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Martin J. Benison, Comptroller
One Ashburton Place
Boston, MA 02108

Commonwealth of Massachusetts

October 28, 2005

To the Citizens of the Commonwealth of Massachusetts,
Governor Mitt Romney, and Honorable Members of the
General Court

| am pleased to present to you the Statutory Basis Financial Report
(SBFR) of the Commonwealth for the fiscal year ended June 30, 2005
(FY05).

FYO05 istheinitial year of reporting for the Commonwealth’s new web
— based accounting system. This system was the most significant
system upgrade for the Commonwealth in amost two decades.
Through countless hours and teamwork involving all departments and
our vendor, CGI-AMS of Fairfax, Virginia, we are proud to say that the
system has most of its success factors. We have paid vendors since the
day we turned the system on. Payroll was paid on a timely basis and
revenue was collected. All of us who were used to our legacy system
have had to learn to think differently and in some cases adjust business
practices without compromising internal controls. | thank all of my
staff and the many departments’ staffs that work on the system on a
daily basis for working with us to make this report happen. In FY06
(FY 06) and beyond the challenge is to fully implement the functionality
to fully achieve our return on investment.

The Commonwealth has continued to recover economically from the
downturn of FY2002 (FY02) through FY2003 (FYO03). Tax revenues
from all sources continued to increase, rising by 8.9% after increasing
by smaller percentages in FY03 and FY04. Unemployment continues
to be dlightly better than the nation, beginning the fiscal year at 5.3%
and ending the year at 4.7%. Inflation in the Commonwealth however
has risen to a non-seasonaly adjusted 3.97% from July 2004 to July
2005. Fuel and utility prices (measured before the oil price shock
related to Hurricane Katrina) rose nearly at nearly 15.7% over the same
period. Fuel and utility prices will assuredly have a negative effect on
the Commonwealth’s economy as we continue into FY06. The
Commonwealth continued to make difficult decisions to meet these
challengesthat lie ahead:

In a reform of the nearly sixty year old school building
assistance program, a The Massachusetts School Building
Authority was created to finance school construction on a go-
forward basis. In doing so, the Commonwealth has controlled
the rate of spending and increased oversight and accountability
of the program.
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In July 2004, the Governor signed into law an act that
centralizes  transportation  planning and  oversight.
Transportation authorities such as the Turnpike and the Port
Authority will remain legally separate. However, the Secretary
of Transportation will serve as either chairperson or as a board
member of those authorities beginning in FY 08.

To limit spending during the year, the Commonwealth
continued to temporarily hold aside tax revenues that represent
growth in excess of inflation. Beginning with this fiscal year, a
portion of tax revenues also was directly deposited into the
Stabilization Fund at fiscal year end to protect against the next
economic downturn that is sure to come.

Transfers from Stabilization Fund were used primarily to fund
afinal supplemental budget, funding Medicaid and other health
— related spending, additional local aid, capital projects and
other items.

Additional challenges lie ahead. Pension funding costs in FY05 were
nearly double FY 04, due to the actuarial phasein of market losses in
previous years, and the delay of the transfer of the Hynes Convention
Center to the Commonwealth Retirement System to fund pension costs
and early retirement. In future years, such costs are estimated to grow
at approximately 4.8% per year.

The City of Springfield has come under fiscal oversight of the
Commonwealth. The Commonwealth has appointed a fiscal control
board and authorized up to $52 million in loans to help the city. The
board’s ability to loan funds to the City expires on June 30, 2007.
Repayments are due from the City without interest charges on or before
June 30, 2012.

The Commonwealth finished the year ended June 30, 2005 with a
budgetary gain (excess of revenues and sources over expenditures and
uses) of approximately $594 million increasing budgeted fund balances
to $2.5 hillion. Of this balance, $1.7 billion is sequestered in the
Stabilization Fund. This balance represents 26 days of the total
budgeted expenditures and other uses of FY05. An additional $305
million is reserved in a Transitional Escrow Fund. This fund will
supplement appropriations for FY06. In spite of the overall
improvements in the economy, and in the financial condition of the
Commonwealth, the challenges detailed above mean that our financial
picture will remain cautious for the near future.

Financial Highlights

In the current fiscal year, the Commonwealth continued to take
measures to maintain fiscal balance. Examples are as follows:

$343 million was transferred from the Stabilization Fund to
pay for current expenditures. However, at the close of the
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fiscal year, $136 million was redeposited into the fund from
tax revenues held aside during FY05. An additiona $691
million was transferred to the fund from operations, prior to the
annual surplus calculation. Approximately $4 million was
deposited from tax revenues of certain lottery winners who
sold their stream of future winnings in exchange for current
payments. Also, nearly $90,000 was recovered from Central
Artery Project Costs. Finally, in FY05, an additional 0.5% of
current year net tax revenues was deposited into the
Stabilization Fund, amounting to $85.9 million.

Tobacco settlement proceeds for the year were $257.4 million.
The entire amount was used in support of current operations.
The Commonwealth continues to refrain from issuing tobacco
settlement bonds or pension obligation bonds, which many of
our peer states have either considered or sold.

To fund a cash flow deficit in the Unemployment
Compensation Fund due to higher payments to recipients than
receipts, the Commonwealth received interest-free loans from
the federal government between March and April 2005,
incurring a net total liability of $208.5 million. All of these
borrowings were paid back in May 2005. The balance of the
fund has grown though to nearly $415 million, or 24.7% of
FY 05 benefits paid.

The Commonwealth aso took measures operationally to achieve
balance and better fiscal management:

The budgeted full time equivalent workforce including higher
education, dropped from 66,024 as of June 2003 to 62,019 as
of June 2004, but increased to 64,513 as of June 30, 2005. The
graphic to the left detail s the changes over the last five years.

Continuing in FYO05, the employee’s share of group health
insurance premiums was 20% of the cost of the insurance for
those who earn more than $35,000. All new employees hired
after June 30, 2003 contribute 25% of the cost of the insurance,
regardiess of salary. However, this figure reverts to the pre-
2004 figure of 15% on January 1, 2006 for all employees.

Tax decreases put in place earlier than FY02 remain frozen.
The income tax rate remains at 5.3%. The graduated capital
gains tax portion was challenged before the Supreme Judicial
Court for Suffolk County in FY04. The FY05 Genera
Appropriation Act attempted to fix the date of the latest change
in capital gains rates to January 1, 2002 and offered a
remediation for taxpayers who incurred capital gains from
January 1, 2002 to April 30, 2002. However, the Supreme
Judicial Court found these acts unconstitutional, effectively
setting the capital gains transition date back to January 1, 2002
unless the Legislature takes further action. The Governor filed
legislation reinstating the former graduated capital gains tax
rates in effect in early 2002 as legal and enforceable and
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extending these rates for all of 2002. Should this action
become law, refunds may be due to taxpayers.

