
7/1/01 and those accepting provisions of Chapter 114 of
the Acts of 2000)

1979 to present An additional 2% of regular compensation in excess of
$30,000.

The Commonwealth’s contribution for the pension benefit portion of the
retirement allowance of SERS and TRS and required payments to cover BTRS
and COLA contributions were originally established on a “pay-as-you-go” basis.
As a result, amounts were appropriated each year to pay current benefits,
without a systematic provision to fully fund future liabilities already incurred.
Beginning in fiscal year 1988, the Commonwealth enacted the Pension Reform
Act of 1987 and addressed the unfunded liability of SERS, TRS and its
participation in SBRS and its COLA obligation. Chapter 32, Section 22C of
General Laws enacted in 1998 called for the payment of normal cost plus a level
amortization payment of UAL such that the UAL is reduced to zero by June 30,
2018.

This legislation also directed the Secretary of Administration and Finance to
prepare a funding schedule to meet these requirements, and to update this
funding schedule every three years on the basis of new actuarial valuation
reports prepared under the Secretary’s direction. Any such schedule is subject
to legislative approval. If a schedule is not so approved, payments are to be
made in accordance with the most recently approved schedule. Under the
current schedule proposed on March 1, 2002, the amortization payments are
designed to eliminate the unfunded liability by fiscal year 2023 on a 4.15%
increasing basis. Contributions by the Commonwealth of $813,660,000 were
made during the fiscal year ended June 30, 2003. Of this amount $34,073,000
represents payments for COLA granted to participants in retirement systems of
cities, towns and counties.

GAAP requires that pension expenditures (costs) be based on an acceptable
actuarial cost method and that they be not less than:

e Normal cost plus amortization of net pension obligation cost
e Interest and amortization on any unfunded prior service costs
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The funding schedule discussed above follows an acceptable actuarial funding
methodology to compute normal cost and the unfunded accrued actuarial

liability.
The following table presents the schedule of employer contributions (amounts in
thousands):
Annual
Actuarial Required Actual Net Pension % of Pension

Valuation as  Contribution Interest on Amortization Contribution (Obligation) % of ARC Cost

of January 1 (ARC) NPO of NPO Pension Cost Made Asset (NPO) Contributed Contributed

State Employees' Retirement System
2003 $ 397,698 § (117,299) § (96,940) $ 377,338 § 280,929 § 1,325,401 71 % 74 %
2002 215,795 (111,506) (92,152) 196,441 266,660 1,421,811 124 136
2001 275,204 (109,731) (133,387) 298,861 320,381 1,351,592 116 107
2000 352,084 (108,400) 107,190 350,873 367,000 1,330,071 104 105
1999 319,454 (103,188) 98,556 314,822 378,000 1,313,944 118 120
1998 261,255 (83,446) 77,180 254,989 494,289 1,250,766 189 194
1997 246,037 (65,478) 41,889 222,448 463,590 1,011,466 188 208
1996 232,158 (46,918) 29,523 214,763 433,114 770,324 187 202
1995 249,640 (31,639) 19,614 237,615 417,361 551,973 167 176
1994 266,564 (18,448) 9,152 257,268 398,900 372,227 150 155
1993 243,587 (5,539) 2,694 240,742 402,100 230,595 165 167
1992 252,687 136 (65) 252,758 323,700 69,237 128 128

Teachers' Retirement System
2003 651,021 (83,468) (68,980) 636,534 417,204 792,400 64 66
2002 411,225 (82,377) (68,079) 396,927 410,143 1,011,729 100 103
2001 475,053 (78,498) (95,421) 491,976 539,000 998,513 113 110
2000 480,873 (79,487) 78,599 479,985 468,000 951,489 97 98
1999 373,777 (70,312) 67,155 370,620 481,826 963,474 129 130
1998 315,474 (59,126) 54,686 311,034 446,619 852,267 142 144
1997 245,426 (44,832) 28,681 229,275 418,519 716,682 171 183
1996 232,403 (30,311) 19,073 221,165 392,003 527,439 169 177
1995 277,343 (24,002) 14,880 268,221 342,441 356,601 123 128
1994 247,460 (15,975) 7,925 239,410 322,100 282,381 130 135
1993 225,838 (9,946) 4,837 220,729 296,100 199,691 131 134
1992 223,041 (4,996) 2,384 220,429 282,300 124,320 127 128

Boston Teachers Retirement System
2003 76,151 3,411 2,819 76,743 52,944 (65,142) 70 69
2002 94,003 (67) (56) 93,992 51,833 (41,343) 55 55
2001 66,820 1,542 1,875 66,488 86,000 815 129 129
2000 58,266 448 (443) 58,271 45,000 (18,697) 77 77
1999 53,453 (989) 944 53,409 36,000 (5,426) 67 67
1998 48,795 (2,114) 1,995 48,636 35,000 11,983 72 7
1997 34,621 (2,082) 1,332 33,871 35,000 25,619 101 103
1996 32,908 (1,860) 1,171 32,219 34,822 24,490 106 108
1995 28,168 (1,816) 1,126 27,478 28,000 21,887 99 102
1994 22,448 (1,216) 603 21,835 28,000 21,365 125 128
1993 20,463 (650) 316 20,129 27,200 15,200 133 135
1992 26,530 (634) 303 26,199 26,400 8,129 100 101
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G. Subsequent Event —
Change in Budgetary
Funding for Pensions
and Transfer of Assets

H. Post-retirement Health
Care and Life Insurance
Benefits

Commonwealth of Massachusetts

The total contributions required for SERS, TRS and SBRS are based on the
entry age normal cost method using the same actuarial assumptions used to
compute the net pension obligation.

On June 30, 2003, the Commonwealth enacted the General Appropriation Act
(GAA) for fiscal year 2004. Within the Act, the Commonwealth changed its
funding mechanism for its pension obligations, moving the funding “off —
budget.” The original pension funding schedule called for an $832.3 million
appropriation. However, the fiscal year 2004 GAA amended the General Laws
to allow annual pension appropriations to include the scheduled amount less the
value of any capital assets transferred to the pension liability fund. The fiscal
2004 GAA funded the $832.3 million pension obligation using $687.3 million in
cash from operating revenues and the transfer to the pension liability fund of the
Commonwealth from the Massachusetts Convention Center Authority the Hynes
Convention Center and the Boston Common Garage, valued at $145.0 million.

In addition to providing pension benefits, under Chapter 32A of the
Massachusetts General Laws, the Commonwealth is required to provide certain
health care and life insurance benefits for retired employees of the
Commonwealth, housing authorities, redevelopment authorities, and certain
other governmental agencies. Substantially all of the Commonwealth’s
employees may become eligible for these benefits if they reach retirement age
while working for the Commonwealth. Eligible retirees are required to
contribute a specified percentage of the health care benefit costs which is
comparable to contributions required from employees. The Commonwealth is
reimbursed for the cost of benefits to retirees of the eligible authorities and non-
state agencies. The Commonwealth recognizes its share of the costs of
providing these benefits when paid. These payments totaled approximately
$251,370,000 for the fiscal year ended June 30, 2003. There are approximately
51,398 participants eligible to receive benefits at June 30, 2003.

The Commonwealth has not performed an actuarial valuation of its post-
retirement health care and life insurance benefit liability. Private industry
typically sees an actuarial accrued liability of 10 to 20 times the current annual
payments. For the Commonwealth this would extrapolate to an actuarial
accrued liability of $2.5 billion to $5 billion.

The FY04 General Appropriation Act changed the employee contribution rates
for group health insurance with the exception of current employees earning less
than $35,000 and retires. Current employees as of July 1, 2003 will contribute
20% to their health insurance costs if they earn over $35,000. New employees
will contribute 25%. In fiscal 2006, the contribution rates will return to 15% for
all employees.
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11. COMMITMENTS

A. Regional Transit
Authorities

B. MBTA and Other
Authorities

C. Saltonstall Building

Commonwealth of Massachusetts

Under Chapter 161B of the General Laws, the Commonwealth is obligated to
provide annual subsidies to certain regional transit authorities for contract
assistance, debt service assistance and their net cost of service deficiencies. The
Commonwealth recovers a portion of these payments through assessments to the
cities and towns served. During FY03, net expenditures were $18,580,000. In
addition, for FY03, the Commonwealth appropriated $19,478,000 to the
regional transit authorities to cover net costs of service for the calendar year
ended December 31, 2002.

The FY03 General Appropriation Act amended Chapter 161B. After July 1,
2003, bonds and notes issued by the various authorities are no longer guaranteed
by the Commonwealth and are not general obligations of the Commonwealth.

The Commonwealth continues to guarantee certain Massachusetts Bay
Transportation Authority (MBTA) debt outstanding at June 30, 2003, totaling
$2,833,700,000. The amount represents the residual balance of Commonwealth
guaranteed debt that existed prior to the forward funding.

The MBTA’s forward funding legislation provides for the MBTA to issue
general obligation, revenue or other debt secured by a pledge or conveyance of
all or a portion of revenues, receipts or other assets or funds of the MBTA. This
new debt is not backed by the full faith and credit of the Commonwealth.
Finally, the MBTA will not receive any principal or interest subsidies from the
Commonwealth for the repayment of either the prior debt or new debt of the
MBTA beyond the pledged revenues.

In addition to the MBTA, the Commonwealth guarantees debt of a number of
Public Authorities. At June 30, 2003, the aggregate outstanding debt for which
the Commonwealth is obligated to provide contract assistance support totaled
approximately $909,167,000 long-term and $100,596,000 short-term.

In addition, the Commonwealth guarantees the debt of certain local governments
and public higher education building authorities but does not provide contract
assistance. The majority of these guarantees are for bonds outstanding for
certain series’ of the University of Massachusetts Building Authority. The
Commonwealth guarantees these series of bonds to a maximum of $200 million.

At June 30, 2003, the Commonwealth had commitments of approximately
$976,620,000 related to ongoing construction projects. The majority relate to
construction funding for the Central Artery/Tunnel Project. =~ The Central
Artery/Tunnel Project continues to anticipate federal participation and payments
from the Massachusetts Turnpike Authority (MTA) and the Massachusetts Port
Authority (MassPort).

The Massachusetts Development Finance Agency (MDFA) was authorized in
legislation to undertake redevelopment of the Saltonstall State Office Building
and its surrounding area. Under the provisions of MDFA’s bond authorization,
the building is to be leased by the MDFA for a lease term of up to 50 years with
extension terms permitted for an aggregate 30 more years. The MDFA
renovated the building and will lease half of it back to the Commonwealth for
office space and related parking for a comparable lease term. The remainder of
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D. Central Artery / Tunnel
Project

12. CONTINGENCIES

the building and surrounding area has been redeveloped as private office space,
housing and retail establishments. Upon completion, the Commonwealth will be
obligated for future lease payments for space it rents. However, this obligation
is not a general obligation or a pledge of credit of the Commonwealth. Though
MDFA’s bonds are revenue obligations, with pledges of the public and private
lease payments, the Commonwealth’s lease payments are due upon occupancy
and are subject to annual appropriation. It is currently anticipated that the initial
lease payment will be due between December of 2003 and February of 2004.
The Governor filed legislation in June 2003 to fund the cost of the FY04 lease
payments. The legislation is currently pending.

The Central Artery / Tunnel Project is the largest single component of the
Commonwealth’s capital program according to the finance plan filed as of
October 1, 2003. The current cost estimate is $14.625 billion. The plan
includes a maximum obligation of $8.549 billion from the federal government.
The finance plan is currently under review.

In connection with the Central Artery / Tunnel Project, on May 8, 2000, the
State Treasurer’s office was advised that the staff of the Securities and Exchange
Commission (SEC) conducted a formal investigation in the matter of “Certain
Municipal Securities/Massachusetts Central Artery (B-1610.)” This is pursuant
to a formal order of private investigation issued by the SEC.

Subsequent to year-end, on July 31, 2003, the SEC accepted offers of settlement
from the Turnpike Authority and the former Turnpike Authority Chairman,
which included issuance of cease-and-desist orders as a result of their failure to
disclose cost increases associated with the Central Artery / Tunnel Project in
1999. In accepting those offers of settlement, the SEC considered the remedial
acts undertaken by the Turnpike Authority, including generating detail monthly
cost projections for the Central Artery / Tunnel Project, conducting annual
reviews, employing an outside consultant to test budget assumptions and cost
figures and retaining outside counsel to provide disclosure advice. No fines
were imposed.

Commonwealth of Massachusetts

A number of lawsuits are pending or threatened against the Commonwealth,
which arise from the ordinary course of operations. These include claims for
property damage and personal injury, breaches of contract, condemnation
proceedings and other alleged violations of law. For those cases in which it is
probable that a loss will be incurred and the amount of the potential judgment
can be reasonably estimated or a settlement or judgment has been reached but
not paid, the Attorney General estimates the liability to be approximately
$34,950,000 to be paid during FY04. No accrual has been made for this amount
in the combined financial statements — statutory basis.

Under the statutory basis of accounting, workers’ compensation costs are
recognized when claims are presented and paid. The Commonwealth’s
outstanding liability for such claims at June 30, 2003 is estimated to be
$287,192,000, of which approximately $40,214,000 is expected to be paid
during FY04. No accrual has been made for these amounts in the combined
financial statements — statutory basis.

The Commonwealth receives significant financial assistance from the federal
government. Entitlement to these resources is generally contingent upon
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A. Tobacco Settlement

B. Unemployment
Compensation Fund

Commonwealth of Massachusetts

compliance with terms and conditions of the grant or reimbursement agreements
and with applicable federal regulations, including the expenditure of the
resources for eligible purposes. Substantially all federal financial assistance is
subject to financial and compliance audits. Any disallowances become
liabilities of the fund which received the assistance. At June 30, 2003, the
Commonwealth estimated that liabilities, if any, which may result from such
audits are not material.

Chapter 200A of the Massachusetts General Laws, the Commonwealth’s
Abandoned Property Law, requires deposit of certain unclaimed assets into a
managed Fiduciary Fund. These unclaimed assets, less $6,907,000, which is
expected to be reclaimed and paid in fiscal year 2004, are to be remitted to the
General Fund each June 30, where it is included as miscellaneous revenue.
Amounts remitted during FYO03 totaled approximately $103,803,000. Since
inception, approximately $1,160,167,000 has been remitted. A portion of this
amount represents a contingency, because claims for refunds can be made by the
owners of the property.

A Master Settlement Agreement (MSA) was executed in November of 1998
between five tobacco companies and 46 states, including the Commonwealth.
The MSA called for, among other things, annual payments to the states in
perpetuity. These payments have been estimated to total more than $200 billion
over the first 25 years, subject to various offsets, reductions, and adjustments.

In FY03, the Commonwealth received approximately $300,039,000 or 89% of
the estimated amounts shown in the agreement. All of that amount was
transferred to the Tobacco Settlement Fund, a budgeted fund, plus an additional
$7,763,000 in interest earnings pursuant to the General Laws. The remainder
was deposited into the Health Care Security Trust Fund, a non-budgeted fund.
The amount transferred to the Tobacco Settlement Fund was increased in FY03
to 50% of the settlements received during the year due to changes made as part
of the FY02 General Appropriation Act. The majority of expenditures from the
fund this year were for Health and Human Services, Elder Affairs and Medicaid
costs. Pursuant to the FY03 General Appropriation Act an additional
$162,000,000 was transferred from the Tobacco Settlement Fund to fund Health
and Human Services expenditures primarily in the Uncompensated Care Fund
and the Children’s and Seniors’ Health Care Assistance Funds.

The amounts that might be payable, if any, by the Commonwealth for legal costs
relating to the tobacco litigation cannot be determined at this time. The outside
attorneys for the Commonwealth were awarded approximately $775,000,000 in
fees to be paid over time by the tobacco companies and, therefore, were not to
be paid out of the Commonwealth’s award. In an early ruling in the case, the
court found that the attorney’s arguments may ultimately inure to the benefit of
the attorneys that represented the Commonwealth in the action against tobacco
manufacturers. The effect of this ruling is to increase the potential exposure for
the Commonwealth from $500 million to approximately $1.3 billion. The claim
is based on a contingent fee contract executed under Massachusetts General
Laws, Chapter 29, Section 29E.

The fund balance in the Unemployment Compensation Fund has declined to
approximately $491 million as June 30, 2003. The Department of Employment
and Training estimates that the fund will be operating at a deficit by January
2004. State law provides that in the event of a deficit in the Unemployment
Compensation Fund that is not paid back by September 2004, additional
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revenues will be collected from employers in order to pay the interest that has
accrued on the debt.

13. NON-TAX REVENUE INITIATIVES

A. Debt Collection

B. Revenue Maximization

C. Revenue Optimization

Commonwealth of Massachusetts

Chapter 653, Acts of 1989, amended Chapter 29 of the Massachusetts General
Laws by adding Sections 29D and 29E, which authorize certain non-tax revenue
initiatives and require reporting thereon, as follows.

Pursuant to Massachusetts General Laws Chapter 29, Section D, Chapter 7A
Section 8, allows private debt collection agencies to engage in debt collection
for the Commonwealth. The fees paid are contingency based from the proceeds
collected. Collections and fees paid during FY03 were:

Department Collectors Collections Fees

ACS State & Local Solutions ............. $ 418,782 $ 83,756
Allen Daniel Associates...................... 458,591 86,563
Collection Company of America......... 1,615,011 358,028
Delta Management Associates, Inc..... 310,221 61,840
Glenn Associates, Inc.......cc.cooeveveenneen. 566,948 107,155
Gragil Associates, InC........c.ccoceeceennne. 69,793 15,327
NCO Financial Systems, Inc................ 1,847 179
OSI Collection Services,, Inc.............. 1,148,274 228,976
Walker Associates Inc............ccuveen.... 4,758 714
Windham Professionals, Inc................ 1,458,256 340,950
Total.....cooevieieeiieieeeceee e, $ 6,052,482 $1,283,488

Under the same program, the following amounts were collected and fess paid for
institutions of higher education: (These figures are a subset of the above).

Department Collectors Collections Fees

Allen Daniel Associates.........c.......... $ 418,918 $§ 78,666
Collection Company of America........ 667,530 148,392
Delta Management Associates, Inc.... 301,938 60,183
Glenn Associates, Inc...............c......... 566,948 107,155
NCO Financial Systems, Inc.............. 1,847 179
OSI Collection Services, Inc.............. 413,691 80,751
Windham Professionals...................... 139,216 30,881
K01 ¥: | ORI $2,510,088 § 506,207

Pursuant to Massachusetts General Law Chapter 29 Section 29E, contractors
were engaged on a contingent fee basis to assist several of the Commonwealth’s
departments in the identification and collection of federal and other non-tax
revenues. During FY03, $235,907,000 was generated through such efforts, of
which $30,289,000 was credited back to the federal government. After
contractor payments of $9,327,000 the Commonwealth received $194,201,000.

Pursuant to Chapter 184 Section 188 of the fiscal year 2003 Budget, contractors
were engaged on a contingent fee basis to assist several of the Commonwealth’s
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D. Cost Avoidance

E. Intercept

F. Telecommunication
Audits

Commonwealth of Massachusetts

departments in the identification and collection of federal and other non-tax
revenues. This program differs from the Revenue Maximization Program in that
it authorizes departments to receive a department incentive distribution if they
are successful in generating new revenue and additional fiscal program goals are
met. During fiscal year 2003, approximately $1,169,000 was collected through
such efforts. After contractor payments of $6,916 and fund split of $489,344,
the Commonwealth had a net revenue of $673,010 to the General Fund. The
RevOpt Campaign was not included in the General Appropriation Act for
FY2004. However, the RevOpt Campaign will have positive lasting benefits in
many areas: significantly increased non-tax revenues, increased effectiveness in
cross-departmental cooperation, enhanced departmental business processes,
improved ability to identify revenue opportunities, enhanced capacity to
accurately track and manage contingency projects and more effectively manage
non-tax revenue.

Pursuant to Chapter 184 of the fiscal year 2003 Budget, contractors were
engaged on a contingent fee basis for the purpose of identification and pursuit of
cost saving/avoidance opportunities. During FYO03, $102,169,000 of state
expenditures was avoided, of which $51,084,000 would have been funded by the
federal government. After contractor payments of $4,639,000 the
Commonwealth had a net cost saving/avoidance of $46,445,000.

Intercept is authorized by M.G.L. Chapter 7A Section 3 and 815 CMR 9:06.
Intercept is an automated process that offsets Commonwealth payments to
delinquent receivables that have been approved by the Office of the State
Comptroller. During FYO03, the Intercept process was enhanced by using Web
based technology to accept debt files from institutions of higher education. In
FY03, the Commonwealth intercepted $4,323,000 of which $1,423,000 was on
behalf of institutions of higher education..

Pursuant to Massachusetts General Law Chapter 29, Section 29E, authorized
contractors were engaged on a contingent fee basis to provide
telecommunication services audits to eligible entities of the Commonwealth. In
fiscal year 2003, the PMT added five new contractors to this statewide contract
to identify current or past billing overcharges and/or improper tariff rates and to
negotiate a refund for overcharges with telecommunication companies on behalf
of the Commonwealth agencies. Telecommunication services audit could
include but are not limited to voice and data communication service recovery.
The contract has exercise the first of two (1) year renewal options. There have
been five authorized task orders from three different contractors to perform
these services. Currently, they are still in the process of completing the audits
and therefore have not realized any refunds for the Commonwealth. No
payments have been made to the contractors.
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| ndividual
Budgeted
Funds

MAJOR BUDGETED FUNDS:

The General Fund - The General Fund is the
Commonwedth’s primary Governmental Fund. All
governmental activities not specifically directed to another
fund are accounted for in the General Fund. As a result,
most budgeted expenditures of the Executive secretariats,
the Legidature, constitutional offices, Judiciary,
institutions of higher education and independent
commissions are paid for from the Genera Fund. It
similarly receives a significant portion of sdes, individual
income and corporate taxes, and the full amount of most
other governmental taxes.

Highway Fund — to account for highway user taxes
including the gas tax and fees; used to finance highway
maintenance and safety services, and provide matching
funds for federally sponsored highway projects as
required.

Infrastructure Fund (Subfund of Highway Fund) -
details specific components of revenue and expenditure
related to the Highway Fund segregated per instructions
in Section 2 O of Chapter 29 of the General Laws.

Local Aid Fund - to account for revenue from sales,
income, and other corporate taxes and lottery profits,
which have been earmarked for distribution to cities and
towns or are used to finance programs that benefit local
communities. This fund was repealed effective June 30,
2003 pursuant to Chapter 26, Acts of 2003, Section 128.
All future activity will be reported in the General Fund.
The fund balance at the end of FY2003 has been
transferred to the General Fund.

The Commonwealth Stabilization Fund — to account for
amounts calculated in accordance with state finance law
and maintain a reserve to enhance the Commonwealth's
fiscal stability. For FY 2003, the fund accounted for monies
received from tax loophole closures, demutualized
insurance company investments held by the
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Commonwealth and the residual surplus or deficit fund
balances of closed funds.

Administrative Control Funds - account for the
revenues generated by certain administrative functions of
government, for which the Legislature has required that
separate funds be established. These fundsinclude:

Tax Reduction Fund — to account for the maintenance of
a reserve, which shall be used only to reduce personal
income taxes.

Intragovernmental Service Fund — to account for the
charges of any state agency for services provided by
another state agency, for example, charges levied by the
public employee retirement administration for workers
compensation chargeback.

Revenue Maximization Fund - to account for increased
collections as aresult of special initiatives; these revenues
become available for expenditure by the various state
agencies. This fund was repealed effective June 30, 2003
pursuant to Chapter 26, Acts of 2003, Section 134. All

future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.

BUDGETED ENVIRONMENTAL FUNDS:

These funds account for a variety of revenues, which
finance programs to preserve, protect and enhance the
environment. These fundsinclude:

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife. For FY 2004 this fund will be
a Non-Budgeted Fund, pursuant to Chapter 26 of the Acts
of 2003, Section 34.

Inland Fisheries and Game Fund - to account for
revenues from license and permit fees for inland fishing,
hunting, trapping, and sporting licenses and revenue
producing stamps or the sales of land, rights and
properties, gifts, interest, and federal grant
reimbursements; used for developing, maintaining and
operating the division of fisheries. This fund was to be
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 384. However, the Comptroller used
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discretion afforded under Section 622 of the Act to reverse
the repeal.

Environmental Challenge Fund - to account for
inappropriate disposal of hazardous waste and other
environmental infractions; used for cleanup, control or
response actions for oil and hazardous materials, and to
reduce the production of hazardous waste. Thisfund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 130. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Toxics Use Reduction Fund — to account for the fees,
penalties, and other financial charges collected by the
Toxic Use Reduction Institute including grants or gifts
collected. Appropriations are for the specific purpose of
cleaning up and reducing toxic waste. This fund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 131. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Clean Environment Fund - to account for programs for
recycling compost, solid waste source reduction and other
environmental programs, which are financed through
unclaimed bottle deposits escheated to the
Commonwealth. This fund was repealed effective June 30,
2003 according to Chapter 26, Acts of 2003, Section 296.

All future activity will be reported in the General Fund.

The fund balance at the end of FY2003 has been
transferred to the Stabilization Fund.

Environmental Permitting and Compliance Assurance
Fund - to account for revenues from the issuance of
permits for the removal of hazardous materials and certain
other fees; used to fund the cost of monitoring, discharge
sampling and analysis, inspection, technical assistance,
and enforcement activities necessary to ensure
compliance by persons holding permits. This fund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 132. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Underground Storage Tank Petroleum Product Cleanup
Fund —to account for fees, penalties, grants, gifts or other
contributions used to provide reimbursements for cleanup
and other expenditures incurred as a result of damage
caused by underground storage tanks and systems. This
fund was repealed effective June 30, 2003 according to
Chapter 26, Acts of 2003, Section 135. All future activity
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will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.

Environmental Law Enforcement Fund - to account for
revenues from certain gas taxes, grants, and revenue from
law enforcement coverage details throughout the
Commonwealth; used for operating the division of law
enforcement. This fund was repealed effective June 30,
2003 according to Chapter 26, Acts of 2003, Section 87.

All future activity will be reported in the General Fund.

The fund balance at the end of FY2003 has been
transferred to the Stabilization Fund.

Public Access Fund - to account for revenues from certain
gas taxes and federal reimbursements used for the cost of
acquisition, construction, maintenance operation and
improvement of public access to state waterways. This
fund was repealed effective June 30, 2003 according to
Chapter 26, Acts of 2003, Section 94. All future activity
will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.

Harbors and Inland Waters Maintenance Fund — to
account for certain gas taxes, fines, permits and federal
reimbursements used for maintenance, dredging and
cleaning of harbors, inland waters and great ponds. This
fund was repealed effective June 30, 2003 according to
Chapter 26, Acts of 2003, Section 239. All future activity
will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.

Marine Fisheries Fund — to account for revenues from
certain gas taxes, licenses, and fees; used to manage the
division of marine fisheries. This fund was repealed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 381. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Watershed Management Fund - to account for revenues
from the sale of wood products harvested on watershed
lands, and assessments from the Massachusetts Water
Resource Authority; used to maintain and operate the
MDC Watershed Division. This fund was repealed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 136. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.
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Low Level Radioactive Waste Management Fund — to
account for assessments on persons licensed or registered
to receive, possess, use, transfer or acquire radioactive
material; used for the expenses of the Low Level
Radioactive Waste Management Board to carry out its
duties. This fund was repealed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 36. All
future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.

Asbestos Cost Recovery Fund — to account for revenues
from court judgments/settlements relative to the removal
of asbestos; used for operations, maintenance,
encapsulation and removal of asbestos. This fund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 539. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Clean Air Act Compliance Fund - to account for
revenues from permit applications and grants; used for the
implementation, administration, monitoring and analysis of
permitting compliance and enforcement of technical
assistance programs. This fund was repealed effective
June 30, 2003 according to Chapter 26, Acts of 2003,
Section 138. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Solid Waste Disposal Fund — to account for monies
received relative to solid waste disposal including
assessments from cities and towns to be appropriated for
the purpose of management, maintenance and operation of
solid waste disposal facilities. This fund was repealed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 58. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Second Century Fund - to account for fees or charges for
use of the Commonwealth’s g/stem of parks, forests or
other natural resources subject to the oversight of the
department of environmental management pursuant to
Section 2 of Chapter 21; and expenditure for the
enhancement, improvement and maintenance of forest and
parks systems. This fund was repealed effective June 30,
2003 according to Chapter 26, Acts of 2003, Section 142.
All future activity will be reported in the General Fund.
The fund balance at the end of FY2003 has been
transferred to the Stabilization Fund.
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Safe Drinking Water Fund - to account for drinking water
assessments to end suppliers engaged in the distribution
of water and used for the administration of monitoring
federal safe drinking water act. This fund was repealed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 133. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

OTHER BUDGETED FUNDS:

These funds account for a variety of miscellaneous taxes,
fees, fines and other revenues, which are restricted to the
financing of specific Commonwealth programs.

Ratepayer Parity Trust Fund — to account for all personal
and corporate tax revenues attributable to the sale of
assets relative to electric mmpanies and penalties and
fees collected for the purpose of providing extraordinary
assistance in achieving the required electricity rate
reduction. For FY 2003, this fund has been closed and the
remaining balance transferred to the General Fund.

Child Support Penalty Fee Fund - to account for
penalties, fees or interest assessed by IV-D agency to
establish the enforcement of child support authorized
under Title IV of the Social Security Act. This fund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 364. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Workforce Training Fund - to account for revenuesfrom
new unemployment surcharge of .075% of unemployment
taxable wages on employers, to provide grants to
employers and labor groups to provide education and
training to new and existing employees.

Brownfields Revitalization Fund — to account for
transfers from General Fund and related interest or
investment earnings; amount appropriated for financial
assistance to project sites located within Federal
Empowerment Zones or Enterprise communities. This
fund was repealed effective June 30, 2003 according to
Chapter 26, Acts of 2003, Section 154. All future activity
will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.
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Firearms Records Keeping Fund — to account for
revenues from firearms registration fees for the purpose of
implementing, enhancing and maintaining a state firearms
information system. Thisfund was repealed effective June
30, 2003 according to Chapter 26, Acts of 2003, Section
152. The fund balance at the end of FY2003 has been
transferred to the Stabilization Fund. In FY2004 this
activity will be accounted for in a Trust Fund pursuant to
Chapter 26 of the Acts of 2003, Section 162.

Massachusetts Clean Elections Fund — to account for
revenues from the voluntary tax return "check off" on
personal tax returns for the purpose of payment to eligible
candidates for public financing of campaigns for statewide
elective office. This fund was repealed effective July 1,
2003 according to Chapter 26, Acts of 2003, Section 43.
All activity will be transferred to and reported in a new
trust fund, the State Election Campaign Fund.

Tobacco Settlement Fund — to account for the transfer of
all designated scheduled payments received by the
Commonwealth pursuant to the Master Tobacco
Settlement; amounts appropriated for funding health
related services and programs intended to control or
reduce the use of tobacco in the Commonwealth. This
fund was repealed effective June 30, 2003 according to
Chapter 26, Acts of 2003, Section 156. All future activity
will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.

Antitrust Enforcement Fund — to account for fines,
penalties received and expenses paid related to actions
brought by the Attorney General in connection with
antitrust actions. This fund was repealed effective June
30, 2003 according to Chapter 26, Acts of 2003, Section
295. All future activity will be reported in the General
Fund. The fund balance at the end of FY 2003 has been
transferred to the Stabilization Fund.

Victim and Witness Assistance Fund - to account for
assessments imposed on individuals convicted of crimes;
used to make grants to District Attorney’ s Offices and the
Parole Board for programs serving crime victims and
witnesses. This fund was repealed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 45. All
future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.
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Intercity Bus Capital Assistance Fund — to account for
the acquisition of vehiclesfor inter-city transportation and
the revenues and costs associated with their operation.

This fund was repealed effective June 30, 2003 according
to Chapter 26, Acts of 2003, Section 442. All future
activity will be reported in the General Fund. The fund
balance at the end of FY 2003 has been transferred to the
Stabilization Fund.

