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Martin J. Benison, Comptroller
One Ashburton Place
Boston, MA 02108

Commonwealth of Massachusetts

October 26, 2004

To the Citizens of the Commonwealth of Massachusetts,
Governor Mitt Romney, and Honorable Members of the
General Court

| am pleased to present to you the Statutory Basis Financial Report
(SBFR) of the Commonwealth for the fiscal year ended June 30, 2004
(FY04).

The Commonwealth has weathered the worst of the economic downturn
over the last two fiscal years. Tax revenues from all sources increased
by 8.6% after dropping 15.2% in FY02 and moderately increasing in
FY03. Unemployment continues to be slightly better than the nation,
beginning the fiscal year at 5.8% and ending the year at 5.3%. Inflation
in the Commonwealth remains low at a non-seasonally adjusted 2.91%
from July 2003 to July 2004. Fuel and transportation prices rose nearly
twice the rate of inflation, with the cost of medical care and education
not far behind.

The Commonwealth continued to make difficult decisions to meet these
challenges that lie ahead.

Twenty-four departments were involved in either mergers or
reorganizationsin an effort to streamline government.

In July 2004, the Governor signed into law an act that
centralizes  transportation  planning and  oversight.
Transportation authorities such as the Turnpike and the Port
Authority will remain legally separate, the Secretary of
Transportation will serve as either chairperson or as a board
member of those authorities beginning in FY 08.

Following the closure of 51 funds last year, the
Commonwealth now has a clearer definition of net surplus.

To limit spending during the year, the Commonwealth began
to temporarily hold aside tax revenues that represents growth
in excess of inflation.

We also invested nearly $85 million via an economic stimulus
package, channeling funds to technology, education and
economic development.

The Commonweal th continued to appropriate all of the tobacco
settlement revenues in FYO04, though transfers from
Stabilization Fund not reimbursed by held aside tax revenues
were largely used for a final supplemental budget, funding
Medicaid and other health — related spending, additional |ocal
aid, capital projects and other items.
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Commonwealth of Massachusetts

The Commonwealth escrowed portions of the federal Medicaid
additional assistance to states afforded from the federal Jobs
Growth Reconciliation Act of 2003.

Additional challenges lie ahead. Pension funding costs in FY05 are
estimated to nearly double FY 04, due to the actuarial phase-in of market
losses in previous years, and the delay of the transfer of the Hynes
Convention Center to the Commonwealth Retirement System to fund
pension costs and early retirement.

For the first time in a decade, the Unemployment Compensation Fund
had to borrow from the federa government to pay unemployment
benefits.  All of the loans were repaid by June 30, 2004. The city of
Springfield has come under fiscal oversight. The Commonwealth has
appointed a fiscal control board and authorized $52 million in loans to
help the city. In early July, the Commonwealth ended a decade long
debate on funding school construction, creating a new authority and
dedicating a portion of sales tax revenue over and above amounts
aready pledged for the Convention Center and the MBTA to fund these
projects. Finally, medical care and Medicaid in general will continue to
rise faster than the rest of the budget.

| am reporting that the Commonwealth finished the year ended June 30,
2004 with a budgetary surplus of approximately $1.89 billion. Of this
amount $1.1 billion is sequestered in the Stabilization Fund. This
surplus represents slightly over thirty-four days of budgeted operations.
In spite of the overall improvements in the economy the challenges
detailed above mean that our financial picture will remain cautious for
the near future.

Financial Highlights

To meet the challenges of thisfiscal year, the Commonwealth continued
to take extraordinary measures to maintain fiscal balance.

$531 million was transferred from the Stabilization Fund to
pay for current expenditures. However, at the close of the
fiscal year, $357 million was redeposited into the fund from
tax revenues held aside during FY04. An additional $663.5
million was transferred to the fund from surplus. Also, nearly
$700,000 was recovered from Central Artery Project Costs.
Beginning in FY06, an additional 0.5% of current year net tax
revenues must be deposited into the Stabilization Fund before
the year — end surplus is determined in addition to the current
statutorily required carry-forward amount. Finally, the ceiling
on the balance in the Stabilization Fund was increased from
10% to 15% of total current year budgeted revenues.

All of the tobacco settlement proceeds for the year were used
in support of current operations.

The Commonwealth refunded over $2.8 billion in General

Obligation Bonds and Grant Anticipation Notes, continuing to
take advantage of some of the lowest interest ratesin history.
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Commonwealth of Massachusetts

The Commonwealth continues to refrain from issuing tobacco
settlement bonds or pension obligation bonds, which many of
our peer states have either considered or sold.

To fund a deficit in the Unemployment Compensation Fund
due to higher payments to recipients than receipts, the
Commonwealth received interest-free loans from the federal
government between January and April 2004, incurring a net
total liability of $417.9 million. All of these borrowings were
paid back in May 2004. The balance of the fund remains low
at $122.5 million, below 5% of FY 04 benefits paid.

The Commonwealth also took measures operationally to achieve
balance.

The budgeted full time equivalent workforce including higher
education, dropped from 66,023 as of June 2003 to 62,041 as
of June 2004. The graphic to the left details the reductions
over thelast five years.

Starting in FYO04, the employee's share of group health
insurance premiums increased from 15% to 20% of the cost of
the insurance for those who earn more than $35,000. All new
employees hired after June 30, 2003 contribute 25% of the cost
of the insurance, regardless of salary.

Tax decreases put in place earlier than FY02 remain frozen.
The income tax rate remains at 5.3%. The graduated capital
gains tax portion has also been frozen at 5.3%.

Overview of the Financial Statements

This report includes the reports on the activity and balances of the
budgeted funds, non-budgeted specia revenue funds, capital project
funds, fiduciary funds and the non-appropriated funds of higher
education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report. This system, in place since 1986, is in the process of being
retired asit is being replaced by a web — based system for FY 05.

The SBFR is intended to satisfy the requirements of state finance law,
and to present fairly the results of FYO04 activity in the
Commonwealth’s funds. The report contains computations required by
state finance law, including the certification of transfers to and balances
in the Stabilization Fund and Tax Reduction Fund.
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Commonwealth of Massachusetts

Basis of Accounting

The statutory basis of accounting, defined in Massachusetts law, is used
to budget and control fiscal operations. The statutory basis of
accounting is not in conformity with accounting principles generally
accepted in the United States of America, (GAAP) as defined for
governments by the Government Accounting Standards Board (GA SB).
This report’s purpose is to document compliance with Massachusetts
state finance law. | will report the Commonwealth’s financial position
on a GAAP basis in December, in our Comprehensive Annual Financial
Report, (CAFR). This report, which will be prepared in accordance
with GAAP, provides a basis for comparison with other governments.

There are significant differences between what is contained in the SBFR
fund balance, revenues and expenditures and what will be presented in
December under GAAP. The major differences include presentation of
the historical cost of infrastructure (roads and bridges,) the recording of
depreciation expense, the presentation of all types of debt on the face of
the financial statements and the presentation of those financial
statementsin an all — encompassing, net assets and net expense format.

In accordance with Massachusetts General Laws, the Office of the
Comptroller transmits the SBFR on or before October 31%. The SBFR
report for fiscal year ended June 30, 2004 herein is audited by Deloitte
& Touche, Independent Certified Public Accountants, and represents
the conclusion of financia activity and the closing of the
Commonwealth’s books on the statutory basis of accounting for the
fiscal year. This audit is conducted in conjunction with the Office of
the State Auditor, which provides knowledge, expertise and resources to
audit the financial statements.

The Budgeted Funds

For the first time since FYO01, revenues and other sources outpaced
expenditures and other uses of budgeted funds, resulting in an operating
surplus of over $1.1 billion. This surplus is indicative of a rise in
budgeted revenues and other sources of more than $2.0 hillion led by
over $989 million in increased budgeted tax revenues and nearly $353
million in increased departmental revenues resulting from the full year
implementation of fee increases from FY03. Budgeted expenditures
and other uses were up less than 2% for FY 04, largely isolated to debt
service increases and interfund transfers.

Any assessment surplus or deficit should be viewed in atrend. In that
assessment, generally accepted standards indicate that a structural
balance is achieved when revenues exceed expenditures over a period of
multiple years. After two years of financial operating deficits, reliance
on the significant use of prior year surpluses slowed in FY04. Much of
the accumulated prior year surplus balances had been used to balance
the FY02 and FYO03 budgets. As a result of FY04 operations, the
Commonwealth was able to transfer $663.5 million to Stabilization
Fund. In FYO5 and in future years, the chalenge will be to match
spending to available revenues.
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In FY04, budgeted revenues and other sources increased 9.1% from
FYO03, reflecting strong increases in tax revenues. Federal
reimbursements rose approximately 3.8% as a result of increases in
Medicaid reimbursements and nearly $403 million received in federal
Medicaid Assistance Percentage (FMAP) payments pursuant to the
federal Jobs and Growth Act of 2003. From a multi-year perspective,
the proportion of revenue sources by category remained stable.

Budgeted expenditures and other uses, including transfers, decreased by
3.3%. Thisis largely a result of actions of the Legislature to transfer
budgeted pension expenditures “off-budget.” The Budgeted Funds —
Operations table on page 6 displays the FY04 summary of budgeted
funds, compared to FY03. The FY04 financial statements for each of
the 16 individual budgeted funds are included in the financial section of
thisreport.

In conducting the budget process, the Commonwealth excludes those
“interfund” transactions within the budgeted funds that are included in
this report because by their nature, they have no impact on the
combined fund balance of the budgeted funds. The table Budgeted
Funds — Operations isolates this “interfund” activity from the budgeted
sources and uses to align forecasts prepared during the budget process
to actual amounts in this report. Transfers among the Budgeted Funds
increased as a result of funds provided from Stabilization Fund to other
funds to balance the budget for the year as well as year-end transfers
back into the Stabilization Fund. A detailed list of these interfund
transfersisincluded in Note 3 of thisreport.

The graph of Budgeted Funds — Fund Balance, portrays the combined
fund balance in the budgeted funds for the past five years. This*“bottom
line” perspective demonstrates the accumulation of resources
attributable to balanced budgets through FY 01 and the reliance on these
resources through FYO03 as spending was adjusted to align with the
lower revenue base. As part of the General Appropriation Act of FY 04,
the Convention and Exhibition Center Fund, a large contributor to
budgeted fund balance was redefined as non-budgeted, resulting in a
beginning balance restatement for FYO04. Fifty other budgeted funds
were either reclassified to non-budgeted, trust funds or closed as part of
the General Appropriation Act, all of which are reflected as a
restatement of beginning fund balance, leaving a clearer definition of
budgetary activity. In FY04, the ending balance is comprised of the
statutory fund balance of the General Fund, the Stabilization Fund, the
Workforce Training Fund, the Massachusetts Tourism Rind and the
Federal Medicaid Percentage Escrow Fund, offset by deficits in the
Highway and Children’s and Senior’'s Health Care Assistance Funds.

Due to a final supplemental budget occurring after June 30, 2004 and
other designations within these fund balances, $1.8 billion of the tota
statutory fund balance is either reserved or is available for appropriation
in FY05. The remainder is undesignated.
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Budgeted Funds - Operations
(Amountsin thousands)

2003 2004

Beginning fund balances:

Reserved and deSIgNated...........coviveieeiiieecie s $ 195,173 $ 76,735

Reserved for Stabilization FUNd...........coeoevirinenieee e 881,771 641,325

UNAESIGNAEEM. ...ttt sttt st s ere e 311,040 218,010
LI L SRS 1,387,984 936,070

Legidative fund reclassifiCation...........ccuirerinrinise s - (183,285)
Adjusted beginning BAlaNCE...........covvveirircere e $ 1,387,984 $ 752,785
Revenues and other sources:

LI GRS PPSRN 14,279,567 15,268,976

Federal reimbUrSEMENtS..........cooiiiiiie e 4,523,648 5,098,536

Departmental and Other reVENUES...........coeie i 1,494,755 1,847,766

Interfund transfers from non-budgeted funds and other sources....................... 1,689,198 1,773,068
Budgeted revenues and Other SOUICES.........cocueueiereiiniereeie e 21,987,168 23,988,346
Intragovernmental Service FUNd FeVENUES..........ccceeveeeeeieeseeseeeee e 117,223 133,707
Interfund transfers among budgeted funds and other sources............ccccceeeruennee. 3,193,296 1,924,930
Total revenues and Other SOUICES.........ccuiirieierierere e 25,297,687 26,046,983
Expenditures and other uses:

Programs @nd SENVICES.........coeieierieieeeeeeseesestesessesresseeseeeseessessessessesssenseseens 20,022,626 20,036,542

DEDL SEIVICE. ..ttt sttt et seene 1,373,409 1,419,603

PENSION. ...ttt st ettt sttt re e 813,469 701,902

Interfund transfers to non-budgeted funds and other USes..........c.ccoceevenennene. 229,579 690,279
Budgeted expenditures and Other USES...........ccccvvveveevieieseerie e, 22,439,083 22,848,326
Intragovernmental Service Fund expenditures...........cocccevevercevesieveses e seesennn, 117,223 133,707
Interfund transfers among budgeted funds and other USes............ccccccveeveeieenennen, 3,193,296 1,924,930
Total expenditures and Other USES..........ccccveeeeiereeie e s 25,749,602 24,906,963
Excess (deficiency) of revenues and other sources over expenditures

BN OLNEN USES......oieeiiiiiirie ettt (451,914) 1,140,020

Ending fund balances:

Reserved and deSIgNae.........ccecvveiierieiieiee e 76,735 664,574

Reserved for Stabilization FUNd...........ccoooiiiiiiieiee e 641,325 1,137,320

(030 S T 7= = o SRS 218,010 90,911
LI L SRS $ 936,070 $ 1,892,805
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The Sabilization Fund

With the rapid depletion of the accumulated balances over the last three
years, the importance of the balance in the Stabilization Fund and its
direct correlation to the financial condition of the Commonwealth is
clear. The National Governor’'s Association, along with the National
Association of State Budget Officersin their annual “The Fiscal Survey
of States’ ranked the Commonwealth in FYOQ3 fifth in the nation in
terms of the balance of stabilization. Fifteen states have no stabilization
balances. Even more impressive, of states with over $10 billion in
Genera Fund expenditures in FY 03, the Commonwealth’s stabilization
balance, as a percentage of expenditures, was third in the nation behind
Maryland and Florida. As the graphic at the left portrays, the
Commonwealth has continued to outpace the rest of the nation in this
key element of fiscal condition.

State finance law, as amended during FY 03, increased the maximum
balance that may accumulate in the Stabilization Fund to a level equal
to 10% of budgeted revenues and other sources. For FY 04, this ceiling
has increased to 15%. The law then directs that any amount in excess
of this “cap” be transferred to the Tax Reduction Fund for future, one-
time, personal income tax rebates. Due to the significant transfers out
of Stabilization over the last two years, it will be a while before the
“cap” will bereached. The details of these calculations can be found on
pages 272 through 277 of this report.

The graph, Stabilization Fund - Fund Balance portrays this “cap” and
the balance of the fund over a five-year period. A balanced budget or
“Consolidated Net Surplus,” was redefined for FY04 to include all
undesignated fund balances in the budgeted funds except for the Inland
Fisheries and Game Fund. Under current general laws, an amount egqual
to 0.5% of tax revenues is retained in the funds contributing to the
calculation. Beginning in FY 05, an additional .5% of current year tax
revenues must be deposited in stabilization before the year-end surplus
is determined.

The trend to fragment the budget into such special interest funds was
addressed with consolidation and closure of the majority of budgeted
funds activity in FY 03.
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The Non-Budgeted Funds

The Non-Budgeted Funds represent operations in which the government
has imposed its sovereign authority, but has excluded these operations
from the annual budget process. During FY 04, the Commonwealth
maintained 47 of these funds, including certain funds that had
previously been reported as budgeted. The largest non-budgeted funds
include the Lottery, Federal Grants, Health Care Security Trust
(designated to receive tobacco settlement funds), Grant Anticipation,
MBTA State and Local Contribution Fund, the Medical Security Trust,
the Health Care Quality Improvement Fund and the Uncompensated
Care Funds. These funds are commonly referred to as special or
dedicated revenue funds whose revenues are matched to related
expenditures.

The table, Non-Budgeted Funds — Operations, includes a summary of
the FY04 non-budgeted funds. Financia statements for each of the
individual funds are included in the financial section of this report.
Several of these funds are worth mentioning.

At June 30, 2004, the Federal Grants Fund had a positive fund balance,
but there is a deficiency in cash within the fund. This cash deficiency
results from the Commonwealth drawing funds from the federal
government a few days after applicable cash disbursements had been
made to assure an “interest neutral” timing of the federal — state cash
exchange.  These requirements were established by the Cash
Management Improvement Act of 1990. Within the Lottery Funds,
gross revenues continued to increase this fiscal year. The Lottery
continues to be a strong source of cash flow for the Commonwealth.

Non-Budgeted Funds - Oper ations
(Amountsin thousands)

2003 2004
Beainning fund DAlANCE...........coceeiiiiiecicce e e $ 856,096 $ 862,572
Legisative fund reclassifiCation...........coovieeeeiecie e - 183,285
Adjusted beginning balanCe............cooeriiireieee e 856,096 1,045,857
Revenues and other sources:
TAXES.. e cveetecteeere et e cte st et e e e st e s e e beebe e besae e beeae e s b e aae e beeabesbeeaneabeeaeesreeareabeenre et 752,775 785,642
ASSESSIMIENES. ...ttt ettt e e s e e s be e st e b e e saeeebeesar e e reesareereeanns 526,888 619,013
Federal arants and reimMbDUISEMENTS..........veeeveeereeeeeeeeereeeeeeseeeseesereeeereeseesns 2,855,445 3,252,986
Tobacco SEttlEMENt FEVENUE..........cove et 300,039 253,621
Departmental and MiSCElANEOUS............cocvieeieeiieecteecee ettt eree e 4,996,883 5,406,115
Transfers and OthEr SOUICES...........ccueeeveeeieeeeeeeeecee e eee et eeeeereeereeereeeree s 498.872 1,647,220
Total revenues and OthEr SOUICES.........ccceeiviireeiiecteeeesre et ere e e sre e sreeneen 9,930,902 11,964,597
Expenditures and other uses:
Programs and SEIVICES..........coueiueeeeeeee e eee e eee et e eee e e steesteesreesseeeneenans 7,560,198 8,602,787
[D1S o < AV 1o R 77,200 96,219
Transfers and OtNEN USES.........oocuieiueeieieiee ettt see e ree s et srae e, 2,287,028 2,719,137
Total expenditures and Other USES............ccceiricerereseeceiee e 9924426 11,418,143
Excess of revenues and other sources over expenditures
AN OLNEN USES......ccevecteeeeeeectee ettt ettt e ete e e aaeereeereeenteeeseeereesreeenns 6.476 546,454
Ending fund DBalanCe..........c.ccvivcuiiiiiiccesec e e $ 862572 % 1,592,311
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The Heath Care Security Trust Fund (HST) reports al revenues
received from the Master Settlement Agreement (MSA) between the
states and the tobacco industry to recover healthcare costs for tobacco
related illnesses. The MSA estimates the Commonwealth revenues for
the first 25 years of the settlement to be approximately $7.6 billion.
However, this estimate is prior to possible future adjustments, including
adjustments for inflation and changes in the volume of domestic
cigarette sales. In FY04, the Commonwealth received nearly $254
million or 89.7% of the estimated amounts shown in the MSA. All
HST proceeds received in FY 04 were transferred to the General Fund.
The Fund was also used as a cash flow mechanism for the new Health
Care Quality Improvement Fund. The decline in HST assets is directly
related to this financing since the HST invested assets had a positive
return on investment.

The Health Care Quality Improvement Fund (HCQIF) was established
in FY03 to accept transfers of fee revenue from nursing homes, along
with applicable federal financial participation transferred from the HST.
In FYO04, this activity generated $287.0 million in fee revenue and
related federal financial participation, along with $308.4 million in
spending. The operating deficit results from a transfer from the HST to
fund legislatively mandated non-federally eligible spending.

Federal Grant Anticipation Notes, (GANS) activity related to the Central
Artery / Tunnel Project (CA/T) continued this year. During FY 98, the
Legislature authorized the issuance of up to $1.5 billion in GANS to
finance the current cash needs of the Project. These proceeds of the
GANS are being used to pay for federally eligible expenditures. From
2005 to 2015, these eligible expenses will be reimbursed by the federal
government and the reimbursement will be used to payoff the GANS.

As of June 30, 2004, all of the GANS have been issued. The GANS are
not considered general obligation debt of the Commonwealth. Activity
related to issuance of GANS and the accumulation of pledged funds and
the payment of debt service is accounted for in the Grant Anticipation
Note Trust Fund. In July 2003, the Commonwealth completed a cross-
over refunding of the GANS. $388.1 million in GANS issued in 1998
and 2000 at coupons ranging from 5.125% to 5.75% that will mature on
December 15, 2008 and 2010, respectively, were partialy refinanced
with $408.0 million of refunding notes with yields of 2.51% to 3.39%.

The interest on the newly issued refunding notes is paid from an escrow
until final redemption. This technique results in economic savings, but
does not result in the legal defeasance of the notes. The result is the
original as well as the refunding notes are reported on Commonwealth’s
books until the maturity dates. The $531 million surplus in the fund for
FY 04 represents $521 million held for payment of interest on the GANS
inclusive of an escrow for payment of GANS involved with the
aforementioned crossover refunding.

The universal health care funds, including the Uncompensated Care and
Medical Security Trust Funds, have reported revenue increases of over
$1.8 billion. However, $346.4 million was transferred out to fund
operationsthisyear dueto thelagging economy. As of the end of FY 04,
these funds have a combined fund balance of nearly $127 million.
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The graph Non-Budgeted Funds - Fund Balance shows the combined
fund balance in the Non-Budgeted funds for the past five years. In each
year, the entire balance is designated for the specific purpose of the
fund. The only component of overall growth in fund balance in these
funds this fiscal year was due to deposits into the Community
Preservation Trust Fund. As indicated in previous years, more
consolidation and elimination is needed for these funds. For example,
the Government Land Bank Fund has a chronic structural fund deficit.
The FY 04 deficit balance of $35 million remains an unbudgeted drain in
cash flows in the General Fund. While steps have been taken to stop the
growth in this deficit, the Fund should be abolished and the deficit
transferred into the General Fund. An additional $25 million deficit
exists in the Motor Vehicle Inspection Fund. Amendments to the
enabling statute to the Fund mandates that the Fund must be in balance
by June 30, 2009.

The Capital Projects Funds

The purpose of these funds is to account for the construction or
acquisition of capital assets. The Governor may propose capital outlay
budgets, which, upon enactment by the Legislature and approval by the
Governor, become capital outlay acts. Capital outlay acts financed

through the sale of debt require a two-thirds vote of the Legislature.

Numerous acts may be combined for reporting in an individual Capital
Project Fund, but each act is accounted for separately within the Capital

Projects Fund. These accounts record authorizations for expendituresin
itemized capital appropriation accounts and equivalent authorizations to
issue bonds or notes in anticipation of federal reimbursements.

The structure of these funds is such that each capital outlay
authorization is in balance, creating authorization for inflows, which
may be from sales of bonds, federal reimbursements or other revenues
and authorization for expenditures. Imbalances due to timing
differences develop when the expenditure precedes the inflow of funds
from the sale of bonds or federal reimbursements. Because of federal
tax arbitrage rules, it is more difficult to sell bonds in anticipation of
expenditures. The sale of bonds in advance is not commonplace in the
Commonwealth.

The Commonwealth issued nearly $4.9 billion in debt this year. Of this
amount, $1.9 billion was used to fund ongoing projects and over $2.9
billion was issued in the form of general obligation refunding bonds,
taking advantage of low interest rates. These refundings generated
approximately $203.6 million in debt service savings over a number of
years, equating to $107.2 million on a present value basis.

A significant portion of the Capital Projects activity continues to relate
to the Central Artery / Tunnel Project (CA/T). The CA/T has been the
target of an enormous amount of public scrutiny. The Commonwealth
has aggressively responded to these concerns regarding the integrity of
the cost estimates. For the third year, an independent evaluation of the
entire estimate for the project has been undertaken. The current cost of
the project stands at $14.625 hillion. The federal government has
capped its contribution to this project and the finance plan includes state
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Central Artery/ Tunnel Project
(Amountsin Billions)

Sources of Funds: 2003 2004
Federal Funds $ 7049 $ 7049
GANS 1.500 1.500
Massachusetts Turnpike Authority 1.658 1.658
Massachusetts Port Authority 0.302 0.302
Other Commonwealth Debt 3.931 3931
Commonwealth Operating

Funds and Investment Earnings 0.185 0.185

Total Sources
Costs of Construction:

Cumulative Costs at Beginning of Fiscal Year ~ $ 11.655 $ 12.728

Current Fiscal Y ear Spending 1.073 0.589
Actual Coststhrough End of Fiscal Year 12.728 13.317
Estimated Spending:

Fro4 0.939 -
FY05 0.776 0.801
FY06 0.182 0.507

Total Estimated Costs of Construction:

Capital Projects Funds—
Fund Balance (Deficit)

(Amountsin Thousands)
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$ 14625 $ 14625

$ 14625 $ 14625

sources to fund the state share of the project. The project is over 94%
complete as of June 30, 2004.

The east-west portion (Interstate 90) opened on January 18, 2003 and
the northbound portion (Interstate 93) opened on March 29, 2003. The
southbound portion (Interstate 93) opened partially on December 20,
2003. Substantial completion is expected sometime between May and
September 2005.

Pursuant to statute and agreements with the Massachusetts Turnpike
Authority (MTA) and the Massachusetts Port Authority (MassPort), the
entities have committed to significant ongoing contributions to the
Commonwealth as part of the financing for this project. These funds
are in addition to funds from the Commonwealth and federal funds for
the project.

The graph Capital Projects Funds — Fund Balance (Deficit) showsthe
combined fund balance in Capital Projects Funds for the past five years.
The graph shows asurplusin the fundsin FY04. However, the majority
of the individual funds remain in deficit due to the timing differences
between bonding and expenditures offset by surpluses in three funds.

These three funds include a fund for central artery and statewide roads
and bridge construction, a fund for the Commonwealth’s Convention
Centers and a fund for the federal highway construction program.

These funds contain designated reserves or escrows where the
Commonwealth is able to legally arbitrage revenues consistent with the
provisions of the existing tax code.

The Capital Projects Funds — Operations table on the next page,
includes the FY 04 Capital Projects Funds, summarized and compared to
FYO03. Financia statements for each of the individual funds are
included in the financial section of thisreport.

The Administration has implemented a coordinated fiscal strategy for
the management of Capital Projects Funds. This strategy includes a
fiveyear capital budget linked to debt management and cash
management. The focus of this strategy is to manage capital spending
and outstanding debt to levels the Administration considers appropriate
for the Commonwealth. An important part of the strategy is to control
capital spending within an annual administrative “cap.”

11 Statutory Basis Financial Report



Capital Projects Funds - Operations
(Amountsin thousands)

2003 2004
Beginning fund balance (defiCit).......ccccorrrerienrerininnnne. $ 30298 $ (9,994)
Revenues and other sources:
Federal grants and reimbursements............cccoeveeveeeeneene 519 3,408
Departmental and miscellaneous..........cccccevcvevecveneeneene 40,025 22,985
Payment from AUthOrities.........ccccoeevecevn e 104,914 -
General and special obligation financing...................... 1,911,200 1,993,080
Proceeds of refunding bonds...........ccccoeeeeeceeiieen i, 3,398,240 2,832,866
Transfer for Federal Reimbursements...........ccccceveee, 507,343 598,955
Transfers and other SOUrCES..........cccvvveceerecceese s, 284,750 154,428
Total revenues and Other SOUICES..........cccovvveeieeieiieesieenns 6,246,991 5,605,722
Expenditures and other uses:
ACqUISItion Of @SSELS.......ccieiiriie e 2,635,578 2,229,611
Payments to refunded bond escrow............ccoveevveeeernnnene 3,398,240 2,832,866
Transfersand other USES.........coovevveieeveiecce e, 253,465 168,402
Total expenditures and other USES.........cccvvvvvrerereeneeenne 6,287,283 5,230,879
Excess (deficiency) of revenues and
other sources over expendituresand USes.................. (40,292) 374,843
Ending fund balance (defiCit).....ccvveeerenrreeenerreeeeene $ (9999 $ 364,849

The Fiduciary Funds (Excluding Agency Funds)

The Fiduciary Funds record the Commonwealth’s responsibility for
assets it controls on behalf of other parties. Examples of such funds are
the Unemployment Compensation and Pension Trust Funds. The table
on the following page, which excludes assets held on a purely custodial
capacity in so-called Agency Funds, summarizes the FY 04 activity of
the Fiduciary Funds. Over 89% of the Fiduciary Fund assets are related
to the Commonwealth’s Pension Fund detailed in fund statements found
in thisreport.

The $4.0 billion operating gain in this fund group is primarily the result
of the net of two significant events:

The net change in value of pension assets increased by over
$4.3 billion.

Payments to the unemployed in the Commonwealth exceeded
employer contributions to the Unemployment Compensation
Trust Fund by over $368.2 million.
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Fiduciary Fund

Beginning fund balance.....................

Revenues and other sources:

The pension valuation is based on data as of January 1, 2004. Details of
this valuation are outlined in Note 10. The value of pension assets of
the public retirement system increased from FY 03 to FY 04 from 68.9%
funded to 73.9% funded. Thisis due to improving economic conditions
offset by previousyears' early retirement incentive programs.

- Operations (Excluding Non-Expendable Trusts)

(Amountsin thousands)
2003 2004

..................................................................... $ 28,083,520 $ 27,673,480

TAKES....ovevvrissesse st b bbb 905,821 1,264,364
Federal reimBUrSEMENES.........oeieeee ettt 744,385 831,727
Departmental and Other FeVENUES.............coeorreireerreeeee et 1,950,375 1,943,489
Interfund transfers and Other SOUICES............ccceevierieeeeceeceeeeeere e e 26,245 178,553
Unrealized and realized investment earnings/ (I0SSES)......ccvevveevevesiereeienennnns 967,084 5,104,754
Total reVENUES AN SOUICES.......ccuueiiiie ittt ettt s s e st s sbe s s sbae s sbbessabee s 4,593,910 9,322,887
Expenditures and other uses:
EXPENAITUIES......ooeeeeeee ettt s nnas 4,814,732 5,031,389
INEEfUND traNSFENS.......eceecece e e 189,217 242,995
Total expenditureS and USES..........ceeveerieiereesesesiee s ste e e e eaeeeresnens 5,003,949 5,274,384
Deficiency of revenues and sources over expenditures and USES............ceeeverveivnns (410,040) 4,048,503

Ending fund balance.............ccccuennee.

Commonwealth of Massachusetts

..................................................................... $ 27,673,480 $ 31,721,983

The Non-Appropriated Funds of Higher Education

The SBFR includes the financial operations of the non-appropriated
funds of the 25 Institutions of Higher Education in the statistical section
of this report. Each Institution of Higher Education is authorized and
directed in its enabling statute to collect, retain and expend certain fees,
rents, sales, donations, federal financial participation and other types of
revenue through campus based systems. These financial resources are
integral parts of the total financial activity of each campus. They also
represent resources in addition to amounts made available from
Commonwealth appropriations. Over the past few years, significant
efforts have been taken by our office and the institutions to improve the
accuracy and timeliness of this Higher Education segment of the
financial report.
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Non-Appropriated Funds Of Higher Education - Operations

Bedinning fund balance..............ccccu.......

Revenues and other sources:
Federal Grants and reimbursements.
Departmental and miscellaneous.

Transfers and other sources ...............

Total revenues and other sources.............

Expenditures and other uses:

Programs and Services.........ccccveevvennen.

.......................................................................................... 1719854

(Amountsin thousands)

2003 2004

........................................................................................... $ 815301 _$ 733274

.......................................................................................... 299,199 339,160

1,313,381 1,550,644

.......................................................................................... 107,274 150,694

2,040,498

.......................................................................................... 1,646,136 1,828,735

TranSfErS ANA OLNEN USES.....cccuiiiieieciecte ettt ettt et te e et e e eteeebeesbeebeebeesbeebeesbeebeesbeeseeseas 155,745 215,958
Total eXPENAITUIES BNU USES.........ccviiieiieieeeiesee st e st e see s seesreesteesteesaeesseesasesseesaeesseesreesseesseesseensees 1,801,881 2,044,693
Excess (deficiency) of revenues and other sources over expenditures and other USES...........cceeveneen, (82.027) (4,195)

Ending fund balance...........cccoceveveenenne

Non-Appropriated Funds of Higher
Education — Fund Balance
(Amountsin Thousands)

$798,720 $815,301 5 ”
$800,000 {657 482 $733,274  $729,079
$700,000 -
$600,000
$500,000 -
$400,000
$300,000 -
$200,000
$100,000

$0

FY00 Fyo1l FY02 FY03 FYo04

Commonwealth of Massachusetts

........................................................................................... $ 733274 _$ 729,079

The Non-Appropriated Funds of Higher Education — Operations table
includes the FY04 funds, summarized and compared to FYO03.
Financial statements for each of the individual funds are included in the
statistical section of this report. The graph Non-Appropriated Funds of
Higher Education — Fund Balance shows the combined fund balance for
the past five years. The combined balance represents $464 million for
the University of Massachusetts, $154 million for the State College
system and $111 million for the Community Colleges. These balances
are designated for specific purposes, such as restrictions on endowments
or other specialized purposes specified by the funding contributions.
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Commonwealth of Massachusetts

Conclusion

The Commonwealth has many accomplishments in FY04 of which it
can be proud.

The Office of the Comptroller continued its effort to build a more
collaborative working relationship among members of this office and
Chief Fiscal Officers (CFO) of the Commonwealth in a program we call
“PARTNERS in Financial Management.” The third CFO conference
brought together CFOs from across the Commonwealth for two days of
meetings. PARTNERS stands for people, accountability, responsibility,
trust, negotiation, efficiency, risk assessment and mitigation, and
solutions. We have enhanced the mantrathat all systems, big and small,
depend on people who are integral to those systems. This recognizes
that fiscal officers of the Commonwealth are being given increased
authority and at the same time being held accountable for their actions,
ensuring a balance of efficiency and integrity of the financial operations
of the Commonwealth. We must maintain this standard to maintain the
public trust. We strike this balance between efficiency and integrity of
operations through constant risk assessment and effective risk
mitigation.  Finally, we strive to find solutions to many of the
Commonwealth’s problems in conjunction with the rest of the CFOs, so
that full input is heard.

The Commonwealth has eliminated a number of funds and adopted a
more straightforward definition of fiscal balance which includes all of
the budgeted funds except for the Inland Fish and Game Fund. The
definition of fiscal balance that had previously only included the fund
balance within three of the budgeted funds has been expanded to
include all budgeted funds for FY05. In addition the number of
budgeted funds has been reduced from 54 to 9.

The Commonwealth is in the midst of the most significant financial
system upgrade in almost two decades. The Office of the Comptroller
and the Information Technology Division have partnered with
American Management Systems of Fairfax Virginia, and upgraded the
Commonwealth financial management system to a web based
architecture. The new system was placed into production opening
FY05. This project will focus on changing business practices in order to
minimize customization to this product.

This strategy will insure the Commonwealth can upgrade to current
releases in the future at a reasonable cost. The goal is to keep current
with technology in the future and at the same time control the total cost
of system ownership. Benefits will accrue directly to the users of the
financial system. In addition, this updated technology will alow for the
future integration of Commonwealth internet-based applications into
“back office” financial systems.
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In this environment, the challenge of maintaining effective controls is
greater than ever. We continue to ask each department, at its highest
levels, to assess its risks and target controls to manage those risks
efficiently and effectively. Toward this end, the Office of the
Comptroller, in conjunction with the Office of the State Auditor, has
continued a multi-pronged effort to improve controls throughout the
Commonwealth.

| again would like to express my thanks to the many dedicated
employees within the Office of the State Comptroller. We have had
another successful year within the office. Our office has undertaken
many tasks this year. We are embarking on the redesign of the state
accounting system, MMARS. This will be a significant effort but will
provide enduring benefits to the Commonwealth. | am proud to have all
the employees of the Comptroller’s Office on my team to help tackle
these and other difficult issues of the future.

Respectfully submitted,

Martin J. Benison
Comptroller of the Commonwealth
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Electorate

e

Legislative Branch

Governor

House of Representatives
Senate

Sheriffs

Lieutenant Governor
Governor's Council
Attorney General
Inspector General

Office of the Comptroller

Executive Branch
State Auditor

Secretary of the Commonwealth
Treasurer and Receiver General

Office of Campaign and Political Finance

District Attorneys
Ethics Commission

Disabled Person Protection Commission

Independent Offices and Commissions

Judicial Branch
Supreme Judicial Court
Appeals Court
Trial Court
Committee for Public Counsel
Board of Bar Examiners
Commission of Judicial Conduct
Mental Health Legal Advisors

Administration and Finance

Executive Office Secretary of Administration
and Finance

Appellate Tax Board

Bureau of State Office Buildings

Civil Service Commission

Commission Against Discrimination

Department of Revenue

Developmental Disabilities Council

Division of Administrative Law Appeals

Division of Capital Asset Management
and Maintenance

George Fingold Library

Group Insurance Commission

Human Resource Division

Information Technology Division

Massachusetts Office on Disability

Operational Services Division

Public Employee Retirement
Administration Commission

Teachers' Retirement Board

Public Safety
Executive Office of Public Safety

Chief Medical Examiner

Criminal History Systems Board

Criminal Justice Training Council

Department of Correction

Department of Fire Services

Department of Public Safety

Department of State Police

Massachusetts Emergency Management Agency
Merit Rating Board

Military Division/ Massachusetts National Guard
Parole Board

Registry of Motor Vehicles

Sex Offender Registry

State Agencies

Economic Development
Executive Office of Economic Development

Board of Conciliation and Arbitration

Department of Labor

Division of Unemployment Assistance

Division of Industrial Accidents

Joint Labor Management Committee

Labor Relations Commission

Division of Workforce Development

Office of Consumer Affairs & Business
Regulations

Department of Telecommunications
and Energy

Division of Banks

Division of Energy Resources

Division of Insurance

Division of Professional Licensure

Division of Standards

State Racing Commission

Commonwealth Development Coordinating
Council

Housing and Community Development

Department of Housing & Community Development

Environmental Affairs

Executive Office of Environmental Affairs

Department of Conservation and Recreation

Department of Environmental Protection

Department of Food and Agriculture

Fisheries and Wildlife Environmental Law
Enforcement

State Reclamation Board

Transportation and Construction

Executive Office of Transportation and
Construction

Massachusetts Highway Department

Massachusetts Aeronautics Commission

Health and Human Services
Executive Office of Health and

Human Services
Executive Office of Elder Affairs
Department of Mental Health
Department of Mental Retardation
Department of Public Health
Department of Social Services
Department of Transitional Assistance
Department of Veterans' Services
Department of Y outh Services
Division of Medical Assistance
Division of Health Care Finance & Policy
Massachusetts Commission for the Blind
Massachusetts Commission for the Deaf

and Hard of Hearing

Massachusetts Rehabilitation Commission
Office for Child Care Services
Officefor Refugees and Immigrants
Soldier's Home Chelsea
Soldier's Home, Massachusetts

Education

Department of Education

Board of Higher Education
University of Massachusetts System
State and Community Colleges
Educational Quality & Accountability

Board of Library Commissioners

* As of June 30, 2004

Commonwealth of Massachusetts
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D e I o I tte Deloitte & Touche LLP

200 Berkeley Street
Boston, MA 02116-5022
USA

Tel: +1 617 437 2000
Fax: +1 617 437 2111
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

Mr. Martin Benison, Comptroller
The Commonwealth of Massachusetts

We have audited the accompanying combined financial statements — statutory basis of the
Commonwealth of Massachusetts as of and for the year ended June 30, 2004, as listed in the table
of contents. These combined financial statements — statutory basis are the responsibility of the
management of the Commonwealth of Massachusetts. Our responsibility 1s to express an opinion
on these combined financial statements — statutory basis based on our audit. We did not audit the
financial statements of the Pension Reserves Investment Trust, which 1s the investment vehicle of
the Commonwealth of Massachusetts’ Pension Trust Funds, the financial statements of which
represent 89.4 percent of the assets and 72.9 percent of the revenues of the Fiduciary Fund Type,
or the Health Care Security Trust, the financial statements of which represent 17.2 percent of the
assets and 5.6 percent of the revenues of the Special Revenue Non-Budgeted Fund Type. Those
financial statements were audited by another auditor whose reports have been furnished to us, and
our opinion, insofar as it relates to the amounts included for the Pension Reserve Investment
Trust and the Health Care Security Trust, i1s based solely on the reports of the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards 1ssued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
combined financial statements — statutory basis are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
combined financial statements — statutory basis. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
combined financial statement — statutory basis presentation. We believe that our audit and the
reports of the other auditor provide a reasonable basis for our opinion.

As discussed in Note 2 to the combined financial statements — statutory basis, the Commonwealth
of Massachusetts prepares its combined financial statements - statutory basis on a prescribed basis
of accounting that demonstrates compliance with General Laws and budgetary principles and
funds of the Commonwealth of Massachusetts, which 1s a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

[n our opinion, based on our audit and the report of another auditor, such combined financial
statements — statutory basis referred to above present fairly, in all material respects, the financial
position of the Commonwealth of Massachusetts, as of June 30, 2004, and the results of its
operations for the year then ended, on the basis of accounting described in Note 2.

Our audit was conducted for the purpose of forming an opinion on the combined financial
statements — statutory basis, taken as a whole. The combining and individual fund statements —
statutory basis and supplemental information listed in the foregoing table of contents, are
presented for the purpose of additional analysis and are not a required part of the combined
financial statements — statutory basis of the Commonwealth of Massachusetts. These financial

Member of
Deloitte Touche Tohmatsu



statements and schedules are also the responsibility of the management of the Commonwealth of
Massachusetts. Such additional information has been subjected to the auditing procedures
applied in our audit of the combined financial statements — statutory basis and, in our opinion,
based on our audit of the combined financial statements — statutory basis, is fairly stated in all
material respects when considered 1n relation to the combined financial statements — statutory
basis taken as a whole.

We did not audit the data included in the introductory and statistical sections of this report, and
accordingly, we express no opinion on such data.

In accordance with Government Auditing Standards, we have also issued our report dated
October 31, 2004, on our consideration of the Commonwealth of Massachusetts’ internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants. This report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

This report 1s intended solely for the use of elected and appointed officials of the Commonwealth
of Massachusetts and 1s not intended to be and should not be used by anyone other than these
specified parties.

October 31, 2004



Combined Financial
Statements - Statutory Basis
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All Fund Types And Account Groups
Combined Balance Sheet - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects
ASSETSAND OTHER DEBITS
Cash and short-term iNVEStMENES..........ccooieieriiinieeeese e $ 2,832,914 947,036 792,874
Cash on deposit With U.S. Treasury.........ccccceveiiiinisiseseeeeieesese s - - -
Cash With fiSCal @gENt......cccuiiiiiiiiire e 26,064 521,040 214,181
TNVESEMENES.....ciiiiieiiiiee e e e e e e e e e e e e e e e e e e e - 374,568 -
ASSELS NElD TN TIUSE.....ceeieeece e - - -
Receivables, net of allowance for uncollectibles:
Due from federal government............ccoocueeiiieniie e 443,771 772,567 -
Other reCaIVaDIES..........cciiiiiiic e 13,921 47,567 -
Due from CitiesS and tOWNS.......c..ciiiieiiieiiiee e 2,674 - -
DU from Other fUNAS.........veviiieiiiiee et 47 - 334,380
Fixed assets:
L8NG, .t - - -
BUITAINGS. ...ttt ettt b e e be e e - - -
Machinery and eqUiPMENt..........cocuiariiiiiee e - - -
CONSEIUCLION 1N PIrOGIESS......veiitiieieieeiiieesteeesireeaie e e st et eesbeeesneeeseeeenene - - -
Amount available for retirement of long-term obligations.............ccccccueeen. - - -
Amount to be provided for retirement of long-term obligations.................. - - -
(0431C B S PP PUPR - - -
Total assets and other debits..........ccovveieiiiiiiii e, $ 3,319,391 2,662,778 1,341,435
LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
Deficiency in cash and short-term investments...........cccoveveeveenieiciennens $ 704,479 157,064 599,461
ACCOUNES PAYBDIE. ...ttt b 667,713 576,095 300,639
ACCIUE PAYTOIL....eiiiiieiieie ettt 54,394 2,881 1,386
AGENCY HEDIHITIES. ...t - - -
Due to federal government.... - - -
Due to CitieS @and TOWNS.......ccvveiieiieirieciee e - - -
Due to Other fUNOS........ccvivviiiiiiic s - 334,427 -
Capital [EBSES.......ecueiiiiiiei i - - -
Bonds and Notes payable...........oceiiiiiiiieree e - - 75,100
Total [1@DilitIS...c.veverieeeeie et 1,426,586 1,070,467 976,586
Fund equity and other credits:
Investment in general fixed @SSELS........uevviiiiiiieiiieeiee e - - -
Fund balances (deficit):
Reserved for:
ContinuiNg aPPrOPIIaLIONS. .....c.vviiiriieieie ettt 638,510 - -
Commonwealth stabilization.............ccceeeeiiiiiee e, 1,137,320 - -
DEDt SEIVICE. ..ttt 26,064 521,040 214,181
Employees' pension benefits..........cccoiiiiiiiiiiiiiien e - - -
Unemployment Benefits..........coooiioiiiiiiiiie e - - -
Capital PrOJECES.......ooiiiieiiieeitee et - 7,465 734,742
Unreserved:
Designated for SPeCifiC PUIPOSE.........cccciiiiiiiiiiieie e - 1,124,639 -
UNAESIGNALET. ..ottt sttt 90,911 (60,833) (584,074)
Total fund equity and other credits...........coooeveiiieiiiei i 1,892,805 1,592,311 364,849
Total liabilities fund equity and other credits..........cocovveiievieniiiiennns $ 3,319,391 2,662,778 1,341,435

See notes to combined financia statements - statutory basis.
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Fiduciary Totals
Fund Types Account Groups (Memorandum Only)
General General
Trust and Fixed Long-term
Agency Assets Obligations 2004 2003
$ 2,639,543 $ - $ - $ 7,212,367 $ 4,938,255
122,449 - - 122,449 490,652
- - - 761,285 337,306
29,797,126 - - 30,171,694 27,471,391
2,981,982 - - 2,981,982 2,486,834
- - - 1,216,338 779,780
846,574 - - 908,062 551,012
. - - 2,674 4,910
- - - 334,427 83,622
- 746,160 - 746,160 755,451
- 6,126,494 - 6,126,494 5,626,289
- 1,524,124 - 1,524,124 1,478,645
- 310,238 - 310,238 365,806
- - 761,285 761,285 337,306
- - 16,752,730 16,752,730 15,790,416
2,155 - - 2,155 2,707
$ 36,389,829 $ 8,707,016 $ 17,514,015 $ 69,934,464 $ 61,500,382
$ - $ - $ - $ 1,461,004 $ 912,442
1,402,633 - - 2,947,080 2,927,909
340 - - 59,001 161,707
3,223,206 - - 3,223,206 2,708,619
5 - - 5 4
35,828 - - 35,828 27,103
- - - 334,427 83,622
- - 131,843 131,843 165,216
- - 17,382,172 17,457,272 16,819,606
4,662,012 - 17,514,015 25,649,666 23,806,228
- 8,707,016 - 8,707,016 8,226,191
- - - 638,510 50,675
- - - 1,137,320 641,325
- - - 761,285 337,306
31,228,478 - - 31,228,478 26,888,096
122,449 - - 122,449 490,652
- - - 742,207 952,905
376,890 - - 1,501,529 1,142,869
- - - (553,996) (1,035,865)
31,727,817 8,707,016 - 44,284,798 37,694,154
$ 36,389,829 $ 8,707,016 $ 17,514,015 $ 69,934,464 $ 61,500,382

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Specia Capita
Budgeted Revenue Projects

REVENUES AND OTHER FINANCING SOURCES

Revenues:
LI TSRO OO POPPPPPPPPPPRPPIIN $ 15,268,976 $ 785,642 $ -
PN SIS 1 11T | £ PP 126,621 619,013 -
Federal grants and reimbursements. . 5,098,536 3,252,986 3,408
Tobacco SEttIEMENE FEVENUE............uiiiiiiie et - 253,621 -
DEPAITMENTAL ... vttt ettt e e e e e et e e et e e e e e e e e e e e e e e e aeaaaaaaaaaaaaaaaaaaaans 1,729,992 5,363,151 5,504
Payments from authorities. - - -
MISCEITANEBOUS. ... .cuvniiii et e e e e e e et e e et e e raaaees 124,860 42,964 17,481
TOLAl FEVENUES. .. ... ittt et e et e e e e e et e et e et et e e e eaeaens 22,348,985 10,317,377 26,393

Other financing sources:
Proceeds of general and special obligation bonds.............ccccvvviiieiiiiiiiiieeiiiiins - - 1,993,080
Proceeds of refunding bonds - 469,106 2,832,866
Fringe Denefit COSt FECOVEIY ... .uuuiiiiiiieiiieeieiiiiieet et 177,646 - -
Lottery reimburSEMENES.........ovvviiiiiei e e e et eee e 78,426 - -
Lottery distributions 904,417 - -
Caseload increase mMitigation tranSfer..........oovviviiiiieiiiiiii e - - -
Surplus transfer for capital ProjECES........uuuiiiiiiiiiiiiiiiee et - - -
Tobacco settlement transfer 253,621 - -
EXCeSS PErmissible taX FEVENUE........cceeii ittt e ettt e e 714,868 - -
Municipal medicaid transfer.........cccuuviiiiiiiiie - - -
Operating transfersin 408,230 366,602 79,980
Health care security trust tranSfer ........cc.vvvvieiiiiiie e - 315,612 -
Economic StimulUus trust traNSFEr .......iiiiieeiieieeeiee e - 100,900 -
Uncompensated care pool transfer ... - 245,000 -
School building assiStance tranSfer ...........oviiviiiieiiiiiiee e - 150,000 -
StabiliZatiON TrANSIEN ... . iiiieii e e e ae 1,160,705 - -
Fund consolidation transfer - - -
Federal reimbursement tranSfer iN.........oooovveeieeeiiiiiie e 85 - 598,955
State share of federal highway CONStrUCTION...........cooiiiiiiiiieiiiiiee e - - 74,448
(O 4 T= 0T | o7 = - - -
Total other fiNANCING SOUICES.........uuriiiiiiie et e e e 3,697,998 1,647,220 5,579,329
Total revenues and other fiNaNCiNg SOUMCES..........ccouuriiiiieeiiiiiiiiie e 26,046,983 11,964,597 5,605,722

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
OIS AU, ..ttt e e ettt e et e e 50,535 - -
Judiciary 572,504 3,834 22,363
INSPECLON GENEIEAL......ciiiieiiiiie et e e e e e et e e e 2,280 - 79
Governor and LieUteNant GOVEINOL.........ccvvuuuueeeeeiiiiieeiiiieeeseeeeeeeete e e e eariseeeeans 4,892 - -
Secretary of the Commonwealth 34,272 8,623 2,033
Treasurer and RECEIVEr-GENEIAl............uuiiieiiiiiiee et 108,623 4,476,746 11,700
Auditor of the ComMmMONWEAITN...........iiiiiii s 16,222 - -
Attorney General 33,011 10,246 796
EthiCS COMMISSION. ...ttt et e et et e et e e et e et e anaeanas 1,260 - -
DiStIICE ATLOTNEY ...ttt r e 76,924 3,710 -
Office of Campaign & Political Finance.. 994 - -
Sheriff's Departments............ccoeeevennne 214,711 2,736 273
Disabled Persons Protection Commission 1,567 48 -
Board of Library Commissioners............. 3,178 3,216 19,500
Comptroller.......ccccceeiiieiiiiiiinnns . 8,427 1,807 25,186
Administration and finance... 1,381,518 224,519 396,963
Environmental affairs.............. 168,526 46,042 121,777
Communities and development... 67,573 401,161 120,213
Health and human services......... 4,516,362 1,928,169 16,456
Transportation and construction.. 136,946 17,354 1,431,713
Education............. 348,650 831,220 2
Higher education.. 831,295 8,879 14,027
Public safety............ 889,294 119,908 25,233
Economic development.. - - -
ElAEr affaiTS. .. oo - - -
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Fiduciary Totals
Fund Type (Memorandum Only)
Expendable
Trust 2004 2003
$ 1,264,364 17,318,982 15,938,163
27,942 773,576 634,043
831,727 9,186,657 8,123,997
- 253,621 300,039
78,152 7,176,799 6,372,881
- - 104,914
277,402 462,707 558,203
2,479,587 35,172,342 32,032,240
- 1,993,080 1,911,200
- 3,301,972 3,398,240
- 177,646 157,406
- 78,426 73,222
- 904,417 882,197
- - 5,992
- 253,621 469,802
- 714,868 -
160,000 160,000 -
18,036 872,848 993,062
- 315,612 215,541
- 100,900 -
- 245,000 -
- 150,000 -
- 1,160,705 625,673
- - 2,102,281
- 599,040 507,716
- 74,448 166,478
517 517 334
178,553 11,103,100 11,509,144
2,658,140 46,275,442 43,541,384
- 50,535 54,873
251 598,952 588,980
- 2,359 1,827
- 4,892 5,493
40 44,968 49,266
- 4,597,069 4,413,613
275 16,497 16,940
1,772 45,825 46,410
- 1,260 1,263
5,662 86,296 85,061
- 994 993
67 217,787 215,629
- 1,615 1,809
- 25,894 22,991
- 35,420 20,911
3,727 2,006,727 1,841,234
11,255 347,600 369,667
2,910 591,857 583,013
88,942 6,549,929 5,678,289
501 1,586,514 1,844,494
1,817 1,181,689 1,077,361
6,195 860,396 1,011,555
28,881 1,063,316 1,041,566
- - 32,057
- - 315,059

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Specia Capita
Budgeted Revenue Projects
Expenditures (continued):

CONSUMET A fAITS...eueiiiiieeii it e e e e e e st e e et eeeabeeaees 101,674 219,801 4,899
Labor......cccceevennnn. - - -
Direct local aid.. 4,783,983 6,272 -
Medicaid........... 5,742,398 288,496 -
LTI o] o RN 701,902 - -
Debt service:

PrinCipal FeLITEMENT. .. ..uuiiiiiiiiiiie et e e e e e e e e e e e e e e e 826,353 529 -

Interest and fisCal ChargES...........uuuuueiiiiii e 665,880 95,690 16,398
TOtal EXPENAITUMES. ....eeeviiiieiiie it 22,291,754 8,699,006 2,229,611

Other financing uses:

Payments to refunded bond €SCrowW agent.........ccoooveiiiiiiieeeeee e, - - 2,832,866
Fringe benefit cost assessment................ 46,262 45,639 23,089
Lottery operating reimbursements.. - 78,426 -
Lottery distributions..............ccc..... - 904,417 -
Federal reimbursement transfer out......... - 599,040 -
State share of federal highway CONSIIUCLION............occuviiieeiiiiiie e - - 74,448
TobacCo SEttlEMENt traNSEI........ivvvieeeeeec e e aees - 253,621 -
Health care quality improvement transfer. - 315,612 -
Economic stimulus trust transfer............. 67,266 33,634 -
Excess permissible tax revenue...... 714,868 - -
Uncompensated care pool transfer ..... 245,000 - -
School building assistance transfer 150,000 - -
Municipal medicaid transfer.......... - 160,000 -
Operating transfers out..................... 231,108 328,748 70,865
Caseload increase mMitigation transfer..........covviviiiiiiiiiiiie e - - -
Stabi i ZAtiON TrANSIEI .. ...iiiii e e, 1,160,705 - -
Total other fiNANCING USES.........cuuuiiiiiiii e e s 2,615,209 2,719,137 3,001,268
Total expenditures and other fiNANCING USES.........uuuuiiiriiiiiiiiiieieeeeeeeeeeeeeeeeeeeeeeeen, 24,906,963 11,418,143 5,230,879
Excess (deficiency) of revenues and other financing sources

over expenditures and other financing uses... 1,140,020 546,454 374,843
Fund balances (deficit) at beginning of year... 936,070 862,572 (9,994)
Legislative fund reclassifiCatioN.........ccoeeiiiiiiii e (183,285) 183,285 -
Fund balances at end Of YEaI..........cvvvuuiiiiiiiiiii e e e e e e e e $ 1,892,805 $ 1,592,311 $ 364,849

See notes to combined financial statements - statutory basis.
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Fiduciary Totals
Fund Type (Memorandum Only)
Expendable
Trust 2004 2003
2,554,731 2,881,105 57,029
- - 2,977,112
- 4,790,255 5,075,394
- 6,030,894 5,686,503
- 701,902 813,469
- 826,882 737,832
- 777,968 729,175
2,707,026 35,927,397 35,396,868
- 2,832,866 3,398,240
5,126 120,116 114,452
- 78,426 73,222
- 904,417 882,197
- 599,040 507,716
- 74,448 166,478
- 253,621 469,802
- 315,612 215,541
- 100,900 -
- 714,868 -
- 245,000 -
- 150,000 -
- 160,000 -
237,868 868,589 989,233
- - 5,992
- 1,160,705 625,673
242,994 8,578,608 9,550,827
2,950,020 44,506,005 44,947,695
(291,880) 1,769,437 (1,406,311)
785,385 2,574,033 3,980,344
$ 493,505 $ 4,343,470 $ 2,574,033

Commonwealth of Massachusetts
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Budgeted Funds

Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget and Actual

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Federal grants and reimbursement
Departmental
Miscellaneous.