Overview of the Financial Statements

This report includes the reports on the activity and balances of the
budgeted funds, non-budgeted specia revenue funds, capital project
funds, fiduciary funds and the non-appropriated funds of higher
education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report.

The SBFR is intended to satisfy the requirements of state finance law,
and to present fairly the results of FYO5 activity in the
Commonwealth’s funds. The report contains computations required by
state finance law, including the certification of transfers to and balances
in the Stabilization Fund and Tax Reduction Fund.

Basis of Accounting

The statutory basis of accounting, defined in Massachusetts law, is used
to budget and control fiscal operations. The statutory basis of
accounting is not in conformity with accounting principles generally
accepted in the United States of America, (GAAP) as defined for
governments by the Government Accounting Standards Board (GASB).
This report’s purpose is to document compliance with Massachusetts
state finance law. | will report the Commonwealth’s financial position
on a GAAP basis in December, in our Comprehensive Annual Financial
Report, (CAFR). This report, which will be prepared in accordance
with GAAP, provides a basis for comparison with other governments.
There are significant differences between what is contained in the SBFR
fund balance, revenues and expenditures and what will be presented in
December under GAAP. The major differences include presentation of
the historical cost of infrastructure (roads and bridges,) the recording of
depreciation expense, the presentation of all types of debt on the face of
the financial statements and the presentation of those financial
statementsin an all — encompassing, net assets and net expense format.

In accordance with Massachusetts General Laws, the Office of the
Comptroller transmits the SBFR on or before October 31%. The SBFR
report for fiscal year ended June 30, 2005 herein is audited by Deloitte
& Touche, Independent Certified Public Accountants, and represents
the conclusion of financial activity and the closing of the
Commonwealth’s books on the statutory basis of accounting for the
fiscal year. This audit is conducted in conjunction with the Office of
the State Auditor, which provides knowledge, expertise and resources to
audit the financial statements.
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The Budgeted Funds

In FY 05, revenues and other sources continued to outpace expenditures
and other uses of budgeted funds, resulting in an operating surplus of
over $594 million. This surplus is primarily a result of a rise in
budgeted revenues and other sources of nearly $385 million led by over
$718 million in increased budgeted tax revenues and over $101 million
in increased departmental revenues. Budgeted expenditures and other
uses were up by more than 4.0% for FY 05 largely isolated to increased
pension funding, debt service increases and interfund transfers.

Any assessment surplus or deficit should be viewed in atrend. In that
assessment, generally accepted standards indicate that a structural
balance is achieved when revenues exceed expenditures over a period of
multiple years. After operating deficits in FY02 and FY 03, reliance on
the significant use of prior year surpluses slowed in FY04 and
continued to slow in FY05. As a result of FY05 operations, the
Commonwealth was able to deposit $691 million plus an additional
0.5% of tax revenues (nearly $86 million) to the Stabilization Fund. In
FYO06 and in future years, the challenge will be to continue to match
spending to available revenues.

In FY05, budgeted revenues and other sources increased 1.6% from
FY 04, primarily a result of tax revenue growth, departmental revenues
and transfers from non-budgeted funds. Federal reimbursements
declined approximately 7.9%. However, federal revenues in non-
budgeted funds rose by 2.4%. From a multi-year perspective, the
proportion of revenue sources demonstrate that tax revenues from all
sources increased slightly with offsetting proportional dropsin transfers
and federal reimbursements.

Budgeted expenditures and other uses, including transfers to non-
budgeted funds increased by 4.0%, primarily due to a $515 million
increase in pension funding mandated by the legislature and a $161
million increase in debt service. Program services spending only
increased by 2.2%, or $448 million, primarily in Medicaid and other
health and human services costs. The Budgeted Funds — Operations
table on page 6 displays the FY05 summary of budgeted funds,
compared to FY04. The FY05 financial statements for each of the 12
individual budgeted funds are included in the financial section of this
report.

In conducting the budget process, the Commonwealth excludes those
“interfund” transactions within the budgeted funds that are included in
this report because by their nature, they have no impact on the
combined fund balance of the budgeted funds. The table Budgeted
Funds — Operations isolates this “interfund” activity from the budgeted
sources and uses to align forecasts prepared during the budget process
to actual amounts in this report. Transfers among the Budgeted Funds
increased as a result of funds provided from Stabilization Fund to other
funds to balance the budget for the year as well as year-end transfers
back into the Stabilization Fund. A detailed list of these interfund
transfersisincluded in Note 3 of thisreport.
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Budgeted Funds - Oper ations
(Amountsin thousands)

2004 2005

Beginning fund balances:

Reserved and deSignated............o.oucueiieuieccccec et $ 76,735 $ 664,574

Reserved for Stabilization FUNd............ccoveiieiiicieceececes e 641,325 1,137,320

UNAESIGNAEEM. ...ttt e st b bbb e 218,010 90,911
TOMAL bbb e b et b e 936,070 1,892,805

Statutory fund reclassifiCation.........cocveoviirieeeereee e (183,285) -
Adjusted beginning balanCe...........ccccciiiceiic e, $ 752,785 $ 1,892,805
Revenues and other sources:

L= G TSSOSO 15,268,976 15,987,399

Federal reimburSEMENtS..........ccceviieiisc et 5,098,536 4,696,883

Departmental and Other rEVENUES............cceeeveieree e 1,847,766 1,948,903

Interfund transfers from non-budgeted funds and other sources....................... 1,773,068 1,740,248
Budgeted revenues and Other SOUICES..........cccvveriererieriereereeeee e seenas 23,988,346 24,373,433
Intragovernmental Service FUN FEVENUES...........ccooeveeeeeeeieeiereeseesenee e e 133,707 185,859
Interfund transfers among budgeted funds and other sources............ccoevvvenenee. 1,924 930 2,045,364
Total revenues and OthEr SOUICES..........ooveeiiieeee et e, 26,046,983 26,604,656
Expenditures and other uses:

Programs and SEIVICES........c..eeieieeieeeee ettt ettt et et e 20,036,542 20,486,991

DT o1 Yot TSRS 1,419,603 1,580,747

LS 1S o 1SS 701,902 1,216,936

Interfund transfers to non-budgeted funds and other USes...........c.coeevviirinnene 690,279 494,377
Budgeted expenditures and Other USES..........cueeiivieiiiiiiiee e 22,848,326 23,779,051
Intragovernmental Service FuNd expenditures...........coccevvvevenesesesesesese e 133,707 185,859
Interfund transfers among budgeted funds and other uses...........ccocecevecveennnen. 1,924,930 2,045,364
Total expenditures and Other USES..........ccceveeeericieiesese e 24,906,963 26,010,274
Excess of revenues and other sources over expenditures

AN OtNEY USES.......ooviiiriieie e 1,140,020 594,382

Ending fund balances:

Reserved and deSignated..........oovvveveeeeeeeeeeeese e 664,574 355,615

Reserved for Transitional ESCrOW...........ccccvveiereererese et - 304,838

Reserved for Stabilization FUNd............cocoieiirerescse e 1,137,320 1,728,355

L8]0 (=S| 7= = o USSR 90,911 98,379
L1 S $ 1,892,805 $ 2,487,187

The graph of Budgeted Funds — Fund Balance, on page 5, portrays the
combined fund balance in the budgeted funds for the past five years.
This “bottom line” perspective demonstrates the accumulation of
resources attributable to balanced budgets through FYOl and the
reliance on these resources through FY 03 as spending was adjusted to
align with the lower revenue base. As part of the General
Appropriation Act of FY04, the Convention and Exhibition Center
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Stabilization Fund Activity
in FY 2005
(Amountsin Thousands)

Balance as of June 30, 2004
Add: Investment income

1,137,320
17,270
3,996

Recoveries of Central Artery Project Costs............. 0

FYO05 Statutory Transfer...........cccoeveieiiiiiiiiiennn.
0.5% of tax revenue per statute...................oeeeeeens

691,000
85,959

Transfers from Temporary Holding Fund ............... 135,991
SUBLOLAL .. 2,071,626
Less: Transfers and Appropriations from Stabilization ...... (343,271)
Balance as of June 30, 2005 .............ccouviiiiiiieiiinnnnn. $ 1728355

Commonwealth of Massachusetts

Fund, a large contributor to budgeted fund balance was redefined as
non-budgeted, resulting in a beginning balance restatement for FY 04.
Fifty other budgeted funds were either reclassified to non-budgeted,
trust funds or closed as part of the General Appropriation Act, all of
which are reflected as a restatement of beginning fund balance, leaving
a clearer definition of budgetary activity. In FY05, the ending balance
is comprised of the statutory fund balance of the General Fund, the
Stabilization Fund, the Workforce Training Fund, the Massachusetts
Tourism Fund and the Transitional Escrow Fund, offset by deficits in
the Highway and Children's and Senior's Health Care Assistance
Funds. A solution needs to be found to address the chronic deficit in
the Children's and Senior’s Fund. Due to designations within these
fund balances, $660 million of the total budgeted fund balance,
exclusive of stabilization, is either reserved or is available for
appropriation in FY06. The remainder is undesignated.

The Sabilization Fund

With the rapid depletion of the accumulated balances over the last three
years, the importance of the balance in the Stabilization Fund and its
direct correlation to the financial condition of the Commonwealth is
clear. The National Governor's Association, along with the National
Association of State Budget Officersin their annual “The Fiscal Survey
of States’ ranked the Commonwealth in FY04, third in the nation in
terms of the balance of stabilization. Nine states had no stabilization
balance at the end of FY04. Even more impressive, of states with over
$10 billion in Genera Fund expenditures in FYO04, the
Commonwealth’s stabilization balance, as a percentage of expenditures,
was first in the nation with Florida and California following. As the
graphic at the left portrays, the Commonwealth has continued to
outpace therest of the nation in this key element of fiscal condition.

State finance law, & amended during FY 03, increased the maximum
balance that may accumulate in the Stabilization Fund to a level equal

to 10% of budgeted revenues and other sources. This ceiling increased
to 15% in FY04. The law then directs that any amount in excess of this
“cap” be transferred to the Tax Reduction Fund for future, one-time,
personal income tax rebates. Due to the significant transfers out of

Stabilization over the last three years, it will be a while before the “cap”

will be reached. The details of these cal culations can be found on pages
278 through 283 of this report.

The graph, Stabilization Fund - Fund Balance portrays this “cap” and
the balance of the fund over a five-year period. A balanced budget or
“Consolidated Net Surplus,” was redefined for FY04 to include all
undesignated fund balances in the budgeted funds except for the Inland
Fisheries and Game Fund. Starting this year, an additional 0.5% of
current year tax revenues was deposited into the Stabilization Fund
before the year-end surplusis determined.

The trend to fragment the budget into such special interest funds was
addressed with consolidation and closure of the majority of budgeted
funds activity in FY03. In the future, we must be very careful in only
adding budgeted funds when absol utely necessary.
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The Non-Budgeted Funds

The Non-Budgeted Funds represent operations in which the government
has imposed its sovereign authority, but has excluded these operations
from the annual budget process. During FYO05, the Commonwealth
maintained 51 of these funds, including certain funds that had
previously been reported as budgeted. The largest non-budgeted funds
in terms of revenues include the Lottery, Federal Grants, Health Care
Security Trust (designated to receive tobacco settlement funds before
transfer to the General Fund), Grant Anticipation, MBTA State and
Local Contribution Fund, the Medical Security Trust, the Health Care
Quality Improvement Fund, the new School Modernization and
Reconstruction Trust (SMART) Fund and the Uncompensated Care
Funds. These funds are commonly referred to as special or dedicated
revenue funds whose revenues are matched to related expenditures.

The table, Non-Budgeted Funds — Operations, includes a summary of
the FY05 non-budgeted funds. Financia statements for each of the
individual funds are included in the financial section of this report.
Several of these funds are worth mentioning.

At June 30, 2005, the Federal Grants Fund had a positive fund balance,
but there is a deficiency in cash within the fund. This cash deficiency
results from the Commonwealth drawing funds from the federal
government a few days after applicable cash disbursements had been
made to ensure an “interest neutral” timing of the federal — state cash
exchange. These requirements were established by the Cash
Management Improvement Act of 1990. Within the Lottery Funds,
gross revenues continued to increase this fiscal year. The Lottery
continues to be a strong source of cash flow for the Commonwealth.

Non-Budgeted Funds - Operations
(Amountsin thousands)