Motorcycle Safety Fund — to account for motorcycle
registration fees collected to administer motorcycle safety
programs. This fund was repeaed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 35. All
future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.

Drug Analysis Fund — to account for certain revenues
received by the courts resulting from fines; used for the
cost of analysis of controlled substances. This fund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 46. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Trust Fund for the Head I njury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program to develop and maintain
non-residential rehabilitation services for head injured
persons. In FY 2004, pursuant to Chapter 26 of the Acts of
2003, Section 47, this fund will become Non-Budgeted.

Massachusetts Tourism Fund - to account for revenues
received from hotel taxes; used to fund the Office of
Travel and Tourism promotions and the Massachusetts
Convention Center Authority.

Ponkapoag Recreational Fund — to account for a portion
of golf course revenues; used for the capital improvement,
purchase of equipment, and maintenance of the golf
course. This fund was repealed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 137. All
future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.

Leo J. Martin Recreational Fund — to account for a
portion of golf course revenues; used for the capital
improvement, purchase of equipment and maintenance of
the golf course. This fund was repealed effective June 30,
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2003 according to Chapter 26, Acts of 2003, Section 146.
All future activity will be reported in the General Fund.
The fund balance at the end of FY2003 has been
transferred to the Stabilization Fund.

Division of Insurance Fund — to account for revenues
collected from agent licenses used to fund the cost related
to accreditation from the National Association of
Insurance Commissioners.  This fund was repeaed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 37. All future activity will be reported in the
Genera Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Health Protection Fund — to account for a portion of the
cigarette tax, penalties, forfeitures, interest, settlements of
lawsuits and fines collected in connection with sales of
cigarettes; used to supplement existing funding for school
health education programs, workplace and community
smoking prevention and cessation programs, public
service advertising, and for support of community health
centers and their programs of prenatal and maternal care.
This fund was repealed effective June 30, 2003 according
to Chapter 26, Acts of 2003, Section 145. All future
activity will be reported in the General Fund. The fund
balance at the end of FY 2003 has been transferred to the
Stabilization Fund.

State Building Management Fund — to account for
revenue rentals and commissions, such as parking fees
and expenditures for the maintenance and operation of the
Massachusetts Information Technology Center, the
Springfield State Office Building, the State Transportation
Building and other facilities. This fund was repealed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 139. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Reggie Lewis Track and Athletic Center Building Fund
- to account for revenues from user fees, concession stand
commissions and other fees used for equipment repair,
maintenance and non-payroll operating expenses of the
facility. This fund was repealed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 141. All
future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.

Assisted Living Administrative Fund — to account for
certification fees; used for operating expenses associated
with the regulation of Elder Affairs Assisted Living. This
fund was repealed effective June 30, 2003 according to
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Chapter 26, Acts of 2003, Section 140. All future activity
will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.

Children’s and Seniors' Health Care Assistance Fund —
to account for a portion of the cigarette and smokeless
tobacco tax, inventory tax and related investment income;
to be appropriated for the provision of medical benefits to
expansion beneficiaries and a five year pilot program of
pharmacy assistance.

Diversity Awareness Education Trust Fund - to account
for fines and related interest or investment earnings from
the trial courts from assault and battery cases with the
intent to intimidate based on race, color, religion, sexua

orientation, nationality or disability; to be appropriated for
the purpose of developing and maintaining diversity
awareness educational programs and courses for persons
convicted of such crimes. This fund was repealed
effective June 30, 2003 according to Chapter 26, Acts of
2003, Section 38. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Child Care Fund - to account for monies transferred from
Transitional Aid to Needy Families Fund; used for the
administration of childcare programs under the Office of
Child Care Services. This fund was repealed effective
June 30, 2003 according to Chapter 26, Acts of 2003,

Section 148. All future activity will be reported in the
General Fund. The fund balance at the end of FY 2003 has
been transferred to the Stabilization Fund.

Transitional Aid to Needy Families Fund - to account
for all federal revenues and reimbursements received by
the Commonweath pursuant to the Personal
Responsibility and Work Opportunity Reconciliation Act
of 1996, effectively ending Aid to Families with Dependent
Children (AFDC) and replacing it with Transitional Aid to
Needy Families (TANF) block grants. This fund was
repealed effective June 30, 2003 according to Chapter 26,
Acts of 2003, Section 147. All future activity will be
reported in the General Fund. The fund balance at the end
of FY 2003 has been transferred to the Stabilization Fund.

Social Services Program Fund — to account for monies
transferred from Transitional Aid to Needy Families Fund,
used for the operation of the Department of Social
Services. This fund was repealed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 149. All
future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.
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Local Consumer Inspection Fund — to account for all

amounts generated from item pricing fines, appropriated to
provide financial assistance to eligible local or regional

agencies. This fund was repealed effective June 30, 2003
according to Chapter 26, Acts of 2003, Section 151. All

future activity will be reported in the General Fund. The
fund balance at the end of FY 2003 has been transferred to
the Stabilization Fund.

Caseload Increase Mitigation Fund — to account for
revenues or other financing sources directed by budget to
be appropriated for increased costs due to excessive
welfare cases or to accommodate for fluctuationsin federal
funding for the Department of Transitional Assistance.

This fund was repealed effective June 30, 2003 according
to Chapter 26, Acts of 2003, Section 150. All future
activity will be reported in the General Fund. The fund
balance at the end of FY 2003 has been transferred to the
Stabilization Fund.

Convention and Exhibition Center Fund — to account for
surcharges imposed on tourist tickets, such as cruise and
for any land-based sightseeing located in the
Commonwealth to finance the construction of a new
Boston Convention Center along with centers in
Worcester and Springfield. In FY 2004, this fund will

become a Non-Budgeted Fund, pursuant to Chapter 26 of
the Acts of 2003, Sections 521 and 522.

Voting Equipment Loan Fund — to account for transfers
from General Fund; loans to municipalities to replace
punch card voting systems which shall be repaid to the
Commonwealth no later than ten years after such loan is
made. Thisfund was closed as of June 30, 2002.

The following funds have been enacted in legislation but
areinactive:

Danvers State Hospital Reuse — to account for the first
$100,000 proceeds of sale, lease or other disposition of the
Danvers State Hospital Disposition sites and is available
for the needs of mental health clients formerly served by
the Danvers State Hospital. This fund was repealed
effective June 30, 2003, according to Chapter 26 of the
Acts of 2003, Section 153.

Adoption Affordability Assistance Fund —to account for
state appropriations, federal reimbursements, grants and
donations from public and private sources to provide
funding for below market rate loans to families to adopt
children. This program is managed by the Office of Child
Care Services. This fund was repealed effective June 30,
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2003, according to Chapter 26 of the Acts of 2003, Section
155.

False Claims Prosecution Fund — to account for monies
received by the Commonwealth related to actions brought
by the Attorney General in connection with fraudulent
claims for payment. Amounts to be expended for the
investigation and prosecution of false claims action. This
fund was repealed effective June 30, 2003, according to
Chapter 26 of the Acts of 2003, Section 157.

Collective Bargaining Reserve Fund - to account for
transfers from the general fund, which may be used to
fund negotiated contracts for state employees.

Tax Exemption Escrow Fund — to reserve for funding of
permanent personal income tax cuts enacted by Chapter
175 of the acts of 1998. This fund was repealed effective
June 30, 2003, according to Chapter 26 of the Acts of 2003,
Section 530.

Transitional Escrow Fund — to account for fund set aside
per section 46 of Chapter 68 of the Acts of 1999 and
subsequently under Chapter 88, Section 36 of the Acts of
2001. This fund was repealed effective June 30, 2003,
according to Chapter 26 of the Acts of 2003, Section 536.

Agricultural Resolve and Security Fund —to account for
funds received for the purpose of fostering agriculture in
the Commonwealth, including agricultural education,
sustainable agriculture and pollution prevention. This
fund was repealed effective June 30, 2003 according to
Chapter 26, Acts of 2003, Section 160. All future activity
will be reported in the General Fund. The fund balance at
the end of FY 2003 has been transferred to the Stabilization
Fund.
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Budgeted Funds
Combining Balance Sheet - Statutory Basis

June 30, 2003 and 2002
(Amounts in thousands)

General Highway Local Aid
ASSETS
Cash and short-term investments...............cccceevveeveenenne.. $ 1,208,109 $ - $ -
Cash with fiscal agent...........ccoeeeerierieecieenienieeeeeeeee. - 26,060 -
Receivables, net of allowance for uncollectibles:
Due from federal government.............ccoceeceereneeiencnns 332,305 - -
Other receivables........coouvviiviiiirieiiieieiee e 4,791 - -
Due from cities and tOWNS........cccuvveeeievieeeeiieieeeee e 4910 - -
Due from other funds..........cccocvvevienieiiiiiceeeeieeee - 5 -
TOLA] ASSELS ettt ee s $ 1,550,115 $ 26,065 $ -
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ - $ 600,512 $ -
Accounts payable..........cccvevieeieeiienieee e 666,444 10,908 -
Accrued payroll........ccceeieiiienienieeie e 135,825 10,672 -
Total Habilities.......ccveeviererierieieeeieeee e 802,269 622,092 -
Fund balances (deficit):
Reserved for:
Continuing appropriations.............eeceeeveeeereereercvennens 49,402 1,194 -
Commonwealth stabilization...............ccceeeverereenen. - - -
DEDLt SEIVICE....uvieieeieeeeeeeeeeeeeeeee e - 26,060 -
Unreserved:
Undesignated..........cccevveeeeereenerieieeeeiee e 698,444 (623,281) -
Total fund balances (deficit).........cccceeverircieriieieniennns 747,846 (596,027) -
Total liabilities and fund balances............cccceevverennn.ne. $ 1,550,115 $ 26,065 $ -
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Totals
(Memorandum only)

Commonwealth Administrative
Stabilization Control Environmental Other 2003 2002
$ 641,325 $ 13,098 $ 6,691 $ 126,308 $ 1,995,531 $ 3,509,267
- - - - 26,060 27,171
- - - 17,583 349,888 231,753
- - - - 4,791 18,010
- - - - 4,910 4,135
- - - - 5 63
$ 641,325 $ 13,098 $ 6,691 $ 143,891 $ 2,381,185 $ 3,790,399
$ - $ - $ - $ - $ 600,512 $ 1,381,493
- 12,447 350 6,994 697,143 883,467
- 651 207 105 147,460 137,455
- 13,098 557 7,099 1,445,115 2,402,415
- - - 79 50,675 168,002
641,325 - - - 641,325 881,771
- - - - 26,060 27,171
- - 6,134 136,713 218,010 311,040
641,325 - 6,134 136,792 936,070 1,387,984
$ 641,325 $ 13,098 $ 6,691 $ 143,891 $ 2,381,185 $ 3,790,399
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Budgeted Funds

Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2003 and 2002

(Amounts in thousands)

Commonwealth
General Highway Local Aid Stabilization
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxes $ 8,644,099 578,534 $ 4,785,617 $ -
Assessment: 85,631 11,018 - -
Federal grants and reimbursements 3,479,844 1,953 - -
Departmental 733,165 404,105 644 -
Miscellaneous 88,752 1,551 - 6,456
Total revenues 13,031,491 997,161 4,786,261 6,456
Other financing sources:
Fringe benefit cost recovery. 157,406 - - -
Lottery reimbursement 73,222 - - -
Lottery distribution 1,000 - 881,197 -
Caseload increase mitigation transfer. - - - -
Tobacco settlement transfer. - - - -
Operating transfers in 368,806 11,700 1,688 186,620
Transfer from (to) transitional escrow - - - -
Stabilization transfer. 550,000 - - 75,673
Fund consolidation transfer. - - 1,802,426 170,330
Capital projects funds year end transfer. - - - -
Federal reimbursement transfer in - 373 - -
Transfer for tax reduction - _ _ _
Total other financing source 1,150,434 12,073 2,685,311 432,623
Total revenues and other financing sources 14,181,925 1,009,234 7,471,572 439,079
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature 54,873 - - -
Judiciary. 566,183 - - -
Inspector General 1,826 - - -
Governor and Lieutenant Governor 5,393 24 - -
Secretary of the Commonwealth 36,404 - - -
Treasurer and Receiver-General 97,183 1,152 4,961 -
Auditor of the Commonwealth 15,577 - 582 -
Attorney General 29,249 423 865 -
Ethics Commission 630 - 633 -
District Attorney 65,113 2,716 - -
Office of Campaign & Political Finance 495 - 498 -
Sheriff's Department: 210,178 344 140 -
Disabled Persons Protection Commission 1,604 - - -
Board of Library Commissioner: 340 - 2,773 -
Comptroller 7,891 - - -
Administration and finance 969,212 5,425 135,281 -
Environmental affair: 53,234 23,114 22,014 -
Communities and development 60,810 - 23,617 -
Health and human services 3,467,590 - 1,198 -
Transportation and construction 17,849 118,128 17,521 -
Education 9,735 - 283,814 -
Higher education 966,394 - 125 -
Public safety 475,276 243,940 146,700 -
Economic development 3,586 - - -
Elder affairs 175,220 - 10,295 -
Consumer affair: 31,893 1,966 - -
Labor. 30,725 - 43 -
Direct local aid - - 5,069,377 -
Medicaid 4,842,437 - - -
Pension 283,837 58,748 470,087 -
Debt service:
Principal retirement 362,975 279,869 94,848 -
Interest and fiscal charge 250,702 325,065 59,710 -
Total expenditure: 13,094,414 1,060,914 6,345,082 -
Other financing uses:
Fringe benefit cost assessment - 24,630 - -
Operating transfers out. 230,645 82,188 7,365 -
Tobacco settlement transfer - - - -
Sewer rate relief. - - - -
Caseload increase mitigation transfer - - - -
Stabilization transfer. 75,673 - - 550,000
Transfer for transitional escrow - - - -
Transfer for capital projects due to debt defeasance - - - -
Transfer for tax reduction - - - -
Fund consolidation transfer. 1,802,426 - - 129,525
Total other financing use 2,108,744 106,818 7,365 679,525
Total expenditures and other financing use: 15,203,158 1,167,732 6,352,447 679,525
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing use (1,021,233) (158,498) 1,119,125 (240,4406)
Fund balances (deficit) at beginning of year. 1,769,079 (437,529) (1,119,125) 881,771
Fund balances (deficit) at end of year. $ 747,846 (596,027) $ - $ 641,325
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Totals
(Memorandum only)

Administrative
Control Environmental Other 2003 2002

$ - $ 8,324 262,993 $ 14,279,567 $ 13,622,710
- 10,420 - 107,069 129,354

147 2,963 1,038,741 4,523,648 4,334,934
111,393 70,160 47,238 1,366,705 1,205,629
- 37,007 4,438 138,204 265,492
111,540 128,874 1,353,410 20,415,193 19,558,119
- - - 157,406 161,524

- - - 73,222 87,341

- - - 882,197 871,136

- - 5,992 5,992 4,878

- - 427,802 427,802 154,728
10,575 445 27,714 607,548 515,531
- - - - 579,215

- - - 625,673 1,030,000

- 99,227 30,298 2,102,281 -

- - - - 51,369

- - - 373 1,902

- - - - 33,605
10,575 99,672 491,806 4,882,494 3,491,229
122,115 228,546 1,845,216 25,297,687 23,049,348
- - - 54,873 58,909

- - - 566,183 580,057

- - - 1,826 1,973

- - 36 5,453 5,542

117 - - 36,521 34,693

- - 469 103,765 119,114

- - - 16,159 15,347

- 102 1,484 32,123 35,674

- - - 1,263 1,411

- - 7,727 75,556 81,056

- - - 993 1,440

- - 53 210,715 211,973

- - - 1,604 1,708

- - - 3,113 6,984

487 - - 8,378 8,410
97,234 21,101 42,719 1,270,972 1,344,343
418 75,425 3,525 177,730 221,717

- - 434 84,861 116,790
11,186 6 718,871 4,198,851 4,312,159
341 - 1,432 155,271 145,917

- - 34,209 327,758 412,846

- 1,765 753 969,037 1,029,516

8,877 168 1,065 876,026 917,982

- - 23,380 26,966 34,008

- - 98,054 283,569 273,759

- - 3,818 37,677 46,872

- - 27,348 58,116 59,319

- - - 5,069,377 5,189,116

- - 642,675 5,485,112 5,259,275

- 797 - 813,469 795,782

- - - 737,692 692,001

- - 240 635,717 612,734
118,660 99,364 1,608,292 22,326,726 22,628,427
2,385 11,700 9,575 48,290 53,267
3,946 8,605 152,744 485,493 252,049

- - 162,000 162,000 -

- - - - 58,655

- - 5,992 5,992 4,878

- - - 625,673 1,030,000

- - - - 579,215

- - - - 34,590

- - - - 33,605

- 34,302 129,174 2,095,427 -

6,331 54,607 459,485 3,422,875 2,046,259
124,991 153,971 2,067,777 25,749,601 24,674,686
(2,876) 74,575 (222,561) (451,914) (1,625,338)
2,876 (68,441) 359,353 1,387,984 3,013,322

$ - $ 6,134 136,792 $ 936,070 $ 1,387,984
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

General Highway
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxe: $ 8,770,450 $ 8,644,099 $ (126,351) $ 587,390 $ 578,534 $ (8,856)
Assessment: - 85,631 85,631 - 11,018 11,018
Federal grants and reimbursement: 3,500,590 3,479,844 (20,746) 10,610 1,953 (8,657)
Departmental 1,044,870 733,165 (311,705) 440,750 404,105 (36,645)
Miscellaneou - 88,752 88,752 - 1,551 1,551
Total revs 13,315,910 13,031,491 (284.419) 1,038,750 997,161 (41,589)
Other financing sources:
Fringe benefit cost recovery. - 157,406 157,406 - - -
Lottery reimbursement: 85,706 73,222 (12,484) - - -
Lottery distribution 1,000 1,000 - - - -
Caseload increase mitigation transfer.............oceevreeecerieercrrennccrnenns - - - - - -
Tobacco settlement transfer. - - - - - -
Operating transfers in 119,664 368,806 249,142 3,014 11,700 8,686
Stabilization transfer. 550,000 550,000 - - - -
Fund consolidation transfer. - - - - - -
Federal reimbursement transfer in - - - - 373 373
Total other financing source: 756,370 1,150,434 394,064 3,014 12,073 9,059
Total revenues and other financing SOUICES..........c.oveweureercrreeenennes 14,072,280 14,181,925 109,645 1,041,764 1,009,234 (32,530)
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature 69,118 54,873 14,245 - - -
Judiciary. 572,728 566,183 6,545 - - -
Inspector General 1,829 1,826 3 - - -
Governor and Li Governor. 5,597 5,393 204 28 24 4
Secretary of the Commonwealth 36,591 36,404 187 - - -
Treasurer and Receiver-General 98,883 97,183 1,700 1,179 1,152 27
Auditor of the Commonwealth 15,586 15,577 9 - - -
Attorney General 30,360 29,249 1,111 432 423 9
Ethics Commission 630 630 - - - -
District Attorney. 65,607 65,113 494 2,716 2,716 -
Office of Campaign and Political Finance...........cccooeveueuruniccnnnene 497 495 2 - - -
Sheriff's Department: 211,450 210,178 1,272 372 344 28
Disabled Persons Protection Commission 1,660 1,604 56 - - -
Board of Library Commissioner: 365 340 25 - - -
Comptroller 7,925 7,891 34 - - -
Administration and finance. 1,031,352 969,212 62,140 5,646 5,425 221
Environmental affair: 54,791 53,234 1,557 24,394 23,114 1,280
Communities and development 67,347 60,810 6,537 - - -
Health and human service: 3,538,833 3,467,590 71,243 - - -
Transportation and construction 20,083 17,849 2,234 123,247 118,128 5119
Education 12,981 9,735 3,246 - - -
Higher education 992,272 966,394 25,878 - - -
Public safety. 483,541 475,276 8,265 249,136 243,940 5,196
Economic development. 3,771 3,586 185 - - -
Elder affairs 176,212 175,220 992 - - -
Consumer affair: 34,006 31,893 2,113 2,079 1,966 113
Labor. 36,091 30,725 5,366 - - -
Direct local aid - - - - - -
Medicaid 4,845,557 4,842,437 3,120 - - -
Pension 283,903 283,837 66 58,762 58,748 14
Debt service:
Principal retiremMent...........c..vuuiuueiiiiciiiieicieieecieieeiee e e e 367,961 362,975 4,986 283,713 279,869 3,844
Interest and fiscal charge: 265,582 250,702 14,880 343,541 325,065 18,476
Total expenditure 13,333,109 13,094,414 238,695 1,095,245 1,060,914 34,331
Other financing uses:
Fringe benefit cost assessment. - - - - 24,630 (24,630)
Tobacco settlement transfer. - - - - - -
Operating transfers out. 230,645 230,645 - 82,188 82,188 -
Caseload increase mitigation transfer............ooceevreeecerreecrrenncnnenns - - - - - -
Stabilization transfer. - 75,673 (75,673) - - -
Fund consolidation transfer. - 1,802,426 (1,802,426) - - -
Total other fi ing use: 230,645 2,108,744 (1,878,099) 82,188 106,818 (24,630)
Total expenditures and other financing USES..........coceveereuveerrerreenne 13,563,754 15,203,158 (1,639,404) 1,177,433 1,167,732 9,701
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........coceeeeue. 508,526 (1,021,233) (1,529,759) (135,669) (158,498) (22,829)
Fund balances (deficit) at beginning of year. 1,769,079 1,769,079 - (437,529) (437,529) -
Fund balances (deficit) at end of year. $ 2,277,605 $ 747,846 $ (1,529,759) $ (573,198) $ (596,027) $ (22,829)
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Local Aid Commonwealth Stabilization Administrative Control
Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)

$ 4,911,020 4,785,617 $ (125,403) - $ - - - $ - -
- - - - - - - 147 147

1,880 644 (1,236) - - - 969 111,393 110,424

- - - 34,000 6,456 (27,544) - - -

4,912,900 4,786,261 (126,639) 34,000 6,456 (27,544) 969 111,540 110,571
856,710 881,197 24,487 - - - - - -

- 1,688 1,688 - 186,620 186,620 - 10,575 10,575

- - - - 75,673 75,673 - - -

- 1,802,426 1,802,426 - 170,330 170,330 - - -

856,710 2,685,311 1,828,601 - 432,623 432,623 - 10,575 10,575
5,769,610 7,471,572 1,701,962 34,000 439,079 405,079 969 122,115 121,146
- - - - - - 121 117 4

5383 4,961 422 - - - - -

584 582 2 - - - - - -

882 865 17 - - - - - -

633 633 - - - - - - -

499 498 1 - - - - - -

147 140 7 - - - - - -

2,982 2,773 209 - - - - - -

- - - - - - 489 487 2

178,553 135,281 43,272 - - - 102,858 97,234 5,624
26,378 22,014 4364 - - - 432 418 14
29,994 23,617 6,377 - - - - - -
1,363 1,198 165 - - - 11,377 11,186 191
19,705 17,521 2,184 - - - 356 341 15
334,125 283,814 50,311 - - - - - -
125 125 - - - - - - -
149,387 146,700 2,687 - - - 8,898 8,877 21
10,417 10,295 122 - - - - - -

43 43 - - - - - - -
5,184,610 5,069,377 115,233 - - - - - -
470,087 470,087 - - - - - - -
96,151 94,848 1,303 - - - -
60,530 59,710 820 s - - - - -
6,572,578 6,345,082 227,496 - - - 124,531 118,660 5.871
- - - - - - - 2,385 (2,385)

7,365 7,365 - - - - 3,946 3,946 -

- - - 550,000 550,000 - - - -

- - - - 129,525 (129,525) - - -
7,365 7,365 - 550,000 679,525 (129,525) 3,946 6,331 (2,385)
6,579,943 6,352,447 227,496 550,000 679,525 (129,525) 128,477 124,991 3,486
(810,333) 1,119,125 1,929,458 (516,000) (240,446) 275,554 (127,508) (2,876) 124,632
(1,119,125) (1,119,125) - 881,771 881,771 - 2,876 2,876 -
$ (1,929.,458) - $ 1,929,458 365,771 $ 641,325 275,554 (124,632) $ - 124,632
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Budgeted Funds
Combining Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

Environmental Other
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxe $ 8,480 $ 8,324 $ (156) 294,400 $ 262,993 $ (31,407)
Assessment 2,108 10,420 8,312 - - -
Federal grants and reimbursement 4,016 2,963 (1,053) 1,157,804 1,038,741 (119,063)
Departmental 71,246 70,160 (1,086) 52,831 47,238 (5,593)
Miscellaneou 30,490 37,007 6,517 4,956 4,438 (518)
Total revenue: 116,340 128,874 12,534 1,509,991 1,353,410 (156,581)
Other financing sources:
Fringe benefit cost recovery. - - - - - -
Lottery reimbursement: - - - - - -
Lottery distribution: - - _ _ ~ R
Caseload increase mitigation transfer. - - - - 5,992 5,992
Tobacco settlement transfer. - - - 420,000 427,802 7,802
Operating transfers in 490 445 (45) 27,714 27,714 -
Stabilization transfer. - - - - - -
Fund consolidation transfer. - 99,227 99,227 - 30,298 30,298
Federal reimbursement transfer in - - - - - -
Total other financing source: 490 99,672 99,182 447,714 491,806 44,092
Total revenues and other financing SOUICES..........cceurueucrriurecrriureenenns 116,830 228,546 111,716 1,957,705 1,845,216 (112,489)
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. - - - - - -
Judiciary - - - - - -
Inspector General - - - - - -
Governor and Lieutenant Governor. - - - 36 36 -
Secretary of the Commonwealth - - - - - -
Treasurer and Receiver-General - - - 469 469 -
Auditor of the Commonwealth - - - - - -
Attorney General 107 102 5 1,534 1,484 50
Ethics Commission - - - - -
District Attorney. - - - 7,781 7,727 54
Office of Campaign & Political Finance - - - - - -
Sheriff's Department: - - - 54 53 1
Disabled Persons Protection Commission - - - - - -
Board of Library Commissioner: - - - - - -
Comptroller. - - - - - -
Administration and finance 22,827 21,101 1,726 53,277 42,719 10,558
Environmental affairs 84,828 75,425 9,403 4,075 3,525 550
Communities and development. - - - 435 434 1
Health and human service: 6 6 - 780,027 718,871 61,156
Transportation and construction - 1,442 1,432 10
Education - - - 38,312 34,209 4,103
Higher education 1,797 1,765 32 763 753 10
Public safety. 176 168 8 1,245 1,065 180
Economic development. - - 31,647 23,380 8,267
Elder affair: - - - 110,367 98,054 12,313
Consumer affair: - - - 4,030 3,818 212
Labor. - - - 49,722 27,348 22,374
Direct local aid - - - - - -
Medicaid - - - 661,012 642,675 18,337
Pension 797 797 - - - -
Debt service:
Principal retirement - - - - - -
Interest and fiscal charge - - - 243 240 3
Total expenditure: 110,538 99,364 11,174 1,746,471 1,608,292 138,179
Other financing uses:
Fringe benefit cost assessment. - 11,700 (11,700) - 9,575 (9,575)
Tobacco settlement transfer. - - - 162,000 162,000 -
Operating transfers out 8,605 8,605 - 152,744 152,744 -
Caseload increase mitigation transfer. - - - 5,992 5,992 -
Stabilization transfer. - - - - - -
Fund consolidation transfer. - 34,302 (34,302) - 129,174 (129,174)
Total other financing use: 8,605 54,607 (46,002) 320,736 459,485 (138,749)
Total expenditures and other financing use: 119,143 153,971 (34,828) 2,067,207 2,067,777 (570)
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ceceeveuveenne (2,313) 74,575 76,888 (109,502) (222,561) (113,059)
Fund balances (deficit) at beginning of year............cccceveeceerrrevceernnnnee (68,441) (68,441) - 359,353 359,353 -
Fund balances (deficit) at end of year. $ (70,754) $ 6,134 $ 76,888 249,851 $ 136,792 $ (113,059)
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(Memorandum only)

Totals

Variance
Favorable
Budget Actual (Unfavorable)
$ 14,571,740 $ 14,279,567 $ (292,173)
2,108 107,069 104,961
4,673,020 4,523,648 (149,372)
1,612,546 1,366,705 (245,841)
69,446 138,204 68,758
20,928,860 20,415,193 (513,667)
- 157,406 157,406
85,706 73,222 (12,484)
857,710 882,197 24,487
- 5,992 5,992
420,000 427,802 7,802
150,882 607,548 456,666
550,000 625,673 75,673
- 2,102,281 2,102,281
- 373 373
2,064,298 4,882,494 2,818,196
22,993,158 25,297,687 2,304,529
69,118 54,873 14,245
572,728 566,183 6,545
1,829 1,826 3
5,661 5,453 208
36,712 36,521 191
105,914 103,765 2,149
16,170 16,159 11
33,315 32,123 1,192
1,263 1,263 -
76,104 75,556 548
996 993 3
212,023 210,715 1,308
1,660 1,604 56
3,347 3,113 234
8,414 8,378 36
1,394,513 1,270,972 123,541
194,898 177,730 17,168
97,776 84,861 12,915
4,331,606 4,198,851 132,755
164,833 155,271 9,562
385,418 327,758 57,660
994,957 969,037 25,920
892,383 876,026 16,357
35418 26,966 8,452
296,996 283,569 13,427
40,115 37,677 2,438
85,856 58,116 27,740
5,184,610 5,069,377 115,233
5,506,569 5,485,112 21,457
813,549 813,469 80
747,825 737,692 10,133
669,896 635,717 34,179
22,982,472 22,326,726 655,746
- 48,290 (48,290)
162,000 162,000 -
485,493 485,493 -
5,992 5,992 -
550,000 625,673 (75,673)
- 2,095,427 (2,095.427)
1,203,485 3,422,875 (2,219,390)
24,185,957 25,749,601 (1,563,644)
(1,192,799) (451,914) 740,885
1,387,984 1,387,984 -
$ 195,185 $ 936,070 $ 740,885
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General Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVEStMENTS. ...........ooveivvieveiiiie et $ 1,208,109 $ 2,300,023
Receivables, net of allowance for uncollectibles:
Due from federal government.............cocvevverieienienierieneeieie e 332,305 122,043
Other T€CEIVADIES. .....ccuvvviiiiiciiiie e 4,791 12,611
Due from Cities and tOWNS..........coovieeerieeeeee et 4910 3,578
TOLAL ASSEES. ettt et e e et ae et eete e et e e e sae et e eaesae e eseneneneens $ 1,550,115 $ 2,438,255
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cuiiiiiieiiiciceete et $ 666,444 $ 562,852
ACCTUCA PAYTOLL...ociiiiiiiiieiecie ettt st 135,825 106,324
Total HADIIIEIES. .. veevieeereeeieeieeceie ettt ettt ettt e v eve et esereebeereeeaee e 802,269 669,176
Fund balance:
Reserved fund balance:

Reserved for continuing appropriations............cceeeeeerereeieneneenieneeneen. 49,402 83,078
Unreserved fund balance (deficit):

UNdesi@Nated. ... ...ooueeiiriiieieiceeeece et 698,444 1,686,001
Total fund balance (defiCit)........ceevvrevirriiiiieieeierece e, 747,846 1,769,079
Total liabilities and fund balance............ccceeveeviieiieciieiieciecie e, $ 1,550,115 $ 2,438,255
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

Revenues:

Assessments...

Federal grants

REVENUES AND OTHER FINANCING SOURCES

and reimburSements............cc.eeeeveeeereeeeeneeeennens,

Departmental........c.cccueeeueerieiieeie et

Miscellaneous

TOtal TEVENUES. .....coovveieeeieeceee e

Fringe benefit

Other financing sources:

COSE TECOVEIY .neviiiieniineerenieneeresiesteneeneeeeneenens

Lottery reimbursements..........cceeeveerveecveecieeneeneesreesreeseenenens
Lottery diStribUtions...........cceeveveecieneieienieseeieie e

Operating tran

TS 130 1 VOO

Stabilization transfers............cceverierieneriereceeee e,
Capital projects funds year end transfer...........cccceceverenennene.
Transfer for tax reduction...........c.ecevvreeerieriecienieiere e

Transfer from
Total other

transitional €SCrOW...........coeevvveeeviviveeeeeiiieeeenn.