Total revenues.

Other financing sources:
Fringe benefit cost recovery.
Lottery reimbursement
Lottery distributions.
Tobacco settlement transfer.
Excess permissible tax revenue.
Operating transfersin.
Stabilization transfer...
Federal reimbursement transfer in

Total other financing sources.

Total revenues and other financing sources,

EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature.
Judiciary
Inspector General
Governor and Lieutenant Governor
Secretary of the Commonweadlth..
Treasurer and RECEIVEr-GENEral...........cocviiiiinicinicnecesesesesens
Auditor of the Commonwealth.
Attorney Genera
Ethics Commission,
District Attorney
Office of Campaign & Political FINANCE..........covvceeueeeieirrecceeeeecceeieeeeens
Sheriff's Department
Disabled Persons Protection Commission,
Board of Library Commissioners.
Comptroller
Administration and fiNaNCe...........ccoeuiiiiiiici s
Environmental affairs.
Communities and development
Health and human services.
Transportation and CONSTUCHION. ........cvuvrriiririrerereieisiseeeese e
Education.
Higher education
Public safety
Consumer affairs.
Direct local aid
Medicaid
Pension
Debt service:
PrinCipal FEiFEMENL.......c.couiiiieccicieee e
Interest and fiscal charges.

Total expenditures,

Other financing uses:
Fringe benefit cost assessment
ECconomic stimuluS truSt tranSfer.........c.ccvrieceenreeecceeee s
Excess permissible tax revenue.
Uncompensated care POl transfer ...
School building assistance transfer
Operating transfers out
StabiliZatiON traNSFET........cueviiiiici s
Total other financing uses.

Total expenditures and other financing uses

Excess (deficiency) of revenues and other financing
sources over expenditures and other finanCing USES...........ccceueerernneecececennnns

Fund balances at beginning Of YEar ...
Legislative fund reclassification.
Fund balances (deficit) at end of year

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts

Variance
Favorable
Budget Actual (Unfavorable)

$ 14,123,700 $ 15,268,976 $ 1,145,276
- 126,621 126,621
4,918,400 5,098,536 180,136
2,301,900 1,729,992 (571,908)
- 124,860 124,860
21,344,000 22,348,985 1,004,985
- 177,646 177,646

78,203 78,426 223
957,812 904,417 (53,395)

- 253,621 253,621

- 714,868 714,868

135,720 408,230 272,510

- 1,160,705 1,160,705

- 85 85
1,171,735 3,697,998 2,526,263
22,515,735 26,046,983 3,531,248
77,191 50,535 26,656
617,626 572,504 45,122
2,501 2,280 221
5,135 4,892 243
37,557 34,272 3,285
120,367 108,623 11,744
16,323 16,222 101
34,126 33,011 1,115
1,302 1,260 42
77,497 76,924 573
998 994 4
216,337 214,711 1,626
1,572 1,567 5
3,180 3,178 2
8,680 8,427 253
1,452,948 1,381,518 71,430
237,145 168,526 68,619
74,320 67,573 6,747
4,584,355 4,516,362 67,993
147,073 136,946 10,127
466,282 348,650 117,632
845,671 831,295 14,376
921,796 889,294 32,502
133,216 101,674 31,542
4,861,304 4,783,983 77,321
5,997,084 5,742,398 254,686
16,791 701,902 (685,111)
857,904 826,353 31,551
733,894 665,880 68,014
22,550,175 22,291,754 258,421
- 46,262 (46,262)

67,266 67,266 -
714,868 714,868 -
245,000 245,000 B
150,000 150,000 -
231,108 231,108 -
497,248 1,160,705 (663,457)
1,905,490 2,615,209 (709,719)
24,455,665 24,906,963 (451,298)
(1,939,930) 1,140,020 3,079,950
936,070 936,070 -
(183,285) (183,285) -
$ (1,187,145) $ 1,892,805 $ 3,079,950
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

2004 2003
REVENUES
Revenues:
[NVESIMENt BAMINGS.......ccvieeeeteeeetee ettt ettt ettt $ - $ -
TOBl FEVENUES.......coceeiineireeteeee ettt - -
EXPENSES
Expenses
Treasurer and RECAIVEr-GENEral.........occuveeeirnceineneersee e - -
0Lz =0 = 1S =S - -
Excess (deficiency) of revenues Over EXPENSES.........covvevvevereeereseeiessennsnnns - -
Fund balances at beginning of YEar ..o, 5,834 5,834
Fund balances at end of YEN .......c.cceuecueeveveeecteeceeeee et $ 5,834 $ 5,834

See notes to combined financia statements - statutory basis.
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

2004 2003
Additions:
Contributions:
Commonwealth CONtrbULIONS...........cocvuieiiiiie e $ 687,335 $ 762,685
Employees contribUtioNs...........ccoeiereeieiieee e 882,741 853,344
Total CONTIDULIONS........eeeiiiiie i, 1,570,076 1,616,029
Net investment income:
Net appreciation in fair value of investments............cccocevvieieiennne 4,276,991 159,876
1= = SRR 356,339 377,591
[ 1RV 1o (< 0 TR 348,352 286,894
Real estate operating iNCOME, NEL..........ccocererieiieiiereee e 166,116 129,312
ARENatiVE INVESIMENES.....ceeiiiii et e e 14,064 5,855
(@1 1< SRR 9,240 11,807
Total INVESEMENT INCOME........ceeietiie it ee st seane e, 5,171,102 971,335
L eSS iNVESEMENt EXPENSE.......coueriereirierie ettt ee e 76,432 59,258
NEt INVESIMENE INCOMIE......oeeeiieriee it e s e e e s 5,094,670 912,077
017 = (o 1o g 1N 6,664,746 2,528,106
Deductions:
Administration reimMbUrSEMENL.........cocovuiiiiceie et e e 14,579 13,520
Retirement benefits and refunds............ccoceeeveeeeivceee v 2,309,785 2,004,044
QL0171 (<o (UTox o] 3 2,324,364 2,017,564
NEL INCIEBSE ....ocveecctee ettt e e st s s ae s st e s saae s sabe s sreeesreas 4,340,382 510,542

Net assets available for pension benefits
at beginning of year (fund balances reserved

for employees' pension benefits)........ocovviieiininvn e, 26,888,096 26,377,554

Net assets available for pension benefits
at end of year (fund balances reserved

for employees’ pension benefits).........coeieveninninnnee, $ 31,228,478 $ 26,888,096

See notes to combined financial statements - statutory basis.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

1. FINANCIAL STATEMENT PRESENTATION

A. Introduction

B. StatutoryBasis

C. Governmental Fund
Types

Commonwealth of Massachusetts

The accompanying combined financial statements (Statutory Basis Financial
Report) of the Commonwealth of Massachusetts (the Commonwealth) are
presented in accordance with the requirements of Section 12 of Chapter 7A as
amended by Section 4 of Chapter 88 of the Acts of 1997 of the Massachusetts
General Laws. The Office of the Comptroller aso publishes the
Commonwealth’s Comprehensive Annual Financial Report (CAFR) which is
prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governments. GAAP is prescribed by the
Governmental Accounting Standards Board (GASB), the authoritative standard-
setting body for establishing governmental accounting and financial reporting
principles.

The Statutory Basis Financial Report (SBFR) includes all the budgeted and non-
budgeted funds and account groups of the Commonwealth, as recorded by the
Office of the Comptroller in compliance with Massachusetts General Laws and
in accordance with the Commonwealth’ s budgetary principles.

The Statutory Basis Financial Report’s Financial Statements are not intended to
include independent authorities, non-appropriated funds of higher education or
other organizations included in the Commonwealth’ s reporting entity asit would
be defined under GAAP.

The Commonwealth reports its statutory basis financial position and results of
operations in funds and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a set of
self-balancing accounts that comprise its assets, liabilities, fund balances,
revenues and expenditures/expenses. Transactions between funds within a fund
type, if any, have not been eliminated.

Account groups are accounting entities used to provide accountability for the
Commonwealth’s general fixed assets and long-term obligations. They are not
considered funds because they do not report expendable available financial
resources and related liabilities.

The Fund types and account groups are organized as follows:

Governmental Fund Types account for the general governmental activities of the
Commonwealth.

Budgeted Funds — are the primary operating funds of the Commonwealth. They
account for all budgeted governmental transactions. Major budgeted funds
include the General and Highway funds which are identified by the Conptroller
as the operating funds of the Commonwealth.

Non-Budgeted Special Revenue Funds — are established by law to account for
specific revenue sources that have been segregated from the budgeted funds to
support specific governmental activities such as federal grants, funds related to
the tobacco settlement and the operations of the state | ottery.

Capital Projects Funds — account for financial resources used to acquire or
construct major capital assets and to finance local capital projects. These
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

D. Fiduciary Fund Types

E. Account Groups

resources are derived from proceeds of bonds and other obligations, which are
generally received after related expenditures have been incurred, operating
transfers authorized by the Legislature and from federal reimbursements.
Deficit balances in Capital Projects Funds represent amounts to be financed.

Fiduciary Funds account for assets held by the Commonwealth in a trustee
capacity (Trust Funds), or as an agent (Agency Funds) for individuals, private
organizations, other governmental units, and/or other funds.

Expendable Trust Funds — account for trusts whose principal and investment
income may be expended for a designated purpose.

Nonexpendable Trust Funds — account for trusts whose principal cannot be
spent.

Pension Trust Funds— account for the net assets available for plan benefits held
in trust for the State Employees’ and Teachers' Retirement Systems.

Agency Funds— account for assets the Commonwealth holds on behalf of others.
Agency Funds are custodial in nature and do not involve measurement of
operations.

Account Groups establish control and accountability over the Commonwealth’s
general fixed assets and long-term obligations.

General Fixed Assets Account Group — accounts for the general fixed assets of
the Commonwealth and capital |eases.

General Long-term Obligations Account Group — accounts for long-term bonds
and notes issued by the Commonwealth and capital |eases.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Statutory Basis of
Accounting

Commonwealth of Massachusetts

The SBFR is prepared from the Commonwealth’s books and records and other
official reports which are maintained on the basis of accounting used in the
preparation of the Commonwealth’s legally adopted annual budget (statutory
basis). The statutory basis emphasizes accountability and budgetary control of
appropriations. The SBFR is not intended to present the Commonwealth’'s
financial condition and results of operations in conformity with GAAP. Under
GAAP, the books are accounted for using a current financial resources
measurement focus and the modified accrual basis of accounting.

Under the statutory basis of accounting, revenues are generally recognized when
cash deposits are received by the Treasury. However, revenues receivable for
federal grants and reimbursements are recognized when related expenditures are
incurred. Amounts due from political subdivisions of the Commonwealth are
recognized when considered measurable and available. Deeds excise taxes are
recognized at the time of collection by the counties and the Commonweal th.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

B. Cash, Short-term
I nvestments and
I nvestments

C. Securities Lending
Program

Commonwealth of Massachusetts

Under the statutory basis of accounting, expenditures are generally recorded
when the related cash disbursement occurs. At year-end, payroll is accrued and
payables are recognized, to the extent of approved encumbrances, for goods or
services received by June 30. Costs incurred under the federally-sponsored
Medicaid program, amounts required to settle claims and judgments against the
Commonwealth, and certain other liabilities are not recognized until they are
encumbered or otherwise processed for payment. Under GAAP, expenditures
are recorded in the period in which the related fund liability isincurred.

The Pension Trust Funds are reported using a flow of economic resources
measurement focus and the accrual basis of accounting on both the statutory and
GAAP basis. Under this method, additions are recorded when earned and
deductions are recorded at the time liabilities are incurred. This measurement
focus emphasizes the determination of net change in assets available for pension
benefits.

The accounting policies followed in preparing the accompanying statutory basis
financial report are described in the remainder of this section.

The Commonwealth follows the practice of pooling the cash and cash
equivalents of its Governmental and Fiduciary Funds. Cash equivalents consist
of short-term investments with an original maturity of three months or less and
are stated & cost. Interest earned on pooled cash is allocated to the General
Fund, Expendable Trust Funds and, when so directed by law, to certain Special
Revenue and Capital Projects Funds.

The Pension Trust Funds, with investments of approximately $29,797,126,000
at fair value, are permitted to make investments in equity securities, fixed
income securities, real estate, timber and other alternative investments. For
investments traded in an active market, the fair value of the investment will be
its market price. The Pension Trust Funds include investments in real estate,
venture capital funds, real estate funds, limited partnerships, futures pools,
international hedge pools, commodities pools, balanced pools, leveraged
buyouts, private placements and other alternative investments. The structure,
risk profile, return potential and marketability differ from traditional equity and
fixed income investments. Concentration of credit risk exists if a number of
companies in which the fund has invested are engaged in similar activities and
have similar economic characteristics that could cause their ability to meet
contractual obligations to be similarly affected by changes in economic or other
conditions. To mitigate the exposure to concentrations of risk, the Pension Trust
Fundsinvest in avariety of industries located in diverse geographic areas. As of
June 30, 2004, the estimated fair values, determined by management with input
from the investment managers, of these real estate and alternative investments
were $5,496,796,000 of the Pension Trust Funds, representing 15.1% of the total
assets of the Fiduciary Fund Type.

The Pension Trust Funds participate in securities lending programs. Under these
programs, the Trusts receive a fee for alowing brokerage firms to lorrow
certain securities for a predetermined period of time, securing such loans with
cash or collateral typicaly equaling 102% to 105% of the fair value of the
security borrowed. The collateral securities cannot be pledged or sold by
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

D. Receivables

E. Duefrom Cities and
Towns

F. Dedicated Revenue

G. Inventories

H. General Fixed Assets

Commonwealth of Massachusetts

the Pension Reserve Investment Trust (PRIT) unless the lending agents default.
The lending agents are required to indemnify PRIT in the event that they fail to
return the securities on loan (and if the collateral is inadeguate to replace the
securities on loan) or if the lending agents fail to perform their obligations as
stipulated in the agreements. There were no losses resulting from default of the
lending agents during the years ending June 30, 2004 and 2003. At June 30,
2004, the fair value of the securities on loan from PRIT was approximately
$2,115,720,000. The fair value of the collateral held by PRIT amounted to
$2,204,156,000 at June 30, 2004, of which $943,000,000 was cash.

Receivables are stated net of estimated allowances for uncollectible accounts.
Reimbursements due to the Commonwealth for its expenditures on federally
funded reimbursement and grant programs are reported as “Due from federal
government.”

Represents reimbursement due to the Commonwealth for its expenditures on
certain programs for the benefit of cities and towns.

The Commonwealth has various streams of dedicated revenues reflected in non-
budgeted fund activity. Approximately $2.0 billion in revenues from federal

grants passed through the Federal Grants Fund represents the greatest source of
dedicated revenues. The largest pledge of tax revenues apportions a “ dedicated
sales tax” amounting to 1% of applicable sales in the Commonwealth directly to
the Massachusetts Bay Transportation Authority (MBTA). Total dedicated sales
tax revenue directed to the MBTA in FY 04 was approximately $684,281,000.

Other mgjor dedicated tax revenue streams include surcharges from areas
contiguous to convention centers to support such centers’ operations, motor

fuels taxes to support highway construction, repairs and maintenance and
cigarette taxation to support health and human service costs. In FY 05 additional
dedicated sales tax revenue will be pledged to fund school construction via a
transfer to the Massachusetts School Building Authority.

The costs of materials and supplies are recorded as expenditures in
Governmental Funds when purchased. Such inventories are not material in total
to the financial statements and therefore are not presented.

General fixed asset acquisitions are recorded as expenditures in the acquiring
fund and capitalized in the General Fixed Assets Account Group in the year
purchased. General fixed assets are recorded at historical cost, or at estimated
historical cost if actual historical cost is not available. Donated fixed assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend asset lives are not capitalized. Improvements are
capitalized.

The Commonwealth capitalizes all land except land associated with
infrastructure. It capitalizes buildings and equipment, including computer
software, with a cost in excess of $100,000 and $50,000 respectively at the date
of acquisition and with an expected useful life greater than one year. Public
domain general fixed assets and infrastructure (roads, bridges, tunnels, dams,
water and sewer systems, etc.) are not capitalized. Interest incurred during
construction is not material and is not capitalized. Under the statutory basis of
accounting, no depreciation istaken on general fixed assets.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

I. Interfund/ Intrafund
Transactions

J. Risk Management

K. Encumbrances

L. Fringe Benefit Cost
Recovery

Commonwealth of Massachusetts

During the course of its operations, the Commonwealth records transactions
between funds and / or between departments. On the statutory basis,
transactions between Governmental and Fiduciary Fund Types are recorded as
adjustments to the funds cash accounts. As a result, a fund may report a
deficiency in cash and short-term investments.

Transactions of a buyer/seller nature between departments within a fund are not
eliminated.

Transfers in and out net to approximately $4,259,000 due to higher education
non-appropriated fund activity, which is not included in the combined
statements — statutory basis.

The Commonwealth does not insure for state employees workers' compensation,
casualty, theft, tort claims and other losses. Such liabilities are not recognized on
the statutory basis until encumbered and / or processed for payment. For
employees workers' compensation, the Commonwealth assumes the full risk of
claims filed under a program managed by the Human Resources Division. For
personal injury or property damages, Chapter 258 of the Massachusetts General
Laws (General Laws) limits the risk assumed by the Commonwealth to
$100,000 per occurrence, in most circumstances. The Group Insurance
Commission administers contributory health care and other insurance programs
for the Commonwealth’ s empl oyees and retirees.

The Commonwealth has entered into agreements for insurance for Central

Artery/Tunnel Project workers' compensation and certain genera liability
claims that may arise in the course of the Project. This special arrangement has
been approved by the Federal Highway Administration as a cost-effective
method to fund current and potential future claims by contractors, workers, and
other parties affected by the project. Pursuant to the agreement, the
Commonwealth conveys a sum of money to an agent each month. This amount
includes both federal and state share. The agent manages and settles all claims.
At the conclusion of the program, the balance remaining, if any, will be returned
to the Commonwealth. The monthly amount conveyed to an agent is accounted
for (on the statutory basis of accounting) as an expenditure in the Federal

Highway Capital Projects Fund.

Encumbrance accounting is uilized in the Governmental Fund Types as a
significant aspect of budgetary control. The full amounts of purchase orders,
contracts and other commitments of appropriated resources are encumbered and
recorded as deductions from appropriations prior to actual expenditure, ensuring
that such commitments do not exceed appropriations.  Encumbrances
outstanding at year-end for goods or services received on or before June 30 are
reported as expenditures and statutory basis liabilities as a component of
accounts payable.

The Commonwealth appropriates and pays the fringe benefit costs of its
employees and retirees through the General Fund. These fringe benefits include
the costs of employees health insurance, pensions, unemployment
compensation, and other costs necessary to support the state work force. As
directed by Chapter 29, Sections 5D and 6B(f) of the Massachusetts General
Laws, these costs are assessed to other funds based on their payroll costs, net of
creditsfor direct payments. Since these fringe benefit costs are not appropriated
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M. Lottery Revenue and
Prizes

N. FundBalances

O. Reclassification

Commonwealth of Massachusetts

in the budget, the required assessment creates a variance between budget and
actual expenditures at year-end. The fringe benefit cost recoveries of
$177,646,000 in the budgeted funds result from costs assessments of
$120,116,000 in the governmental fund types and the expendable trust funds.
The remainder of $57,530,000 is assessed to the higher education non-
appropriated activity, which is not included in the statutory basis financial
report.

Ticket revenues are recognized when sold and prizes awarded by the
Massachusetts L ottery Commission are recognized as drawings are held.

The Commonwealth reports fund balances as reserved where legally restricted
for aspecific future use. Otherwise, these balances are considered unreserved.

Fund balance has been reserved as follows:

“Reserved for continuing appropriations’ — are unexpended amounts in
appropriations, which the Legislature has specifically authorized to be carried
into the next FY.

“Reserved for Commonwealth stabilization” — are amounts set aside in the
Commonwealth Stabilization Fund in accordance with 5C of Chapter 29 of the
Massachusetts General Laws.

“Reserved for debt service” — are amounts held by fiscal agents or the
Commonwealth to fund future debt service obligations.

“Reserved for employees pension benefits’ — are the net assets of the
Commonwealth’s public employee retirement systems which cannot be used for
any other purpose.

“Reserved for unemployment benefits’ — are amounts reserved for payment of
unemployment compensation.

“Reserved for capital projects’ - are amounts reserved for capital projects.
Unreserved fund balance is segregated into two components:

“Designated for specific purpose” — are all unreserved fund balances for which
the Legislature or Executive Branch has evidenced an intention to restrict for a
specific purpose.

“Undesignated” — consists of cumulative surpluses or deficits of the
Governmental Fund Types not otherwise designated.

Certain reclassifications have been made to the FY 03 account balances to
conform to the presentation used in FY04. Due to departmental mergers
and transfers among secretariats, certain functions of government may
not be entirdly comparable to FY03. FYO03 baances were not
reclassified to reflect these changes in law because doing so would be
inconsistent with FYO3 dtatutes. These changes primarily affected
Consumer Affairs, Labor and Health and Human Services.
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3. BUDGETARY CONTROL

Commonwealth of Massachusetts

State finance law requires that a balanced budget be approved by the Governor
and the Legislature. The Governor presents an annual budget to the Legislature,
which includes estimates of revenues and other financing sources and
recommended expenditures and other financing uses. The Legislature, which
has full authority to amend the budget, adopts an expenditure budget by
appropriating monies at the individual appropriation account level in an annual
appropriations act.

Before signing the appropriations act, the Governor may veto or reduce any
specific item, subject to legislative override. Further changes to the budget
established in the annual appropriations act may be made via supplemental
appropriation acts or other legislative acts. These must also be signed by the
Governor and are subject to the line item veto.

In addition, Massachusetts General Laws authorize the Secretary of
Administration and Finance, with the approval of the Governor, upon
determination that available revenues will ke insufficient to meet authorized
expenditures, to withhold allotments of appropriated funds which effectively
reduce the account’ s expenditure budget.

The majority of the Commonwealth’s appropriations are non-continuing
accounts which lapse at the end of each fiscal year. Others are continuing
accounts for which the Legislature has authorized that an unspent balance from
the prior year be carried forward and made available for spending in the current
fiscal year. In addition, the Legislature may direct tat certain revenues be
retained and made available for spending within an appropriation. Fringe
benefits and other costs which are mandated by state finance law are not
itemized in the appropriation process and are not separately budgeted.

Because revenue budgets are not updated subsequent to the original
appropriation act, the comparison of the initial revenue budget to the
subsequent, and often modified, expenditure budget can be misleading. Also,
these financial statements portray fund accounting with gross inflows and
outflows, thus creating a discrepancy to separately published budget documents.
In conducting the budget process, the Commonwealth excludes those interfund
transactions that by their nature have no impact on the combined fund balance of
the budgeted funds.

Generally, expenditures may not exceed the level of spending authorized for an

appropriation account. However, the Commonwealth is statutorily required to
pay debt service, regardless of whether such amounts are appropriated.
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The FY04 General Appropriation Act (Chapter 26, Section 167 of the Acts of
2003), amended section 9C, directing the Governor to notify the Legislature in
writing as to the reasons for and the effect of any reductions. Alternatively, the
Governor may propose specific additional revenuesto equal the deficiency. The
Governor may also propose to transfer funds from the Stabilization Fund to cure
such deficiency. This proposal must be delivered to the Legislature 15 days
before any reductions take effect.

The following table summarizes budgetary activity for FY04 (amounts in
thousands):

Revenues Expenditures

Genera Appropriation Act, Chapter 26 of the Acts of 2003:
Direct appropriatioNS. .. .......cvee it ceeeeeee et e e eee e $ 20,811,293 $ 20,685,549
Estimated revenues, transfers, direct appropriations
retained revenue appropriations, interagency chargebacks
and appropriations carried forward from FY2003 ...................... 1,192,798 1,192,798

Total Original BUAGEL............ooviieiii e e 22,004,092 21,878,347

Supplemental Acts of 2003:

L@ g =) = 0 - 1,619
Chapter 118, ... et e e - 22,161
Chapter 140... ...t e e e e - 110,393
Chapter 141, ... - 20,750
Supplemental Acts of 2004:
Chapter 40.... .o e - 52,188
Chapter B5... . et e e e e - 64,076
Chapter B04... ...t e - 11,529
Total Before JUNe 30, 2004 .....ovniie it e e e e 22,004,092 22,161,063

Supplemental Acts of 2004, passed after June 30, but for FY 04:

Chapter 352 ... it - 389,133
Total Budgeted Revenues and Expenditures per Legidative Action ...... 22,004,092 22,550,196
Plus: Transfers of Revenues and Expenditures (including rounding)..... 511,643 1,905,490
Budgeted Revenues and Expenditures as Reported......................o.es $ 22515735 $ 24,455,686
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The following table identifies the interfund activity from budgeted sources and
uses to reconcile forecasts prepared during the budget process to the results
presented in these statements: (amounts in thousands)

Revenues Expenditures
and Other and Other
Financing Financing
Sources Uses
Actual as presented in the combined budget
and actual StAEMENt - SLAIULOIY DBSIS........ecveieieceieictecect ettt sttt ebeebeses s e s ebeebesaeebeseens $ 26,046,983 $ 24,906,963
Adjustments to revenues and expenditures
Transfer to the Intragovernmental Service FUNA REVENUES............ocovririririririrrressisesisisis s, (133,707) (133,707)
Adjustments to other financing sources and uses:
Frince benefit COSt @SSESSIMENTS.........c.cuiuiuieieiiiee e et e et e e e e e eae e eee e (46,262) (46,262)
Y ear-end Stabilization TranSfer...... ..o e e e (663,457) (663,457)
Transfer from the Intragovernmental Service Fund to the General FUNG............coovvoviirccceeeennnnene (550) (550)
RMV LIiCENSE PlALES.......cevuerieeeieteieeeietsee et . (2,374) (2,374)
Stabilization transfersto the General FUNG.............ooccciiiiiii s (115,815) (115,815)
Excess Permissable Tax Revenue Transfer from General Fund to Temporary Holding Fund..............c........ (357,403) (357,403)
Y ear-End Excess Permissable Tax Revenue Transfer from Temporary Holding
FUNA t0 StaDIliZEHON FUN ......cooiriiicicic e (357,465) (357,465)
Transfers from Stabilization FUNd per Chapter 352 ...........cccerurrreeeeeeeesese st senenens (381,433) (381,433)
Oher .o a7 (171)
Actual as presented 0on BUAGELary dOCUMENLS..........cvuiiuriiiericirisieiseseset it $ 23988346 $ 22,848,326

Commonwealth of Massachusetts

The section divider for the budgeted funds contains a list of budgeted funds
grouped by categories.

The Office of the Comptroller has the responsibility to ensure that budgetary
control is maintained on an individual gpropriation account basis. Budgetary
control is exercised through the state accounting system, Massachusetts
Management Accounting and Reporting System (MMARS). Encumbrances and
expenditures are not allowed to exceed the appropriation account’s spending
authorization.

Also as part of the FY04 General Appropriation Act, the Legislature redefined
consolidated net surplus to include all budgeted funds. Along with this action,
the Legislature closed 51 budgeted, capital projects and trust funds. All of the
future activity in these funds will be reported in the General Fund. Several other
minor funds were also moved from budgeted funds to non-budgeted funds or
trust funds.

The FY 02 General Appropriation Act adjusted the calculation of permissible tax
revenues under Massachusetts General Laws Chapter 62F. Effective on July 1,
2003, the Commissioner of Revenue calculated the difference between
cumulative net state tax revenues and cumulative permissible tax revenues on a
quarterly basis instead of on an annual basis. For any quarter in which
cumulative net state tax revenues exceed permissible tax revenues as certified by
the Commissioner of Revenue, the Comptroller transfers this excess from the
General Fund to the Temporary Holding Fund contained within the Stabilization
Fund. The FY 04 General Appropriation Act amended this language to say that
in any year when the Stabilization Fund is required to pay current expenses of

the Commonwealth, any balance within the Temporary Holding Fund contained
within the Sabilization Fund reimburses the Stabilization Fund. Any funds
remaining in the temporary holding fund at the end of the fiscal year are to be
transferred to the General Fund and included as part of the calculation of

consolidated net surplus.
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4, DEPOSITSAND INVESTMENTS

The Commonwealth maintains a cash and short-term investment pool that is
available for use by al funds. Each fund type's net equity in this pool is
displayed on the combined balance sheet as either “Cash and short-term
investments” or “Deficiency in cash and short-term investments” The
investments of the Pension Trust Funds are held in a separate trust.

The Office of the Treasurer and Receiver-Genera (Treasury) manages the
Commonwealth’ s short-term investment pool. Statutes authorize investment in
obligations of the U.S. Treasury, authorized bonds of all states, banker’'s
acceptances, certificates of deposit, commercial paper rated within the three
highest classifications established by Standard & Poor’'s Corporation and
Moody’s Commercia Paper Record and repurchase agreements that any of these
obligations secure. Such investments are carried at cost, which approximates
fair value.

Pooled cash and short-term investments include the following (amounts in

thousands):
Cash and short-term investments............ccceeevreeenne $ 7,212,367
Cash with fiscal agent..........ccovevrencininecnenee 761,285
Cash on Deposit with U. S. Treasury.........cccccveeveeneene 122,449
Deficiency in cash and short-term investments........ (1,461,004)
TOMA ettt e $ 6,635,097

Other investments, mainly in escrows, the Pension Trust Funds and the Health
Care Security Trust Fund (HST) are reported at fair value in the financial
statements. The investments of the Pension Trust Funds are held separately
from those of other Commonwealth funds, with the exception of their
investments in the Massachusetts Municipal Depository Trust (MMDT). The
Pension Trust Funds and the HST are permitted to make investments in equity
securities, fixed income securities, real estate and other alternative investments.
In the following table these alternative investments, venture capital and futures
pools are classified as other investments.

Investments are classified as to collateral risk into the following three

categories:

Category 1: Insured or registered, or securities held by the Commonwealth
or its agent in the Commonwealth’ s name.

Category 2: Uninsured and unregistered, with securities held by the
counterparty’ strust department or agent in the Commonwealth’ s name.

Category 3: Uninsured and unregistered, with securities held by the
counterparty, or by its trust department or agent but not in the Commonwealth’s
name.
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Market Vaue
Investment CATEGORY 1 CATEGORY 2 CATEGORY 3 Total
Repurchase agreements. .. ......ovvvveveeeeeveenennn. $ 219 $ - $ - $ 219
Government obligations............ccoceevviveeennnn. 2,377,261 - - 2,377,261
Equity SECUtieS......cvvevie v e 16,103,952 - - 16,103,952
Fixed income Securities. .. .......coooeveevnnevenennn. 4,543,246 - - 4,543,246
(@ 15 1= PP 7,459 - - 7,459
$ 23,032,137 % - $ - 23,032,137
MONEY MarKet INVESIMENTS. .. ...ttt e e e e et e et e e et e et e et e a e e e eaeaas 404,196
Money market related BCCOUNLS. .. ... ... et e et e e e et et e et e et e e e e eae e nene s 5,397,054
L= =S == 2,664,604
ASSELS NE A I TUSE. .. et e e e e e e et e e e e e e e e 2,981,982
Cash on deposit With U. S, TIEASUNY ... ... cene ittt e et e e e s 122,449
L0 ) 1T 07= =200 (= o0 = 272,301
(@107 S PP 4,475,171
L1 $39,349,894
The Pension Trust Funds have invested a significant portion of their portfolios
into a trust, which pools assets for investment purposes and allocates returns on
these investments in proportion to each fund's share of the pool. The fund
includes money held on behalf of other governments.
The investments are carried at fair value. At June 30, 2004, they are as follows
(amounts in thousands):
Market Value
Investment CATEGORY 1 CATEGORY 2 CATEGORY 3 Total
Government obligations................cceee e, $ 2,346,849 $ - $ - $ 2,346,849
Equity securities............cooeee i vinieenn, 15,871,564 - - 15,871,564
Fixed income securities...........ccccovevevnnen. 4,456,835 - - 4,456,835
$ 22675248 $ - $ - 22,675,248
Money market related @CCOUNES. .. ... et et e e e e e e e et e et e et e e e e e aen 1,826,707
= = == 2,648,651
L1 0= 4,473,226
1. P $ 31,623,832

Commonwealth of Massachusetts

The following table presents a combined view of investments, followed by
tables separating the Pension Trust Fund investments and the HST investments
from this combined view. (Amounts arein thousands).

On behalf of the HST, the Pension Reserve Management Board has invested a
significant portion of their portfolio into a trust, which pools assets for
investment purposes and allocates returns on these investments in proportion to
the fund’ s share of the pool.
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Investment

Government obligations...............
Equity securities...........cocceevennnn.
Fixed income securities...............

A. Financial Instruments
with Off-Balance Sheet
Risk

Commonwealth of Massachusetts

The investments are carried at fair value. At June 30, 2004, they are as follows
(amounts in thousands):

Market Vaue

CATEGORY 1 CATEGORY 2 CATEGORY 3 Total
..................... $ 30412 $ - $ - $ 30,412
..................... 232,388 - - 232,388
..................... 86,411 - - 86,411
..................... 7,459 - - 7,459

$ 356,670 _$ - $ - 356,670
......................................................................................... 88,616
......................................................................................... 15,953
......................................................................................... 1,945
.......................................................................................... $ 463,184

Of the investments, $75,146,281 in the Headth Care Security Trust Fund
represents amounts owed to the General Fund. On July 1, 2004, $43,917,971 of
these accrued redemptions were transferred to the General Fund in accordance
with Massachusetts General Laws Chapter 29D, Section 3(f), representing 50%
of the total return generated by the Account for the period October 1, 2002
through September 30, 2003. Said Chapter 29D, Section 3(f) was recently
amended by Section 14 of Chapter 352 of the Acts of 2004. The period upon
which the total return calculation is based changed to the 12-month period
ending June 30. As a result of this amendment, the fund includes an additional
$31,228,310 owed to the General Fund representing 50% of the amount of
earnings of the investments for the nine-month period beginning October 1,
2003 and ending June 30, 2004 to be paid on July 1, 2005. Total return
represents net investment income less administrative fees.

Certain investments of the Commonwealth may involve a degree of risk not
accounted for on the respective financial statements. A description of such “off-
balance sheet risks” are asfollows:

Forward Currency Contracts

The Pension Trust Funds enter into forward currency contracts to hedge the
exposure to changes in foreign currency exchange rates on foreign portfolio
holdings. The market vaue of the contract will fluctuate with changes in
currency exchange rates. Risks may arise upon entering these contracts from the
potential inability of counterparties to meet the terms of their contracts and from
unanticipated movements in the value of a foreign currency relative to the U.S.
dollar.
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Commonwealth of Massachusetts

When the contract is closed, the Pension Trust Funds record a realized gain or
loss equal to the difference between the value of the contract at the time it was
opened and the value at the time it was closed. Fluctuations in the value of
forward currency contracts are recorded as unrealized gains or losses by the
Pension Trust Funds.

Futures Contracts

The Pension Trust Funds may purchase and sell financial futures contracts to
hedge against changes in the values of securities the fund owns or expectsto
purchase. Upon entering such contracts, they must pledge to the broker an
amount of cash or securities equal to a percentage of the contract amount.

The potential risk is that the change in the value of futures contracts primarily
corresponds with the value of underlying instruments, which may correspond to
the change in value of the hedged instruments. In addition, there is a risk that
PRIT may not be able to close out its future positions due to a non-liquid
secondary market. Risks may arise from the potential inability of a counter-
party to meet the terms of a contract and from unanticipated movements in the
value of aforeign currency relative to the U.S. dollar. The Pension Trust Funds
may also invest in financial futures contracts for non-hedging purposes.

Payments are made or received by the Pension Trust Funds each day, depending
on the daily fluctuations in the value of the underlying security and are recorded
as unrealized gains or losses. When the contracts are closed, the Pension Trust
Funds recognize arealized gain or |0ss.

Options

PRIT is also engaged in selling or “writing” options. The Pension Trust Funds,
as writers of options, may have no control over whether the underlying
securities may be sold (call) or purchased (put) and, as a result, bear the market
risk of an unfavorable change in the price of the security underlying the written
option. Asof June 30, 2004, there were no material options outstanding.
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5. SHORT-TERM FINANCING AND CREDIT AGREEMENTS

A. General Fund

B. Capital Project Funds

Commonwealth of Massachusetts

Massachusetts General Laws authorize the Treasurer to issue temporary notesin
anticipation of revenue or bond financing. When this short-term debt does not
meet long-term financing criteria, it is classified as a fund liability. Short-term
debt may be issued on either a stand-alone basis or through a commercia paper
program maintained by the Commonwealth.

The balance of revenue anticipation notes (RANS) outstanding may fluctuate
during a fiscal year, but must be reduced to zero at June 30. During FY 04, the
Commonwealth issued RANs through its commercial paper program on a
periodic basis to meet cash flow needs. A maximum of $450,000,000 of RANs
were outstanding at any time during the year. All RANs were retired before the
end of June 2004.

The Commonwealth may issue bond anticipation notes (BANS) to temporarily
finance its capital projects. BANs may be issued either on a stand-alone basis or
through the Commonwealth’ s commercial paper program.

Beginning in FYO03 and continuing through FYO04, the Commonwealth
periodically issued BANs through the commercia paper program. BANs were
rolled over and paid down at various times during the fiscal year. No more than
$650,100,000 of BANs were outstanding under the commercia paper program
at any time during FY04. At June 30, 2004, BANSs totaling $75,100,000 remain
outstanding.

On March 28, 2002, $180,000,000 in General Obligation BANs were also issued
to finance costs of the Central Artery / Tunnel Project, in advance of receiving
certain contributions from the Massachusetts Port Authority (Massport). These
BANSs were retired in April, 2003 through the issuance of commercial paper.

During June 2003, Massport delivered to the Commonwealth $104,900,000
pursuant to Section 12 of Chapter 81A of the General Laws and the Roadway
Transfer Agreement dated as of March 23, 1999, as amended (the “Transfer
Agreement”) among Massport, the Commonwealth, acting by and through the
Massachusetts Highway Department, and the Massachusetts Turnpike
Authority. This payment of $104,900,000 was applied to retire a portion of the
commercial paper BANs. $75,100,000 of such BANSs remains outstanding as of
June 30, 2004.

On December 31, 2003, Massport was expected to make an additional payrrent
to the Commonwealth under the Transfer Agreement of $50,000,000, which
would have been applied against these BANs. However, under the terms of the
Transfer Agreement, the final two payments of $50,000,000 each are due on
December 31, 2003 and 2004, respectively, only to the extent that Massport has
received assets of commensurate value. Prior to December 31, 2003, Massport
informed the Commonwealth that such assets had not been received and that
Massport therefore withhold the final two payments until such assets were
transferred.
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C. Line-of-Credit Facilities

Genera Fund:

Revenue anticipation notes...................
Line-of-credit agreements.....................

Subtotal - General Fund activity......

Capital Projects Funds:

Bond anticipation notes..............cocuee....

Subtotal - Capital Projects Funds activity.......

Total short-term financing

and credit agreement activity........

Commonwealth of Massachusetts

During FY 04, the Commonwealth maintained line-of -credit facilities to provide

liquidity support for commercia paper notes totaling $1,000,000,000. The
Commonwealth has a total of five line-of-credit facilities to provide such
liquidity support, each in the amount of $200,000,000. These facilities expire in
periods from December 2004, through December 2006 at various times. The
annual cost of these facilities ranges from 0.125% to 0.17%.

The following schedule details short — term financing and credit agreement
activity, net, for all funds for the fiscal year (amounts in thousands):

Beginning Ending
Balance | ssued/ Redeemed / Balance Credit Limit

July 1, 2003 Drawn Repaid June 30, 2004 June 30, 2004

................ $ - $ 450,000 $ (450,000) $ - $ -
................ - - - - 1,000,000
................ - 450,000 (450,000) - 1,000,000

............... 857,100 575,000 (1,357,000) 75,100 -

857,100 575,000 (1,357,000) 75,100 -
................ $ 857,100 _$ 1025000 _$ (1807000 _$ 75,100 _$__1000.000
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6. LONG-TERM DEBT

Under the Constitution of the Commonwealth of Massachusetts, the
Commonwealth may borrow money (a) for defense, (b) in anticipation of
receipts from taxes or other sources, any such loan to be paid out of the revenue
of the year in which the loan is made, or (c) by atwo-thirds vote of the members
of each house of the Legislature present and voting thereon. The Constitution
further provides that borrowed money shall not be expended for any other
purpose than that for which it was borrowed or for the reduction or discharge of
the principal of the loan. In addition, the Commonwealth may give, loan or
pledge its credit to another entity by a two-thirds vote of the members of each
house of the Legislature. The Legislature may not in any manner allow the
Commonwealth credit to be given or loaned to or in aid of any individual, or of
any private association, or of any corporation, which is privately owned or
managed.

The Commonwealth has waived its sovereign immunity and consented to be
sued on contractual obligations, including bonds and notes issued by it and all
claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any
judgment generally requires legislative appropriation. Enforcement of a claim
for the payment of principal or interest on bonds and notes of the
Commonwealth may also be subject to the provisions of federal or
Commonwealth statutes, if any, enacted to extend the time for payment or
impose other constraints upon enforcement.

As of June 30, 2004, the Commonwealth had three types of long-term debt
outstanding, general obligation bonds, special obligation bonds and federal
highway grant anticipation notes. The following is a summary of the
Commonwealth’s debt outstanding by type of debt (amountsin thousands):

Amount
Outstanding
General Obligation Bonds:
DS o [ - (<Y $ 12,203,178
Vaniablerate. .. ..o e s 1,364,480
AUCLION Fale SECUNTIES.......vieiicieeiecee ettt ae e sreenn e e e s 401,500
College opportunity bonds.............coee v 83,578
County debit asSUMEd. .........ooiivvie i, 675
Grant anticipation notes (inclusive of cross-over refunding notes)......... 1,908,015
Subtotal - General Obligation Debt..........c.cooviiiiiiiii e, 15,961,426
Special Obligation Bonds (inclusive of cross-over refunding bonds):
DS o [ - (T $ 1,335,276
Vaniablerate. .. ..o e e s 86,590
Subtotal - Special Obligation Debt..........coovviiiiii e 1,421,866
Discount / (Premium) and iSSUANCE COSE......vunieiriiiee e eeeeeeann, (1,120)
Total Outstanding DEDL........ovi it e ee e $ 17,382,172
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A. General Obligation Bonds

i. College Opportunity
Bonds

ii. County Debt Assumed

Commonwealth of Massachusetts

General Obligation Bonds are authorized and issued primarily to provide funds
for Commonwealth-owned capital projects and Commonwealth supported local
government improvements. They are backed by the full faith and credit of the
Commonwesalth and paid from the Governmental Funds, from which debt
service principal and interest payments are appropriated. Massachusetts General
Laws provide for the allocation of bond proceeds to these authorizations in
arrears, as expenditures are made, unless the proceeds are allocated at the time
of issuance. In addition, forms of general obligation bonds are issued for
specific programs approved by the Legislature. These are asfollows:

Some Commonwealth general obligation debt is issued in the form of College
Opportunity Bonds (COBSs) as authorized by the Massachusetts General Laws.

These bonds are sold to fund the Commonwealth’s “U. Plan” which is part of a
college savings program administered by the Massachusetts Educational
Financing Authority. These bonds are privately placed and are structured to
meet the needs of investors in this plan. Such bonds were initially issued in
fiscal year 1996, and have been issued in each subsequent fiscal year, including
FY 04, during which approximately $10,585,000, (including accretion), of such
bonds were issued. Outstanding COBs have maturity dates ranging from 2005
through 2023. COBs have an accreting interest component payable at maturity.
The annual accretion rate of each COB’s maturity is a variable rate equal to the
annual change in the Consumer Price Index (CPI) plus 2.0%. Assuming the CPI
averages 3.5% during the life of the outstanding COBs the payments due at
maturities of the COBs will total approximately $171,533,000, including
accretion. In addition, COBs pay current interest in the amount of 0.5% per year
of the initial amount still outstanding. The full faith and credit of the
Commonwealth back these bonds.

Chapter 38 of the Acts of 1997 and Chapter 300 of the Acts of 1998 abolished
governments of several Massachusetts counties on various effective dates. As
part of these provisions, the Commonwealth assumed the outstanding debt of
Middlesex County on July 1, 1997, of Hampden and Worcester Counties on July
1, 1998, that of Essex County on July 1, 1999 and that of Berkshire County on
July 1, 2000. The county debt assumed has become general obligation debt of
the Commonwealth. As of June 30, 2004, $675,000 of these obligations remains
outstanding.
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iii. Variable Rate Demand
Bonds

iv Other Variable Rate
Bonds

v Action Rate Securities

Commonwealth of Massachusetts

Included in the long-term debt is $1,451,070,000 of general obligation variable
rate demand bonds (VRDBSs) maturing from 2008 through 2030 in varying
amounts, of which $1,267,025,000 is swapped to fixed rates. The redemption
schedule for these bonds is included in the bond redemption schedule contained
herein. The interest rate on the VRDBs is determined either weekly or daily
based on the activity of the Commonwealth’s remarketing agents, and interest is
paid monthly. On any reset date, holders of the VRDBs can require the
Commonwealth (acting through its remarketing and tender agents) to repurchase
the bonds (a“put”). The remarketing agent is authorized to useits best effortsto
resell any repurchased bonds by adjusting the interest rates offered. The
Commonwealth pays an annual fee to the remarketing agents equal to 0.05% of
the outstanding par amount of the bonds.

Under the provisions of stand-by bond-purchase agreements entered into by the
Commonwealth with certain commercial banks, the remarketing and tender
agents are entitled to draw amounts sufficient to pay the purchase price of any
bonds that cannot be resold. During any such period, the Commonwealth is
required to pay the bank(s) at an interest rate based on their respective prime
lending rates. If the remarketing agent is unable to resell any put bonds within
six months of the put date, the stand-by bond-purchase areements include
provisions to convert any such bonds to installment loans payable over an
extended period of time, with interest payable at a rate based on the bank(s)
prime lending rate(s). The stand-by bond-purchase agreements expire on various
dates between August of 2005 and December 2013. The Commonwealth is
required to renew or replace these agreements as long as the VRDBS remain
outstanding. The Commonwealth currently pays an annual fee to maintain these
agreements, which range from 0.13% to 0.22% of the par amount of the bonds.

As part of its refunding activities during FY03, the Commonwealth issued
$97,455,000 of refunding bonds which pay a variable rate interest that depends
on changes in the Consumer Price Index (CPI). These bonds, which pay interest
every six months, are not subject to periodic remarketing, nor do bondholders
have the right to “put” such bonds back to the Commonwealth.

On June 29, 2004 as part of the Commonwealth’s issuance of the Convention
and Exhibition Center Special Obligation Bonds, $86,590,000 of such bonds
were issued paying a variable rate of interest also indexed to changes in the CPI.
Similar to the 2003 Bonds, the Convention Center Bonds pay interest
semiannually, but mature serially from FY 15 to FY 18.

As detailed in the variable rate debt schedule, these CPl based bonds all have
been swapped to fixed rates ranging from 4.45% to 5.25%.

Also included in the long-term debt is $401,500,000 of general obligation
Auction Rate Securities (ARS) maturing in varying amounts from 2020 through
2030. The interest rate payable on the bonds changes weekly as determined
pursuant to specified auction procedures. Interest on the bonds is payable
weekly. In the case of afailed auction (i.e., insufficient bids to clear the market)
existing buyers may be required to hold their bonds with interest payable at a
rate equal to a percentage of an ARS industry index, up to a maximum rate of
12.0%.
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B. Special Obligation Bonds

C. Federal Highway Grant
Anticipation Notes

Commonwealth of Massachusetts

The Commonwealth also issues special obligation revenue bonds as authorized
by Massachusetts General Laws. Such bonds may be secured by all or a portion
of revenues credited to the Highway Fund and are not general obligations of the
Commonwealth. At June 30, 2004, the Commonwealth had outstanding
$1,405,930,000 of such special obligation bonds, of which $1,331,946,000 is
allocated to debt not subject to the Commonwealth’s statutory debt limit. These
bonds are secured by a pledge of 6.86 cents of the 21 cent motor fuel excise tax
imposed on gasoline.

In June of 2002, the Commonwealth sold $319,130,000 of special obligation
revenue bonds, Series 2002A. Of this amount, $183,180,000 was issued to
refund prior specia obligation bonds. The remainder was used to fund capital
spending in the Commonwealth. The escrow funded by the refunding bonds and
related premium will be used only to secure the principal related to
$190,075,000, (as well as exclusive of related call premiums) in previously
issued special obligation bonds, some of which matured on June 1, 2004 and
others will mature in June 1, 2006 and 2008. The interest related to these
maturities is not secured by this escrow. Rather, it will be paid from the existing
stream of motor fuel excise taxes. Interest on a portion of the newly issued
refunding bonds will be paid from the proceeds of the escrow until the
aforementioned prior bonds are called for redemption. This technique, which is
generally referred to as a “crossover refunding,” results in economic savings to
the Commonwealth similar to a norma refunding, but does not meet the
accounting definition of defeasance of debt, in which case the defeased debt and
the related escrow accounts would have been removed. Until such time as the
escrow is used to repay the principal of the refunded bonds, such amounts will
be reported in the Highway Capital Projects Fund. As of June 30, 2004,
$122,315,000 of these amounts remained outstanding.

On June 29, 2004, the Commonwealth issued $686,715,000 of Specid
Obligation Bonds to permanently finance the costs of construction or renovation
of the Commonwealth’s convention and exhibition centers in Boston,
Springfield and Worcester. To date, these projects were financed primarily
through the issuance of notes. The total proceeds from the sale were
approximately $706,729,000. The bonds are secured solely by pledged
receipts of tax revenues within special districts surrounding those facilities and
certain other moneys or securities established within credit facilities.  The
bonds mature from FY 15 to FY 34.