Commonwealth of M

assachusetts 8

2004 2005
Beginning funNd DAIANCE...........ccoviviiieeeeceeece ettt $ 862,572 1,592,311
Leqislative fund reclassifiCation.............cccoeveeieeeieeiceeeeeceeeeeee e 183,285 -
Adjusted beginning BalanCe...........coceeiieecieiecececceece e, 1,045,857 1,592,311
Revenues and other sources:
TAXES.uveteeteie et et e et e et te e te bt ebe e teebeeae e beeaeeaeebeeteeaeeteeaeeaeeaeeaeeaeeaeene e e eneennennens 785,642 1,204,447
ASSESSIMENLS. ...ceuveenveete et stee st e steesee e e steesse e beenteereesseesse e beenteeseesseenseeseentennne e 619,013 662,491
Federal grants and reimbUIrSEMENES..........ooieeeiveeeee e ere et ee e 3,252,986 3,305,415
Tobacco Settlement revenue................ 253,621 257,417
Departmental and miscellaneous 5,406,115 5,758,109
Transfers and OthEr SOUICES............ecoueeeueeiieeee e st sreesre e ennes 1,647,220 1,052,134
Total revenues and Other SOUICES...........cccoieueeuicicieeccecte e 11,964,597 12,240,013
Expenditures and other uses:
Programs and SEIVICES..........cceueiuieuieueeieeieete et et et ese e e e ee e e e eseesse e eseennens 8,602,787 9,553,409
DEDE SEIVICE. ...ttt bbbt e te e e nnas 96,219 118,018
Transfers and OthEr USES.........ccccveieieieieieeseeecese et 2,719,137 2,474,769
Total expenditures and OthEr USES............cceeeiieeiececiecececeere et 11,418,143 12,146,196
Excess of revenues and other sources over expenditures
AN OLNEY USES......ovieciecte ettt ettt e aeeae e e be e reennas 546,454 93,817
Ending fund balanCe............coueoeiiiieieeee e $ 1,592,311 1,686,128
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The Heath Care Security Trust Fund (HST) reports al revenues
received from the Master Settlement Agreement (MSA) between the
states and the tobacco industry to recover healthcare costs for tobacco
related illnesses. The MSA estimates the Commonwealth revenues for
the first 25 years of the settlement to be approximately $7.6 billion.
However, this estimate is prior to possible future adjustments, including
adjustments for inflation and changes in the volume of domestic
cigarette sales. In FY05, the Commonwealth received over $257
million or 91.0% of the estimated amounts shown in the MSA. All
HST proceeds received in FY 05 were transferred to the General Fund.
The Fund was also used as a cash flow mechanism for the new Health
Care Quality Improvement Fund. The HST also returned $43.9 million
in FY 04 investment earnings to the General Fund during FY 05 pursuant
to Massachusetts General Laws.

During FY98, the Legislature authorized the issuance of up to $.5
billion in Federal Grant Anticipation Notes, (GANS) to finance the
current cash needs of the Project. All of the GANS have been issued.
The GANS are not considered general obligation debt of the
Commonwealth. These proceeds of the GANS are being usad to pay for
federaly eligible expenditures. GANS activity related to the Central
Artery / Tunnel Project (CA/T) continued this year, though only for debt
service and for previous expenses that became reimbursable by the
federal government. From this year through 2015, these eligible
expenses will be reimbursed by the federal government and the
reimbursement will be used to payoff the GANS. Activity related to
issuance of GANS and the accumulation of pledged funds and the
payment of debt service is accounted for in the Grant Anticipation Note
Trust Fund. In July 2003, the Commonwealth completed a cross-over
refunding of the GANS. $388.1 million in GANS issued in 1998 and
2000 at coupons ranging from 5.125% to 5.75% that will mature on
December 15, 2008 and 2010, respectively, were partially refinanced
with $408.0 million of refunding notes with yields of 2.51% to 3.39%.
The interest on the newly issued refunding notes is paid from an escrow
until final redemption. This technique results in economic savings, but
does not result in the legal defeasance of the notes. The result is the
original as well as the refunding notes are reported on Commonwealth’s
books until the maturity dates. The $649 million surplus in the fund for
FY 05 represents $542 million held for payment of interest on the GANS
inclusive of an escrow for payment of GANS involved with the
aforementioned crossover refunding. The fund also started to
accumulate grant draws to pay principal amounts coming due in FY 06
during FY05.

The Universal Health Care funds, including the Uncompensated Care
and Medical Security Trust Funds, have reported revenue and other
financing source increases of over $633 million. However, $345 million
was transferred out to fund operations this year due to the ontinued
high cost of health care. As of the end of FY05, these funds have a
combined fund balance of over $202 million.
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The graph Non-Budgeted Funds - Fund Balance shows the combined
fund balance in the Non-Budgeted funds for the past five years. In each
year, the entire balance is designated for the specific purpose of the
fund. The overall growth in fund balance in these funds this fiscal year
was primarily due to deposits into the Community Preservation Trust
Fund. As indicated in previous years, more consolidation and
elimination is needed for these funds. For example, the Government
Land Bank Fund has a chronic structural fund deficit. The FY 05 deficit
balance of $35 million remains an unbudgeted drain in cash flows in the
General Fund. While steps have been taken to stop the growth in this
deficit, the Fund should be abolished and the deficit transferred into the
General Fund. An additiona $21 million deficit exists in the Motor
Vehicle Inspection Fund. Amendments to the enabling statute to the
Fund mandate that the Fund must be in balance by June 30, 2009.

The Capital Projects Funds

The purpose of these funds is to account for the construction or
acquisition of capital assets. The Governor may propose capital outlay
budgets, which, upon enactment by the Legislature and approval by the
Governor, become capital outlay acts. Capital outlay acts financed

through the sale of debt require a two-thirds vote of the Legislature.

Numerous acts may be combined for reporting in an individual Capital
Project Fund, but each act is accounted for separately within the Capital
Projects Fund. These accounts record authorizations for expendituresin
itemized capital appropriation accounts and equivalent authorizations to
issue bonds or notes in anticipation of federal reimbursements.

The structure of these funds is such that each capital outlay
authorization is in balance, creating authorization for inflows, which
may be from sales of bonds, federal reimbursements or other revenues
and authorization for expenditures. Imbalances due to timing
differences develop when the expenditure precedes the inflow of funds
from the sale of bonds or federal reimbursements. Because of federal
tax arbitrage rules, it is more difficult to sell bonds in anticipation of
expenditures. The sale of bonds in advance is not commonplace in the
Commonwealth.

The Commonwealth issued over $2.7 billion in debt this year. Of this
amount, $1.4 billion, inclusive of premiums, was used to fund ongoing
projects, including $500 million to fund school construction as part of
the restructuring of the school building assistance program and nearly
$1.3 billion was issued in the form of general and special obligation
refunding bonds, taking advantage of low interest rates.

A significant portion of the Capital Projects activity continues to relate
to the Central Artery / Tunnel Project (CA/T). The CA/T has been the
target of an enormous amount of public scrutiny. The Commonwealth
has aggressively responded to these concerns regarding the integrity of
the cost estimates. For the third year, an independent evaluation of the
entire estimate for the project has been undertaken. The current cost of
the project still stands at $14.625 billion. The federal government has
capped its contribution to this project at $8.5 billion or 59% of the
budget. The finance plan also includes Commonwealth sources to fund
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Central Artery/ Tunnel Project
(Amountsin Billions)

Sour ces of Funds:

Federal Funds

GANS

Massachusetts Turnpike Authority
Massachusetts Port Authority
Other Commonwealth Debt
Commonwealth Operating

Funds and Investment Earnings

Total Sources

Costs of Construction:

Cumulative Costs at Beginning of Fisca Year
Current Fiscal Year Spending

Actual Costs through End of Fisca Year
Estimated Spending:

FY05

FY06

Total Estimated Costs of Construction:

Capital Projects Funds—

2004

$ 7.049
1.500
1.658
0.302
3.931

0.185

$ 14625

$ 12728
0.589
13.317

0.801

0.507,

$_14.625

Fund Balance (Deficit)
(Amountsin Millions)

$800

($400)

Fyo1

FY02 FYO03

FY 04

2005

$ 7.049
1.500
1.658
0.302
3.931

0.185

$ 14.625

$ 13.317
0.811
14.128

0.497

$_14.625

FY 05

Commonwealth of Massachusetts

a large portion of the project. The project is over 97% complete as of
the latest Project Management Monthly report released in September
2005.