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

§ 8,770,450

$ 8,644,099

$  (126,351)

$ 8,154,964

financing SOUICES.........coerveeeuerererienieeeenennns

Total revenues and other financing sources............c.c.........

Expenditures:

Legislature.....

Judiciary.........

EXPENDITURES AND OTHER FINANCING USES

Inspector General............ccvevvveieiiiniiieeeeeeeee e
Governor and Licutenant GOVErnor.............ccceeeeeueeeeieeeenneenns
Secretary of the Commonwealth............ccoccooeeeviiiniieniniene.
Treasurer and Receiver-General...............cccooeovvieeeiiiccneeenen.

Auditor of the

Commonwealth...........c...coooveeveiiieeiiiereeeenee,

AtOrney General..........cccvevvieiiieiiieiieeieeie e
Ethics COMMISSION......cc.eivieieiieiieieeeeiesieeeesieeeeeee e eeeneeeees .
DiStrICt AttOINEY....vveieveeieeiierieeieeieesieeeeeereesteeseeeseresseesaeenes
Office of Campaign and Political Finance...........cccccccceuenenn. .
Sheriff's Departments.........ccceeveerieereenieicieeneeeie e eseesee e
Disabled Persons Protection Commission..............cceevereenee. . .
Board of Library CommiSSiONEeTs.........cceerveeverereerieeneenveennenn,

Comptroller....

Commonwealth of Massachusetts

- 85,631 85,631 95,791
3,500,590 3,479,844 (20,746) 3,297,387
1,044,870 733,165 (311,705) 634,190

- 88,752 88,752 96,633

13,315,910 13,031,491 (284,419) 12,278,965

- 157,406 157,406 161,524

85,706 73,222 (12,484) 87,341
1,000 1,000 - 1,000
119,664 368,806 249,142 418,015
550,000 550,000 - 1,030,000

- - - 51,369

- - - 33,605

- - - 422,000

756,370 1,150,434 394,064 2,204,854
14,072,280 14,181,925 109,645 14,483,819
69,118 54,873 14,245 58,909
572,728 566,183 6,545 580,053
1,829 1,826 3 1,973
5,597 5,393 204 5,542
36,591 36,404 187 34,572
98,883 97,183 1,700 112,548
15,586 15,577 9 14,688
30,360 29,249 1,111 32,488
630 630 - 704
65,607 65,113 494 69,112
497 495 2 541
211,450 210,178 1,272 211,299
1,660 1,604 56 1,708
365 340 25 3,813
7,925 7,891 34 7,895
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Commonwealth of Massachusetts

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
Expenditures (continued):
Administration and finance...............cocceeeevveeeeieeeviee e 1,031,352 969,212 62,140 990,633
Environmental affairs........ccccoeviveviiiiicieieiiieeeee e 54,791 53,234 1,557 73,712
Communities and development............cccevereeeierienienienieeeennen, 67,347 60,810 6,537 81,873
Health and human Services..........ccoooovvvviiiiiceeeeeecieee e 3,538,833 3,467,590 71,243 3,549,441
Transportation and CONSIUCHON. .......ccevvereerireierieeeieee e, 20,083 17,849 2,234 20,827
EdUCAtION. ......viiiiiciiicee ettt e 12,981 9,735 3,246 21,342
Higher education............cecevirieniinieieni e 992,272 966,394 25,878 1,026,585
PUDLIC SAfEtY.....cviiiieeiiiicicteeecee e 483,541 475,276 8,265 487,270
Economic development.............oceevveruerierienieienieeeesee e 3,771 3,586 185 8,730
Elder affairs.........cooeeeveeiiieeeeceeee et 176,212 175,220 992 174,430
Consumer affairS..........ccceeeeiveiieeeee e 34,006 31,893 2,113 40,731
LabDOT ... 36,091 30,725 5,366 40,492
MediCaid........ooovieiiiiiiceeee e . 4,845,557 4,842,437 3,120 4,645,236
PENSION. ....ciuiiiticeeeeeee ettt ettt ae e aeas 283,903 283,837 66 278,162
Debt service:
Principal Tetrement..........ccvereervierieerienie e e sve e 367,961 362,975 4,986 306,975
Interest and fiscal Charges...........cecevveierieneeiereceeeeee 265,582 250,702 14,880 250,662
Total exXpenditures........ccocvvverieriierierieeiee e 13,333,109 13,094,414 238,695 13,132,946
Other financing uses:
Caseload increase mitigation transfer.............oceeevveveeennnne. - - - 401
Transfer for capital projects due to debt defeasance................ - - - 33,718
Operating transfers OUL...........ccovveevererierierieee e 230,645 230,645 - 141,106
Stabilization transfer.........cccveevveeeierieiieeeeeereeeee e - 75,673 (75,673) -
Fund consolidation transfer................coeevieiveeeiieeeeeeeceeeen - 1,802,426 (1,802,426) -
Total other financing USEs.........ccceeverereerererienenieeeeee 230,645 2,108,744 (1,878,099) 175,225
Total expenditures and other financing uses....................... 13,563,754 15,203,158 (1,639,404) 13,308,171
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.............. 508,526 (1,021,233) (1,529,759) 1,175,648
Fund balance (deficit) at beginning of year..............cceevrnenne. 1,769,079 1,769,079 - 593,431
Fund balance (deficit) at end of year...........ccecevvecvenervenennene $ 2,277,605 $ 747,846 $ (1,529,759) $1,769,079
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Highway Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash With fiScal ZENt........cccivvevirieiiieiiiciieeieeesee e $ 26,060 $ 27,171
Due from other funds............ccoooiiiiiiiiiii e 5 63
TOTAL ASSELS.....eeeieeeieiteee ettt e et ee e e et e et e e et e e eeneeesaneesnreeeenneeas $ 26,065 $ 27,234
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccocveeeerieeeereeneennnn $ 600,512 $ 443,185
AccoUNtS PAYADIC.......c.eeviieiieiiieieeee e e 10,908 11,408
AcCrued PAYTOLL......coieiieieiieiee et 10,672 10,170
Total HADIIIEIES. .. veeveeeeieeerieetie ettt ettt ettt e ete et esareebeereeeane e 622,092 464,763
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........c.eeceeeeveereereesveenieesreeneennns 1,194 2,185
Reserved for debt SEIVICE. .......vvivuiiiirieeceeeeeee e, 26,060 27,171
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.eieeieieiecieiecieeee ettt ne e (623,281) (466,885)
Total fund balance (defiCit)........ccovvirrerrieiiieieeieeee e, (596,027) (437,529)
Total liabilities and fund balance.............ccccooeeveeeeiiiiiieeeeeeeee e $ 26,065 $ 27234
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Highway Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements.............ccccccecevveenuenene.
Departmental...........ccoceeveriiieieneseeceee e
MiSCellan ous........ccueevvieriieriieiieciie ettt ve e
TOtal TEVENUES......coveeiieiieiieeiieere ettt

Other financing sources:

Operating transfers iN.........ccoceereerienenenieienenceeeeeen
Federal reimbursement transfer in ............ccocooeeeeieverennnne.
Total other financing SOUICES..........ceceevveveerereerierieneneenes
Total revenues and other financing sources......................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Governor and Lieutenant GOVEINOT...........ccceceeveeevveeennnen.
Treasurer and Receiver-General.............cccoeeevveeeveeeneeennnen.
Attorney General..........coceevevieniiierieiereeeeee e
DIStrict AtEOTNEY....ccoveverieeiieierieeiietereeie ettt
Sheriff's Departments...........ccocveeeeereeeecieniese e
Administration and finance............cccceeeevveevieeciiee e,
Environmental affairs............ccoceeeevveieeiiiiicceeceee s
Transportation and construction............ceceeveeveevveruenenennne.
PUbLic Safety.....c.cccvvirieieiiieee e
Consumer affairs..........cccceeeeevieeiiieeeiee e e
Direct 10cal @id.........coooviieriiiiiicieeeeeeeeee e
PeNSION. ..ot e

Debt service:

Principal retirement...........coecvvirievieininicinineieeecsiens
Interest and fiscal charges..........occeevevievvreeieneneeeenee.
Total eXpenditures..........ccecverereeieriereeeeieiese e

Other financing uses:

Fringe benefit cost assessment..............ccceeererveveeniennennnn.
Operating transfers OUL...........ooceeeeveeriereeeeienene e
Transfer for capital projects due to debt defeasance..........
Total other financing USes............cccevevevieineneciecneneenne.
Total expenditures and other financing uses..........c...........

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses........

Fund balance (deficit) at beginning of year.......................
Fund balance (deficit) at end of year..........ccccecevverueerennene

Commonwealth of Massachusetts

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

......... $ 587,390 $ 578,534 $  (8,856) $§ 570,134
......... - 11,018 11,018 9,728
.......... 10,610 1,953 (8,657) 669
.......... 440,750 404,105 (36,645) 343,964

- 1,551 1,551 77,785
.......... 1,038,750 997,161 (41,589) 1,002,280
.......... 3,014 11,700 8,686 5,700

- 373 373 1,902
.......... 3,014 12,073 9,059 7,602
.......... 1,041,764 1,009,234 (32,530) 1,009,882
.......... 28 24 4 -
.......... 1,179 1,152 27 1,182
.......... 432 423 9 453
.......... 2,716 2,716 - 3,304
.......... 372 344 28 397
.......... 5,646 5,425 221 5,941
.......... 24,394 23,114 1,280 27,513
.......... 123,247 118,128 5,119 101,062
.......... 249,136 243,940 5,196 255,009
.......... 2,079 1,966 113 2,052

- - - 10,868
.......... 58,762 58,748 14 57,581
.......... 283,713 279,869 3,844 305,922
.......... 343,541 325,065 18,476 293,834
.......... 1,095,245 1,060,914 34,331 1,065,118
.......... - 24,630 (24,630) 30,641
.......... 82,188 82,188 - 72,467

- - - 671
.......... 82,188 106,818 (24,630) 103,779
.......... 1,177,433 1,167,732 9,701 1,168,897
.......... (135,669) (158,498) (22,829) (159,015)
.......... (437,529) (437,529) - (278,514)
.......... $ (573,198) $ (596,027) $ (22,829) $ (437,529)
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Infrastructure Fund (Subfund Of Highway Fund)
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

ASSETS

Cash and short-term InVeStMENtS. ..........cc.covvveeieieeiieeeeeeeeeeee e
Cash with fiScal aZent.........ccceeveviiiieieiiceeeeceeee e

TOtAl ASSELS....uvieieirieeteeeeetee et ettt eetee et e e e et eetee e re e e eare e eeteeeeaee s

LIABILITIES AND FUND BALANCE

Liabilities:

AccoUNtS PAYADIC. ....c.evverieiiiieieiee e

Total HADILITIES. ...veeeevriiceeieeeeeie ettt e

Fund balance:
Reserved fund balance:

Reserved for debt SEIVICE. .......ovvviiiiuiiiiiiiieeiee e

Unreserved fund balance (deficit):

Undesignated........ccuerueeieieriiieiesieeeetesre ettt
Total fund balance (defiCit).......ccceririeriirieierieceeiee e
Total liabilities and fund balance.............cccvevvevieiecieneninieeceenne,

2003

1,275,108
26,060

1,301,168

26,060

1,275,108

1,301,168

1,301,168

2002

§ 1,132,629
27,171

S 1159800

27,171

1,132,629
1,159,800
51159800

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and
it is a component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the

preceding financial statements labeled Highway Fund.

Commonwealth of Massachusetts
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Infrastructure Fund (Subfund Of Highway Fund)
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.ccviieeieereeciee ettt ettt e ete e n $ 194,232 $ 194,232 - $ 191,559
MiSCellan@ous.........oeeeuvieeeieeeeiee e 266 266 - 756
TOtal TEVENUES......coievveiieeeieeiee e 194,498 194,498 - 192,315
Other financing sources:
Operating transfers iN..........ccocevereeienereeereneseenns - 6,000 6,000 -
Total other financing SOUICEs...........ceecverveeeeruereeennens - 6,000 6,000 -
Total revenues and other financing sources.............. 194,498 200,498 6,000 192,315
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retirement..........cccceeevvereenieecieenieeneenneenn 24,865 24,865 - 23,415
Interest and fiscal charges..........ccoccveeveriecieniennnnen. 27,258 27,258 - 28,708
Total expenditures..........cccevereeriereeierieeiere e 52,123 52,123 - 52,123
Other financing uses:
Operating transfers Out..........cccevvereveereereeneesieenens 7,007 7,007 - -
Total other financing USes.........cccevereererereenenneene. 7,007 7,007 - -
Total expenditures and other financing uses............. 59,130 59,130 - 52,123
Excess (deficiency) of revenues and other financing
over expenditures and other financing uses............ 135,368 141,368 6,000 140,192
Fund balance (deficit) at beginning of year.............. 1,159,800 1,159,800 - 1,019,608
Fund balance (deficit) at end of year...........c............ $ 1,295,168 $ 1,301,168 $ 6,000 $1,159,800

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and it is a
component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the preceding

financial statements labeled Highway Fund.
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Local Aid Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Due from Cities and tOWNS.........cevveveiireeiiietiieteieteeetee e $ - $ 557
TOTAL ASSELS....veveveeeteeeteee et teee et te ettt et et ee et ae et ae et te et e s eteaeetenn e, $ - $ 557
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........coccoeveviveerrerirennene. $ - § 878,172
AccoUNtS PAYADIC.......c.ieveieiieiiieieeee e e - 223,352
AcCrued PAYTOLL......cocveiieiieiieeee e - 18,158
KoL 71 B 1 031 1< - 1,119,682
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........c.eeceeecveereeneenveenieeseennennns - 28,284
Unreserved fund balance (deficit):
UnNdesi@Nated. ... ...ooeeieriiieiericeeeecee et - (1,147,409)
Total fund balance (defiCit)........cccvvievirriiiiieieeieece e, - (1,119,125)
Total liabilities and fund balance............ccceeevverveeciiecierienieeie e $ - $ 557

Commonwealth of Massachusetts 98 Statutory Basis Financial Report



Local Aid Fund

Statement of Revenues, Expenditures And Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TXES. ettt ettt ettt ettt enea $ 4,911,020 $ 4,785,617 $  (125,403) $ 4,610,190
Departmental.. 1,880 644 (1,236) 2,244
Total revenues 4,912,900 4,786,261 (126,639) 4,612,434
Other financing sources:
Lottery diStribUtions.........coveveeerereereririeiecesieieereeeeeeieeens 856,710 881,197 24,487 870,136
Operating transfers in ...........c.ccccooovveiniciinnccieecees - 1,688 1,688 852
Fund consolidation transfer .............cccccceevvieeieeieeieecreeereenes - 1,802,426 1,802,426 -
Total other financing SOUICES..........ceevveerrerieenenicinenieennenn, 856,710 2,685,311 1,828,601 870,988
Total revenues and other financing sources............c.ccoveennene 5,769,610 7,471,572 1,701,962 5,483,422
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General.... 5,383 4,961 422 4,981
Auditor of the Commonwealth.. . 584 582 2 659
Attorney General.................... . 882 865 17 956
Ethics Commission...........coceeveeerveieenene. . 633 633 - 707
Office of Campaign and Political Finance...........ccccccooeennene, 499 498 1 543
Sheriff's Departments...........ccoeeeieirieieirenieeseieeseeeeine 147 140 7 141
Board of Library Commissioners.............ccocevereeerveneenervennne 2,982 2,773 209 3,171
Administration and fInance...........c..coceeevveeevieveeeeeeeeeeeeeenn, 178,553 135,281 43,272 163,477
Environmental affairs.............cocooevieiieviieieceecee e 26,378 22,014 4,364 27,834
Communities and development...........cccoeeveereinenieenennnne. 29,994 23,617 6,377 34,616
Health and human SErvices...........coovevveeveeveeeveieeeeeeeeeeennen 1,363 1,198 165 1,415
Transportation and coNStruCtioN.........ccceveeeuerieieerierieenieens 19,705 17,521 2,184 20,305
EdUCation. ......ccueiiuiieieiiieeeee e 334,125 283,814 50,311 330,435
Higher education............coeveieireieiinieeeeeeeeese e 125 125 - -
Public safety................. 149,387 146,700 2,687 157,088
Economic development.... . - - - 744
Elder affairs.................. . 10,417 10,295 122 11,171
Labor........... 43 43 - -
Direct local aid... 5,184,610 5,069,377 115,233 5,178,248
PeNSION. ...ttt 470,087 470,087 - 459,261
Debt service:
Principal retirement...........cccoeeererieinineieeeeeeee 96,151 94,848 1,303 79,104
Interest and fiscal charges...........cocooeevinieenenceneeee 60,530 59,710 820 68,102
Total eXpenditures..........cccoevvecereneerinenireneeeneee e 6,572,578 6,345,082 227,496 6,542,958
Other financing uses:
Operating transfers out............ccccccovvveiniciiinncninieeeees 7,365 7,365 - 18,956
Sewer rate relief. ..o - - - 58,655
Transfer for capital projects due to debt defeasance............. - - - 201
Total other financing USES.........coccveeverieinenieieneicereeeaes 7,365 7,365 - 77,812
Total expenditures and other financing uses............c.ccc.c...... 6,579,943 6,352,447 227,496 6,620,770
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.............. (810,333) 1,119,125 (1,929,458) (1,137,348)
Fund balance (deficit) at beginning of year............c.ccccccee.ee. (1,119,125) (1,119,125) - 18,223
Fund balance (deficit) at end of year...........ccccoeveeeerreccnns $ (1,929,458) $ - $ (1,929,458)  $ (1,119,125)
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Commonwealth Stabilization Fund
Balance Sheet- Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENtS...........cceevveveeeeeiiieeeeereieeeeeenns $ 641,325 $ 881,771
TOLAl ASSELS.....viiviieeiceeeeeecee ettt ettt $ 641,325 $ 881,771
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts payable...........ccocooeiiiiiieiieeeeee e $ - $ -
Total HabilitieS.....ccoveuvvieiieeiiee e - -
Fund balance:
Reserved fund balance:
Reserved for stabilization...............cccoveeeeveeeecveeeceeeeeeeeenen. 641,325 881,771
Total fund balance (deficit)........coecervrienerierienieiee e, 641,325 881,771
Total liabilities and fund balance.............cccoevevvvivveiieennn. $ 641,325 $ 881,771
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Commonwealth Stabilization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIlANEOUS.......oeveevirieieeieteeieeeete ettt $ 34,000 $ 6,456 $ (27,544) $§ 39,566
TOtal TEVENUES......ccuveeeeeeeeereeeetee et 34,000 6,456 (27,544) 39,566
Other financing sources:
Transfer from transitional €SCIOW...........cocvvevveevvveeeeveeennen. - - - 157,215
Stabilization transfer.........cccoevvvivvveeiieeeeeeeeee e - 75,673 75,673 -
Operating transfer iN..........occecerereiieeereseeeeee e, - 186,620 186,620 -
Fund consolidation transfer..........c.ccooeveevvveeeciveieveeecieeenen, - 170,330 170,330 -
Total other financing SOUICES..........ccvevereereireeieriereeeeeenens - 432,623 432,623 157,215
Total revenues and other financing sources...........c..c..ce..... 34,000 439,079 405,079 196,781
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........cccceceevvevenenienieneneneennen - - - -
Total eXpenditures..........cceeereeieriereeieiere e eeenes - - - -
Other financing uses:
Stabilization transfer.........ccccoovvveeveiiieeeeeeeeeeee e 550,000 550,000 - 1,030,000
Fund consolidation transfer.............cccocovvevievenenieceeene. - 129,525 (129,525) -
Total other financing USES........cccevevereerienireneenienenieeenes 550,000 679,525 (129,525) 1,030,000
Total expenditures and other financing uses....................... 550,000 679,525 (129,525) 1,030,000
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (516,000) (240,446) 275,554 (833,219)
Fund balance (deficit) at beginning of year...........c..c.cce.c... 881,771 881,771 - 1,714,990
Fund balance (deficit) at end of year..........cc.ccooevvevreriennnns $ 365,771 $ 641,325 $ 275,554 $ 881,771
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Tax Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term INVEStMENLS. ..........ecveveeeteeeeeeeeeeeeeeee oo e eeeeeeeeee e $ - $ -
TOTAL BSOS evvreereereeeeeeeeeeee e e eeeeee et eeeeseeseeeeeeeteressesaeeseeseeeaeseeeseeneenens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE.......c.cvevivrieieieiereteteieieieieii sttt ses s s s $ - $ -
TOtal HHADIIITIES. . .eeiiieieiiececieeee e e e e - -
Fund balance:
Reserved fund balance:
Reserved for tax reduction.............c.ovviiiiiiiiiieiieeeee e - -
Total fund balance (defiCit) ......ccevvveeviiriieiiieieeeeeeeee e, - -
Total liabilities and fund balance.............cccoovvvveiiiiciiiiiiiieeeeeeeeeee $ - $ -
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Tax Reduction Fund

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIIANEOUS. ......vviviiieeieeieeeie ettt e, $

TOtal TEVEIMUES. ...vvieiieeieeeeeeeeeeee e

Other financing sources:
Transfer for tax reduction.........c.cceveveeereneneniecinieneneneiees

Total other financing SOUICES. .......cvevvereercirerieerreenreeveeireenns

Total revenues and other financing sources..........cc.cceceeeennen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finance............ooocvvevievveieeieciiee e,

Total eXpenditires..........cccveveerierieneeieieeeeee e

Other financing uses:
Transfer for tax reduCtion........cc.veeeivevvieieieiieeeeeeeieeee e,

- 33,605

Total other fiNaNCING USES.......cceerveeieririeriierieeieeieesveeieenne

- 33,605

Total expenditures and other financing uses............ccccceenee..

- 33,605

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............

Fund balance (deficit) at beginning of year.............ccccuenen...

- (33,565)
- 33,565

Fund balance (deficit) at end of year..........cccccecevereireeninnene, $

$ - $ -
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Intragovernmental Service Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVESTMENTS. ...........covvereeeeeeeeeeeeeeeeeeeeeereeeeereeeereeeereens $ 13,098 $ 13,400
TOLAL ASSEES....vveviieeeee ettt ettt ettt et e et e s e et e s e ere et e sasene e $ 13,098 $ 13,400
LIABILITIES AND FUND BALANCE
Liabilities:
AccoUNtS PAYADIE..........ooviviieeieeieeee e $ 12,447 $ 11,543
AcCrued PAYTOLL......cccviiiieieiieiee e 651 775
TOtal HaDIIIEIES. .. cueeeeeeieei et 13,098 12,318
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............c.eceeeeeeeeeevereeseeseenesnennns - 1,082
Total fund balance (defiCit) ......cceveveeriieiieiiieieeeeceee e, - 1,082
Total liabilities and fund balance..............coovevieiecieininerieieieiee e $ 13,098 $ 13,400
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Intragovernmental Service Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental..........ccocevirienininieieneeeeieseeeee e

TOtal TEVENUES......coovviiieiiiieteeeeeeeeeeeee et

Other financing sources:

Operating transfers iMN.........ccooeeeevvereseeciereneeeeseseenennes
Total other financing SOUICES.........c.eeeeeerierrereecierienirenens

Total revenues and other financing sources......................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Secretary of the Commonwealth............ccccooevinienininnnne
Administration and finance............cccccceeevieeiieeienieiieeiens
Environmental affairs..........ccccceeevvevienienieeii e,
Health and human Services............cceveereereeiieereesieennens
Transportation and CONSITUCHON. ......cc.eeveeveerereerieriennnenne.
PUDLic Safety....cccoeeieiiiiiieieiceteeeee e

Total eXpenditires........coccvevverierierienieeieresieneeeesie e

Other financing uses:

Fringe benefit cost assesSment...........ccecvevvereeeecienieneennns
Operating transfers OUt...........cocvevvevereeciereneeceeseseenennes
Total other fiNANCING USES......cceevveereeierieeieienieeieiesieeenns

Total expenditures and other financing uses.............c.......

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.......
Fund balance (deficit) at beginning of year......................
Fund balance (deficit) at end of year..........cccceevervrrurennnne.

Commonwealth of Massachusetts

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
..... $ - $ 110,362 $ 110,362 $ 112,702
- 110,362 110,362 112,702
- 10,575 10,575 8,518
- 10,575 10,575 8,518
- 120,937 120,937 121,220
121 117 4 121
..... 101,322 97,227 4,095 95,696
..... 432 418 14 404
..... 10,102 10,052 50 9,087
..... 356 341 15 267
..... 8,898 8,877 21 12,284
e 121,231 117,032 4,199 117,859
- 2,300 (2,300) 1,599
2,687 2,687 - 1,119
..... 2,687 4,987 (2,300) 2,718
e 123918 122,019 1,899 120,577
..... (123,918) (1,082) 122,836 643
..... 1,082 1,082 - 439
..... $(122,836) $ - $ 122,836 § 1,082
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Revenue Maximization Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS............ccvivuiiieiieieecee e, $ - $ 2,592
TOTAL SSEES....veiveieiiei ettt ettt et eaeeea e sae et e et e eaeeeaeeeeenneas $ - $ 2,592
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNTS PAYADIE........ocviivieieeiiriietecteeeeectee ettt $ - $ 798
Total Habilities.......ccveeeiiiiiiiecie et - 198
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..............oceeveeeeeennnnn... - 1,794
Total fund balance (defiCit) .........ccevierieriieiieiieeeeee e - 1,794
Total liabilities and fund balance.............ocoovveviiviiciieiiceeeeeeeeeeeeen, $ - $ 2,592
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Revenue Maximization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements...........c.cccceceevenueenencnn
Departmental..........ccooevieieriininieneneeeeieeeeeee e

TOtal TEVENUES. .....ccovveeevieeereeecree ettt

Other financing sources:

Operating transfers iMN..........coceveevvererieieneneneeseneeeene
Total other financing SOUICES.........ceeeeeerierrereecrerienirennens

Total revenues and other financing sources......................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Sheriff's Departments.............ccceceverenveeeenineneeeenennens
COMPLLOLIET ..o e
Administration and finance............ccceeeeveevereneeneneneennn.
Environmental affairs.........cccooceveerienenienienenicienceens
Health and human Services...........coovevverereevienenenieniene.
Transportation and CONStrUCHON.........cccoevvevecrenenenencns
Higher education............cccocevenieieiinincnicnencncceceenn,
Elder affairs......ccooeeieiiniiieicceeeee e

Total eXpenditures.........oceecverereeienenieieieneecee e

Other financing uses:

Fringe benefit cost assessment...........c.ceccoveeveeeenenneeencnn.
Operating transfers Out...........coocvevvevereecienenenieneneeeenen

Total other fiNaNCING USES.........evvevveeierierieienierieiesieeiens

Total expenditures and other financing uses....................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.......
Fund balance (deficit) at beginning of year......................
Fund balance (deficit) at end of year...........cccceevervrueenene.

Commonwealth of Massachusetts

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

...... $ - $ 147 $ 147 6,026
..... 969 1,031 62 1,541
..... 969 1,178 209 7,567
..... 969 1,178 209 7,567

- - - 56
..... 489 487 2 515
..... 1,535 7 1,528 664

- - - 4
...... 1,274 1,134 140 1,608

- - - 97

- - - 34

- - - 9
..... 3,298 1,628 1,670 2,987

- 85 (85) 87
..... 1,259 1,259 - 6,602
..... 1,259 1,344 (85) 6,689
..... 4,557 2,972 1,585 9,676
...... (3,588) (1,794) 1,794 (2,109)
...... 1,794 1,794 - 3,903
...... $ (1,794) $ - § 1,794 1,794
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Transitional Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENLS. .........c.ecveveveieeeeeeeeeeeeeeeeeee e e e $ - $ -
TOLAL ASSELS. .ottt ettt e e e et et e sae st eaeeee e eeeeeeees $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ...ttt ssssseeas $ - $ -
TOtal HADIIITIES. ..veeiiieeeeiei ettt e e eaaee e e ennaes - -
Fund balance:
Reserved fund balance:
Reserved for transitional €SCroW..........covvviiniiiiiiiiiiieeeeee e, - -
Total fund balance (defiCit) .......ccecererierierieiere e, - -
Total liabilities and fund balance.............ccveveeeeeeeeeeeeeeeeeeeeeeeeeeee e $ - $ -
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Transitional Escrow Fund

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIIANEOUS. ......vviviiieeieeieeeie ettt e, $

TOtal TEVENMUES. ...vviiiieeeieee et

Other financing sources:
Transfers for transitional €SCTOW...........cocevvevverieieenencnennenns

Total other financing SOUICES. .......cvevvereercrierieerreenieeieesreenne

Total revenues and other financing sources..........cc.cceceevuenen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finance............ooocvvevievveieeieciiee e,

Total eXpenditires..........cocvevuereeriereeieieeeeee e

Other financing uses:
Transfers for transitional €SCIOW...........cccovvevevivveeeeieineeeeennn,

Total other fiNanCING USES.........cevververieieeieienieeeeie e

Total expenditures and other financing uses.........c.ccccecevvenee

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............

Fund balance (deficit) at beginning of year...........c.cccceeueeee.