The Commonwealth also issued Federal Highway GANSs to finance current cash
flow for the Central Artery/Tunnel Project in anticipation of future federal

reimbursements. Section 9 through 10D of Chapter 11 of the Acts of 1997, as
amended by Chapter 121 of the Acts of 1998, authorizes the Commonwealth to
sell up to $1,500,000,000 in GANs. All Federal Highway Construction
reimbursements and reimbursements from the federal highway construction trust
funds are pledged to the repayment of the GANs. These notes are secured by
the pledge of Federal Highway Construction Reimbursements without a general
obligation pledge. Under certain limited circumstances, a portion of the revenue
from the Commonwealth’s motor fuels excise tax may be used to pay debt

service on the GANs.
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D. Interest Rate Swap
Agreements

Commonwealth of Massachusetts

In July of 2004, the Commonwealth sold $408,015,000 of GANSs refunding
notes, Series 2003A. These notes are Special Obligations of the
Commonwealth. The escrow funded by the notes will be used to secure the
principal related to $418,340,000 of GANS, including related call premiums, in
previously issued series callable on December 15, 2008 and 2010. The interest
related to these maturities is not secured by this escrow. Rather, it will be paid
from Commonwealth appropriations or the existing stream of future federal
grants. Interest on the newly issued refunding notes will be paid from the
proceeds of the escrow until the aforementioned prior notes are called for
redemption. For the purposes of the pledge but not for accounting purposes, at
the time of call, the refunding notes will become GANs. This results in
economic savings to the Commonwealth similar to a normal refunding, but does
not meet the accounting definition of defeasance of debt, in which case the
defeased debt and the related escrow accounts would have been removed. Until
such time as the escrow is issued to repay the principal of the refunded notes,
such amounts will be reported in the Grant Anticipation Note Trust Fund. Asa
result of this transaction, the Commonwealth will reduce its debt service by
$23.9 million over the next 12 years, resulting in an economic gain of $15.4
million on a present value basis. Inclusive of the cross-over refunding notes, at
June 30, 2004, the Commonwealth has $1,907,340,000 of GANs outstanding,
including accreted interest on capital appreciation bonds with maturity dates
ranging from 2006 to 2015.

The Commonwealth enters into interest rate swap agreements to modify interest
rates on outstanding debt. Other than the net interest expenditures resulting
from these agreements, no amounts are recorded in the financial statements.

Objective of the Interest Rate Swap Agreements

In connection with the issuance of variable rate refunding bonds in 1997, 1998,
2001 and 2003, the Commonwealth entered into interest rate swap agreements
with certain counterparties. The purpose of these agreements is to effectively
fix the interest rate payable on the corresponding variable rate refunding bonds,
and to achieve an all-in synthetic interest rate that is lower than the rate that
could have been achieved on a natural fixed rate basis at the time the agreements
were entered into.

Terms of the Interest Rate Swap Agreements

The bonds and related swap agreements have final maturities ranging from 2013
to 2021. The swaps total notional value of $1,451,070,000 matches the par
amount of the related variable rate refunding bonds. Under the swap
agreements, the Commonwealth pays the relevant counterparties’ fixed rates
ranging from 4.15% to 5.25% and receives variable rate payments equal to the
amount of variable rate payments the Commonweath pays on the related
variable rate refunding bonds.
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The following chart details the Commonwealth’ s outstanding swaps and related
bond issuances:

Notional Fair Market Final

Associated Amounts Effective Fixed Rate Variable Values Termination Counterparty

Bond Issue (thousands) Paid (Range) Rate Received (thousands) Date Credit Rating
General Obligation Bonds:
Series 1997B $ 162,768 8/12/1997 4.659% Actual Bond Rate $  (12,949) August 1, 2015 AA+/Aaa
Series 1997B 108,512 8/12/1997 4.659% Actual Bond Rate (11,005) August 1, 2015 AAA/Aaa
Series 1998A & B 299,712 9/17/1998 4.174% Actual Bond Rate (19,219) September 1, 2016 AAA/Aaa
Series 1998A & B 199,808 9/17/1998 4.174% Actual Bond Rate (8,219) September 1, 2016 AAA/Aaa
Series2001B & C 496,225 2/20/2001 4.150% Actual Bond Rate (31,836) January 1, 2021 AAA/Aaa
Series 2003B 87,455 3/12/2003 4.500% Actual Bond Rate 1521 March1,2014 AA+/Aaa
Series 2003B 10,000 3/12/2003 4.500% Actual Bond Rate 297 March1,2013 AlIA2
Subtotal 1,364,480 $ (81,410
Special Obligation Dedicated Tax Revenue Bonds (CPI Based Swaps):
Series 2004 28,863 6/29/2004  4.45%-5.25% Actual Bond Rate (1,301) January 1, 2018 A/AL
Series 2004 28,863 6/29/2004  4.45% - 5.25%  Actual Bond Rate (1,303) January 1, 2018 A+/Aa3
Series 2004 28,863 6/29/2004  4.45%-5.25% Actual Bond Rate (1,078) January 1, 2018 AA-/Aa2
Subtotal 86,590 $ (3,682
Total $ 1,451,070 $ (85,092

Commonwealth of Massachusetts

Fair Market Value of the Interest Rate Swap Agreements

Swap rates for the types and remaining terms of the Commonwealth’s swap
agreements are generally lower (as of June 30, 2004) than those that prevailed
when the various swap contracts were entered into. This is the result of two
factors: (1) lower interest rates in general; and (2) the shortening of the
remaining terms of the swap contracts due to the passage of time and an upward
sloping yield curve for such instruments. As a result, the Commonwealth’s
swap agreements have an estimated fair market value of negative $85,092,000
as of June 30, 2004. If all the Commonwealth’s swap agreements had been
terminated as of the end of fiscal year 2004, the Commonwealth would have
been required to make a payment of this magnitude. Although the
Commonwealth has the option of terminating its swap agreements at any time
(and either make or receive any termination payment due), the Commonwealth’s
counterparties do not have such an option. Therefore, the Commonwealth
would only have to make a payment of the magnitude estimated if certain
termination events occurred, as described below.

Credit Risk of the Interest Rate Swap Agreements

The swap contracts require that the Commonwealth’s counterparties maintain
certain ratings levels. If they fail to maintain such ratings, the Commonwealth
could choose to terminate the related swap agreement and receive or pay a
termination payment depending on the interest rates at the time. Similarly, the
Commonwealth is required to maintain a certain credit rating under the
agreements, generally in the “A” category. If the Commonwealth’s rating fell
below those levels, the Commonwealth’s counterparties could choose to make
variable rate payments based on a market index (instead of the actual bond rate)
which would subject the Commonwealth to basisrisk, as noted below.
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Commonwealth of Massachusetts

Basis, Market and Rollover Risk of the Interest Rate Svap Agreements

Because the terms on the interest rate swap agreements require the
Commonwealth’s counterparties to make variable rate payments equal to those
the Commonwealth makes on the related variable rate bonds, the
Commonwealth is not generally subject to any basis or market risk as a result of
these agreements. Under certain circumstances, such as a downgrade of the
credit rating of the bonds or the enactment of taxrelated legislation which
causes the related bonds to trade differently, the swap agreements provide that
the Commonwealth’s counterparties, may, at their option, pay a variable rate
that is based on one or more market indicies such as LIBOR or the BMA swap
index. Under these circumstances, the Commonwealth would be subject to basis
risk if these indicies varied significantly from the variable rates that were
determined for the Commonwealth’s variable rate demand bonds through the
associated remarketing process.

The swap contracts have the same maturity dates and amortizations as the
related bonds. Therefore, the Commonwealth is not subject to any rollover risk
as aresult of these agreements.

Termination Risk of the Interest Rate Svap Agreements

The swap contracts use the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay
and bankruptcy. The swap agreements are not otherwise subject to termination
except at the Commonwealth’s option. If one or more of the swap agreements
were terminated, then related variable rate bonds would no longer be hedged and
the Commonwealth would no longer be paying a synthetic fixed rate with
respect to the bonds. In addition, if at the time of termination, the swap had a
negative fair value, the Commonwealth would incur a loss and would be
required to settle with the related counterparty or counterparties at the swaps’
fair market values.

Interest Rate Swap Agreement Dispute

The Commonwealth is party to an interest rate swap agreement relating to the
Commonwealth’s General Obligation Refunding Bonds, 2001 Series B and 2001
Series C, pursuant to which the Commonwealth makes payments at a fixed rate
of 4.15% per annum and receives payments from its swap counterparty at a
floating rate based on the actual rate on its bonds, which are variable rate
obligation bonds. The notional amount of the swap currently is $496,225,000
and the scheduled termination date is January 1, 2021. Swap payments are made
monthly, with the Commonwealth netting its fixed rate obligation against the
floating rate amount due from the swap counterparty. The swap documentation
provide that the method for determining the floating rate obligation of the
counterparty may change upon an “Event of Taxability” as defined therein. The
swap counterparty has asserted that an Event of Taxability has occurred and
that, as a result, commencing May 3, 2004, the Commonwealth’s monthly net
payments to the counterparty must be increased. The Commonwealth disagrees
with this assertion and, on April 23, 2004, filed a complaint in Suffolk County
Superior Court seeking a declaratory judgment and related preliminary
injunction relief. The swap payment made by the Commonwealth on May 3,
2004 and each monthly payment made thereafter have been calculated based on
the pre-existing method. Had they been calculated as asserted by the swap
counterparty, under market conditions on each such payment date through
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E. Outstanding Debt

Commonwealth of Massachusetts

October 1, 2004, the payments would have been approximately $1.0 million
greater in the aggregate. The termination value of the swap as of June 30, 2004
is believed to have been approximately $31.8 million in favor of the swap
counterparty and will vary from time to time. The Commonwealth has continued
to make net swap payments based on its actual variable rate bond payments
pending legal developments.

Debt service on the variable rate bonds is as follows (assuming a short term rate
of 2% and a CPI rate of 3%):

Fiscal Year Variable-Rate Bonds Interest Rate
2005 $ - $ 32623645 $ 31,965358 $ 64,589,003
2006 - 32,623,645 31,965,358 64,589,003
2007 - 32,623,645 31,965,358 64,589,003
2008 2,340,000 32,588,545 31,927,204 66,855,749
2009 3,870,000 32,518,795 31,851,386 68,240,181
2010-2014 495,555,000 142,580,842 136,844,068 774,979,910
2015-2019 753,465,000 50,875,480 49,818,691 854,159,171
2020-2024 195,840,000 4,214,800 4,530,910 204,585,710
Total $1.451,070,000 _$ 360649397 _$ 350,868,332 _$2162,587,730

For financial reporting purposes, long-term debt is carried at its face value,
which includes discount and any issuance costs. The outstanding amount
represents the total principal to be repaid. For capital appreciation bonds, the
outstanding amount represents total principal and accreted interest to be repaid.
When short-term debt has been refinanced on a long-term basis, it is reported as
outstanding at its face amount.

The amount of long-term debt authorized but unissued is measured in
accordance with the statutory basis of accounting. Only the net proceeds
(exclusive of discount and costs of issuance) are deducted from the total
authorized by the Legislature.

Long-term debt outstanding (including discount and issuance cost) and debt
authorized and unissued at June 30, 2004 is as follows (amounts in thousands):

Bonds Fiscal Year Authorized and
Purpose Outstanding Maturities Unissued

GANS.....coeieveeiei, $ 1,907,340 2006-2015 $ -
Capital Projects:

Generd......ccceeennee. 5,496,512 2005-2031 3,958,557

Highway.......cccoeuun.... 8,774,386  2005-2034 2,666,991

Local Aid.................. 1,142,134  2005-2031 99,146

Other......cccoeeveeneen. 61,800  2005-2029 103,299

15,474,832 6,827,993

Tota..cooceeeececeee, $ 17,382,172 $ 6,827,993

Interest rates on the Commonwealth’s debt outstanding at the end of FY04
ranged from 0.0% to 8.0%.
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Commonwealth of Massachusetts

Changes in long-term debt outstanding (including discount and issuance cost)
and bonds authorized - unissued for the year ended June 30, 2004 are as follows
(amounts in thousands):

Bonds Authorized and
Outstanding Unissued
Balance July 1, 2003.........cccovvurerereereerieeeseeeseseeneens $ 15962506 $ 8,721,581
General and special obligation bonds:
Principal, lessdiscount and issuance costs........... 1,993,086 (1,993,086)
Net premium and iSSUANCE COSES........ccvvvrereennveren. (67,096) -
General obligation refunding bonds:
Principal on Refunding Bonds............ccccoeveveevveinnne 2,936,710 -
Principal on Refunded Bonds............ccccoveeveeiieenenne. (2,750,667) -

Retired discount on Refunded Bonds....................... 66,077 -

Increasein bonds authorized................coeveneiennis - 310,461
Decrease in bonds authorized.................cccoee . (210,963)
BONASFELired........covoieieeceeeeeee e (758,444) -
Balance June 30, 2004..........cceeeeveeereerieie e $ 17,382,172 $ 6,827,993

At June 30, 2004, debt service requirements to maturity for principa (including
discount, capital appreciation and issuance costs) and interest including all
variable rate interest not hedged by swap agreements (assumed interest rate is
5%) are as follows (amountsin thousands):

Fiscal Y ear Ended
June 30, Principal Interest Total
2005......ccooieererirnens $ 880,272 $ 843,653 $ 1,723,925
2006.......ccceerreerianens 998,102 829,576 1,827,678
2007...ciiieeeererinneens 1,038,302 779,519 1,817,821
2008.......cccceirreerranens 1,069,225 725,953 1,795,178
2009......cceierrerrnens 1,076,809 671,376 1,748,185
2010-2014..........co..... 5,116,215 2,519,304 7,635,519
2015-2019.........c.c..... 3,455,335 1,360,286 4,815,621
2020-2024................. 2,252,708 634,770 2,887,478
2025-2029.........cccu.. 872,914 292,264 1,165,178
2030-2032........ceenue 622,290 59,900 682,190
Total $ 17382171 3% 8,716,601 $ 26,098,773

The Commonwealth issued bonds and notes through both competitive and
negotiated sales during FY04. The costs for legal counsel and underwriting fees
for bond sales were $879,000 and $23,884,000 respectively. In addition, the
Commonwealth paid $156,000 for disclosure counsel services.
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F. Bonds Defeased Through
Refunding during FY04

G. Prior Defeasance

H. Statutory Debt Limit

Commonwealth of Massachusetts

As authorized by the Massachusetts General Laws, the Commonwealth advance
refunded certain general obligation bonds through the issuance of
$2,528,695,000 of genera obligation refunding bonds (exclusive of the
aforementioned special obligation refunding bonds) during FY04. Net proceeds
totaling approximately $2,829,668,000 were used to purchase U.S. Government
and U.S. Government Agency securities which were deposited in irrevocable
trusts with an escrow agent to provide for all future debt service payments of the
refunded bonds. As aresult, the refunded bonds are considered to be defeased,
and the liabilities therefore have been removed from the General Long-term
Obligations Account Group. As a result of these refundings, the
Commonwealth decreased current year debt service payments and has taken
advantage of lower interest rates, and it has decreased its aygregate debt service
payments by approximately $203,600,000 over the next 20 years and will

experience an economic gain (the difference between the present values of the
debt service payments of the refunded and refunding bonds) of approximately
$107,200,000. At June 30, 2004, approximately $1,940,005,000 of the bonds
refunded remain outstanding and are defeased.

In prior years, the Commonwealth defeased certain general and special
obligation bonds by purchasing securities (from the proceeds of refunding bonds
or from surplus operating funds) and placing them in irrevocable trusts to
provide for all future debt service payments on the defeased bonds.
Accordingly, the trust account assets and the liabilities for the defeased bonds
are not included in the financial statements. At June 30, 2004, approximately
$4,327,954,000 of bonds outstanding from activities in prior fiscal years are
considered defeased.

The Massachusetts General Laws establish limits on the amount of direct debt
outstanding. By statutorily limiting the Commonwealth’s ability to issue direct
debt, this limit provides a control on annual capital spending. The direct debt
limit for FY 04 was approximately $12,822,414,000. Outstanding debt subject to
the limit at June 30, 2004 was approximately $12,459,055,000. The limit
increases 5% per year.

For purposes of determining compliance with the limit, outstanding direct debt
is defined to include general obligation bonds and minibonds at the amount of
their original net proceeds. It excludes BANs and discount and issuance costs, if
any, financed by these bonds. It aso excludes special obligation bonds, GANS,
refunded bonds, certain refunding bonds, debt issued by counties, and debt
issued in conjunction with the MBTA forward funding.

The amounts excluded from the debt limit are as follows (amounts in
thousands):

Debt Outstanding
Balance June 30, 2004.........cccocceeeeerrieeeinnas. $ 17,382,172
L ess amounts excluded:
Discount and iSsUanCe CoSt.............cceuve..n. 1,120
Special Obligation Principal........c.ccceveui.. (1,347,882)
GANSPrincipal........ccovovviiiiiienne, (1,908,015)
County Debt Assumed....................... (675)
MBTA Forward Funding.................... (601,027)
Central Artery Tunn€el...............cceeeee, (1,066,638)
Outstanding Direct Debt.........ccvveeerrererennnn, $ 12,459,055
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I. Subsequent Bond
| ssuances

7. LEASES

In August of 2004, the Commonwealth sold $300,000,000 of General Obligation
Bonds, 2004 Series C. The proceeds were used to fund capital spending.

In August of 2004, the Commonwealth issued an additional series of College
Opportunity Bonds totaling $12,682,000. This includes an initial amount of
$7,118,000 plus an expected $5,564,000 in interest to be accreted through
maturity.

Commonwealth of Massachusetts

In order to finance the acquisition of equipment, the Commonwealth has entered
into various lease / purchase agreements, including tax-exempt lease purchase
(TELP) agreements, which are accounted for as capita leases. Lease
agreements are for various terms and contain clauses indicating that their
continuation is subject to appropriation by the Legislature. For the fiscal year
ended June 30, 2004, capital lease / purchase expenditures totaled approximately
$34,790,000.

At June 30, 2004, the Commonwealth’s aggregate outstanding liability under
capital leases, based on the present value of the net minimum lease payments,
totaled approximately $131,843,000. This liability is reported in the General
Long-Term Obligations Account Group. Equipment acquired under capital
leases and included in the General Fixed Assets Account Group totaled
approximately $160,440,000.

The Commonwealth has numerous operating |ease agreements for real property
and equipment with varying terms. These agreements contain provisions
indicating that continuation is subject to appropriation by the Legislature.

Certain colleges have capital leases for energy projects with guaranteed energy
savings. The result of these savings yields zero interest due from 2014 — 2022
on these leases.

Operating lease expenditures for the fiscal year ended June 30, 2004 were
approximately $192,268,000.
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8.

INDIVIDUAL FUND DEFICITS

The following is a schedule of future minimum payments under non-cancelable
leases as of June 30, 2004 (amounts in thousands):

Capital Leases Operating
Principal Interest Leases Tota
2005............ $ 34897 $ 6157 $ 167626 $ 208,680
2006............ 29,015 4,746 110,075 143,836
2007............ 22,840 3,395 82,822 109,057
2008............ 21,032 2,816 53,254 77,102
2009............ 7,292 888 36,947 45,127
2010-2014..... 16,767 1,278 115,002 133,047
2015-2019..... - 9 45,982 45,991
2020-2023..... - - 45,982 45,982
2024-2028...... - - 45,982 45,982
2029-2033..... - - 36,789 36,789
Totd............ $ 131843 $ 19289 $ 740461 $ 891,593

Commonwealth of Massachusetts

In order to resolve the deficits in the budgeted funds, the Comptroller has
recommended authorization of transfers from other budgeted funds with surplus
balances or a plan of fund consolidation. For the Non-Budgeted Special
Revenue Funds, the Comptroller has recommended similar budgeted transfers to
subsidize and resolve the deficits or consolidation of such funds into budgeted
funds. In both cases, such steps require legislative action.

The Capital Projects Fund deficit reported in the following table reflects the time
lag between capital expenditures and the sale of related bonds. To arrive at the
combined capital projects fund balance, this individual fund deficit is offset by
capital funds earmarked in the Central Artery Statewide Road and Bridge
Infrastructure Fund of $732,581,000, $134,182,000 held in escrow for the Series
2002A Special Obligation Bonds and $82,160,000 in reserve for the other

Capital Projects Funds.
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9. MEDICAID COSTS

The following Budgeted, Non-Budgeted Special Revenue and Capital Projects
Funds are included in the combined totals and have individual fund deficits at
June 30, 2004, as follows (amounts in thousands):

Budgeted Funds:
HIighway FUNG.......coooieeee e e e e e e e $ 716,533
Children's and Seniors Health Care Assistance Fund............. 161,665
Total Budgeted Funds.............coooi i 878,198
Non-Budgeted Special Revenue:
Other:
Government Land Bank Fund... 35,097
Mosquito and Greenhead Fly Control Fund 81
Motor Vehicle Safety Inspection Trust Fund 25,655
Total Non - Budgeted Funds.............coooeiiiiiiiiiieiininn 60,833
Capital Projects:
General Capital Projects Fund... 282,206
CapltallnveﬂmentTrustFund . 755
Capital Improvements and Investment Truﬂ Fund....... 7,224
Capital Expenditure Reserve FuNnd............ccoeeeeveeeviecieciecenna, 98,829
Highway Capital Projects Fund............cccoooveiieiiiiccie e 176,565
Government Land Bank Capital Project Fund...................... 5,000
Local Capital Projects FUNd...........cccoovvieeiieieiiiiec e e e 13,495
Total Capital ProjectsFunds.............coccoiiiiiiiiiiiinns 584,074
TOAl .o e bbb e nens $ 1,523,105

Commonwealth of Massachusetts

The Commonwealth provides medical care for low-income, elderly and other
residents who qualify for such assistance under the federally-sponsored Medical
Assistance Program (Medicaid). The Commonwealth pays the full cost of care
and is reimbursed by the federal government for 50% of that cost. For the fiscal
year ended June 30, 2004, the General Fund, and Children’s and Seniors' Health
Fund include $5,742,398,000 in expenditures for Medicaid claims processed for
payment.

The combined financial statements — statutory basis include Medicaid claims
processed but unpaid at June 30, 2004 of approximately $177,038,000 as
accounts payable. The Commonwealth estimates its total liability, as
determined in accordance with GAAP, at $736,100,000 including the amounts
reported as accounts payable at June 30, 2004. This amount includes estimates
of both the cost of care provided as of June 30, 2004, for which claims have not
been processed and other costs. Of this amount, $387,381,000 is expected to be
reimbursed by the federal government and third party recoveries.
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10. RETIREMENT SYSTEMS

A. Primary Government

B. Plan Descriptions

Commonwealth of Massachusetts

The Commonwealth is statutorily responsible for the pension benefits for
Commonwealth employees (members of the State Employees Retirement
System) and for teachers of the cities, towns, regional school districts
throughout the Commonwealth and Quincy College (members of the Teachers'
Retirement System, except for teachers in the Boston public schools, who are
members of the State-Boston Retirement System but whose pensions are also
the responsibility of the Commonwealth). The members of the retirement
systems do not participate in the Social Security System.

The Commonwealth has assumed responsibility for payment of cost-of-living
adjustments (COLA) for the separate (non-teacher) retirement systems of its
cities, towns and counties, granted in fisca year 1981 to 1996. The
Commonwealth is statutorily required to have an actuarial valuation once every
three years and every two years to confirm to the requirements of GAAP.

The State Employees’ Retirement System (SERS) is a single employer defined
benefit public employee retirement system (PERS), covering substantialy al
employees of the Commonwealth and certain employees of the independent
authorities and agencies, including the state police officers at the Massachusetts
Port Authority and the Massachusetts Turnpike Authority. The SERS is
administered by the Commonwealth and is part of the reporting entity and does
not issue a stand alone financial report.

The Teachers' Retirement System (TRS) is an agent multiple employer defined
benefit PERS. The Commonwealth is a non-employer contributor and is
responsible for all contributions and future benefit requirements of the TRS.

The TRS covers certified teachers in cities (except the City of Boston), towns,
regional school districts and Quincy College. The TRS is administered by the
Commonwealth and is part of the reporting entity and does not issue a stand-
alone financial report.

The State — Boston Retirement System (SBRS) is a hybrid multiple employer
defined benefit PERS. SBRS provides pension benefits to al full-time
employees upon commencement of employment with any of the various
government agencies covered by SBRS. The Commonwealth is a non-employer
contributor and is only responsible for the actual cost of pension benefits for
SBRS participants who serve in the City of Boston's School Department in a
teaching capacity (BTRS). The cost of pension benefits of the other participants
is the responsibility of the City of Boston. SBRS is not administered by the
Commonwealth and is not part of the reporting entity and a stand-alone financial
report is not available

Certain Commonwealth employees and current retirees employed prior to the
establishment of the State Employees’ Retirement System are covered on a
“pay-as-you-go” basis. During the year ended June 30, 2004, the
Commonwealth’s pension expenditure included payments totaling $14,567,000
to current retirees employed prior to the establishment of the current plans and
the non-contributory plans.

The policy for post-retirement benefit increases for all retirees of the SERS,
TRS, BTRS and COLA of local governmentsis subject to legislative approval.
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C. Bené€fit Provisions

D. Funding Progress

Commonwealth of Massachusetts

Membership — Membership in SERS, TRS and BTRS as of January 1, 2004, the
date of the most recent valuation, isasfollows:

SERS  IRS  BIRS

Retirees and beneficiaries

currently receiving benefits............... 51,418 39,341 2,992
Terminated employees entitled to
benefits but not yet receiving them.... 2,966 N/A 169
SUBLOtal........eceeeeeeeeeeee e 54,384 39,341 3,161
Current employees:
VEStEO™ ..o 41,229 43,978 3,432
[N {oTaRVIES (=0 i 38,893 43,956 2,523
SUBOtal......coeeeee e 80,122 87934 5955
TOta...ceeececee e 134,506 127,275 9,116

* Estimated

Massachusetts General Laws establish uniform benefit and contribution
requirements for all contributory PERS. These requirements provide for
retirement allowance benefits up to a maximum of 80% of a member’s highest
three-year average annual rate of regular compensation. Benefit payments are
based upon a member’s age, length of creditable service, and group creditable
service, and group classification. The authority for amending these provisionsis
with the Legidlature.

Members become vested after ten years of creditable service. A superannuation
retirement allowance may be received upon the completion of twenty years of
service or upon reaching the age of 55 with ten years of service. Normal
retirement for most employees occurs at age 65; for certain hazardous duty and
public safety positions, normal retirement is at age 55.

During FY 01, the Legislature passed Chapter 114 of the Acts of 2000, which
modified Chapter 32 of the General Laws. This modification became effective
on July 1, 2001. In Chapter 114, teachers who are members of the State
Teachers Retirement System, or teachers who are members of the State — Boston
Retirement System before 1975, who resigned or took an wpaid leave of
absence because of maternity leave will be allowed to “buy back” into the fund
up to a maximum of four years. The member must pay the amount determined
by the Retirement Board by December 31, 2001 to qualify, as long as the
member has worked longer than ten years. If the member completes ten years
of service after December 31, 2001, payment can be made within 18 months of
completion of ten years of service. In addition, the law creates a superannuation
retirement benefit program for al teachers hired on or after July 1, 2001. This
program has a contribution rate of 11 percent of regular compensation. To be
eligible for the alternative benefit at retirement, the teacher must have completed
thirty years of eligible service. All previous members may elect to participate in
the program, as long as they participate with the equivalent of a minimum of
five years of employee contributions at the new rate. If the member retires
before five years, the teacher must pay into the system, the amount that would
have been paid in one lump sum, or in installments as the Board may prescribe.
The alternative benefit is calculated as the percentage of average compensation
determined under the current formula increased by 2% of the average annual
compensation for each full year of service in excessof 24 years. The election to
participate isirrevocable.
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The following table presents the schedul e of funding progress as presented in the
most recent actuarial valuations at the dates indicated (amounts in thousands):

Actuaria Unfunded Annual UAL asa%
Valuation as of Actuarial Value  Actuarial Accrued  Actuaria Liability Funded Covered of Covered
January 1 of Plan Assets Liability (UAL) Ratio % Payroll * Payroll

State Employees’ Retirement System
2004 $ 15,931,000 $ 18,966,000 $ 3,065,000 84.0% $ 3,842,000 79.8 %
2003 13,947,000 17,551,000 3,604,000 79.5 3,779,000 95.4
2002 15,002,000 15,961,000 959,000 94.0 4,034,000 238
2001 13,922,000 15,170,000 1,248,000 91.8 3,700,000 337
2000 13,364,000 14,138,000 773,000 94.5 3,472,000 223
1998 9,914,000 11,361,000 1,447,000 87.3 3,111,000 46,5
1996 7,366,000 9,441,000 2,075,000 78.0 2,989,000 69.4
1995 5,879,000 8,602,000 2,723,000 68.3 2,992,000 91.0
1993 5,071,000 8,738,000 3,667,000 58.0 2,919,000 125.6

Teachers' Retirement System
2004 17,075,000 24,519,000 7,444,000 69.6 4,556,000 1634
2003 14,762,000 22,892,000 8,129,000 64.5 4,406,000 184.5
2002 15,712,000 20,620,000 4,908,000 76.2 4,264,000 1151
2001 14,390,000 18,170,000 3,779,000 79.2 4,072,000 92.8
2000 13,681,000 16,420,000 2,739,000 83.3 3,704,000 739
1998 10,170,000 13,095,000 2,925,000 71.7 3,175,000 92.1
1996 7,553,000 10,252,000 2,699,000 73.7 2,810,000 96.0
1995 6,014,000 9,712,000 3,698,000 61.9 2,667,000 138.7
1993 5,142,000 8,921,000 3,779,000 57.6 2,428,000 155.6

State - Boston Retirement System ( Boston Teachers)
2004 1,040,000 2,022,000 982,000 51.4 368,000 266.8
2003 919,000 1,918,000 998,000 47.9 387,000 257.9
2002 984,000 1,756,000 772,000 56.0 370,000 208.6
2001 918,000 1,502,000 583,000 61.1 304,000 191.8
2000 860,000 1,381,000 521,000 62.3 285,000 182.8
1998 699,000 1,219,000 520,000 57.3 285,000 1825
1996 549,000 1,025,000 476,000 53.6 274,000 1737
1995 438,000 833,000 395,000 52.6 232,000 170.3
1993 370,000 743,000 373,000 49.8 206,000 181.1

* - The covered payroll amounts approximate the employer payroll.

E. Pension Actuarial
Valuation

The Commonwealth’s pension actuarial valuation was performed as of January
1, 2004 pursuant to Chapter 32 of the General Laws of the Commonwealth of
Massachusetts and based on the plan provisions at that time. The following are
the most significant assumptions used in preparing the 2004 actuarial val uation:

Investment return..............cooooeeeii e, 8.25% per year

Interest rate credited to annuity savings...... 3.5% per year

Cost of living inCreases..........coccvveennnn.. 3% per year

Mortality.......oovviie i RP-2000 Health Annuitant table projected with scale

Salary Increases

Commonwealth of Massachusetts

AA (gender distinct). Thisisapplicableto both pre-
retirement and post-retirement benefits. Adjustments
made for disabled members and certain other groups.

...................... Based on analysis of past experience - ranges from

4.75% to 8.5% for groups 1 and 2, 5.5% to 9.5% for
group 3, 5.5% to 12% for group 4 and 4.75% to 9.5%
for teachers.
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F. Contributions Required
and Contributions Made

Hire Date

Priorto1975..................
1975-1983.......ccccevvnen
1984 to 6/30/1996............
7/1/1996 to present...........

7/1/2001 to present...........

1979to present................

Commonwealth of Massachusetts

The total contributions required for SERS, TRS and SBRS are based on the
entry age normal cost method using the same actuarial assumptions used to
compute the net pension obligation.

The Commonwealth was financialy responsible for the COLA granted to
participants in the 104 retirement systems of cities, towns and counties in fiscal
year 1981 to 1996. Chapter 17 of the Acts of 1997 effective for fiscal year 1998
transferred the responsibility for funding COLAs for separate (non-teacher)
retirement systems of cities and towns to the respective system. Any future
COLA granted by the Legislature to employees of these plans will be the
responsibility of the individual system. The individual employer governments
are also responsible for the basic pension benefits. The retirement systems are
not administered by the Commonwealth and are not part of the reporting entity.
The actuarial accrued liability for COLA as of January 1, 2004 was
$522,000,000.

The retirement systems' funding policies have been established by Chapter 32 of
the Massachusetts General Laws. The Legislature has the authority to amend
these policies. The annuity portion of the SERS, TRS and BTRS retirement
allowance is funded by employees, who contribute a percentage of their regular
compensation. Costs of administering the plan are funded out of plan assets.

Member contributions vary depending on the most recent date of membership:

% of Compensation

................... 5% of regular compensation
................... 7% of regular compensation
.................... 8% of regular compensation
................... 9% of regular compensation except for State Police

which is 12% of regular compensation

................... 11% of regular compensation (for teachers hired after

7/1/01 and those accepting provisions of Chapter 114
of the Acts of 2000)

.................. An additional 2% of regular compensation in excess of

$30,000

The Commonwealth’s contribution for the pension benefit portion of the
retirement allowance of SERS and TRS and required payments to cover BTRS
and COLA contributions were originally established on a“ pay-as-you-go” basis.
As a result, amounts were appropriated each year to pay current benefits,
without a systematic provision to fully fund future liabilities already incurred.
Beginning in fiscal year 1988, the Commonwealth enacted the Pension Reform
Act of 1987 and addressed the unfunded liability of SERS, TRS and its
participation in SBRS and its COLA aobligation.

This legislation also directed the Secretary of Administration and Finance to
prepare a funding schedule to meet these requirements, and to update his
funding schedule every three years on the basis of new actuarial valuation
reports prepared under the Secretary’s direction. Any such schedule is subject
to legislative approval. If ascheduleisnot so approved, payments are to be
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made in accordance with the most recently approved schedule. Under the
current schedule adopted in 2004, the amortization payments are designed to
eliminate the unfunded liability by fiscal year 2023 on a 4.50% increasing basis.
Contributions by the Commonwealth of $687,335,000 were made during the
fiscal year ended June 30, 2004. Of this amount $71,198,000 represents
payments for COLA granted to participants in retirement systems of cities,
towns and counties. The Commonwealth schedule encompasses SERS, TRS
and Boston Teachers.

GAAP requires that pension expenditures (costs) be based on an acceptable
actuarial cost method and that they be not less than:

Normal cost plus amortization of net pension obligation cost
Interest and amortization on any unfunded prior service costs

The funding schedule discussed above follows an acceptable actuarial funding
methodology to compute normal cost and the unfunded accrued actuarial
ligbility.

The following table presents the schedule of employer contributions (amounts in
thousands):

Annual
Actuarial Required
Valuationas  Contribution Interest on
of January 1 (ARQC) NPO

State Employees' Retirement System
2004 $ 349,557 $ (109,346)
2003 397,698 (117,299)
2002 215,795 (111,506)
2001 275,204 (109,731)
2000 352,084 (108,400)
1999 319,454 (103,188)
1998 261,255 (83,446)
1997 246,037 (65,478)
1996 232,158 (46,918)
1995 249,640 (31,639)

Teachers' Retirement System
2004 610,841 (65,373)
2003 651,021 (83,468)
2002 411,225 (82,377)
2001 475,053 (78,498)
2000 480,873 (79,487)
1999 373,777 (70,312)
1998 315,474 (59,126)
1997 245,426 (44,832)
1996 232,403 (30,311)
1995 277,343 (24,002)

Boston Teachers Retirement System
2004 74,787 5,374
2003 76,151 3,411
2002 940,003 (67)
2001 66,820 1,542
2000 58,266 448
1999 53,453 (989)
1998 48,795 (2,119)
1997 34,621 (2,082)
1996 32,908 (1,860)
1995 28,168 (1,816)

Commonwealth of Massachusetts

Actual Net Pension % of Pension
Amortization Contribution (Obligation) % of ARC Cost
of NPO Pension Cost Made Asset (NPO) Contributed Contributed
$ (90,749) $ 330,960 $ 246,754 $ 1,241,195 71 % 75 %
(96,940) 377,338 280,929 1,325,401 71 74
(92,152) 196,441 266,660 1,421,811 124 136
(133,387) 298,861 320,381 1,351,592 116 107
107,190 350,873 367,000 1,330,071 104 105
98,556 314,822 378,000 1,313,944 118 120
77,180 254,989 494,289 1,250,766 189 194
41,889 222,448 463,590 1,011,466 188 208
29,523 214,763 433,114 770,324 187 202
19,614 237,615 417,361 551,973 167 176
(54,255) 599,722 359,476 552,153 59 60
(68,980) 636,534 417,204 792,400 64 66
(68,079) 396,927 410,143 1,011,729 100 103
(95,421) 491,976 539,000 998,513 113 110
78,599 479,985 468,000 951,489 97 98
67,155 370,620 481,826 963,474 129 130
54,686 311,034 446,619 852,267 142 144
28,681 229,275 418,519 716,682 171 183
19,073 221,165 392,003 527,439 169 177
14,880 268,221 342,441 356,601 123 128
4,460 75,701 45,364 (95,480) 61 60
2,819 76,743 52,944 (65,142) 70 69
(56) 93,992 51,833 41,343 6 55
1,875 66,488 86,000 815 129 129
(443) 58,271 45,000 18,697 77 77
944 53,409 36,000 5,426 67 67
1,995 48,636 35,000 11,983 72 72
1,332 33,871 35,000 25,619 101 103
1,171 32,219 34,822 24,490 106 108
1,126 27,478 28,000 21,887 99 102
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G. Changein Budgetary
Funding for Pensions
and Transfer of Assets

H. Post-retirement Health
Careand Lifelnsurance
Benefits

Commonwealth of Massachusetts

In the FY04 GAA, the Legislature changed the funding mechanism for the
Commonwealth’ s pension obligations, moving the funding “off — budget.” The
origina pension funding schedule called for an $832.3 million appropriation.

However, the FY04 GAA amended the General Laws to allow annual pension
appropriations to be paid at an amount equal to the scheduled amount less the
value of any capital assets transferred to the pension liability fund. The FY04
GAA funded the $832.3 million pension obligation using $687.3 million in cash
from the General Fund and the transfer to the pension liability fund of the
Commonwealth from the Massachusetts Convention Center Authority the Hynes
Convention Center and the Boston Common Garage, valued at $145 million.

However, the Treasurer and Receiver — General, acting on behalf of the Pension
Reserves Investment Management Board, which manages the assets of the
pension liability fund, found the valuation on the assets to be transferred from
the Massachusetts Convention Center Authority unacceptable. To compensate,
the Legislature set the transfers for pensions at $1.2 billion for FY 05.

In addition, the FY05 GAA also added certain other pension payments to be
funded “off-budget.” These payments to veterans and other groups paid
pursuant to various acts passed in the 1980's totaled approximately $14.6
million in FY 04 and are expected to total asimilar amount in FY 05.

In addition to providing pension benefits, under Chapter 32A of the
Massachusetts General Laws, the Commonwealth is required to provide certain
health care and life insurance benefits for retired employees of the
Commonwealth, housing authorities, redevelopment authorities, and certain
other governmental agencies. Substantially al of the Commonwealth’s
employees may become eligible for these benefits if they reach retirement age
while working for the Commonwealth. Eligible retirees are required to
contribute a specified percentage of the health care benefit costs which is
comparable to contributions required from employees. The Commonwealth is
reimbursed for the cost of benefits to retirees of the eligible authorities and non-
state agencies. The Commonwealth recognizes its share of the costs of
providing these benefits when paid. These payments totaled approximately
$273,828,000 for the fiscal year ended June 30, 2004. There are approximately
53,847 participants eligible to receive benefits at June 30, 2004.

The Commonwealth has not performed an actuarial valuation of its post-
retirement health care and life insurance benefit liability. Private industry
typically sees an actuarial accrued liability of 10 to 20 times the current annual
payments. For the Commonwealth, this would extrapolate to an actuarial
accrued liability of $2.5 billion to $5 billion.

The FY04 General Appropriation Act changed the employee contribution rates
for group health insurance, with the exception of current employees earning less
than $35,000 and retires. Current employees as of July 1, 2003 will contribute
20% to their health insurance costs if they earn over $35,000. New employees
will contribute 25%. In fiscal 2006, the contribution rates will return to 15% for
all employees.
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11. COMMITMENTS

A. Regional Transit
Authorities

B. MBTA and Other
Authorities

C. Saltonstall Building

Commonwealth of Massachusetts

Under Chapter 161B of the General Laws, the Commonwealth is obligated to
provide annual subsidies to certain regional transit authorities for contract
assistance, debt service assistance and their net cost of service deficiencies. The
FY04 General Appropriation Act amended Chapter 161B. After July 1, 2003,
bonds and notes issued by the various authorities are no longer guaranteed by
the Commonweal th and are not general obligations of the Commonwealth.

The Commonwealth continues to guarantee certain Massachusetts Bay
Transportation Authority (MBTA) debt outstanding at June 30, 2004, totaling
$2,278,390,000.

The MBTA'’s forward funding legislation of 1999 provides for the MBTA to
issue general obligation, revenue or other debt secured by a pledge or
conveyance of al or a portion of revenues, receipts or other assets or funds of
the MBTA. This new debt is not backed by the full faith and credit of the
Commonwealth.

In addition to the residual obligations of the MBTA, the Commonwealth
guarantees debt of a number of Public Authorities. At June 30, 2004, the
aggregate outstanding debt for which the Commonwealth is obligated to provide
contract assistance support totaled approximately $1,597,957,000 long-term, of
which $693,885,000 is for the Route 3 North Transportation Improvements
Association and $655,890,000 is for the University of Massachusetts Building
Authority. No short-term regional transit authority debt is guaranteed.

In addition, the Commonwealth guarantees the debt of certain local governments
and public higher education building authorities but does not provide contract
assistance. The mgjority of these guarantees are for bonds outstanding for
certain series of the University of Massachusetts Building Authority. The
Commonwealth guarantees these series of bonds to a maximum of $200 million.

The Massachusetts Development Finance Agency (MDFA) was authorized in
legislation to undertake redevelopment of the Saltonstall State Office Building
and its surrounding area. Under the provisions of MDFA's bond authorization,
the building is to be leased by the MDFA for aleaseterm of up to 50 years with
extension terms permitted for an aggregate 30 more years. The MDFA
renovated the building and will lease half of it back to the Commonwealth for
office space and related parking for a comparable lease term. The remainder of
the building and surrounding area has been redevel oped as private office space,
housing and retail establishments. Upon completion, the Commonwealth will be
obligated for future lease payments for space it rents. However, this obligation
is not ageneral obligation or a pledge of credit of the Commonwealth. Though
MDFA'’s bonds are revenue obligations, with pledges of the public and private
lease payments, the Commonwealth’'s lease payments are due upon occupancy
and are subject to annual appropriation. The Commonwealth has commenced
occupancy of the building.
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D. Central Artery/ Tunnel
Project

12. CONTINGENCIES

The Central Artery / Tunnel Project is the largest single component of the
Commonwealth’s capital program according to the finance plan filed as of
October 1, 2004. The current cost estimate is $14.625 billion. The plan
includes a maximum obligation of $8.549 billion from the federal government.
The finance plan is currently under review.

At June 30, 2004, the Commonwealth had commitments of approximately
$862,829,000 related to ongoing construction projects. The majority relate to
construction funding for the Central Artery/Tunnel Project. The Central
Artery/Tunnel Project continues to anticipate federal participation and payments
from the Massachusetts Turnpike Authority (MTA) and the Massachusetts Port
Authority (MassPort).

Commonwealth of Massachusetts

A number of lawsuits are pending or threatened against the Commonwealth,
which arise from the ordinary course of operations. These include claims for
property damage and persona injury, breaches of contract, condemnation
proceedings and other alleged violations of law. For those cases in which it is
probable that a loss will be incurred and the amount of the potential judgment
can be reasonably estimated or a settlement or judgment has been reached but
not paid, the Attorney General estimates the liability to be approximately
$6,650,000 to be paid during FY05. No accrual has been made for this amount
in the combined financial statements— statutory basis.

Under the statutory basis of accounting, workers' compensation costs are
recognized when claims are presented and paid. The Commonwealth’'s
outstanding liability for such claims at June 30, 2004 is estimated to be
$313,800,000, of which approximately $37,660,000 is expected to be paid
during FY05. No accrual has been made for these amounts in the combined
financial statements— statutory basis.

The Commonwealth receives significant financial assistance from the federal
government. Entitlement to these resources is generally contingent upon
compliance with terms and conditions of the grant or reimbursement agreements
and with applicable federal regulations, including the expenditure of the
resources for eligible purposes. Substantially all federal financial assistance is
subject to financial and compliance audits. Any disallowances become
liabilities of the fund, which received the assistance. At June 30, 2004, the
Commonwealth estimated that liabilities, if any, which may result from such
audits are not material.

Chapter 200A of the Massachusetts General Laws, the Commonwealth’s
Abandoned Property Law, requires deposit of certain unclaimed assets into a
managed Fiduciary Fund. These unclaimed assets are to be remitted to the
General Fund each June 30, where it is included as miscellaneous revenue.

Amounts remitted during FY04 totaled approximately $159,864,000. Since
inception, approximately $1,320,031,000 has been remitted. A portion of this
amount represents a contingency, because claims for refunds can be made by the
owners of the property.
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A. Tobacco Settlement

B. Unemployment
Compensation Fund

Commonwealth of Massachusetts

A Master Settlement Agreement (MSA) was executed in November of 1998
between five tobacco companies and 46 states, including the Commonwealth.
The MSA called for, among other things, annual payments to the states in
perpetuity. These payments have been estimated to total more than $200 billion
over thefirst 25 years, subject to various offsets, reductions, and adjustments.

In FY 04, the Commonwealth received approximately $253,621,000 or 90% of
the estimated amounts shown in the MSA. All received amounts were
transferred to the General Fund.

On December 19, 2003, a Suffolk Superior Court jury rejected the claims of the
Commonwealth’s private tobacco attorneys that they should be paid a fee
amounting to 25% of the Commonwealth’s tobacco settlement money. The jury
awarded the plaintiffs 10.5% of the amount the Commonwealth receives under
the Master Settlement Agreement through 2025. To date, however, the
attorneys have received more than 10.5% of what the Commonwealth has
received under the MSA. The Commonwealth at present owes nothing under
the jury award. Whether the Commonwealth will in the future be required to
pay any sum on private counsd’s claim will depend on the actual payments
received by the Commonwealth under the MSA through 2025, as well as on the
amounts the attorneys receive through the arbitration payments. No appeal was
filed within the applicable time period.

During FY 04, the Commonwealth received interest free loans from the federal
government to fund the unemployment compensation operating deficit, the fund
balance declined by $368.2 million. All of these borrowings were paid back in
May 2004. No additional revenues were needed to be collected from employers
in order to pay accrued interest as the loans were interest free. The fund balance
in the Unemployment Compensation Fund stands at approximately $122.5
million as of June 30, 2004. On October 13, 2004, the Commissioner of the
Division of Unemployment Assistance announced that further loans will be
needed in FY 05 to pay unemployment benefits.
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C. UMass Dartmouth Lease
Revenue Bonds

Commonwealth of Massachusetts

In September 2000, the Massachusetts Development Finance Agency issued
Lease Revenue bonds (University of Massachusetts at Dartmouth, College of
Visual and Performing Arts Project), 2000 Issue (the “UMass Dartmouth Lease
Revenue Bonds’) in the principa amount of $21,500,000 to finance the
acquisition and rehabilitation of a facility to house the College of Visual and
Performing Arts for the University of Massachusetts at Dartmouth (“UMass
Dartmouth”). The facility was leased by a private limited partnership to the
Commonwealth on behalf of UMass Dartmouth. The obligations of the
Commonwealth under the lease, which were subject to annual appropriation,
were pledged to secure the Lease Revenue Bonds. During the initial months of
FY 04, monthly lease payments were not paid. Interest and scheduled principal
in respect of the UMass Dartmouth L ease Revenue Bonds payable on August 1,
2003 were paid in full from previously available funds. The Governor’s FY 05
budget recommended a separate appropriation to meet this obligation.

On September 26, 2003 Moody’s Investors Service placed the Lease Revenue
Bonds on “Watchlist for possible downgrade” citing its belief that the
Commonwealth had failed to appropriate lease payments for the facility
financed by the UMass Dartmouth Lease Revenue Bonds. At the same time,
Moody’s also placed on “Watchlist for possible downgrade” the $416.3 million
outstanding principal amount of lease revenue bonds of the Route 3 North
Transportation Improvements Association. The latter are also secured by a
lease, subject to annual appropriation, of the Commonwealth. While the FY04
GAA did contain an express appropriation for the Route 3 North lease, and all
amounts due and payable thereunder have been paid by the Commonwealth,
Moody’s justified the Watchlist classification of the Route 3 North lease
revenue bonds by “the exposed weakness in the budget process’ of the
Commonwealth arising from the supposed failure to appropriate for the lease of
the UMass Dartmouth facility.

The Executive Office for Administration and Finance and the Office of the State
Treasurer have concluded that the FY 04 GAA authorized payment of the UMass
Dartmouth lease and that, while the Legislature did not provide a specific line
item appropriation for the lease payments, it did so only because it intended that
the lease payments be made from a general appropriation of approximately
$327.8 million for the University of Massachusetts.

The monthly lease payments were brought current on October 28, 2003 and
remain current. On November 24, 2003 Moody’s downgraded the Leave
Revenue Bonds from “A1” to “A2”. At the same time, Moody’s confirmed the
“Aa3” rating for the Route 3 North lease revenue bonds. Both issues were
removed from “Watchlist for possible downgrade”. On November 26, 2003 the
Governor signed a supplemental budget for FYO04, which included an
appropriation of $2.7 million for the facilities costs, including lease payments,
associated with the College of Visual and Performing Arts at UMass Dartmouth.
The FY05 GAA included $2.6 million in a specific item appropriation to fully
fund this obligation.

74 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

13. NON-TAX REVENUE INITIATIVES

A. Debt Collection

Commonwealth of Massachusetts

Chapter 653, Acts of 1989, amended Chapter 29 of the Massachusetts General
Laws by adding Sections 29D and 29E, which authorize certain non-tax revenue
initiatives and require reporting thereon, asfollows.

Pursuant to Massachusetts General Laws Chapter 29, Section D, Chapter 7A
Section 8, allows private debt collection agencies to engage in debt collection
for the Commonwealth. The fees paid are contingency based from the proceeds
collected. Collections and fees paid during FY 04 were:

Department Collectors Collections Fees

ACS State & Local Solutions............. $1,270,142 $ 254,028
Allen Daniel Associates............cc.u......, 249,864 46,060
Coallection Company of America........ 2,316,948 512,782
Delta Management Associates, Inc..... 571,965 143,940
Glenn Associates, INC.......cccccevveueennene 637,881 121,246
Gragil Associates, INC.......cccevverereenns 97,302 21,404
NCO Financia Systems, Inc............... 1,344 66
OSl Collection Services,, Inc............... 1,359,989 266,953
Walker Associates InC........ccceeeeenene. 804,000 -
Windham Professionals, Inc................ 1,403,012 717,070
TOtal..oce e $8,712,447 $2,083,549

Under the same program, the following amounts were collected and fees paid
for institutions of higher education: (These figures are a subset of the above).

Department Collectors Collections Fees

Allen Daniel Associates..................... $ 201,018 $ 36,692
Collection Company of America........ 1,338,358 292,603
Delta Management Associates, Inc.... 570,169 143,583
Glenn Associates, INC.....cvvevvveeeeeeenn. 615,235 116,974
NCO Financial Systems, Inc.............. 1,344 69
OSl Collection Services, Inc.............. 438,348 88,070
Windham Professionals.............coeuee. 188,277 43,644
TOtAl....veiiieeccee e $3,352,749 $ 721,635
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2004

B. Revenue Maximization

C. Revenue Optimization

D. Cost Avoidance

E. Intercept

F. Telecommunication
Audits

Commonwealth of Massachusetts

Pursuant to Massachusetts General Law Chapter 29 Section 29E, contractors
were engaged on a contingent fee basis to assist several of the Commonwealth’s
departments in the identification and collection of federa and other non-tax
revenues. During FY 04, $199,241,000 was generated through such efforts, of
which $97,306,000 was credited back to the federal government. After
contractor payments of $8,695,000, the Commonwealth received $93,240,000.

The final year of authorization for the Revenue Optimization or “RevOpt”
Campaign was in FY03. The RevOpt language allowed departments that are
current MMARS users to engage in competitive procurements for expert
services that will realize additional revenues for the Commonwealth. Payments
made to vendors were contingent upon realized revenue and was made from the
revenue generated from this effort. From inception through FYO03, forty
agencies proposed approximately 270 new projects, of which 66 projects
generated over $254 million in gross optimized revenue, yielding over $223
million in net revenue to the General Fund.

The Comptroller’s appropriation authorizes contract arrangements engaged on a
contingent fee basis for the purpose of identification and pursuit of cost
saving/avoidance opportunities. During FYO04, $160,016,000 of state
expenditures were avoided, of which $80,008,000 would have been funded by
the federal government. After contractor payments of $11,123,000, the
Commonwealth had a net cost saving / avoidance of approximately
$68,885,000.

Intercept is authorized by M.G.L. Chapter 7A Section 3 and 815 CMR 9:06.
Intercept is an automated process that offsets Commonwealth payments to
delinquent receivables that have been approved by the Office of the State
Comptroller. During FY 04, the Intercept process was enhanced by using Web
based technology to accept debt files from institutions of higher education. In
FY 04, the Commonwealth intercepted $5,195,000 of which $2,491,000 was on
behalf of institutions of higher education.

Pursuant to Massachusetts General Law Chapter 29, Section 29E, authorized
contractors were engaged on a contingent fee basis to provide
telecommunication services audits to eligible entities of the Commonwealth. In
FY 03, five new contractors were added to this statewide contract to identify
current or past hilling overcharges and/or improper tariff rates and to negotiate a
refund for overcharges with telecommunication companies on behdf of
Commonwealth agencies. Telecommunication services audits could include, but
are not limited to voice and data communication service recovery. The contract
has exercised the second of two (1) year renewal options. There have been five
authorized task orders from three different contractors to perform these services.
In FY 04, the contracts have not realized any refunds for the Commonwealth.
Therefore, no payments have been made to the contractors to date.
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| ndividual
Budgeted
Funds

MAJOR BUDGETED FUNDS:

The General Fund - The General Fund is the
Commonwedth’s primary Governmental Fund. All
governmental activities not specifically directed to another
fund are accounted for in the General Fund. As a result,
most budgeted expenditures of the Executive secretariats,
the Legidature, constitutional offices, Judiciary,
institutions of higher education and independent
commissions are paid for from the Genera Fund. It
similarly receives a significant portion of sdes, individual
income and corporate taxes, and the full amount of most
other governmental taxes.