The major elements of the project are open to traffic. In addition,
completion of various ramps, surface reconstruction projects and other
features is required for substantial completion of the CA/T Project as a
whole. The date of substantial completion of the CA/T Project is
projected for the late fall of 2005, except for construction of one ramp
and of the downtown surface street system, which is scheduled for
completion before the end of 2005. Final surfacing of the surface
roadwaysis likely to occur in the Spring of 2006.

Pursuant to statute and agreements with the Massachusetts Turnpike
Authority (MTA) and the Massachusetts Port Authority (MassPort), the
entities have committed to significant ongoing contributions to the
Commonwealth as part of the financing for this project. These funds
are in addition to funds from the Commonwealth and federal funds for
the project. In August 2005, MassPort remitted to the Commonwealth
$50 million as part of this commitment. The funds were used to retire
bond anticipation notes.

The graph Capital Projects Funds — Fund Balance (Deficit) showsthe
combined fund balance in Capital Projects Funds for the past five years.
The graph shows a deficit in the funds in FY05 due to the timing of
bond sales. A bond sale in August 2005 erased this deficit. The
magjority of the individual funds remain in deficit due to the timing
differences between bonding and expenditures offset by surpluses in
three funds. These three funds include a fund for central artery and
statewide roads and bridge construction, a fund for the
Commonwealth’s Convention Centers and a fund for the federa
highway construction program. These funds contain designated
reserves or escrows where the Commonwealth is able to legally
arbitrage revenues consistent with the provisions of the existing tax
code.

The Capital Projects Funds — Operations table on the next page,
includes the FY 05 Capital Projects Funds, summarized and compared to
FY04. Financial statements for each of the individual funds are
included in the financial section of this report.

The Administration has implemented a coordinated fiscal strategy for
the management of Capital Projects Funds. This strategy includes a
fiveeyear capital budget linked to debt management and cash
management. The focus of this strategy is to manage capital spending
and outstanding debt to levels the Administration considers appropriate
for the Commonwealth. An important part of the strategy is to control
capital spending within an annual administrative “cap.”
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Capital Projects Funds- Operations
(Amountsin thousands)

2004 2005
Beginning fund balance (defiCit).........ccccceeviveieneiciecrenen, $ (9999) $ 364,849
Revenues and other sources:
Federal grants and reimbursements..........cccceveeveveenne 3,408 11,626
Departmental and miscellaneous...........ccccveeerieevennenne. 22,985 23,513
General and special obligation financing...................... 1,993,080 1,354,228
Proceeds of refunding bonds.............cccoceviiiniiiicnenn, 2,832,866 1,384,763
Transfer for Federal Reimbursements...........cc.ccoceeeeeee 598,955 331,436
Transfers and other SOUrCES.........ccovevveeeecieerieeciecee e, 154,428 239,552
Total revenues and Other SOUrCES.........ccceeveveeveevcreeecveeennen. 5,605,722 3,345,118
Expenditures and other uses:
ACqUISItION Of @SSELS.......ccvvirere e 2,229,611 2,534,947
Payments to refunded bond €SCrow...........ccccveevrvvvnnnn, 2,832,866 1,153,150
Transfers and other USES..........ccveveeeeeeiceecee e 168,402 182,770
Total expenditures and other USES..........ccceevevevervseniennnn, 5,230,879 3,870,867
Excess (deficiency) of revenues and
other sources over expendituresand uses.................. 374,843 (525,749)
Ending fund balance (deficit)........cccoovvvvivceecicceccecec, $ 364,849 $ (160,900)

The Fiduciary Funds (Excluding Agency Funds)

The Fiduciary Funds record the Commonwealth’s responsibility for
assets it controls on behalf of other parties. Examples of such funds are
the Unemployment Compensation and Pension Trust Funds. The table
on the following page, which excludes assets held on a purely custodial
capacity in so-called Agency Funds, summarizes the FY 05 activity of
the Fiduciary Funds. Nearly 98% of the Fiduciary Fund assets are
related to the Commonwealth’s Pension Fund detailed in fund

statements found in this report.

The $3.8 hillion operating gain in this fund group is primarily the result

of the net of two significant events:

The net change in value of pension assets increased by over

$4.0 billion.

Payments to the unemployed in the Commonweath were
exceeded employer contributions to the Unemployment
Compensation Trust Fund by
Expenditures from the Fund reduced during the year, reflecting

an improving economy.

Commonwealth of Massachusetts 12

nearly $293 million.
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The pension valuation is based on data as of January 1, 2005. Details of
this valuation are outlined in Note 10. The value of pension assets of
the public retirement system decreased from FY 04 to FY 05 from 73.9%
funded to 72.3% funded. This was due to the continued phase in of
realized and unrealized losses from 2002 to 2004. However, within the
systems, the Teachers' Retirement System and the State — Boston
Retirement System are funded at 67.6% and 48.8% respectively. A
long term solution is needed to address these funding concerns.

Fiduciary Fund - Operations (Excluding Non-Expendable Trusts)

(Amountsin thousands)

Beginning fund DBalanCe............ccooeiiieieeeeeee s

Revenues and other sources:

Federal reimbUrSEMENS..........coviiiiieriece e
Departmental and Other reVENUES............cccveeevivvene e
Interfund transfers and Other SOUICES............ccverecerireiere e,
Unrealized and realized investment earnings / (10SSeS)........coceveveeeeiieneneneenens

Total reVENUES NG SOUICES........eeeieeeeieeiiteeeesiteeeseitereessaeesssteeessbeessseeessabsesssaseees

Expenditures and other uses:
EXPENAITUIES........eeeeeeeeeeeee ettt et nne e e nne e,

Interfu

N EFANST IS ettt e s e s e e e e s et e e s seb e e e s seaeeeserreeeens

Total eXpenditureS aNd USES.........ccocvveriieienesise et sees

Deficiency of revenues and sources over expenditures and USES...........cccceevevvennne,

Ending fund DalaNCe...........cooiiieiiiee e

Commo

2004 2005
$ 27,673,480 $ 31,721,983
1,264,364 1,670,942
831,727 262,973
1,943,489 2,419,738
178,553 179,008
5,104,754 4,021,248
9,322,887 8,553,909
5,031,389 4,460,781
242,995 266,988
5,274,384 4,727,769
4,048,503 3,826,140
$ 31,721,983  $ 35,548,123