Fund balance (deficit) at end of year...........cceeververieeveennenn, $
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; 579215
- 579,215
- 579,215
- (579215)
; 579215
S - 8 -
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Natural Heritage And Endangered Species Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVESIMENLS.........cccvueueerereererereeeseseeeseses e seseenens $ 301 $ 186
B0 = 55 = £ $ 301 $ 186
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............ccoccvererereene $ - $ -
Total lahDilITIES....ucveeieiee et - -
Fund balance:
Unreserved fund balance (deficit):
(61510 (S o 7= = o S 301 186
Total fund balance (defiCit)......cccvvvririeeiererere e 301 186
Total liabilitiesand fund balance...........ccocovvvreiniinccnerceee, $ 301 $ 186
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Natural Heritage And Endangered Species Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursemMents...........ccocevevevevereeeneenns $ 41 $ 85 $ 44 $ 262
DePartMeNtal.........cccevvereeereeere e 390 14 (376) 20
MiISCEIANEOUS.......c.eoeiiiii e - 265 265 203
TOtal FEVENUES.......coueieieeeieee e e e 431 364 (67) 485
Other financing sources:
Operating transferSiN........cocvveveeeeeeeecerese e - - - -
Total other finanNCiNg SOUICES.........cccveeeeeeeieereeneseeseseseeeen, - - - -
Total revenues and other financing SOUrCes..........ccocevvvvvenen, 431 364 (67) 485
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccoceovernineininsnessesens 233 214 19 250
Total eXPENAItUrES........ccceeeereeerere e 233 214 19 250
Other financing uses:
Fringe benefit cost assessment.........covveverenenienencnceeee, - 35 (35) 40
Total other finanNCIiNG USES........ccceoveeereerererenese s, - 35 (35) 40
Total expenditures and other financing USeS.........cccccevvereenen, 233 249 (16) 290
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... 198 115 (83) 195
Fund balance (deficit) at beginning of year...........c.ccccceeeee. 186 186 - (9
Fund balance (deficit) at end of year..........ccccccevevveveeererenenen, $ 384 $ 301 $ (83) $ 186
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Inland Fisheries And Game Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVESIMENLS.........ccvverrrerreeerereneesesieeseseseee s e sessesens $ 6,390 $ 6,823
TOtA BSSELS....cve et $ 6,390 $ 6,823
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cvvercviiciciceeeee et $ 350 $ 372
Yool 1= o 7= 1Y/ (o | S 207 204
TOtal HHADHITIES. e 557 576
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEM. ... .cueiveieieiieieie ettt sttt sre e s saeneere e 5,833 6,247
Total fund balance (defiCit).........covereriereereee e 5,833 6,247
Tota liabilitiesand fund balance............ccccoveviveiicceceec e, $ 6,390 $ 6,823
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Inland Fisheries And Game Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

REVENUESAND OTHER FINANCING SOURCES

Revenues:
LIPS $ 909 $ 892 $ (17) $ 879
Federal grants and reimbursements...........ccoceeeeerieeieeienneenn. 2,750 1,836 (914) 3,982
Departmental..........cceeeeeeereereresese e 6,528 5,632 (896) 7,533
MiISCEIIANEOUS.......cceiieii e - 66 66 108
TOtAl FEVENUES........cueiveieiisieiee ettt st nre e 10,187 8,426 (1,761) 12,502
Other financing sources:
Operating tranSferSiN......cccvvcvveeere e 90 81 (9) 100
Total other finaNCiNg SOUICES........cccvevereererevene s, 90 81 (9) 100
Total revenues and other financing SOUrces..........cccvevvvreennn, 10,277 8,507 (1,770) 12,602
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccocoeviveininninene s 9,008 7,273 1,735 8,947
PENSION.....cuiiiiiciree e 797 797 - 778
Total eXPENAItUrES.........coveiererese e 9,805 8,070 1,735 9,725
Other financing uses
Fringe benefit cost assessment..........coceveverenenenenceceee, - 838 (838) -
Operating tranSferS OUL.......ccovveerereriese e eee e 13 13 - 11
Total other finaNCiNG USES.......ccovererierere e 13 851 (838) 11
Total expenditures and other financing USeS..........cccccceveveens 9,818 8,921 897 9,736
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 459 (414) (873) 2,866
Fund balance (deficit) at beginning of year..........cccccevevenee. 6,247 6,247 - 3,381
Fund balance (deficit) at end of year...........cccceevvevieeicenene. $ 6,706 $ 5,833 $ (873) $ 6,247

Commonwealth of Massachusetts
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Environmental Challenge Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVESIMENS...........cceeeernieeeeeeeeeee e senees $ - $ -
0 = 5 = (T $ - $ -
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investments............ccoceoeeeneieieienenns, $ - $ 785
ACCOUNES PAYADIE.......cceeeeeeie s - 1
ACCIUEH PAYTOHL....ceeee e e - 11
Total HADHTIES....ecviiieiee et - 797
Fund balance:
Unreserved fund balance (deficit):
L8070 (=S T 7= 1< o S - (797)
Total fund balance (AEfiCit)......cccovvivivrereeece s - (797)
Total liabilities and fund balance...........coeovverrineinen e, $ - $ -
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Environmental Challenge Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.........ccccevveeiereeeieeee e e $ 8,498 $ 9,919 $ 1421 $10,310
TOt@ FEVENUES........oovceiereeerrereeree e 8,498 9,919 1,421 10,310
Other financing sources:
Operating tranSferSin........cooeoererene e e - - - -
Total other finanNCiNg SOUICES.........cocereiererineneeeeeeeeeeens - - - -
Total revenues and other financing SOUrCeS..........c.ccvceeeeuenne. 8,498 9,919 1,421 10,310
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..........ccooeeeriiieieiiree e 6,788 6,633 155 6,928
Total EXPENAItUIES.........covereereeieeee e 6,788 6,633 155 6,928
Other financing uses:
Fringe benefit cost assessment.........covveeeeereevereveneseseenen, - 1,208 (1,208) 1,385
Operating transfers OUL..........coceeoeeriie e 101 101 - -
Fund consolidation transfer..........ovveeeeeceereerereesesese s - 1,180 (1,180) -
Total other finaNCiNG USES.........cooerirererenireeeeie e 101 2,489 (2,388) 1,385
Total expenditures and other financing USES..........c.ccocevenuens 6,889 9,122 (2,233) 8,313
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 1,609 797 (812) 1,997
Fund balance (deficit) at beginning of year..........cc.cceevevenee. (797) (797) - (2,794)
Fund balance (deficit) at end of year.........cccccvvvevvvecceenene, $ 812 $ - $ (812) $ (797)
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Toxics Use Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVESIMENS...........c.ceeeereneeeeeeeeee e seeees $ $ -
0 = 5 = (T $ $ -
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccoeeeeveeveeveriererennn, $ $ 7,969
ACCOUNES PAYADIE.......coeeeeeeie e 307
ACCIUEH PAYTOHL....eee e e 140
Total [1@IlItIES......cveveeerererctecee e 8,416
Fund balance:
Unreserved fund balance (deficit):
180T [=S T 7= 1< o S (8,416)
Total fund balance (AEfiCit)......ccccvvivivverieeceecee e (8,416)
Total liabilities and fund balance...........coeoverrineinine e, $ $ -
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Toxics Use Reduction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPartmMeNtal.........c.ccoevueveeeiieieee e $ 3,681 $ 4,849 $ 1,168 $ 4,396
TOtA FEVENUES........cviiiieeierieeee e 3,681 4,849 1,168 4,396
Other financing sources:
Fund consolidation transfer ... - 8,430 8,430 -
Total other finaNCiNg SOUICES........cccvevereerere e - 8,430 8,430 -
Total revenues and other financing SOUrCes..........cocvevvvviennn, 3,681 13,279 9,598 4,396
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccoceovereiiinniies e 2,705 2,501 204 2,643
Higher eduCatioN...........ccooiiiriiieeeee e, 1,743 1,712 31 1,798
Total eXPenditUres.........cocooererereneeereeee e 4,448 4,213 235 4,441
Other financing uses:
Fringe benefit cost assessment.........cccevveevevevereceeseeceeneenen, - 645 (645) 683
Operating transfers OUL.........coevereeerereeee e 5 5 - 2
Total other finaNCiNg USES.......ccccvvveverene v 5 650 (645) 685
Total expenditures and other financing USES..........ccccocevereens 4,453 4,863 (410) 5,126
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (772) 8,416 9,188 (730)
Fund balance (deficit) at beginning of year...........cccccoceeeees (8,416) (8,416) - (7,686)
Fund balance (deficit) at end of year.........ccccocvvvecvreriresienenn $ (9,188) $ - $ 9,188 $ (8,416)
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Clean Environment Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term iNVESIMENES........c.civeeieeie ettt s $ - $ 31,030
0 = = S < £ T $ - $ 31,030
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........coeiieeeieiietei et s $ - $ 7,561
ACCIUEH PAYTOlL....ceeeeeece s - 566
012 I L= o1 L1 = - 8127
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNAEEM. ...ttt b e - 22,903
Total fund balance (efiCit)........ccooeiirenerieee e - 22,903
Total liabilities and funNd DAlANCE............ceeveeeeeee et $ - $ 31,030
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Clean Environment Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actua (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MISCEIIBNEOUS........cveeeeeieeeie ettt es $ 30,490 $ 36,206 $ 5716 $ 37,109
TOAl FEVENUES........oeeeeeiirtete et 30,490 36,206 5,716 37,109
Other financing sources:
Operating tranSferS iN.......oovvereeree e - - - -
Total other finanCiNg SOUICES........c..eovvereeereeereesieeseeeeenen, - - - -
Total revenues and other financing SOUrCes..........ccovvveereenen, 30,490 36,206 5,716 37,109
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNaNCe...........ccoveeerrreeiennecererens 200 183 17 174
Environmental affairs..........cceovveeeinnneinnreee e 25,123 21,098 4,025 29,945
Health & human Services..........ccoveeennccenrecceeces 6 6 - -
Higher @dUCELION.........ccoerieereesieerees e 54 53 1 43
PUDIIC SEFELY....coveieeeeee e - - - 75
Total eXPENAITUIES........cccivieeeiirerieree e 25,383 21,340 4,043 30,237
Other financing uses:
Fringe benefit cost assessmMent..........ccooveevveeereierereserenenennn, - 2,860 (2,860) 2,851
Operating tranSfers OUL........coveveereeeseeereeresese e 2,114 2,114 - 1
Fund consolidation transfer...........cceveeereeeneriseseeee e - 32,795 (32,795) -
Total other finanNCiNg USES.........cccvvevereienenecese e 2,114 37,769 (35,655) 2,852
Tota expenditures and other financing USes..........ccccccevvenee. 27,497 59,109 (31,612) 33,089
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 2,993 (22,903) (25,896) 4,020
Fund balance (deficit) at beginning of year...........c..ccccveeene 22,903 22,903 - 18,883
Fund balance (deficit) at end of year..........ccceoeveveverevernnee. $ 25,896 $ - $ (25,896) $ 22,903
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Environmental Permitting And Compliance Assurance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-terM INVESIMENTS........cceeeveeeeee st se e se s s see e s ens $ - $ -
T OBl @SSELS.....veivieeeeeeeeeeee st e e st st et et e e st e stestesre st e st eeessessesresaesresreeneenens $ - $ -
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........ococeeeeeeeeeveresienenens $ - $ 50,870
ACCOUNES PAYADIE.......cceeeeeeie e - 2
017 I Lo 11 L1 = - 50,872
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEM. ..ottt s ne s - (50,872)
Total fund balance (AefiCit)........ocooeiererinere e - (50,872)
Total liabilities and fund DalanCe............ccceeeceieicceie e $ - $ -
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Environmental Permitting And Compliance Assurance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.........cccceeeeeiereee i $ 7824 $ 7,050 $ (774) $ 5326
MiISCEIANEOUS.......c.eieiiiii et - 60 60 88
TOt@l FEVENUES......c.ecvieieteeeeiee et 7,824 7,110 (714) 5,414
Other financing sources:
Fund consolidation transfer ... - 56,068 56,068 -
Total other finanNCiNg SOUICES.........cocerereenerienere e - 56,068 56,068 -
Total revenues and other financing SoUrces..........c.cccceeue., 7,824 63,178 55,354 5,414
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs........ccooeieninininineeeeeeee e 10,653 10,621 32 11,224
Total eXPENAItUrES.........cccveeereerere e 10,653 10,621 32 11,224
Other financing uses:
Fringe benefit cost assessment.........cocevevevenenencncncenene - 1,685 (1,685) 1,907
Total other finaNCIiNG USES........cccevvvveereieseseeeeeeeeeenens - 1,685 (1,685) 1,907
Total expenditures and other financing USES..........ccceveeene 10,653 12,306 (1,653) 13,131
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (2,829) 50,872 53,701 (7,717)
Fund balance (deficit) at beginning of year...........c.ccc.c...... (50,872) (50,872) - (43,155)
Fund balance (deficit) at end of year.........cccccveeevrirrenenenn. $ (53,701) $ - $ 53,701 $ (50,872)
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Underground Storage Tank Petroleum Product Cleanup Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term INVESTMENTS. ...........ccoeveveveverreeeieeerereeeeee e eeeaes $ - $ -
TOLAL @SSELS. ......vveeeeeeeeeteeeeeeeeetet e eeeee et esee et eeesesese st eessesesesennesesenesenes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........coccoeveviveerrevernenene $ - $ 18,429
AcCoUNtS PAYADIC.......uieiieiieiiieieeeece et - 905
AcCrued PAYTOLL......ccoveieieieiieiee e - 26
KoL 71 B 1 031 1< - 19,360
Fund equity:
Unreserved fund balance (deficit):
UNdesi@Nated. ... ...ooeeiiriiieieniceiee ettt - (19,360)
Total fund balance (defiCit)........ccoovierirriiiiieieeieeee e, - (19,360)
Total liabilities and fund balance...........cccceevverieeieecienienieeie e $ - $ -
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Underground Storage Tank Petroleum Product Cleanup Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental..........cccecveveieierierieieieieieeeieeeeeee e aenis $ 20,538 $ 26,686 $ 6,148 $ 16,694
TOtal FEVEIUES. ....eeievveieeeeieeeectee et eetee et ereeeeennens 20,538 26,686 6,148 16,694
Other financing sources:
Fund consolidation transfer.............cccoovveeeeveiiiiieec e - 14,684 14,684 -
Total other financing SOUICES.........cceeveverieierieieieieienene - 14,684 14,684 -
Total revenues and other financing sources........................ 20,538 41,370 20,832 16,694
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance............cceeererierenenieneneniene 22,628 20,918 1,710 20,981
Environmental affairs..........c.ccocevereneninieneneneneecene 672 659 13 691
PUbBIIC Safety....cceeieieieieieieeeeeee e 176 168 8 176
Total eXPenditires..........cocevererererenenenenesesesese e 23,476 21,745 1,731 21,848
Other financing uses:
Fringe benefit cost assessment..........ecuevereeriereeeeieieniennene. - 263 (263) 285
Operating transfers OUL..........cocovevererererierienenenesesieeenee 2 2 - 1
Total other finanCing USES........cevveeierierieeieeieieeie e, 2 265 (263) 286
Total expenditures and other financing uses....................... 23,478 22,010 1,468 22,134
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (2,940) 19,360 22,300 (5,440)
Fund balance (deficit) at beginning of year......................... (19,360) (19,360) - (13,920)
Fund balance (deficit) at end of year..........c.cocceverervernenene. $ (22,300) $ - $ 22,300 $(19,360)

Commonwealth of Massachusetts 123 Statutory Basis Financial Report



Environmental Law Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term iNVESIMENLS..............cceevevevererieeeeeerereeeeeeeee e seans $ - $ -
TOLAL ASSELS....uvvveieieieiseereeeeieieieietetetetet et s sttt s e sss s st et sssesesesesesens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............c.ccccevveveeeeerienennn, $ - $ 3,956
AcCCOUNLS PAYADIC. .....cviiieieiieiieieee ettt - 149
ACCTUEA PAYTOLL...ceiieiiiiieeiieeece et s - 377
TOtal HADIIITIES. ...veiie i e - 4,482
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEd. ... .ecuieiiiieieeieeeeie ettt et enne s e - (4,482)
Total fund balance (defiCit) .......ccocvveieriirieierieeeeee e - (4,482)
Total liabilities and fund balance.............cccccevevevevevieeieieecceeeeeeeee $ - $ -
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Environmental Law Enforcement Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.c.vvevenieneeneetieteseeseeseetestesteseesessesaeneeseesesenseneeseeseseneenessenes $ 1,817 $ 1,783 $ (34) $ 1,759
Departmental..........ccooevieieneninieneeeeeeeeee e 3,597 5,052 1,455 4,170
MISCEIIANEOUS. ....ouvevienieieciieieieeie ettt - - - 3
TOtAl TEVENUES. ...eoeiiieeiieeeeeiiee ettt 5,414 6,835 1,421 5,932
Other financing sources:
Fund consolidation transfer...........c.cccoeveeeviieeiieiciie e, - 3,957 3,957 -
Total other financing SOUICES........cceververiererierieniereeiesieeneens - 3,957 3,957 -
Total revenues and other financing sources..............ceevevveenene 5,414 10,792 5,378 5,932
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs........c...cocvevvvviviviiiiiiie e, 5,516 5,436 80 5,630
Total eXPEndItUres......cceeveereriiiieierieeeeeesre et eteste e eresseseeeneas 5,516 5,436 80 5,630
Other financing uses:
Fringe benefit cost asseSSMENt...........ccecverveeeeierieneeieriesieeenens - 851 (851) 890
Operating transfers OUL...........c.ccvevverereerierieneeieieseeeesre e 23 23 - 19
Total other fiNANCING USES........cecvevverrireieieriieieierieeeereneeeeeenns 23 874 (851) 909
Total expenditures and other financing uses............coccevveruenens 5,539 6,310 (771) 6,539
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............. (125) 4,482 4,607 (607)
Fund balance (deficit) at beginning of year..........ccccoocvenennen. (4,482) (4,482) - (3,875)
Fund balance (deficit) at end of year..........c.coceevvverrvierernnenenn. $ (4,607) $ - $ 4,607 $ (4,482)
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Public Access Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term iNVESMENTS. ...........ccoeveveveveeieeeeeereeeeeeeeee e, $ - $ -
TOLAL ASSELS. ...vrvevrveieretereieteteteteteteietetete ettt ss sttt st s bbb besesesesesenns $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............cccceeveveeereenennnn. $ - $ 12
ACCOUNLS PAYADIC. ....c.eieeieiiiieieii ettt - 377
ACCTUCA PAYTOLL...cciiieiiiiiieiieeie ettt ens - 25
Total HabIlItIES. . c.veveeeieiieiieiercee e - 414
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeveeeervereeseeseeeveneeneennes - 362
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.eeoeieieieeieieeieetee ettt nne e - (776)
Total fund balance (defiCit)........coevevuerircieririeiereeee e - (414)
Total liabilities and fund balance...............c.ccoceveueeeeeevereeieeeeeeee e $ - $ -
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Public Access Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. c. ettt et § 909 $ 892 $ a7 § 879
Federal grants and reimbursements.............cccceeeeveencreennennen. 603 584 (19) 48
Departmental.........c.ccoeievieriieierieeieese e - 4 4 9
TOtal TEVEINUES. ... .eeteeeieeieeieeieesreeie et e sre e et e seeeseaeeeseenes 1,512 1,480 (32) 936
Other financing sources:
Operating transfers iMN..........coocereeieriereerienesiee e - - - -
Total other financing SOUICES..........ccecvrveereerriecieriieieriesieennns - - - -
Total revenues and other financing sources............ccccceeuenneens 1,512 1,480 (32) 936
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.............cccoooeoveeeiiiicieic e 1,244 624 620 940
Total eXPenditires........ccccevveeuereeieieeeeie e 1,244 624 620 940
Other financing uses:
Fringe benefit cost assesSMent...........cceeeveereeeeeecveeneeneennenns - 117 (117) 113
Operating transfers OUt...........ccocveverereerienecieieeeeesee e 1 1 - 1
Fund consolidation transfer.............cccceeeeeriencieeceenienieeieene - 324 (324) -
Total other finanCciNg USES........ecveverireieriererieie e 1 442 (441) 114
Total expenditures and other financing uses............ccccuveneee.. 1,245 1,066 179 1,054
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 267 414 147 (118)
Fund balance (deficit) at beginning of year...........ccccceceeueenee. (414) (414) - (296)
Fund balance (deficit) at end of year...........c..cocoeeieverenennee. $§ (147 $ - $ 147 $ (414)
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Harbors And Inland Waters Maintenance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term INVESIMENLS..............c.eeeeevevererieeeeeeiereeeeeeeeseee e seneans $ - $ -
TOLAL @SSELS......vcvieiereteeieceeeeetetee ettt ettt s e s s aees, $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............ccocveveievierenenene. $ - $ 6,101
ACCOUNLS PAYADIC. ....ecueeiiieieieciieieie ettt eneens - 110
ACCTUEA PAYTOLL..c..eiieiiiiiieciieeie ettt st - 33
TOtal HADIIITIES. ...eeii ittt e e e eeanaes - 6,244
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALED. ... .euieieiieieie ettt ettt se e aeseeennens - (6,244)
Total fund balance (defiCit)........ccervvervieriiiiriiieee e, - (6,244)
Total liabilities and fund balance............ccceeevveeiienieniiiiiieiee e, $ - $ -
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Harbors And Inland Waters Maintenance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Fund consolidation transfer...........ccccoeeevvveiiiiiiiieieeeinns

Total other financing SOUICES...........ceevecvereeeceereerrereenns

Total revenues and other financing sources....................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Environmental affairs........cccoccvvivveiieiiiiiiiiciiieee e

Total exXpenditures........cceeviereieerieerieneeeie e eve e

Other financing uses:

Fringe benefit cost assessment...........ccceevvereevereeeeenenne.
Operating transfers out..........cccoeceeveririeneneereneeieee

Total other financing USES.........cccvevvereveveeririerieeieieene

Total expenditures and other financing uses...................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.....
Fund balance (deficit) at beginning of year.....................
Fund balance (deficit) at end of year.........ccccceeevvevreennnene

Commonwealth of Massachusetts
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Variance

2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

...... $ 3,028 $ 2973 $ (55) $ 2,932
- - - 6

...... 3,028 2,973 (55) 2,938
- 3,349 3,349 -
- 3,349 3,349 -

...... 3,028 6,322 3,294 2,938
...... 872 72 800 1,416
...... 872 72 800 1,416
- 6 (6) 164

- - - 3

..... - 6 (6) 167
...... 872 78 794 1,583
..... 2,156 6,244 4,088 1,355
..... (6,244) (6,244) - (7,599)
...... $ (4,088) $ - $ 4,088 $ (6,244)
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Marine Fisheries Fund
Balance Sheet- Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term iNVESMENLS............c.coveveveveveeieeeeeeereteeee e $ - $ -
TOLAL ASSEES....uvvveieieieiseeeeeeeieieieieteseseseseseseteseseb st st sse s ssssssesssssstesesesesesenan, $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............ccccoevveievievevennnnnn. $ - $ 5,773
AcCOUNLS PAYADIC. .....cviriiiieieciieieie et - 589
ACCTUCA PAYTOLL...iiiiiieiiciieeeee ettt - 136
TOtal HADIIITIES. ....eeeveeeeeeeie et e et e e e eaee e eneeeereeens - 6,498
Fund balance:
Unreserved fund balance (deficit):
UNAeSIZNAE. ... oouieiiiieiirieeeee et - (6,498)
Total fund balance (defiCit)........cceoeririeriirieiere e - (6,498)
Total liabilities and fund balance...............ccceveeveveveriieieeeeceeee e, $ - $ -
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Marine Fisheries Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. c. ettt $ 1,817 $ 1,784 $ (33) $ 1,760
Federal grants and reimbursements.............ccocceccerereeniennenne 622 458 (164) 370
Departmental...........ccoeieeieneiieierieeee e 2,391 2,642 251 2,756
MISCEIIANEOUS. ....ccuveeiieiieeie ettt eie ettt e e - 2 2 3
TOtal TEVENUES. ....cooevieiie ittt eeanes 4,830 4,886 56 4,889
Other financing sources:
Fund consolidation transfer.............c..coeevveeiieieieeeceeeeeeene - 6,982 6,982 -
Total other financing SOUICES...........ccoeruereenereereneeenennees - 6,982 6,982 -
Total revenues and other financing sources..........c.ccccceeuenee. 4,830 11,868 7,038 4,889
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..........coccvvvvieiiiiiiiiiieceieeeeee e 4,828 4,572 256 5,232
Total eXPenditlires........cc.eeeveereerieiieerieenee e eee e eseesee e 4,828 4,572 256 5,232
Other financing uses:
Fringe benefit cost aSSESSMENL.........cceerveeeeeriereerreieeeieieeenes - 789 (789) 817
Operating transfers out.........cceoeveeeieninrienenieeneeeeeene 9 9 - 8
Total other finanCING USES.......ceecvereirienierieieriieieee e 9 798 (789) 825
Total expenditures and other financing uses............cc.coc....... 4,837 5,370 (533) 6,057
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... 7 6,498 6,505 (1,168)
Fund balance (deficit) at beginning of year...........ccccccenee.e. (6,498) (6,498) - (5,330)
Fund balance (deficit) at end of year............cccocceeveverevenennns, $ (6,505) $ - $ 6,505 $ (6,498)
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Watershed Management Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Other TECEIVADIES. ......o.viiviiieieeceieeeeeeeeee ettt $ $ 5,399
TOTAL ASSEES. ..ottt ettt et e eee e, $ $ 5,399
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cocccoeveviveerreivennnene $ $ 7,503
KoL 71 B 1 031 1< 7,503
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........ceeeeeeeveereeneesveenveesseeneennns 155
Unreserved fund balance (deficit):
UnNdesi@Nated. ... ...coeeieriiieieniieeee et (2,259)
Total fund balance (defiCit)........ceevvierirrieiiieieeiere e, (2,104)
Total liabilities and fund balance............cccooovveieiioiieeeeeeeeeeeeeeeeeee e, $ $ 5,399
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Watershed Management Fund
Statement of Revenues, Expenditures And Change In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSITIENES......cvviieiieeeceieeieeee et ettt e e e saeseeeaesreennennas $ - $ 8,320 $ 8,320 $ 21,446
Departmental.........c.cocueecuieiienieeieeieeseeeie e 10,380 1,139 (9,241) 950
MISCEIIANECOUS. .....c.vveeiieerieiieeire ettt ettt eveeere e - 408 408 521
TOtal TEVENUES......eoeoeveeeeeeeeeeeeeeeee e 10,380 9,867 (513) 22,917
Other financing sources:
Fund consolidation transfer.........ccccvvviveevvieeieiieeieeeeieeeeeens - 2,525 2,525 -
Total other financing SOULCES..........ccvevververeerierieeiereeeeeeennens - 2,525 2,525 -
Total revenues and other financing sources.............cccvevnnen. 10,380 12,392 2,012 22,917
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance............cccoeeveeviievienieeiiereeeeen - - - 1
Environmental affairs........ccccoovieevviiiiiiiieiiiieeeeee e 8,974 8,811 163 8,805
PUDLIC SAfety.....ccvevvieieieciieeeeee e - - - 75
Total eXPEeNdItUIES.....c.eevverieerieerieerieere et esee e ereeieeseeeeene s 8,974 8,811 163 8,881
Other financing uses:
Fringe benefit cost asSeSSMENL...........ccverververieeeieriereeeieiennn - 1,460 (1,460) 1,467
Operating transfers Out..........coceevvererierenienenieeesceeeeee 17 17 - 10,342
Total other fiNanCING USES........cevverveeieriieieiereeeee e 17 1,477 (1,460) 11,809
Total expenditures and other financing uses.............cccoeu...... 8,991 10,288 (1,297) 20,690
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 1,389 2,104 715 2,227
Fund balance (deficit) at beginning of year............ccccceeunenee. (2,104) (2,104) - (4,331)
Fund balance (deficit) at end of year...........c..cccoeoveveveeerennnne. $ (715 $ - $ 715 $ (2,104)
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Low Level Radioactive Waste Management Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVESTMENTS. ......cc..veiiiiiiiiiiieeieeee e $ - $ -
TOTAL BSOS evveeveereereeeeeeeeeeee e eeeeee et et eeeeseeseesee et eressesaeeseeseeeaeseeeseeneenens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........coccoeveviveerrevirennene $ - $ 433
oL 721 B 1 031 1< - 433
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated. ... ...ooueeiiriiieieiieeee et - (433)
Total fund balance (defiCit)........ceeovrerirrieiiieieeieeeeee e, - (433)
Total liabilities and fund balance..............ocoovvveeiiieiiieiieieiee e $ - $ -
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Low Level Radioactive Waste Management Fund
Statements Of Revenues, Expenditures And Changes In Fund Equity - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMNENLS. ....vvevvviiiiiiiieesceseeseseieeesesesesesesesesesesesesenen, $ - $ - $ - $ 184
TOtal TEVENUES. .....eeiiiieiieieiieeeeee e - - - 184
Other financing sources:
Fund consolidation transfer...........c.ccccocevverenenecinincncnennnns - 433 433 -
Total other financing SOUICES..........cccoerveerieriereenireeeneeneens - 433 433 -
Total revenues and other financing sources.............ccccevuenes - 433 433 184
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..........cccooeviiiiniiienincecee - - - 92
Total eXPenditlires.......cccuvevveereereeiiierieeree e ereereeseee e eeeens - - - 92
Other financing uses:
Fringe benefit cost asSeSSMENt........cceververeerierieniieeeeeeeeennn - - - 20
Total other financing USES.........cceevevuerierieneiieerieeeeeecne - - - 20
Total expenditures and other financing uses..........ccccceueeueeee. - - - 112
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ - 433 433 72
Fund balance (deficit) at beginning of year................ccoeuee... (433) (433) - (505)
Fund balance (deficit) at end of year...........ccccocvvveirverineenenen. $ (433) $ - $ 433 $ (433)
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Asbestos Cost Recovery Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVESTMENLS...........covievierieiieieeieeee et $ - $ 6,309
TOLAL ASSEES...vveviieeeee ettt ettt ettt ettt et esae et e saeer e et eseseneenne s $ - $ 6,309
LIABILITIES AND FUND BALANCE
Liabilities:
AccoUNtS PAYADIE........c.ooveiiiieieciee e $ - $ -
Total THADIIItIES . ....eeievieeiiie ettt et e - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALE. .....c.eeovieiieieeieieciiee ettt enae s e - 6,309
Total fund balance (defiCit)........ccevviererriiiiieieeeeeee e, - 6,309
Total liabilities and fund balance............cccooovveieeeoiieeeeeeeeeeeeeeeeeee e, $ - $ 6,309
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Asbestos Cost Recovery Fund
Statement Of Revenues, Expenditures And Change In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEILANEOUS. ...t $ - $ - $ - $ 1,551
TOtal TEVENUES. ....ccoiiviiiieiieeeeeee et - - - 1,551
Other financing sources:
Fund consolidation transfer..............ccccevervevenincienecieiee - - - -
Total other financing SOUICES...........coveveerverieieenireeeneeeens - - - -
Total revenues and other financing sources.............ccccevueneee. - - - 1,551
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance............ccooeevveeeiiveeieiieiieeeeeeeeee. - - - 1,026
Total eXPenditlires.......cccueeeviereereeiiierieeree e e e sieeseeeere e - - - 1,026
Other financing uses:
Operating transfers OUt...........ccocvevererieeienesieieeeeeee e 6,309 6,309 - -
Total other financing USESs.........cceeveruireerienenieierieeeeeenes 6,309 6,309 - -
Total expenditures and other financing uses..........ccccceeeueenee. 6,309 6,309 - 1,026
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (6,309) (6,309) - 525
Fund balance (deficit) at beginning of year................ccocu....... 6,309 6,309 - 5,784
Fund balance (deficit) at end of year............cccocveveveeeeennnnne. $ - $ - $ - $ 6,309
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Clean Air Act Compliance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term iNVESMENTS..............ooveveveveueeeeeeeeeteecee e, $ - $ -
TOLAL ASSEES...vvvvreieieieisieeeeeeieieieiesetetetetes et sese bbb st ssss st sssesesesesesasenas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c..c.cceveeveevevverrennnnnn. $ - § 1,121
AcCoUNtS PAYADIC. .....cuiiieieiieieieeiee e - 462
ACCTUEA PAYTOLL....eiiiiieiiiciieeece ettt - 117
TOtal HADIIIEIES. . .eeieeieieeee ettt e - 1,700
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEd. ... ocuieiieeieiecieeeeeeee ettt eeene - (1,700)
Total fund balance (defiCit)........ceeoeririeriirieiere e - (1,700)
Total liabilities and fund balance..............ccceeeevevevereeeieeeeeeeeeeeeeeeee $ - $ -
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Clean Air Act Compliance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........cccoieireiniinnierieieee s $ 3,559 $ 2950 $ (609) $ 3,173
TOtAl TEVENMUES. ....covviiieeiiieee ettt eaee e 3,559 2,950 (609) 3,173
Other financing sources:
Operating transfers iM.........coecveverieierienieciesieneeeesese e 400 364 (36) 394
Fund consolidation transfer..........cccccoovvvevieieieeieieeceeeeeeenn, - 1,898 1,898 -
Total other financing SOUICES.........c.evverveeeerieriereeierieseeereneens 400 2,262 1,862 394
Total revenues and other financing sources.............ccecvevvenens 3,959 5,212 1,253 3,567
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Atorney General .........cccevviiierienieieieceeeeene e 5 1 4 2
Environmental affairs...........ccooovieviiieeiicieieeee e, 3,543 2,946 597 3,600
Health & human Services..........cceverieeerieneeeenienieeeesieseeeenenns - - - 6
Total eXPenditures.......c.ecerveeierierieierieeeeeesiesre e sreeeeee e 3,548 2,947 601 3,608
Other financing uses:
Fringe benefit cost asSESSMENt.........ccvevveeeeierieeieierienieerennns - 559 (559) 611
Operating transfers OUL..........ccocevvecverieseeceenieneeeeeesieseeeenes 6 6 - -
Total other fiNANCING USES........cecverveereeieieeieieie e 6 565 (559) 611
Total expenditures and other financing uses............c.cccceeueenee. 3,554 3,512 42 4,219
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ 405 1,700 1,295 (652)
Fund balance (deficit) at beginning of year..............ccccevenee. (1,700) (1,700) - (1,048)
Fund balance (deficit) at end of year..........ccccecevvrreeirieriienennne $ (1,295) $ - $ 1,295 $(1,700)
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Solid Waste Disposal Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and Short-term iNVESTMENLS. ............ccvvveuirieiierieiereeeeieee et $ - $ 3
TOAL ASSELS....ouvevieierieietieeeteeeet ettt te ettt et eve st b s esete s ete s ete s ebessesesseseseeseseas $ - $ 3
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ovieeiieiiieieiceeceee et $ - $ -
TOtal HHADIIItIES. .euvveeevieiieeeie ettt sttt et e beesaeeenaeenreenes - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEd. ... ocuieiieeieiecieeeeeeee ettt eeene - 3
Total fund balance (defiCit)........ceeoeririeriirieiere e - 3
Total liabilities and fund balance.............cccoeeveveerieinreineieieeeee e, $ - $ 3
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Solid Waste Disposal Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental..........ccvveveirieiererereieieieieieieieieee s eieens $ - $ - $ - $ -