Highway Fund — to account for highway user taxes
including the gas tax and fees; used to finance highway
maintenance and safety services, and provide matching
funds for federally sponsored highway projects as
required.

Infrastructure Fund (Subfund of Highway Fund) -
details specific components of revenue and expenditure
related to the Highway Fund segregated per instructions
in Section 2 O of Chapter 29 of the General Laws.

The Commonwealth Stabilization Fund — to account for
amounts calculated in accordance with state finance law
and maintain a reserve to enhance the Commonwealth's
fiscal stability. For FY 2003, the fund accounted for monies
received from tax loophole closures, demutualized
insurance company investments held by the
Commonwealth and the residual surplus or deficit fund
balances of closed funds. In FY 2004, these functionswere
expanded to include cost recoveries from the Central
Artery / Tunnel Project and the residual balance of the
Temporary Holding Fund to the extent of expenditures
from Stabilization..

Administrative Control Funds - account for the revenues
generated by certain administrative functions of
government, for which the Legislature has required that
separate funds be established. These fundsinclude:

Commonwealth of Massachusetts
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Temporary Holding Fund — to account for cumulative tax
revenues during the fiscal year in excess of permissible tax
revenues as defined in Chapter 62F, Section 6A of the
Generd Laws. The fund balance in the fund closes
annually to the Stabilization Fund to the extent of
revenues from that fund. Any remaining balance transfers
to the General Fund.

Intragovernmental Service Fund — to account for the
charges of any state agency for srvices provided by
another state agency, for example, charges levied by the
public employee retirement administration for workers
compensation chargeback.

BUDGETED ENVIRONMENTAL FUNDS:

These funds account for a variety of revenues, which
finance programs to preserve, protect and enhance the
environment. These fundsinclude:

Inland Fisheries and Game Fund - to account for
revenues from license and permit fees for inland fishing,
hunting, trapping, and sporting licenses and revenue
producing stamps or the sales of land, rights and
properties, gifts, interest, and federa grant
reimbursements; used for developing, maintaining and
operating the division of fisheries.

OTHER BUDGETED FUNDS:

These funds account for a variety of miscellaneous taxes,
fees, fines and other revenues, which are restricted to the
financing of specific Commonwesalth programs.

Workforce Training Fund - to account for revenuesfrom
new unemployment surcharge of .075% of unemployment
taxable wages on employers, to provide grants to
employers and labor groups to provide education and
training to new and existing employees.

Massachusetts Clean Elections Fund - to account
revenues from the voluntary tax return “check off” on
personal tax returns for the purpose of payment to eligible
candidates for public financing of campaigns for statewide
elective office. The fund was repealed effective July 1,
2003 according to Chapter 26, Acts of 2003, Section 43.
All activity will be transferred to and reported in a new
trust fund, the State Election Campaign Fund.
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Federal Medicaid Assistance Percentage Escrow Fund -
to account for the inflows associated with Commonwealth
Medicaid reimbursements in accordance with the Federal
Jobs Growth Reconciliation Act of 2003 during FY 2004
and 2006. The fund expires on June 30, 2005.

Massachusetts Tourism Fund - to account for revenues
received from hotel taxes; used to fund the Office of
Travel and Tourism promotions and the Massachusetts
Convention Center Authority.

Children’s and Seniors' Health Care Assistance Fund —
to account for a portion of the cigarette and smokeless
tobacco tax, inventory tax and related investment income;
to be appropriated for the provision of medical benefits to
expansion beneficiaries and a five year pilot program of
pharmacy assistance.

The following fund has been enacted in legislation but are
inactive:

Collective Bargaining Reserve Fund - to account for
transfers from the general fund, which may be used to
fund negotiated contracts for state employees.

Tax Reduction Fund — to account for the maintenance of

a reserve, which shall be used only to reduce personal
income taxes.

Commonwealth of Massachusetts
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Budgeted Funds
Combining Balance Sheet - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

Commonwedth  Administrative
Genera Highway Stabilization Control
ASSETS
Cash and short-term investments..........occeeeeeeevcreene. $ 1563318 - $ 1,137,320 $ 15,521
Cashwithfiscal agent.........cocoeecenrnrerccceeeeeeens - 26,064 - -
Receivables, net of allowance for uncollectibles:
Duefrom federal government...........cooceveveeeerrnenn, 410,954 - - -
Other recaiVaDIES.........cooveeeeeeeeeeeeee e 13,921 - - -
Duefrom citiesand tOWNS.........ccceveeeececeeeeeceereenas 2,674 - - -
Duefrom other funds..........ccoeveeveeeieiesceceeesenne - 47 - -
TOtAl @SSELS.....cecveececeeece et $ 1,990,867 26111 $ 1,137,320 $ 15,521
LIABILITIESAND FUND BALANCES
Liabilities:
Deficiency in cash and short-terminvestments.....  $ - 704479 % - $ -
Accounts payable...........ccovrerenienrinieeeeeee s 636,336 7,960 - 14,770
Accrued Payroll.........ccceeerreeee s 50,319 3,717 - 334
Tota HabilItiES......cceeeeeceeeceece e, 687,155 716,156 - 15,104
Fund balances (deficit):
Reserved for:

Continuing appPropriations............c.coereeeeerereeereen: 345,241 24 - 7

Commonwedlth stabilization..........cccceveevveereneee. - - 1,137,320 -

[D]S oL < Y, [0S - 26,064 - -
Unreserved:

UNdeSigNated.........ccceeevevevenecceeesese s 958,471 (716,533) - -
Total fund balances (defiCit)......ovvrnrrnrcccnrirene, 1,303,712 (690,045) 1,137,320 417
Totd liabilitiesand fund baances..........c.cccceuvueee. $ 1,990,867 26111 $ 1,137,320 $ 15,521
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Totals
(Memorandum only)

Environmental Other 2004 2003
$ 11,142 $ 105613 $ 2832914 $ 1995531
] ; 26,064 26,060
- 32,817 443,771 349,888
- - 13,921 4,791
] ; 2,674 4,910
- - 47 5
$ 11,142 $ 138430 $ 3319391 $ 2,381,185
$ - $ - $ 704,479 $ 600,512
5 8,142 667,713 697,143
- 24 54,394 147,460
5 8,166 1,426,586 1,445,115
500 291,928 638,510 50,675
- - 1,137,320 641,325
] ; 26,064 26,060
10,637 (161,664) 90,911 218,010
11,137 130,264 1,892,805 936,070
$ 11,142 $ 138430 $ 3319391 $ 2,381,185
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

Commonwealth
General Highway Stabilization
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxes, $ 14,558,577 $ 585,226 $ -
Assessment: 115,131 11,490 -
Federal grants and reimbursement 4,349,022 1,952 -
Departmental 1,200,833 398,231 695
Miscellaneou 118,085 1,304 5,259
Total revenues. 20,341,648 998,203 5,954
Other financing sources:
Fringe benefit cost recovery 177,646 - -
Lottery reimbursement: 78,426 - -
Lottery distribution: 904,417 - -
Caseload increase mitigation transfer. - - -
Tobacco settlement transfer 253,621 - -
Excess permissible tax revenue. - - 357,465
Operating transfersin. 320,761 68,713 -
Stabilization transfer 491,468 200 663,457
Fund consolidation transfer - - -
Federal reimbursement transfer in - 85 -
Total other financing sources. 2,226,339 68,998 1,020,922
Total revenues and other financing sources. 22,567,987 1,067,201 1,026,876
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 50,535 - -
Judiciary 572,504 - -
Inspector General 2,280 - -
Governor and Lieutenant Governor. 4,892 - -
Secretary of the Commonwealth. 34,158 - -
Treasurer and Receiver-General 107,474 1,149 -
Auditor of the Commonwealth 16,222 - -
Attorney General 32,572 432 -
Ethics Commission. 1,260 - -
District Attorney. 73,913 3,011 -
Office of Campaign & Political Finance. 994 - -
Sheriff's Department: 214,351 360 -
Disabled Persons Protection Commission. 1,567 - -
Board of Library Commissioner: 3,178 - -
Comptroller. 8,427 - -
Administration and finance. 1,266,255 5,746 -
Environmental affair: 159,679 1 -
Communities and development 67,217 156 -
Health and human services. 4,482,500 - -
Transportation and construction. 91,999 44,552 -
Education. 348,650 - -
Higher education. 831,295 - -
Public safety. 635,509 244,790 -
Economic development - - -
Elder affair - - -
Consumer affair 63,212 61 -
Labor - - -
Direct local aid 4,783,983 - -
Medicaid. 5,261,238 - -
Pension. 699,309 2,593 -
Debt service:
Principal retirement 436,995 389,358 -
Interest and fiscal charges. 322,031 343,849 -
Total expenditures. 20,574,199 1,036,058 -
Other financing uses:
Fringe benefit cost assessment. - 41,743 -
Pension funding transfer - - -
ECONOMIC StimuIUS trust tranSfer...........coiiieiiiciici - - 33,633
Excess permissible tax revenue. 357,403 - -
Uncompensated care pool transfer 245,000 - -
School building assistance transfer . . 150,000 - -
Operating transfers out. 146,593 83,418 -
Tobacco settlement transfer - - -
Caseload increase mitigation transfer. - - -
Stabilization transfer 538,926 - 497,248
Fund consolidation transfer - - -
Total other financing uses. 1,437,922 125,161 530,881
Total expenditures and other financing uses. 22,012,121 1,161,219 530,881
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses. 555,866 (94,018) 495,995
Fund balances (deficit) at beginning of year 747,846 (596,027) 641,325
Legislative fund reclassification. - - -
Fund balances (deficit) at end of year $ 1,303, /12 $ (690,045) $ 1,137,320
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Totals
(Memorandum only)

Administrative
Control Environmental Other 2004 2003

$ - 902 $ 124,271 $ 15,268,976 $ 14,279,567
- - - 126,621 107,069

- 5,709 741,853 5,098,536 4,523,648
118,263 8,089 3,881 1,729,992 1,366,705
62 19 131 124,860 138,204
118,325 14,719 870,136 22,348,985 20,415,193
- - - 177,646 157,406

- - - 78,426 73,222

- - - 904,417 882,197

- - - - 5,992

- - - 253,621 427,802
357,403 - - 714,868 -
18,585 171 - 408,230 607,548

- - 5,580 1,160,705 625,673

- - - - 2,102,281

- - - 85 373
375,988 171 5,580 3,697,998 4,882,494
494,313 14,890 875,716 26,046,983 25,297,687
- - - 50,535 54,873

- - - 572,504 566,183

- - - 2,280 1,826

- - - 4,892 5,453

114 - - 34,272 36,521

- - - 108,623 103,765

- - - 16,222 16,159

- - 7 33,011 32,123

- - - 1,260 1,263

- - - 76,924 75,556

- - - 994 993

- - - 214,711 210,715

- - - 1,567 1,604

- - - 3,178 3,113

- - - 8,427 8,378
108,951 - 566 1,381,518 1,270,972
358 8,488 - 168,526 177,730

- - 200 67,573 84,861
15,413 - 18,449 4,516,362 4,198,851
395 - - 136,946 155,271

- - - 348,650 327,758

- - - 831,295 969,037

8,995 - - 889,294 876,026

- - - - 26,966

- - - - 283,569

- - 38,401 101,674 37,677

- - - - 58,116

- - - 4,783,983 5,069,377

- - 481,160 5,742,398 5,485,112

- - - 701,902 813,469

- - - 826,353 737,692

- - - 665,880 635,717
134,226 8,488 538,783 22,291,754 22,326,726
1,592 1,098 1,829 46,262 48,290

- - 33,633 67,266 -
357,465 - - 714,868 -
- - - 245,000 -

- - - 150,000 -

613 - 484 231,108 485,493

- - - - 162,000

- - - - 5,992

- - 124,531 1,160,705 625,673

- - - - 2,095,427
359,670 1,098 160,477 2,615,209 3,422,875
493,896 9,586 699,260 24,906,963 25,749,601
417 5,304 176,456 1,140,020 (451,914)

- 6,134 136,792 936,070 1,387,984

- (301) (182,984) (183,285) -

$ 41/ $ 11,13/ $ 130,264 $ 1,892,805 $ 936,07V

Commonwealth of Massachusetts
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

General Highway
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Taxes. $ 13,386,600 $ 14,558,577 $ 1,171,977 $ 600,100 $ 585,226 $ (14,874)
Assessment - 115,131 115,131 - 11,490 11,490
Federal grants and reimbursement: 4,592,700 4,349,022 (243,678) 3,700 1,952 (1,748)
Departmental 1,871,500 1,200,833 (670,667) 427,500 398,231 (29,269)
Miscellaneous. - 118,085 118,085 - 1,304 1,304
Total revenues. 19,850,800 20,341,648 490,848 1,031,300 998,203 (33,097)
Other financing sources:
Fringe benefit cost recovery - 177,646 177,646 - - -
Lottery reimbursement: 78,203 78,426 223 - - -
Lottery distributions. 957,812 904,417 (53,395) - - -
Tobacco settlement transfer - 253,621 253,621 - - -
Excess permissable tax revenue - - - - - -
Operating transfersin 128,620 320,761 192,141 7,100 68,713 61,613
Stabilization transfer. - 491,468 491,468 - 200 200
Federal reimbursement transfer in. - - - - 85 85
Total other financing sources. 1,164,635 2,226,339 1,061,704 7,100 68,998 61,898
Total revenues and other finanCing SOUTCES..............cueviecvniererencennns 21,015,435 22,567,987 1,552,552 1,038,400 1,067,201 28,801
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 77,191 50,535 26,656 - - -
Judiciary 617,626 572,504 45,122 - - -
Inspector General 2,501 2,280 221 - - -
Governor and Lieutenant Governor. 5,135 4,892 243 - - -
Secretary of the Commonwealth. 37,442 34,158 3,284 - - -
Treasurer and Receiver-General 119,203 107,474 11,729 1,164 1,149 15
Auditor of the Commonwealth 16,323 16,222 101 - - -
Attorney General 33,681 32,572 1,109 432 432 -
Ethics Commission. 1,302 1,260 42 - - -
District Attorney. 74,238 73,913 325 3,259 3,011 248
Office of Campaign and Political Finance...........c.ccoovrreveeeeccccennns 998 994 4 - - -
Sheriff's Department: 215,906 214,351 1,555 431 360 71
Disabled Persons Protection COmMmMISSiON...........cc.ccveeeveereeveeieineenenn. 1,572 1,567 5 - - -
Board of Library Commissioners. 3,180 3,178 2 - - -
Comptroller 8,680 8,427 253 - - -
Administration and finance. 1,335,368 1,266,255 69,113 5,764 5,746 18
Environmental affairs. 227,354 159,679 67,675 1 1 -
Communities and development 73,962 67,217 6,745 158 156 2
Health and human services. 4,549,970 4,482,500 67,470 - - -
Transportation and construction. 100,987 91,999 8,988 45,688 44,552 1,136
Education 466,282 348,650 117,632 - - -
Higher education 845,671 831,295 14,376 - - -
Public safety. 665,471 635,509 29,962 247,295 244,790 2,505
Consumer affairs. 69,671 63,212 6,459 61 61 -
Direct local aid 4,861,304 4,783,983 77,321 - - -
Medicaid, 5,500,277 5,261,238 239,039 - - -
Pension 13,802 699,309 (685,507) 2,989 2,593 396
Debt service:
Principal FetiremMent...........occueeirricceeeee e e e 455,405 436,995 18,410 402,499 389,358 13,141
Interest and fiscal charges. 345,822 322,031 23,791 388,072 343,849 44,223
Total expenditures. 20,726,324 20,574,199 152,125 1,097,813 1,036,058 61,755
Other financing uses:
Fringe benefit cost assessment - - - - 41,743 (41,743)
Economic stimulus trust transfer - - - - - -
Excess permissible tax revenue. 357,403 357,403 - - - -
Uncompensated care pool transfer 245,000 245,000 - - - -
School building assistance transfer 150,000 150,000 - - - -
Operating transfers out 146,593 146,593 - 83,418 83,418 -
Stabilization transfer - 538,926 (538,926) - - -
Total other financing uses. 898,996 1,437,922 (538,926) 83,418 125,161 (41,743)
Total expenditures and other finanCing USES............cvurereeveeneeireinenes 21,625,320 22,012,121 (386,801) 1,181,231 1,161,219 20,012
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.............c.ccev.e. (609,885) 555,866 1,165,751 (142,831) (94,018) 48,813
Fund balances (deficit) at beginning of Year...........coo..ccoovvvererrrvees 747,846 747,846 - (596,027) (596,027) -
Legislative fund reclassification - - - - - -
Fund balances (deficit) at end of year..........cccccocuvcunrincininiinininins $ 137,961 $ 1,303,712 $ 1,165,751 $ (738,858) $ (690,045) $ 48,813
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Commonweslth Stabilization Administrative Control Environmental
Variance Variance Variance
Favorable Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable) Budget Actua (Unfavorable)
$ - $ - $ - - $ - $ - $ - $ 902 $ 902
- - - - - - - 5,709 5,709
- 695 695 - 118,263 118,263 - 8,089 8,089
- 5,259 5,259 - 62 62 - 19 19
- 5,954 5,954 - 118,325 118,325 - 14,719 14,719
- 357,465 357,465 - 357,403 357,403 - - -
- - - - 18,585 18,585 - 171 171
- 663,457 663,457 - - - - - -
- 1,020,922 1,020,922 - 375,988 375,988 - 171 171
- 1,026,876 1,026,876 - 494,313 494,313 - 14,890 14,890
- - - 115 114 1 - - -
- - - 111,250 108,951 2,299 - - -
- - - 370 358 12 9,420 8,488 932
- - - 15,489 15,413 76 - - -
- - - 398 395 3 - - -
- - - 9,030 8,995 35 - - -
- - - 136,652 134,226 2,426 9,420 8,488 932
- - - - 1,592 (1,592) - 1,098 (1,098)
33,633 33,633 - - - - - - -
- - - 357,465 357,465 - - - -
- - - 613 613 - - - -
497,248 497,248 - - - - - - -
530,881 530,881 - 358,078 359,670 (1,592) - 1,098 (1,098)
530,881 530,881 - 494,730 493,896 834 9,420 9,586 (166)
(530,881) 495,995 1,026,876 (494,730) 417 495,147 (9,420) 5,304 14,724
641,325 641,325 - - - - 6,134 6,134 -
- - - - - - (301) (301) -
$ 110,444 $ 1,137,320 $ 1,026,876 (494,730) $ 417 $ 495,147 $ (3,587) $ 11,137 $ 14,724
Commonwealth of Massachusetts 87 Statutory Basis Financial Report



Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

Totals
Other (Memorandum only)
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Taxes. $ 137,000 $ 124,271 $ (12,729) 14,123,700 $ 15,268,976 $ 1,145,276
Assessment - - - - 126,621 126,621
Federal grants and reimbursement: 322,000 741,853 419,853 4,918,400 5,098,536 180,136
Departmental 2,900 3,881 981 2,301,900 1,729,992 (571,908)
Miscellaneous. - 131 131 - 124,860 124,860
Total revenues. 461,900 870,136 408,236 21,344,000 22,348,985 1,004,985
Other financing sources:
Fringe benefit cost recovery - - - - 177,646 177,646
Lottery reimbursement: - - - 78,203 78,426 223
Lottery distributions. - - - 957,812 904,417 (53,395)
Tobacco settlement transfer - - - - 253,621 253,621
Excess permissable tax revenue - - - - 714,868 714,868
Operating transfersin - - - 135,720 408,230 272,510
Stabilization transfer. - 5,580 5,580 - 1,160,705 1,160,705
Federal reimbursement transfer in. - - - - 85 85
Total other financing sources. - 5,580 5,580 1,171,735 3,697,998 2,526,263
Total revenues and other finanCing SOUTCES..............cueviecvniererencennns 461,900 875,716 413,816 22,515,735 26,046,983 3,531,248
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. - - - 77,191 50,535 26,656
Judiciary - - - 617,626 572,504 45,122
Inspector General - - - 2,501 2,280 221
Governor and Lieutenant Governor. - - - 5,135 4,892 243
Secretary of the Commonwealth. - - - 37,557 34,272 3,285
Treasurer and Receiver-General - - - 120,367 108,623 11,744
Auditor of the Commonwealth - - - 16,323 16,222 101
Attorney General 13 7 6 34,126 33,011 1,115
Ethics Commission. - - - 1,302 1,260 42
District Attorney. - - - 77,497 76,924 573
Office of Campaign and Political Finance...........c.ccoovrreveeeeccccennns - - - 998 994 4
Sheriff's Department: - - - 216,337 214,711 1,626
Disabled Persons Protection COmMmMISSiON...........cc.ccveeeveereeveeieineenenn. - - - 1,572 1,567 5
Board of Library Commissioners. - - - 3,180 3,178 2
Comptroller - - - 8,680 8,427 253
Administration and finance. 566 566 - 1,452,948 1,381,518 71,430
Environmental affairs. - - - 237,145 168,526 68,619
Communities and development 200 200 - 74,320 67,573 6,747
Health and human services. 18,896 18,449 447 4,584,355 4,516,362 67,993
Transportation and construction. - - - 147,073 136,946 10,127
Education - - - 466,282 348,650 117,632
Higher education - - - 845,671 831,295 14,376
Public safety - - - 921,796 889,294 32,502
Consumer affairs. 63,484 38,401 25,083 133,216 101,674 31,542
Direct local aid - - - 4,861,304 4,783,983 77,321
Medicaid, 496,807 481,160 15,647 5,997,084 5,742,398 254,686
Pension - - - 16,791 701,902 (685,111)
Debt service:
Principal FetiremMent...........occueeirricceeeee e e e - - - 857,904 826,353 31,551
Interest and fiscal charges. - - - 733,894 665,880 68,014
Total expenditures. 579,966 538,783 41,183 22,550,175 22,291,754 258,421
Other financing uses:
Fringe benefit cost assessment - 1,829 (1,829) - 46,262 (46,262)
Economic stimulus trust transfer. 33,633 33,633 - 67,266 67,266 -
Excess permissible tax revenue. - - - 714,868 714,868 -
Uncompensated care pool transfer - - - 245,000 245,000 -
School building assistance transfer - - - 150,000 150,000 -
Operating transfers out 484 484 - 231,108 231,108 -
Stabilization transfer. - 124,531 (124,531) 497,248 1,160,705 (663,457)
Total other financing uses. 34,117 160,477 (126,360) 1,905,490 2,615,209 (709,719)
Total expenditures and other finanCing USES............cvurereeveeneeireinenes 614,083 699,260 (85,177) 24,455,665 24,906,963 (451,298)
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.............c.ccev.e. (152,183) 176,456 328,639 (1,939,930) 1,140,020 3,079,950
Fund balances (deficit) at beginning of year............cccccoeveevrnnnnns 136,792 136,792 - 936,070 936,070 -
Legislative fund reclassification (182,984) (182,984) - (183,285) (183,285) -
Fund balances (deficit) at end of year..........cccccocuvcunrincininiinininins $ (198,375) $ 130,264 $ 328,639 (1,187,145) $ 1,892,805 $ 3,079,950
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General Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESLMENES...........cceeiieiecece e $ 1,563,318 $ 1,208,109
Receivables, net of allowance for uncollectibles:
Due from federal government............ccoeoererienieieiesee e 410,954 332,305
Other reCEIVADIES.........ooiiieere e 13,921 4,791
Due from CitiesS and tOWNS..........cceieeiiiciece e 2,674 4,910
TOLA BSSELS....vevieeeierie et e $ 1,990,867 $ 1,550,115
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYBDIE.......cvceieiietieicetee et $ 636,836 $ 666,444
P o e N 1= o 7= 1Y/ o | RS 50,319 135,825
TOtal lADIITIES...ueieeiieeeeesieeee et neeee s 687,155 802,269
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cceeeevererenieseseseseesenens 345,241 49,402
Unreserved fund balance (deficit):
@150 (ST 7= = o RSO 958,471 698,444
Total fund balance (defiCit).......c.cvvverveeiercierer e 1,303,712 747,846
Tota liabilities and fund balance............c.cccoeveiiciiccicce e, $ 1,990,867 $ 1,550,115
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Revenues:

Federal grants and reimbursements.
Departmental............ccoeevrernenene
Miscellaneous...........cccvevvrvennnee

Total revenues..........coveeveenenns

Other financing sources:
Fringe benefit cost recovery
Lottery reimbursements.
Lottery distributions
Operating transfersin
Stabilization transfers.
Tobacco settlement transfer

Total other financing sources.

Total revenues and other financing sources

REVENUESAND OTHER FINANCING SOURCES

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Legidature........ccovvevneeenenenne.
Judiciary.....ccoceeereeenneneninnenes
Inspector General
Governor and Lieutenant Governor
Secretary of the Commonwealth
Treasurer and Receiver-Genera
Auditor of the Commonwealth
Attorney General
Ethics Commission
District Attorney
Office of Campaign and Political Finance
Sheriff's Departments.

Disabled Persons Protection CommiSSion..........ccceeeeveeeiueen.. .

Board of Library Commissioners.
Comptroller.......coccoevevreeeenne

Commonwealth of Massachusetts

Variance

2004 2004 Favorable 2003

Budget Actua (Unfavorable) Actua
$ 13,386,600 $ 14558577 $ 1,171,977 $ 8,644,099
- 115,131 115,131 85,631
4,592,700 4,349,022 (243,678) 3,479,844
1,871,500 1,200,833 (670,667) 733,165
- 118,085 118,085 88,752
19,850,800 20,341,648 490,848 13,031,491
- 177,646 177,646 157,406
78,203 78,426 223 73,222
957,812 904,417 (53,395) 1,000
128,620 320,761 192,141 368,806
- 491,468 491,468 550,000
- 253,621 253,621 -
1,164,635 2,226,339 1,061,704 1,150,434
21,015,435 22,567,987 1,552,552 14,181,925
77,191 50,535 26,656 54,873
617,626 572,504 45,122 566,183
2,501 2,280 221 1,826
5,135 4,892 243 5,393
37,442 34,158 3,284 36,404
119,203 107,474 11,729 97,183
16,323 16,222 101 15,577
33,681 32,572 1,109 29,249
1,302 1,260 42 630
74,238 73,913 325 65,113
998 994 4 495
215,906 214,351 1,555 210,178
1,572 1,567 5 1,604
3,180 3,178 2 340
8,680 8,427 253 7,891
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Expenditures (continued):
Administration and fiNANCe...........c.coveeiinneeecnree s
Environmental affairs..........ccocvvevreieieiennneeeeseseeeseseee
Communities and devel OpmENt..........ccoverererverereienecreeeee
Health and human SErviceS........ooevievnriceciern e
Transportation and CONSIIUCHION..........cceveeiernereeereeesieesieens
EAUCELTION. ...
Higher @dUCELION.........ccoeireieeeeee e
PUDIIC SEFELY ... .o
Economic devel OpmMENT.........ccooeereeieninenreeseese e
Elder affairs.......cooreeeeiiirrieeeerers e

Debt service:
Principal retirement...........ccoveieveineineesereeseee e
Interest and fiscal Charges.........coevveereineeneereee e,

Total eXPENAItUrES........cccoveireereeerereere s

Other financing uses:
Excess permissible tax revenue..........ocoveevveeneesveeeeseeeene
Uncompensated care pool transfer .........oooveeveeneieneieneennes
School building assistance transfer .........occoveevveiereiencecneens,
Operating transferS OUL...........cvvveereeneereereeese e
Stabilization transfer..... ..o
Fund consolidation transfer ...

Total other fiNaNCING USES.......cccovvverireeerieeserereeseeesieseeeens
Total expenditures and other financing Uses..........c.ccccu.....

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...............

Fund balance (deficit) at beginning of year...........cccooeevvnenenn,
Fund balance (deficit) at end of year........ccccoceeeveevenvcccneenes

Commonwealth of Massachusetts

Variance
2004 2004 Favorable 2003
Budget Actud (Unfavorable) Actud

1,335,368 1,266,255 69,113 969,212
227,354 159,679 67,675 53,234
73,962 67,217 6,745 60,810
4,549,970 4,482,500 67,470 3,467,590
100,987 91,999 8,988 17,849
466,282 348,650 117,632 9,735
845,671 831,295 14,376 966,394
665,471 635,509 29,962 475,276

- - - 3,586

- - - 175,220

69,671 63,212 6,459 31,893

- - - 30,725
4,861,304 4,783,983 77,321 -
5,500,277 5,261,238 239,039 4,842,437
13,802 699,309 (685,507) 283,837
455,405 436,995 18,410 362,975
345,822 322,031 23,791 250,702
20,726,324 20,574,199 152,125 13,094,414
357,403 357,403 - -
245,000 245,000 - -
150,000 150,000 - -
146,593 146,593 - 230,645

- 538,926 (538,926) 75,673

- - - 1,802,426

898,996 1,437,922 (538,926) 2,108,744
21,625,320 22,012,121 (386,801) 15,203,158
(609,885) 555,866 1,165,751 (1,021,233)
747,846 747,846 - 1,769,079

$ 137,961 $ 1,303,712 $ 1165751 $ 747,846
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Highway Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash with fiscal agent.........ccceeevivirrrieeeeeee e $ 26,064 $ 26,060
Due from other fuNdS.........ccooveiiinninen s 47 5
TOtal BSSELS....cvviveeeririeiere et $ 26,111 $ 26,065
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investments.............. $ 704,479 $ 600,512
Accounts payable.........cooeeereieneee s 7,960 10,908
Accrued Payroll......cceeeeceeeererese e 3,717 10,672
Total l1abilitiES.....coveeieeeisieeeereee s 716,156 622,092
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations.............ccc...... 424 1,194
Reserved for debt service........cocoovvviieeie v, 26,064 26,060
Unreserved fund balance (deficit):
UNAESIGNALED........cviviieeiiiiieirieeese e (716,533) (623,281)
Total fund balance (deficit)........ceverevevereriirrvirereenns (690,045) (596,027)
Total liabilities and fund balance.............cccccevrenrnnne. $ 26,111 $ 26,065
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Highway Fund

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI GG $ 600,100 $ 585,226 $ (14,874) $ 578,534
ASSESSIMIENES.....ceeeeeeeee s teteee ettt ee e s e e seneseseeneneasanas - 11,490 11,490 11,018
Federal grants and reimbursements...........ccocoeeveveveneereeieeceennns 3,700 1,952 (1,748) 1,953
(DI o 4 10 1= 01 TS 427,500 398,231 (29,269) 404,105
MISCEITANEOUS.......eveeeeeieeee ettt - 1,304 1,304 1,551
TOEl FEVENUES........coeeieee ettt 1,031,300 998,203 (33,097) 997,161
Other financing sources:
Stabilization tranSfer.........cooei e - 200 200 -
Operating tranSfErS iN.......coveeieiesesese e 7,100 68,713 61,613 11,700
Federal reimbursement transfer in ..........ccoccoveenrinniennee e - 85 85 373
Total other finaNCiNg SOUMCES.........cccovviiierieieereee e 7,100 68,998 61,898 12,073
Total revenues and other financing SOUrCeS..........cooevveeeveeeeene 1,038,400 1,067,201 28,801 1,009,234
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Governor and Lieutenant GOVEINOL ............cceereeerierereeenereenennnne - - - 24
Treasurer and Receiver-General..........ccooeeereeereienenenesienenienen, 1,164 1,149 15 1,152
ALLOrNEY GENEYEl........cveeeieeieeeeeees e s 432 432 - 423
DiStriCt AtEOINEY ..o ettt 3,259 3,011 248 2,716
Sheriff's DEPartMENtS........ccccoveeeeeesese e 431 360 71 344
Administration and fiNaNCe............ccooerrirrernii e 5,764 5,746 18 5,425
Environmental affairs.........cocoooieiereineinere e 1 1 - 23,114
Communities and develOpmENt..........ccccveveverenenesenieseeseeeeeens 158 156 2 23,114
Transportation and CONSLIUCLION.........ccevveeeeeeneseseseeeeeeeeens 45,688 44,552 1,136 118,128
PUDIIC SEIELY ... eveeeeereeieeeese et e 247,295 244,790 2,505 243,940
COoNSUMES AfAITS.....ceeeeereeeeieere e 61 61 - 1,966
L= 01 (0] o SRS 2,989 2,593 396 58,748
Debt service:
Principal retirement...........cccoooverieueoinerneeererese et 402,499 389,358 13,141 279,869
Interest and fiscal Charges.........cocovvvruceeenrrce e 388,072 343,849 44,223 325,065
Total eXPENITUNES.......coveereeeeerererieeeee e 1,097,813 1,036,058 61,755 1,060,914
Other financing uses:
Fringe benefit cost assessment..........oeveveveeveececcecece e - 41,743 (41,743) 24,630
Operating tranSfErs OUL.........coeeuererieriereeeeeeeeeee e e see e 83,418 83,418 - 82,188
Total other finaNCiNg USES.........ccveviviiierereeeecee e 83,418 125,161 (41,743) 106,818
Total expenditures and other financing USES..........ccceeveevevrennne 1,181,231 1,161,219 20,012 1,167,732
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................. (142,831) (94,018) 48,813 (158,498)
Fund balance (deficit) at beginning of year.........ccccceecvecveerinnnn. (596,027) (596,027) - (437,529)
Fund balance (deficit) at end of year.........ccceveveeeeeeeeeeccicreiene, $ (738,858) $ (690,045 $ 48,813 $ (596,027)
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Infrastructure Fund (Subfund Of Highway Fund)
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS..........ccceeeeeeereeeiieece e s $ 1,409,460 $ 1,275,108
Cash With fisCal agent.........cccevvererierereree s 26,064 26,060
L0 )= =SS TR $ 1,435,524 $ 1,301,168
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE.........oeecveeeeeececteeeeee ettt naees $ - $ -
B0 = N L= o LT = - -
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE........coveeeeeceecece e 26,064 26,060
Unreserved fund balance (deficit):
L8]0 1= o g (o TR 1,409,460 1,275,108
Total fund balance (defiCit)......ccovvierriireire e 1,435,524 1,301,168
Total liabilities and fund balanCe...........cccveevveeiiieeciceceeeeeeee e, $ 1,435,524 $ 1,301,168

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and
itisacomponent of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the
preceding financial statements labeled Highway Fund.
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Infrastructure Fund (Subfund Of Highway Fund)
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actua (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues
LI S TSSO $ 196,380 $ 196,380 $ - $ 194,232
MiSCEIlBNEOUS.......eoereireeei e - 186 186 266
TOtal FEVENUES........ceeeceeeeeeeee e 196,380 196,566 186 194,498
Other financing sources:
Operating transfersin........ccocoevvivvivvievesesieseseseens - 68,713 68,713 6,000
Total other financing SOUrCES...........ccccevveverierieriennn - 68,713 68,713 6,000
Total revenues and other financing sources............. 196,380 265,279 68,899 200,498
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retirement..........cccoovevevesienevesese e 94,508 94,508 - 24,865
Interest and fiscal Charges.........cccovvveveviesienieiennns 30,243 30,243 - 27,258
Total eXpenditures..........ccoeeveeereeenieneneneee e 124,751 124,751 - 52,123
Other financing uses:
Operating transfers OUt..........ccovevevievesesieseseseen 6,172 6,172 - 7,007
Total other finanNCing USES.........cccovevveveeieerierieieienns 6,172 6,172 - 7,007
Total expenditures and other financing uses............ 130,923 130,923 - 59,130
Excess (deficiency) of revenues and other financing
over expenditures and other financing uses............ 65,457 134,356 68,899 141,368
Fund balance (deficit) at beginning of year.............. 1,301,168 1,301,168 - 1,159,800
Fund balance (deficit) at end of year..........cccccceeeeee $ 1,366,625 $ 1,435,524 $ 68,899 $ 1,301,168

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and itisa
component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the preceding
financia statements labeled Highway Fund.
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Commonwealth Stabilization Fund
Balance Sheet- Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Cash and short-term investments...........ccoveveeeeeeeeeeeeeeeee s $1,137,320
TOLAl BSSELS.....eeeeiireieeeeeeeeeeeee e e e st e e e e e e e ee e e reraeeeeees $1,137,320
LIABILITIESAND FUND EQUITY
Liabilities:
Accounts payable...........coevieiieierece s, $ -
Total 1aDilITiES....cccceeeeeeeee e -
Fund balance:
Reserved fund balance:
Reserved for stabilization..............oooeecevvvvveeiiiieeeeeeeeeen 1,137,320
Total fund balance (defiCit)........cocveiirieiiiiieeeeees, 1,137,320
Total liabilities and fund balance............cccccvvevevreeeeeeeennn. $1,137,320
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2003

$ 641,325
$ 641,325

641,325
641,325
$ 641,325
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Commonwealth Stabilization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
(D1 0 141017= 017 ISR $ - $ 695 $ 695 $ -
MiISCEIIANEOUS.......ocuiereeeeee ettt - 5,259 5,259 6,456
TOtAl FEVENUES.......c.eeeeieree et - 5,954 5,954 6,456
Other financing sources:
Excess permissible tax revenue..........cccceeeeeeeeesesesieneenes - 357,465 357,465 -
Operating transfer iN.......ooececereceeeeeeeeeee e - - - 186,620
Stabilization transfer...........coveeoerrreeereereeee e - 663,457 663,457 75,673
Fund consolidation transfer............cccveeveineiennic e - - - 170,330
Total other financing SOUICES........ccoveevevevresereeeeeeeees - 1,020,922 1,020,922 432,623
Total revenues and other financing sources.............cce.... - 1,026,876 1,026,876 439,079
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........ccccccveeerennennenneseene - - - -
Total eXpenditures.........cccveveeeeeeenieerese e - - - -
Other financing uses:
Economic stimulus trust transfer..........c.cooeeveeneineccnennes 33,633 33,633 - -
Stabilization tranSfer..........ocoveeeerrireeeeer e 497,248 497,248 - 550,000
Fund consolidation transfer............cccveereencieneic e - - - 129,525
Total other finanCing USES.........ccveviiveieseieeeeeee e 530,881 530,881 - 679,525
Total expenditures and other financing uses..............c....... 530,881 530,881 - 679,525
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (530,881) 495,995 1,026,876 (240,446)
Fund balance (deficit) at beginning of year...........ccccceueue., 641,325 641,325 - 881,771
Fund balance (deficit) at end of year.........ccocovreeeencnnenns $ 110,444 $ 1,137,320 $1,026876 $ 641,325
Commonwealth of Massachusetts 99 Statutory Basis Financial Report



Administrative Control Funds
Combining Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

Temporary Intra-
Holding Governmental
ASSETS Funds Service 2004 2003

Cash and short-term investments.............cccceveeeeverensennnens $ - $ 15521 $ 15521 $ 13,098

TOAl BSSELS....e.eeveeereireeee st $ - $ 15521 $ 15521 $ 13,098

LIABILITIESAND FUND BALANCES

Liabilities:

Accounts Payable...........cceeeeeeeeeeeeeeeeeeeeece e $ - $ 14770 $ 14,770 $ 12,447

Accrued Payroll.........cceeeveieeeeeeeeeee e - 334 334 651

Total lHahilItieS.....c.coeeeeeeeeeeereee e - 15,104 15,104 13,098
Fund balances (deficits):

Reserved for:

Continuing appropriations...........ccccvvieresesesenennens - 417 417 -
Total fund balances (defiCits)........ccevvrveriereneserereiienns - 417 417 -
Total liabilities and fund balances............cccccevevevnennnen. $ - $ 15521 $ 15521 $ 13,098
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Administrative Control Funds
Combining Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)
Temporary Intra-
Holding Governmental
Funds Service 2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPartMeNtal.........coueeiueeerieerieeeee e $ - $ 118,263 118,263 $ 110,362
MiISCEHANEOUS. ......oceeeeeeieeeeie et e 62 - 62 -
TOtAl FEVENUES. ...t 62 118,263 118,325 110,362
Other financing sources:
Excess permissible tax revenue..........ccoceeeevvienenceeneseece e 357,403 - 357,403 -
Operating transferSiN.........cvveece e - 18,585 18,585 10,575
Total other fiNanCiNg SOUICES........ccveeeieerereeiene e see e 357,403 18,585 375,988 10,575
Total revenues and other financing SOUrCeS..........ccccevveeeereennes, 357,465 136,848 494,313 120,937
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth............cccooeeiiiiicenineen - 114 114 117
Administration and fiNANCE..........c.c.eeeeeeiieceeeee e - 108,951 108,951 97,227
Environmental affairs........ccooevvieenienieee e - 358 358 418
Health and hUMan SEIVICES........ccooeeueeeeee e - 15,413 15,413 10,052
Transportation and CONSEIUCLION. ..........cccevereereniee e - 395 395 341
PUDIIC SAfELY ... e - 8,995 8,995 8,877
Total eXPenditUres..........ocoovieeieeererereeree e - 134,226 134,226 117,032
Other financing uses:
Fringe benefit cost assessSMENt.........c.ooveeerieeeereeiere e - 1,592 1,592 2,300
Operating transferS OUL.........oovveereeeere e - 613 613 2,687
Excess permissible tax revenue..........ccoceeeevvienenceneseece e 357,465 - 357,465 -
Total other fiNANCING USES.......cvieeiireerie e 357,465 2,205 359,670 4,987
Total expenditures and other financing USES..........cccoeveeeereeneene 357,465 136,431 493,896 122,019
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ - 417 417 (1,082)
Fund balances (deficit) at beginning of year (as restated)......... - - - 1,082
Fund balances (deficit) at end of year........cocoeevveecvveeenene $ - $ 417 417 $ -
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Temporary Holding Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and Short-term iNVEStMENLS............cccoeeviveeerereeeeeree et $ - $ -
TOtAl BSSELS......ccveviiiiee et te ettt e ettt ee et re st s et ee et neernas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ceevreriicteteeeeetee ettt v $ - $ -
Total HaDITTIES.....ccviieeeeeeee e, - -
Fund balance:
Unreserved fund balance (deficit):
UNdeSignated. .........oni e - -
Total fund balance (AefiCit) .......cooeriieeiiiie e - -
Total liabilities and fund balance.............ccocceeiiiiiiniiiniie $ - $ -
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Temporary Holding Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MiISCEIIANEOUS.........ooeeviiitie it
TOtal FEVENUES........eeeceeeectee et

Other financing sources:

Excess permissible tax revenue..........cccceeeeeveeeeeeesesennnns
Total other finanCcing SOUICES........cccoevveeeiresese e

Total revenues and other financing sources......................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE.........c.cccvvvveieeeeiiee e
Total eXPeNditUreS.........ccccevveveereeeeeeeeeeese e

Other financing uses:

Excess permissible tax revenue..........cccceeeeeeeeeeeesvsennnns
Total other finanCing USES.........ccveveiveveserieeeeeeeee e

Total expenditures and other financing Uses...........c..c......

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses........
Fund balance (deficit) at beginning of year...........c.........
Fund balance (deficit) at end of year........ccccocvvvvereenennene

Commonwealth of Massachusetts

Variance

2004 2004 Favorable 2003

Budget Actual (Unfavorable) Actual
e B - $ 62 $ 62 $ -
- 62 62 -
- 357,403 357,403 -
- 357,403 357,403 -
- 357,465 357,465 -
v 357,465 357,465 - -
s 357,465 357,465 - -
v 357,465 357,465 - -
.. (357,465) - 357,465 -
.. $ (357465 $ - $ 357,465 $ -
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Intragovernmental Service Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term INVESIMENES.........cccovvreirerieereresee s seseesenees $ 15,521 $ 13,098
0= = 5= £ $ 15,521 $ 13,098
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYADIE........cviiietieicietee e $ 14,770 $ 12,447
ACCTUEH PAYTOlL....eeeeeeeee st enea 334 651
Total HADHTIES....ecviiveiee e 15,104 13,098
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........cceeeevereesesesesesennen, 417 -
Total fund balance (AefiCit) ........cooeiiieiiie e 417 -
Total liabilities and fund balance...........ccceoverrineinence, $ 15,521 $ 13,098
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Intragovernmental Service Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actua (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPartMental.........ooueverirerieeireriie e $ - $ 118,263 $ 118,263 $ 110,362
TOE FEVENUES........ceieieeeieriieee et - 118,263 118,263 110,362
Other financing sources:
Operating tranSferS iN........cccvveereeeneeesee e - 18,585 18,585 10,575
Total other finanCiNg SOUICES.........ccccvvevvereeieeieeieeeeeeeeeen, - 18,585 18,585 10,575
Total revenues and other financing SOUrces............ccccvevnenn, - 136,848 136,848 120,937
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........cccoeeveveverieiierieens 115 114 1 117
Administration and finanCe...........cccveereeenennenneneceens 111,250 108,951 2,299 97,227
Environmental affairs.........ccocoeereneieneincireeeeeeee 370 358 12 418
Health and human Services..........ccoveeeenrrccenrrceceeeee 15,489 15,413 76 10,052
Transportation and CONSEIUCLION..........c.ccvevveeeieneneneseneaeens 398 395 3 341
PUDIIC SEFELY....veeeneeeeeeeeeeer e 9,030 8,995 35 8,877
Total eXpenditures.........cocovveeueeererece e 136,652 134,226 2,426 117,032
Other financing uses:
Fringe benefit cost assessment........cccoeeveveeveeceeceeceeeeeeeenen, - 1,592 (1,592) 2,300
Operating transfErS OUL.........ooveveeereereeieeieeeeeeeeeeeeeeeeens 613 613 - 2,687
Total other finaNCiNg USES.......cceoevierieniesesieresiese e 613 2,205 (1,592) 4,987
Total expenditures and other financing Uses............ccoev..... 137,265 136,431 834 122,019
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (137,265) 417 137,682 (1,082)
Fund balance (deficit) at beginning of year............ccccecvvveene - - - 1,082
Fund balance (deficit) at end of year.........ccoeevveveeeverierenne, $ (137,265) $ 417 $ 137,682 $ -
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Inland Fisheries And Game Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and Short-term iNVESIMENES.........covreererieeresee s $ 11,142 $ 6,390
TOLAl BSSELS.....eeueeeirte sttt bbbttt bbb e $ 11,142 $ 6,390
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......uouecviiciicie e e $ 5 $ 350
ACCIUEH PAYTO ... e - 207
Total HaDIHTIES.....couiieeeeee e 5 557
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........ccoceeereeereeeneesieeseeeneens 500 -
Unreserved fund balance (deficit):
UNAESIGNEEE. ..ot 10,637 5,833
Total fund balance (AefiCit).........oooeiiiiiiiiie e 11,137 5,833
Total liabilities and fund balancCe...........cccoeceveiiiienecr e $ 11,142 $ 6,390
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Inland Fisheries And Game Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues
TAXES. ettt $ - $ 902 $ 902 $ 892
Federal grants and reimbursements............ccococevieeiiniienns - 5,709 5,709 1,836
Departmental...........coveiieereesiereeeee e - 8,089 8,089 5,632
MISCEIHBNEOUS.........oeeeiriieiieeitee e - 19 19 66
TOtal FEVENUES........ceiiiiiieieieee e - 14,719 14,719 8,426
Other financing sources:
Operating transfers iN........ccoeeieier e - 171 171 81
Total other finaNCiNg SOUICES.........ccceeiieeiiieiee e - 171 171 81
Total revenues and other financing sources.............cccce...... - 14,890 14,890 8,507
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........cccooeveeiienieienece e 9,420 8,488 932 7,273
PENSION. ...ttt e - - - 797
Total expenditUres...........coeieieeeniereiee e, 9,420 8,488 932 8,070
Other financing uses
Fringe benefit cost assessment..........coooeeveereenieeneneieens - 1,098 (1,098) 838
Operating transfers OUL.........ceeieiereeeiee e - - - 13
Total other fiNaNCING USES........ccocoeiiieeiiieiiesiee e - 1,098 (1,098) 851
Total expenditures and other financing USES............cccce... 9,420 9,586 (166) 8,921
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (9,420) 5,304 14,724 (414)
Fund balance (deficit) at beginning of year.............cc......... 5,833 5,833 - 6,247
Fund balance (deficit) at end of year.........ccccceevvvevvrinenen, $ (3,587) $ 11,137 $ 14,724 $ 5,833
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Workforce Training Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS.........ccccueereirererereeee e $ 24,281 $ 36,939
TOtAl BSSELS.....viveveieiieereie et $ 24,281 $ 36,939
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYADIE.......oceeivieeeiciceee e, $ 3,501 $ 4,203
ACCIUE PAYTOLL.... et 12 36
Total [1abilItIeS.. e, 3,513 4,239
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............cccccceevereeneene 20,768 -
Unreserved fund balance (deficit):
UNAeSIgNALed.......cceiueieinierieeiieeeie e e - 32,700
Total fund balance (defiCit).......cccooeririieniniereeee 20,768 32,700
Total liabilities and fund balance...........cccceeeverenenieieineneeens $ 24,281 $ 36,939
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Workforce Training Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actua (Unfavorable) Actua
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAKES ..ottt $ 24,000 $ 20,451 $ (35499 $ 21,394
TOtal FEVENUES.......ceveeieeieie et 24,000 20,451 (3,549 21,394
Other financing sources:
Stabilization transfer ... - 300 300 -
Total other finanCing SOUICES........c.cceveveereereriesieserieneas - 300 300 -
Total revenues and other financing sources.................... 24,000 20,751 (3,249) 21,394
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Communitites and development..........ccoverevreerecneene 200 200 - 26
Consumer affairs.......c.coceeererereenene 45,821 21,784 24,037 250
Labor......cccvnreiine . - - - 24,722
Total expenditures...........cooveeeernirieenrneess s 46,021 21,984 24,037 24,998
Other financing uses:
Fringe benefit cost assessment........ccccvvevvernencenenene - 185 (185) 184
Stabilization transfer - 10,511 (10,511) -
Operating transfers OUL..........cooeereeerieenneneensenee e e, 3 3 - 12,001
Total other finanNCiNg USES..........cocevererereeierieie e 3 10,699 (10,696) 12,185
Total expenditures and other financing uses................... 46,024 32,683 13,341 37,183
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (22,024) (11,932) 10,092 (15,789)
Fund balance (deficit) at beginning of year 32,700 32,700 - 48,489
Fund balance (deficit) at end of year.........cccoovevererirnnns $ 10,676 $ 20,768 $ 10,092 $ 32,700
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Massachusetts Clean Elections Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS.........coveerereeirseeeesee s $ - $ 477
TOtA ASSELS.....ocvevreececte ettt $ - $ 477
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADN ...ttt $ - $ -
Total iaDilItIES.....veveeveeereieeeeere e - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEU.........coeeeeeecrerieieresees st sssnsesns - 477
Tota fund balance (AefiCit)......cooovrrrreerrrrrereeeeerrreene - 477
Total liabilitiesand fund balanCe...........cvevveeeeveveecreieeeseeeeseieieis $ - $ 477
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Massachusetts Clean Elections Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actual (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLA. ... ceoeerereereeereesreeeeeees e eeees s sesssnsseeens $ - $ - $ - $ 468
MiSCEIIBNEOUS.......ceureerirerereeeie e - - - 86
TOEl FEVENUES........oreeeeereeeeeeeete e - - - 554
Other financing sources:
Operating tranSferSiN.........covvcreneneeereere e - - - -
Total other finanCing SOUNCES.........covecerererrereresere e, - - - -
Tota revenues and other financing SOUrces...........ccccveuee, - - - 54
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Office of Campaign & Poalitical Finance..........ccccveeueuennene. - - - -
Total eXpenditures.........ccceeeveveveverereresesesseee e - - - -
Other financing uses:
Operating transferS OUL.........ccceerveereresienesieseseseeeseneeeens 477 477 - 24,120
Total other finanCiNg USES........coceeviiveeerereresieeee e 477 477 - 24,120
Total expenditures and other financing Uses............c.c......, 477 477 - 24,120
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 477) (477) - (23,566)
Fund balance (deficit) at beginning of year............cccccvenee 477 477 - 24,043
Fund balance (deficit) at end of year.........cc.eceeveevevreeeenne. $ - $ - $ - $ 477
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Federal Medicaid Assistance Percentage Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Cash and short-term INVESIMENS.........c.overerireceerereees s $ 260118
Due from federal government 9,882
L0 = 1= S5 = SO 270,000
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYBNDIE........ceeriecerireirene e $ -
L0 = N LT 1L =S -
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations.............ccceeeeeeenenns 270,000
Unreserved fund balance (deficit):
L8] 010 (== To 07 1= o O -
Tota fund balance (defiCit)......ccoverrrreeerrrrerecee e, 270,000
Total liabilities and fund balance 270,000
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Federal Medicaid Assistance Percentage Escrow Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actual (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federa grants and reimbursements...........coceeevevveveeeeeeenenn. $ - $ 402,753 $ 402,753 $ -
TOLA FEVENUES.......ccieeecireeieee e - 402,753 402,753 -
Other financing sources:
Operating tranSferS iN.......cvveeeecceeree s - - - -
Total other fiNanCing SOUICES..........veeerernrrrirerecreee s - - - -
Total revenues and other financing SOUrCes............cccoveunees - 402,753 402,753 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairs........coovceevrnienenennessneereseeseeeenens - - - -
Total eXPeNdItUreS.........cceueeeeriereeeserese et - - - -
Other financing uses:
Economic stimulus trust transfer..........ccoceccnnnncnennnene 33,633 33,633 - -
StahiliZatioN tranSer.......c.oocveerrcrrereeeeree e e - 99,120 (99,120 -
Total other fiNaNCING USES.......ccoveeirirerererererereress e, 33,633 132,753 (99,120) -
Total expenditures and other financing USES...........cccevevnne 33,633 132,753 (99,120 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... (33,633) 270,000 303,633 -
Fund balance (deficit) at beginning of year..........ccccoceeenne. - - - -
Fund balance (deficit) at end of Year.......cccoovveveevernrennnnens $ (33633 $ 270,000 $ 303633 $ -

Commonwealth of Massachusetts 113 Statutory Basis Financial Report



Massachusetts Tourism Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS.........ccc.cvevreriereriveeee e $ 1,509 $ 1,530
TOtAl BSSELS.....viveveriieeerieie e $ 1,509 $ 1,530
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYADIE.......oceeieiieeicieee e, $ 607 $ 802
ACCIUE PAYTOHL.... et 12 65
Total [1abilItIES.. ..o, 619 867
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........cccccceevereneneens 890 -
Unreserved fund balance (deficit):
UNAeSIgNALed.......ccueieeieiieeieeiieee e e - 663
Total fund balance (defiCit).......cccooereniienirieeree 890 663
Total liabilities and fund balance...........cccceoeveereienene i, $ 1,509 $ 1,530
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Massachusetts Tourism Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actua (Unfavorable) Actua
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ettt $ 37,700 $ 31,116 $ (6,584) $ 29,104
TOtal FEVENUES.......cocvvviiririeieee e 37,700 31,116 (6,584) 29,104
Other financing sources:
Stabilization tranSfer.........cvevveirereee e - 890 890 -
Total other finaNCiNg SOUICES.........ccccevevrerieerereereeeneenes - 890 890 -
Total revenues and other financing sources.............c........ 37,700 32,006 (5,694) 29,104
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Governor and Lieutenant GOVEINOr .........ccccveeeeriereennenns - - - 10
Economic develOpment.............covvereiveneieneneeneneeneens - - - 20,057
Consumer affairs . 17,663 16,617 1,046 -
Labor......ccovevnennee - - - 3
Total expenditures 17,663 16,617 1,046 20,070
Other financing uses:
Fringe benefit cost assessment... - 258 (258) 490
Stabilization transfer.................. . - 14,900 (14,900) -
Operating tranSfers OUL.........ccoveveerereeesereeeseseeseseseeneens 4 4 - 10,784
Total other finaNCiNG USES.......cccoveeveerierieereseesesieeeeneas 4 15,162 (15,158) 11,274
Total expenditures and other financing USses..................... 17,667 31,779 (14,112) 31,344
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 20,033 227 (29,806) (2,240)
Fund balance (deficit) at beginning of year.............c......... 663 663 - 2,903
Fund balance (deficit) at end of year.........covveerereeens $ 20,696 $ 890 $ (19,806) $ 663
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Children's and Seniors' Health Care Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Duefrom federal government..........cccocceceessssere s $ 22,935 $ 17,583
TOtAl BSTELS....coveveeeeeireieee ettt sttt $ 22,935 $ 17,583
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..........ccccoeeeeveerererenenen, $ 180,295 $ 96,999
ACCOUNS PAYADIE........c.cvevcrereeeee e 4,034 616
Total lHADIHTIES.....veevrercereeeieirirees e 184,329 97,615
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........coeeveveveeereseeeeeensnsenns, 270 -
Unreserved fund balance (deficit):
(010 =S [ 1= o TR (161,664) (80,032
Total fund balance (AEFICIL)......cvurrerrrrrreirrnreseeeee e (161,394) (80,032
Totd liabilitiesand fund balance..........c.cccevrenererneneeeerreeesneneas $ 22,935 $ 17,583
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Children's and Seniors' Health Care Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Variance
2004 2004 Favorable 2003
Budget Actua (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
L= .S OO $ 75300 $ 72704 $ (25%) $ 80369
Federa grants and reimbursements...........ccooeeeereneeeenes 322,000 339,100 17,100 392,447
[D1C 7= 01101 017 SR 2,900 3,881 981 2,987
MiSCEIANEOUS.......cveeererrererereir e esessesese s esessesesssnens - 131 131 132
TOtA FEVENUES.......cooeeeeeeeeere e 400,200 415,816 15,616 475,935
Other financing sources:
Stabilization tranSfer .........ccvicvenieresee s - 4,390 4,390 -
Operating tranSfers ..o - - - 27,714
Tobacco settlement transfer..........covvvccnvenecennccicens - - - 120,000
Total other finanCing SOUICES.........ccovvvveeeeeececveeererenenen, - 4,390 4,390 147,714
Tota revenues and other financing sources................... 400,200 420,206 20,006 623,649
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
AOMNEY GENENa.......coeveeeeeerrrre s 13 7 6 16
Administration and fiNanCe...........cccovevrereererneeirenennens, 566 566 - -
Hedlth and human Services.........cocovnrevnenccerence 18,896 18,449 447 19,281
Elder @ffairS....ccveerecerecreerereesese s - - - 466
MEAICAI. ..ot 496,807 481,160 15,647 621,890
Total eXpenditures..........coceeeeereeienrsereresese s 516,282 500,182 16,100 641,653
Other financing uses:
Fringe benefit cost assessment.........oovvveververenecennnnnn, - 1,386 (1,386) 1,244
Total other fiNanNCiNg USES.......cccovvvvevererererererere e - 1,386 (1,386) 1,244
Tota expenditures and other financing uses.................. 516,282 501,568 14,714 642,897
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (116,082) (81,362 34,720 (19,248)
Fund balance (deficit) a beginning of year.................... (80,032) (80,032 - (60,784)
Fund balance (deficit) at end of year.......c.cocovevevrnenens $ (196114) $ (161,3%4) $ 34720 $ (80,032
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Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in
the Federal Highway Construction Capital Projects Fund,
and federal reimbursement programs, such as Medicaid,
which are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts L otteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
the General Fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration
of the Arts Lottery Council. Transfers are made to the
General Fund.