The Non-Appropriated Funds of Higher Education

The SBFR includes the financial operations of the non-appropriated
funds of the 25 institutions of higher education in the statistical section
of this report. Each institution of higher education is authorized and
directed in its enabling statute to collect, retain and expend certain fees,
rents, sales, donations, federal financial participation and other types of
revenue through campus based systems. These financial resources are
integral parts of the total financial activity of each campus. They also
represent resources in addition to amounts made available from
Commonwealth appropriations. Over the past few years, significant
efforts have been taken by our office and the institutions to improve the
accuracy and timeliness of the higher education segment of the financial

report.
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Non-Appropriated Funds Of Higher Education - Operations
(Amountsin thousands)

2004 2005
Beginning fUNG DAIANCE........occvieeie ittt ettt s e st st e st e st e s sats et e e st e e steesbeesaaesbessbessareess $ 733,274 $ 729,079
Revenues and other sources:
Federal Grants and reiMBUIrSEMENES.........coiuiiiiiiie ettt ettt sbe e sbe e ebeesbeesareenns 339,160 348,340
Departmental and MISCEIIANEOUS..........oceiiiiiiiitie et s s s s b e s ssbeessbreessbeessnes 1,550,644 1,056,087

TranSfers and OLNEN SOUICES .....oooicveie ittt s e be e s s bt e e s sbee e ssabeessbaessanreessanes 150,694 999,404
Total revenuUES aNd OLNET SOUICES.......cccvuiiiieieiireieestree e stee s ssrte e s sbee s s ssb e e s sbeessbeeesssbeessaseesssbeessnsenesanes 2,040,498 2,403,831
Expenditures and other uses:

Programs @Nd SENVICES.........ccuiiiiiierieieeeese s e stesteste e e st s e s te s seese e s besbeste s e e eseesessessassasensnneanes 2,044,693 2,359,664
Total EXPENITUIES AN USES........veiiuiiiitiecie ettt ettt ree et e s st e s st e s sab e e sbes st e s sbassbessbessbessatessrenenns 2,044,693 2,359,664
Excess (deficiency) of revenues and other sources over expenditures and other uses....................... (4,195) 44,167
ENding fuNd DaIANCE..........eoieeiieeei ettt ae e e s neene s $ 729,079 $ 773,246

Non-Appropriated Funds of Higher The Non-Appropriated Funds of Higher Education — Operations table
Education — Fund Balance includes the FYO05 funds, summarized and compared to FYO04.
(Amountsin Millions) Financial statements for each of the individual funds are included in the
statistical section of this report. The graph Non-Appropriated Funds of
Higher Education — Fund Balance shows the combined fund balance for
the past five years. The combined balance represents $518 million for
the University of Massachusetts, $149 million for the State College
system and $107 million for the Community Colleges. These balances
are designated for specific purposes, such as restrictions on endowments
or other specialized purposes specified by the funding contributions.

Financial System

Fyo1 FY02 FYO03 FY04 FY05

In September of 2002 the Commonwealth undertook a two-year project
to upgrade it statewide accounting system to aweb based software with
minimal customizations.

The issuance of this report marks the completion of the first full year of
implementation.. The system is on track, meeting the major success
factors outlined at theinitiation of the project, including:

The system went live on schedul e at the opening of FY 05.

The project came in under budget returning $2 million of the
project contingency fund.

The system was available to users 96% of its scheduled up
time, 9:00 AM until 6:00 PM Monday through Friday. The
system is usually available for additional time in the morning
outside these planned hours.

100% of critical payments were issued on schedule. The
system issued a payment file to the Treasurer each day
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with the exception of two. On these two days the problem was
corrected within 24 hours.

1.3 million payments, totaling $31.5 Billion, have been issued
by the system.

Billings over $1.9 million to the federal government were
executed.

The financial statements contained herein were prepared using
the system and issued on schedule with an unqualified opinion
included on pages 23 and 24. No material weaknesses were
identified.

Some issues and challenges remain:

The nightly cycle still frequently requires manual intervention
to complete on schedule.

On line response time occasionally slows down preventing
users from working effectively in the system.

Users still request additional training and assistance in some of
the more complicated areas of the application.

While these areas result in frustration they are not serious enough to
impede the Commonwealth functions. The Chief Information Officer of
the Commonwealth, CGI-AMS and | have an aggressive action plan
monitored on aweekly basis to address these remaining issues.

Conclusion

The Commonwealth has many accomplishments in FY05 of which it
can be proud.

As dated at the outset of this introduction, the Commonwealth has
successfully implemented the updated MMARS system. We couldn’t
have presented this report without the PARTNERS effort with
departments begun four years ago. The fourth Chief Fiscal Officers
(CFO) conference brought together CFOs from across the
Commonwealth for meetings. PARTNERS stands for people,
accountability, responsibility, trust, negotiation, efficiency, risk
assessment and mitigation, and solutions. We have emphasized that
systems depend on people who are integral to those systems. This
recognizes that fiscal officers of the Commonwealth are being given
increased authority and at the same time being held accountable for
their actions, ensuring a balance of efficiency and integrity of the
financial operations of the Commonwealth. We strike this balance
between efficiency and integrity of operations through constant risk
assessment and effective risk mitigation. As part of this effort, our
office has started a Quality Assurance Bureau, that is tasked to not only
improve the integrity of the financial operations of the Commonwealth
in a collaborative manner with departments, but also to do the same for
our internal operations, similar to entities found within non-
governmental entities. We will continue to strive to find solutions to
many of the Commonwealth’s problems in conjunction with the rest of
the CFOs, so that full input is heard. To this end, we have commenced
a departmental advisory group to provide to us continuous feedback on
MMARs and other financial operations.
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Part of the strategy of the MMARS upgrade was to ensure that the
Commonwealth can upgrade to current releases in the future at a
reasonable cost. The goal is to keep current with technology in the
future and at the same time control the total cost of system ownership.
Benefits will accrue directly to the users of the financial system. In
addition, this updated technology will allow for the future integration of
Commonwealth internet-based applications into “back office” financial
systems. We will use this same strategy as we begin the process of
upgrading the Commonwealth’'s Human Resource Compensation
Management System (HRCMS,) beginning in FY 06.

Departments had many challenges during FYO05 as part of the
implementation of MMARs. Business practices had to be reassessed
and in some cases, personnel had to be redeployed to meet these
challenges. Throughout it al though, we maintained the high standards
of internal controls because we were all conscious of the risk
environment that we do business in. The challenge of maintaining
effective controls is greater than ever. We continue to ask each
department, at its highest levels, to assess its risks and target controls to
manage those risks efficiently and effectively. To this end, the Office
of the Comptroller, in conjunction with the Office of the State Auditor,
has continued a multi-pronged effort to improve controls throughout the
Commonwealth.

| again would like to express my thanks to the many dedicated
employees within the Office of the State Comptroller. We have had
another successful year within the office, though filled with many long
hours for all of us to get to this day. | am proud to have all the
employees of the Comptroller’s Office on my team to help tackle these
and other difficult issues of the future.