TOtal TEVENUES. .....eccveeeeeieeeeeee et - - - -

Other financing sources:
Operating transfers iN........cocceveverierenieienieee e - - - -

Total other financing SOUICES........c..evvververirereereenieeieeveenens - - - -

Total revenues and other financing sources...........c.cceevevueenene. - - - -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs........cccccoeevveviiiiieieiiiieeeeee e, - - - -

Total eXPenditUIES.....c.cevvierreerieeiierieere et ere e e e seee e - - - -

Other financing uses:
Fund consolidation transfer............c.ccceeeveveririenenieieeeeeenne, - 3 (3) -

Total other fiNaNCING USES.......cccververieririeiierieeieeeesve e - 3 (3) -

Total expenditures and other financing uses.............coccvecveene - 3 (3) -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............. - 3) 3) -

Fund balance (deficit) at beginning of year............cccecueeene. 3 3 - 3
Fund balance (deficit) at end of year...........ccccocoeevevererenennnne. $ 3 $ - $ (3) $ 3
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Second Century Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVESMENTS. ............ccoveveveveveeieiereeeeeeeeee e, $ - $ -
TOAL ASSELS.......vceeeeeeeeteeeeeeeet ettt ee et eeee et ee e aeseeneeaes $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............ccceveveveennen. $ - $ 1,681
Accounts PAYADIC........cccvieiiiiieiieee et e - 1,138
Total HADIIITIES. .. ..o ceveeeceeieeeeee et eenns - 2,819
Fund balance:
Unreserved fund balance (deficit):
UNdeSi@Nated. .....c..eeveiiirieieiieerieeieese e - (2,819)
Total fund balance (deficit)........cceveririieriecieeceeeeeee e - (2,819)
Total liabilities and fund balance.............cccoeevveviienienieiciieeeieees $ - $ -
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Second Century Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..coccueieiririneneneiennese e $ 3,860 $ 4,222 $ 362 $ 3,679
TOtal TEVENUES. .....coiiuvveieeeiiieeieeeeeee e 3,860 4,222 362 3,679
Other financing sources:
Fund consolidation transfer.............ccoecvveveverircienrnieiennn, - 796 796 -
Total other financing SOUICES.........cccevereeriireerererienieneens - 796 796 -
Total revenues and other financing sources............c........... 3,860 5,018 1,158 3,679
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.............cccoooeoeveeiiiieieicceeeeeeee, 2,875 2,199 676 2,904
Total exXpenditures........cccverierieerieenierie e 2,875 2,199 676 2,904
Other financing uses:
Operating transfers Out...........ccocvevererierienesiere e - - - -
Total other financing USESs.........ccceeverereenererienienieeeeene - - - -
Total expenditures and other financing uses............c.......... 2,875 2,199 676 2,904
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 985 2,819 1,834 775
Fund balance (deficit) at beginning of year........................ (2,819) (2,819) - (3,594)
Fund balance (deficit) at end of year..............ccceveverenenee. $ (1,834) $ - $ 1,834 $ (2,819)
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Safe Drinking Water Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term inVeStMents..............cceveeveeereeereiereieeeeeereeenenen, $ - $ 146
TOTAL ASSELS......veveeeerieeeteee et et ete ettt e ettt ae e eteeeeteeseseneaeanas $ - $ 146
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.oievieierieicieeieieeeeteetee ettt $ - $ 30
AcCrued PAYTOLL......cieiieiieciieeie et e - 66
Total HabDIlIties......cevveerieieiieiee et - 96
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........ooueiirieiiiieerieeeee e - 50
Total fund balance (deficit)........cevvrirrierircieeeeeeeee e - 50
Total liabilities and fund balance.............cccoeevvevieenieniieiieeeeieeeens $ - $ 146
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Safe Drinking Water Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSITIENES. ....e.eeeveieeeeeeee ettt et et ee et e ere s e saesaeeneas $ 2,108 $ 2,100 $ ®) $ 2,205
Departmental........c..ocveeeeeeieeiieiieeieeie e - 1 1 -
TOtal TEVENUES......oeocvvieeeeee et 2,108 2,101 (7 2,205
Other financing sources:
Fund consolidation transfer............cccceeeveeceenienienceeniennnn - 105 105 -
Total other financing SOULCES...........cevverrercverieeierierieienens - 105 105 -
Total revenues and other financing sources..........cc.cceceeuue. 2,108 2,206 98 2,205
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General........ccocceeevierieeieeciieniesieecie e see e 102 101 1 106
Environmental affairs.............cccccooovveiiiiiiiiicceeeeeee, 1,793 1,766 27 1,751
Total eXPenditUuIEs........eecveeeiierreeieeiierre et eee e eaeeeeens 1,895 1,867 28 1,857
Other financing uses:
Fringe benefit cost assesSment...........ccceeeeverveceereereereennns - 384 (384) 375
Operating transfers out..........c.ceevverereeneneenencnienesceee, 5 5 - -
Total other financing USES.........cccverveeverierierererierie e 5 389 (384) 375
Total expenditures and other financing uses...........cc.cc....... 1,900 2,256 (356) 2,232
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 208 (50) (258) 27
Fund balance (deficit) at beginning of year...........cccc..c..... 50 50 - 77
Fund balance (deficit) at end of year............ccecvvveverrevenann. $ 258 $ - $ (258) $ 50
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Ratepayer Parity Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term inVeStMENtS. ..........ooveeieioiieeeeeeeeee e $ - $ 31,793
TOtAl ASSELS. ...ttt ettt eee e $ - $ 31,793
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiieecececee e, $ - $ -
TOtal THADIIITIES. ..ceeeeeee et ee e eeeeeas - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - 31,793
Total fund balance (defiCit)........ccevvierveriieeciierieniece e - 31,793
Total liabilities and fund balance.............ccccooveoeeeoeiviieieeeeeeee, $ - $ 31,793
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Ratepayer Parity Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER SOURCES
Revenues:
TAXES.covcveeeeeeereeeeeee ettt $ - $ - $ - $ 404
MiSCellanous. .......ceeuveevierieeeieeiieieeeee e esieeseee e e - 66 66 127
Total TEVENUES.......eevveeieeieiecieieieeeeere e - 66 66 531
Other financing sources:
Operating transfers in........ccocooeevereeeneneenenenienn, - - - -
Total other financing SOUICES........ccceeevverveerverrernnnnn, - - - -
Total revenues and other SOurces..........c.cccceevvereeennee. - 66 66 531
EXPENDITURES AND OTHER USES
Expenditures:
Administration and finance............ccoeceeveenvenreennenn, - - - -
Total exXpenditures.........ccueeeveereeneencrieneeneeereeieeneen, - - - -
Other financing uses:
Operating transfers out............ceceeeeeiereeeiereseeienen, 31,859 31,859 - -
Total other financing USes..........occeeeverververiereerrenenne, 31,859 31,859 - -
Total expenditures and other uses...........cccceeveeenenn, 31,859 31,859 - -
Excess (deficiency) of revenues and other
sources over expenditures and other uses................ (31,859) (31,793) 66 531
Fund balance (deficit) at beginning of year............... 31,793 31,793 - 31,262
Fund balance (deficit) at end of year......................... § (66) $ - $ 66 $ 31,793
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Child Support Penalty Fee Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ -
TOtA] ASSEES.evenveeeeereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeneeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............c.cocvv..... $ - $ 498
Total HabILItIES. .. ..ecouveeieerieeeeeeeeeeee e - o498
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - (498)
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - (498)
Total liabilities and fund balance..............cccoovvvveiiiiciieieiiiieeeeeeien, $ - $ -
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Child Support Penalty Fee Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........c.cccoveiereierireeiiieeeereeeree et $ 727 $ 1,301 $ 574 $ 784
TOtAl TEVEIUES. .....ciuviiiiiiiie ettt ettt e, 727 1,301 574 784
Other financing sources:
Fund consolidation transfer.............cececveveieieininieinieennn. - 352 352 -
Total other financing SOUICES..........ccuereererrrierienieeiesiieieeienns - 352 352 -
Total revenues and other financing sources............ceccecveueenens 727 1,653 926 784
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance............ccceeevererenenenenenennenn 1,007 1,003 4 1,029
Total eXpenditires. .......cccevveveerrerierienienienieniesiereeseesee e 1,007 1,003 4 1,029
Other financing uses:
Fringe benefit coSt aSSESSMEeNL.......ccvevververeeriireerierienienieinns - 152 (152) 166
Total other financing USES..........cccveveerieriieiieneiereeie e - 152 (152) 166
Total expenditures and other financing uses.............c..c...... 1,007 1,155 (148) 1,195
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (280) 498 778 (411)
Fund balance (deficit) at beginning of year........................ (498) (498) - (87)
Fund balance (deficit) at end of year............c.cocoeveveverennnn. $ (778) $ - $ 778 $ (498)
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Workforce Training Fund

Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e

TOtAl @SSELS...eiiiiieeeiieeieieeiee ettt

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........coveiieiierieieieeeee e
Accrued PayTOll........cccvieciieiiieieeeece e

Total HabIlItIES. .....ccouveeieereeeeeeeeeeee e

Fund balance:
Reserved fund balance:

Reserved for continuing appropriations............cceceeeeevereennens

Unreserved fund balance (deficit):

Undesignated.........coouevuieieriiniiieeneeeeecee e
Total fund balance (defiCit)........cceoveereverviriciienieriecieeeeee

Total liabilities and fund balance.........ccccccoeovvvvvieiiiiieeeiiiieeeenn,

Commonwealth of Massachusetts
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2003

36,939

36,939

4,203
36

4,239

32,700
32,700
36,939

2002

$ 51,461
$ 51,461

$ 2,946
26

2,972

23,000

25,489
48,489
$ 51,461
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Workforce Training Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES - cveneeteneeteeet ettt ettt ettt ettt $ 23,500 $21,394 $ (2,1006) $ 22,198
TOtal FEVEINUES. ....eoiieviieiieiieeeeeeeeeeeeeeeeee et 23,500 21,394 (2,106) 22,198
Other financing sources:
Operating transfers iM.........occoeevererenenenenenenesenieeens - - - -
Total other financing SOUICES..........ccceerueeeereeerieeiereeenaen. - - - -
Total revenues and other financing sources.................... 23,500 21,394 (2,106) 22,198
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Governor and Lieutenant GOVErnor............cceevevereeneenen, 26 26 - -
Communities and development............c.cocccrecereenennene. 250 250 - -
LabOT ...t 47,096 24,722 22,374 12,445
Total eXpenditures..........cceerveeeereerieeiereese e 47,372 24,998 22,374 12,445
Other financing uses:
Fringe benefit cost assessment...........cocceeceeeeereerieneeennen. - 184 (184) 129
Operating transfers Out..........cccoveereeeiereereee e 12,001 12,001 - 2
Total other financing USes..........cccevveeeiereeiesieieieienene 12,001 12,185 (184) 131
Total expenditures and other financing uses................... 59,373 37,183 22,190 12,576
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... (35,873) (15,789) 20,084 9,622
Fund balance (deficit) at beginning of year..................... 48,489 48,489 - 38,867
Fund balance (deficit) at end of year..............cccocvvvnenee. $ 12,616 $ 32,700 $ 20,084 $ 48,489
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Brownfields Revitalization Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term inVeStMENtS. ..........ooveeieioiieeeeeeeeee e $ - $ 14,116
TOtAL ASSEES. ... ettt et $ - $ 14,116
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.ceeivieiieeiieiiieeieeet e, $ - $ 13
Accrued PayTOll........cccviecieiiieieeiecee e - 6
Total [Habilities. ... cccveerieeirieriieeie et - 19
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...............eceeevereerevennens - 13,109
Unreserved fund balance (deficit):
Undesignated.........cocuervieierierieiene et - 988
Total fund balance (deficit)........ceoerievierircierierieiereeee e - 14,097
Total liabilities and fund balance............oocveeeeveeeeeeeeeeeeeeeeeeeeeeeenn, $ - $ 14,116
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Brownfields Revitalization Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEllanEOUS. .......ccoeveieiereieeeeeee et

Total TEVENUES. .....ccvvieeeriereeeieeeeeeee et

Other financing sources:

Fund consolidation transfer............cccceeceverenenenenennens
Total other financing SOUICES.........ccceveereeeriereerieenenne.

Total revenues and other financing sources..................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Environmental affairs..........cccoceveveneneneneneneneene
Economic development............cccovevverenenienenienieneennene

Total eXpenditures.........cccceveereerierierieere e

Other financing uses:

Fringe benefit cost assessment............cceveevereenieenenne.
Operating transfers Out..........cceveeeereereeneseereeeeeeen
Fund consolidation transfer..........c..coceevevenenencncnennens
Total other financing USES.........ccevveveereeieeierieeieeenee

Total expenditures and other financing uses.................

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses

Fund balance (deficit) at beginning of year...................
Fund balance (deficit) at end of year..........c.cccceveruennee.

Commonwealth of Massachusetts

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

..... $ 387 $ 148 $ (239) $ 397
...... 387 148 (239) 397
..... 387 148 (239) 397
..... 2,477 2,127 350 -
..... 10,626 3,323 7,303 2,382
..... 13,103 5,450 7,653 2,382

- 386 (386) 34
7,485 7,485 - -

- 924 (924) -
...... 7,485 8,795 (1,310) 34
..... 20,588 14,245 6,343 2,416
..... (20,201) (14,097) 6,104 (2,019)
..... 14,097 14,097 - 16,116
..... § (6,104) $ - $ 6,104 $ 14,097
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Firearms Records Keeping Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ 1,713
TOLAL ASSEES..eveeeeeee ettt eee e eeeseeeeeeaea $ - $ 1,713
LIABILITIES AND FUND BALANCE
Liabilities:
Accrued PaYIOll........ccvcicieviieiiieieieteee e $ - $ 17
Total [Habilities. ... .cccveeveerieirieeiie ettt - . Y
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - 1,696
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - 1,696
Total liabilities and fund balance.........cc.ccccooeevvveeiiiiiiieeiiiieeeeenn, $ - $ 1,713
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Firearms Records Keeping Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............c.cueeveriiereiireeieieeiiereieree et $ 1,000 $ 958 $ (42 $ 518
TOtal TEVENUES. .....veevieeieiieiieie ettt 1,000 958 (42) 518
Other financing sources:
Operating transfers .. .......occevevereerenieneneeene e - - - -
Total other financing SOUICES........cceecvvereerieecreerreenreereenes - - - -
Total revenues and other financing sources...........cccceeuenenee 1,000 958 (42) 518
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
PUblic Safety......ccooieiiiiieee e 400 394 6 173
Total eXPenditures........ccverveecieeiiierieeeeereeseesee e ere e 400 394 6 173
Other financing uses:
Fringe benefit cost assessment................eeiererercverennnnns - 66 (66) 33
Fund consolidation transfer............cccceevervencieeciieneenieniens - 2,194 (2,194) -
Total other financing USES.......c..ccevvererenenienieinenereneeens - 2,260 (2,260) 33
Total expenditures and other financing uses.................c...... 400 2,654 (2,254) 206
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 600 (1,696) (2,296) 312
Fund balance (deficit) at beginning of year............cccoeeee.... 1,696 1,696 - 1,384
Fund balance (deficit) at end of year...........cccccoeveeeveurnnnee. $ 2,296 $ - $ (2,296) $ 1,696
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Massachusetts Clean Elections Fund

Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........ccovvreeennne

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................

Total liabilities.................

Fund balance:

Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e

Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene

Total liabilities and fund balance

Commonwealth of Massachusetts
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2003

477
477

477
477
477

2002
$ 24,043
$ 24,043
$ -
24,043
24,043
$ 24,043
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Massachusetts Clean Elections Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cocoveiierininenienieeeneneseeeeeee e, $ 1,070 $ 468 $ (602) § 79
MiSCEIIANEOUS. ....ccuveeiieiieeiieeiiereeeie ettt - 86 86 587
TOtal TEVENUES. ....eecvvieieeiieiie ettt ettt ve e 1,070 554 (516) 1,383
Other financing sources:
Operating transfers iN........c.cooeeevereeieninieeneneneeneeenne - - - -
Total other financing SOUICES.........ccceeeervererreenereerienennnn, - - - -
Total revenues and other financing sources..........cc..c........ 1,070 554 (516) 1,383
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Office of Campaign & Political Finance..............ccc....... - - - 356
Total expenditures........ccceevverieereeriierieeie e e eve e - - - 356
Other financing uses:
Operating transfers out...........cceecvevieeeerereeieneeieieeeeeen 24,120 24,120 - -
Total other financing USES.........cccvevververeeririerieeieieeeeenen, 24,120 24,120 - -
Total expenditures and other financing uses..................... 24,120 24,120 - 356
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (23,050) (23,566) (516) 1,027
Fund balance (deficit) at beginning of year....................... 24,043 24,043 - 23,016
Fund balance (deficit) at end of year..............cccocerevenene.n. § 993 § 477 § (516) $ 24,043
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Tobacco Settlement Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term inVeStMENtS. ..........ooveeieioiieeeeeeeeee e $ - $ 65,747
Due from federal government..............cccoeceevierieiieninieneeiee e, - 240
TOtAl ASSELS. ...ttt et e $ - $ 65,987
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE.......c.c.eivieiiieiieiiieeiecetee e, $ - $ 12,350
Accrued PayTOll........cccviecieiiieieeiecee e - 61
Total HabIlItiEs. .....cccveeeeereeeeeeeeeeee e - 12,411
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cecceevereeueenee. - 7,485
Unreserved fund balance (deficit):
Undesignated.........ccoveouieieriiniiieeeeeseee e - 46,091
Total fund balance (defiCit)........cceoveevvervieiiiienieciecieeeeeene - 53,576
Total liabilities and fund balance.............ccccooveoveeoieiviieeeceeeeee, $ - $ 65,987
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Tobacco Settlement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants & reimbursements... . § 44,142 $ 4,058 $ (40,084) $ 5,307
Departmental..........cccoceeeeeiriniecnene 2,244 - (2,244) 3,414
MiSCEIIANEOUS......cveeeieieeieiieie ettt - 502 502 1,059
TOtal TEVENUES.......eovievieeiirieiieeieeeeeie ettt 46,386 4,560 (41,826) 9,780
Other financing sources:
Tobacco settlement transfer.............ccoevveveieiieciiicceceieen, 300,000 307,802 7,802 154,728
Total other financing SOUICES.........ceveruereeerrirrerieieererieaenes 300,000 307,802 7,802 154,728
Total revenues and other financing sources..........cc.cecevueuueee. 346,386 312,362 (34,024) 164,508
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Sheriff's Departments ...........cccecvevereereneecieneeeeneseeseneeeens - - - 39
Administration and finance...........cocooceeveveeerenenieceieeenen, - - - 162
Health and human Services..........ccceeveeieevreecieecieeeeeeee e, 50,565 25,022 25,543 42,160
Higher education.................. 121 117 4 221
Public safety............... 70 56 14 173
Elder affairs..... 109,578 97,336 12,242 87,384
MEdICaI. .. 18,130 6,431 11,699 13,868
Total eXpenditures..........ccocevverieieeeirieieieerereeee e 178,464 128,962 49,502 144,007
Other financing uses:
Fringe benefit cost asSeSSMENL........coevveveerenrerieeeerenienene - 216 (216) 296
Operating transfers OUL..........cceceeeeverierieeeerienieeeeee e 42,356 42,356 - 1
Tobacco settlement transfer............occuvevvveeiieveeeiiieecieeeenns 162,000 162,000 - -
Fund consolidation transfer...........c..ccccceevenvicnicnncccnenens, - 32,404 (32,404) -
Total other financing USES.........ccvevererrerveerereneiceeeneneenee 204,356 236,976 (32,620) 297
Total expenditures and other financing uses............cccveueeeen. 382,820 365,938 16,882 144,304
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (36,434) (53,576) (17,142) 20,204
Fund balance (deficit) at beginning of year...........c.cccccceuenee 53,576 53,576 - 33,372
Fund balance (deficit) at end of year..........c.cccoeveerriernenne $ 17,142 $ - $ (17,142) $ 53,576
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Antitrust Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ -
TOtA] ASSEES.evenveeeeereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeneeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............c.cocvv..... $ - $ 2,901
Total HabILItIES. .. ..ecouveeieerieeeeeeeeeeee e - 2901
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - (2,901)
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - (2,901)
Total liabilities and fund balance..............cccoovvvveiiiiciieieiiiieeeeeeien, $ - $ -
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Antitrust Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cceceverenenenininienceceeeeeseeeenee § 274 $ 54 $ (220) $ 364
Total FEVENUES.......ccvvieeiieieeieecieeeee ettt 274 54 (220) 364
Other financing sources:
Fund consolidation transfer..........ccccceevvvveirieiiiveeeeeinns - 3,320 3,320 -
Total other financing SOUCES..........ccvevververiereenreeeeeenne - 3,320 3,320 -
Total revenues and other financing sources................... 274 3,374 3,100 364
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General.........cocceeevvereerieniieniienie e 412 406 6 427
Administrations and finance............cccocveevererieieneeeenne. - - - 1
Consumer affairs.........ccceeeeveerieeieeiieneeee e 1 1 - -
Total expenditures..........cccevverveeeieneeieieeeee e 413 407 6 428
Other financing uses:
Fringe benefit cost assessment............ccoceevereereeeeenenne - 66 (66) 72
Total other financing USes.........ccccevvereerenieienerceeeene - 66 (66) 72
Total expenditures and other financing uses.................. 413 473 (60) 500
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... (139) 2,901 3,040 (136)
Fund balance (deficit) at beginning of year.................... (2,901) (2,901) - (2,765)
Fund balance (deficit) at end of year...........c..ccocvevenen.e. $ (3,040) $ - $ 3,040 $ (2,901)
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Victim and Witness Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENtS. ..........ccververveereerierreereeieesiee e $ - $ -
TOLAl @SSELS.........cvveeeeeeeeeteeeeeeeeeeeteeeeetea et seeses e eeeseseseseaenns $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............c.c.cve..... $ - $ 13,279
Accounts PaYabIe.........ccccveeviieiiieiieeiece e - 26
Accrued payroll.........coceecieriiiee e - 18
Total HabILItIES. ....eeeeuveeeeeeeeeieeeeeee e - 13,323
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - (13,323)
Total fund balance (deficit)........ceovrievieririierienieieeeee - (13,323)
Total liabilities and fund balance.............ccceeevveviienieniieiiieeeieeiens $ - $ -
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Victim and Witness Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental..........ccocevieieieienieieieeeeeeee e $ 11,936 $ 9,006 $ (2,930) $ 8,129
TOtAl TEVEIUES. ...eeeieveieieieee ettt et eereeeens 11,936 9,006 (2,930) 8,129
Other financing sources:
Fund consolidation transfer..........c...coovveeeeviiievieeeeiieeeene, - 14,850 14,850 -
Total other financing SOUICES...........eovevvereerierieieieieieieeeneen, - 14,850 14,850 -
Total revenues and other financing sources...........cc.ceeveenene. 11,936 23,856 11,920 8,129
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General..........ccoeeevieiienienieeeereee e 1,032 1,010 22 1,038
DiStrict AtOINCY..c.veeuveeeieieeieeeesieee ettt 7,781 7,727 54 8,237
Sheriff's Departments..........ccceeeeeeereerieeierieie e seeeie e, - - - 1
Public Safety.....c.ccoievieieieieeee e 278 265 13 251
Total eXpenditures...........ccuevveieieienieieieieeeeeeeeeee e, 9,091 9,002 89 9,527
Other financing uses:
Fringe benefit cost assessment..........ccoecvereeriecienienieecieneenen, - 1,530 (1,530) 1,589
Operating transfers OUL...........ccoevveveeienienieieseeie e 1 1 - 1
Total other financing USES.........ccvevveruereerierierienieierieieseseeeenes 1 1,531 (1,530) 1,590
Total expenditures and other financing uses............cccceceeueeee, 9,092 10,533 (1,441) 11,117
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............. 2,844 13,323 10,479 (2,988)
Fund balance (deficit) at beginning of year.............ccccceueneee. (13,323) (13,323) - (10,335)
Fund balance (deficit) at end of year............cccoeveveeiriererennnnns $ (10,479) $ - $ 10,479 $ (13,323)
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Intercity Bus Capital Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeevievvieeeiiiieeee e $ - $ -
TOtA] ASSEES.eveveeeeereeeeeeeeeeeeeeeeeeeeeee e eeeeeeeeeeeereeeeeeeeeeseeeeeneneene $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............c.cocveve.... $ - $ 5,562
Total HabIItIES. ....oeeouveeieereeeeeeeeeee e - 5,562
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - (5,562)
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - (5,562)
Total liabilities and fund balance.............ccccoovvvviieiieiieiiiiiieeeeeeeien, $ - $ -
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Intercity Bus Capital Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.............coeveveveuiereveeeeieeeeeeee e $ 709 $ 687 $ 22) 3 644
TOtal TEVENUES......ccvieiiiierieiecieete et et ere e ve e, 709 687 (22) 644
Other financing sources:
Fund consolidation transfer..........cc.coovvvvvivivieiiiieeieieeeens - 5,115 5,115 -
Total other financing SOUICES..........ccereereieeerienieeieseceeeene - 5,115 5,115 -
Total revenues and other financing sources..............cooveue. 709 5,802 5,093 644
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Interest and fiscal charges...........ccocevvevverenenenenencnenenen, 243 240 3 136
Total eXpenditures. ........cccveriereeierieieeie et eie et eee e 243 240 3 136
Other financing uses:
Fund consolidation transfer.............ccceevevveieieinenieieieenne - - - -
Total other financing USES.........cecvreeerieriieieriereeie e, - - - -
Total expenditures and other financing uses...............c....... 243 240 3 136
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... 466 5,562 5,096 508
Fund balance (deficit) at beginning of year..............c........... (5,562) (5,562) - (6,070)
Fund balance (deficit) at end of year............cccocoeveverererennnnen. $ (5,096) $ - $ 5,096 $ (5,562)
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Motorcycle Safety Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ 232
TOLAL ASSEES..eveeeeeee ettt eee e eeeseeeeeeaea $ - $ 232
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiieecececee e, $ - $ -
TOtal llablhtles ........................................................................ - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - 232
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - 232
Total liabilities and fund balance..............cccoovvvveiiiiciieieiiiieeeeeeien, $ - $ 232
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Motorcycle Safety Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:

Departmental..........c.c.ecveveeerveerieinreeiierieeresere e, $ 221 270 $ 49 $ 93
TOtal TEVENUES......eevieieeieieciieieieeet e, 221 270 49 93

Other financing sources:
Operating transfers iN........c.cceceveeeienenienenenieneeee e, - - - -
Total other financing SOUICES...........ceveruereerieneerieneneenens, - - - -
Total revenues and other financing sources.............c.cc...... 221 270 49 93

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
PUbIic Safety.....coiveiieieieieeeee e 290 270 20 146
Total eXPenditures........cccverveiieereerieeieereeree e e see e 290 270 20 146

Other financing uses:
Fringe benefit cost aSSESSMENL........cceervereereereerieiereieieeeans - 9 9) 1
Fund consolidation transfer............ccccceevvvevieeneenieeieereennen. - 223 (223) -
Total other financing USES.........cceevervieeieciererieie e, - 232 (232) 1
Total expenditures and other financing uses....................... 290 502 (212) 147
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.......... (69) (232) (163) (54)