UNIVERSAL HEALTH CARE FUNDS:

The three Universal Healthcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordable to all Citizens of the Commonwealth.

Uncompensated Care Fund — to account for funds
received from hospitals, transfers from budgeted funds
and federal reimbursements; used for the purposes of the
Uncompensated Care Pool.
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Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a
variety of miscellaneous taxes, assessments, fees, fines
and other revenues, which are restricted to the financing
of specific Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund — to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for charge backs assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costsin tort claims.

Debt Defeasance Trust Fund — to account for transfers
from General Fund and Highway Fund for purpose of
defeasing debt pursuant to Chapter 55 of the Acts of 1999
section 6, 7 and 8, as amended, and Sections 13 and 17 of
Chapter 87 of the Acts of 2000. The Fund is repealed as of
June 30, 2005.

Health Care Security Trust Fund — to account for
revenues received from tobacco companies under the
tobacco settlement, interest income fees and federal grants
as well as expenditures to the Heath Care Quality
Improvement Fund for health related services and
programs intended to control or reduce the use of tobacco
in the Commonwealth.

Commonwealth of Massachusetts Civil Monetary
Penalty (CMP) Fund — to account for civil monetary
penalties paid by nursing homes participating in the
medica program for the protection of health and property
of residents in a nursing home if the facility is found
deficient.

MBTA State and Local Contribution Fund — to account
for the transfer of revenue and MBTA service area
assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.

Catastrophic Illness in Children Relief Fund - to
account for receipts from a portion of an employer’'s
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unemployment health insurance contribution and certain
Federa financial participation. The assistance is for
medical expenses of childhood catastrophic illnesses not
covered by any other State and Federal program and
subject to certain family income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited
to, compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock isto be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open— space preservation programs.

Health Insurance Portability and Accountability Act
Fund — to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other
contributions to meet the costs of compliance with the
Federal Health Insurance Portability and Accountability
Act of 1996 (HIPPA).

State Racing Fund — to record activity described in
Section 9, Chapter 139, Acts of 2001 for improvements to
the horse and greyhound racing industry in the
Commonwedlth. Revenues are from taxes, assessments
and expenditures are for related programs.

Division of Professional Licensure Trust Fund - to
support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any
year end balance in excess of 20% of prior year's
expendituresisto revert to the General Fund.

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.

Expenditures are for grants to community based programs
to provide counseling and support services to victims of
accidents.
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Health Care Quality Improvement Trust Fund — to
account for transferred fees and federal participation from
the Health Care Security Trust fund paid by health care
providers. Expenditures are to health care providers for
Medicaid related services.

Department of Fire Services Hazardous Materials
Emergency Mitigation Response Recovery Trust Fund —
to account for monies received from fees, fines and
investment income up to a maximum of $250,000 per year.
All revenues in excess of $250,000 are transferred to the
General Fund and may be made available for appropriation.
Expenditures are for emergency hazardous materials
response and mitigation costs up to a maximum of
$250,000 per year.

Registers Technological Fund — to acount for funds
received from deeds excise taxes for the benefit of
abolished counties. Expenditures are for technological
improvements at the registries of deedsin those counties.

County Registers Technological Fund — to account for
monies received from deeds excise taxes for Barnstable,
Bristol, Dukes, Norfolk, Plymouth and Nantucket
Counties. Expenditures are for technical improvements at
those counties.

State Election Campaign Fund—to account for the costs
of quadrennial statewide elections provided for through
tax contributions from citizens.

Essential Community Provider Expendable Trust Fund
—to account for the financial support to community health
centers, community health center-based managed care
organizations, and other essential community providers
that serve populations in need of community-based care,
clinical support, care coordination services, pharmacy
management services or other specia needs for
continuing community care including, but not limited to,
those populations that are chronicaly ill, elderly, or
disabled.

Economic Stimulus Trust Fund - to account programs
established in Chapter 141 of the Acts of 2003 including
workforce development grants, international marketing
and tourism promotion, new technology development, for
‘brownfields’ redevelopment and to the Massachusetts
Mathematics, Science, Technology and Engineering Grant
Fund. Thefund expires on June 30, 2004.
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Springfield Fiscal Recovery Trust Fund - to account for
interest free loans to the City of Springfield, the goal of
whichisto bring fiscal stability to the City.

School Modernization and Reconstruction Trust Fund -
to account for dedicated sales tax revenues in support of
the School Building Assistance Program.

Government Land Bank Fund — to account for proceeds
from disposition, conversion and redevelopment of land
used for payments of principal and interest on bonds and
notes of the Massachusetts Development Finance
Agency.

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife.

Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund — to account for the support
provided to Massachusetts students who want to
participate in programs that support careers in fields
related to mathematics, science, technology, and
engineering. The grants also support curriculum
development in those fields.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; appropriated to support activities
designed to control mosquitoes and /or “greenhead” flies.

Oil Overcharge Fund — to account for the fines and
penalties collected under federal litigation from certain il
companies; used to provide fuel assistance and home
insulation for low-income residents.

Environmental Trust Fund — to account for fines, gifts
and grants used for restoration, protection and
improvement of the quality of Boston Harbor, Lynn
Harbor, Massachusetts Bay, Buzzard’s Bay and Cape Cod
Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations b the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programsto raise
awareness of child abuse and prevention programs.
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Child Support Enforcement Fund — to account for
Federal grants used for activities associated with the
collection of child support.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and
towns for workers’ compensation insurance premiums and
penalties assessed against employers who fail to insure
for the workers' compensation; used to reimburse the
Genera Fund for the operating account of the Department
of Industrial Accidents and for administrative overhead.

County Correction Fund — to account for approximately
7.5% of the deeds excise tax distributed to counties for the
operation of county correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,

and donations; used for research, treatment, and
education related to acquired immune deficiency
syndrome.

Trust Fund for the Head I njury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program o develop and maintain
non-residential rehabilitation services for head injured
persons,

Board of Registration in Medicine Fund —to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration
Fund — to account for transfers from the Water Pollution
Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund —to account for
transfers of amounts from the General Fund or other
funds; used for the purpose of mitigating sewer rate
increases and making sewer rate relief grants to
municipalities.

Motor Vehicle Safety Inspection Trust Fund — to
account for vehicle inspection fees for administration and
operation of safety inspection programs by the Registry of
Motor Vehicles.

Child Care Quality Fund — to account for expenditures
by the commissioner of the Office for Children for
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providing grants for not-for-profit childcare organizations
for the purpose of improving childcare services.

Convention and Exhibition Center Fund —to account for
surcharges imposed on tourist tickets, such as cruise and
for any land-based sightseeing located in the
Commonwealth to finance the construction of a new
Boston Convention Center along with centers in
Worcester and Springfield.

Firearms Fingerprint Identity Verification Trust Fund—
to account for fees paid in firearms registrations for the
purposes of financing fingerprint identification
verifications with the fingerprint records maintained by the
Federal Bureau of Investigations or any other federal
agency for the verification of firearms license application
identies.

Grant Anticipation Note Trust Fund - to account for
proceeds to cover grant anticipation note expenditures
and pay the related debt service of the proceeds.

The following funds have been enacted in legislation but
areinactive:

Energy Technology Development Fund — to account for
revenues received from miscellaneous trusts, gifts and
donations to be administered and expended by the
commissioner of the Division of Energy Resources to
promote energy efficiency and the research development
and commercialization of new energy technologies.

Federally-Assisted Housing Fund — to account for

Federal housing financial assistance; used for payments
of principal and interest on bond debt.
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Non-Budgeted Special Revenue Funds
Combining Balance Sheet - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

Federal Universal
Grants L otteries Hedth Care
ASSETS
Cash and short-term investments..........cocceceevcvevevenenen. $ - $ 33,698 $ 216581
Cash with fiscal agent.......cccovreeererreerenneeresesereseseneenens - - -
INVESIMENTS......c.ooeeeecece e - - -
Receivables, net of allowance for uncollectibles:
Duefrom federal government........ccccoovveveveecenennen. 390,931 - 45529
Other recalVables........cveeevcvcvccecccee e - 2,038 45529
TOtAl BSSELS....veveecerertetete et $ 390,931 $ 35,736 $ 307,639
LIABILITIESAND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments....... $ 157,064 $ - $ -
Accounts payable...........ccceerererirenereseee s 220,046 35,736 180,150
Accrued payroll.........cccvvencceeerseeeee e 2473 - 21
Dueto other funds..........cocueeeeeercveeceecseeeeee e - - -
Tota labilitieS. ... 379,583 35,736 180,171
Fund balances:
Reserved for:
[D]= o 15 < VoS - - -
Capital PrOJECtS......ovvveeecereeererrereseerseeeeesesesesessneens - - -
Unreserved:
Designated for specific purpose.........ccoeveveveeenne. 11,348 - 127,468
UNdeSignated.........ccoceuervevereceeeeee e - - -
Total fund balanCes..........cvevvecnerneeneree e, 11,348 - 127,468
Total liabilitiesand fund baances.............cccceueuunee. $ 390,931 $ 35,736 $ 307639
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Totals
(Memorandum only)

Other 2004 2003
$ 696,757 $ 947036 $ 4952
521,040 521,040 79,748
374,568 374,568 476,789
336,107 772,567 429,892
- 47,567 44,150
$  1,998472 $ 2662778 $ 1480101
$ - $ 157,064 $ 46,347
140,163 576,095 478315
387 2,831 9,245
334,427 334,427 83,622
474,977 1,070,467 617,529
521,040 521,040 79,748
7,465 7,465 7,465
985,823 1,124,639 842,302
(60,833 (60,833 (66,943
1,453,495 1,592,311 862,572
$ 1928472 $ 2662778 $ 1480101
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Non-Budgeted Special Revenue Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004 and 2003
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
REVENUES AND OTHER FINANCING SOURCES
Revenues:
I =TT $ - $ 1,699 $ -
ASSESSMENTS......oeeeerveeirereiree e - - 313,030
Federal grants and reimbursements... 2,024,105 - 445,792
TObACCO SELIEMENT FEVENUE........c.eiuiriiiiiti ettt - - -
DEPAMMENLAL......cueetiiiieiiieieieteee ettt ettt st ae e neneas - 4,603,266 677,606
Miscellaneous.... . 56 1,948 1,523
TOLAl FEVENMUES.......cueeeeiieiieeteestet ettt 2,024,161 4,606,913 1,437,951
Other financing sources:
Proceeds of grant antiCipation NOLES.............cccvreirieinisiinieeree e - - -
Tobacco SEttIeMENt traNSEr........covvveeeiiee e e e - - -
Operating tranNSfEIS IN......c.ccoviiiiiiii e 4,152 38,589 157,759
Health care security trust transfer . - - -
Economic stimulus trust transfer .. - - -
Uncompensated care pool transfer ... - - 245,000
School building assistance transfer .. . - - -
Total other fiNANCING SOUICES.......ccveuiieieirieisisieisiee et 4,152 38,589 402,759
Total revenues and other finaNCiNg SOUMCES...........couiueirireeirenieineenseeesesiee e 2,028,313 4,645,502 1,840,710
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTANY vttt bbb bbb b bbb b e b et et et e neeneeneeneebeenas 1,040 - -
Governor and Lieutenant Governor.. - - -
Secretary of the Commonwealth... . 690 - -
Treasurer and RECEIVE-GENENal........c..cccuuiiiieiiiie ettt re e st enes 836 3,621,677 -
ALLOINEY GENETE ..ottt bbb b 10,078 - -
District Attorney... 3,537 - -
Sheriff's Departments. 2,736 - -
Disabled Persons Protection Commission... 48 - -
Board of Library Commissioners.. . 3,216 - -
CompPtroller......ccooeereerenienienenns . - - -
Administration and finance. 7,614 - 100
Environmental affairs............. . 30,223 - -
Communities and develOPMENL..........ccii i 401,126 - -
Health and NUMEAN SEIVICES......ccuieieiieectie ettt e eetee e sbe s e e e saaeeenaees 375,457 - 1,470,078
Transportation and construction. . 17,354 - -
Education...........ccccevereninnns . 831,220 - -
Higher education... . 8,480 - -
PUDIIC SAFELY ... .cviieiiieieitee ettt 87,604 - -
ECONOMIC deVEIOPIMENL.......c.iiiitiieieieeee e - - -
Elder affairs.............. - - -
Consumer affairs... 165,076 - 38,815
Labor.......ccccoeee. - - -
Direct local aid.. . - - -
MEICAIT. ...ttt ettt ettt ettt bbb neebe e - - -
Debt service:
PrinCipal FEHIEMENT........ccviieeeeeieeeee e - - -
Interest and fiSCal ChArgES........c.oovreriririre e - - -
TOtal EXPENAITUIES.......c.eveeieeeeireeiert ettt 1,946,335 3,621,677 1,508,993
Other financing uses:
Fringe benefit COSt @SSESSMENT..........cvirieiirireiretete e 35,393 2,393 342
L ottery operating reimbursements. . - 78,426 -
Lottery distribULIONS.......c.c.eiiieirieiriee s - 904,417 -
Federal reimbursement transfer OUL...........ccovirreerneineeseeee e - - -
Tobacco settlement transfer..................... - - -
Health care quality improvement transfer . - - -
Economic stimulus trust transfer.......... . - - -
Municipal medicaid transfer...... . - - 160,000
Operating transfers ouit........ . 45,120 38,589 186,496
Total other financing uses 80,513 1,023,825 346,838
Total expenditures and other finaNCING USES............ccuvrveirineninieinneesseisieenen 2,026,848 4,645,502 1,855,831
Excess (deficiency) of revenues and other financing
sources over expenditures and other finanCing USES...........cocoeeireeniseecnincinnns 1,465 - (15,121)
Fund balances at beginning Of YEar...........ccoiriririiereeeee e 9,883 - 142,589
Legidative fund reclassification.... - - -
Fund balances at end Of YA ..........ccccveieiririiicicereeeee e $ 11,348 $ - $ 127,468
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Totals

(Memorandum only)

Other 2004 2003
$ 783,943 785,642 $ 752,775
305,983 619,013 526,888
783,089 3,252,986 2,855,445
253,621 253,621 300,039
82,279 5,363,151 4,957,509
39,437 42,964 39,374
2,248,352 10,317,377 9,432,030
469,106 469,106 -
- - 42,000
166,102 366,602 241,331
315,612 315,612 215,541
100,900 100,900 -
- 245,000 -
150,000 150,000 -
1,201,720 1,647,220 498,872
3,450,072 11,964,597 9,930,902
2,794 3,834 3,692
- - 20
7,933 8,623 2,491
854,233 4,476,746 4,297,333
168 10,246 10,985
173 3,710 3,654
- 2,736 3,967
- 48 33
- 3,216 2,931
1,807 1,807 2,674
216,805 224,519 40,386
15,819 46,042 44,580
35 401,161 373,488
82,634 1,928,169 1,436,807
- 17,354 8,982
- 831,220 741,952
399 8,879 8,481
32,304 119,908 105,148
- - 539
- - 31,438
15,910 219,801 15,287
- - 217,922
6,272 6,272 6,017
288,496 288,496 201,391
529 529 140
95,690 95,690 77,060
1,622,001 8,699,006 7,637,398
7,511 45,639 40,394
- 78,426 73,222
- 904,417 882,197
599,040 599,040 507,716
253,621 253,621 307,802
315,612 315,612 215,541
33,634 33,634 -
- 160,000 -
58,543 328,748 260,156
1,267,961 2,719,137 2,287,028
2,889,962 11,418,143 9,924,426
560,110 546,454 6,476
710,100 862,572 856,096
183,285 183,285 -
$ 1,453,495 1,592,311 $ 862,572
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Federal Grants Fund

Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Receivables, net of allowance for uncollectibles:
Duefrom federal government...........ccocceeeeeeeeeiseeeseeeenes $ 390931
QIO = = (TS $ 390931
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccoceueueen. $ 157,064
ACCOUNES PAYEDIE.......ceeeeeeiereeeeie e 220,046
Accrued payroll 2473
Total liahilities. 379,583
Fund balance:
Designated for SPECITiC PUIPOSE......c.ccveviecrreieircirrerereeeeas 11,348
Total fund balance (JefiCit)......cccoeerirreiinirerre e 11,348
Total liabilitiesand fund balance............cocoeoerernnnnniccece, $ 390931
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2003

$ 301,031
$ 301,031

$ 46,347
236,773
8,028
201,148

9,883
9,883
$ 301,031
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Federal Grants Fund

Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES

Revenues:
Federal grantsand reimbursements..........cccceeeeerererererenereneneennns $ 2,024,105
MISCEIIANEOUS. ..ottt 56
TOLA FEVENUES.......ccoeeeeeeirerirere e ess e seansnens 2024161

Other financing sources
Operating tranSFErSiN.......c.ccevrreierereee s 4,152
Total other finanCiNg SOUICES........cceueururieerirerererere e 4,152
Total revenues and other financing SOUrCES...........coeeevervrereenens, 2,028,313

EXPENDITURES AND OTHER FINANCING USES

Expenditures
JUTICIBY ..o 1,040
Secretary of the Commonwealth...........coovveeveivreeecscncreeces 690
Treasurer and Recaiver-General..........ccveeeerenenenenenenenrensenenenes 836
ALOrNEY GENENA.......coeeeeieieeesise et 10,078
DiStriCt AttOINEY ..ot snenen 3,537
Sheriff's DEPAtMENES........cccverererererieerrereeesre e sesenens 2,736
Disabled Persons Protection COmMmiSSION..........cccoveeeereveneeeenenene 48
Board of Library COmMmMISSIONENS........ccovueerinirerreeresesesssenesessesnns 3,216
Administration and fiNANCE..........c.covrerenrreneeerrereeeeeerereaas 7,614
Environmental affairS..........cocovvevenereneesnecsseeeeecsesee e 30,223
Communities and develOpmeNt...........coceereeerenenenererereresesererenens 401,126
Health and human SErVICES..........cceeiierrrrrerre e 375457
Transportation and CONSIUCLION.........c.ueeevrueerereeeereree e, 17,354
BEQUCELION.......coieiieecieeiriseie e 831,220
Higher EJUCELION.........ccceeericreeieie e 8,480
PUDIIC SEFELY......cvcvcecceiccie et 87,604
Economic development..........cccvevvereeereececseee e, -
EIder @fairS......cceieeriereereeee e -
CONSUMEY ATAITS ...ttt 165,076
[ oo | OOV RUT TR -
Total eXPENAITUIES.........cceirceeeee e 1,946,335

Other financing uses:
Fringe benefit cost assessmeEnt..........ccccceeveveeenesee e, 35,393
Operating tranSFErS OUL........covoveevevererer sttt seaeneeas 45,120
Total other fiNAaNCING USES........ccererimnreriierereeres s 80,513
Total expenditures and other financing USES.........cccccceeveeevrienene. 2,026,848
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................ 1,465
Fund balance (deficit) at beginning of year........cccovveevvrerinnns, 9,883
Fund balance (deficit) at end of Year.........coooeeveeceeeieesieeeens $ 11,348
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2003

$ 1,851,680
76

1,851,756

1,851,756

741,952
70,078

31,438
1,197
168,090

1,779,706

32,282
38,265

70,547
1,850,253

1,503
8,380
$ 9,883
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State Lottery Fund

Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and Short-termM INVESIMENES.......cceeveieiiice st
Receivables, net of allowance for uncollectibles:
Other TECAIVADIES......eceeeeetereeee sttt st s

01z = S < X

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYBDIE......cocvveeereeeteeeete e
Total HHAIItIES.....c.vcereeerrerere s

Fund balance:

Designated for Specific PUIPOSE......cccervrrrrererere e,
Totd fund balance (defiCit)......covvrrrrrrerrrerreer s
Totdl ligbilitiesand fund baAlanCe.........c.cvvveeererrrrereree s $
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24,071

1,200
25271

25271

25271

25271

2003

$ 14,501

1835
$ 16,336

3 163%
16,336

$ 16,336
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State Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
TBXES...oveeeereeeeseeseseesse sttt sttt sttt $ 1,699
DEPAMENTAL.........cceeeeeecce et 4,339,674
MISCEIIBNEOUS........cueueiriirireesieis s 1,465
TOEl FEVENUES.......coeeeeieieieeireei e et 4,342,838
Other financing sources:
Operating tranSFErS iN........cc e -
Total other fiNaNCiNG SOUMCES..........ccciueereerreerereree e, -
Tota revenues and other finanNCinNg SOUICES.........covvveeveivvieierieieseenens 4,342,838
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCaIVEr-General..........oceveerenierereeireneiereeseseee s 3404477
Total EXPENAITUIES........ceveeeeeererieietrereree st seenn, 3,404,477
Other financing uses:
Fringe benefit Cost aSSESSMENL.........c.ceeveviieeercie e 2,393
Lottery operating reimburSEments ..........cccvveeenniernnsceneneeeeeneesneeen, 71576
Lottery distriDULIONS.........c.cevririreecceeer e 825,803
Operating tranSfErS OUL.........c.cuevreiceerreeereneee e 38,589
Total other fiNANCING USES.........ccoreeerrrreees e 938,361
Total expenditures and other finaNCIiNG USES.........c.covveeereerecrererernnns 4,342,338
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........cccccvevveeeene -
Fund balance (deficit) at beginning of Year..........ccoovveevnnccnnececnen. -
Fund balance (deficit) at end of Year..........coocvevnineeneneneneenenene $ -
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$ 1841
4,176,037
1,143

4,179,021

4,179,021

3,260,693
3,260,693

2,063
66,673
803,583
46,009

918,328
4,179,021
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Arts Lottery Fund

Balance Sheet - Statutory Basis

June 30, 2004

(Amounts in thousands)

ASSETS

Cash and Short-term INVESIMENES.......cceeeieiieieececeese e
Receivables, net of allowance for uncollectibles:
Other TECAIVADIES.......ceeeeeeriseeee e,

01z = S < X

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYBDI......covreeeirir e
Total HHAbIlItIES.....c.veereerreerrere e

Fund balance:

Designated for Specific PUrPOSE......cccvvevvveveverereseeeee s
Tota fund balance (defiCit)........covrrrreeeerrrereerseeerrene
Total ligbilities and fund balanCe............cccvvicrrccnnicsrcseee $
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10,465
10,465

10,465

$ 25,575

709
$ 26,284

5 262
26,284

$ 26,284

Statutory Basis Financial Report



Arts Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.........cccccceevveeee.

Fund balance (deficit) at beginning of year.........cccocvvvvevvvevevecescene,
Fund balance (deficit) at end Of YEar...........covverneecnnccsneee e
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2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPAMENTAL.......cooeeieeerieeceee s 263592
MISCEIIBNEOUS.........ceeeeeirirerereeeie et 483
TOLA FEVENUES........coceceeeri ettt 264,075
Other financing sources:
Operating traNSFEISIN.....cucueevererecreeeie st ens 38,589
Total other fiNaNCING SOUICES........cvvevererereesesesessseses e sesenens 38,589
Total revenues and other finanCing SOUICES..........ocvvrerereeeseresieennene, 302,664
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCEVEr-GENEral..........ccovvveueeeeeeeceeeeeeee e 217,200
Total EXPENAITUIES.......coiecrriereiee et 217,200
Other financing uses:
Lottery operating reimbursements .........ooveeeeeeeeeennnseneseseseesesseneens 6,850
Lottery distriBULIONS.........ccceeueirrccccseee s sssseeeees 78,614
Total other fiNANCING USES........cocverererrirrrr s sseseseseseseseseseenens 85,464
Total expenditures and other finaNCiNG USES...........ovevererereneneerenricrenns 302,664

$ 247128
431

247,559

46,009
46,009

203,568

6,549
78,614

85,163
293,568
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Uncompensated Care Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENES..........cooveeeeeeeeicececeeeeteereeeeas
Receivables, net of allowance for uncollectibles:
Due from federal government...........cocoveeernevneneerseneeenensenenenns
Other reCaIVADIES........cccvieeceee s

LIABILITIESAND FUND BALANCE
Liabilities:

Accounts payable

Totd lighilities.............

Fund balance:

Designated for SPeCifiC PUIPOSE........cocevvevereree e
Total fund balance (defiCit).......cccvrvermeerirrierereresererere s

Totd liabilitiesand fund balanCe............ccveieeeeeicceceeeeeee $ 293,148
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2004

202,090

45,529
45,529

293,148

179,784

179,784

113,364
113,364

$ 142404

41,606
41,606

5 25616

$ o106
91,005

134,611
134,611
$ 225616
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Uncompensated Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
ASSESSIMIENES.....vovevceeesseeesseseseessses st essssssssssssessssssssssssessssessssssesssns $ 313030 $ 282397
Federal grants and reimbursements............cccoeeeeeenennnnninirseenenns 445792 356,605
[D1C 7= 01107 017 SR 632,176 429,271
MiSCEIIANEOUS..........cveveieetriieireeee ettt 1,488 1,780
QLU0 L= I == 101 1,392,486 1,070,053
Other financing sources:
Operating tranSfarSiN.....c.ccceiceeeree s 157,759 117,666
Uncompensated care pool transfer..........ocvvvvecveievevseeeeesennnn, 245,000 42,000
Tota other fiNanCiNg SOUICES.........ccovreveeeverisisese e 402,759 159,666
Total revenues and other finanCing SOUICES.........cccuvvveeveveceienennss 1,795,245 1,229,719
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SENVICES..........cceueeeiennrreeeee e 1,470,078 1,081,915
Total eXPENAITUIES........ccoevererererer e 1,470,078 1,081,915
Other financing uses:
Municipa medicaid transfer...........ooceeeirreseseeee e 160,000 -
Operating tranSfErS OUL..........cceevivererereeseerse e 186,414 117,666
Total other finaNCING USES........ccovevvveiececere e 346,414 117,666
Total expenditures and other financing USES..........ccccccvveervenennes 1,816,492 1,199,581
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ (21,247) 30,138
Fund balance (deficit) at beginning of year..........ccccooecvvecvinnenns, 134,611 104,473
Fund balance (deficit) at end of year............ccooceceveeeecreeeecrereees, $ 113364 $ 134611
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Medical Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Cash and short-term iNVeStMENtS..........ccoeeerererenenenerere s seseseseseseen, $ 14,491
TOtAl BSSELS.....cvveeereieereieee ettt s $ 14,491
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE......c..oieirieiereeiree e $ 366
ACCIUE PAYIO ...ttt 21
Total liaDilitiES......ceveeeereeeecreeee e, 387
Fund balance:
Designated for Specific pUrPOSE........cvevveveevrerereeerie e, 14,104
Total fund balance (JefiCit)......cccevvrrrerererererrrre s 14,104
Totd liabilitiesand fund balanCe.........ccccvvevveerveeceeeeee s $ 14,491

Commonwealth of Massachusetts
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$ 9,624
$ 9,624

$ 1,597
49

1646

7,978
7,978
$ 9,624
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Medical Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Departmental..........ccocoveereeerrerereneeeeeeresese s 45,430
Miscellaneous. 35
L0 1= I (=.Y/= 10 1= 45,465
Other financing sources:
Operating tranSfarSiN.......cccvcveececccerere s -
Total other finanNCiNg SOUMCES..........ccvevvereeeerirerieereses e s -
Total revenues and other financing SOUrCES..........ccveeerveereeennes 45,465
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and finaNCe.........ccovvrrrerirrree e 100
(00010150 1001= g 1 £= | £ T 38,815
LAOT. ...ttt -
Total eXPENAITUIES.......cceeereeeeerrerererere et 38,915
Other financing uses:
Fringe benefit cost asseSSMENt........covvvceeeeriverseeere s 342
Operating tranSfErS OUL..........c.cvcveueuereieeeere s 82
Total other finaNCING USES.........cceeririrererr e esesenns 424
Total expenditures and other financing USES..........ccccoveeeeverveenene, 39,339
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ 6,126
Fund balance (deficit) at beginning of year.........ccccovvevirerienns, 7978
Fund balance (deficit) at end Of Year..........covovveeeennnnninecns 14,104
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138
43,626

43,626

48,840
48,939

262
689

951
49,890

(6,264)
14,242
$ 7,978
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Department of Telecommunication and Energy Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVeStMENtS............cceveeeveveeeeeerereenenns $ 384 $ 542
TOtaAl @SSELS......veveeeeeerieeeeetee ettt $ 384 $ 542
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........coeeereireeete e $ 74 $ 248
Accrued Payroll.........cooeieienenieee e 31 43
Total l1abilItIeS.....ccevereeeerece e 105 291
Fund balance:
Designated for specific purpose.........ccccveevvrereerennne. 279 251
Total fund balance (defiCit).......cccovereniienineiiiereee 279 251
Total liabilities and fund balance............ccccccevvevvicerieenee, $ 384 $ 542
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Department of Telecommunication and Energy Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues.

TOLAl FEVENUES. ...ttt ettt e e sae e s et e e e

Other financing sources:
Operating tranSferSiN.......cvcveeeveeere e

Total other finaNCiNG SOUICES........cccvvvrerereeieeererieseese e seeees

Total revenues and other financing SOUrCES..........ccovvveeeeeieennnn,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
CONSUMES AffAITS...ciccveeceee ittt sbes e,

Total EXPENAITUIES......cc.ecvereeeeeeeeeeeereere e snens
Other financing uses:

Fringe benefit cost assessment..........ooeveveie e,
Operating tranSferS OUL.........vcveeeererere e

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................

Fund balance (deficit) at beginning of year..........ccococeieveiennne

Fund balance (deficit) at end of year.........ccoceveviiineveneienenn,
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2004

3,155
356

3,511

3,518

3,067
3,067

409
14

423
3,490

2003

$ 3,179
105

3,284

3,284

2,888
2,888

270

275
3,163

121
130
$ 251
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Liability Management and Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVeStMENtS..........cccceeeeeeeceeieeeere e cieeeeeeeeneas $ 2,258 $ 1,957
TOtAl BSSELS.....viveviriieeirire e $ 2,258 $ 1,957
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNLS PAYADIE........ceeieieeeiiceee e, $ 57 $ 517
ACCUred PAYIOlL.. ..ot 1 2
Total [1aDilItIES.....cevieirie e, 58 519
Fund balance:
Designated for SPeCific PUrPOSE......c.cceererererereeeseeeenens 2,200 1,438
Total fund balance (defiCit)........ccooererinierine e 2,200 1,438
Tota liabilitiesand fund balance............cccccceeeveiiiicce e, $ 2,258 $ 1,957
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Liability Management and Reduction Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........coeeeeiriieeieee e
MiISCEIIANEOUS........c.eecteetecteetectee ettt ettt ebe e ere e

TOLAl FEVENUES........vvieeeeeie ettt ettt aa e s a e s ebae e s s

Other financing sources:

Operating tranSfErS iN......cccovvverieie e e
Total other finaNCiNg SOUFCES.........covreveererr e

Total revenues and other financing SOUrCES..........cccevevererereenns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

ALOrNEY GENEYal.......ecve e
COMPLIOIEN ... e

Total eXPENdItUrES.........coeiiiireee e e

Other financing uses:

Fringe benefit cost assessmeNt.........cccccvvvvvvevesesie s,
Total other finaNCING USES.........coiirereririreee e

Total expenditures and other financing USES..........c.ccoeeverenennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................
Fund balance (deficit) at beginning of year.......c..cccceevvcvivviennene
Fund balance (deficit) at end of year.......ccceevveeeeecevceceeiereene
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2004

2,654
12

2,666

2,666

83
1,807

1,890

14
14

1,904

762
1,438
2,200

2003

$ 2,497
30

2,527

2,527

60
2,674

2,734

13
13

2,747

(220)
1,658
$ 1,438
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Debt Defeasance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS.........cccveveerireereevreee e $ 7,465 $ 7,465
TOtAl BSSELS.....viveviriieeirire e $ 7,465 $ 7,465
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYADIE........coeeieieeeietee ettt $ - $ -
Total [1abilItIES.....cviiveiriere e, - -
Fund balance:
Reserved fund balance:
Reserved for capital ProjectS........ccvvveveerererievvneseseeeseeeens 7,465 7,465
Total fund balance (defiCit)......coevrerrireireresere s 7,465 7,465
Total liabilitiesand fund balance..........c.cccvvereevineinennseene, $ 7,465 $ 7,465
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Debt Defeasance Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIIANEOUS........oeeeiiiiiie et s

TOLAl TEVENUES........evvieieeeie ettt sttt s aa e s e s bae e s

Other financing sources:

Debt defeasance trust transfer.......ooovvveeveeeerereesereses e,
Total other finaNCiNg SOUFCES.........coereveerererere e

Total revenues and other financing SOUrCES..........ccocevevvrierenennns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and RecaiVer - GENEral.........ccovvveveecceee v

Total eXPENAITUIES........ccveeveceieecerer e e

Other financing uses:

Payments to refunded bond escrow agent...........ccoceeveeeeveeieeneenen,
Total other finaNCIiNG USES.........coierereririeeee e

Total expenditures and other financing USES............ccoeevererennene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................
Fund balance (deficit) at beginning of year..........ccoceevvevvvviennene
Fund balance (deficit) at end of year.......cccceeevveveeeevcececiereene
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2003

7,465
$ 7,465
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Health Care Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVEStMENS............ccoceveeeeeeecreieeeeeeere e $ 83,147 $ 19,750
NVESIMENTS. ..ottt 374,568 476,789
TOtAl BSSELS.....vevveeeieseeese et $ 457,715 $ 496,539
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cueieeeeirieesee e, $ 37,749 $ 18,766
ACCrUE PAYTOIL....ceieieieeieeeee e e 1 3
Total lahilItIES.....ceee e 37,750 18,769
Fund balance:
Designated for SPeCific PUrPOSE........ccocvreveerereseseseeeeeenen, 419,965 477,770
Total fund balance (defiCit).........cooerererieriirieeeee e 419,965 477,770
Total liabilitiesand fund balance............ccccccevveeveici e, $ 457,715 $ 496,539
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Health Care Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENES......cveveitereeieeree st e et es s b e et ere s ssesessaerenns $ 142,642 $ 69,312
Federal grants reimburSEmMents...........ccoeveeveeceeeeneereneseesesnseens 144,248 100,426
Departmental...........coeieieiiieeeeeeee e 139 -
Tobacco settlement reVENUE...........coco v 253,621 300,039
Miscellaneous inCome (10SS).......covereeriereriine e, 4,861 24,270
TOtAl FEVENUES........oeeiirieeeierie ettt 545,511 494,047
Other financing sources:
Tobacco settlement transfer...... .o - -
Total other finanNCiNg SOUICES.........ccoerererereeirie e - -
Total revenues and other financing SOUFCES..........ccocevererenieennnn, 545,511 494,047
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE ........cccevereririeieeee e, 6 7
Health and human SErviCeS ... 420 1,999
Total EXPENAITUIES.........oivireeeeieieeee e e 426 2,006
Other financing uses:
Fringe benefit Cost assessMeNt.........cccveveveerereves e, 23 13
Tobacco settlement transfer...... ..o 253,621 307,802
Health care quality improvement transfer..........c.ccoevvevvvvvcinnnene. 315,612 215,541
Economic stimulus trust transfer............ooveeie s 33,634 -
Total other fiNaNCING USES........coveverererieneseseseceeeeseese e see e, 602,890 523,356
Total expenditures and other finanCing USES..........ccocvvvveveereeenen, 603,316 525,362
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. (57,805) (31,315)
Fund balance (deficit) at beginning of year..........ccococeieveiennne 477,770 509,085
Fund balance (deficit) at end of year.........ccocevevineie v, $ 419,965 $ 477,770
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVEStMENS.............coceveeeeieeecreieecreeeere e $ 1,466 $ 1,537
TOtAl BSSELS.....vevveeeieseeese et $ 1,466 $ 1,537
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ccueieeeiirieieee e, $ - $ 31
Total l1ahilItIES.....ccveeieiee e - 31
Fund balance:
Designated for Specific PUrPOSE........ccoererererenenereeeeeen, 1,466 1,506
Total fund balance (defiCit)......ccccvvvvvrerieeieceree e 1,466 1,506
Total liabilities and fund balance...........ccoooeevineininniseeeen, $ 1,466 $ 1,537
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.........coeviverererererereree et bebeaas $ 260 $ 409
TOtal FEVENUES.......couieiieeeie et e e 260 409
Other financing sources:
Operating tranSferSiN.......cveveeererere e - -
Total other finaNCiNg SOUICES.........ccovvvrverereeeereereieseese e seeees - -
Total revenues and other financing SOUrCES..........ccovvveveeeeieennnn, 260 409
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCeS..........cveivinrie v 300 144
Total EXPENAITUIES......ccecvereeeeeeeeeeee e eae e 300 144
Other financing uses:
Operating transferS OUL..........coereeiererere e e - -
Total other fiNaNCING USES........ccooveierinere e, - -
Total expenditures and other finanCing USES..........ccocevevererennn, 300 144
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. (40) 265
Fund balance (deficit) at beginning of year..........ccocoecvvceveveennnne 1,506 1,241
Fund balance (deficit) at end of year..........ccoceevieveeecccecececee, $ 1,466 $ 1,506
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MBTA State and Local Contribution Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS.........ccceeerrrererireeeresesee e $ 64,534 $ 66,122
TOtAl BSSELS.....vevveeeieseeese et $ 64534 $ 66122
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ccueieeeiirieieee e, $ 64,534 $ 66,122
Total l1abilitIES.....ccveeieieeceeee e 64,534 66,122
Fund balance:
Designated for Specific PUrPOSE........ccoerereererenenereeeeeeen, - -
Total fund balance (defiCit).........coereririeriiiiieeee e - -
Total liabilities and fund balance.............ccocvveriiinenieninieeee, $ 64,534 $ 66,122
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MBTA State and Local Contribution Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Other financing sources:
Operating tranSfarSiN........coeeeeeeiere e

Total other finanNCiNg SOUICES.........ccceverererieirie e

Total revenues and other financing SOUFCES..........ccooeverererieennnn,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Treasurer and Recaiver-General..........coccveeeveeeeesceee e

Total EXPENAITUIES........cceeeeeeeeeeeee e

Other financing uses:
Operating transferS OUL..........coereeieierire e e

Total other fiNaNCING USES........ccooveierinere e,

Total expenditures and other finanCing USES..........ccoceeevererennn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................

Fund balance (deficit) at beginning of year..........ccocoecvvceveveenenne.

Fund balance (deficit) at end of year........cccoocvvevvvcvvevcnnvc s,
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2004

684,280
139,438

823,718

823,718

823,718

823,718

823,718

2003

$ 684,280
141,143

825,423

825,423

825,423
825,423

825,423
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Catastrophic lliness in Children Relief Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVEStMENS.............coceveeeeieeecreieecreeeere e $ 1,683 $ 4,639
TOtAl BSSELS.....vevveeeieseeese et $ 1,683 $ 4,639
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cueieeeeirieesee e, $ 195 $ 28
ACCrUE PAYTOIL....ceieieieeieeeee e e 1 -
Total l1aDilItIES.....ceeeveeee e, 196 28
Fund balance:
Designated for SPeCific PUrPOSE........ccocvreveereresereseeeeeenen, 1,487 4,611
Total fund balance (defiCit).........covereririerieieeee e 1,487 4,611
Total liabilities and fund balance............cccoeevineininniseeen, $ 1,683 $ 4,639
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Catastrophic lliness in Children Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues.
MISCEHIANEOUS........coeiiiiiieieiee s

TOtAl FEVENUES......cccveeiveeetee ettt ettt et s see e

Other financing sources:
Operating tranSfarSiN.........coeeeereiere e e

Total other finanNCiNg SOUICES.........ccoeveruerereeieie e

Total revenues and other financing SOUFCES..........ccocevererenieennnn,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Health and human SENVICES..........cooccuieiiceee e

Total EXPENAITUIES........eceeeeeeeeeeeeee e

Other financing uses:
Operating transferS OUL..........coereeierereere e e

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..................

Fund balance (deficit) at beginning of year..........ccocoecvvceveveennnne

Fund balance (deficit) at end of year........cccocvvievvvieve s veceenn,
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2004

47
47

47

3,171
3,171

2003

71

650
650
721

1,209
1,209

1,209

(488)
5,099
$ 4,611

Statutory Basis Financial Report



MBTA Infrastructure Renovation Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVEStMENS.............coceveeeeieeecreieecreeeere e $ 31,818 $ 45,436
TOtAl BSSELS.....vevveeeieseeese et $ 31818 $ 45436
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE.......ccvevieierceceeeece et $ 2,251 $ -
Total l1abilitIES.....ccveeieieeceeee e 2,251 -
Fund balance:
Designated for Specific PUrPOSE........ccoerereererenenereeeeeeen, 29,567 45,436
Total fund balance (defiCit).......cccvvvvvrerieeieecere e 29,567 45,436
Total liabilities and fund balance............cccoeevineininniseeen, $ 31,818 $ 45,436
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MBTA Infrastructure Renovation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003

REVENUESAND OTHER FINANCING SOURCES

Revenues:
MiSCEIIANEOUS.......cocuiuiniiicicce ettt 280 $ 663
TOtal FEVENUES.......couieiieeeie et e e 280 663
Other financing sources:
Operating tranSferSiN.......cveveeererere e - -
Total other finaNCiNg SOUICES.........ccovvvrverereeeereereieseese e seeees - -
Total revenues and other financing SOUrCES..........ccovvveveeeeieennnn, 280 663
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Recaiver-General..........ccoeeveveeninecneneeneenes 16,149 2,147
Total EXPENAITUIES......ccecvereeeeeeeeeeee e eae e 16,149 2,147
Other financing uses:
Operating transferS OUL..........coereeiererere e e - -
Total other fiNaNCING USES........ccooveierinere e, - -
Total expenditures and other finanCing USES..........ccocevevererennn, 16,149 2,147
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. (15,869) (1,484)
Fund balance (deficit) at beginning of year..........ccocoecvvceveveennnne 45,436 46,920
Fund balance (deficit) at end of year..........ccoceevieveeecccecececee, 29,567 $ 45,436
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Community Preservation Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVEStMENS.............coceveeeeieeecreieecreeeere e $ 118,069 $ 94,051
TOtAl BSSELS.....vevveeeieseeese et $ 118,069 $ 94,051
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE.......ccvevieierceceeeece et $ - $ -
Total l1abilitIES.....ccveeieieeceeee e - -
Fund balance:
Designated for Specific PUrPOSE........ccoerereererenenereeeeeeen, 118,069 94,051
Total fund balance (defiCit)......ccccvvvvvrerieeieceree e 118,069 94,051
Total liabilities and fund balance...........ccoooeevineininniseeeen, $ 118,069 $ 94,051

Commonwealth of Massachusetts 154 Statutory Basis Financial Report



Community Preservation Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LI G TSRS $ 50,520 $ 53,503
MISCEIBNEOUS.......covieeiiriirieirie e 928 625
TOtal FEVENUES.......couiiieeiie et e 51,448 54,128
Other financing sources:
Operating tranSferSiN.......cveveeereeere e - -
Total other finaNCiNG SOUICES........cccvvvrerereeieeererieseese e seeees - -
Total revenues and other financing SOUrCES..........ccovvveeeeereennnn, 51,448 54,128
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........cccvireirinninere e, 27,380 18,015
Total EXPENAItUIES.........oiviriereeeeeeee e e 27,380 18,015
Other financing uses:
Fringe benefit Cost assessment ........ccccveveveverevesie v, 50 35
Total other fiNaNCING USES........ccoovererirerenese e, 50 35
Total expenditures and other finanCing USES..........coceveverenennn, 27,430 18,050
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. 24,018 36,078
Fund balance (deficit) at beginning of year..........ccocoocevceveveennene. 94,051 57,973
Fund balance (deficit) at end of year..........ccoceevceveeecccecececee, $ 118,069 $ 94,051
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Health Insurance Portability and Accountability Act Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENES.........cocvveeeeeeeee e, $
Receivables, net of allowance for uncollectibles:
Due from federal goVErNMENT...........coveeerrerneneerreerenee s

Tota assats.....oceevreeeene

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE.......c.cveeeeeciereteeeeeee ettt e $
ACCIUE PAYIO ...t

Totdl lidbilities..................

Fund balance:

Designated for SpecifiC PUIPOSE........cvvvereeececiereirernesesiereeeen,

Total fund balance (deficit)....
Totd liabilities and fund balance.
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12,423

3,088

15,511

2,558
21

2,579

12,932
12,932
15,511

$ 16,479

1,726

$ 18,205

$ 3,748
25

3,773

14,432
14,432
$ 18,205
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Health Insurance Portability and Accountability Act Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursemMents...........cocovveverenereeeeesenensenenn, 20,337
TOLA FBVENUES.......c.cuieeeeeiriri et 20,337
Other financing sources:
Operating tranSFErSiN. ..o -
Total other fiNaNCING SOUICES..........cvvvereererrereriererereeeee s -
Total revenues and other finanCing SOUrCES...........covvvevernereneacens 20,337
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCe..........cccerrereerirerenrierreseere e -
Health and human SErVICeS..........coceecuririciricnre s 21,604
Total eXPENAITUIES........cceeereccererrre et aees 21,604
Other financing uses:
Fringe benefit CoSt 8SSESSMENL.........cvvvriceeerrreseee e 230
Operating tranSfErS OUL.........c.ouvueeerrereerrresiee e, 3
Total other fiNAaNCING USES.......ccvvviieveireeiesesie e 233
Total expenditures and other finanNCing USES.........cccceeeeevereennen. 21,837
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses................ (1,500)
Fund balance (deficit) at beginning of Year............cccuceeevvevenenns 14,432
Fund balance (deficit) at end of year........cococvvvvecevecececesinenenn, 12,932
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$ 23473
23473

23473

26,254
26,320

112
112

26,432

(2959)
17,391
$ 14432
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State Racing Fund

Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENLS.........coceeiieiieeeeeese s, $

Total assets......coveiiiiienane

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYBDIE......c..oieirieiereeiree e $
ACCIUE PAYIO ...ttt

Total lighilities...................

Fund balance:

Designated for SPecifiCc PUrPOSE.......cccvvvveeeecrereeere e,

Tota fund balance (deficit)....
Total ligbilities and fund balance.

Commonwealth of Massachusetts

158

1,042
1,042

28
116

926
926

1,042

$ 3,001
$ 3,001

Bl 8

2,933
2,933
$ 3,001
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State Racing Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LI .S OO $ 5,697 $ 6,547
Assessments. 761 762
Departmental 859 1,064
MiSCEIIANEOUS..........ceceecetriietsieee e 1,678 1,602
TOEl FEVENUES........oeiereeiireeet ettt 8,995 9,975
Other financing sources:
Operating tranSfErSiN......ccoceeeerre e - -
Total other fiNanNCiNg SOUICES........c.cvieeririrereeererese e - -
Tota revenues and other finanCing SOUrCES.........coceveeeevervevenenen, 8,995 9,975
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairS........coovereerreneeenecnneesee e 295 262
Health and human SErVICES.........oovierniceree e 213 62
Consumer affairs. 6,408 4,425
Total eXPENAITUIES.......ccccecerereeeeeeerrre et aeaeees 6,916 4,749
Other financing uses:
Fringe benefit Cost assessmeENt.........ccoeveveeceneene e, 42 19
Operating tranSfErS OUL.........c.cereeieeereereereee e 4,044 3,729
Total other fiNANCING USES......c.cuvvveeeeeeerisieieetsesis e sessssesesnens 4,086 3,748
Tota expenditures and other finanCing USES........ccceeveeerererenenn 11,002 8,497
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ (2,007) 1478
Fund balance (deficit) at beginning of year...........cccoeevvevirienens, 2,933 1,455
Fund balance (deficit) at end of year.........cccccovveveeecencvinrieenns, $ 926 $ 2,933
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Division of Professional Licensure Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE.......ocveieeriereir e
ACCIUE PAYIO ...ttt

Total HADIITES........coceee s

Fund balance:

Designated for SpecifiC PUIPOSE........cvvvereeececiereirernesesiereeeen,
Total fund balance (JefiCit)......cccevvrrrerererererrrre s

Tota liabilitiesand fund balanCe..........cocvveeeee i

Commonwealth of Massachusetts

160

1,393
1,393

76
49

125

1,268
1,268

1,393

2003

$ 256
$ 256
$ 48
145

193

63

63

$ 256
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Division of Professional Licensure Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Operating tranSFErSiN......ccvurerereeree s aeeeens

Total other financing sources............

Total revenues and other finanCing SOUICES.........ccvvveireeveresieennas

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Consumer afairs.........cccceevrrevceeeenen

Tota expenditures.........cccevveveverennee.

Other financing uses:
Fringe benefit cost assessment..........
Operating transfers out..........coceueeeee

Total other fiNaNCING USES.......cccoviirieerere s

Total expenditures and other financing USES.........cccovvverveveennnne.