Respectfully submitted,

Martin J. Benison
Comptroller of the Commonwealth
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Electorate

=

Legislative Branch

Governor

House of Representatives
Senate

Sheriffs

Lieutenant Governor
Governor's Council
Attorney General
Inspector General

Office of the Comptroller

Executive Branch
State Auditor

Secretary of the Commonwealth
Treasurer and Receiver General

Office of Campaign and Political Finance

District Attorneys

Ethics Commission

Disabled Person Protection Commission
Independent Offices and Commissions

Judicial Branch
Supreme Judicial Court
Appeals Court
Trial Court
Committee for Public Counsel
Board of Bar Examiners
Commission on Judicial Conduct
Mental Health Legal Advisors

Administration and Finance

Executive Office Secretary of Administration
and Finance

Appellate Tax Board

Bureau of State Office Buildings

Civil Service Commission

Commission Against Discrimination

Department of Revenue

Developmental Disabilities Council

Division of Administrative Law Appeals

Division of Capital Asset Management
and Maintenance

George Fingold Library

Group Insurance Commission

Human Resource Division

Information Technology Division

Massachusetts Office on Disability

Operational Services Division

Public Employee Retirement
Administration Commission

Teachers' Retirement Board

Executive Office of Public Safety

Chief Medical Examiner

Criminal History Systems Board

Criminal Justice Training Council

Department of Correction

Department of Fire Services

Department of Public Safety

Department of State Police

Massachusetts Emergency Management Agency
Merit Rating Board

Military Division/ Massachusetts National Guard
Parole Board

Sex Offender Registry

State Agencies

Economic Development

Executive Office of Economic Development

Board of Conciliation and Arbitration

Department of Business & Technology

Department of Labor

Department of Workforce Development

Division of Unemployment Assistance

Division of Industrial Accidents

Joint Labor Management Committee

Labor Relations Commission

Office of Consumer Affairs & Business
Regulations

Department of Telecommunications
and Energy

Division of Banks

Division of Energy Resources

Division of Insurance

Division of Professional Licensure

Division of Standards

State Racing Commission

Commonwealth Development Coordinating
Council

Housing and Community Development

Department of Housing & Community Development

Environmental Affairs

Executive Office of Environmental Affairs
Department of Conservation and Recreation
Department of Environmental Protection
Department of Food and Agriculture
Department of Fish and Game

State Reclamation Board

Transportation and Construction

Executive Office of Transportation and
Construction

Massachusetts Highway Department

Massachusetts Aeronautics Commission

Registry of Motor Vehicles

Health and Human Services
Executive Office of Health and

Human Services
Department of Elder Affairs
Department of Mental Health
Department of Mental Retardation
Department of Public Health
Department of Social Services
Department of Transitional Assistance
Department of Veterans' Services
Department of Y outh Services
Division of Health Care Finance & Policy
M assachusetts Commission for the Blind
Massachusetts Commission for the Deaf

and Hard of Hearing

Massachusetts Rehabilitation Commission
Office for Child Care Services
Office for Refugees and Immigrants
Soldiers' Home, Holyoke
Soldiers’ Home, Massachusetts

Education

Department of Education

Board of Higher Education
University of Massachusetts System
State and Community Colleges
Educational Quality & Accountability

Board of Library Commissioners

* As of June 30, 2005

Commonwealth of Massachusetts
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= Deloitte & Touche LLP
De I o‘tte 200 Berkeley Street
Boston, MA 02116
USA

Tel: + 617 437 2000
Fax: + 617 437-2111
www.deloitte.com

INDEPENDENT AUDITORS REPORT

Mr. Martin Benison, Comptroller
The Commonwealth of Massachusetts

We have audited the accompanying combined financial statements — statutory basis of the
Commonwealth of Massachusetts as of and for the year ended June 30, 2005, as listed in the table
of contents. These combined financial statements — statutory basis are the responsibility of the
management of the Commonwealth of Massachusetts. Our responsibility iSto express an opinion
on these combined financial statements — statutory basis based on our audit. We did not audit the
financial statements of the Pension Reserves Investment Trust for the year ended June 30, 2005,
which isthe investment vehicle of the Commonwealth of Massachusetts' Pension Trust Funds,
the financial statements of which represent 92.2 percent of the assets and 71.7 percent of the
revenues of the Fiduciary Fund Type, or the Health Care Security Trust for the year ended June
30, 2005, the financial statements of which represent 21.9 percent of the assets and 5.1 percent of
the revenues of the Special Revenue Non-Budgeted Fund Type. Those financial statements were
audited by another auditor whose reports have been furnished to us, and our opinion, insofar as it
relates to the amounts included for the Pension Reserve Investment Trust and the Health Care
Security Trust, isbased solely on the reports of the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Gover nment
Auditing Standards issued by the Comptroller General of the United States. Those standards
reguire that we plan and perform the audit to obtain reasonabl e assurance about whether the
combined financial statements— statutory basis are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Commonwealth of Massachusetts' internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the combined financia statements
— statutory basis, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall combined financial statement — statutory basis
presentation. We believe that our audit and the reports of the other auditor provide a reasonable
basis for our opinion.

Asdiscussed in Note 2 to the combined financia statements — statutory basis, the Commonwealth
of Massachusetts prepares its combined financia statements - statutory basis on a prescribed basis
of accounting that demonstrates compliance with General Laws and budgetary principles and
funds of the Commonwealth of Massachusetts, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

In our opinion, based on our audit and the reports of another auditor, such combined financial
statements — statutory basis referred to above present fairly, in all material respects, the financial
position of the Commonwealth of Massachusetts, as of June 30, 2005, and the results of its
operations for the year then ended, on the basis of accounting described in Note 2.
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Our audit was conducted for the purpose of forming an opinion on the combined financial
statements — statutory basis, taken as awhole. The combining and individual fund statements —
statutory basis and supplemental information listed in the foregoing table of contents, are
presented for the purpose of additional analysis and are not arequired part of the combined
financial statements — statutory basis of the Commonwealth of Massachusetts. These financial
statements and schedules are a so the responsibility of the management of the Commonwealth of
Massachusetts. Such additional information has been subjected to the auditing procedures
applied in our audit of the combined financia statements — statutory basis and, in our opinion,
based on our audit of the combined financial statements — statutory basis, isfairly stated in al
material respects when considered in relation to the combined financial statements — statutory
basis taken as awhole.

We did not audit the data included in the introductory and statistical sections of this report, and
accordingly, we express no opinion on such data.