Fund balance (deficit) at beginning of year...........c..cccceue. 232 232 - 286
Fund balance (deficit) at end of year...........cc.cccveeveeurennn. $ 163 - $ (163) § 232
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Drug Analysis Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVEStMENtS. ..........ecvereerveerieniesreereesieesiee e $ - $ 354
TOtAL ASSELS....cevvieeeeieeeteeeeieee ettt ettt ettt aeae $ - $ 354
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeeivieiiieiieiiieeieeete e, $ - $ 62
Total [Habilities. ... ccvveeereeiierieeieeie et s - 62
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocvervieierierieiereceeiese et - 292
Total fund balance (deficit)........ceoerievienirieienieiee e - 292
Total liabilities and fund balance.............c.ccoeveveiereeereineieeiiennn, $ - $ 354
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Drug Analysis Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.........ccovoveireeeeieeeiininireeeeee e $ 88 $ 130 $ 42 $ 90
TOtal TEVENUES. .....evieiieiiiieiieieeeeteese e 88 130 42 90
Other financing sources:
Operating transfers in........c..coccceecrenenecnicnenenncnennne - - - -
Total other financing SOUICES.........cccceevveveerenrenreencnnen, - - - -
Total revenues and other financing sources..................... 88 130 42 90
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human Services...........ccevceveeveevieneneenienienneene 90 90 - 87
Higher education............ccoceevveveninieninieienceeesieeeeas 10 10 - -
Total eXPenditures.........cccevereereririerieneneeiene e 100 100 - 87
Other financing uses:
Fringe benefit cost asseSSMENt..........ccceeeevveriereeriereenennns - 14 (14) -
Fund consolidation transfer.............ccccceevvverieeciiecieenneene - 308 (308) -
Total other financing USES........ccccecvevverereenererierierieenen, - 322 (322) -
Total expenditures and other financing uses.................... 100 422 (322) 87
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...... (12) (292) (280) 3
Fund balance (deficit) at beginning of year..................... 292 292 - 289
Fund balance (deficit) at end of year............ccccvvevenenee. $ 280 $ - $ (280) $ 292
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Trust Fund For The Head Injury Treatment Services Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ..........covvvviiivieiiieeeiiee e $ 9,551 $ 8,890
TOLAL ASSEES..eveeeeeeee ettt e e eee e eeeseeeeeeaea $ 9,551 $ 8,890
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.ceivieiieeiieiiieeieecet e, $ 1,373 $ 749
Accrued PayTOll........cccvieciieiiieieeeece e 4 3
Total HabIlItiEs. .....ccouveeeeereeeeeeeeeeee e 1,377 752
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coouevuieieniiniiieeseeesee e 8,174 8,138
Total fund balance (defiCit)........cceoveeriervieiviienieriecieeeeene 8,174 8,138
Total liabilities and fund balance.............ccoocvvevveiiiiiieiiieceiee e $ 9,551 $ 8,890
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Trust Fund For The Head Injury Treatment Services Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..ccecevireneneininenceceeeeneeeene $ 7,062 $ 6,421 § (641 $ 6,505
MiSCEllan ous. .......ccouerueeieniiriieie e - 127 127 178
TOtal TEVENUES. ....oeeeieeveiiieeiiieeeee e 7,062 6,548 (514) 6,683
Other financing sources:
Operating transfers in..........ccoccveevereeeerieneeseseseeeeeenns - - - -
Total other financing SOUICES..........ccvevverrervereerereienenne - - - -
Total revenues and other financing sources................... 7,062 6,548 (514) 6,683
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human Services..........cccveeveeeevreeeecreeeereeennee. 7,800 6,447 1,353 4,894
PUDIIC SAfetY...ccuveeeiieiieiecie et - - - 39
Total expenditures..........coceevvereeeieneeieieneerese e 7,800 6,447 1,353 4,933
Other financing uses:
Fringe benefit cost assessment ............ccoeveereeneeeeneenne. - 43 (43) 10
Operating transfers out ...........coecveveereerieeeerenesieieeeenns 22 22 - -
Total other financing USes.........cccevvereerieneerienereeenene 22 65 (43) 10
Total expenditures and other financing uses.................. 7,822 6,512 1,310 4,943
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... (760) 36 796 1,740
Fund balance (deficit) at beginning of year.................... 8,138 8,138 - 6,398
Fund balance (deficit) at end of year...........c..ccocvevenen.e. $ 7,378 $ 8,174 $ 796 $ 8,138
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Massachusetts Tourism Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuvieeiiiieiee e $ 1,530 $ 5,157
TOLAL ASSEES..evieeeeeeee ettt eee e eeeeeeeneenea $ 1,530 $ 5,157
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNtS PAYADIE......c.ceivieiiteiiieiiieiieeceete e, $ 802 $ 2,189
Accrued PayTOll........cccvieciieiiieiieeecee e 65 65
Total HabIlIties. ......eoveeeeeeeieieseeeet e 867 2,254
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocvervieieieriieiee et 663 2,903
Total fund balance (deficit)........ceeeriecieririerieiieieeeee e 663 2,903
Total liabilities and fund balance.............cccoevvievienincieniiieeeees, $ 1,530 $ 5,157
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Massachusetts Tourism Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES . ueeeeeeiteeiieete ettt ettt ettt $ 37,610 $ 29,104 $ (8,506) $ 34,844
TOtal FEVENUES. .....eneeeeeiieeieiieiietieee ettt 37,610 29,104 (8,506) 34,844
Other financing sources:
Operating transfers in...........c.cceeeuenee. ceereeae - - - -
Total other financing sources - - - -
Total revenues and other financing sources........................ 37,610 29,104 (8,506) 34,844
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Governor and Lieutenant GOVEINOL............cccecvevveeeenueenens 10 10 - -
Administration and finance...........cccoovveeevveeeeeceeeeeeree e 10,000 - 10,000 10,000
Economic development............ccoeeeeieeieniinienieeienieeieeieenns 21,021 20,057 964 22,152
LaDOT. ...ttt 3 3 - -
Total eXpenditures..........cceeverreeienieerienieieeeenie e evenieenns 31,034 20,070 10,964 32,152
Other financing uses:
Fringe benefit cost asseSSMENt...........cccervereereeieieeeeeerennn, - 490 (490) 385
Operating transfers OUL............ccceeeeeverienieeieneeiene e 10,784 10,784 - 3
Total other financing USES..........cccerverererienerieieeeeeieene 10,784 11,274 (490) 388
Total expenditures and other financing uses....................... 41,818 31,344 10,474 32,540
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (4,208) (2,240) 1,968 2,304
Fund balance (deficit) at beginning of year........................ 2,903 2,903 - 599
Fund balance (deficit) at end of year...........ccoeevrveervennnen. $ (1,305) $ 663 $ 1,968 $ 2,903
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Ponkapoag Recreational Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENtS. ..........ecvereerieereenierreeieesieeseee e $ - $ 202
TOTAL ASSELS....ouvvieeeeieeeteeeeteee ettt ettt aeae s $ - $ 202
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeivieiieeiieiiieeiecetce e, $ - $ 164
Accrued PayTOll........cccviecieiiieieceecee e - 35
Total [Habilities. ... cccveerieeirieriieeie et - 199
Fund balance:
Unreserved fund balance (deficit):
Undesignated..........ocvervieieienieiee et - 3
Total fund balance (deficit)........ceeerirvienirierieiieieeeee - 3
Total liabilities and fund balance.............c.cccoevveveerieeereieieieeiiennn, $ - $ 202
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Ponkapoag Recreational Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cocoieiririnineneiceeenene e $ 872 $ 1,000 $ 128 $ 885
TOtal TEVENUES. ....coiiueeiiiieiieiee ettt 872 1,000 128 885
Other financing sources:
Operating transfers iN..........coocvevevieeienieeiere e - - - -
Total other financing SOUICES..........cccevrveeruererierieneeiereeenn - - - -
Total revenues and other financing sources..............ceeven.... 872 1,000 128 885
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs............cocoevveeienincienececeeeee e 899 821 78 814
Total eXpenditures........cceceveeiereeieierieiere e 899 821 78 814
Other financing uses:
Fringe benefit cost assessment...........cceeverveeeeecieeneeneennnenn - 85 (85) 62
Operating transfers Out...........ccoceveeevereecieneseeeseeeee e 51 51 - 1
Fund consolidation transfer............ccccevcvverienceenieeceereeneens - 46 (46) -
Total other financing USES.........cecvervireerierieierieieree e 51 182 (131) 63
Total expenditures and other financing uses............ccccoe....... 950 1,003 (53) 877
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (78) 3) 75 8
Fund balance (deficit) at beginning of year...........cccccceeueee. 3 3 - (5)
Fund balance (deficit) at end of year............cccccceeveveeerenennns, $§ (75 $ - $ 75 $ 3

Commonwealth of Massachusetts 175 Statutory Basis Financial Report



Leo J. Martin Recreational Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENtS. ..........ccververveereerierreereeieesiee e $ - $ -
TOLAl @SSELS.........cvveeeeeeeeeteeeeeeeeeeeteeeeetea et seeses e eeeseseseseaenns $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............c.c.cve..... $ - $ 210
Accounts PaYabIe.........ccccveeviieiiieiieeiece e - 12
Accrued payroll.........coceecieriiiee e - 18
Total Habilities.......ccervieieriieieiere e - 240
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - (240)
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - (240)
Total liabilities and fund balance............ccceeevvevieenieniieiiieeeieeens $ - $ -
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Leo J. Martin Recreational Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........oc.ceeveuiiiriiireiiieeiereeeereeeeee s $ 678 $§ 792 § 114 § 443
Total TEVENUES. ......eovieiiiiieiieie et 678 792 114 443
Other financing sources:
Fund consolidation transfer.............cccccooevveceniecenieieene, - 99 99 -
Total other financing SOUICES. .......cceevververvrerieerreenieeveenieenns - 99 99 -
Total revenues and other financing sources..........ccccceceeveenen. 678 891 213 443
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccoooceeviniiininieee 699 577 122 438
Total eXPeNnditUIES.......ceveerieerieerieerreere et esee e ereeeeeseee e 699 577 122 438
Other financing uses:
Fringe benefit cost asSeSSMENL...........ccverververiereieierieeieeenns - 73 (73) 65
Operating transfers Out..........ooceeveeverierenienenceeesceeee 1 1 - 1
Total other finanCING USES.........cccververieriirieiereeieie e 1 74 (73) 66
Total expenditures and other financing uses.............cccoeu...... 700 651 49 504
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (22) 240 262 (61)
Fund balance (deficit) at beginning of year...........ccccccevueeee. (240) (240) - (179)
Fund balance (deficit) at end of year............ccccvevveiiicrinennns $§ (262) $ - § 262 $§ (240)
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Division of Insurance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ 360
TOLAL ASSEES..eveeeeeeeeee ettt eee e eeeseeeeeeaen $ - $ 360
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c.cccceceeunne. $ - $ -
Total HabIlItIEs. .....ccouveeeeerieeeeeeeeee et - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cooueeuieieriiniiieeeeeee e - 360
Total fund balance (defiCit) .......cccoovvevveevieiciieieriecieeeee - 360
Total liabilities and fund balance..........c..ccccoovvvviiiiiiiieiiiiieeeeceeien, $ - $ 360
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Division of Insurance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cceceverenenenininienceceeeeeseeeenee $ 4,366 $ 4,348 $§ (1) $ 4,507
TOtal TEVENUES......ccovveeeeeeeereeeeeee e eeeeeens 4,366 4,348 (18) 4,507
Other financing sources:
Operating transfers in........coocoveevverereereneereneneeenene - - - -
Total other financing SOUICES........ccevvveevueerreervenveeireenne - - - -
Total revenues and other financing sources................... 4,366 4,348 (18) 4,507
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Consumer affairsS.......cccoeevveeeiiiiiiiieeeceeec s 4,029 3,817 212 4,089
Total exXpenditures.........ccueeeveereereerriereesieseeereeseeenenens 4,029 3,817 212 4,089
Other financing uses:
Fringe benefits cost assesSSmMent..........ceeveveeeeeeereereennnns - 615 (615) 319
Operating transfers out..........c.coeoveveriereninnenenieenene 183 183 - -
Fund consolidation transfer.............cccccoevvevenenveniennnnen. - 93 (93) -
Total other financing USes.........cccevereeriereerieneneeieene 183 891 (708) 319
Total expenditures and other financing uses.................. 4,212 4,708 (496) 4,408
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 154 (360) (514) 99
Fund balance (deficit) at beginning of year.................... 360 360 - 261
Fund balance (deficit) at end of year..............c.cocveuee... § 514 $ - $§ (514) $ 360
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Health Protection Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term inVeStMENtS. ..........ooveeieioiieeeeeeeeee e $ - $ 22,438
TOtAl ASSELS. ...ttt $ - $ 22,438
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.ceivieiieeiieiiieiiecet e, $ - $ 8,009
Accrued PayTOll........cccviecieiiieieeeecee e - 55
Total HaADIIItIES. ...eiieiieeiiiee e - 8,064
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocvervieieierieiee e - 14,374
Total fund balance (deficit)........ceeerirveenirierienieieeeeee - 14,374
Total liabilities and fund balance............oocveeevveeeeeeeeeeeeeeeeeeeeeeeen, $ - $ 22,438
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Health Protection Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.c.veeureeeieteetieett ettt ste et ettt e steesae s e teeaeesseennennas $ 90,200 $ 78,095 $ (12,105) $ 89,674
MiSCEIlANEOUS. ......oovieniieeieiiete ettt ve e - 631 631 194
TOtal FEVEINUES. ....ccoeuvviieeereeeeeteee et eetee et eeeee e e eree e e 90,200 78,726 (11,474) 89,868
Other financing sources:
Operating transfers iMN..........ccoeeeereerieeieneee e - - - -
Total other financing SOUICES.........cceceeeeerieeeeeieieieneene, - - - -
Total revenues and other financing sources........................ 90,200 78,726 (11,474) 89,868
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ..o - - - 4
Attorney General..........coceeeieieneenieeeseee e 66 52 14 191
DT o T AN 1) 1 1<) 2RSSR - - - 6
Sheriff's Departments..........c.cceevereeienienenieneee e 54 53 1 40
Communities and development...........ccocceevveeeereeneeneneenns 5 5 - -
Health and human Services........ccceevvveeeevveeeiciveeecereeeennen. 35,410 28,729 6,681 58,185
EdUCAtION......cuviiiiieie e - - - 23,876
Higher education............coocuevieiiieienieeeeeeeeeeeeee 9 8 1 217
PUDBLIC SAfety....coveeieeieiieiieieeeeeeeeee e 207 80 127 5,223
Total eXPenditures.........cevveerieeierieeieeiereeee et eee e 35,751 28,927 6,824 87,742
Other financing uses:
Fringe benefit cost assessment..........ccoceeveeeeerieerieeiereenens - 340 (340) 567
Operating transfers OUL...........cceveereeeiereene e 12,730 12,730 - 1
Fund consolidation transfer.............ccceccevienieinncenienieen, - 51,103 (51,103) -
Total other financing USES..........ccecveveieveierieieieieieneen 12,730 64,173 (51,443) 568
Total expenditures and other financing uses............c......... 48,481 93,100 (44,619) 88,310
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... 41,719 (14,374) (56,093) 1,558
Fund balance (deficit) at beginning of year........................ 14,374 14,374 - 12,816
Fund balance (deficit) at end of year.........c.coocvveverernennne $ 56,093 $ - $ (56,093) $ 14374
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State Building Management Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuvieeiiiieiee e $ - $ 5,898
TOLAL ASSELS.....viveieeeceeeeeeeee ettt ettt sae e enae $ - $ 5,898
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable...........cooiiuiiiiiiiieieeee e, $ - $ 23
Accrued Payroll.........ccociecierieiee et - 2
Total [Habilities. ... .ccveeereeeiieriieeie i et eae e - 25
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coovervieieierieieneceeee e - 5,873
Total fund balance (deficit)........coeerirvieniriieienieieeeeee - 5,873
Total liabilities and fund balance............oocveeeeeeeeeeeeeeeeeeeeeeeeeeeeen, $ - $ 5,898
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State Building Management Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...........c.ccveveieieierieieieieieieiesee e saeaeeens $ 17,645 $ 17,709 $ 64 $ 17,717
MiSCEllAN@OUS. ......eevieeieiiesiieie ettt - 130 130 227
TOtal FEVEIUES. ....coiiuviiieeiieeeeiee ettt 17,645 17,839 194 17,944
Other financing sources:
Operating transfers iM.........c.coocevererereneneneneneseeseeene - - - -
Total other financing SOUICES..........cceevereeerierierieeieeeeneens - - - -
Total revenues and other financing sources....................... 17,645 17,839 194 17,944
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance.............ocoeerererenenenenenienne 19,369 18,896 473 19,289
Total eXpenditures. ........coceeeereerieeieneeie e 19,369 18,896 473 19,289
Other financing uses:
Fringe benefit cost assessment...........ccceveerieeiereenieneennen. - - - 4
Operating transfers OUt..........ccceeveevereeriencieneee e 429 429 - -
Fund consolidation transfer..............ccoccvvvevviiiiivieeeiiieeeene - 4,387 (4,387) -
Total other fiNaNCING USES......cccveevverieriieieeierieie e 429 4,816 (4,387) 4
Total expenditures and other financing uses...................... 19,798 23,712 (3,914) 19,293
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (2,153) (5,873) (3,720) (1,349)
Fund balance (deficit) at beginning of year....................... 5,873 5,873 - 7,222
Fund balance (deficit) at end of year............cccoevvveveveinnnnnn, $ 3,720 $ - $ (3,720) $§ 5,873
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Reggie Lewis Track and Athletic Center Building Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ 486
TOLAL ASSEES..eveeeeeee ettt eee e eeeseeeeeeaea $ - $ 486
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.cveivieiieeiieiiieececete e, $ - $ 31
Total HabILItIES. .. ..ecouveeieerieeeeeeeeeeee e - -1
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - 455
Total fund balance (defiCit)........cceoeeveverviiiciienieriecieeeeene - 455
Total liabilities and fund balance..............cccoovvvveiiiiciieieiiiieeeeeeien, $ - $ 486
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Reggie Lewis Track and Athletic Center Building Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cocoveiririnineneniecneneneeeeeeeeee $ 507 427 $ (80) $ 303
TOtal TEVENUES......eevvieeieieciieieieeeeie e 507 427 (80) 303
Other financing sources:
Operating transfers iN........c.ccecvevevierenenienienieeneene - - - -
Total other financing SOUICES..........cccoereeveneneenenenee. - - - -
Total revenues and other financing sources................... 507 427 (80) 303
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Higher education..........c....ooiiuiiiiiieceeen, 426 421 5 270
Total exXpenditures........cccveveereeeieeriieneeeie e esee e 426 421 5 270
Other financing uses:
Operating transfers out...........ccoeveieveerieceenenieeeeenns 1 1 - -
Fund consolidation transfer............cccccevvveeveecreeneennennen. - 460 (460) -
Total other financing USES..........cceeveereveciererierierieieeeens 1 461 (460) -
Total expenditures and other financing uses.................. 427 882 (455) 270
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 80 (455) (535) 33
Fund balance (deficit) at beginning of year.................... 455 455 - 422
Fund balance (deficit) at end of year...........c..c.ccocenne. $ 535 - $ (535 $ 455
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Assisted Living Administrative Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ 1,421
TOLAL ASSEES..eveeeeeee ettt eee e eeeseeeeeeaea $ - $ 1,421
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.ceeivieiieeiieiiieeieeet e, $ - $ 21
Accrued PayTOll........cccviecieiiieieeiecee e - 9
Total [Habilities. ... cccveerieeirieriieeie et - 30
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........coouervieierierieiere e - 1,391
Total fund balance (deficit)........ceoerievieniriierienieieceeee - 1,391
Total liabilities and fund balance..............c.ocoevveevevveceeeeeeeeeerennen, $ - $ 1,421
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Assisted Living Administrative Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental........c..cocoveiririninenienieneneneseeeeeee $ 476 $ 679 $ 203 $ 784
Total TEVENUES.....c.erviriiieieicicicerererteceee e, 476 679 203 784
Other financing sources:
Operating transfers in........c.ccecveverierenieienienieeneene - - - -
Total other financing SOUICES..........cccvereereenieeeeneneenee. - - - -
Total revenues and other financing sources................... 476 679 203 784
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Elder affairs.......cocoovevinieiiiii 318 252 66 301
Total exXpenditlures........cccvevveereeeiieeiiierieeie e esee e 318 252 66 301
Other financing uses:
Fringe benefit cost assessment...........cccveeververeeeruenieennnne. - 48 (48) 54
Operating transfer out.........c.ccoccevierinieneniereneeieeee 1 1 - 1
Fund consolidation transfer.............ccccceevvievenervenienen. - 1,769 (1,769) -
Total other financing USEs.........cocevverereeenenieiieneeieenn, 1 1,818 (1,817) 55
Total expenditures and other financing uses.................. 319 2,070 (1,751) 356
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... 157 (1,391) (1,548) 428
Fund balance (deficit) at beginning of year.................... 1,391 1,391 - 963
Fund balance (deficit) at end of year............cccocvevevrneee $ 1,548 $ - $ (1,548) $ 1,391
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Children's and Seniors' Health Care Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Due from federal gOVErnment...........c..occvevveeciieriienienieeieeseeeee e, $ 17,583 $ 7,663
TOLAL @SSELS.....vvvieeiieiete ettt ettt ettt e et et e saeeeesaeeaeens $ 17,583 $ 7,663
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccoeveeveennenne. $ 96,999 $ 68,020
Accounts PaYabIC.......c.coveieriieieieeeee e 616 427
Total HHabIItIES. ... veiveeeeectie ettt ettt et 97,615 68,447
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..............ecceeeevereerreeeennenne - 351
Unreserved fund balance (deficit):
UNdeSIGNAEd......ccveeieiieeieie ettt (80,032) (61,135)
Total fund balance (defiCit)........cccevvvireiierieniiiiiciecece e (80,032) (60,784)
Total liabilities and fund balance............ccccocveevvievieiiiiiiiecicceees $ 17,583 $ 7,663
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Children's and Seniors' Health Care Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.ccvvieeieeereectie et ettt ettt e e sttt ev e e re e aaeeareereens $ 92,630 $ 80,369 $ (12,261) $ 92,112
Federal grants and reimbursements..............c.cceeereenene 369,904 392,447 22,543 393,887
Departmental...........cccoeeevierenieieieiee e 2,956 2,987 31 5,996
MiSCEllan@OouUS.........oeeevveeeiiie et - 132 132 36
Total TEVENUES. ......ccuveeeeeeeeeeeeeeeeee e, 465,490 475,935 10,445 492,031
Other financing sources:
Operating transfers iN.........cceeeveecveeeeereeniiencieeseeseenennn 27,714 27,714 - 81,952
Tobacco settlement transfer.............ccccooeeveeevveeeeeeeennen. 120,000 120,000 - -
Total other financing SOUICES...........ccoerververieneeeennenne. 147,714 147,714 - 81,952
Total revenues and other financing sources.................. 613,204 623,649 10,445 573,983
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General........c.coccvevvieieerieniecieeieenee e 24 16 8 13
Health and human SErvices...........cocuveevveeevveeeeeeeereeenns 5,302 4,927 375 19,668
Elder affairs..........oooviiiiiiiiieee e 472 466 6 464
Medicaid........oooveeiieiieiieeie e 642,882 636,244 6,638 600,171
Total expenditures.........cceevveereeecieeriierreeie e eee e 648,680 641,653 7,027 620,316
Other financing uses:
Fringe benefit cost assesSment...........ccceveeveerereenennenns - 1,244 (1,244) 1,254
Total other financing USES..........cceevverveceeriereeierieeeenen, - 1,244 (1,244) 1,254
Total expenditures and other financing uses................. 648,680 642,897 5,783 621,570
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (35,476) (19,248) 16,228 (47,587)
Fund balance (deficit) at beginning of year................... (60,784) (60,784) - (13,197)
Fund balance (deficit) at end of year..............c.ccvune.e. $  (96,260) $ (80,032) $ 16,228 $ (60,784)
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Diversity Awareness Education Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVeStMENts...........ccccveerverirreririeesiereeeeeereseeseeenne, $ - $ 7
TOAL ASSELS....vevevieereeetee ettt ettt ettt et ee ettt ae et eae e te e s $ - $ 7
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieieieeeeeeieee e, $ - $ -
Total HADIIIEIES. c.uvveereeiieiieeite et eie ettt ebeeste e s sbe e e e seee e - -
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........oouvevierieiieieciieieceeee sttt - 7
Total fund balance (defiCit)........cceeeverrierieriiieiieieeie e - 7
Total liabilities and fund balance............cccooeveveeiiricirieenreirieireennn, $ - $ 7
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Diversity Awareness Education Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............cooevveveueieeeeiereeeeeeeee e $ - $ 1 $ 1 $
TOtal TEVENUES......coiieiiiiiieiieiee e - 1 1
Other financing sources:
Operating transfers iN............oceveeeeeriercieneseeieseeeeee e, - - -
Total other financing SOUICES...........ceeveeverierieriereeiereeeenenns - - -
Total revenues and other financing sources......................... - 1 1
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs............ccocoeieeeniiiieneiieeeeee s - - -
Total eXPenditires........ccooevveverieieniieieee e, - - -
Other financing uses:
Operating transfers Out...........ccovveeveririenienieereeeee e, - - -
Fund consolidation transfer...........ccccoeceevenenieiininiencneens - 8 (8)
Total other fiNaNCING USES........ccecveverrerieieieieeeresieieieneeeeas - 8 (8)
Total expenditures and other financing uses........................ - 8 (8)
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... - N N
Fund balance (deficit) at beginning of year...........c..ccceeuee. 7 7 -
Fund balance (deficit) at end of year............c.cccveeeveuerennne. $ 7 $ - $ (7) $
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Child Care Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Due from federal GOVErNMENL............cocvivieireeieieeiererieieeiieeeeeee e, $ - $ 32,661
TOLAL ASSEES. ettt ettt ettt eeeeeeeee s e e e eae e e eeeees $ - $ 32,661
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............cccceveveevennnnen. $ - $ 888
Accounts PaYabIe.........cocveriiiiieiieie e - 31,767
Total HADIIItIES. .....ecuveeecerie et - 32,655
Fund balance:
Unreserved fund balance (deficit):
Undesignated. ........coeereiiiiiiiiieeeeee e - 6
Total fund balance (defiCit)........cceecveverieiieriiieecieee e - 6
Total liabilities and fund balance.............cccoovvveeiiiiiieieiiiiiieeeeeeee, $ - $ 32,661
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Child Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements.........c..c.cccceceeuennene.

TOtal TEVENUES. .....ccvvieeereeeireeeeiee ettt

Other financing sources:

Operating transfers iN..........cooeveeveerereereeneneneesenene
Total other financing SOUICEs.......c..coeceeervenvevecrcnnennee

Total revenues and other financing sources..................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finance.............ccccoeeevveeeieieeneeene..
Health and human Services.........cc.ccoevveeeevveeecveeecveeennen.
Transportation and cONStruCtion.........c.cecceevveveevercnnenn.

Total expenditures.........occeeverererrienereeiereneseeesiene

Other financing uses:

Operating transfers out...........cooceeveereveereeneneneenienene
Fund consolidation transfer............cccceeceevveneneecienenen.

Total other finanCing USES........cccoerveeeerenereerenennene

Total expenditures and other financing uses................

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses

Fund balance (deficit) at beginning of year..................
Fund balance (deficit) at end of year...........ccceeeeeruenneene

Commonwealth of Massachusetts

Variance

2003 2003 Favorable 2002

Budget Actual (Unfavorable) Actual
$ 198,587 $ 214811 $ 16,224 $ 189,898
198,587 214,811 16,224 189,898
198,587 214,811 16,224 189,898
5 5 - -
213,788 209,729 4,059 189,889
23 22 1 -
213,816 209,756 4,060 189,889
1,510 1,510 - 3
- 3,551 (3,551) -
1,510 5,061 (3,551) 3
215,326 214,817 509 189,892
(16,739) (6) 16,733 6
6 6 - -
$ (16,733) $ - $ 16,733 $ 6
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Transitional Aid to Needy Families Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Due from federal GOVErNMENL............cocvivieireeieieeiererieieeiieeeeeee e, $ - $ 69,146
TOLAL ASSEES. ettt ettt et ee et eeeeeeeesae e e eae e e eeeees $ - $ 69,146
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............ccccoveveevennneen. $ - $ 76,411
Accounts PAYaDbIe.........cocveriiiiieieetece e e - 353
Total HADIIItIES. .....eceveeeeeeie e - 76,764
Fund balance:
Unreserved fund balance (deficit):
Undesi@nated. ........ooeeueriiierieiieieeecee e e - (7,618)
Total fund balance (defiCit)........cceevievueriecienirieecieee e - (7,618)
Total liabilities and fund balance.............cccoovvuvveiiiivneieiiiiiieeeeeeees, $ - $ 69,146
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Transitional Aid to Needy Families Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements........................... $ 461,476 $ 344,312 $ (117,164) $ 353,571
TOtal TEVENUES. ....veeiieieeiieeeeieeeee e 461,476 344,312 (117,164) 353,571
Other financing sources:
Fund consolidation transfer.............c..cccccoeevvveeevnnenns - 5,988 5,988 -
Total other financing SOUICES........c.eovvereervrerveerueenns - 5,988 5,988 -
Total revenues and other financing sources.............. 461,476 350,300 (111,176) 353,571
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General..............ccccovvenneennee. 469 469 - 403
Communities and development............cccccveeveennennee. 180 179 1 301
Health and human Services.........ccccoevveeeeveeevnveeennee.. 309,539 293,829 15,710 293,363
Transportation and construction............c.cceeeveervennnenne 1,420 1,410 10 3,359
Education...........ceeevveeiieiiieieecieeceeeee e 38,312 34,209 4,103 37,193
Higher education..........c.ccooceveiiininieniiieenceieee 197 197 - 348
LabOT...ciiiiieiii e, 2,623 2,623 - 6,382
Total expenditures...........cceeevevereerenieeiereeieee e 352,740 332916 19,824 341,349
Other financing uses:
Fringe benefit cost assessment.............cccceveeeerienncne - 3,774 (3,774) 4,166
Caseload increase mitigation transfer........................ 5,992 5,992 - 4,477
Total other financing USes..........cccveeeveeereervencreecreenne 5,992 9,766 (3,774) 8,643
Total expenditures and other financing uses............. 358,732 342,682 16,050 349,992
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses 102,744 7,618 (95,126) 3,579
Fund balance (deficit) at beginning of year............... (7,618) (7,618) - (11,197)
Fund balance (deficit) at end of year......................... $ 95,126 $ - $  (95,126) $§ (7,618)
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Social Services Program Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVESMENLS. ............c.cveveverieeiererereeeeeeeseeeeeeseeene e, $ - $ -
TOLAL ASSELS. ...vvvvveveverereverere et sa ettt sennas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............cccceveveevennnen. $ - $ 910
Accounts PaYabIe.........cocveriiiiieiieiece e e - 1,392
Accrued Payroll........ccecieierieiee s - 12
Total HADIIITIES. . .eeiiiieriii i - 2,314
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........ooveierieiieieeiieiee ettt - (2,314)
Total fund balance (defiCit)........cceevvirviircieriiieiieriecie e - (2,314)
Total liabilities and fund balance................ccceeeevvvevereieeeereeeeeen, $ - $ -
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Social Services Program Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...............ccceerveveneennn. $ 83,695 $ 83,113 $ (582) $ 83,527
TOtal TEVENUES. ....eeeiieeieeieeeeeeeeee et 83,695 83,113 (582) 83,527
Other financing sources:
Operating transfers in..........ccoccevveevereeciereneeese e - - - -
Total other financing SOULCES...........ceverveeceerireeerierrennnns - - - -
Total revenues and other financing sources..................... 83,695 83,113 (582) 83,527
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
DIStrict AttOINEY.....eevieeieeereieierieeeeeteeee e nee e eeaeneen, - - - 397
Health and human Services..........cccoevvveevieiveeeeeieeeeeeenn, 83,238 79,866 3,372 86,356
Total eXPenditures........cccveeevierierieeiienieereeieesee e eveenne 83,238 79,866 3,372 86,753
Other financing uses:
Fringe benefit cost asseSSMeENt...........cccevveeceererevereereennnns - 240 (240) 126
Fund consolidation transfer............cccceevveeeeenienciencieennnns - 693 (693) -
Total other financing USES..........cccevveeverieciereseeieneennns - 933 (933) 126
Total expenditures and other financing uses.................... 83,238 80,799 2,439 86,879
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...... 457 2,314 1,857 (3,352)
Fund balance (deficit) at beginning of year..................... (2,314) (2,314) - 1,038
Fund balance (deficit) at end of year...........c..cccoeverenenenee. $ (1,857) $ - $ 1,857 $ (2,314)
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Local Consumer Inspection Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term iNVeStMENLS. .............cocveveeevereereierereeeeeeereeereneenn, $ - $ -
TOLAL @SSELS........vvevieeeerereteeeeeeeeteteseeeeeeeeseseseeeeseseseseaneseseseseseenesesasesens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............cccceveveevennnnne. $ - $ 573
Accrued PaYTOll....cc.eeceiiiiieiieie e e - 1
Total HabIlIties. ...veeveeeieiieieie et - 574
Fund balance:
Unreserved fund balance (deficit):
Undesi@nated. ........coeeveriiierieniieeeeee e - (574)
Total fund balance (defiCit)........ceevveririerieririeeeieeee e - (574)
Total liabilities and fund balance.............cccoeveevierirecieeiienie e, $ - $ -
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Local Consumer Inspection Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental............ovvveerereeeeieeereieieieeeiesesseeeens $ - $ - $ - $

TOtal TEVENUES. .....coiiveeieeieieeeiee e e - - -

Other financing sources:
Fund consolidation transfer.............cc.cccoeeveeveeeeeeeeenenn. - 574 574

Total other financing SOUICES..........cceverueevenereeneeneeneen. - 574 574

Total revenues and other financing sources.................... - 574 574

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Consumer affairs.........c.oeovevveiieieeieieeceeeee e - - -

Total eXpenditlures.........c.eecviereerieiieerieeree e eieere e - - -

Other financing uses:
Fringe benefit cost asseSSMENt.........ceevveeereereeeverieneennns - - -
Fund consolidation transfer...........c..coceeeninvincnnnennn. - - -

Total other financing USES..........cceecvervreveveererieieseeeeenn, - - -

Total expenditures and other financing uses................... - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..... - 574 574

Fund balance (deficit) at beginning of year.................... (574) (574) - (574)