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year.........cccocoeeevveeienenens,

Fund balance (deficit) at end of year

Commonwealth of Massachusetts

161

4,858
709

5,567

5,567

3,004
3,004

476
882

1,358
4,362

1,205

1,268

2003

1,844

1,844

1541
1541

232
709

A1
2482

(638)
701
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Victims of Drunk Driving Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........ovieieeriereir e
Total lIBDIITIES. ...

Fund balance:

Designated for SPecifiCc PUrPOSE.......covveverereeieerenere s,
Total fund balance (defiCit).........cccvrrriererniceeree s
Total liabilitiesand fund balanCe...........cceeeeeeciciiererrreeen

Commonwealth of Massachusetts

162

827
827

32
32

795
795
827

$ 374
$ 374

374
374

$ 374

Statutory Basis Financial Report



Victims of Drunk Driving Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

DEPAMENTA........c.cvecrreereree s

TOtAl FEVENUES. ...t s

Other financing sources:

Operating tranSfErSiN......c.ovveveve e
Total other fiNaNCING SOUICES..........cvvvereererrereriererereeeee s

Total revenues and other finanCing SOUrCES...........covvvevernereneacens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

ALOMNEY GENEFEl.......oeeeeccee e

Total eXPENAITUIES........ccceerereeererr e

Other financing uses:

Operating tranSfErS OUL..........cocveeerirererererere e,
Total other fiNAaNCING USES.......ccvvviieveireeiesesie e

Total expenditures and other finanNCing USES.........cccceeeeeveveennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of Year............ccccoeeveveiinns

Fund balance (deficit) at end of year........cococvvvvecevecececesinenenn,
Commonwealth of Massachusetts 163

2003
506 $ 357
506 357
506 357
85 -
85 -
85 -
421 357
374 17
795 $ 374
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Health Care Quality Improvement Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE.......ocveieeriereir e
ACCIUEH PAYIOL.....oeeicecieee e
Total [EDIITIES.......cvveeerreereeeiereeree s

Fund balance:

Designated for SPecifiCc PUrPOSE.......cccvvvveeeecrereeere e,
Total fund balance (defiCit).........cccvrrriererniceeree s

Total liabilitiesand fund balanCe...........cccoeveeeeiiicccec e

Commonwealth of Massachusetts

164

16,142
16,142

6,619

6,626

9,516
9,516

16,142

$ 1388
$ 1388

$ 11518

11,518

2,310
2,310

$ 1388
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Health Care Quality Improvement Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPAMENTA........c.cvecrreereree s -
TOLA FBVENUES.......c.cuieeeeeiriri et -
Other financing sources:
Health care security trust transfer..........oooveeeeecccececccreeereee 315,612
Total other fiNaNCING SOUFCES........c.vvireeerererereresererereseseseeeeesenens 315,612
Total revenues and other finanCing SOUrCES...........covvvevernereneacens 315,612
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICES.........ocoeirirnicirrreee e 19,297
CONSUMEY EfAITS......coiurerereeeieieieiereree e 446
MEAICAI. ..ot e 283,496
Total eXPENAITUIES........ccceererieeeeerr e 308,239
Other financing uses:
Fringe benefit Cost 8SSESSMENL.........coovvreieeeeerrreee e, 167
Total other fiNAaNCING USES.......ccvvviieveireeiesesie e 167
Total expenditures and other finanNCing USES.........cccceeeeevereennen. 308,406
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ 7,206
Fund balance (deficit) at beginning of year.........ccccovvevirerienns, 2,310
Fund balance (deficit) at end Of Year..........covovveeeennnnninecns 9,516
Commonwealth of Massachusetts 165

215541
215541
215541

11,840

201,391
213231

213,231
2,310

$ 2,310
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Department of Fire Services Hazardous Material Emergency Mitigation
Response Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and Short-term iNVESIMENES..........cceveeveeeeeeeeteeee et $ 116 $ 38
TOLAl BSSELS......cveicvcieee ettt $ 116 $ 33
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ..ottt s sssssss s st sssssessessenens $ 40 $ -
Total liaDIlItIES. ...ttt 10 -
Fund balance:
Designated for SpeCifiC PUrPOSE.........ceereeerireierieeres e 76 38
Total fund balance (defiCit)......ccccevrrirerererirerrerr e, 76 38
Total liabilitiesand fund balanCe..........cccceeeeeecceeeeceeeeceeeene, $ 116 $ 38
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Department of Fire Services Hazardous Material Emergency Mitigation
Response Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

DeEPartmMental..........ccooeevrinirerereirrire e

L0 1= I (== 410 =

Other financing sources:

Operating tranSferSiN........ocov v
Total other fiNaNCIiNG SOUICES..........coveierernrercreereeee s

Total revenues and other finanCing SOUICES.........ccoeevvveererenennnne

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

PUDIC SHEY e reverseeresessesessesess s sssessesessessssssessssessssese

Total eXPENAITUIES.......ccccecerereeeeeeerrre et aeaeees

Other financing uses:

Operating tranSfErS OUL.......c.coveueirereeeeererse e,
Total other fiNANCING USES........ccouvveeeeeeese et esenenas

Total expenditures and other finanCing USES........cccccevercreverennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year..........ccceevevveevinnens,

Fund balance (deficit) at end of year..........ccccovvvvecececcvricierenns,
Commonwealth of Massachusetts 167

5 |8

115
115
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Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENLS.........coceeiieiieeeeeese s, $

Total assets......coveiiiiienane

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE.......ocveieeriereir e
ACCIUE PAYIO ...ttt

Totdl lidbilities..................

Fund balance:

Designated for SpecifiC PUIPOSE........cvvvereeececiereirernesesiereeeen,

Tota fund balance (deficit)....
Tota liabilities and fund balance.

Commonwealth of Massachusetts

168

1,468
1,468

369

376

1,092
1,092

1,468

$ 1,246
$ 1,246

614
75

689

557
557

$ 1,246
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Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTA........c.cvecrreereree s

TOtAl FEVENUES. ...t s

Other financing sources:
Operating tranSfErSiN......c.ovveveve e

Total other fiNaNCING SOUICES..........cvvvereererrereriererereeeee s

Total revenues and other finanCing SOUrCES...........covvvevernereneacens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Other financing uses:
Fringe benefit Cost 8SSESSMENL.........ccvvrceeererrrreeee s
Operating tranSfErS OUL..........cocveeererererereeeee e,

Total other fiNaNCING USES.........ccvveieererereceisece s

Total expenditures and other finanNCiNg USES.........cccovvvvvecerenenenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of year.............cccceeeveevenenn,

Fund balance (deficit) at end of year..........ccccovevrecencnrininene,
Commonwealth of Massachusetts 169

8,583
8,583

8,583

27
7,933

7,960

87

8,048

557
1,092

$ 2,307
2,307

2,307

15
1,699

1,714

28

1,750

557
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County Registers Technological Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........ovieieeriereir e
Total [1EDIHITIES. ..o

Fund balance:

Commonwealth of Massachusetts

170

2,803
2,803

2,803
2,803
2,803

2003
$ 846
$ 846
$ -
846
846
$ 846
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County Registers Technological Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTA........c.cvecrreereree s

TOtAl FEVENUES. ...t s

Other financing sources:
Operating tranSfErSiN......c.ovveveve e

Total other fiNaNCING SOUICES..........cvvvereererrereriererereeeee s

Total revenues and other finanCing SOUrCES...........covvvevernereneacens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Administration and fiNANCE...........ccceeveeeeeerecee s

Total eXPENAITUIES........cceeereccererrre et aees

Other financing uses:
Operating tranSfErS OUL..........coceeeerererereeerere e,

Total other fiNaNCING USES.........ccvveieererereceisece s

Total expenditures and other finanNCiNg USES.........cccovvvvvecerenenenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of year.............cccceeeveevenenn,

Fund balance (deficit) at end of year..........ccccovevrecencnrininene,
Commonwealth of Massachusetts 171

4,599
4,599

4,599

2,642
2,642

2,642

1,957

2,803
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State Election Campaign Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and Short-term iNVESIMENES........c.eeeererereeeeeeeeeneereeseeseeseeseeneens $ 909 $ -
TOtAl BSSELS. ..ottt ettt bbb $ 909 $ -
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ...ttt $ - $ -
Total HADIItIES. ... - -
Fund balance:
Designated for SpecifiC PUIPOSE........cvvvereeececiereirernesesiereeeen, 909 -
Total fund balance (defiCit).........ccerrrereererreeerreee s 909 -
Tota liabilitiesand fund balanCe..........c.coveeeveenicncnecneeeeene $ 909 $ -
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State Election Campaign Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTA........c.ooecreererie e
MISCEIIANEOUS........coveeeeeeeceee sttt

L0 1= I (== 410 =

Other financing sources:
Operating tranSferSiN........ocov v

Total other fiNaNCIiNG SOUICES..........coveierernrercreereeee s

Total revenues and other finanCing SOUICES.........coceevvveereeenenene

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Office of Campaign and Political Finance..........cccoeeveveveieeecvenn

Total eXPENAITUIES........ccceerereeererr e

Other financing uses:
Operating tranSfErS OUL..........cocveeerirererererere e,

Total other fiNAaNCING USES.......ccvvviieveireeiesesie e

Total expenditures and other finanNCing USES.........cccceeeeevereennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of Year............cccuceeevvevenenns

Fund balance (deficit) at end of year........cococvvvvecevecececesinenenn,
Commonwealth of Massachusetts 173

B8 =

477
477
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Essential Community Provider Expendable Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........ovieieeriereir e
Total 8DIItIES. ...t

Fund balance:

Designated for SpecifiC PUIPOSE........cvvvereeececiereirernesesiereeeen,
Total fund balance (defiCit).........ccerrrereererreeerreee s
Tota liabilitiesand fund balanCe..........c.coveeeveenicncnecneeeeene

Commonwealth of Massachusetts

174

1212
1212

g |8

1,062
1,062
1212

2003
$ -
$ -
$ -
$ -
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Essential Community Provider Expendable Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPAMENTA........c.cvecrreereree s -
TOLA FBVENUES.......c.cuieeeeeiriri et -
Other financing sources:
Operating tranSFErSiN. ..o 28,655
Total other fiNaNCING SOUFCES........c.vvireeerererereresererereseseseeeeesenens 28,655
Total revenues and other finanCing SOUrCES...........covvvevernereneacens 28,655
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICE........cccevienrceiereree s 27,593
Total EXPENAITUIES.......c.cceeeerereeeeceereree e 27,593
Other financing uses:
Operating tranSfErS OUL.........ccevrerieeereereerene s -
Total other fiNaNCING USES........c.cveiererereee s -
Total expenditures and other finaNCiNg USES..........ccovvereicerierenns 27,593
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ 1,062
Fund balance (deficit) at beginning of year............ccccceeeivevneenn, -
Fund balance (deficit) at end Of Year..........ccccvvereeennnnninecns 1,062
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Economic Stimulus Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and Short-term iNVESIMENLS........c.ccvvvevevereseeseiece s, $ - $ -
TOtAl BSSELS. ..ottt ettt bbb $ - $ -
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ...ttt $ - $ -
Total liabilitiES......cocveeeeeeceeeee s - -
Fund balance:
Designated for SPecifiCc PUrPOSE.......cccvvvveeeecrereeere e, - -
Total fund balance (JefiCit)......cccevvrrrerererererrrre s - -
Total liabilitiesand fund balance.............ccoceeeeveeveceeceeeisereeeee s $ - $ -
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Economic Stimulus Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MISCEIBNEOUS........ocovreeveicteee et 218 $ -
TOLA FBVENUES.......c.cuieeeeeiriri et 218 -
Other financing sources:
Economic stimuluS trust transfer........eouveeeeeveeeeeeeeceeee e 100,900 -
Total other fiNaNCING SOUFCES........c.vvireeerererereresererereseseseeeeesenens 100,900 -
Total revenues and other finanCing SOUrCES...........covvvevernereneacens 101,118 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........coceuerrenerierree e 68,000 -
Total EXPENAITUIES.......c.cceeeerereeeeceereree e 68,000 -
Other financing uses:
Operating tranSfErS OUL.........ccevrerieeereereerene s 33,118 -
Total other fiNANCING USES......ccovvvierereeererieieieeeeeie e seaeeeeas 33,118 -
Total expenditures and other finaNCiNg USES..........ccovvereicerierenns 101,118 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ - -
Fund balance (deficit) at beginning of year............ccccceeeivevneenn, - -
Fund balance (deficit) at end of Year........cccveverereereeneeneereereeneenes, - $ -
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Springfield Fiscal Recovery Trust Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........ovieieeriereir e
Total [EDIITIES.......cvveeerreereeeiereeree s

Fund balance:

Designated for SPecifiCc PUrPOSE.......cccvvvveeeecrereeere e,
Total fund balance (JefiCit)......cccevvrrrerererererrrre s
Tota ligbilitiesand fund balanCe..........ccceeeerrirceecrcerecere s

Commonwealth of Massachusetts

178

52,000
52,000

52,000
52,000
52,000

2003
$ -
$ -
$ -
$ -
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Springfield Fiscal Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEA. ... eereeeeeceeeereeseeeeeseessessseeseeesesssess e esssesssessessaes - $ -
TOLA FEVENUES.......cccuieeeeeiririre ettt - -
Other financing sources:
Operating tranSfErSiN......cvvvvveveeeeerere s 52,000 -
Total other fiNaNCiNG SOUFCES........c.vuveeeeerererereresesereresesesesesenenens 52,000 -
Tota revenues and other finanNCiNg SOUrCES.........ocveveeerererereenennn. 52,000 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE.........cccovrrrreririrrne e - -
Total EXPENAITUIES........coveeicecrreietreie et - -
Other financing uses:
Operating tranSfErS OUL........cocoveeeeeeverereeeeeee e, - -
Total other fiNANCING USES......c.cuvvveeeeeeerisieieetsesis e sessssesesnens - -
Tota expenditures and other finanCing USES........coevveevreverenenn - -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ 52,000 -
Fund balance (deficit) at beginning of year...........cccveevveverienens, - -
Fund balance (deficit) at end of YEar........ccoveervevreereerereeseeereeneenns, 52,000 $ -
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School Modernization and Reconstruction Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES.........cceeveieeieie e

01z 1= 55 = £ 150,000

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........ovieieeriereir e
Total [EDIITIES.......cvveeerreereeeiereeree s

Fund balance:

Commonwealth of Massachusetts
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150,000

Designated for SPecifiCc PUrPOSE.......cccvvvveeeecrereeere e, 150,000
Total fund balance (JefiCit)......cccevvrrrerererererrrre s

Tota liabilitiesand fund balanCe...........ocvvveeee i

150,000

150,000

2003
$ -
$ -
$ -
$ -
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School Modernization and Reconstruction Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEA. ... eereeeeeceeeereeseeeeeseessessseeseeesesssess e esssesssessessaes - $ -
TOLA FBVENUES.......c.cuieeeeeiriri et - -
Other financing sources:
School building assistance transfer .........covvvvrecceveenenerenenns 150,000 -
Total other fiNaNCING SOUFCES........c.vvireeerererereresererereseseseeeeesenens 150,000 -
Total revenues and other finanCing SOUrCES...........covvvevernereneacens 150,000 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........coceuerrenerierree e - -
Total EXPENAITUIES.......c.cceeeerereeeeceereree e - -
Other financing uses:
Operating tranSfErS OUL.........ccevrerieeereereerene s - -
Total other fiNaNCING USES........c.cveiererereee s - -
Total expenditures and other finaNCiNg USES..........ccovvereicerierenns - -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ 150,000 -
Fund balance (deficit) at beginning of year............ccccceeeivevneenn, - -
Fund balance (deficit) at end of Year........cccveverereereeneeneereereeneenes, 150,000 $ -
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Government Land Bank Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and SNOrt-term iNVESIMENES..........c.eveeeeeeeereeeeeeeeee s seeeseseeeeeenens $ - $ -
TOA @SSELS.....cvveeereeeseeeeeteeseeeteesteseeseeese e seseeeteeseeeseseesneeseeenennenn $ - $ -
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........ccveereeenee. $ 35,097 $ 35,097
Total lIADIITIES.......ceciceiciccecs s 35,097 35,007
Fund balance:
UNAESIGNALEM........ceoeeeeerecesieeee s ses (35,097) (35,097)
Total fund balanCe (AEFICIt).......oooooocceeeeeeeeeeee oo (35,097) (35,097)
Total liabilities and fund DAIANCE..........vveeeeeeeeeeeeeeeeeeeee e eeeeeeee e aeaee $ - $ -
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Government Land Bank Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(DS o7 41011=0 1 OO POOON $ 98 $ 1A
TOLA FBVENUES.......coceeeeerirerere et 93 1A
Other financing sources:
Operating tranSfErSiN......ccovoveveeeeeeee e 2,655 2,184
Total other fiNaNCiNG SOUCES........c.cueurerurerieieieieieie e 2,655 2,184
Total revenues and other finanCing SOUICES............coverererrererenenees 2,753 2,378
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Debt service:
Principal FelireMeNnt.........ccoveeeececceerese s 529 140
Interest and fisCal ChAIgES.........coveereerreneceere e, 2,224 2,238
Total EXPENAITUIES.........ccevirereeeeieieeeseres e saeaenas 2,753 2,378
Other financing uses:
Operating tranSfErS OUL.........cceerrerieeereereerere e - -
Total other fiNaNCING USES........cvvriererrereneceersreee e, - -
Total expenditures and other finaNCing USES...........cocovvvverrceennn 2,753 2,378
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ - -
Fund balance (deficit) at beginning of Year...........ccoveveevnineennns (35,097) (35,097)
Fund balance (deficit) at end of YEar.........ccocveveereereeereereereereeneene, $ (35097 $ (35097

Commonwealth of Massachusetts 183 Statutory Basis Financial Report



Natural Heritage And Endangered Species Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENTS.........cccocvieieiiee e eeeee s
TOtAl ASSELS....oeiiiiieie it

LIABILITIESAND FUND BALANCE

Liabilities:

AccoUNtS PaYADIE.......cceeeeceeeeeee e
ACCrUE PAYTOIL....ceiieieieieee e
Total lailITIES.....ceeereee e,

Fund balance:

Designated for SPeCific PUrPOSE.........coerereererieseseseseeeeenen,
Total fund balance (defiCit)......c.ccvvvvvrerieeiecere e
Total liabilities and fund balance...........ccoooeevineininnineeen,

Commonwealth of Massachusetts
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2004

167
167

11

17

150
150
167

2003

$ 301
$ 301

301
301
s s
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Natural Heritage And Endangered Species Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federa grants and reimburSEMENtS..........cccoeereeereririeereresiee e $ 98 $ 85
DEPATMENTAL..... ... cueeieeieeeiererr ettt 79 14
MISCEITBNEOUS........covieiieiiiiieiiticc e 323 265
TOEl FEVENUES.......coeiiieicteeette e 500 364
Other financing sources:
Operating tranSFErS IN......c..cucieeirieerer e - -
Total other fiNANCING SOUICES........ccvuiuruirirerreere e - -
Total revenues and other fiNanNCiNg SOUMCES.........covrurerererieiene e, 500 364
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ENvironmental affairS........ccceeeerrrrnnnnssss s 544 214
Total EXPENAITUIES.......ceeeeeeeeee et 544 214
Other financing uses:
Fringe benefit COSt aSSESSMENT.......co.ouririrerieeerere e 106 35
Operating tranSfErS OUL.........cccoeveueirerieieererie et 1 -
Total other fiNANCING USES........cuciiiereeeceirerie e e 107 35
Total expenditures and other fiNaNCiNG USES.........cccovereeieeenreneene e, 651 249
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES........cocoeeeevereciccencrenenn (151) 115
Fund balance (deficit) at beginning of Year...........ccooreinnnneciennerccenens 301 186
Fund balance (deficit) at end of Year..........ccccvveeeveceeeeeceeeeee e, $ 150 $ 301
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Massachusetts Mathematics, Science, Technology and

Engineering Grant Fund

Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Cash and short-term iNVESIMENES...........cecererieeeeeese s $ 2,355
B0 = = S < KT $ 2,355
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......cocerereeecrree s 255
Total [1ADIITIES......cceeeeerree e 255
Fund balance:
Designated for SpecifiC PUIPOSE........cvvvereeececiereirernesesiereeeen, 2,100
Total fund balance (defiCit)........ccvrrereeerrercereee s 2,100
Totd liabilitiesand fund balancCe...........ccoeeeveeeerieeieeeeee e, $ 2,355

Commonwealth of Massachusetts
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Massachusetts Mathematics, Science, Technology and

Engineering Grant Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
(D= 0% 1 10.01= 017 OO

L0 1= I (=.Y(= 410 (<

Other financing sources:
Operating tranNSFEISiN.......ccveeirirree e

Total other fiNaNCiNG SOUICES..........ccevereeeiereeree e

Total revenues and other finanCing SOUMCES.........ccccvevveverereereenene,

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
HIigher EQUCALION.........ceureeecerereeereserenesesesesesesesesssssssssssesesenssnnns

Total eXPENAITUIES.......cceereeeeeririrererereeesees e seseens

Other financing uses:
Fringe benefit Cost assesSMENt........cccovvveereecerere s

Total other fiNANCING USES........covirieererrerierecesresee e,

Total expenditures and other finaNCing USES..........ccoevvverercnnnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year..........ccccoeoveeevevecrcenne.

Fund balance (deficit) a end of Year........cccoeeeeeececnnceieenennn,
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2004 2003

- $ -
2,500 -
2,500 -
2,500 -
399 -
39 -

1 -

1 -
400 -
2,100 -
2,100 $ -
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Mosquito And Greenhead Fly Control Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESEMENES..........cccceeveeireieeceiee e, $ 227 $ 353
TOAl @SSELS.....cuiitiicriiieiteeee ettt st s e et st sa b b aen s $ 227 $ 353
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ciieiiiiee e 256 289
ACCIUEH PAYTO ...t 52 180
Total HaDITIES.....ciiieeeeeeeeee s 308 469
Fund balance:
UNAESIGNALEA. .......eeeeieiieee ittt (81) (116)
Total fund balance (AefiCit)........cooeviieiiiiiii e (81) (116)
Total liabilities and fund balance.............coceeieiiiiiiiiiiie e, $ 227 $ 353

Commonwealth of Massachusetts 188 Statutory Basis Financial Report



Mosquito And Greenhead Fly Control Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSITIENES. ...ttt sttt see e s b e et see e neseenes $ 7,181 $ 6,902
Departmental..........ccooieiiiiieee e 613 611
TOtAl FEVENUES.......cceeiitiiitieieeie ettt 7,794 7,513
Other financing sources:
Operating tranSfers iN........ccooieieiii e, - -
Total other finaNCIiNG SOUICES........ccccueiieiiniieiiee e - -
Total revenues and other financing SOUrCES...........cccoceeveerunenn. 7,794 7,513
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccoovviiiiieesee e, 6,997 6,515
Total eXPenitUreS...........cooueeiiieiieeee e, 6,997 6,515
Other financing uses:
Fringe benefit cost assessment..........ccooceeveenieeeneenceenee e 746 -
Operating tranSfers OUL..........coiveerieeree e 16 10
Total other fiNAaNCING USES........ccoceiiieeiieeniee e 762 10
Total expenditures and other finanCing USES............cceeeeerieeenns, 7,759 6,525
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.............. 35 988
Fund balance (deficit) at beginning of year...........ccccoceeveenen. (116) (1,104)
Fund balance (deficit) at end of year.........cccocevveveiiveieieeinne, $ (81) $ (116)
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Oil Overcharge Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

004 208
ASSETS
Cash and short-term inVeStMENtS..........ccerrereerneenesreeessenennes $ 2,388 $ 4,331
QL0 = 5 = 1= $ 2,388 $ 4,331
LIABILITIESAND FUND BALANCE
Liabilities:
AccoUntS Payabl..........coecueeeireeece e $ 68 $ 32
AcCrued PaYrOll.......ccceeuereeeeees s 13 45
Total l1EDIHITIES......ceevreceeeeeree s 81 77
Fund balance:
Designated for SPecific PUrPOSE...........cocvrerererereeeerererenens 2,307 4,254
Total fund balance (defiCit).........cooorrreenrnirerreeeeee 2,307 4,254
Total ligbilitiesand fund balance.............ccceeennrnncciicnenene, $ 2,388 $ 4,331

Commonwealth of Massachusetts
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Oil Overcharge Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbUrSEMENtS..........cveeuerereeinnneninesesesesesesesesesenens $ 1 $ 2
MISCEIIANEOUS.......coceieererei ittt 32 75
TOEl FEVENUES.........oceereceieeeeireeee et 33 77
Other financing sources:
Operating traNSFEIS iN... .o - -
Total other finaNCING SOUICES.........ccueueuiiecesi e - -
Total revenues and other financing SOUICES..........cccveeveveeeeviseece v 33 77
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Governor and Lieutenant GOVENO.........cccvrirerrererereneereseenenesesereseseeseens - 20
Communities and develOpPMENL..........coccrrrrieerrererere s, 35 23
CONSUMEN EFfAITS.....ceureeeeeireeecreeie e 1,700 1,879
Total EXPENAITUIES.......ceeeceeeeeeeeieiririrr st sesenenees 1,735 1,922
Other financing uses:
Fringe benefit Cost assaSSMENT........cccvvvveecrirerire e 237 231
Operating tranNSfErS OUL.........cccourereiieiereeses e ese s 8 15
Total other fiNaNCING USES.......ccceiiiiveeee et e 245 246
Total expenditures and other finanNCiNg USES........ccccveeevveeeerieeesesienene, 1,980 2,168
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES..........ccccccvevveueenens (1,947) (2,091)
Fund balance (deficit) at beginning of year.........ccocovvevvvcivcnseceesenne, 4,254 6,345
Fund balance (deficit) at end of YEar..........ccevvievcrciceceseee e, $ 2,307 $ 4,254
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Environmental Trust Fund

Balance Sheet - Statutory Basis

June 30, 2004

(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENES..........cceiieieeie s

Total assets....vvveevciieee

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYBDIE.......c.coereiccercce e
ACCIUEH PAYIOL....oviecteee e
Total [EDIHITIES. ...

Fund balance:

Designated for SPECIfiC PUIPOSE.........ccueveveveceeeceee s

Total fund balance (deficit)....
Totd liabilities and fund balance

Commonwealth of Massachusetts

192

5391
5391

182

184

5,207
5,207
5391

$ 6169
$ 6,169

$ 497

501

5,668
5,668
$ 6,169
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Environmental Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPAMTMENLAL.......coeveereriereeieee ettt b st ess et s st $ 1,184 $ 1,403
MISCEIIBNEOUS. ..ottt nsesnenenenes 55 83
TOAl FEVENUES.........oveeeeeeeeeeeetee ettt 1,239 1,486
Other financing sources:
Operating tranSfErSiN......ccocoveicccceee e - -
Total other fiNaNCING SOUMCES........cucveveveeeeereirireseeeeeesee e - -
Total revenues and other financing SOUFCES...........covuevvrerererineenenn. 1,239 1,486
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairs........ococeeierneneeenr e 1527 1,366
PUDIIC SEFELY.....ceeereeireeceresee et sesesnsnenenns 77 103
Total EXPENAITUIES........cocveieerriereetee e 1,604 1,469
Other financing uses:
Fringe benefit cost assessment.........cocovvvveervvrrrs s 30 23
Operating tranSfErS OUL........c.vveeeeecccses s, 66 63
Total other fiNAaNCING USES.......cocovvevvrerererere s sesesesenees 9% 86
Total expenditures and other finanNCing USES........cccvovveveverericenennnne. 1,700 1,555
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (461) (69)
Fund balance (deficit) at beginning of year..........ccccevveeeeevieennne, 5,668 5,737
Fund balance (deficit) at end of Year.........ccccoveeeveveceevcceeseeenn $ 5,207 $ 5,668
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Children's Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENTS........ccoceereieeie e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYBDIE.......cocvieecieirc e
Total l18DHItIES. ..o

Fund balance:

Designated for SpecifiC PUIPOSE.......ccvererereereerereeere e
Total fund balance (JefiCit)......cccevvrrrerererererrrre s

Total liabilities and fund DAlANCE...........cveecererireee e, $

Commonwealth of Massachusetts
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266
266

266
266

266

$ 272
$ 272

263
263

$ 272
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Children's Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:

MISCEITANEOUS.......ceeceiitictieeseee et st

TOtAl FEVENUES........ocvieiceeeteseece et

Other financing sources:

Operating traNSFEISiN.....covovveceeceeee e
Total other fiNaNCING SOUICES..........cieeeeeeriricieere e

Total revenues and other finanCing SOUICES...........cocvreeeererernerenerenenens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Health and human SEIVICES.........ceciiiiiiiceciee ettt

Total EXPENAITUIES.........ccecececiere e

Other financing uses:

Operating tranSFErS OUL........c.cocoeeeeieeeee e
Total other fiNANCING USES.......cccovviveeeeci e

Total expenditures and other finanCiNg USES.........cccvvveeeenevereeeecerenenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS...........cccevevenee.

Fund balance (deficit) at beginning of year..........ccoeeevvveecvcecceenas

Fund balance (deficit) at end of Year........ccccovveeeeeevesre e,
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2003
$

3

3 3

- 20

- 20

- 12

- 12

- 7

3 (29)
263 292
266 $ 263
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Child Support Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS
Cash and short-term iNVESEMENES.........ccoceeiereeese e $
Receivables, net of allowance for uncollectibles:
Due from federal govErNMENL..........coveevreernnerereereees e
0 = [z 5SS LRSS $

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYBDIE.......cocoeeeicircree e

Accrued payrall............
Totd liahilities.

Fund balance:

Designated for SPECIfiC PUIPOSE........c.cvcveveuevereiieree s

Total fund balance (deficit)....
Totd liabilities and fund balance.

Commonwealth of Massachusetts

196

4,616

3,09
7,712

4,905

4,973

2,739
2,739

7,712

$ 3841

1,907
$ 5,748

$ 1,520
201

1,721

4,027
4,027

$ 5,748
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Child Support Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements..........ccccceeeeeeeeeeenesenenenes 19,365
(D= 0% 11001 017 OO TR 6
MISCEIIBNEOUS.......coceeeeriiririrereree e ees -
TOLA FBVENUES.......ccieeeeieieie it 19,371
Other financing sources:
Operating tranSferS iN......cccvceeecccs s -
Total other finanCiNg SOUICES........cccvvvveeeeeieieieeeeeeeeseee e -
Tota revenues and other finanCing SOUrCES.........ccovvvvereeerrerereneenn, 19,371
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
JUTICIAIY ..ot 2,767
DSt Ct ATOMMEY......coeererreceerreree e 173
Administration and fiNANCe...........cceeurreeerrrereeeereeerereee s 17,262
Health and human SErVICES.........coennnrereeeeeeee e 136
PUDIIC SEFELY.....eereeeecerseee et 5
CONSUMES AfAITS......ciereeeeiererereeeee e 57
= o TR -
Total EXPENUITUIES.......c.covvereriereirerire e 20,400
Other financing uses:
Fringe benefit cost assessment..........ccccceeivereevvsee e, 241
Operating tranSfErS OUL.........coevveeeeeeee et 18
Total other fiNaNCING USES.........ccoeveieveieieeeeeee e 259
Tota expenditures and other finanNCiNg USES.........cccovevveveeveeennen, 20,659
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses................ (1,288)
Fund balance (deficit) at beginning of Year..........cccoevvnircrenrenne, 4,027
Fund balance (deficit) at end of Year.........ccccevrnerennniccnnnene 2,739
Commonwealth of Massachusetts 197

$ 15543

15,551

15551

2,659
149
12,014
147

57
15,031

223

232
15,263

288
3,739
$ 4,027

Statutory Basis Financial Report



Department of Industrial Accidents Special Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

2004
ASSETS
Cash and short-term iNVESIMENES.........c.covvrererieeeieeeieeee e serererees 10,091
TOtA BSSELS......civeveiiriririe et 10,091
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYBDIE........cocoicecreerc e -
Total HADHITIES.....cecvreeeeeeeeeereereeree e -
Fund balance:
Designated for SPeCifiC PUIPOSE........cccvvvveeerereeieieeeeeeesseeenene 10,091
Total fund balance (JefiCit)......ccccovrrrrrererererrrrrrrrress e 10,001
Total liabilities and fund BaAlanNCe..........ccccvvveeeeeereeceees e, $ 10,091

Commonwealth of Massachusetts
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$ 14,809
$ 14,809

14,729
14,729

$ 14,809
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Department of Industrial Accidents Special Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Assessments. 12,806 $ 23193
Departmental 4,755 6,005
TS = == o 14 209
TOAl FEVENUES.........ceeeeveeeeeeeeeteeee ettt ee e neene e 17,755 29,407
Other financing sources:
Operating tranSfErSiN.......cocceeveeirrrereeess e - -
Tota other fiNanNCiNg SOUICES.........cocoverererrreeneeeereeeeseseeeeeeenenen, - -
Tota revenues and other financing SOUrCES...........ccoeeeerevereneene, 17,755 29,407
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
CONSUMEY EfAITS......curerereeeeeieirereeeie e 1,228 -
LBI0N .. ettt - 935
Total eXPENAITUIES........coovieereriereer e, 1,228 935
Other financing uses:
Fringe benefit cost assessment........cccocevvvvvrererereneneseseseesese e 2,989 2,970
Operating tranSfErS OUL..........cvvveeeereeccsseeeie s sesssssneas 18,176 18411
Tota other fiNaNCING USES.......cceruririririrrererere s sssssssseseeees 21,165 21,381
Tota expenditures and other financing USES..........ccceeeevevvcnnne. 22,393 22,316
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ (4,638) 7,001
Fund balance (deficit) at beginning of year.........cccccvveveeverienns, 14,729 7,638
Fund balance (deficit) at end of Year..........cccooevecveeeecreevcceisenen, $ 10,091 $ 14,729
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County Correction Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENTS........ccoceeieeeie e
01z 1= S5 < 1

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE.........coicecieerecree e
Total [1EDIHITIES.......crveeereereeri s

Fund balance:

Designated for SPECIfiC PUIPOSE........ccvcveveeeeevererceee s
Total fund balance (defiCit)......ccccviririrereriieirerrer e

Total liabilities and fund DAlANCE...........cvveeeceeerrieeee e, $

Commonwealth of Massachusetts
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5,018
5,018

170
170

4,848
4,848

5,018

2,777
2,777

&+ B

2777
2777
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County Correction Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

Other financing sources:

Operating tranSFErSiN.....c.cuceeeeeererrereeee e eesenees
Total other fiNaNCiNg SOUICES.........cccvvvereerrenerier s

Total revenues and other finaNCiNg SOUICES..........ccvevererrmrereneenens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Direct [0Cal @id........cccieieeiieeceeee e,

Total eXPENAITUIES........c.cveeeeeererreri e,

Other financing uses:

Operating tranSFerSOUL. ......cuieeiiee e
Total other fiNaNCING USES........cceeereirieeirers e

Total expenditures and other financing USES...........cccceecvevccnenene.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of Year............ccccoeeveveiinns

Fund balance (deficit) at end of year........cococvvvvecevecececesinenenn,
Commonwealth of Massachusetts 201

8,343
8,343

8,343

6,272
6,272

6,272

2071
2777
4,848

6,604

6,604

6,017
6,017

6,017

587
2,190
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Massachusetts AIDS Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENTS........ccocieveieeiecesececeees e
01z 1= 55 = £

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE........cvveeieeecte et $
Total HADIItIES. ....uveeveereerererrerse et

Fund balance:

Designated for SpecifiC PUMPOSE.......ccvererereererneresere e
Total fund balance (defiCit)......ccccviririrereriieirerrer e

Totdl ligbilitiesand fund balanCe............cocoeeervrcrenncerreseeen, $

Commonwealth of Massachusetts

202

296
296

2A
294

296

$ 242
$ 242

242
242

$ 242
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Massachusetts AIDS Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
MISCEITANEOUS........coeeviticteeeecer et

TOtAl FEVENUES.......eocvieeeeecce et st

Other financing sources:
Operating tranSFErSiN.....cccererereeeerrr s

Total other fiNaNCiNg SOUICES.........cccreirireererrrereeee e

Total revenues and other finaNCing SOUICES.........c.cocverevnrrereneneens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SENVICES..........ccueieeeeeeeceeee e

Total eXPENAITUIES........ccceeeeerereirrreree s ees

Other financing uses:
Operating tranSfErS OUL........c.cucueueuririeirrieerererererereesese e

Total other fiNaNCING USES.........coveverieeiereseeeseses e

Total expenditures and other financing USES...........cccoeevcvcvenenen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of Year............ccccoeeveveiinns

Fund balance (deficit) at end of year........cococvvvvecevecececesinenenn,
Commonwealth of Massachusetts 203

186

134
134

134

52
242
24

188

188

188

$ 242
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Trust Fund for the Head Injury Treatment Service Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

ASSETS

Cash and short-term iNVESLMENES..........cceiveeeeee e $

Total assets......oovevenee.

LIABILITIESAND FUND BALANCE

Liabilities:

Accounts payable................
Accrued payrall...................

Total liabilities.

Fund balance:
Designated for specific
Total fund balance (deficit)

............................................................. $

PUMPOSE. .....eoevecvereeessessessesssssssessenens

Totd liabilitiesand fund balanCe...........ccoeeeveveeeeeieeeeere e, $

Commonwealth of Massachusetts

204

9,350
9,350

1,124

1,125

8,225
8,225

9,350

$ 9,551
$ 9,551

$ 1,373

1,377

8,174
8174

$ 9,551
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Trust Fund for the Head Injury Treatment Service Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTLAL........coovieerrieerriereer e
MISCEITANEOUS........ceeeveticteeeeeee st ne

TOtAl FEVENUES.......eocvieeeeeecee ettt st

Other financing sources:
Operating traNSFErSiN.....cccereeerecerrr s

Total other fiNaNCiNg SOUICES.........cccveererecierrereee e

Total revenues and other finaNCing SOUICES..........covveerernrrerenenenns

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SENVICES........ccoveieeciceceece e

Total eXPENAITUIES........coeeeeeercterrereee e

Other financing uses:
Fringe benefit CoSt aSSESSMENT........ccviceereerereere e
Operating tranSfErS OUL........c.cueueeeeeereerrr e

Total other fiNaNCING USES........cviveermrererrresesesese s

Total expenditures and other financing USES............cccccvvvnieenens

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year............ccccceoevveveeenn,

Fund balance (deficit) at end of year..........ccccovvvvrcccenivnrens,
Commonwealth of Massachusetts 205

6,608
101

6,709

6,709

6,636
6,636

51
8,174
8,225

$ 6,421
127

6,548

6,548

$ 8,174
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Board Of Registration In Medicine Fund

Balance Sheet - Statutory Basis

June 30, 2004
(Amounts In Thousands)

ASSETS

LIABILITIESAND FUND BALANCE

Liabilities:

Accounts payable................
Accrued payrall...................

Totdl lidbilities...............

Fund balance:
Designated for specific

Tota fund balance (deficit)

PUMPOSE......ooeveveereeeeseesessssessssssessenens

Tota liabilitiesand fund balanCe...........coveeeeeeeeeeeeeeee e $

Commonwealth of Massachusetts

206

297
297

259

297

297

$ 625
$ 625

$ 472
153

625
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Board Of Registration In Medicine Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPATMENTAL.......coovieerrieerrierree e

TOtAl FEVENUES.......oecvieieeecce ettt st

Other financing sources:
Operating tranSFErSiN.....c.cuceeeeeeeerrrere e eeeaeees

Total other fiNaNCiNg SOUICES.........c.coevvirieeererereeeereee s

Total revenues and other finanNCing SOUICES...........cccvererrererineenens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SENVICES.........ccceveeieececce s
CONSUMEY AffAITS.....ocieciiiciesecicice e

Total EXPENAITUIES........ccceeverereiereresee et

Other financing uses:
Fringe benefit oSt 8SSESSMENL.........cccceeeerrereeeererere e
Operating tranSfErS OUL........c.cveueueererrrrrre e

Total other fiNaNCING USES.........ovcerrecierseecieeseeiceee e

Total expenditures and other finanCing USES............cccoevvereicrenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year............ccccceoevveveeenn,

Fund balance (deficit) at end of year..........ccccovvvvrcccenivnrens,
Commonwealth of Massachusetts 207

4211
4211

4211

2677

2677

221
1313

1534
4211

4,550

4,550

41
3,357

3,398

193
959

1,152
4,550
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Water Pollution Abatement Projects Administration Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS........ccuveuneeneeieeeeeessiesssie e $ 1670 $ 1,385
TOAl BSSELS.....vveereeeeeeeeeeiseee ettt $ 1,670 $ 1,385
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE..........coeveeceeerteeeceeeeteete ettt $ 537 $ 939
ACCIUEH PAYIOL......oeiciriieetere e 32 177
Totd liahilities. 569 1,116
Fund balance:
Designated for SPeCifiC PUMPOSE.......c.cvreecreerrrererererersseeerenns 1,101 269
Total fund balance (defiCit)......ccccviririrereriieirerrer e 1,101 269
Totd lighilitiesand fund balanCe............coveeerncirnnccrreserne, $ 1670 $ 1,385
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Water Pollution Abatement Projects Administration Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

MISCEIANEOUS........coecvitiieecceces e st e

TOtAl FEVENUES........ecveeiececce ettt

Other financing sources:

Operating tranSFErSiN. ..o
Total other fiNaNCiNg SOUICES.........cccveirneecrerereererre e

Total revenues and other finanNCiNg SOUICES...........cccvvererrmrereneenens

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Environmental affairs.........cccoeeveieiiciceseeces e,

Total eXPENAITUIES........cccveeeeereiririsereee et eas

Other financing uses:

Fringe benefit Cost 8SSESSMENL.........cccceverinereeerrecere e
Operating tranSfErS OUL..........cucueererieieerer e

Total other fiNaNCING USES........cvvieerreierresierese e,

Total expenditures and other finanCing USES...........cocevvvevvrereeeenene

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of year.............cccceeeveevenenn,

Fund balance (deficit) at end of year..........ccccovevrecencnrininene,
Commonwealth of Massachusetts 209

7531
7,531

7,531

5,009
5,009

814
876

1,690
6,699

832
269
1,101

7,600

7,600

6,452
6,452

851
1,424

2,275
8,727

(1.127)
1,3%
$ 269
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Commonwealth Sewer Rate Relief Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS........ccuveuneeneeieeeeeessiesssie e $ 1 $ 30
TOLAl BSSELS......cvevcecececte ettt e, $ 1 $ 30
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cvevececrreeereetee ettt ses s seseesssssessenens $ - $ -
Total HEDIITIES........ceeereeeerereerer e - -
Fund balance:
Designated for SPECIfiC PUIPOSE.........cccvvveeeeeeeercreeere e 1 30
Total fund balance (defiCit).........cccvrrriererniceeree s 1 30
Total liabilities and fund balance............ceevevveveecereecceecceeeeiean, $ 1 $ 30
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Commonwealth Sewer Rate Relief Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

DEPATMENLAL.......cooveeeerceerreeer e

TOtAl FEVENUES........octieicececce sttt

Other financing sources:

Operating tranSFErSiN. ..o
Total other fiNaNCiNg SOUICES.........cccuvericecrereeeereee e

Total revenues and other finaNCing SOUICES...........cccvuereerererieennns

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE.........coeeeeeeereeceee e

Total eXPENAITUIES........ccceeeeeerrreresereeeie e

Other financing uses:

Operating tranSfErS OUL........c.cucueururiririririrerererererereee e
Total other fiNaNCING USES.........ceeeiveiieieeririee e

Total expenditures and other financing USES..........cccccceeeevvvereennne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of Year............ccccoeeveveiinns

Fund balance (deficit) at end of year........cococvvvvecevecececesinenenn,
Commonwealth of Massachusetts 211

5,000
5,000
5,000

5,029
5,029
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Motor Vehicle Safety Inspection Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Cash and short-term iNVESIMENES..........ococevererereeerreeee e eeseseaeen, $ -
TOLAl BSSELS......cveeeereereeeeseseie st $ -
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........ccocceeevvevennen. $ 24,504
ACCOUNES PAYBDIE. ...t 1122
ACCIUEH PAYIOL......eereectreeee e 29
Total HAbItIES....ceeeeeereeeireeirecreee e 25,655
Fund balance:
Designated for SPeCifiC PUIPOSE........cccvvvveeerereeieieeeeeesseeenene (25,655)
Total fund balance (JefiCit)......cccevvrrrerererererrrre s (25,655)
Totd lighilitiesand fund balanCe..........cccvvereeevenrcsnecr s $ -

Commonwealth of Massachusetts

212

2003

$ -

$ -
$ 30,868
755

107

31,730

(31.730)
(31,730)
s -
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Motor Vehicle Safety Inspection Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(DS 0% 4 1011=:0 1 SOOI $ 40,242 $ 39,018
TOLA FBVENUES.......coeeereeeeicieieie st 40,242 39,018
Other financing sources:
Operating tranSFErSiN.........occeereeeereereese e - -
Total other fiNaNCiNg SOUICES.........cccuvericecrereeeereee e - -
Total revenues and other finaNCing SOUICES...........cccvuereerererieennns 40,242 39,018
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairS.........ccveeerereeeresiresieeneesesiseses e, 1447 1,531
PUDIIC SEFEELY ...ttt et 32,107 34,960
Total eXPENAITUIES........cccceeveeerereresesee e 33,554 36,491
Other financing uses:
Fringe benefit CoSt 8SSESSMENL.........ccccverrrrericeerreee e 606 574
Operating tranSfErS OUL.........c.oevererererierereeeee e 7 8,627
Tota other fiNaNCING USES.......cccovrururererreeeieieieieieeee e, 613 9,201
Total expenditures and other finaNCing USES............coceveeveverrenenenns 34,167 45,692
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................ 6,075 (6,674)
Fund balance (deficit) at beginning of year............ccccceoevveveeenn, (31,730 (25,056)
Fund balance (deficit) at end Of Year..........ccccvvereeennnnninecns $ (25,655) $ (31,730)

Commonwealth of Massachusetts 213 Statutory Basis Financial Report



Child Care Quality Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES........cveeiiiicecese s,
0= =SS < T

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE.......ceceeeccteeece et $
Total HADIItIES. ...t

Fund balance:

Designated for SPeCifiC PUrPOSE........cceveerereereeerenieiereeresenereene
Total fund balance (defiCit)......ccccvrevirreiinrirecere e
Total liabilitiesand fund balance............cevevveineenenneneeseese e $

Commonwealth of Massachusetts

214

847
847

292
292

ok

$ 719
$ 719

27

692
692
$ 719
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Child Care Quality Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPATMENLAL.......cooveeeerceerreeer e

TOtAl FEVENUES........octieicececce sttt

Other financing sources:
Operating tranSfErSiN.....c.cuceceeeeerrrere e eees

Total other fiNaNCiNg SOUICES.........cccuvericecrereeeereee e

Total revenues and other finaNCing SOUICES...........cccvuereerererieennns

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SENVICES........ccevcviieeeecceecee e

Total eXPENAITUIES........ccceeeeeerrreresereeeie e

Other financing uses:
Operating tranSFerSOUL. ......cuieeiiee e

Total other fiNaNCING USES.........ceeeiveiieieeririee e

Total expenditures and other financing USES..........cccccceeeevvvereennne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses................

Fund balance (deficit) at beginning of Year............ccccoeeveveiinns

Fund balance (deficit) at end of year..........ccccovvvveceeccvsieerenns,
Commonwealth of Massachusetts 215

316
316

316

& &

(137)
692

$ w8
328

328

167
167

167

161
531
$ 692
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Convention and Exhibition Center Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES........cveeiiiicecese s,
0= =SS < T

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE.......ceceeeccteeece et $
Total HADIItIES. ...t

Fund balance:

Designated for SPeCifiC PUrPOSE........cceveerereereeerenieiereeresenereene
Total fund balance (defiCit)......ccccviririrereriieirerrer e

Total liabilitiesand fund balanCe............cveveeeveeeeeeees s $ 146,339

Commonwealth of Massachusetts

216

146,339

146,339

16,188

16,188

130,151

130,151

$ 174810
$ 174810

$ -
174,810
174,810

$ 174810
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Convention and Exhibition Center Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
1= G ST $ 35,103 $ 54,031
MISCEIIANEOUS.......coeeeenrereeeeerenees s esenseeesessssesensssenes 1,882 2,616
L0 1= (== 10 = 36,985 56,647
Other financing sources:
Operating tranSfErSiN.....c.cucuciceerrrre e - -
Total other fiNanNCiNg SOUICES........cocveveveverererrerer s - -
Total revenues and other financing SOUrCES.........ccccovvvverererereeennnns 36,985 56,647
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCEVEr-GENErdl..........cooueeeeveeeveereeeeeeeeeeveesvenes 12,266 -
Administration and fiNaNCe..........coveeurererenneierreeereeeeeeeees 69,378 22,815
Total eXPENAITUIES........ccceeeeeerrreresereeeie e 81,644 22,815
Other financing uses:
Operating tranSfErSOUL. ........vuvveiiii e - -
Total other fiNaNCING USES.........ceeeiveiieieeririee e - -
Total expenditures and other financing USES..........cccceeeeeeevveveennne. 81,644 22,815
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses................ (44,659) 33,832
Fund balance (deficit) at beginning of Year............cccuceeevvevenenns 174,810 140,978
Fund balance (deficit) at end of year...........cccoeeeveeeecreeeccrereenes, $ 130,151 $ 174810
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Firearms Fingerprint Identity Verification Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2004

ASSETS

Cash and short-term iNVESIMENES........cveeiiiicecese s,
0= =SS < T

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE.......ceceeeccteeece et $
Total HADIItIES. ...t

Fund balance:

Designated for SPeCifiC PUrPOSE........cceveerereereeerenieiereeresenereene
Total fund balance (defiCit).........ccerrrereererreeerreee s
Total liabilitiesand fund balance............ccvveveiveenenseseeseese e $

Commonwealth of Massachusetts

218

1111
1111

1111
1111
1111

2003
$ -
$ -
$ -
$ -
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Firearms Fingerprint Identity Verification Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEAL. ... eereeeereeeeeeeesseeseee et ees e esssssesssess st eesse s snsssesenes $ 1,111 $ -
TOLA FBVENUES.......coeeereeeeicieieie st 1111 -
Other financing sources:
Operating tranSFErSiN.........occeereeeereereese e - -
Total other fiNaNCiNg SOUICES.........cccuvericecrereeeereee e - -
Total revenues and other finaNCing SOUICES...........cccvuereerererieennns 1111 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
PUBIIC SAFELY.....eeceecreeec e - -
Total eXPENAITUIES........ccceeeeeerrreresereeeie e - -

Other financing uses:
Operating tranSfErS OUL.........c.ouverurerereeerereeeeereere e - -
Tota other financing uses.

Total expenditures and other finaNCing USES............occveeeverrenenenns - -
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................ 1111 -
Fund balance (deficit) at beginning of year............ccccceeeivevneenn, - -
Fund balance (deficit) at end of Year.........cocceeveceveveiverrecieernnen, $ 1111 $ -
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Grant Anticipation Note Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENES...........oocveeieeieeieeee e eeee s $ 14,769 $ 10,263
Cash with fiscal agent.........cccevieiiieieeiecie e 521,040 79,748
Receivables, net of alowance for uncollectibles:

Due from federal government...........ccocoeveeeiiininenee e, 329,923 83,622
TOLAl ASSELS......ci it e e e $ 865,732 $ 173,633
LIABILITIESAND FUND BALANCE

Liabilities:
DUE tO OthEr TUNDS.......cveeeeeeeeeee ettt $ 334,427 $ 83,622
Total HaDilTTIES....ccco i 334,427 83,622
Fund balance:
Reserved fund balance:
Reserved for debt SErVICE.....uuiviiiieeeiiiiiie e 521,040 79,748
Unreserved fund balance (deficit):
Designated for Specific PUrPOSE.........covevrveerienieerieesieee 10,265 10,263
UNAESIGNALEA. .......eeiiieiieiie ettt - -
Total fund balance (defiCit)........cccereriiiiie e, 531,305 90,011
Total liabilities and fund balance...............oooeeeeceiivieeieeeeeeeeeeee, $ 865,732 $ 173,633
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Grant Anticipation Note Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements............ccocceiieiniiiniieenns
MISCEIHBNEOUS.......c.veeueiiiiiitie ettt

TOtal FEVENUES..........ooeeee et e e e e e e e e e e e e e e e e

Other financing sources:
Proceeds of grant anticipation NOLES............cccoceereeiieeniennnennn,
Operating tranSfers iN........cooieeeiee e

Total other finaNCiNg SOUICES.........ccouveieiiiienieeee e

Total revenues and other financing SOUrCES...........cccccceevveenen.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Debt service:
Treasurer and Receiver-General..........coveeeeeeeeiveeeeeceeciveeeeeenn,
Administration and fiNaNCe..........ccccceveeeiiciiveeee e
Interest and fiscal Charges.........ccocoeeieerieiiei e,

Total eXPEeNITUES.........cccoiiiiiiieee et

Other financing uses:
Federal reimbursement transfers out.............coccoecoeeiiieniniiene
Operating tranSfers OUL..........uveieeereeeiee e

Total other fiNAaNCING USES........ccocuiiiieeiieee e,

Total expenditures and other financing USES..........ccccevcveeneenne

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...............

Fund balance (deficit) at beginning of year...........cccceeveneenen.
Fund balance (deficit) at end of year........ccccoecvviiiieeieenennen.

Commonwealth of Massachusetts 221

2004

$ 599,040
20,054

619,094

469,106
74,808

543,914

1,163,008

2,100
27,108
93,466

122,674

599,040

599,040

721,714

441,294
90,011

$ 531,305

2003

$ 507,716
386

508,102

74,822
74,822
582,924

74,822
74,822

507,716
23,546

531,262
606,084

(23,160)

113,171
$ 90,011
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Capital
Projects
Funds

The Capital Projects Funds are used to account for the
financial resources used to acquire or construct najor
capital assets of the Commonwealth and to finance local
governmental capital projects.

General Capital Projects Fund - to account for proceeds
of bonds sold to fund the construction or acquisition of
capital assets for general Commonwealth purposes,
excluding highway construction and projects targeted for
specific localities or purposes.

Capital Investment Trust Fund —to account for atransfer
from the General Fund to finance appropriated items of a
capital nature pursuant to sections 2E and 107 of Chapter
88 of the Acts of 1997.

Convention and Exhibition Center Capital Fund -fo
account for proceeds of bonds to finance the construction
of aconvention center in Boston.

Capital Improvements and Investment Trust Fund - to
account for the Commonwealth’s reimbursement to cities
and towns for expenses incurred for projects for
construction and reconstruction of town and county
ways.

Capital Expenditure Reserve Fund - to account for
amounts paid by the Massachusetts Turnpike Authority
as payment toward the acquisition cost of the Third
Harbor Tunnel and Federal financial participation money
related to expenditure amounts paid by the M assachusetts
Port Authority as determined by a feasibility study; used
to pay principal and interest on certain bonds, related
notes or direct capital expenditures.

Highway Capital Projects Fund — to account for the
proceeds of bonds sold to finance construction of state
highways and to fund the Commonwealth's share of
Federally sponsored highway construction.

Federal Highway Construction Program Capital
Projects Fund - to account for federal highway
construction grants which, with the Commonwealth's
required share of matching funds, finance interstate
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highways and similar projects within Massachusetts to
promote a nationwide highway system.

Central Artery Statewide Road and Bridge
Infrastructure Fund - to account for bond proceeds,
certain revenues from Registry of Motor Vehicle fees, (net
of debt service expenditures) and payments from
authorities. The purpose of expenditures of the fund isto
meet the estimated additional costs associated with the
Central Artery/Ted Williams Tunnel Project and for costs
of the statewide road and bridge program. As
promulgated in Chapters 87 and 125 (sections 7 through
10) of the Acts of 2000, this fund also receives and
expends interest revenue and receives and expends
savings from the defeasance of debt that occurred during
FYOL

OTHER FUNDS:

These funds account for the proceeds of bonds used to to
finance land and transportation equipment for economic
development.

Government Land Bank Capital Projects Fund - to
account for proceeds of bonds used to finance the
acquisition, holding, protection, maintenance, repair or use
of lands and for personnel and the administrative costs of
the M assachusetts Development Finance Agency.

Intercity Bus Capital Assistance Capital Projects Fund
- to account for proceeds of bonds used for the
acquisition and leasing of inter-city coaches and for
planning and other relevant costs.

LOCAL AID FUNDS:

Local Capital Projects Fund - to account for the
proceeds of bonds sold to finance the construction of
correctional facilities, water pollution abatement projects
and other local projects in specific localities of the
Commonwealth. The fund accounts for the proceeds of
bonds to finance improvements to lockup facilities, state
police lockup facilities and to finance improvements to
County Correctional Facilities, and other monies received
by the Department of Environmental Management
pertaining to state parks, reservations and recreation areas
outside the metropolitan parks district; used for purposes
of state parks, reservations and recreation areas outside
the metropolitan parks district.
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Capital Projects Funds
Combining Balance Sheet - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

ASSETS

Cash and short-term investments...........cccccccvveeeeennnns
Cash with fiscal agent..........cccccoeviiiiiiiiicis
Due from other funds.........ccccceeeiiiiiiiiiiiiiiiiiieeeeeen

LIABILITIES AND FUND BALANCES

Liabilities:
Deficiency in cash and short-term investments...
Accounts payable.............oooevviiiiiiiis
Accrued payroll.....
Bonds and notes payable. .
Total l1abilitieS.......coovveeeeeeiiiiiiiieee e,

Fund balance:
Reserved for:
Debt SEIVICe.....vviiiiiiiiiiiiiiiiiiiiiiiiieieeeeeeee e
Capital ProjeCES........vuvvrvvrriiiiiiiiiiiiiiiieiiieeieeeneees
Unreserved:
Undesignated...........ccovvvviiiiiiiiiiiiiii,
Total fund balance (defiCits).........ccccveeeeiiniinnnns

Total liabilities and fund balances................ccccvvveenns

Commonwealth of Massachusetts

Capital
Generd Capital Convention Improvements Capita Highway
Capita Investment and Exhibition  and Investment Expenditure Capital

Projects Trust Center Capita Trust Reserve Projects
$ - - $ 100,882 $ - $ - $ -
- - - - - 134,182
$ - - $ 100,882 $ - $ - $ 134,182
$ 175113 613 $ - $ 5,319 $ 23,729 $ 120,293
106,687 142 20,509 1,904 - 55,295
406 - - 1 - 977
- - - - 75,100 -
282,206 755 20,509 7,224 $ 98,829 176,565
- - - - - 134,182
- - 80,373 - - -
(282,206) (755) - (7,224) (98,829) (176,565)
(282,206) (755) 80,373 (7,224) (98,829) (42,383)
$ - - $ 100,882 $ - $ - $ 134,182
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Totals

Federd Central Artery Government (Memorandum only)
Highway Statewide Land Bank Intercity Bus Locd
Construction  Road and Bridge Capita Capita Capita
Program Infrastructure Projects Assistance Projects 2004 2003
$ - $ 691,992 - $ - $ - $ 792,874 $ 1,121,020
- 79,999 - - - 214,181 231,498
334,380 - - - - 334,380 83,617
$ 334,380 $ 771,991 - $ - $ - $ 1,341,435 $ 1,436,135
$ 265,401 $ - - $ - $ 8,993 $ 599,461 $ 265,583
67,190 39,410 5,000 - 4,502 300,639 319,090
2 - - - - 1,386 4,356
- - - - - 75,100 857,100
332,593 39,410 5,000 - 13,495 976,586 1,446,129
- 79,999 - - - 214,181 231,498
1,787 652,582 - - - 734,742 945,440
- (5,000) - (13,495) (584,074) (1,186,932)
1,787 732,581 (5,000) - (13,495) 364,849 (9,994)
$ 334,380 $ 771,991 - $ - $ - $ 1,341,435 $ 1,436,135
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Capital Projects Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

Capital
General Capital Convention Improvements Capital
Capital Investment and Exhibition and Investment Expenditure
Projects Trust Center Capital Trust Reserve
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federd grants and reimbursement $ - $ - $ - $ - $ -
Departmenta - - - - -
Payments from authorities. - - - - -
Miscellaneous. - - 2,482 - -
Tota revenues. - - 2,482 - -
Other financing sources:
Proceeds of genera and specid obligation bonds.............ccoevveneene 606,864 868 693,400 60,887 -
Proceeds of refunding bonds. 1,124,215 - - - -
Transfer in due to debt defeasance - - - - -
Operating transfersin - - - - -
Federal reimbursement transfer in - - - - -
State share of federal highway CONSITUCHON........c.uceeeerevnrecereeerennns - - - - -
Tota other financing sources. 1,731,079 868 693,400 60,887 -
Total revenues and other finanCing SOUFCES...........ccveeveereesreerernnes 1,731,079 868 695,882 60,887 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Judiciary 22,306 - - - -
Inspector General 3 - - - -
Governor and Lieutenant Governor, - - - - -
Secretary of the Commonwealth 1,259 - - 712 -
Treasurer and Receiver-Genera 2,500 - - - -
Auditor of the Commonwedlth - - - - -
Attorney General 140 - - - -
Digtrict Attorney. - - - - -
Sheriff's Department: 271 - - 2 -
Disabled Persons Protection COMMISION.........c..cueereeseemereneeseens - - - - -
Board of Library Commissioners. 11,890 - - 7,610 -
Comptroller. 25,186 - - - -
Administration and finance. 236,548 23 112,941 2,259 -
Environmental affairs. 93,779 202 - 1,607 -
Communities and devel opment 119,839 - - 374 -
Health and human services. 16,427 - - - -
Transportation and congtruction, 44,635 - - - -
Education. - - - 2 -
Higher education 14,015 - - 12 -
Public safety. 24,541 26 - 566 -
Economic development - - - - -
Consumer affairs. 4,763 - - - -
Labor, - - - - -
Interest and fiscal charges. - - - - -
Tota expenditures. 618,102 251 112,941 13,144 -
Other financing uses:
Paymentsto refunded bond escrow agent.............ceeeeerereneeereeeneeenne 1,124,215 - - - -
Fringe benefit cost assessment. 5,508 1 - 30 -
State share of federa highway CONSErUCtiON..........c.ceveivrerereiecinnns - - - - -
Operating transfers out 1,762 - - 1 -
Fund consolidation transfer. - - - - -
Tota other financing uses. 1,131,485 1 - 31 -
Total expenditures and other financing uses..... 1,749,587 252 112,941 13,175 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........c.c.oee.e. (18,508) 616 582,941 47,712 -
Fund balances (deficits) at beginning of year...........cccovvveinirnens (263,698) (1,371) (502,568) (54,936) (98,829)
Fund balances (defiCits) at end Of YERN........oooooooeceeeeeeeeereesssenenene $  (282,206) % (755) _$ 80,373 $ (7,224)  _$ (98,829)
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Federal Central Artery Government

Highway Highway Statewide Land Bank Intercity Bus Local Totals
Capital Construction  Road and Bridge Capital Capital Capital (Memorandum only)
Projects Program Infrastructure Projects Assistance Projects 2004 2003

- $ 3408 % -8 -3 - $ -8 3,408 % 519

- 5,504 - - - - 5,504 402

- - - - - - - 104,914

3,585 - 11,414 - - - 17,481 39,623
3,585 8,912 11,414 - - - 26,393 145,458
546,901 - 80,004 838 - 3,318 1,993,080 1,911,200
1,635,615 - - 9,739 - 63,297 2,832,866 3,398,240
6,172 - 73,808 - - - 79,980 118,272

- 598,955 - - - - 598,955 507,343

- 74,448 - - - - 74,448 166,478
2,188,688 673,403 153,812 10,577 - 66,615 5,579,329 6,101,533
2,192,273 682,315 165,226 10,577 - 66,615 5,605,722 6,246,991
- - - - - 57 22,363 18,887

76 - - - - - 79 1

- - - - - - - 20

- 62 - - - - 2,033 10,239

- - - - - 9,200 11,700 11,700

- - - - - - - 696

440 216 - - - - 796 1,970

- - - - - - - 193

- - - - - - 273 938

- - - - - - - 172

- - - - - - 19,500 16,947

- - - - - - 25,186 9,859

35,667 3,287 - 5,000 - 1,238 396,963 517,080
17,283 3,697 65 - - 5,144 121,777 134,202

- - - - - - 120,213 109,093

- - - - - 29 16,456 15,822

339,867 678,502 368,709 - - - 1,431,713 1,679,789

- - - - - - 2 2,191

- - - - - - 14,027 24,865

- 100 - - - - 25,233 52,702

- - - - - - - 3,673

136 - - - - - 4,899 2,064

- - - - - - - 6,077

16,398 - - - - - 16,398 16,398
409,867 685,864 368,774 5,000 - 15,668 2,229,611 2,635,578
1,635,615 - - 9,739 - 63,297 2,832,866 3,398,240
13,641 3,886 15 - - 8 23,089 21,550
74,448 - - - - - 74,448 166,478
69,028 - 74 - - - 70,865 58,583

- - - - - - - 6,854
1,792,732 3,886 89 9,739 - 63,305 3,001,268 3,651,705
2,202,599 689,750 368,863 14,739 - 78,973 5,230,879 6,287,283
(10,326) (7,435) (203,637) (4,162) - (12,358) 374,843 (40,292)
(32,057) 9,222 936,218 (838) - (1,137) (9,994) 30,298
(42,383) $ 1787 $ 732581 S (5000) S - $ (13495 S 364,849 3 (9,994)
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General Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENES.........cccovrueevrereeereresieenesesseseseenas $ - $ 139,158
TOtAl @SSELS.....cvivrieiieree sttt $ - $ 139,158
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investments............ccccceeevvnee. $ 175113 $ -
ACCOUNES PAYEDIE.......eoeiieeie e 106,687 101,781
ACCIUE PAYTOll....ccueeeeeeceeeece e 406 1,075
Bonds and notes payable...........ccooeveiinenininiee e - 300,000
Total [1aDilItIES. ..., 282,206 402,856
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEM. .....veveeerieieierieeeie e (282,206) (263,698)
Total fund balance (defiCit) ........coooererererieeeee e (282,206) (263,698)
Total liabilities and fund balance............ccocovevveiievccicseceee, $ - $ 139,158
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General Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

2004
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimburSements...........ccoceeveveeieneniensennenne $ -
TOLAl FEVENUES.......eoeeeeviei et cteee e evee e e aee s sesre e s sbeeessanes -

Other financing sources:
Proceeds of general obligation bonds.............ccecevvveenvncennnens 606,864
Proceeds of refunding bonds............ccccovervenineneneneneseeen 1,124,215
Total other finanCiNg SOUICES..........cevvieerereerieneeee e eee e 1,731,079
Total revenues and other financing SOUrCES...........ccocvevvreeeennne. 1,731,079

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
0o o= SRR 22,306
INSPECLOr GENENEl........eivieiieieieee e 3
Secretary of the Commonwealth...........cccoeveiiiieninceneeee 1,259
Treasurer and Receiver-General...........ccocvveeeieeveceecie s, 2,500
Auditor of the Commonwealth.........ccccooveeeiiieii i -
ALLOrNEY GENETal.......cooviiviriiieieeeee e 140
(DR (o AN 10 = -
Sheriff's DEPartMENTS........coerererieriereieeee e 271
Disabled Persons Protection CommiSion..........coceeeevveeeiiveeeennnes -
Board of Libray COmmISSIONE..........ccocevireneneeinenenesenieniens 11,890
[0l 4 9]0 (0] 1 1= AU 25,186
Administration and finaNCe..........ccccceveeveeieee e, 236,548
Environmental affairs.........cooooeeceeiee e 93,779
Communities and develOpmeNt..........cocoverererninenescse e 119,839
Health and human SEIVICES..........occueeieeei e, 16,427
Transportation and CONSLIUCTION..........coverererierierieeeeseseseneene 44,635
[0 [0 (o ] I -
Higher edUCELION.......ccciieieiee e 14,015
PUDITIC SFELY ... 24,541
Economic develOpment.........ccccveeerininisinene e -
CONSUMET @ffAITS......ccceeeeeee e e e e e 4,763
= oo | TSRS -
Total eXPENAItUIES.......cceeiieeeereeeree e 618,102

Other financing uses:
Payments to refunded bond escrow agent...........cccoceveeeereenenne. 1,124,215
Fringe benefit cost aSSesSmMeNt..........ccoovvvvivenenenereeeeeeseee 5,508
Operating tranSfErS OUL.........cceeeereereeeere e 1,762
Total other fiNaNCING USES.......ccvieeriieeneeiee e 1,131,485
Total expenditures and other financing USES.........ccceeevveinenins 1,749,587
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USes................. (18,508)
Fund balance (deficit) at beginning of year.........c.cccooveeevvnennn, (263,698)
Fund balance (deficit) at end of year.........cccoceevvevreinvecesieeenn, $  (282,206)
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2003

624,722
1,849,114

2,473,836
2,473,836

18,865
1

2,904
2,500
696

331

40

938

172
6,100
9,857
268,189
103,856
108,289
14,115
22,822
465
24,865
51,003
3,605
1,949
6,000

647,562

1,849,114
5,067
39,745

1,893,926
2,541,488

(67,652)
(196,046)

$ (263,698
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Capital Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENTS............ccceeueeeveerecceeseseeee e, $ - $ -
TOtAl @SSELS.......cvcveveeeeeeeeee sttt $ - $ -
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investments............ccccceeevenee. $ 613 $ 1,187
ACCOUNES PAYEDIE.......eoeiieiiee e 142 184
Total [1abDilItIeS. ..., 755 1,371
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEM. ......veveeeiiiieiericeeieseee e (755) (1,371)
Total fund balance (defiCit) .....coovvvvivrerirecereree e (755) (1,371)
Tota liabilitiesand fund balance............ccccccveeeeeieiicci e, $ - $ -
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Capital Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.........ccoceverinieriresee s -
TOtAl FEVENUES........cevieiieeieie ettt et -
Other financing sources:
Proceeds of general obligation bonds...........ccocvvevvninininininnnns 868
Total other finanCiNg SOUICES..........ccveviiieiiiise e 868
Total revenues and other financing SOUrCES............ccoevverereneenne 868
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNaNCe............coovrveereeneenereeeeeees 23
Environmental affairs..........ccoeovveiierenennessesese e, 202
PUDIIC SAFELY ...ttt 26
Total eXPENAITUIES.......cceeveceeesesese et 251
Other financing uses:
Fringe benefit Cost aSSESSMENL.........coevierierieirieeeree e 1
Total other fiNaNCING USES........coevieieieieieeee s 1
Total expenditures and other financing USES............cocvvvvvinnene, 252
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses ................. 616
Fund balance (deficit) at beginning of year...........cccccoevveveiennne (1,371)
Fund balance at end Of Year.........ccccocvverenenininisinesese s 755
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175
238

413

414

(414)
(957)

$ (1,371)
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Convention and Exhibition Center Capital Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVEStMENES..........cceereiererieneeeseere e $ 100,882 $ -
TOtAl @SSELS....ccvevenerierieeeie ettt e $ 100,882 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccccce... $ - $ 1,067
AccouNnts PaYaDIe........cooeiiieie e 20,509 19,501
Bonds and notes payable...........cccoeriiiniiiiie e, - 482,000
Total lHaDIlITIES.....cceieeieieeeeeee e, 20,509 502,568
Fund balance:
Reserved fund balance:
Reserved for capital projects..........ccoveveneenieeneesie e 80,373 -
Unreserved fund balance (deficit):
UNAESIGNALEA. .......eeiiiiiiiie et - (502,568)
Total fund balance (defiCit)........cooveieriiieiiie e, 80,373 (502,568)
Total liabilities and fund balance...........c.ccoveveeiinieneeisee, $ 100,882 $ -
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Convention and Exhibition Center Capital Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MiISCEIIANEOUS........cceeiiiiiiirie e 2,482 $ -
TOtAl FEVENUES........ceeiieeieeieeee e e 2,482 -
Other financing sources:
Proceeds of general obligation bonds............cccocceeiiiiiinnens 693,400 -
Total other finaNCiNg SOUICES........cccoeviieiiiienie e 693,400 -
Total revenues and other finanCing SOUCES...........ccceerereiueenne 695,882 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ALtOrney General..........cooeiiiiiiiie e - 142
Administration and finanCe...........cccocvrvereeieneeseese e 112,941 225,231
Total eXPENITUrES.........ccooiiiiiiieie e 112,941 225,373
Other financing uses:
Fringe benefit cost assessment..........ccooceeeiernieeneeniee s - 3
Total other fiNAaNCING USES........ccoouiiiieeiieee e, - 3
Total expenditures and other financing USES..........ccccevveeueen. 112,941 225,376
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... 582,941 (225,376)
Fund balance (deficit) at beginning of year...........c.cceecveveenn, (502,568) (277,192)
Fund balance (deficit) at end of year.........cccocceeveeviieveeiieeen, 80,373 $ (502,568)
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Capital Improvements and Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVEStMENtS.............cocevreererereerereressesieeeeenns $ - $ -
TOtAl @SSELS.....veveveririiieieieieie ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccc....... $ 5,319 $ 47,228
AccouNnts PaYaDIE........coceiiiieie e 1,904 7,700
Accrued PaYroll.........cee i 1 8
Total lHabIlITIeS.....cceieeicieeeeee e, 7,224 54,936
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNEALEM. .......oivieiiieeierieie e (7,224) (54,936)
Total fund balance (defiCit) .......cocoveriiiiiiii e, (7,224) (54,936)
Total liabilities and fund balance...........c.ccoveveeiiiieneeieeeee, $ - $ -
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Capital Improvements and Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPATMENTAL.......coeeiveeeieteecieteeee ettt $ - $ -
TOtAl FEVENUES........eeieeieeieee e - -
Other financing sources:
Proceeds of general obligation bonds............cccoceeveiiiiiiennens 60,887 -
Total other finaNCiNg SOUICES.........ccceeiieiiieenieeree e 60,887 -
Total revenues and other finanCing SOUCES...........c.ceereeenueenne 60,887 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of Commonwealth...........ccoooeriiiiiiiniie e, 712 7,297
DiStriCt AOMMEY ......eeiieieiiee et - 153
Sheriff's Departments.........ocveieeiie i 2 -
Board of Library COmMmMmISSIONErS..........ccevveeenernieeniieeiee e 7,610 10,847
COMPLIOI BN ..t - 2
Administration and fiNaNCe...........ccoveveeieniiiineseeeee, 2,259 1,686
Environmental affairs........ccccocvviiiiinienie e 1,607 2,844
Communities and development...........ccoveeeieeniiee e, 374 804
Health and human ServiCes...........coceveeieiiiiieneeeee e - 15
EUCALION. ...ttt 2 8
Higher @dUCALION.........oceiiiieiee e 12 -
PUDIIC SAfELY....coviiiceeee e 566 1,157
Total eXPEeNITUES.........ccooiuiiiiieee e 13,144 24,813
Other financing uses:
Fringe benefit cost assessment..........ccooceeieriieeneieiee s 30 40
Operating tranSfers OUL...........uveieeeieeeiee e 1 225
Total other fiNAaNCING USES........ccocviiiieeieeei e, 31 265
Total expenditures and other financing USES..........cccceevveeneen. 13,175 25,078
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... 47,712 (25,078)
Fund balance (deficit) at beginning of year...........cccceccveveenn, (54,936) (29,858)
Fund balance (deficit) at end of year.........ccoceeveeiiiiieeiieenen, $ (7,224) $ (54,936)
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Capital Expenditure Reserve Fund
Balance Sheet - Statutory Basis

June 30, 2004

(Amounts in thousands)

ASSETS

Cash and short-term investments.
Total assets.

LIABILITIESAND FUND BALANCE

Liabilities:

Deficiency in cash and short-term investments.
Bonds and notes payable..........

Total lisghilities.

Fund balance:
Unreserved fund balance (defi
Undesignated

Total fund balance (deficit)

Commonwealth of Massachusetts
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236

23,729
75,100

98,829

(98,829)

(98,829)
Total liabilities and fund BAlaNCe............cceveeeeeirrceeeer e $

2003

$ -

$ -

$ 23,729
75,100

98,829

(98,829)
(98,829)
S -
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Capital Expenditure Reserve Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Payments from aUthOritiES...........c.eureerrereeneereereeneisee e $ - $ 104914
MISCEIIBNEOUS.......ceeeeeeereeirirerere e ees - 17
TOLA FEVENUES.......cocveieeeeeececicte et - 104,931
Other financing sources:
Operating tranSfErSiN......cvvvvveveeeeerere s - -
Total other fiNaNCiNg SOUICES.........cvcuviceererereieeereee e - -
Total revenues and other financing SOUrCES...........ccoeeeervnenerenenes - 104,931
E> EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Transportation and CONSITUCLION.........ccceeererieeiererieeresieeeseseeeenen: - 10,886
Total eXPENAITUIES........cccceeveeerereresesee e - 10,886
Other financing uses:
Operating tranSfErS OUL.........cceeverreeereerrereeeeee e nes - -
Total other fiNaNCING USES........ceenricerneeceresereee e - -
Total expenditures and other finanCiNg USES..........coceevvevnerinnnnns - 10,886
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses.................. - 9,045
Fund balance (deficit) at beginning of Year...........cccovvvenicreenenenes (98,829) (192,874)
Fund balance (deficit) at end of Year.........coeeeeneeneeneneeneeeneeneene $ (98829 $ (98829
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Highway Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash with fiscal agent........cccooiiiiiiiiinee e, $ 134,182 $ 231,498
TOtAl BSSELS.... e iveeueeierie e e $ 134,182 $ 231,498
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccc.... $ 120,293 $ 190,154
AccouNnts PaYaDIE........coceiiiiee e 55,295 70,806
Accrued PaYroll.........cee i 977 2,595
Total lHaDIlItIES.....cceieeeieeeeeeee e, 176,565 263,555
Fund balance:
Reserved fund balance:
Reserved for debt service..........ooovvieiineeiieeee 134,182 231,498
Unreserved fund balance (deficit):
UNAESIGNEALEM. .......oiviiiiiieeieeeee s (176,565) (263,555)
Total fund balance (defiCit)........coooeeiiiiniiiiieeeee, (42,383) (32,057)
Total liabilities and fund balance...........c.ccoveveeiiiieneeieeeee, $ 134,182 $ 231,498
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Highway Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MiSCEIANEOUS.......c.coviieiiiti it $ 3,585 $ 10,392
TOtAl FEVENUES........ceeiieeieeieeee e e 3,585 10,392
Other financing sources:
Proceeds of general and special obligation bonds.................... 546,901 838,762
Proceeds of refunding bonds...........cccoeiiiiiiiiniiiniieeee 1,635,615 1,279,171
Operating tranSferS iN........coveieeieeiee e 6,172 30,552
Total other finaNCiNg SOUICES.........ccceveieiiieeiieenee e 2,188,688 2,148,485
Total revenues and other finanCcing SOUrCES...........c.ceereeeiueenne 2,192,273 2,158,877
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECLOr GENENE........eiiiiiie e 76 -
Governor and Lieutenant GOVEINON ............cceveeeereenenireseennes - 20
ATIOrNEY GENEral.........coiiieiiiieiieeeie e 440 729
Administration and fiNaNCe...........cccovereeieniiiiineeeeeee, 35,667 15,895
Environmental affairs.........cccocvviiienienic e 17,283 19,391
Transportation and CONSIFUCHION.........cceereeriiieiiieiee e 339,867 374,916
PUDIIC SAfELY ..o e - 478
CONSUMEY AffAIS.....ccveiiieeireeeeeie et 136 115
Interest and fiscal charges..........coceeiiiiiiiiiiii, 16,398 16,398
Total eXPEeNITUES.........ccooiuiiiiieee e 409,867 427,942
Other financing uses:
Payments to refunded bond escrow agent...........cccooceeeeeeieennee 1,635,615 1,279,171
Fringe benefit cost assessment..........ccooceeeiernieenei e 13,641 13,175
State share of federal highway ..........ccooeiieiiiiiiiiieee 74,448 166,478
Operating tranSfers OUL..........uveieeereeeiee e 69,028 6,108
Total other fiNaNCING USES.........coieiiiiiiiieee e, 1,792,732 1,464,932
Total expenditures and other financing USES..........ccccevveeneen. 2,202,599 1,892,874
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... (10,326) 266,003
Fund balance (deficit) at beginning of year............ccceceeeveenn, (32,057) (298,060)
Fund balance (deficit) at end of year.........ccoceeveeiiiiieeiieenen, $ (42,383) $ (32,057)
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Federal Highway Construction Program Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Due from other fUNAS........c.ceoveiieeiceceececceceee e, $ 334,380 $ 83,617
TOtAl BSSELS.....viveeeriiieiriie e $ 334,380 $ 83,617
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investment...........ccccccevevenee. $ 265401 $ 1,380
ACCOUNES PAYEDIE.......eoeiieiiee e 67,190 72,339
ACCrUEd PAYTOll.. ..ot 2 676
Total [1abDilItIeS. ..., 332,593 74,395
Fund balance:
Reserved fund balance:
Reserved for capital Projects........ccooeeveereneneneseseseeeeeens 1,787 9,222
Total fund balance (defiCit)......cccovivvivrierieriecererere e 1,787 9,222
Total liabilitiesand fund balance...........ccccvereenenrcnerneseee, $ 334,380 $ 83,617
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Federal Highway Construction Program Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........ccoovevevveceeceeeeesiesennenns $ 3,408 $ 519
DePartMENtal.........cocevieveiiresese et 5,504 402
MISCEITANEOUS.......eeeeieeeie e et e et eee e e e e e s e e e s ereeeesaeeessanes - 1,034
TOtAl FEVENUES........eeeeviietie ettt ettt et et s e ebe e e 8,912 1,955
Other financing sources:
State share of federal highway construction.............cccocvvevnnnenns 74,448 166,478
Federal reimbursement transfers in.........oovevveecee e 598,955 507,343
Total other finanCiNg SOUICES..........ccveviiriiiiise e 673,403 673,821
Total revenues and other financing SOUrCES............ccoevvvvieveneenn. 682,315 675,776
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........cccceeveiviiniiiiiniiesesen, 62 38
ALOrNEY GENEIal.......ccveeeeeieeeeee et 216 493
Administration and fiNANCE.........ccveeeeeeeeeeeeee e e 3,287
ENVironmental affairsS.........ooooeeeeeeeeee e e s, 3,697 2,248
Transportation and CONSLTUCION...........ccevveriererieriesieeeee e, 678,502 669,852
PUBIIC SAfELY....viiveciecece et 100 -
Economic devel OpMENt..........ccovevereniesese e - 68
1= o To | - 77
Total eXPENAITUIES.......overiireeresiee e 685,864 672,776
Other financing uses:
Fringe benefit Cost aSSESSMENL.........coevverierieirieeer e 3,886 2,999
Operating tranSfers OUL..........overereneriererese e - 1
Total other fiNaNCING USES........coevveieieieieiecs s 3,886 3,000
Total expenditures and other financing USES.........c..ccccvvvvviiennnn 689,750 675,776
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. (7,435) -
Fund balance (deficit) at beginning of year...........ccocvvevieninnnnne 9,222 9,222
Fund balance (deficit) at end of Year.........cccccvevvveeieririsicceenenn, $ 1,787 $ 9,222
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Central Artery Statewide Road and Bridge Infrastructure Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENLS........coovvveeeeeeeeeeeeeeeeeeeeeeeeeeee $ 691,992 $ 981,862
Cash with fiscal agent..........ccoiiiiiiiiii i 79,999 -
TOtAl ASSELS......ci ittt e e e e e $ 771,991 $ 981,862
LIABILITIESAND FUND BALANCE
Liabilities:
Accounts Payable..........cccveeiuiiieieieeeee e $ 39,410 $ 45,644
Total HaDiTTIES....cccc e 39,410 45,644
Fund balance:
Reserved fund balance:
Reserved for capital projects.........cccoveeiierneniieenennieenienns 652,582 936,218
Reserved for debt SEIVICE..........ooo e 79,999 231,498
Total fund balance (defiCit) .......cocoveriiiiiiii e, 732,581 936,218
Total liabilities and fund balance...............ooooeeeeccivieeieieeeeeeeeee, $ 771,991 $ 981,862
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Central Artery Statewide Road and Bridge Infrastructure Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIHBNEOUS.......cveeueiiieeitee ittt nnee $ 11,414 $ 28,180
TOtal FEVENUES........eeiiieieeieee e e 11,414 28,180
Other financing sources:
Proceeds of general obligation bonds............cccocceviiiiinnens 80,004 419,996
Operating tranSfersS iN........eio i 73,808 72,220
Total other finaNCiNg SOUICES.........ccouveieiiiienieeee e 153,812 492,216
Total revenues and other finanCing SOUCES...........coceereeeiieenne 165,226 520,396
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........cccocvviiiiinienee e 65 575
Transportation and CONSIFUCTION.........cceeiueriiieiiieiee e 368,709 601,313
Total eXPEeNITUES.........ccooiuiiiiieee e 368,774 601,888
Other financing uses:
Fringe benefit cost aSSeSSMENtt..........cooveeiiierieiiee e 15 20
Operating tranSfers OUL..........uveieeaieeeiee e 74 -
Total other fiNAaNCING USES........ccocviiiieiiieee e, 89 20
Total expenditures and other financing USES..........ccccevveeneen. 368,863 601,908
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .............. (203,637) (81,512)
Fund balance (deficit) at beginning of year...........cccceccveveenn, 936,218 1,017,730
Fund balance (deficit) at end of year.........ccoceeveeiiiiieeiieeen, $ 732,581 $ 936,218
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Government Land Bank Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVEStMENtS.............cocevreererereerereressesieeeeenns $ - $ -
TOtAl @SSELS.....veveveririiieieieieie ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccc... $ - $ 838
AccoUNts PAYADIE........coceiiieie e 5,000 -
Total lHabIlITIeS.....cceieeicieeeeee e, 5,000 838
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA. .......eeiiiiiiiee e (5,000) (838)
Total fund balance (defiCit)........coooeiiriniiieieeeee, (5,000) (838)
Total liabilities and fund balance...........c.ccoeeveeiiiiineeiieeee, $ - $ -
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Government Land Bank Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartmMental.........cc.ooiiieiiieeee e

TOLAl FEVENUES.........ee ettt e e e e e e e e e e e e e e e e e e e e e e e e e

Other financing sources:

Proceeds of general obligation bonds............cccocoiiiiiiiniiiiennens
Proceeds of refunding bonds............occoeiiiiiiii i,

Total other fiNaNCING SOUICES........ccocieiiiiiiieee e

Total revenues and other finaNCiNg SOUFCES..........cooevereeerreereeenn.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE...........ooovveeeieeeeeeeeeeeeeeeee,

Total eXPENAITUIES........ceieieieiie et

Other financing uses:

Payments to refunded bonds esCrow...........cocceeveiiiiienniniieciene
Fringe benefit CoSt aSSeSSMENE.........c.eeieiiiierie e

Total other fiNANCING USES........coiuiiiiiiieiiee e

Total expenditures and other finaNCiNg USES..........ccoceereeenierneeenne

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS ............c.c......
Fund balance (deficit) at beginning of year...........cccccvevevniieenen,
Fund balance (deficit) at end of year.........cccoccvvieiieniiiiieeeeees,
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2004 2003

- $ -
838 2,168
9,739 946
10,577 3,114
10,577 3,114
5,000 3,005
5,000 3,005
9,739 946
: 1
__ 9739 _ o4r
14,739 3,952
(4,162) (838)
(838) -
(5,000) $ (838)
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Intercity Bus Capital Assistance Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term inVestments.............cccceeeeeeeereeeeeeeeeeve e $ - $ -
TOtal ASSELS......ccvcviictceeeietee ettt et $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccccce.... $ - $ -
Total lHabIlITIeS.....cceieeicieeeeee e, - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA. .......eeiiiiiiiee e - -
Total fund balance (defiCit)........coooeiiriniiieieeeee, - -
Total liahilities and fund balance............cccoeiiiniiii e, $ - $ -
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Intercity Bus Capital Assistance Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental.........ocooiieeiiieiee e

TOtAl FEVENUES..........e oottt e e e e e e e e e e e e e e e e e e

Other financing sources:
Proceeds of refunding bonds...........ccooeoeiiiiiiiiiiinieeee

Total other finaNCiNg SOUICES.........cccueiieriieeiie e

Total revenues and other finanCing SOUICES...........coceereeenieenne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Transportation and CONSIFUCTION.........cceereeriiieiieeiee e

Total eXPEeNITUES.........cccoiiiiiiieee et

Other financing uses:
Payments to refunded bond escrow...........cccccevceeieiiieeinniene

Total other fiNAaNCING USES........ccocviiiieeiieeeeee e,

Total expenditures and other financing USES..........cccceevveeueen.

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...............

Fund balance (deficit) at beginning of year...........c.ccoccveveeenn,
Fund balance (deficit) at end of year.........cccocveveeiiiiieeiieeen,
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2004

2003

3,783
3,783
3,783

3,783
3,783
3,783
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Local Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVEStMENtS.............coveeveverereererereresesieeeeenns $ - $ -
TOtAl @SSELS.....veveveririririeieeeieiere ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccccce... $ 8,993 $ -
AccoUNtS PAYADIE........ooiiiiieie e 4,502 1,135
Accrued PaYroll........oceeieiiieee e - 2
Total lHaDIlItIES.....cceieeeieeeeeeee e, 13,495 1,137
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNEALEM. .......oiviieiieieeieeeee e (13,495) (1,137)
Total fund balance (defiCit) .......cocoveviiiiiiieeee e, (13,495) (1,137)
Total liabilities and fund balance...........c.ccveeveeiiiieneeiee, $ - $ -
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Local Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements............ccoceeeeeeseeneesenns, $ - $ -
TOtEl FEVENUES.......ceeiieeieeieee e e - -
Other financing sources:
Proceeds of general obligation bonds............cccocceviiiiinnens 3,318 25,552
Proceeds of refunding bonds...........ccoooeiiiiiiiiniienieeeee 63,297 265,226
Total other finaNCiNg SOUICES.........cccueeieriiieiieeree e 66,615 290,778
Total revenues and other finanCing SOUrCES...........cocueereeenieenne 66,615 290,778
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICIANY .t 57 22
Treasurer and Receiver-General...........ccovceveeneeieseeseesee 9,200 9,200
Administration and finaNCe...........ccovereeiiniinineeeeee, 1,238 844
Environmental affairs........cccoooviiiiieneereeeee e 5,144 5,050
Health and human SErVICES...........coceeieeiiriiiiereeeee e 29 75
PUDIIC SFELY ......oivieieee e - 63
Total eXPEeNItUIES.........c.coiiiiiieeee e 15,668 15,254
Other financing uses:
Payments to refunded bond escrow agent...........cccooceeeeeeieennee 63,297 265,226
Fringe benefit cost assessment..........ccooceeieriieeneieiee s 8 238
Operating tranSfers OUL..........ueeieeeiieeiee e - 3
Total other fiNaNCING USES........ccocviiiieiiieee e, 63,305 265,467
Total expenditures and other financing USES..........cccceevveenen. 78,973 280,721
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses .............. (12,358) 10,057
Fund balance (deficit) at beginning of year...........c.ccoceveveennn, (1,137) (11,194)
Fund balance (deficit) at end of year.........ccoceeveeiiiiieeiieeen, $ (13,495 $ (1,137)
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Fiduciary
Fund Types

The Fiduciary Funds are used to account for assets held
by the Commonwealth in a trustee capacity or as an agent
for individuals, private organizations or other
governments. The funds include Expendable and Non —
Expendable Trust Funds, Pension Funds, as well as
Agency Funds.

EXPENDABLE TRUST FUNDS:

Expendable Trust Fund — to account for various gifts,
bequests or contributions held by the Commonwealth of
which both principal and interest may be expended for
purposes designated by the donor.

Revolving Loan Fund - to account for Federal grants,
investment and interest income to be expended for loans
to non-profit private entities to establish housing for
individuals recovering from alcohol or drug abuse and for
loansto local housing authorities.

Teacher, Principal, Superintendent Quality Endowment
Fund — to account for funds to be paid to an incoming
school employee signing bonus program to be
administered by the Department of Education for the
purpose of encouraging the best and brightest candidates
to serve in public schools. This fund was repealed
pursuant to Chapter 44 of the Acts of 2003, after
outstanding obligations were paid. Any remaining
balances were transferred to the General Fund during
FY 2004.

Unemployment Compensation Fund — to account for
unemployment taxes collected from employers, held by the
United States Treasury in the Federal Unemployment
Trust Fund, from which funds are drawn for the payment
of benefitsto the unemployed.

NONEXPENDABLE TRUST FUNDS:

Nonexpendable Trust Fund — to account for various gifts
and bequests held by the Commonwealth, of which only

Commonwealth of Massachusetts
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the income may be expended for purposes specified by the
donor.
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Fiduciary Fund Types

Combining Balance Sheet - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENLS..........ccveveiiiieee e
Cash on deposit With U.S. TrEaSUMNY........cccvereeriieieeiieeiee e
INVESEMIENTS. ...ttt e e e e e e e e e et et et et se e e e e e eaeaaaaeenes
ASSELS NEIA 1N TTUSE. ..t et et
Other receivables, net of allowance for uncollectibles............ccooeeeeiieiieneen.
OLNET @SSELS......ueiiiiiiiieecctiee et e et e et e e et e e e et e e e e sbe e e e s eata e e e eetaeeeesanreeeanees

LIABILITIESAND FUND BALANCES

Liabilities:
ACCOUNES PAYADIE.......ooiiiiiiiicic
ACCIUE PAYTON ...t
AQGENCY [I@DITTTIES. .....eeiiiiciicec e
Due to federal gQoVErNMENL..........ccueiiiiiiiie et
DUE tO CitieS 8N TOWNS......ccueeiiiiieiiiieeiecee e

Total [1@bilities.. ..o

Fund balances:
Reserved for:
Employees' pension benefits...........cooiiiiiiiiiiiic e
Unemployment BENEFitS.........ooouiiiiiiiiiiiie e
Unreserved:
Designated for SPeCifiC PUIPOSE........cocvierieeiieeiii et

Total fuNd balaNCES..........cocuiiiiiie e e
Total liabilities and fund balanCes...........ccoovviviiie i
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Expendable Nonexpendable Pension

Trust Funds Trust Funds Trust Funds
$ 434,446 $ 5,834 1,896,724
122,449 - -
- - 29,797,126
- - 846,574
- - 2,155
$ 556,895 $ 5,834 32,542,579
$ 63,050 $ - 1,314,101
340 - -
63,390 - 1,314,101
- - 31,228,478
122,449 - -
371,056 5,834 -
493,505 5,834 31,228,478
$ 556,895 $ 5,834 32,542,579
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Totals
(Memorandum only)

Agency
Funds 2004 2003
$ 302,539 $ 2,639,543 $ 1,372,182
- 122,449 490,652
- 29,797,126 26,994,602
2,981,982 2,981,982 2,486,834
- 846,574 502,071
- 2,155 2,707
$ 3,284,521 $ 36,389,829 $ 31,849,048
$ 25,482 $ 1,402,633 $ 1,433,361
- 340 646
3,223,206 3,223,206 2,708,619
5 5 4
35,828 35,828 27,103
3,284,521 4,662,012 4,169,733
- 31,228,478 26,888,096
- 122,449 490,652
- 376,890 300,567
- 31,727,817 27,679,315
$ 3,284,521 $ 36,389,829 $ 31,849,048
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Expendable Trust Funds

Combining Balance Sheet - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

Unemployment

Totals
(Memorandum only)

Expendable Compensation
Trusts Trust 2004 2003
ASSETS

Cash and short-term investments.............coeeeeeevvviinreennnns $ 434,446 $ - 434,446 $ 324,753
Cash on deposit with U.S. Treasury...........cccccceeeveeennnnn. - 122,449 122,449 490,652

TOtaAl @SSELS.....ccvvvvieeeeieiiiiie e et $ 434,446 $ 122,449 556,895 $ 815,405

LIABILITIESAND FUND BALANCES

Liabilities:

Accounts payable... . $ 63,050 $ - 63,050 $ 22,467

Accrued payroll..... 340 - 340 646

Agency liabilities... - - - 6,907

Total liabilities... 63,390 - 63,390 30,020
Fund balances:

Reserved for:

Unemployment benefits...........ccocvvveeiiieniiiiiiiiiiennen, - 122,449 122,449 490,652
Unreserved:
Designated for specific purpose...........cccccvvveeevinnnen. 371,056 - 371,056 294,733

Total fund balancCes.............coeeeeivvieeiiiiiieeeiiee e 371,056 122,449 493,505 785,385

Total liabilities and fund balances.............cccoevevvevinnenne $ 434,446 $ 122,449 556,895 $ 815,405
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Expendable Trust Funds
Combining Statements Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

Totals
Unemployment (Memorandum only)
Expendable Compensation
Trusts Trust 2004 2003
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.cueiveeeeeeiere et eeeteete et eesaesbe e e stesaesreereennens - $ 1,264,364 $ 1,264,364 $ 905,821
ASSESSMENES.....c.evecreecieecreeeee e 27,942 - 27,942 86
Federal grants and reimbursements. 20,449 811,278 831,727 744,385
Departmental.........ccceeeveeeieeceee e 37,871 40,281 78,152 48,265
MiISCElANEOUS........ceeeeeeeeiectececee e 267,318 10,084 277,402 341,002
TOtal FEVENUES.......ccvecteeteerere ettt 353,580 2,126,007 2,479,587 2,039,559
Other financing sources,
Municipal medicaid transfer..........cccoovveneeveeceereenenne. 160,000 - 160,000 -
Operating transfersin.........coveveeeeeceeeece e, 18,036 - 18,036 25,911
Other SOUICES........ecveeeecieiteeieee ettt 517 - 517 334
Total other financing SOUrCES.........ccoveereerereeerenenn 178,553 - 178,553 26,245
Total revenues and other financing sources............ 532,133 2,126,007 2,658,140 2,065,804
EXPENDITURESAND OTHER FINANCING USES
Expenditures
JUAICIANY ..ottt 251 - 251 218
Secretary of the Commonwealth...........cccceevveeveinenn. 40 - 40 15
Treasurer and Receiver-General .........cooeveeeeenenn. - - - 815
Auditor of the Commonwealth............ccccovevvevenennn, 275 - 275 85
Attorney GENEral........coouviveieeieceeiee e 1,772 - 1,772 1,332
[DIES (o AN 10 1= /R 5,662 - 5,662 5,658
Sheriff's DEPartMENES.......ccccovvveieeeieerececee e 67 - 67 9
Administration and finanCe...........ccceveeveevvecerennen. 3,727 - 3,727 12,796
Environmental affairs......ccccocceeeveeiecceie v 11,255 - 11,255 13,155
Communities and devel opment........... 2,910 - 2,910 15,571
Health and human services.................. 88,942 - 88,942 26,809
Transportation and construction 501 - 501 452
EAUCEION.......cccvicreetecteceeee et 1,817 - 1,817 5,460
Higher edUCatioN..........ccoveeveeieeieecee e 6,195 - 6,195 9,172
PUDIIC SAFELY....eveveirececciectecce e 28,881 - 28,881 7,690
Economic development..........ccccceeeveeeeieeieesienneenens - - - 879
Elder affairS.......ccveeveeeeeeeeceeeeeeeeeeeeeeeee e - - - 52
Consumer affairs.......cccoeveeveeeeinenns 60,521 2,494,210 2,554,731 2,001
(1= oo | G - - - 2,694,997
Total expenditures...........ccceevvveereeeeeriseeseeeeeeeenas 212,816 2,494,210 2,707,026 2,797,166
Other financing uses.
Fringe benefit cost assessment...........ccceeeevvevieinennen. 5,126 - 5,126 4,218
Operating transferS OUL.........cvevveeeeieeeeecececeeeeeeneas 237,868 - 237,868 185,001
Total other finaNCiNg USES.........ccooereeeereereeirieneenne. 242,994 - 242,994 189,219
Total expenditures and other financing uses........... 455,810 2,494,210 2,950,020 2,986,385
Excess and other financing sources
over expenditures and other financing uses.......... 76,323 (368,203) (291,880) (920,581)
Fund balances at beginning of year..........c.coocueu..... 294,733 490,652 785,385 1,705,966
Fund balances at end of year..........ccccovvevveneennennn. 371,056 $ 122449 $ 493,505 $ 785,385
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Expendable Trust Fund - External
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESIMENES..........cooevere e $ 416,960 $ 237,984
TOtAl BSSELS....cvevveeeerisieieteste ettt ns $ 416,960 $ 237,984
LIABILITIESAND FUND BALANCES
Liahilities:
ACCOUNLS PAYBDIE. ..o $ 61,881 $ 16,748
W oo g0 1= o [ o7z 1Y/ o] | 328 617
AGENCY lHaDITTIES......c.eiiee s - 6,907
Total lADHITIES.....eeeeereeeere s 62,209 24,272
Fund balance:
Unreserved.:
Designated for SPECIfiC PUIMPOSE........ceererreeiereerierie e 354,751 213,712
Total fund balances (defiCit)........ccvvvinieiiiie e 354,751 213,712
Total liabilities and fund balanCes............cceeriereierenee e $ 416,960 $ 237,984
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Expendable Trust Fund - External
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003

REVENUESAND OTHER FINANCING SOURCES

Revenues:
LI SO $ - $ 8
J NS oS 101 1 £ 27,884 86
Federal grants and reimbursements.... 20,449 28,559
D107z 4 0010 L R 33,735 17,738
MISCEIIANEOUS. ..ottt ettt et et be s be e eeae b ene s 260,939 284,568
Total revenues.... 343,007 330,959

Other financing sources:
Municipal medicaid tranSfer ..o, 160,000 -
OPErating traNSFEIS IN.....cc.cuierieieerisieeeeree et 18,036 19,602
Total other fiNANCING SOUMCES.......c.coururueeririeieire et 178,036 19,602
Total revenues and other finaNCiNg SOUMCES.........cooeueeriririeenereniee e 521,043 350,561

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
JUTECIAIY ..ttt ettt 249 216
Secretary of the COmMMONWEAIEH............ceoiiiiirre s 40 15
Treasurer and Receiver-General ... - 815
Auditor of the Commonwealth..............cccouviicieiicicceecee e, 275 85
ALLOINEY GENEFAL.......cuiirieeierieteee et 1,772 1,332
District Attorney........... . 5,527 5,628
Sheriff's Departments........... 63 9
Administration and finance..... . 2,724 8,215
Environmenta affairs.................. 10,701 13,147
Communities and deVEl OPMENL.........cccoureirrriee e 2,886 15,161
Health and hUMAN SENVICES........oooviiieieeee et 87,362 26,710
Transportation and construction.. 501 452
[0 (8= 1L 0) ISR 1,817 1,328
HIQNEr @UUCELION. .....c.ciecieiieieeereeee et 6,195 9,172
Public safety................. 28,881 7,690
Economic development.... - 879
Elder affairs........... - 52
Consumer affairs... 60,521 2,001
L= oo GO - 52,975
TOtal EXPENAITUIES.......ceeieeeeeererieteer et 209,514 145,882

Other financing uses:
Fringe benefit COSt 8SSESSIMENL.........ccorueiriririeerrereeee e 4,959 4,131
OpErating traNSFEIS OUL........ccceueuirerieuierieteerire et 165,531 185,000
Total other fiNANCING USES.......c.cirirereieririeieiresieiee s 170,490 189,131
Total expenditures and other finaNCIiNG USES.........cccovrueerinirieeieneeeesse s 380,004 335,013
Excess (deficiency)of revenues and other financing sources

over expenditures and other financing uses... 141,039 15,548

Fund balances (deficit) at beginning of Year........c.ococevnceinnnceenesseeeeas 213,712 198,164
Fund balances (deficit) at end of Year.........coveeiniennirireereeeeee e $ 354,751 $ 213,712
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Revolving Loan Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004
ASSETS
Cash and Short-term iNVESIMENTS..........oeoveeee e e e $ 4,892
TOLAl BSSELS.....veeeeiteeeeeeeee e et e e st e e e et e s st eeesseaaeesseaeessereeeesaneeessareeeen, $ 4,892
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNLS PAYADIE.......cceeiviireciece e, $ -
Total HADHTTIES...ceeei e -
Fund balance:
Unreserved:
Designated for Specific PUIPOSE........cccevieerieerie e 4,892
Total fund balances (defiCit).........ooveiiiiiiiiiieeeee e 4,892
Total liabilities and fund balanCES...........eeeviiiiieeiiiiiiieeeeccee e $ 4,892

Commonwealth of Massachusetts
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2003

$ 8,346
$ 8,346

8,346
8,346
$ 8,346
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Revolving Loan Fund

Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

YIRS o< | =101 010 T
TOAl FEVENUES........te et e e e s e e e e e e e e s e aaaaaaaaaaaeas

Other financing sources:

OthEr SOUICES... ..ottt
Total other fiNaNCING SOUICES. ........coouiiiiiiriiieee et
Total revenues and other finaNCiNg SOUICES..........cccoeviveereeeiieenieenne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Communities and develOpment............ccoveeiieiiiienie e
Health and human SErviCeS..........cooveiiriiiii e

Total eXPENAITUIES........cceiiiieiiee et

Other financing uses:

Operating tranSfers OUL..........ceeiieriei e
Total other fiNAaNCING USES.........ooiiiiiiiiiie e
Total expenditures and other financing USES...........cccceeieeeniereieeene

Excess (deficiency)of revenues and other financing sources

over expenditures and other finanCiNg USES...........ccooeereerierrnenns
Fund balances (deficit) at beginning of year...........cccoooeeiiiieeniennne
Fund balances (deficit) at end of year...........cccovceeniiiiniieeieeeeee
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2004 2003

$ (287)
(287)

517 334
517 334
524 47
24 410

7 7

31 417
3,947 -
3,947 -
3,978 417
(3,454) (370)
8,346 8,716
4,892 $ 8,346
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Teacher, Principal, Superintendent Quality Endowment Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVEStMENS...........ccceeeeueeeecie e, $ - $ 68,656
TOAl @SSELS.....cuiitiieeicieiete ettt st re et sb e be e e ne e $ - $ 68,656
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE.......ccviieriiieiete et $ - $ 259
ACCIUE PAYTON ...t - 17
Total HaDIlITIES.....cveeeieeei e - 276
Fund balance:
Reserved for:
Designated for SpecifiCc PUIPOSE........ccccevieereerie e - 68,380
Total fund balances (defiCit).........ooveiiiiiiiiiieeeee e - 68,380
Total liabilities and fund balanCes.............ccoerieriiininec e, $ - $ 68,656
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Teacher, Principal, Superintendent Quality Endowment Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

YIRS o< | =101 010 T
TOAl FEVENUES.........ettee et e e e e e e e e e e e e e e e e e e aaaaaaaaaaaas

Other financing sources:

Operating tranSfersS iN........c.oo e
Total other fiNaNCING SOUICES. ........cooeiiieriieerieereee e
Total revenues and other finaNCiNg SOUICES..........cocevrveereeeriererieenn

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

EUCELION. ...ttt
Total eXPENAITUIES........oceeieeieeee e

Other financing uses:

Fringe benefit COSt 8SSESSMENT........coiviiiiieie e
Operating tranSfers OUL..........c.eeiiiiiieieiee e

Total other fiNAaNCING USES.........ooiiiiieiiieiiee e
Total expenditures and other finanCiNg USES...........cceceereeerieeeneennnen.