Fund balance (deficit) at end of year..............ccocoevenee. $ (574) $ - $ 574 § (574
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Caseload Increase Mitigation Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVESTMENTS. ...........ccvevvieieieiiieieeeeeeeee e, $ - $ 104,461
TOLAL ASSEES. ettt ettt et ee et eeeeeeeesae e e eae e e eeeees $ - $ 104,461
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieieieeeeeeieee e, $ - $ -
Total HADIIIEIES. c.uvveereeiieiieeite et eie ettt ebeeste e s sbe e e e seee e - -
Fund balance:
Unreserved fund balance (deficit):
UNdesi@Nated.........oouvevierieiieieciieieceeee sttt - 104,461
Total fund balance (deficit).........cceeeieriercierciieieeieeie e, - 104,461
Total liabilities and fund balance.............ccocoeevevvieiiciiciiiceeeeeeen, $ - $ 104,461
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Caseload Increase Mitigation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MiSCELIANEOUS. .......cecvveeceeeeveeeeecee et $ - $ - $ - $ -
Total FEVENUES.......c.eeueeeieiieiieiieieeeeeeee e - - - -
Other financing sources:
Caseload increase mitigation transfer.............ccccecevuennene - 5,992 5,992 4,878
Total other financing SOUICES..........ccceerveeeereerieeiereenne. - 5,992 5,992 4,878
Total revenues and other financing sources................... - 5,992 5,992 4,878
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human Services..........cccoevveveevvreeecveeeennenenn 74,295 70,232 4,063 56,000
Total eXpenditures...........coceeevererirereneneeieeeeeeeeenes 74,295 70,232 4,063 56,000
Other financing uses:
Operating transfers OUL..........cccceceveverierereneneneeenennn, 9,210 9,210 - -
Fund consolidation transfer.............cocceveververenenenenenns - 31,011 (31,011) -
Total other financing USES.........ceecveveerieeieneeieeieseenens 9,210 40,221 (31,011) -
Total expenditures and other financing uses.................. 83,505 110,453 (26,948) 56,000
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....  (83,505) (104,461) (20,956) (51,122)
Fund balance (deficit) at beginning of year................... 104,461 104,461 - 155,583
Fund balance (deficit) at end of year..............cccovvnen.n. $ 20,956 $ - $ (20,956) $ 104,461
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Convention and Exhibition Center Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVESTMENTS. ...........ccvevvieieieiiieieeeeeeeee e, $ 174,810 $ 141,954
TOLAL ASSEES. ..ottt ettt e e eee et eeeeeeeese e e e eae e e eeeeaes $ 174,810 $ 141,954
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........oviivieiiieiieiiieeietcetc e, $ - $ 976
Total HADIIIEIES. c.uvveereeiieiieeite et eie ettt ebeeste e s sbe e e e seee e - 976
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeeeeeereereervereeennenns 79 7,117
Unreserved fund balance (deficit):
UNdesi@Nated.........ooveierierieieeiieiee ettt 174,731 133,861
Total fund balance (deficit)........ccceeevieriencienciieieeieee e, 174,810 140,978
Total liabilities and fund balance............ccoooveverieieniinieeeeeeen, $ 174,810 $ 141,954
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Convention and Exhibition Center Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES

Revenues:

TAXES. c.eeveeteteteeee et $ 50,460 $ 54,031 $ 3,571 $ 39,981

MISCEIANEOUS. ......vvviiiiiiieiieeieeeeee e 4,569 2,616 (1,953) 9,071

TOtal TEVENUES. ......cvveeeeeeeeeeeeeeee e 55,029 56,647 1,618 49,052
Other financing sources:

Operating transfers in........ccocooeeveenerieeneneeneneeeneecen, - - - -
Total other financing SOUICES..........ceverueevenierceneereeneen, - - - -
Total revenues and other financing sources.................... 55,029 56,647 1,618 49,052

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finance............cccoevvveveiivieeieeiiiiennens 22,894 22,815 79 35,269
Total eXpenditlires.........c.eecveereerieiieerieereesre e ere e 22,894 22,815 79 35,269

Other financing uses:
Operating transfers out...........ccocevveeverieierieneeieseeeeen, - - - -
Total other financing USes.........coceevevvereeriererienenieene - - - -
Total expenditures and other financing uses................... 22,894 22,815 79 35,269
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..... 32,135 33,832 1,697 13,783

Fund balance (deficit) at beginning of year.................... 140,978 140,978 - 127,195
Fund balance (deficit) at end of year............cccocveveurneee $ 173,113 $ 174,810 $ 1,697 $ 140,978
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Voting Equipment Loan Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........oeeeieviuieeeieiiieiee e $ - $ -
TOtA] ASSEES.evenveeeeereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeneeeens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........o.vvieieiereiirieieieieieieieteiees et $ - $ -
Total HabILItIES. .. ..ecouveeieerieeeeeeeeeeee e - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated.........cocveruieieriiniiieeeeeseeee e - -
Total fund balance (deficit)........cccoovvrrvieevieniieieeeeecee e, - -
Total liabilities and fund balance.............cccooovvveviiiieiiieieiiiieeeeeeeee, $ - $ -
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Voting Equipment Loan Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Variance
2003 2003 Favorable 2002
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental............cccvuierueueiereieiniisiieeeeieeie s $ - $ - $ - $ -

TOtal TEVENUES. .....ccovvieeeieeerieeceee ettt - - - -

Other financing sources:
Operating transfers iN.........cccoccoeeveeerinenenerinieneneeeceennens - - - -

Total other financing SOUICES..........covevveveerenrenieneerenrennene - - - -

Total revenues and other financing sources............c.cceeeue. - - - -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Secretary of the Commonwealth............cccccecinininninnne. - - - -

Total eXpenditures..........coecveirerieieininenreineneneeeeenenaens - - - -

Other financing uses:
Operating transfers Out...........cooceevverereerienienenieneneeeenes - - 1,397

Total other fiNaNCING USES......cc.evveveerrierierieienienieienieeieiens - - 1,397

Total expenditures and other financing uses............cccc....... - - 1,397

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... - - - (1,397)

Fund balance (deficit) at beginning of year........................ - - 1,397

Fund balance (deficit) at end of year............coeveveveveeennnnn, $ - $ - $ - $ -
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Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in
the Federal Highway Construction Capital Projects Fund,
and federal reimbursement programs, such as Medicaid,
which are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts L otteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
thelocal aid fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration
of the Arts Lottery Council. Transfers are made to the
Local Aid Fund.

UNIVERSAL HEALTH CARE FUNDS:

The three Universal Healthcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordableto all Citizens of the Commonwealth.

Uncompensated Care Fund — to account for funds
received from hospitals, transfers from budgeted funds
and federal reimbursements; used for the purposes of the
Uncompensated Care Pool.

Commonwealth of Massachusetts

Labor Shortage Fund — to account for assessments on
each acute care hospital equal to one-tenth of one-percent
of gross patient service revenues; used for training health
care workers, career development within the health care
profession, and establishment of day care programs at
hospitals and other health care facilities.

Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a
variety of miscellaneous taxes, assessments, fees, fines
and other revenues, which are restricted to the financing
of specific Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund — to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for charge backs assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costsin tort claims.

Debt Defeasance Trust Fund — to account for transfers
from General Fund and Highway Fund for purpose of
defeasing debt pursuant to Chapter 55 of the Acts of 1999
section 6, 7 and 8, as amended, and Sections 13 and 17 of
Chapter 87 of the Acts of 2000.

Health Care Security Trust Fund - to account for
revenues received from tobacco companies under the
tobacco settlement, interest income fees and federal grants
as well as expenditures to the Tobacco Settlement Fund
and Health Care Quality Improvement Fund for health
related services and programs intended to control or
reduce the use of tobacco in the Commonwealth.

Commonwealth of Massachusetts Civil Monetary
Penalty (CMP) Fund — to account for civil monetary
penalties paid by nursing homes participating in the
medical program for the protection of health and property
of residents in a nursing home if the facility is found
deficient.

MBTA State and Local Contribution Fund —to account
for the transfer of revenue and MBTA service area
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assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.

Catastrophic Illness in Children Relief Fund - to
account for receipts from a portion of an employer's
unemployment health insurance contribution and certain
Federal financial participation. The assistance is for
medical expenses of childhood catastrophic illnesses not
covered by any other State and Federal program and
subject to certain family income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited
to, compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock isto be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open— space preservation programs.

Health Insurance Portability and Accountability Act
Fund — to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other
contributions to meet the costs of compliance with the
Federal Health Insurance Portability and Accountability
Act of 1996 (HIPPA).

State Racing Fund — to record activity described in
Section 9, Chapter 139, Acts of 2001 for improvements to
the horse and greyhound racing industry in the
Commonwealth. Revenues are from taxes, assessments
and expenditures are for related programs.

Division of Professional Licensure Trust Fund - to
support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any
year end balance in excess of 20% of prior year's
expendituresisto revert to the General Fund.

Commonwealth of Massachusetts

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.

Expenditures are for grants to community based programs
to provide counseling and support services to victims of
accidents.

Health Care Quality Improvement Trust Fund - to
account for transferred fees and federal participation from
the Health Care Security Trust fund paid by health care
providers. Expenditures are to health care providers for
Medicaid related services.

Department of Fire Services Hazardous Materials
Emergency Mitigation Response Recovery Trust Fund —
to account for monies received from fees, fines and
investment income up to a maximum of $250,000 per year.
All revenues in excess of $250,000 are transferred to the
General Fund and may be made available for appropriation.
Expenditures are for emergency hazardous materials
response and mitigation costs up to a maximum of
$250,000 per year.

Registers Technological Fund — to acount for funds
received from deeds excise taxes for the benefit of
abolished counties. Expenditures are for technological
improvements at the registries of deedsin those counties.

County Registers Technological Fund — to account for
monies received from deeds excise taxes for Barnstable,
Bristol, Dukes, Norfolk, Plymouth and Nantucket
Counties. Expenditures are for technical improvements at
those counties.

Government Land Bank Fund — to account for proceeds
from disposition, conversion and redevelopment of land
used for payments of principal and interest on bonds and
notes of the Massachusetts Development Finance
Agency.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; appropriated to support activities
designed to control mosquitoes and /or “greenhead” flies.

Federally-Assisted Housing Fund — to account for
Federal housing financial assistance; used for payments
of principal and interest on bond debt.

Qil Overcharge Fund - to account for the fines and
penalties collected under federa litigation from certain oil
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companies; used to provide fuel assistance and home
insulation for low-income residents.

Environmental Trust Fund — to account for fines, gifts
and grants used for restoration, protection and
improvement of the quality of Boston Harbor, Lynn
Harbor, Massachusetts Bay, Buzzard’s Bay and Cape Cod

Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations to the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programsto raise
awareness of child abuse and prevention programs.

Child Support Enforcement Fund — to account for
Federal grants used for activities associated with the
collection of child support.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and
towns for workers' compensation insurance premiums and
penalties assessed against employers who fail to insure
for the workers' compensation; used to reimburse the
Genera Fund for the operating account of the Department
of Industrial Accidentsand for administrative overhead.

County Correction Fund — to account for approximately
7.5% of the deeds excise tax distributed to counties for the
operation of county correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,
and donations;, used for research, treatment, and
education related to acquired immune deficiency
syndrome.

Board of Registration in Medicine Fund —to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration
Fund — to account for transfers from the Water Pollution
Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund —to account for
transfers of amounts from the General Fund or other
funds; used for the purpose of mitigating sewer rate
increases and making sewer rate relief grants to
municipalities.

Commonwealth of Massachusetts

Motor Vehicle Safety Inspection Trust Fund — to
account for vehicle inspection fees for administration and
operation of safety inspection programs by the Registry of
Motor Vehicles.

Child Care Quality Fund — to account for expenditures
by the commissioner of the Office for Children for
providing grants for not-for-profit childcare organizations
for the purpose of improving childcare services.

Grant Anticipation Note Trust Fund - to account for
proceeds to cover grant anticipation note expenditures
and pay the related debt service of the proceeds.

The following funds have been enacted in legislation but
areinactive:

Energy Technology Development Fund — to account for
revenues received from miscellaneous trusts, gifts and
donations to be administered and expended by the
commissioner of the Division of Energy Resources to
promote energy efficiency and the research development
and commercialization of new energy technologies.

Open Space Acquisition Revolving Fund—to account for
loan activity to municipalities from the Commonwealth to
purchase open space. This fund was repealed by Chapter
26 of the Acts of 2003, Section 159. All future activity will
be reported in the General Fund.
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Non-Budgeted Special Revenue Funds
Combining Balance Sheet - Statutory Basis

June 30, 2003 and 2002
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
ASSETS
Cash and short-term investments............c.coeevveeveerneeeneenn, $ - $ 40,076 $ 152,028
Cash with fiscal agent...........ccccecvevverierienienereeecece e - - -
INVEStMENtS.....c.vviiiiiiiiieiieeceee e - - -
Receivables, net of allowance for uncollectibles:
Due from federal government...........c.cccevveviieiennennenn, 301,031 - 41,606
Other receivables.........cccoevveeeeeieeeeeeeeeeeeeeeeeeeeeee e - 2,544 41,606
TOtAl ASSELS....vecveieierieeee ettt $ 301,031 $ 42,620 $ 235,240
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ 46,347 $ - $ -
Accounts payable..........coocvvirieiiieieieeee e 236,773 42,620 92,602
Accrued payroll........cceeeeiieniereeiecieeee e 8,028 - 49
Due to other funds............cceevvieveeviiniecieieceeeeeeee - - -
Total Habilities. ......c.eevveerieirieieciieeeeie et 291,148 42,620 92,651
Fund balances:
Reserved for:
Debt SEIVICE.....viieiieeiiecieecii et - - -
Capital Projects.....cccccveriereerieeierierieeeeeieseesie e - - -
Unreserved:
Designated for specific purpose.........cccccvevveeverneenee. 9,883 - 142,589
Undesignated..........ccooveeeieirinieieeeeeieieneeee e - - -
Total fund balances..........cccecueveevieecieiieneeieeieeeeienn, 9,883 - 142,589
Total liabilities and fund balances..........c...ccceeveeueenn.. $ 301,031 $ 42,620 $ 235,240
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Totals

(Memorandum only)

Other 2003 2002
$ 257,418 $ 449,522 $ 424,298
79,748 79,748 79,664
476,789 476,789 481,410
87,255 429,892 384,336
- 44,150 63,965
$ 901,210 $ 1,480,101 $ 1,433,673
$ - $ 46,347 $ 77,225
106,320 478,315 426,256
1,168 9,245 7,097
83,622 83,622 66,999
191,110 617,529 571,577
79,748 79,748 79,664
7,465 7,465 7,465
689,830 842,302 768,967
(66,943) (66,943) -
710,100 862,572 856,096
$ 901,210 $ 1,480,101 $ 1,433,673
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Non-Budgeted Special Revenue Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2003 and 2002
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
REVENUES AND OTHER FINANCING SOURCES
Revenues:
XS ettt ee e ee et e et e ee e eeeee e e e een e enenenenn $ - $ 1,841 $ -
ASSESSMENTS.......ccvvrerieerieereeenen, - - 282,397
Federal grants and reimbursements.. 1,851,680 - 356,605
Tobacco settlement revenue.......... - - -
Departmental.............cco..... - 4,423,165 472,759
MISCEILANEOUS. ......eveievierietieeeeete ettt ettt et ae e 76 1,574 1,918
TOLAl TEVEIUES. .....cvvevieeeiereeieeteeteeteeete e eete et e eteeeeete s e eseebeeaeeveeaeens 1,851,756 4,426,580 1,113,679
Other financing sources:
Sewer rate TeliET......c.ooveiiieiiieccee s - - -
Tobacco settlement transfer, - - 42,000
Operating transfers in................. - 46,009 117,666
Health care security trust transfer ............ccoeceeeveennccnncinccenee - - -
Total other fiNanCing SOUICES........ccuerveieriereriereeieiecee e - 46,009 159,666
Total revenues and other financing sOUrces...........ccccvcvververeeereennene 1,851,756 4,472,589 1,273,345
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIATY ... 1,018 - -
Governor and Lieutenant Governor.. - - -
Secretary of the Commonwealth... 792 - -
Treasurer and Receiver-General 665 3,469,098 -
Attorney General.................... 10,925 - -
District Attorney....... 3,505 - -
Sheriff's Departments.............ccc...... 3,967 - -
Disabled Persons Protection Commission.. 33 - -
Board of Library Commissioners............ 2,931 - -
Comptroller........coeeevveinnnenne - - -
Administration and fiNance.............occeevevieeieiesieeeeeee e 10,185 - 99
Environmental affairs.............cccooveevieiiiiiiieeeeeee e 28,454 - -
Communities and development. 373,465 - -
Health and human services........ 313,009 - 1,081,915
Transportation and CONSLIUCHION. ........ccccueueeereeueirrereiricreiereeeeeeaenes 8,982 - -
EdUCAtION. ....c.viiviiiiciiccie ettt et 741,952 - -
Higher education... 8,481 - -
Public safety................. 70,078 - -
Economic development...........c..cecvrueueirreuininieenieieinieeeeeeseeneeneens 539 - -
Elder affairs.........coooviiiiiieiicieeeecee ettt 31,438 - -
Consumer affairs... 1,197 - -
Labor.................. 168,090 - 48,840
Direct 10cal @id........cceeviiiieiieiiieieeieie et - - -
MEAICAIA. ..ottt ens - - -
Debt service:
Principal retir@ment........c.ooueueirieieninieininicinee e - - -
Interest and fiscal charges.. - - -
Total eXPENAItUIES......cc.evverveeeiiererierieee e 1,779,706 3,469,098 1,130,854
Other financing uses:
Fringe benefit COSt aSSESSMENL.......c.evveieuieeiriereeieecee et 32,282 2,063 262
Lottery operating reimbursements - 73,222 -
Lottery distributions...........cccoceceeunnee - 882,197 -
Federal reimbursement transfer out.. - - -
Tobacco settlement transfer..................... - - -
Health care quality improvement transfer... - - -
Operating transfers out..........ccccocevevenenne 38,265 46,009 118,355
Total other financing uses...........cccceeveeeeenne 70,547 1,003,491 118,617
Total expenditures and other financing USes...........cocceveverveeeenennen, 1,850,253 4,472,589 1,249,471
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... 1,503 - 23,874
Fund balances (deficit) at beginning of year.............ccceeceeerueerunncncn. 8,380 - 118,715
Fund balances (deficit) at end of year............ccccoeeueeeeiiineninnene $ 9,883 $ - $ 142,589
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Totals
(Memorandum only)

Other 2003 2002

$ 750,934 S 752,775 S 718,621
244,491 526,888 452,510
647,160 2,855,445 2,496,932
300,039 300,039 304,518
61,585 4,957,509 5,015,777
35,806 39,374 26,194
2,040,015 9,432,030 9,014,552
- - 58,655

- 42,000 -

77,656 241,331 375,838
215,541 215,541 -
293,197 498,872 434,493
2,333212 9,930,902 9,449,045
2,674 3,692 3,664

20 20 -

1,699 2,491 1,005
827,570 4,297,333 4,263,284
60 10,985 9,592

149 3,654 3,651

- 3,967 3,606

- 33 58

- 2,931 3,285

2,674 2,674 -
30,102 40,386 75,127
16,126 44,580 40,479

23 373,488 309,584

41,883 1,436,807 1,535,799

- 8,982 16,840

- 741,952 626,177

- 8,481 8,191

35,070 105,148 76,053

- 539 644

- 31,438 30,333

14,090 15,287 9,838
992 217,922 176,225

6,017 6,017 5,979
201,391 201,391 -
140 140 339
77,060 77,060 77,074
1,257,740 7,637,398 7,276,827
5,787 40,394 37,601

- 73,222 87,341

- 882,197 871,136
507,716 507,716 497,453
307,802 307,802 154,728
215,541 215,541 -
57,527 260,156 550,839
1,094,373 2,287,028 2,199,098
2,352,113 9,924,426 9,475,925
(18,901) 6,476 (26,880)
729,001 856,096 882,976

$ 710,100  $ 862,572 $ 856,096
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Federal Grants Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENL............cceeveveerevirieririeriieeeereeeienen, $ 301,031 $ 263,491
TOLAL ASSEES.....viiveieieceeeeeeeee ettt ettt e eae e nas $ 301,031 $ 263,491
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...............ccevne... $ 46,347 $ 77,225
Accounts Payable.........ccoveiieiieriieiee e 236,773 171,592
Accrued PayTOll........cccvieeieiiieiieeece e 8,028 6,294
Total HADIIItIES. ...veevieeeieeerieieecee ettt ens 291,148 255,111
Fund balance:
Designated for Specific purpose.......c.cocveevevveeeeceeneeecieriesrennns 9,883 8,380
Total fund balance (deficit).......ccooveveeririererieieecieee e 9,883 8,380
Total liabilities and fund balance.............cccocveevvievieiiiiciieciccieees $ 301,031 $ 263,491
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Federal Grants Fund

Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements............cccoeveevererereceenieneennenn.
MISCEIIANEOUS. ....cuvevieieiiciieieie ettt

TOtAl TEVEINUES. .....ccuveeiierieeeireeeieee ettt e eeane e,

Other financing sources:
Operating transfers iN.........coeceeveririeneneerierereeeeseeeee s

Total other financing SOUICES........ccervereerierireeienieeieriesieeeeeene,

Total revenues and other financing sOUrces...........ceceevuevueeeennnne,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICIATY ..ot
Secretary of the Commonwealth............ccccevevieieiininieneninn
Treasurer and Receiver-General............cccooeveeiienenienienenenien,
AtOrney General..........ccocevirieriiieienieneeeeeeee e
DiStIICt AtEOTNICY .....eeuveeieiienieniieiieierie ettt
Sheriff's Departments.........cccceceecverireeieneneenieneseetese e
Disabled Persons Protection CommisSsion...........ceceevvereereeeennenne.
Board of Library CommiSSiOners.........c..coueceeerrerverererenenneeenenn.
Administration and finance...........ccccoeeveereniniieneneeeeeeees
Environmental affairs...........ceoevirieniininiiecece
Communities and development.............cecceveverieneneneeneneneene.
Health and human Services..........cccovvrierienerienieneneeieseseeenine
Transportation and CONStIUCHION. ..........eeueveirerenerecienenereaen
EdUCAtION. .....c.eiiiiiiiieieinccteceecece et
Higher education..........c.cooeeiererieiieniiieeceee e
PUDLIC SAfOLY....coiiiiiieieieeeee e
Economic development............cceveeienienieienieneeienieseeienie e
Elder affairs.......cccooveviiieinieieeeeeeeeeee e

Total eXPENditures........ceoveruirieriiriieienienieeieteseeeeee et

Other financing uses:
Fringe benefit cost aSSESSMENL........cc.coveereriereieirenreieeecnennene,
Operating transfers OUL...........coceviriereneeienieneeeeeseeeeee s

Total other fiNanCiNg USES........cevevvereerierierinieieneeeee e,
Total expenditures and other financing uses..........c.cecceevverveenncns

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year..........c..ccccevvreerennene
Fund balance (deficit) at end of year...........ccecceeveeniiriennicnneennen.
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2003

1,851,680
76

1,851,756

1,851,756

168,090

1,779,706

2002

$ 1,595,335
89

1,595,424

1,595,424

1,312
1,005
598
9,536
3,406
3,606
58
3,285
5,017
23,900
309,511
300,050
16,840
626,177
8,191
43,858
644
30,333
1,127
142,295

1,530,749

29,294
35,255

64,549
1,595,298

126
8,254
$ 8,380
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State Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS............oeovevuveiiiiiiieeieeieieee e eeeenees $ 14,501 $ 15,824
Receivables, net of allowance for uncollectibles:
Other 1€CEIVADIES. ......cvveeiiiiciiiee et 1,835 1,727
TOLAL ASSELS....veeeeeee ettt e e et aeee e sen e $ 16,336 $ 17,551
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cueiiieiiciiietiieteet ettt $ 16,336 $ 17,551
Total HADIIITIES. .....ecvveeeeeeeeeee e, 16,336 17,551
Fund balance:
UNdesignated..........ocveeieieriiieieeeeiee e - -
Total fund balance (deficit)........cceovevirrievieririeeceeee e - -
Total liabilities and fund balance............cccccccvvevieeiiiiiiiiieiceceee $ 16,336 $ 17,551
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State Lottery Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES ettt e et e et et eae et e e e e et e eee et et e saeseeeeeee e, $ 1,841 $ 2,026
Departmental.........c.ccveverieeieieieee e 4,176,037 4,169,609
MISCEILANEOUS. ......evveiiieiiiee e 1,143 6,236
TOtAl TEVENMUES. ....oeiieeiieiieieieeiee ettt eeaaee e 4,179,021 4,177,871
Other financing sources:
Operating transfers iM...........oocveveeeeriereeciene e - -
Total other financing SOUICES.........ccerveerverrecierierierieseeveie e - -
Total revenues and other financing sources............ccoccveeverereneenee. 4,179,021 4,177,871
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General..............ocooeeevviivceeecneeeeneeenen. 3,260,693 3,245,101
Total eXPenditures........coeeververierieeieiee e 3,260,693 3,245,101
Other financing uses:
Fringe benefit cost aSSESSMENL..........ccveeeervierieerierie e 2,063 2,481
Lottery operating reimbursements ............cceeceereereerueseesiverveneennns 66,673 71,177
Lottery diStribUtions........cccvverveerieeriieiieeieeieesee e ecve e sve e 803,583 792,522
Operating transfers OUt...........ccoeeveeeierieciene e 46,009 54,682
Total other fiNaNCING USES.......c.eevveeeriirieierieieie e, 918,328 920,862
Total expenditures and other financing uses............ccecervevennnnne. 4,179,021 4,165,963
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........c........... - 11,908
Fund balance (deficit) at beginning of year...........ccccceveveecenenncns - (11,908)
Fund balance (deficit) at end of year.........ccocevveeveeniencieerieeieens $ - $ -
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Arts Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ..........covovviieveeiiiieeieee e e e $ 25,575 $ 4,373
Receivables, net of allowance for uncollectibles:

Other 1eCeIVaDIES. ......ccuvvviiiieiiiiie e 709 1,856
TOLAL ASSEES vttt ee e eeeseeeneeaea $ 26,284 $ 6,229
LIABILITIES AND FUND BALANCE

Liabilities:

AcCCOUNES PAYADIE......c.o.iivieiiteeiiieiiieeiecete e, $ 26,284 $ 6,229

Total Habilities.......ccevvieieriieieieseceeeeeeee e 26,284 6,229
Fund balance:

Designated for specific purpose.........cceevevvereecieneneeneneenns - -

Total fund balance (defiCit)........cceeveervervieicierieriecieeeeee - -
Total liabilities and fund balance.............ccooovvevveiiiiieiiiieceiee e $ 26,284 $ 6,229
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Arts Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveeeiieeiieiienieeie e e e
MISCEIIANEOUS. ...ttt eaeeeeaee e

TOtAl TEVENUES.......cevveeeerieeeeee e,

Other financing sources:
Operating transfers iM........cveeeveeceereerieeieereeree e esreesee e eae s
Total other financing SOUICES.........cceeververereceerierierieseeereie e

Total revenues and other financing sources............ccoccveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Treasurer and Receiver-General..............ocooeeeveiivieeeeeeeeeneeenen.

Total eXPenditures........ccecveririerieeieiereeeee e

Other financing uses:
Lottery operating reimbursements ...........ccceeeeerereeeeneneeneneenas
Lottery diStributions..........cccoecveeveriieienieeiere e

Total other fiNaNCING USES.......c.ecveeeeriieieierireieie e,

Total expenditures and other financing USes.........c.ccccecererenennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....................

Fund balance (deficit) at beginning of year...........cccceeveveevenenncns
Fund balance (deficit) at end of year.........ccccceeveeveenienciieieeieens
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2003

247,128
431

247,559

46,009
46,009

293,568

208,405

208,405

6,549
78,614

85,163

293,568

2002

$ 248271
733

249,004

54,682
54,682

303,686

208,908
208,908

16,164
78,614

94,778
303,686
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Uncompensated Care Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003
ASSETS
Cash and short-term INVeStMents........ccc..eeevvvveereeiiiveeeeeiinieeeeeenns $ 142,404
Receivables, net of allowance for uncollectibles:
Due from federal government...........c.ccoceeveneiieniniencncenennen. 41,606
Other 1€CEIVADIES. ......oeeceveeeeeeieeeiee e 41,606
TOtAl ASSELS....ecuvieeeieieeeceeeeee ettt $ 225,616
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable.........c.oooveieieieiieeeeeeee e $ 91,005
Total HabIIItIES. ...eeiieeeieieeeeieeee e 91,005
Fund balance:
Designated for specific purpose.......cccceeeeveeveerverveesieeneenenenn, 134,611
Total fund balance (deficit)........coccvrveeririererieieieeeeeeeeeen, 134,611
Total liabilities and fund balance..............cccccoeevevevvereceeeceeeene. $ 225,616
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2002

$ 115924

50,500
50,500

$ 216,924

S 112451
112,451

104,473
104,473
$ 216,924
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Uncompensated Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSINEIES. ...ttt ae s $ 282,397 $ 284,120
Federal grants and reimbursements..............cccoeeveverierieneeeennenne 356,605 386,021
Departmental...........cccveeevieeiieiienieeieeeeeee e e 429,271 498,049
MISCEILANEOUS. ......eveeecerieeeeeee et e e et eaee e 1,780 2,645
TOtAl TEVENUES.......cvvieeeeeeeeeeee e, 1,070,053 1,170,835
Other financing sources:
Operating transfers iN........c.cooceevereeieniniereseeee e 117,666 247,228
Tobacco settlement transfer.............c.coovvvevieieeeeeeciieeeee e, 42,000 -
Total other financing SOUICES.........ccceveevuererienerienieneeienieeeeene 159,666 247,228
Total revenues and other financing sources..........c..ceccevereenensn. 1,229,719 1,418,063
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErvices........ooovviiivivviiiieiiieieeeeeeeee e 1,081,915 1,225,987
Total eXPenditlures........ccueeruieriierieerieerieeie ettt ere e eveeae e 1,081,915 1,225,987
Other financing uses:
Operating transfers OUt...........ccooeveeciereecieneseeese e 117,666 187,029
Total other fiNaNCING USES.......c.evvveeeriieiieierieeieeeieeree e, 117,666 187,029
Total expenditures and other financing uses...........ceeverveeennnnne. 1,199,581 1,413,016
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 30,138 5,047
Fund balance (deficit) at beginning of year...........ccccceceveevenenncns 104,473 99,426
Fund balance (deficit) at end of year...........c..cccoeeevevveceeeeeennnnns $§ 134,611 $ 104,473
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Labor Shortage Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ..........eeeeieivuiieeiiiieeee e $ - $ -
TOtA] ASSEES.eveveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeereeeeeeeeeeaeeeeeseneene $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cuvvieieiereeieieieieieieieie ettt $ - $ -
Total HabIItIES. .....eoouveeeeerieeeieeeeeee e - -
Fund balance:
Designated for specific purpose..........cocceveeeevercnenienvenencnn - -
Total fund balance (deficit)........ccocveeeririererieieeceee e - -
Total liabilities and fund balance.............ccveveeeeeeeeeeeeeeeeeeeeeeeeeenn, $ - $ -
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Labor Shortage Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
MISCEILANEOUS. ...t

TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e

Other financing sources:
Operating transfers iMN..........coocveveeeeciereeiere e

Total other financing SOUICES.........ccervereerierierierieriesieeienie e

Total revenues and other financing sources............ccoccveeverereneenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Higher education..........c.ccoceieirenininicieiecnesesieeeeeeeee e,

Total eXPenditures........coeeververierieeieiee e

Other financing uses:
Operating transfers OUL...........ceecveereerieerieeiiesee e ecreeneesveeae e

Total other fiNanCiNg USES.........eeeevuireeieriiieiereeeeecee e
Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year.............ccoccevvevrerrencns
Fund balance (deficit) at end of year...........cecevvvierenenceeieee
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2003

2002

33

33

1,499
1,499
1,499

(1,466)
1,466
S -
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Medical Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 9,624 $ 15,358
TOLAL ASSEES..eveeeeeee ettt eee e eeese e $ 9,624 $ 15,358
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeeivieiiieiieiiieeiecete e, $ 1,597 $ 1,074
Accrued PayTOll........cccvieiieiiieieceecee e 49 42
Total HADIIITIES. ...eeieiieiieiee e 1,646 1,116
Fund balance:
Designated for specific purpose.........cceevevvereerienerreeneneenns 7,978 14,242
Total fund balance (defiCit)........ccceeveriieciieiieiieeieeceeeeeie e 7,978 14,242
Total liabilities and fund balance..........c..ccccoovvvveiiiiiiieiiiiieeeeeceen, $ 9,624 $ 15,358
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Medical Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeciieeiieiieniecieeeeeee e e e
MISCEILANEOUS. ..ot ee e eaeeeeneeeens

TOtAl TEVENUES. .....cceveeeeerieeeeeee e

Other financing sources:

Operating transfers iN...........cecevievieniiieneneeeeee e
Total other financing SOUICES.........cccevueeveriirienereeieneeeeeeene

Total revenues and other financing sources..........cccccoeeveveennene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNance............coocvveevieviviieiiiieie e

Other financing uses:

Fringe benefit cost aSSESSMENL.........cecvereeriieiierieenie e
Operating transfers OUL...........ccocvevieriecieresieieeeee e

Total other finanCING USES.......ceeveveerereierierieieseeeeee e

Total expenditures and other financing uses........c..c.ccoeeveceeennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.................
Fund balance (deficit) at beginning of year...........ccccceeveeveennenne.
Fund balance (deficit) at end of year.........ccoceevveveenienciieieeieens
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2003

43,488
138

43,626

43,626

99

48,840

48,939

262
689

951
49,890

(6,264)
14,242
7,978

2002

$ 45,505
2,328

47,833

47,833

102
31,139

31,241

272
142,488

142,760
174,001

(126,168)
140,410
$ 14242
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Department of Telecommunication and Energy Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003

(Amounts in thousands)

ASSETS

Cash and short-term investments

Total assets........ccovveeeennne

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Accrued payroll......................