Excess (deficiency)of revenues and other financing sources

over expenditures and other finanCiNg USES...........cccceereerreeenieenne
Fund balances (deficit) at beginning of year...........ccccocoeniiiiniiennee
Fund balances (deficit) at end of year..........ccccoocieniiiiiiieeieeeees
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2004 2003

- $ 1,001
- 1,001
- 1,001
- 4,132
- 4,132
- 82
68,380 1
68,380 83
68,380 4,215
(68,380) (3,124)
68,380 71,504
- 3 68380
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Expendable Trust Fund - Internal
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVESEMENES.............coceueeeeueeieeiiieee e $ 12,594 $ 7,112
0= =5 £ $ 12,594 $ 7,112
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE......c.ccveeceicteeete e $ 1,169 $ 2,805
ACCIUE PAYTOHL....eeee et 12 12
TOtal [HADHTIES. ... 1,181 2,817
Fund balance:
Unreserved.:
Designated for SPeCific PUIPOSE......c.eoererererenereeeeee e 11,413 4,295
Total fund balances (AEfiCit)......cccovrererieeercre s 11,413 4,295
Total liabilities and fund balances.............ccocveeeeievieceececce e, $ 12,594 $ 7,112
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Expendable Trust Fund - Internal
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUESAND OTHER FINANCING SOURCES
Revenues:
YN S 141 0T $ 58 $ -
DEPATMENTEL........eeieeiiiieieeeee et 4,136 2,081
Y TR o | =T 1o LU 6,372 623
TOLAl FTEVENUES.......cceveceeitie ettt ettt s s se e sae s e ssbe s sbessbessaeesaessanesbessbee e 10,566 2,704
Other financing sources:
OPErating traNSFEIS IN.....co.cuierieieerieee e - 6,309
Total other fiNANCING SOUMCES.......c.courueuieririeieire et - 6,309
Total revenues and other finaNCiNg SOUICES.........c.oeueieriririccnereree e 10,566 9,013
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUTECTAIY ..ttt bbb 2 2
DISHIICE ATOMEY ......cveeieeieieerieieeri ettt 135 30
Sheriff's Departments. 4 -
AdMINiStration and fINANCE.........ccevieeiie e s sreeas 1,003 4,581
Environmental affairs..........cocoirreienniceeee e 554 8
Health and hUMAN SENVICES........oooviieieeeecee et 1,573 92
TOtal EXPENAITUIES.......ceiieeeeieerieteer et 3,271 4,713
Other financing uses:
Fringe benefit COSt 8SSESSIMENL.........ccorueiriririeereririee e 167 5
OpErating traNSFEIS OUL........ccceueuirerieeeerieteereree et 10 -
Total other fiNANCING USES.......c.ciririrreeririeieenesieiee s 177 5
Total expenditures and other finaNCIiNG USES.........cccovrueinirereeierireeeesese e 3,448 4,718
Excess (deficiency)of revenues and other financing sources
over expenditures and other fiNaNCING USES..........oieeeerrinieeninereceseseeeeneens 7,118 4,295
Fund balances (deficit) at beginning of Year........c.ococevnceinnneeenereeeeeae 4,295 -
Fund balances (deficit) a end of Year..........cooeerrineninireeeeeeee s $ 11,413 $ 4,295
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Unemployment Compensation Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS

Cash and short-term iNVEStMENES............ccveeiveriereeeeee e, $ - $ 2,655
Cash on deposit With U.S. Treasury..........ccoceeieenieeneieneenie e, 122,449 490,652

TOLAl BSSELS.... e verueeieierie ettt b e $ 122,449 $ 493,307

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNES PAYADIE.......ccviiericieiete ettt $ - $ 2,655

Total HaDIlITIES. ..ot - 2,655
Fund balance:

Reserved for:

Unemployment Benefits..........oooee i 122,449 490,652

Total fund balances (defiCit)........ooveeiiiiiieiieeeee e 122,449 490,652

Total liabilities and fund balanCes.............ccooveieiiiiinini e, $ 122,449 $ 493,307
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Unemployment Compensation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements............ccceeeeeneeeneneiensien e
DepartmMeENntal.........cceeiiiiiiie e
MISCEIHBNEOUS........ueeitieieeie ettt e

TOAl FEVENUES........et et r e e e e e e e e e e e e e s e e aaaaaaaaaaas

Other financing sources:

Operating tranSferS iN........ccooieiiiiee e
Total other fiNaNCING SOUICES. ........cccceeiiiiiiiiieiee e
Total revenues and other finaNCiNg SOUICES..........cccoeerveereeenieeene

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

CONSUMES A fAITS...uueiiiiiiiiiieieeeeeeeeee e

Other financing uses:

Operating tranSfers OUL........cocueeiueiiiee e
Total other fiNAaNCING USES.........ooiiieeiiiiiiie e
Total expenditures and other financing USES...........cccceeveriiieennenne

Excess (deficiency)of revenues and other financing sources

over expenditures and other financing USES...........ccccoeeveeenieeenne.
Fund balances (deficit) at beginning of year...........ccccooeeviiiieennen.
Fund balances (deficit) at end of year..........ccccoviiieiiiiniieeieeen,
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2004 2003
$ 1,264,364 $ 905813
811,278 715,826
40,281 28,446
10,084 55,007
2,126,007 1,705,092
2,126,007 1,705,092
2,494,210 -
- 2,642,022
2,494,210 2,642,022
2,494,210 2,642,022
(368,203) (936,930)
490,652 1,427,582
$ 122,449 $ 490,652
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Nonexpendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2004
(Amounts in thousands)

2004 2003
ASSETS
Cash and short-term iNVEStMENLS...........cccevveviereiiie e, $ 5,834 $ 5,834
TOLAl BSSELS.... e verueeeeee ettt bbb bbb $ 5,834 $ 5,834
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE........coceeiereeiieieteeeeeetee ettt st n s $ - $ -
Total HabDIlITIES.....coveeceeee e - -
Fund balances:
Designated for Specific PUIPOSE.........ccceeieeieriii e 5,834 5,834
Total fund balances (defiCit).........oooeeiiiiiieiieeeee e 5,834 5,834
Total liabilities and fund balanCes.............ccooveieiiiiinini e, $ 5,834 $ 5,834
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003
REVENUES
Revenues:
[NVESEMENT EAMINGS.......veeiveriieiereeieteectere et te e et s eae st ssbere e beneans $ - $ -
TOLBl FEVENUES.......ocueiieieitie ittt e - -
EXPENSES
Expenses:
Treasurer and ReCEIVEr-General..........cccooveveeiereeneene e - -
TOtAl EXPENSES. ...ttt ettt ettt sbe e sae e nbe e e - -
Excess (deficiency) of revenues OVer eXPeNnSES..........cceveeerveerieesieeenieens - -
Fund balances (deficit) at beginning of year.........c.ccooveiiiiiiiiieennen, 5,834 5,834
Fund balances (deficit) at end of year.........cccccccevevececeie e, $ 5,834 $ 5,834
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Pension Trust Funds

Combining Statements of Net Assets Available for Pension Benefits - Statutory Basis

June 30, 2004 and 2003
(Amounts in thousands)

ASSETS

Cash and short-term investments..........ccccoovveeeevvveevnnnnnn.
Investments at fair value.
Other receivables, net of allowance for uncollectibles.....
Other @SSELS.....cievviiiiieeiie e

TOtal @SSELS.....cieeiieeieeeiee e

Accounts payable........ccccceeeiiiiiiiiii
Total liabilities..

Net assets available for pension benefits (fund balances
reserved for employees' pension benefits)................

Commonwealth of Massachusetts

Totals
(Memorandum only)
State
Employees Teachers

PERS PERS 2004 2003
$ 911,961 984,763 1,896,724 $ 776,518
13,915,413 15,881,713 29,797,126 26,994,602
374,929 471,645 846,574 502,071
1,033 1,122 2,155 2,707
$ 15,203,336 17,339,243 32,542,579 $ 28,275,898
$ 631,061 683,040 1,314,101 $ 1,387,802
631,061 683,040 1,314,101 1,387,802
$ 14,572,275 16,656,203 31,228,478 $ 26,888,096
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2003
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees Teachers
PERS PERS 2004 2003

Additions:

Contribution:

Commonwealth contributions.............ccceeveveieveeiceceeeceeeeeeee $ 282,535 $ 404,800 $ 687,335 $ 762,685

Employees contributions.... 362,309 520,432 882,741 853,344

Total CONIIDULIONS.......ceeieieiiicie et 644,844 925,232 1,570,076 1,616,029
Net investment (loss) income:

Net appreciation (depreciation) in fair value of investments......... 2,065,809 2,211,182 4,276,991 159,876

L = PSSP 172,114 184,225 356,339 377,591

Dividends........c.ccevvveviiireeenenene 168,256 180,096 348,352 286,894

Real estate operating income, net 80,235 85,881 166,116 129,312

Alternative investments.................... 6,793 7,271 14,064 5,855

ONEr ... e e, 4,463 4,777 9,240 11,807

Total investment (10SS) INCOME.........ccervevrereeeneeereseeeseseee e 2,497,670 2,673,432 5,171,102 971,335

LESS. iNVESIMENE EXPENSE .....cvevereieienireeiereesie e sesee s seseesenes 36,917 39,515 76,432 59,258

Net investment (10SS) iNCOME ......ccvoveveeririeiinieeeresee e 2,460,753 2,633,917 5,094,670 912,077

Total additionS.........ccoeveviiieeieiceceeeee s 3,105,597 3,559,149 6,664,746 2,528,106
Deductions:

Administration reimbursement...........ccocoeevevenieieciccese e, 5,535 9,044 14,579 13,520

Retirement benfits and refunds............coceveeeeeivicceecie e 1,195,508 1,114,277 2,309,785 2,004,044

Total dEdUCLIONS.........ccueueiricreeeeicieceeec et 1,201,043 1,123,321 2,324,364 2,017,564
NEt iNCrease (AECTEASE).........uvuieirireirerteeresieree st 1,904,554 2,435,828 4,340,382 510,542

Net (decrease) assets available for pension benefits
at beginning of year (fund balances reserved
for employees’ pension benefits).......ccocvvvivveierenecescce s, 12,667,721 14,220,375 26,888,096 26,377,554

Net assets available for pension benefits
at end of year (fund balances reserved

for employees pension benefits)........ccccveeverciinerciesccere e $ 14,572,275 $ 16,656,203 $ 31,228,478 $ 26,888,096
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Agency Funds
Statement Of Changes In Assets And Liabilities - Statutory Basis

Fiscal Years Ended June 30, 2003 and 2004
(Amounts in thousands)

Balance Balance
June 30, 2003 Additions Deductions June 30, 2004
ASSETS
Cash and short-term investments................... $ 265,077 $ 5,758,785 $ 5,721,323 $ 302,539
Assets held intruSt.......coeeveeeceeecieccee e 2,486,834 495,148 - 2,981,982
Total aSSetS.....ccveveeecree i $ 2,751,911 $ 6,253,933 $ 5,721,323 $ 3,284,521
LIABILITIES
Accounts payable.........cccceeveeiieeieesieienas $ 23,092 $ 2,072,482 $ 2,070,092 $ 25,482
Dueto citiesand towns..........cccceeevvevvveeeeene 27,103 337,292 328,567 35,828
Due to federal government.............ccocvevuerenne 4 43 42 5
Agency liabilities.......cceovrvvrierieieseseeene, 2,701,712 3,847,024 3,325,530 3,223,206
Total liabilities.......coveeeveeeiirnnnnne $ 2,751,911 $ 6,256,841 $ 5,724,231 $ 3,284,521
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Supplemental
| nformation

Calculation of Transfers— Stabilization and Tax Reduction Funds
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Calculation of Transfers: Stabilization Fund

June 30, 2004
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 29, Section 5c¢, as amended most recently by

Chapter 140 of the Acts of 2003, Sections 111 and 136. It presents information contained in the official books and accounting records
of the Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report.

Part 1:

Part 2:

Part 3:

Part 4:
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Undesignated fund balance / (deficit) in the Operating Funds, unless specifically exempted by General Laws:

Genera Fund ..

Highway Fund

WOrkforce Training FUNG ...... oot it et e e et e e et e e e e e et e e e e een e e raaean e s
Federal Medicaid Assistance Percentage ESCrOW FUNG ...........ooiuiuiii i e e
Division of Energy Resources Credit TrUSE FUNG .......even e e e e et e e e e ee e eai e ee e
M@ssaChUSELES TOUFSIM FUNG ... ... et e et e e e et e e e e e et e e et e e e e e eanas
Children'sand Seniors' Health Care ASSIStanCe FUN ...........ouiiiii i,

Consolidated undesignated fund balance / (deficit) in the Operating FUNdS...........c..cooovv v e,

Less: Amount available to carry forward to fiscal year 2005 equivalent to 0.5% of Total Tax Revenue per
SCREAUIE B ... ettt e e e e et et et et e et e e e et e aan s

Net Consolidated Net Surplus/ (deficit) to be deposited into the Stabilization Fund
per Chapter 26 of the Actsof 2003, SECtION 164 ... .. ceiiiitiit ittt et e,

Calculation of Transfersto the Stabilization Fund, except for funds specifically exempted by General Laws:

From the General FUNG ...........i i e e e e et e et et e et e e e e e aenees
From the HighWay FUNG ... e e et e et e e e e e e e e e e e eea e neeaans
From the Workforce Training FUNG ...t et et e et e rae e aas
From the Federal Medicaid Assistance Percentage ESCrow FUNd ..........cc.ovviiiiiiiiiiiiiie e e
From the Division of Energy Resources Credit Trust FUNG ............viie i
From the MassachuSetts TOUFISM FUNG .......ooitit ittt et et et e e e aens
From the Children’'s and Seniors Health Care Assistance FUNd .............ccoivuiiiiii i e e

Total transferstothe Stabilization FUN ... e e

Status of Consolidated Net Surplus after Stabilization Fund transfers - Undesignated Fund Balance / (deficit):

General Fund .
Highway Fund

Workforce TraininNg FUNG .........ou i et e e et e et e et et et ettt e ren e e s
Federal Medicaid Assistance Percentage ESCroW FUNG ..........oiiiniiie i e e e e e e
Division of Energy Resources Credit TrUSE FUNG .......oeenii it e et et e e e e e ee e
MassaChUuSetts TOUMISIM FUNG .........oieiii i e e e e e e
Children's and Seniors Health Care ASSIStANCE FUNG .........vieiiniiiie e e e e

Consolidated Net Surplus after theannual transfer..... ... e

Fiscal 2004 Stabilization Fund Activity:

Reserved for Stabilization - Balance as of JUNe 30, 2003 .........cuuut ittt aee et e eeeeneene
Consolidated Net Surplus pursuant t0 Part 2, 8D0VE. ..........coviiit ittt e ae e
Plus: Recoveries of Central Artery Project Costs pursuant to Chapter 4, Section 83 of the Acts of 2003.......
PlUS. INEEIESE INCOME ... ... et e e et e e et e e et e et e e et e ee e ee e ees

Subtotal ........

Less: Transfers and Appropriations from the Stabilization Fund during FY 2004:

Chapter 140 of the Acts of 2003, SECtion 123 ..........ceiiiiiiiiiiie e $ (99,815)
Chapter 141 of the Acts of 2003, SECHION 68 ...........uvuriiiiiriiiiieiieieeieeeen (33,633)
Chapter 141 of the Acts of 2003, SECtiON 69 ..........oeiiviiiiii e e (16,000)
Chapter 352 of the Acts of 2004 APPropriations ..........ccoveveeieeieeeeneennennn. (381,433)

Subtotal, Transfers and Appropriations from the Stabilization Fund.............. (530,881)
Add: Transfer of Temporary Holding Fund balance per General Laws
Chapter 62F, Section 6A, the lesser of its balance or the subtotal above ... .. 357,465

Net Transfers and Appropriations from the Stabilization Fund during FY 2004............oviuininienenan.
Reserved for Stabilization - Balance as of June@ 30, 2004 ..........oooiuieiitiiniiie e e e

$ 1,497,397
(716,533)

10,511

99,120

14,900
(161,665)

$ 743,730

80,273

S 663457

$ 538,926

10,511
99,120

14,900

663,457

$ 958,471
(716,533)

(161,665)

s 80213

$ 641,325
663,457
695

5,259

1,310,736

(173,416)

S 1137320
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Calculation Of Transfers: Tax Reduction Fund

June 30, 2004
(Amounts in thousands)

This statement is prepared pursuant to Chapters 29 of the Massachusetts General Laws, as amended. It is prepared on
the statutory basis of accounting and presents information contained in the official books and accounting records of the
Commonweslth. Supporting information is presented in individual schedules, as indicated, and in the Financial Section
of thisreport.

The computation is as follows:

Part 1: Comparison of Stabilization Fund, after current fiscal year transfers,
to 15% of Budgeted Revenues and Other Financial Resources:

Undesignated Fund Balance in the Stabilization FUNd............cccoeeveiereneniese e $ 1,137,320
Allowable Stabilization Balance (per Schedule B).........ccooooiiiiereiinieee e 3,697,771
Stabilization Fund Excess, if any, transferable to Tax Reduction Fund............ccccvcvvvrvreenen, $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization FUNA BAANCE.........coooveieeeeeee ettt e e e sba e s eaae e s s eraeeeenres $ 1,137,320
Transfer to Tax REAUCLION FUNC............ooiiiieie ettt -

Stabilization Fund Balance after transfer to Tax Reduction Fund............ccceevveeieeieeivieeeceinn, $ 1,137,320
Part 3: Status of Tax Reduction Fund after transfers:

Tax ReduCtion FUND BaAlGNCE............cccuuiiieiie ittt st e s st e s e aa e e s sane e s sabee s $ -
Transfers from StabiliZation FUNG...........ocuveiiiii e -

Tax Reduction FuNd Balance after tranSfErS.........ocveveeieivie ettt s $ -
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Schedule A
FY2004 Tax Revenues By Revenue Class and
Calculation of Allowable Net Surplus

June 30, 2004
(Amounts in thousands)

AlICONOIIC BEVEIAQES. ... c.viveiee et cteeeeeee st e sttt ese e e e ae s e tesaesre s e sneeneeeenseneens $ 67,902
Banks: Commercial and SAVINGS........cccoeeiiriirierierese et sre s 238,740
(O T= 4= (=S 425,421
L0000 = (0] =TSO 997,602
(D2 o TSP PTOTTRPRPRPN 195,386
Estate and INNEITANCE.........c.ooiiiiiieeeeeee e 194,706
[NMCOMIE. ...ttt bt e bbbt e e ne e R e b r e e nes 8,830,334
INSUMBINCE. ...ttt sttt ettt st e s b e e bt e ab e eae e sbe et e e beeabesaeesaeesaeeaseanneeneenneas 373,721
Motor and SPECial FUEIS........coov it 684,242
PUBIIC ULHTTIES....ccviiceieiecesese ettt nn 64,733
ROOM OCCUPANCY ....cuveeuieeeeestiesteeteesteseesieeseeesessseesseesseenseesseeseesseesseessesseesseessenssesnsesnnsns 120,178
SAES ANA USE......eciiiieieie ettt sttt ettt st e et sae e besee e ntesaenenns 3,743,211
Club AlCONOIIC BEVEIAQES.......ecueeeeeeeieriese e ste st se s etesae sttt sre e s e neeneenes 621
MOLOF VENICIE EXCISE..... ittt sttt st bbb 51
Convention Center SUFCNAIGES........ccouereririeresese s etes e e s e e st re e e e eneeneenes 9,804
COMMUNILY PrESEIVALTON. .. .c.ciuiiieeiie ettt se s 50,520
S (S ol o 5,697
BBANO ... e e bt ee e e e saeenreereea 4,248
RAF1ES @NA BAZAAIS........covieeeeriiieiiriie ettt bbb 965
DOl EXCESS and SUIPIUS LINES.......coiiiieiieriisierieeieeiieee et see e 26,042
[ T0)1 (1 o SRS 42
UL SUICNAIGE. ...ttt sttt ettt bbbt bttt e e e e b sbesbesbeeneeneenes 20,451

FY 2004 State TaX REVENUE........cciveeeeirieietisieesiesiesesieseeeseessessssesaesessessssessessesessenes 16,054,614
0.5% Of Total TaX REVENUE.........cooiie ittt s 80,273
Allowable Consolidated Net SUIPIUS .......cc.ceiiiiieieicieice e $ 80,273

This schedule is prepared on the statutory basis of accounting. It presents tax revenues as reported in the
governmental funds of the Commonwealth. It differs from the schedule of tax collections prepared by the
Comptroller, Commissioner of Revenue and State Auditor for calculations in accordance with Chapter 62F,
of the General Laws as amended.
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Schedule B
Calculation of Cap on Stabilization Fund

June 30, 2004
(Amounts in thousands)

Total Budgeted Revenues and Other Financial Resources pertaining

tothe BUAgeted fUNGS..........ccceieiiieie et e nne s $ 26,046,983
Elimination of budgetary interfund activity

exclusive of fund closure (per SChedule C)........ccooiiriieiiieee e (1,395,178)
Budgeted Revenues and Other Financial Resources pertaining

tothe BUAQeted fUNGS..........cccviirieeie et ene s 24,651,805
Allowable Stabilization Fund - Balance, 15% of Budgeted Revenue.................... $ 3,697,771

Calculation of Stahilization Fund Transfers as defined by Mass General Laws Chapter 29 section 5¢
as most recently amended by Chapter 26 of the Acts of 2003.
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Schedule C
Detail of Elimination of Budgetary Inter Fund Activity

June 30, 2004
(Amounts in thousands)

Adjustmentsto revenues :
Transfer to the Intragovernmental  Service FUNd REVENUES...........cocoveveeeeeeieniecese e $ (133,707)

Adjustments to other financing sources and uses:

Fringe benefit cost assessments.... (46,260)
Transfer from the Intragovernmental Serwce Fund to the General Fund ..................................... (550)
RMV LICENSE PLALES. ...ttt b et ebe et e et et se e besbesaesbesaeeneen e s (2,374)
Transfer from the Stabilization Fund to the General FuNd ..........cccoccvvevvveneve s (115,815)
Transfer from the General Fund to the Temporary Holding Fund -Permissable Tax .................. (357,403)
Transfer from the Temporary Holding Fund to the Stabilization Fund...................... (357,465)
Transfer from the Stabilization Fund per Chapter 352 of FY 2004 ........ccooeiiiininenenenenenee, (381,433)
L@ 1 S P (171)
Elimination of Budgetary Interfund Activity $  (1,395,178)
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Schedule D

Calculation of Transfers: Temporary Holding Fund

June 30, 2004
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 62F, Section 6A, as amended most recently
by Chapter 26 of the Acts of 2003, Sections 203 and 715. It presentsinformation contained in the official books and accounting records
of the Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report.

Quarter Ending:

Cumulative Net State Tax Revenues, 2004 .............cc.cevveeee.
Cumulative Net State Tax Revenues, 2003.....................

Permissable Growth Rate defined as

inflation plus 2%, but not less than 0%..................

Permissable State Tax Revenues defined as
Cumulative Net State Tax Revenues,

2003 multiplied by 1 plus the Permissable Growth Rate

Cumulative Net State Tax Revenues 2004

in excess of Permissable State Tax Revenues

Commonwealth of Massachusetts

September 30, 2003  December 31, 2003 March 31, 2004 June 30, 2004
3,827,761 $ 7,436,091 $ 11,241,207 $ 16,052,917
3,645,653 7,001,044 10,735,180 15,030,503

4.34% 4.83% 4.32% 4.42%
3,803,874 7,339,194 11,198,940 15,695,453
23,886 $ 96,897 $ 42,267 $ 357,465
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Ten-Year Schedule Of Revenues And Other Financing Sources
All Governmental Fund Types - Statutory Basis

June 30, 2004
(Amounts in millions)

% % % %

2004 Total 2003 Total 2002 Total 2001 Total
TAXES....eeeieeeete ettt ne e $ 16,055 36.8 $ 15,032 362 $ 14,341 396 $ 16,753 43.5
Federal reimbursements............ccoceeoeeienenenencncece e, 6,331 14.5 5,528 133 5,237 14.5 4,668 12.1
Federal grants.........ccooeveeeienenece e 2,024 4.6 1,852 4.5 1,595 4.4 1,450 3.8
L OIS, et 4,605 10.6 4,425 10.7 4,425 12.2 4,138 10.7
ASSESSIMENES.....coueeiieieieeiee et nane s 746 17 634 15 582 16 585 15
Motor vehicle licenses and registrations..............ccceue... 376 0.9 383 0.9 326 0.9 311 0.8
Fees, investment earnings, efC..........cocovevererenenenene 2,556 5.9 2,140 5.2 2,122 5.9 2,212 57
Proceeds of general and special obligation bonds.......... 1,993 4.6 1,911 4.6 1,358 3.7 1,912 5.0
Proceeds of refunding bonds...........cccoeeiiiiiiieicnenne 3,302 7.6 3,398 8.2 1,501 4.1 999 2.6
Other interfund transfers..........ccocoorvriennenecieeee 5,629 12.9 6,173 14.9 4,749 13.1 5,487 14.3
Other finaNCiNg SOUMCES.........ccevuerierierierieeeeeeie e - - - - - - - -
Total revenues and other financing sources.................... $ 43617 1000 $ 41476 1000 $ 36,236 100.0 $ 38515  100.0
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% % % % % %
2000 Total 1999 Total 1998 Total 1997 Total 1996 Total 1995 Total

$ 15,702 410 $ 14,304 421 $ 14,038 437 $ 12874 468 $ 12,058 468 $ 11,172 45.4

4,364 114 4,230 125 4,409 13.7 4,084 14.9 3,957 154 3,955 16.1
1,360 3.6 1,236 3.6 1,220 3.8 1,185 4.3 1,188 4.6 1,195 4.9
3,913 10.2 3,572 10.5 3,430 10.7 3,377 12.3 3,195 124 2,957 12.0
487 13 534 16 517 16 557 2.0 557 2.2 566 2.3
285 0.7 281 0.8 295 0.9 295 11 263 1.0 307 12
2,014 53 2,638 7.8 1,647 51 1,085 3.9 1,291 5.0 1,388 5.6
1,762 4.6 1,334 3.9 1,447 4.5 899 3.3 1,087 4.2 810 3.3
- 0.0 499 15 862 2.7 723 2.6 - 0.0 514 21
8,403 21.9 5,317 15.7 4,240 13.2 2,416 8.8 2,150 8.4 1,708 6.9
- - - - - - - - - - 49 0.2

$ 38,290 1000 $ 33945 1000 $ 32,105 1000 $ 27495 1000 $ 25746 100.0 $ 24,621 100.0
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Ten-Year Schedule Of Tax Revenues By Source
All Governmental Fund Types - Statutory Basis

June 30, 2004
(Amounts in millions)

% % % %
2004 Total 2003 Total 2002 Total 2001 Total
INCOME.....coiiiiiiiiiee e $ 8,830 550 $ 8,026 534 $ 7,913 552 $ 9,903 59.1
Salesand USe........coeeveeeeneenienenieens 3,743 23.3 3,708 24.7 3,696 25.8 3,756 224
COrporations..........cccceeereeieesiesenens 998 6.2 875 5.8 587 4.2 945 5.7
Motor fUElS.......coovereieeeeeee 684 4.3 676 4.5 667 4.7 660 3.9
Cigarette.....ccooceveiinieeeeeeeeeee 425 2.6 451 3.0 275 19 271 16
INSUFANCE.......eeiieieeeeee e 374 2.3 345 2.3 348 2.4 323 19
Estate and inheritance...........cc.ccccue..e. 195 12 181 12 200 14 203 12
Banks......cccooiiniinie e 239 15 269 18 137 10 180 11
Alcoholic beverages.........cccooevenenenn 69 0.4 67 0.5 66 0.5 65 0.4
Other....c.cooiiieieee e 498 3.2 434 2.9 452 3.2 447 2.7
Total taxesS....cceeveeieriieee e $ 16,055 100.0 $ 15,032 100.0 $ 14,341 100.0 $ 16,753 100.0
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% % % % % %

2000 Total 1999 Total 1998 Total 1997 Total 1996 Total 1995 Total
$ 9,042 576 $ 8,037 56.2 $ 8,032 572 $ 7,182 558 $ 6,707 556 $ 5974 53.5
3,565 22.7 3,270 22.9 2,963 211 2,876 22.3 2,610 21.6 2,481 22.2
1,131 7.2 1,009 7.1 1,067 7.6 964 7.5 876 7.3 911 8.2
653 4.2 637 4.5 621 4.4 603 4.7 599 5.0 578 52
280 18 284 2.0 301 21 282 2.2 233 1.9 234 21
306 1.9 317 2.2 303 2.2 289 2.2 285 24 284 2.5
167 11 174 12 191 14 203 16 188 16 209 1.9
93 0.6 109 0.8 156 11 140 11 219 18 206 18
64 0.4 61 0.4 61 0.4 60 0.5 60 0.5 61 0.5
401 2.6 406 2.8 343 24 275 2.1 281 2.3 234 2.1

$ 15,702 100.0 $ 14,304 100.0 $ 14,038 1000 $ 12,874 100.0 $ 12,058 1000 $ 11,172 100.0
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Ten-Year Schedule Of Expenditures And Other Financing Uses By Secretariat
All Governmental Fund Types - Statutory Basis

June 30, 2004
(Amounts in millions)

% % % %
2004 Total 2003 Total 2002 Total 2001 Total
Legislature.....ccceueereeeeneieeseeesee e $ 51 01 $ 55 01 $ 59 02 $ 58 0.2
JUICIANY ...t 599 14 589 14 589 15 604 16
Inspector General.........cocvevevenenenieienien 2 - 2 - 2 - 3 -
Governor and Lieutenant Governor.............. 5 - 5 - 6 - 6 -
Secretary of the Commonwealth................... 45 0.1 49 0.1 41 0.1 50 0.1
Treasurer and Receiver-Generdl................... 4,600 111 4,416 105 4,398 11.4 4,155 11.3
Auditor of the Commonwealth.... 16 - 17 - 16 - 16 -
Attorney Generdl.........ccoveeeeereieeneesieenns 44 0.1 45 0.1 a7 0.1 43 0.1
Ethics Commission...........cccoeceveeeeiecnieennnn, 1 - 1 - 2 - 2 -
DiStrict AttOrNEY......covvverveveeeereieeseeeeeenns 81 0.2 79 0.2 88 0.2 85 0.2
Office of Campaign and Political Finance.... 1 - 1 - 2 - 2 -
Sheriff's Departments..............covveenenn. 218 0.5 216 0.5 217 0.6 203 0.6
Disabled Persons Protection Commission.... 2 - 2 - 2 - 2 -
Board of Library Commissioners.................. 48 0.1 46 0.1 58 0.2 57 0.2
Comptroller.......ccooeiiiieeeeeeeeeee, 35 0.1 21 - 11 - 11 -
Administration and finance............cccccceue.e. 6,184 15.0 6,241 14.9 6,315 16.4 5,937 16.1
Environmental affairs.........ccccceceeeveieeciennnen. 336 0.8 357 0.9 440 11 426 12
Communities and development.... 589 14 568 14 533 14 527 14
Health and human services.........ccccceveeuene. 12,504 30.1 11,338 27.0 11,124 28.9 10,058 27.3
Transportation and construction................... 1,586 3.8 1,844 4.4 2,052 5.3 2,212 6.0
EdUCAtIiON......coveevieiicieeieeeeee e, 1,627 3.9 1,587 3.8 1,563 41 1,422 3.9
Educational affairs.........ccccccevveeeieecieciecineens - - - - - - - -
Higher education.............coceeveereeeneneensinnnn, 854 21 1,002 24 1,085 2.8 1,142 31
Public Safety......ccoeeererieeeeseec e 1,160 2.8 1,156 2.8 1,138 3.0 1,104 3.0
Economic development...........ccccecevineriennne - - 31 0.1 36 0.1 53 0.1
Elder affairs.......cccoeeeeeiecieicececececee, - - 315 0.8 304 0.8 241 0.7
326 0.8 55 0.1 58 0.2 59 0.2
- - 282 0.7 237 0.6 195 0.5
702 17 813 19 796 21 1,040 2.8
1,605 3.9 1,467 35 1,382 3.6 739 2.0
Payments to refunded bond escrow agent..... 2,833 6.8 3,398 8.1 1,277 3.3 1,649 45
Fund deficit support.........ccooeeveienineniienns - - - - - - - -
Other interfund transfers............cccceeeeeuennen. 5,503 13.2 5,963 14.2 4,626 12.0 4,761 12.9
Total expenditures and other financing uses. $ 41,556 100.0 $ 41,961 100.0 $ 38,504 1000 $ 36,862 100.0
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% % % % % %

2000 Total 1999 Total 1998 Total 1997 Total 1996 Total 1995 Total
$ 53 02 $ 51 02 $ 51 02 $ 52 02 $ 49 02 $ 48 0.2
570 15 532 16 476 15 438 16 405 16 356 15

3 - 3 - 2 - 2 - 2 - 2 -

6 - 5 - 5 - 5 - 5 - 5 -
50 0.1 48 0.1 29 0.1 18 0.1 17 0.1 17 0.1
3,841 10.0 3,982 12.0 3,780 121 3,694 13.6 3,518 14.0 3,245 13.2
15 - 14 - 15 0.1 13 0.1 12 - 12 -
37 0.1 35 0.1 35 0.1 28 0.1 26 0.1 24 0.1

1 - 1 - 1 - 1 - 1 - 1 -
78 0.2 74 0.2 69 0.2 61 0.2 56 0.2 56 0.2

1 - 1 - 1 - 1 - 1 - 1 -

176 0.5 132 0.4 41 0.1 - - - - - -

2 0.0 2 - 2 - 1 - 1 - 1 -
61 0.2 51 0.2 45 0.1 42 0.2 35 0.2 30 0.1

9 - 9 - 10 - 8 - 9 - 11 -
5,616 14.6 1,522 4.6 1,487 4.8 1,328 4.9 1,173 4.7 1,165 4.8
395 1.0 375 11 367 12 309 11 327 13 296 12
497 13 448 14 437 14 419 15 418 17 399 16
9,394 24.3 8,785 26.5 8,478 27.2 7,730 284 7,743 30.9 7,892 32.2
3,402 8.8 3,010 9.1 2,835 9.1 2,507 9.2 2,274 9.1 2,205 9.0
1,287 3.3 3,706 11.2 3,314 10.6 2,963 10.9 2,656 10.6 2,403 9.8
- - - - - - - - 14 0.1 7 -
1,032 2.7 964 29 893 29 818 3.0 764 3.0 727 3.0
1,009 2.6 1,020 31 966 31 979 3.6 956 3.8 851 35
43 0.1 60 0.2 38 0.1 42 0.2 113 0.5 206 0.8
217 0.6 197 0.6 188 0.6 167 0.6 162 0.6 162 0.7
55 0.1 52 0.2 40 0.1 37 0.1 35 0.2 34 0.1
211 0.5 193 0.6 214 0.7 193 0.7 118 0.5 25 0.1
986 2.6 990 3.0 1,070 34 1,069 3.9 1,005 4.0 969 4.0
1,237 3.2 1,212 3.7 1,215 3.9 1,278 4.7 1,192 4.8 1,234 5.0
- - 499 15 862 2.8 723 2.7 - - 514 21
2,980 1.7 - - - - - - - - - -
5,319 13.8 5,149 15.6 4,199 13.5 2,284 8.4 1,970 7.9 1,626 6.7

$ 38,583 1000 $ 33,124 1000 $ 31,163 1000 $ 27,210 1000 $ 25,057 1000 $ 24,524 100.0
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Ten-Year Schedule Of Budgeted Funds Expenditures and Other Uses By

Major Program Category
June 30, 2004
(Amounts in millions)

2004 2003 2002 2001 2000 1999 1998 1997 1996 1995
Direct local aid. ... $ 4784 $ 5069 $ 518 $ 499 $ 4674 $ 4310 $ 3949 $ 3558 $ 3246 $ 2,976
Medicaid.®......cccooeverereieeeeeeee e 5,742 5,485 5,259 4,642 4,270 3,856 3,666 3,456 3,416 3,398
Public assiStanCe.........cccceueveiririserieinns 1,019 1,019 1,030 991 959 988 1,023 1,090 1,089 1,095
Higher education 831 969 1,030 1,102 996 930 862 806 744 703
MBTA and regional transit authorities.... 53 42 49 69 592 538 530 520 518 516
PENSION......ocoiiiererercicee e 702 813 796 1,040 986 990 1,070 1,069 1,005 969
Group health insurance...........ccccceevvvevenene 788 739 717 641 589 566 550 522 519 510
DEDt SEIVICE....oevieeveiieieirie e 1,420 1,374 1,305 676 1,193 1,174 1,213 1,276 1,184 1,231
MajOr Programs.........ccoeereeeerereseeerenennens 15,339 15,510 15,375 14,130 14,259 13,352 12,863 12,297 11,721 11,398
Other program expenditures.................... 6,819 6,700 7,254 7,163 7,251 6,411 5,900 5,502 5,357 5,043
Interfund transfers and other uses. 2,749 3,540 2,046 1,772 4,538 1,884 1,844 1,201 847 352
Total expenditures and other uses............ $ 24907 $ 25750 $ 24,675 $ 23065 $ 26,048 $ 21647 $ 20,607 $ 19000 $ 17,925 $ 16,793

* Exclusive of Non-Budgeted Medicaid spending beginning in FY 03 within the Health Care Quality Improvement Fund totalling $201 million and 288 million in FY 03 and

FY 04 respectively.

Commonwealth of Massachusetts
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Ten-Year Schedule Of Long-Term Bonds And Notes Outstanding

Fiscal Year Ended June 30, 2004
(Amounts in millions)

2004 2003 2002 2001 2000 1999 1998 1997 1996 1995
Genera obligation bonds........c.ccco........ $ 14143 $ 13651 $ 12618 $ 11961 $ 10,897 $ 10301 $ 9873 $ 9620 $ 9148 $ 8,615
Grant anticipation notes*.............. 1,907 1,499 1,499 1,499 922 922 600 - -
Dedicated income tax bonds............. - - - - - - - 130 383 619
Specia obligation bonds................... 1,332 813 838 539 564 586 606 521 535 395

Commonwealth long-term bonds..... $ 17,382 $ 15963 $ 14955 $ 13999 $ 12383 $ 11,809 $ 11,079 $ 10271 $ 10066 $ 9,629

*Inclusive of cross-over refunding notes.
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HIGHER
EDUCATION
NON-
APPROPRIATED
ACTIVITY

The Commonwedlth’s Public Institutions of Higher
Education are alowed, by their enabling statutes, to
collect, retain, and expend certain fees, rents, donations
and other types of revenue. These financial resources are
important elements to the overall financial operations of
the respective institutions, and are in addition to amounts
made available from appropriations. The Public
Institutions of Higher Education include;

University of Massachusetts System — The University
system includes the campuses at Amherst, Worcester,
Boston, Lowell, Dartmouth and certain institutes and
programs operated by the Office of the University
President.

Commonwealth of Massachusetts
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State College System — The State College System
includes the nine state colleges, which provide four-year
post-secondary education programs. These colleges
include:

Bridgewater State College
Framingham State College

Fitchburg State College

M assachusetts College of Art

M assachusetts Maritime Academy
Massachusetts College of Liberal Arts
Salem State College

Worcester State College

Westfield State College

Community College System - The Community College
System includes the fifteen community colleges, which
provide two-year post secondary education programs.

Berkshire Community College

Bunker Hill Community College

Bristol Community College

Cape Cod Community College
Greenfield Community College

Holyoke Community College

Massasoit Community College
Massachusetts Bay Community College
Middlesex Community College

M ount Wachusett Community College
Northern Essex Community College
North Shore Community College
Quinsigamond Community College
Roxbury Community College

Springfield Technical Community College
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Higher Education System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

University
of State Community TOTALS
M assachusetts Colleges Colleges 2004 2003

Revenues and other financing sour ces

Federal grants and reimbursements.............ccceevevenee. $ 253610 $ 22429 $ 63,121 $ 339,160 $ 299,199

Departmental reVENUES..........cccvieevereeeienereeeesee e 397,544 240,336 223,737 861,617 719,485

MisCellaneouUS rEVENUES..........coccueeeeeeeceeeee e, 621,934 110,002 107,785 839,721 701,170

Total revenues and other financing sources.................. 1,273,088 372,767 394,643 2,040,498 1,719,854
Expenditures and other financing uses

(by MMARS subsidiary):

AA Regular employee compensation...........cecceeeereereereeniens 382,613 44 254 62,502 489,369 359,435
BB Regular employee related eXpenses........cocvveeereeeeenns 15,936 2,893 3,141 21,970 15,136
CC Specia employees and contracted services................... 157,724 48,246 81,382 287,352 259,815
DD Pension and iNSUraNCE...........cueeeeeeeeeeeeeeeeeeeeeeeeeeeee e 117,365 12,250 14,770 144,385 100,639
EE Administrative expenditures..........c..ccevevvieeeenennennnn. 70,844 33,241 49,226 153,311 140,465
FF Facility operational suppli€s.......ccccoovvivrvrieenennsennnnne 110,366 9,829 19,406 139,601 136,130
GG Energy costs and space rental..........cccocevevereeeeneenennen 86,032 16,873 15,543 118,448 83,316
HH Consultant SEIVICES.........coocveeeee e 120,342 10,811 14,144 145,297 157,735
JJ Operational SErVICES.......ccevvieeiereieeese e 50,063 21,116 12,150 83,329 68,711
KK EQUipment PUrChase..........ccveveerereenenneeeeneeseenee e 44,504 8,100 7,316 59,920 68,009
LL Equipment leases, maintenance and repair................... 24,276 9,915 11,534 45,725 42,162
MM Purchased client services and programs.............cc.e.e.... 10,059 1,726 2,314 14,099 6,282
NN Construction and improvements..........ccoceeceeeeereenenennen 33,266 12,425 3,939 49,630 55,707
PP Aidtolocal governments..........ccccoeevvereneeeeneenensenennn. 8 - 207 215 944
RR Benefit programs........cccoceeeerereeeeeneseeneseeeesee e 41,034 31,639 75,345 148,018 160,753
SS DDt PAYMENL.......coiieeiieeeeiere e - 4,254 1,453 5,707 5,370
TT Loansand special payments..........cceovevvrvrereereeneenennns 59,794 73,423 5,100 138,317 141,272

Total expenditures and other USeS..........cccoecvveveeeenenn, 1,324,226 340,995 379,472 2,044,693 1,801,881

Excess (deficiency) of revenues and other financing

sources over expenditures and other uses..................... (51,138) 31,772 15,171 (4,195) (82,027)

Fund balance (deficit) at beginning of year.................. 515,108 122,471 95,965 733,274 815,301

Fund balance (deficit) at end of year.............ccceevevennnne $ 463970 $ 154243 $ 110,866 $ 729,079 $ 733,274
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University Of Massachusetts
Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2004
(Amounts in thousands)

2004 2003

Revenues and other financing sour ces

Federal grants and reimbursements............coooeeveeieeneene e $ 253,610 $ 223,626

Departmental FEVENUES..........cooiiiiiiee ettt st 397,544 327,979

MiSCEIBNEOUS FEVENUES.........eouviiiierieeeisiee et 621,934 535,174

Total revenues and other finaNCiNG SOUICES..........cvereriieeieeeieenie e 1,273,088 1,086,779
Expenditures and other financing uses

(by MMARS subsidiary):

AA  Regular employee COMPENSALION........coueiiiuieiireieeiee et 382,613 294,574
BB  Regular employee related eXpenses.........cooeeviieieniie e 15,936 9,400
CC  Special employees and contracted SErVICES.........ccoveereeenieeneieiiee e eneens 157,725 133,844
DD Pension @and iNSUFINCE...........ceiueeuerrereesieesieesseenreese s sse e sneene s 117,365 86,402
EE  Administrative eXpenditUres...........cooeeieeiiiiiiieenieee e, 70,844 67,025
FF Facility operational SUPPIIES........c.eeiieiiiiiiie e 110,366 108,655
GG  Energy costs and space rental...........ccooceeieiieieniie e 86,032 64,920
HH  CONSUITANE SEIVICES......eeiieiiiiieiiiiesteeie ettt 120,342 135,229
JJ OPErationNal SEIVICES. .......uieiieeiieieeetie ettt ettt sae e sbe e aee e 50,063 36,545
KK EqUIPMENt PUICNESE. ...ttt 44,504 51,143
LL Equipment leases, maintenance and repair............ceeceerierriieeneeesieeeniee e 24,276 22,591
MM  Purchased client services and programs..........ccooeeeeeerueeseessieesieesseesneeens 10,059 2,871
NN  Construction and imMProVEMENTS........c.eoieeerieieriee e eiee e seee e 33,266 40,064
PP Aid 10 10Cal QOVEIMMENLS......coiuiiiiieiie ittt 8 -
RR  Benefit Programs.........coouieiiieiieeiie ettt see e 41,033 62,320
TT Loans and special PayMENTS.........coouiriiiariieiiee e 59,794 97,529

Total expenditures and other fiNANCING USES.........ccocveeieeriieeneieieeeiee s, 1,324,226 1,213,112

Excess (deficiency) of revenues and other financing

sources over expenditures and other finanNCing USES..........cccovevviieeieniienne (51,138) (126,333)

Fund balance (deficit) at beginning of year............ccoceviveriinineeiinene, 515,108 641,441

Fund balance (deficit) at end of year.........cccoooviieeiiiiiinie e $ 463,970 $ 515,108
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State College System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

Bridgewater ~ Framingham Fitchburg M assachusetts

State State State College of
College College College Art

Revenues and other financing sour ces

Federal grants and reimbursements..............c...c....... $ 4169 $ 1540 $ 3187 $ 1,280

Departmental reVeNUES...........cocvevereereeneeereneeeeeees 48,741 19,960 20,588 14,768

Miscellaneous reVENUES............ceeeeeeeeeeeeeeeeieeee e 20,536 19,080 11,627 6,356

Total revenues and other financing sources.......... 73,446 40,580 35,402 22,404
Expenditures and other financing uses
(by MMARS subsidiary):
AA  Regular employee compensation...........c.cceoereeueenenn 17,675 2,228 4,444 4,629
BB Regular employee related expenses............cccevveeenen. 709 155 311 230
CC Specia employees and contracted services............... 9,117 5,546 5,492 2,791
DD Pension and iNSUraNCE. ..........cooeeueeeeeeeecieeeeeeseeveneass 4,439 1,002 1,234 581
EE  Administrative expenditures...........ccocceveevennieennn. 6,362 13,706 1,064 1,474
FF  Facility operational suppli€s.......cccccovvvevenivreenienennne. 2,066 925 802 913
GG Energy costs and space rental...........cccoeveeerenereennn. 2,994 1,815 1,730 1,409
HH  Consultant SEIVICES.........ueeeeiieeeeeeee e eeeeeee e eeaeeeeen, 1,939 1,318 1,772 675
JJ Operational services 5,180 3,223 1,471 2,131
KK  Equipment purchase. 1,410 1,004 1,825 469
LL  Equipment leases, maintenance and repair............... 1,717 481 976 1,066
MM Purchased client services and programs.................... 468 271 367 -
NN  Construction and improvements............ccocceevreeneene 1,486 1,417 230 660
PP Aidtoloca governments.........ccocceoevennneneeieenenniens - - - -
RR  Benefit programs.........ccoceveeeeneneeneneeneeseene e 6,480 1,738 2,909 1,775
SS DLt PAYMENT......coiiiieeciere e - 365 - -
TT Loansand special payments........cccceveereerereernneens 5,048 3,839 9,321 2,774
Total expenditures and other financing uses......... 67,090 39,033 33,948 21,577

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses............ 6,356 1,547 1,454 827
Fund balance (deficit) at beginning of year..........c..cccceueee. 12,643 24,430 19,322 5,025
Fund balance (deficit) at end of year..........ccccceevveererrenennnn. $ 18999 $ 25977 $ 20776 $ 5,852
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M assachusetts M assachusetts Salem Worcester Westfield
Maritime College of State State State TOTALS
Academy Liberal Arts College College College 2004 2003
$ 548 $ 1,551 $ 4,339 $ 2703 $ 3112 $ 22,429 $ 19,981
12,065 7,336 46,091 21,854 48,933 240,336 205,111
3,631 6,696 27,658 7,095 7,323 110,002 80,274
16,244 15,583 78,088 31,652 59,368 372,767 305,366
922 2,355 6,850 925 4,226 44,254 26,349
297 192 305 425 269 2,893 3,013
2,560 1,826 10,183 4,859 5,872 48,246 48,396
495 511 2,308 190 1,490 12,250 6,628
1,430 1,688 3,815 1,897 1,805 33,241 31,571
1,533 508 1,202 948 932 9,829 10,002
872 1,101 1,264 3,400 2,288 16,873 10,780
1,340 557 1,590 858 762 10,811 9,478
2,490 2,856 1,671 1,027 1,067 21,116 22,050
444 225 1,672 637 414 8,100 9,942
809 827 2,651 630 758 9,915 10,572
- - 368 - 252 1,726 1,543
105 4 1,355 2,431 4,737 12,425 12,772
- - - - - - 185
335 3,170 7,449 4,418 3,365 31,639 31,890
- - - 1,288 2,601 4,254 4,121
660 1,232 23,844 173 26,532 73,423 36,719
14,292 17,052 66,527 24,106 57,370 340,995 276,011
1,952 (1,469) 11,561 7,546 1,998 31,772 29,355
2,910 5,139 27,615 14,744 10,643 122,471 93,116
$ 4,862 $ 3,670 $ 39,176 $ 22290 $ 12641 $ 154,243 $ 122,471
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Community College System

Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2004

(Amounts in thousands)

Revenues and other financing sour ces

Federal grants and reimbursements.
Departmental revenues. .
Miscellaneous revenues..............c.cccveerineciicciicnianes

Total revenues and other financing sources................

Expenditures and other financing uses
(by MMARS subsidiary):

AA
BB
cc
DD
EE
FF
GG
HH
X
KK
LL
MM
NN
PP
RR
ss
i

Regular employee compensation............cccoeerereeeeenns
Regular employee related expenses.
Special employees and contracted services...
Pension and insurance.
Administrative expenditures.
Facility operational supplies.
Energy costs and space rental
Consultant services.

Operational services...
Equipment purchase.
Equipment leases, maintenance and repair
Purchased client services and programs.
Construction and improvements.
Aid to local government:
Benefit programs.
Debt payment
Loans and specia payments..

Total expenditures and other financing uses...............

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....

Fund balance (deficit) at beginning of year................

Fund balance (deficit) at end of year...........cccccovrnenee

Commonwealth of Massachusetts

Berkshire Bunker Hill Bristol Cape Cod Greenfield Holyoke Massasoit
Community Community Community Community Community Community Community
College College College College College College College
2,154 $ 5,616 $ 6,801 $ 2,137 $ 1,945 $ 5,038 $ 5,302
13,704 20,764 14,344 7,291 7,073 11,535 16,226
1,011 8,661 10,363 9,429 8,111 8,531 4,494
16,869 35,041 31,508 18,857 17,129 25,104 26,022
951 9,438 6,126 2,013 5,068 1,971 3,787
89 261 198 163 197 267 131
1,744 6,026 5,908 4,218 3,899 5,501 5,514
530 608 2,081 831 1,534 694 1,033
912 2,457 1,673 1,322 951 2,068 3,237
1,249 644 893 511 865 3,950 788
377 991 877 408 671 814 1,354
485 737 1,166 1,066 173 886 961
901 2,707 1,117 255 371 797 522
442 997 506 333 362 848 1,000
239 789 312 653 455 252 1,475
8 209 832 - 16 32 28
52 286 593 - 1 1,141 168
25 - - - - - -
2,177 5,829 7,798 3,051 2,887 6,853 5,305
- - - - - 201 -
45 - 149 1,980 258 8 1,474
10,226 31,979 30,229 16,804 17,708 26,283 26,777
6,643 3,062 1,279 2,053 (579) (1,179) (755)
(2,983) 11,924 12,860 5,973 2,843 11,220 6,232
3,660 $ 14,986 $ 14,139 $ 8,026 $ 2,264 $ 10,041 $ 5,477
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Massachusetts Mount Northern North Springfield

Bay Middlesex Wachusett Essex Shore Quinsigamond Roxbury Technical
Community Community Community Community Community Community Community Community TOTALS
College College College College College College College College 2004 2003
$ 4,262 $ 5,713 $ 4,505 $ 30 $ 6,448 $ 3,946 $ 4,180 $ 5,044 $ 63121 $ 55,592
31,761 19,813 13,232 34,865 17,773 14,582 774 - 223,737 186,395
2,528 8,635 4,039 3,772 7,370 3,446 18,647 8,748 107,785 85,722
38,551 34,161 21,776 38,667 31,591 21,974 23,601 13,792 394,643 327,709
873 9,959 5,872 1,766 8,771 3,361 413 2,133 62,502 38,512
515 374 319 - 118 156 121 232 3,141 2,723
7,354 8,871 3,831 47 5,634 1,270 16,392 5173 81,382 77,575
323 3,189 858 448 662 1,049 172 758 14,770 7,609
2,108 1,711 1,724 24,223 1,812 2,121 648 2,259 49,226 41,869
818 936 652 80 2,627 2,605 540 2,248 19,406 17,473
3,269 1,631 1,181 53 1,332 621 526 1,438 15,543 7,616
2,755 1,178 1,138 - 847 1,174 515 1,063 14,144 13,028
2,524 870 312 10 254 587 415 508 12,150 10,116
583 234 484 174 297 393 202 461 7,316 6,924
1,029 678 709 - 852 2,111 213 1,767 11,534 8,999
- - 140 - 27 - 1 1,021 2,314 1,868
1,033 - 132 - - 155 15 363 3,939 2,871
- - 182 - - - - - 207 759
4,334 4,134 3,922 9,874 5,817 5,437 2,787 5,140 75,345 66,543
8 - 79 - 1,165 - - - 1,453 1,249
- 112 98 315 147 394 120 - 5,100 7,024
27,526 33,877 21,633 36,990 30,362 21,434 23,080 24,564 379,472 312,758
11,025 284 143 1,677 1,229 540 521 (10,772) 15,171 14,951
5,502 2,152 3,629 5,369 6,087 2,330 376 22,181 95,695 80,744
$ 16,527 $ 2,436 $ 3,772 $ 7,046 $ 7,316 $ 2,870 $ 897 $ 11,409 $ 110,866 $ 95,695
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