Total liabilities.................

Fund balance:

Designated for specific purpose........cccceeveververeennnnn,

Total fund balance (deficit)....

Total liabilities and fund balance
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2003

542
542

248
43

291

251
251
542

2002

s 353
353

$ 209
14

223

130
130
S 353

Statutory Basis Financial Report



Department of Telecommunication and Energy Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
ASSESSIMENLS......oooviiiiiieeeiie ettt e e e et e eaaeeeeaaeeeans
Departmental.........c.coveveieiieieiecee e s
TOtal TEVENUES. .....cccuviieeiie et e e

Other financing sources:
Operating transfers iN..........coocvevvereeciereeiene e

Total other financing SOUICES.........ccevvververiecierierierienieeienie e

Total revenues and other financing sources............ccoccveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Consumer affairs..........cccooeeviiieeeeieiecee e,

Total eXPenditures........ccecvervirierieeieiee e

Other financing uses:
Fringe benefit cost aSSESSMENL..........ccververiierieeneenieeieeieeeee e
Operating transfers OUt...........ccoeeveeiereecierereeese e

Total other finaNCING USES.......c.ecvveeeriieieierieieie e,

Total expenditures and other financing USes.........c.ccccecererrerennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........ccccecceveevenenncns

Fund balance (deficit) at end of year.........cccceevveveenievcieeriieieens
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2003

3,179
105
3,284

3,284

2,388
2,388

270

275
3,163

2002

$ 3,012
428
3,440

3,440

3,233
3,233

254

256
3,489

(49)

179
$ 130
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Liability Management and Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuiieeiiiieeee e eeieeeean $ 1,957 $ 2,360
TOLAL ASSEES..eveeeeeee ettt eee e eeeseeeeeeaen $ 1,957 $ 2,360
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oveivieiieeiieiiieeieeeete e, $ 517 $ 700
Accured Payroll........cccvieeieiiieiieeecie e 2 2
Total [Habilities. ... .cccvrereerieirieeiie ettt 519 702
Fund balance:
Designated for specific purpose..........cceevevveeveriereerveneeeenne. 1,438 1,658
Total fund balance (defiCit)........cceeeeriieviieciieiieeieeeeeecre e 1,438 1,658
Total liabilities and fund balance.............ccccoovvvviieiiciieiiiiiieeeecceen, $ 1,957 $ 2,360
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Liability Management and Reduction Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveeeiieeiieiienieeie e e e
MISCEIIANEOUS. ....cvvieerieiieeiie ettt
TOtal TEVENUES......cccuviieiiie et e e

Other financing sources:
Operating transfers iMN..........coocvevverieciereeiere e

Total other financing SOUICES.........ccevvverierrecierierieriesieeieie e

Total revenues and other financing sources............ccocveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Atorney General..........ccoccveeieeienieiieieseeee e
COMPLIOIIET ..ottt ebe e

Total eXPenditlures........cceeruierieeieerieeiieeie et eee e e sreeae e

Other financing uses:
Fringe benefit CoSt aSSESSMENL........ccvirevereeriieieeieieie e

Total other fiNaNCING USES.......c.ecvveeeriiriieierieiee e,

Total expenditures and other financing USes.........c.ccccecerererenene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........ccccceceveevencnncns
Fund balance (deficit) at end of year.........ccoceevvevieniencieenieeeenns
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2003

2,497
30
2,527

2,527

60
2,674

2,734

13
13
2,747

(220)
1,658
1,438

2002

$ 2,602
40
2,642

2,642

56
2,502

2,558

12
12
2,570

72
1,586
$ 1,658

Statutory Basis Financial Report



Debt Defeasance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuiieeiiiieeee e eeieeeean $ 7,465 $ 7,465
TOLAL ASSEES..eveeeeeee ettt eee e eeeseeeeeeaen $ 7,465 $ 7,465
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieeieietceiecee e, $ - $ -
Total Habilities........ceverieririeieeieeee e - -
Fund balance:
Reserved fund balance:
Reserved for capital projects.........ccecveeerervecieneseereseeieiene 7,465 7,465
Total fund balance (defiCit)........ccoovvrrienieniiiiiiiniericeeeeee 7,465 7,465
Total liabilities and fund balance.............cccovvreevieniniienieiee e, $ 7,465 $ 7,465
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Debt Defeasance Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEILANEOUS. ......evveeieeiiieeee e

TOtAl TEVENUES. ....ociiiveeieeiieieeiee ettt e eeaaee e

Other financing sources:

Debt defeasance trust transfer.............ooovvevvveeeeiieeeieeeeeeeeeeeeenes,
Total other financing SOUICES.........ccevveervereiecierieeieiesieeveee e

Total revenues and other financing sources............ccoccveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and Receiver - General.............ccooevvvivieeecieieeeeenee.

Total eXPenditures........coevververierieeieiene et

Other financing uses:

Payments to refunded bond escrow agent...........cccceeeverveerreennnnne
Total other fiNANCING USES.......c.eeveerieriieiieeriierie e et erieesee e

Total expenditures and other financing uses..........ccccecevereeneenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevvevrerrennns
Fund balance (deficit) at end of year...........cecevvvieveneeieeee,
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2003

2002
$ -
7,465
$ 7,465
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Health Care Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 19,750 $ 35,508
INVESHMENLS. .....evviiiieciieeeeeceee e e 476,789 481,410
Other TECEIVADIES .....ooouvviiiiiiiieie et - 9,882
TOtAl ASSELS.....vviiieeeeeeeie e eeeee ettt eeae e eree e $ 496,539 $ 526,800
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable...........c.ooviuiiiviieieieeee e, $ 18,766 $ 17,715
Accrued Payroll.........ccociecieriieiee et 3 -
Total HaADIIIEIES. ...eieiiieiieiee e 18,769 17,715
Fund balance:
Designated for specific purpose.........ccecvevvereeecienerreeneneenns 477,770 509,085
Total fund balance (defiCit)........ccceeveriieriieiierieeiecceeeeeve e 477,770 509,085
Total liabilities and fund balance.............ccccoovvvveiiiieiieiiiiiieeeeeeeien, $ 496,539 $ 526,800
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Health Care Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
AASSESSITICIIES. ... eeeeeeeeeeteeeeeeeeeeeeeeeee et eseeseeseeeeeeeeeeesaeseeeeeeneeneeeeeeens $ 69,312 $ -
Federal grants reimbursSements..............cceeervereenieereneeeeenesennnns 100,426 -
Tobacco Settlement TEVENUE..........cccevevieeieiiieeeeiieeee e eeeieees 300,039 304,518
Miscellaneous income (10SS).......vevvereerierierieiienieierieeeeie e 24,270 (4,445)
TOtAl TEVENUES. ......cvvieeeiieeeeeee e, 494,047 300,073
Other financing sources:
Operating transfers iN........c.cooceeeererieneniereeeee e - -
Total other financing SOUICES.........ccceveerueririereiieienieeieeeecene - -
Total revenues and other financing sources..........cccceeeeverencnne. 494,047 300,073
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fInance ...........cocoeveereiieieniinieneeee 7 -
Health and human SEIVICES ..........cceeevveeeveeeeieeeeeee e 1,999 1,130
Total eXPenditlures........cceerrieeiieiierieerieeie et esee e e e e eae e 2,006 1,130
Other financing uses:
Fringe benefit COSt aSSESSMENL........ccvrreeriereieieeieieie e 13 -
Tobacco settlement transfer..........ooovvvviiviiveiiiiiieeeeeeeeeeeeeee, 307,802 154,728
Operating transfers OULt...........ccecveeeciereecieneseeese e - 60,000
Health care quality improvement transfer............ccccoeeeeeeveenieennn. 215,541 -
Total other fiNaNCING USES.......c.ecveeieriieieierieieieseeeee e, 523,356 214,728
Total expenditures and other financing uses............ccecverveeennnnne. 525,362 215,858
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (31,315) 84,215
Fund balance (deficit) at beginning of year...........cccccoceveevencnnces 509,085 424,870
Fund balance (deficit) at end of year.........ccoceevveveeniencieeniieieens $ 477,770 $ 509,085
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 1,537 $ 1,244
TOLAL ASSEES..eveeeeeee ettt eee e eeese e $ 1,537 $ 1,244
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeiivieiieeiieiiieeieecete e, $ 31 $ 3
Total Habilities.......ccoueiieiieeciiceeeeeee e e 31 3
Fund balance:
Designated for specific purpose.........cceevevvereecvenerieeneneenns 1,506 1,241
Total fund balance (defiCit)........cceevverieeriiecienieeieeceeee e 1,506 1,241
Total liabilities and fund balance.............cccooovvveviiiiciiiiiiiieeeeeeen, $ 1,537 $ 1,244
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeeiieeiierieniecie e e e

TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e

Other financing sources:

Operating transfers iN..........coocvevereeeiereeiere e
Total other financing SOUICES.........ccevveervereiecierierieriesieeieee e

Total revenues and other financing sources...........cccocveeverereeennee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SEIvViCes..........coovveeveeeveeeeieeeceeeeeeeeeeeee e

Total eXPenditures........ccevvervirierieeieiere e

Other financing uses:

Operating transfers OUL...........ceeveerierieerieeieeseeeieesreeseesreeae e
Total other fINanCiNg USES......cc.eeeereirirrieriiieieieeercecee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.............ccoccevcvevrerrencns
Fund balance (deficit) at end of year...........cocevvvveveneeieeee
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2003 2002
409 $ 902
409 902
409 902
144 3
144 3
144 3
265 899
1,241 342
1,506 $ 1,241
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MBTA State and Local Contribution Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ..........covvverieveeiiiieeieee e eseee e $ 66,122 $ 94,303
TOLAL ASSELS..evieeee ettt eee e eeeseeeeeeaea $ 66,122 $ 94,303
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.oeeivieiieeiieiiieeiecete e, $ 66,122 $ 94,303
Total Habilities. .. ...coveeeeeereeerieeeeete ettt 66,122 94,303
Fund balance:
Designated for specific purpose.........cceevevvereeecienerieeneneenns - -
Total fund balance (defiCit)........ccceeieriieviieciieiieeiecceeeeeee e - -
Total liabilities and fund balance.............cccocvvevveiiiiieiiiiiceiee e $ 66,122 $ 94,303
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MBTA State and Local Contribution Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Operating transfers iMN........c.coeovereeienenieneneeeeseee e
Total other financing SOUICES.........cccerereeriereerienirieneneeieniene

Total revenues and other financing sources..........c.cceeeveeeennene

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and Receiver-General..........cccceeevvviveiiiiiiieeieiinnnn..
Total eXpenditures..........cccverveeierierierieieneeeereeeeeee e e eeens

Other financing uses:

Operating transfers Out...........cccoeeieririereninereceeeee e
Total other financing USES.........cceeveriireereririererieececee e

Total expenditures and other financing uses..........cccceeeeeeenennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................
Fund balance (deficit) at beginning of year..............cecoeruernnen.
Fund balance (deficit) at end of year...........coccevvrveveneeieieee
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2003 2002
684,280 $ 664,350
141,143 142,848
825,423 807,198
825,423 807,198
825,423 807,198
825,423 807,198
825,423 807,198
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Catastrophic lliness in Children Relief Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 4,639 $ 5,141
TOLAL ASSEES..eveeeeeee ettt eee e eeese e $ 4,639 $ 5,141
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeiivieiieeiieiiieeieecete e, $ 28 $ 42
Total Habilities.......ccoveiieuiieecii e 28 42
Fund balance:
Designated for specific purpose.........cceevevveeeeeceenerreeneneenns 4,611 5,099
Total fund balance (defiCit)........ccceeeerieevieeciieiieeieeceeeeeee e 4,611 5,099
Total liabilities and fund balance.............cccoovvvvviiiiciieiiiiieeeeeeeen, $ 4,639 $ 5,141

Commonwealth of Massachusetts 238 Statutory Basis Financial Report



Catastrophic lliness in Children Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Commonwealth of Massachusetts 239

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEILANEOUS......coeeevvvieiiieietceeteetet ettt 71 $ 70
TOtal TEVENUES. .....eeiiiiiiiitiiieeet e 71 70
Other financing sources:
Operating transfers iMN..........ccocvevvereecieneeiene e 650 2,449
Total other financing SOUICES.........ccevveeriereierierierierieseeeienee e 650 2,449
Total revenues and other financing sources............ccoccveeverereeeenee. 721 2,519
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SEIVICes..........ccovveevveeeveeeeieeeeereeeeeeeeeeee e 1,209 120
Total eXPenditlires.......cccueeeriereerieniieeeree e eieesreeseesveeae e 1,209 120
Other financing uses:
Operating transfers OUL...........ccooeeeeeiereeciereeeeese e - -
Total other fiNaNCING USES.......c.eeveeeeriieieierieieie e, - -
Total expenditures and other financing uses...........ccecvevvveveneenne. 1,209 120
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (488) 2,399
Fund balance (deficit) at beginning of year...........cccceeeveecenenncns 5,099 2,700
Fund balance (deficit) at end of year.........ccoceevveveeniencieeriieieens 4,611 $ 5,099
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MBTA Infrastructure Renovation Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ..........covvverieveeiiiieeieee e eseee e $ 45,436 $ 46,920
TOLAL ASSELS..evieeee ettt eee e eeeseeeeeeaea $ 45,436 $ 46,920
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiiietcececeeeeececee s $ - $ -
Total Habilities.......ccoueiieiieeiiceeee e e - -
Fund balance:
Designated for specific purpose.........ccecvevvereerienireeneneenens 45,436 46,920
Total fund balance (defiCit)........ccceeverieevieeiiienieeieeceeeeeie e 45,436 46,920
Total liabilities and fund balance.............ccoocvvevveiiiiieeiiieceiee e $ 45,436 $ 46,920
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MBTA Infrastructure Renovation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEILANEOUS. ...ttt $ 663 $ 1,791
TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e 663 1,791
Other financing sources:
Operating transfers iN..........coocvevereeeiereeiere e - -
Total other financing SOUICES.........ccevveervereiecierierieriesieeieee e - -
Total revenues and other financing sources...........cccocveeverereeennee. 663 1,791
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General..............ccooeeevvieveeeeeinieeeneeenen. 2,147 1,479
Total eXPenditures........ccevvervirierieeieiere e 2,147 1,479
Other financing uses:
Operating transfers OUL...........ceeveerierieerieeieeseeeieesreeseesreeae e - 24,000
Total other fINanCiNg USES......cc.eeeereirirrieriiieieieeercecee e - 24,000
Total expenditures and other financing uses..........ccccecvevereeenne. 2,147 25,479
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (1,484) (23,688)
Fund balance (deficit) at beginning of year.............ccoccevvevrerrencns 46,920 70,608
Fund balance (deficit) at end of year...........ceccevvvieveneeieiene $ 45,436 $ 46,920
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Community Preservation Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 94,051 $ 57,973
TOLAL ASSELS..evieeee ettt eee e eeeseeeeeeaea $ 94,051 $ 57,973
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiiietcececeeeeececee s $ - $ -
Total Habilities.......ccoueiieiieeiiceeee e e - -
Fund balance:
Designated for specific purpose.........ccecvevvereerienireeneneenens 94,051 57,973
Total fund balance (defiCit)........ccceeverieevieeiiienieeieeceeeeeie e 94,051 57,973
Total liabilities and fund balance..............cccoovvvvvieiiciiiieiiieeeecen $ 94,051 $ 57,973
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Community Preservation Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TaAXES ettt ettt e et eee et et e e e st e e e e et eee e e et e sae et eaesen e, $ 53,503 $ 42,451
MISCEILANECOUS. ...ttt e 625 -
TOtAl TEVENMUES. ....oeiiieieieeiiieeiee ettt eeaaee e 54,128 42,451
Other financing sources:
Operating transfers iMN..........coocvevereeciereeiene e - -
Total other financing SOUICES.........cccevvververerecierierierieseeevenee e - -
Total revenues and other financing sources............ccoccveeverereneenee. 54,128 42,451
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance..............cocoeveereeiieicieeeeee e, 18,015 253
Total eXPenditlires.......cccueeevieriierieriieienee e e esreeseesae e 18,015 253
Other financing uses:
Fringe benefit COSt aSSESSMENL ......covvvvveriereieieiieieie e 35 56
Total other fiNaNCING USES.......c.eevveeeriieieierieeieie e, 35 56
Total expenditures and other financing uses...........cceevevvvevenennne. 18,050 309
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 36,078 42,142
Fund balance (deficit) at beginning of year...........cccceeceveevenennces 57,973 15,831
Fund balance (deficit) at end of year.........ccoceeveeveenienieeieeieens $ 94,051 $ 57,973
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Health Insurance Portability and Accountability Act Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS. ...........eeeievvuviieiiiieiee e $ 16,479 $ 15,993
Receivables, net of allowance for uncollectibles:

Due from federal government.............ccoccevererieninienineeneneneenns, 1,726 2,337
TOLAL ASSELS....eviieiieeiceeeeeeeee ettt easearesae $ 18,205 $ 18,330
LIABILITIES AND FUND BALANCE

Liabilities:
Accounts Payable...........c.ooviuiiiiiieieieeeeeeee e, $ 3,748 $ 930
Accrued Payroll.........cociecierieieie et 25 9
Total Habilities.......cceevieieriiiieieseceeeeeeee e 3,773 939
Fund balance:
Designated for specific purpose.........cceevevvereecienereeneneenens 14,432 17,391
Total fund balance (defiCit)........ccceeverieeviieiienieeiecceeeeere e 14,432 17,391
Total liabilities and fund balance..............cccoovvvvviiiiciiiiiiiieeeeeeen, $ 18,205 $ 18,330
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Health Insurance Portability and Accountability Act Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements.............ccocceeevereeneneeneennenne.

TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e

Other financing sources:
Operating transfers iMN..........coocvevereecienieieneseeese e

Total other financing SOUICES.........ccevververeiecierierieriesieeieee e

Total revenues and other financing sources............ccoccveeverereeeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finance..............cocoevvvreeiieicieeeeee e
Health and human Services........ooovvviiiiviiieieiiiiieeeeeeeee e

Total eXPenditlres........cceeruieriierieerierieeie et ere e e eaeeae e

Other financing uses:
Fringe benefit COSt aSSESSMENL........ecvvrveriereieieiieieee e

Total other fiNaNCING USES.......c.eevveeeriieieieriieieie e,

Total expenditures and other financing USes.........c.ccccecerererennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........ccccceceveevennnnces
Fund balance (deficit) at end of year.........cccceevvevveniencieerieeeens
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2003

23,473

23,473

23,473

66
26,254

26,320

112
112

26,432

(2,959)
17,391

14,432

2002

$ 5,429
5,429

5,429

7,988
7,988

50
50
8,038

(2,609)
20,000
S 17391
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State Racing Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 3,001 $ 1,455
TOLAL ASSEES..eveeeeeee ettt eee e eeese e 3,001 $ 1,455
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiieietceieceeeeetceeee e, $ 60 $ -
Accrued PayTOll........cccveeeieiiieiieieee e 8 -
Total Habilities........cevvieierieeieiese et 68 -
Fund balance:
Designated for specific purpose.........cceeeverveevecieniereenereenns 2,933 1,455
Total fund balance (deficit)........cooveveereiriererieierecieee e 2,933 1,455
Total liabilities and fund balance...............cccoooveviviiieeiiceceie e $ 3,001 $ 1,455
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State Racing Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

ASSESSIMCNLS. .....eeeviieiiieeeiieeeieeesiree et e etreeeteeeetaeeseaaeesereeeeseeenns
Departmental...........cccveecieeeiienieniecie e e e
MISCEIIANEOUS. ....c.vvieerieiieeiie ettt ettt e
TOtal TEVENUES. .....ccouviieiiie e

Other financing sources:
Operating transfers iMN..........coocveveeeecierieciere e

Total other financing SOUICES.........ccceeververiecierierieresieereee e

Total revenues and other financing sources............ccoccveevererenennen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs..........c.cccoeevieiiiiiiiiieeeceeeeeeee e
Health and human Services...........cocoeeevieeiiieeiieeeee e
Consumer affairs...........cccveeviieiieiieeie e e,

Total eXPenditures........cceeververierierieiene e

Other financing uses:
Fringe benefit cost aSSESSMENL..........ccvereeriierieereenie e
Operating transfers OULt...........ceoeveeciereeciereseeese e
Total other fiNanCciNg USES.........ceeerverieriereiieiereeee e

Total expenditures and other financing uses..........c.ccecevereenenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year.............ccoccevvevrerrencns

Fund balance (deficit) at end of year...........coccevvrvevenenieieee,
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2003

6,547

762
1,064
1,602
9,975

9,975

262
62
4,425

4,749

19
3,729
3,748

8,497

1,478
1,455
2,933

2002

$ 4,107
423

459

1,513

6,502

6,502

2227
2227

2,820
2,820

5,047

1,455

$ 1,455
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Division of Professional Licensure Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENtS. .......c..ecververieereereenreeieeieenieenenas $ 256 $ 799
TOtAl ASSELS....evvieeeeieeeteeeeteee ettt ettt aeeaeaeaes $ 256 $ 799
LIABILITIES AND FUND BALANCE
Liabilities:
AcCCOUNES PAYADIE......c.oeivieiieeiieiiieeiecete e, $ 48 $ 6
Accrued PayTOll........cccveeeieiiieiieieee e 145 92
Total Habilities........cevvieierieeieiese et 193 98
Fund balance:
Designated for specific purpose..........ceeeverveeveceeriervenereenns 63 701
Total fund balance (deficit)........ceocveveeririererieieeceeee e 63 701
Total liabilities and fund balance...........c.cccooerievieninienieiee e, $ 256 $ 799
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Division of Professional Licensure Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............ccceeveuiiveuieeeieeeeeeeeeeeee ettt $ 1,844 $ 1,019
TOtAl TEVENUES. ....ociiineieiieiiieeiee ettt eeaare e 1,844 1,019
Other financing sources:
Operating transfers iMN..........coocvevveeeeciereeciere e - -
Total other financing SOUICES.........ccevververiecierierierieseeieie e - -
Total revenues and other financing sources.............coccveeverereneenee. 1,844 1,019
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Consumer affairs..........cccooeeviiieeieieie e, 1,541 287
Total eXPenditures........coecvereirierierieiee e 1,541 287
Other financing uses:
Fringe benefit cost asSeSSMENt..........ccveeeerveerieereenie e 232 31
Operating transfers OUt...........cceoeeeeeierieciereseeese e 709 -
Total other fiNanCiNg USES......c..eevervirieieriiieieneeee e 941 31
Total expenditures and other financing uses..........c.cceceveeeenenne. 2,482 318
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (638) 701
Fund balance (deficit) at beginning of year.............ccoccevvevrerrencns 701 -
Fund balance (deficit) at end of year.........cccccceeveivverieereeireeenene, $ 63 $ 701
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Victims of Drunk Driving Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e

TOtAl @SSELS...eiiiiieeiiieeieieeiee ettt

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........ccoviiieiierieieie e

Total HabIlItIES. .. ..ccouveeieereeeeeee e

Fund balance:

Designated for specific purpose.........cceeeverveevereeriervenereenns
Total fund balance (deficit)........ccocveeeririererieieeceeee e

Total liabilities and fund balance...............cccoeoeveveviieeiiniieceeceeen

Commonwealth of Massachusetts
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2003

374
374

374
374
374

2002
$ 17
$ 17
$ -
17
17
$ 17
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Victims of Drunk Driving Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeeiieeiierieniecie e e e

TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e

Other financing sources:

Operating transfers iN..........coocvevereeeiereeiere e
Total other financing SOUICES.........ccevveervereiecierierieriesieeieee e

Total revenues and other financing sources...........cccocveeverereeennee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

AOrNeY GeNeral........coovevierieieirininienieieere et

Total eXPenditures........ccevvervirierieeieiere e

Other financing uses:

Operating transfers OUL...........ceeveerierieerieeieeseeeieesreeseesreeae e
Total other fINanCiNg USES......cc.eeeereirirrieriiieieieeercecee e

Total expenditures and other financing uses..........ccccecvevereeenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year.............ccoccevcvevrerrencns

Fund balance (deficit) at end of year...........cocevvrveveneeieienee
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2002
357 $ 17
357 17
357 17
357 17
17 -
374 $ 17
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Health Care Quality Improvement Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 13,828 $ -
TOtAL ASSEES.evenveeeeereeeeeeeeeeeeeeeeeeee et e eeeeeeeeeeeeereeeeeeeeeeeeeeeneneens $ 13,828 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvovieiieieeceieieeeeeececee et $ 11,518 $ -
Total HabIlIties......ccoveeieereeeeieee e 11,518 -
Fund balance:
Designated for specific purpose.........cceeevevveeveceereiereenereenns 2,310 -
Total fund balance (deficit).......ccoccveveeririererieiereceeee e 2,310 -
Total liabilities and fund balance...............ccccooveviviiieeiiicceeeceeeen $ 13,828 $ -
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Health Care Quality Improvement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........cccveeeiieeiierieniecie e e e

TOtAl TEVENUES. ....cciiiuviiiee et

Other financing sources:

Health care security trust transfer............ccceeeeveceenereeneneene,
Total other financing SOUICES..........ccevvereeriirierierieiesresieieeene

Total revenues and other financing sources............ccocceevevvennne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SErviCes...........covvevvveeereeeeeeeeeeeeeeeeeeeeee e
MeEAICAIA.....eevviiiiiiiiii e
Total eXPenditires........cocerveerierieieriieiee et

Other financing uses:

Operating transfers Out..........cccooeeierinieninineereeeeee e
Total other financing USES.........ccceevereireeneririeerieeeeceee e

Total expenditures and other financing uses..........cccceeeeeeenennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................
Fund balance (deficit) at beginning of year.............cccccevveevennrnne
Fund balance (deficit) at end of year...........coccevvrveveneeieieee

Commonwealth of Massachusetts 253

2003

215,541

215,541

215,541

11,840
201,391

213,231

213,231

2002

Statutory Basis Financial Report



Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS............ocovevuveiiiiiiierieeieiieeeeeereeeeeeeenes $ 38 $ -
TOtA] ASSEES .ot eeeeeeeeeereee et et eeeeeseeeeeeee e esaeeeeeeeeseee et eneenesaenes $ 38 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvieiiiiieieiieee et $ - $ -
Total HAbIIItIES. .....coveieeeee e - -
Fund balance:
Designated for Specific purpose........coceeeevereereecienesieeeeeeeenne 38 -
Total fund balance (defiCit).......cceeveveereiriierierieieeeeeee e, 38 -
Total liabilities and fund balance............coveveeeeeeeeeeeeeeeeeeeeeeeeeeereene $ 38 $ -
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Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

2003 2002
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental............cocooveviviueieeeeeeeeee ettt $ 40 $ -
TOtal TEVENUES. .....eeiiiieieitieiieeet e 40 -
Other financing sources:
Operating transfers iMN..........coocveveeeecieneecieneseeese e - -
Total other financing SOUICES.........cceveervererereerierieieseereie e - -
Total revenues and other financing sources.............cocvecverereneenee. 40 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
PUDLIC SALELY....veevieieeieeee e 2 -
Total eXPenditures........coevvererierieeieiene e 2 -
Other financing uses:
Operating transfers OUL...........ceecveereerveerieeieeneeeieesreesee e eae s - -
Total other fiNANCING USES.......ceeveerieriieiieerieerieereeieesiee e eeeeens - -
Total expenditures and other financing uses..........ccccecevereeneenne. 2 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 38 -
Fund balance (deficit) at beginning of year..........c..coccceecevenennnn - -
Fund balance (deficit) at end of year............cccccoevevevevererevreenenene. $ 38 $ -
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Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

2003 2002
ASSETS
Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e $ 1,246 $ -
TOtA] ASSEES.nveveeeeereeeeeeeeeeeeeeeeeeee oot eeeeeeeeeeeereeeeseeeseeeeseeeens $ 1,246 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable..........coviiieiieriieieie e 614 -
Accrued PayTOll........cccvieeieiiieieeeece e 75 -
Total Habilities.......ccevveeierieeieieseceeeeeeee e 689 -
Fund balance:
Designated for specific purpose..........ceeeverveeveceeriervenereenns 557 -
Total fund balance (deficit)........ceocveveeririererieieeceeee e 557 -
Total liabilities and fund balance...........cccoeevvvveeeiieiiiieieeeieeeeeeenn, $ 1,246 $ -
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Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveeeiieeiierieniecie e e e

TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e

Other financing sources:
Operating transfers iMN..........coocvevveeeecierieciene e

Total other financing SOUICES.........ccevvververrecierieeieriesieeieee e

Total revenues and other financing sources............ccoccveeverereneenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICIATY ..ot
Secretary of the Commonwealth............ccoccoveeiiiiiencieiciieieeee.
Total eXPenditures........ccecvervirierierieiere e

Other financing uses:
Fringe benefit cost aSSESSMENL.......cccuereeriiririeniieieireeesieen
Operating transfers OULt...........ccooeveeciereeciereneeere e

Total other fiNaNCING USES.......c.ecveeeeriieieiereeiee e,

Total expenditures and other financing USes.........c.ccccecererenennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........cccceeceveevenenncns

Fund balance (deficit) at end of year.........ccocevvveveeniencieeieeeens
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2003

2,307
2,307

2,307

15
1,699
1,714

28

36
1,750

2002
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County Registers Technological Fund

Balance Sheet - Statutory Basis

June 30, 2003
(Amounts in thousands)

ASSETS

Cash and short-term INVEStMENTS...........eeeeieviuvieeiiiieiee e

TOtAl @SSELS...eiiiiieeiiieeieieeiee ettt

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable..........ccoviiieiierieieie e
Total Habilities.......cceverieiirieecee e

Fund balance:

Designated for specific purpose..........cceeververeeerieneeeeneneenens
Total fund balance (defiCit)........ccceeveriieciiecierieeiecceeeeere e
Total liabilities and fund balance............ccccooceiieiinniiniiiene,

Commonwealth of Massachusetts
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2003

846
846

846
846
846

2002
$ -
$ -
$ -
$ -
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County Registers Technological Fund

Fiscal Year Ended June 30, 2003
(Amounts in thousands)

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental...........cccveeeiieeiierieniecie e e e

TOtAl TEVENUES. ....ociiiereiieiieieee ettt et eeaaee e

Other financing sources:
Operating transfers iN..........coocvevereeeiereeiere e

Total other financing SOUICES.........ccevveervereiecierierieriesieeieee e

Total revenues and other financing sources...........cccocveeverereeennee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICIATY ..ot
Total eXPenditlures........ccueeruierieeiieniieiieeie e eee e e e eae e

Other financing uses:
Operating transfers OUt...........ceceveeeieriecieneseeese e

Total other fiNaNCING USES.......ceeveeeeriirieierieiee e,

Total expenditures and other financing USes.........c.ccceeerererennene

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...................

Fund balance (deficit) at beginning of year...........cccceeceveevenenncns
Fund balance (deficit) at end of year.........ccoceevvv