In accordance with Government Auditing Standards, we have aso issued our report dated
October 28, 2005, on our consideration of the Commonwealth of Massachusetts internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grants. Thisreport isan integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

Thisreport is intended solely for the use of elected and appointed officials of the Commonwealth
of Massachusetts and is not intended to be and should not be used by anyone other than these
specified parties.

October 28, 2005
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All Fund Types And Account Groups
Combined Balance Sheet - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

ASSETS AND OTHER DEBITS

Cash and short-term inVestMeNts..............uueiiiiiieeeeereeeeiiiinnnees
Cash on deposit with U.S. Treasury........cccccceeeeeeeieeeiiiiiiiiiiiiiinees
Cash with fiscal agent..........cccuvevviiiiiiiiiiiii s
INVESEMENES. ...
ASSELS held N TrUSE.....ccoiiiieiieeeee s
Receivables, net of alowance for uncollectibles:

Due from federal government...........ccceeeeeeeiiiiiiiieeeeeeesseeiinnnns

Other receiVables............ooiiiiiiiiiiiiiee e
Due from Cities and tOWNS. ........oiiieeeiiiiiiiiiiiie e
Due from other fUuNAS...........coooiiiiiiiiiiii e
Fixed assets:

BUITINGS. ..t
Machinery and eqUIPMENt..........ccooviiiiiiiiiiiiiiieiieeeee e
CONSLIUCLION IN PrOQIrESS. . vvveviiiieeiieeeieeeeeetaeesieesssnnibesrrreereeeeens
Amount available for retirement of long-term obligations..............
Amount to be provided for retirement of long-term obligations......
ONEI @SSELS.....ceiiuiitiiiie ettt

Total assets and other debits...........cccccvvviiiiiiiiiiiiii e,

LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
Deficiency in cash and short-term investments...............ccvveeenn.
Accounts payable..........ooovieiiiiiii
AQENCy lHabDilitieS. ..ottt
Due to federal governmMent.............ceeeeeiiiiiiiiieeeeeeeiiiiiiieee e e e
Due to CitieS and tOWNS........ceviiiiiiiieieiieeeiieee e
Due to other funds.........
Capital leases................... .
Bonds and notes payable..............oooeiiiiiiiiiiieeen

Total liabilities..........cceeiiiiiiiii

Fund equity and other credits:
Investment in general fixed assets...........ccccvvviiiiieiiiiiiiiiiiieeeeenn,
Fund balances (deficit):
Reserved for:
Continuing appPropriations..........ccooceuueriiiiiiiriiie e e e
Commonwealth stabilization.............cccveviiiiieiiiiiicce,
Transitional @SCrOW.........coocuvriiieiiiiiiiee e
DEDE SEIVICE. ...utiiiieeeiiitiiie et
Employees' pension benefits........cccccovviiiiiiiieeiieiiiiiiieeeeeenn,
Unemployment benefits.
CaPital PrOJECES. . .uuuvreirrriiriiiiiiiirieieieierieiereerreereeaeraeeaaaeaaaaaaaes
Unreserved:
Designated for specific pUrpoSe..........ccuvvvvveeeeiiiiiiiiiiieceeeeee
Undesignated..........ccooiviiiiiiiiiiii

Total fund equity and other credits.........cccceeeeeviiiiiiiiiiiieeeeennnn,
Total liabilities fund equity and other credits............c.ccccceeennen,

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts

Governmental Fund Types

Non-Budgeted

Specid Capita

Budgeted Revenue Projects
$ 3,983,591 774,793 $ 405,332
26,060 577,499 364,153

- 507,833 -

390,273 500,294 6,211
7,837 22,340 -

8,884 21,000 -

- - 110,563

$ 4,416,645 2,403,759 $ 886,259
$ 1,077,153 148,734 $ 616,036
852,305 458,335 291,023

- 110,563 -

- - 140,100

1,929,458 717,632 1,047,159
329,555 - -
1,728,355 - -
304,838 - -
26,060 577,499 364,153

- - 363,400

- 1,165,036 -
98,379 (56,408) (888,453)
2,487,187 1,686,127 (160,900)
$ 4,416,645 2,403,759 $ 886,259
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Fiduciary Totals
Fund Types Account Groups (Memorandum Only)
Generd Generd
Trust and Fixed Long-term
Agency Assets Obligations 2005 2004
$ 1,788,334 $ - $ - 6,952,050 $ 7,212,367
414,998 - - 414,998 122,449
- - - 967,712 761,285
35,153,266 - - 35,661,099 30,171,694
1,879,723 - - 1,879,723 2,981,982
- - - 896,778 1,216,338
598,142 - - 628,319 908,062
- - - 29,884 2,674
. - - 110,563 334,427
- 1,205,618 - 1,205,618 746,160
- 6,351,749 - 6,351,749 6,126,494
- 1,630,636 - 1,630,636 1,524,124
- 513,907 - 513,907 310,238
- - 967,712 967,712 761,285
- - 17,062,417 17,062,417 16,752,730
19,788 - - 19,788 2,155
$ 39,854,251 $ 9,701,910 $ 18,030,129 75,292,953 $ 69,934,464
$ - $ - $ - 1,841,923 $ 1,461,004
2,084,643 - - 3,686,306 3,006,081
2,160,059 - - 2,160,059 3,223,206
- - - - 5
55,591 - - 55,591 35,828
- - - 110,563 334,427
- - 173,331 173,331 131,843
- - 17,856,798 17,996,898 17,457,272
4,300,293 - 18,030,129 26,024,671 25,649,666
- 9,701,910 - 9,701,910 8,707,016
- - - 329,555 638,510
- - - 1,728,355 1,137,320
- - - 304,838 -
- - - 967,712 761,285
34,796,046 - - 34,796,046 31,228,478
414,998 - - 414,998 122,449
- - - 363,400 742,207
342,914 - - 1,507,950 1,501,529
- - - (846,482) (553,996)
35,553,958 9,701,910 - 49,268,282 44,284,798
$ 39,854,251 $ 9,701,910 $ 18,030,129 75,292,953 $ 69,934,464

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts In thousands)

Governmental Fund Types

Non-Budgeted

Special Capital
Budgeted Revenue Projects

REVENUESAND OTHER FINANCING SOURCES

Revenues:
Taxes $ 15,987,399 $ 1,204,447 $ -
Assessments. 122,303 662,491 -
Federa grants and reimbursement: 4,696,883 3,305,415 11,626
Tobacco settlement revenue. - 257,417 -
Departmental 1,840,320 5,686,903 403
Miscellaneous. 172,139 71,206 23,110
Tota revenues. 22,819,044 11,187,879 35,139

Other financing sources:
Proceeds of general and special obligation bonds. - - 1,354,228
Proceeds of refunding bonds. - - 1,384,763
Fringe benefit cost recovery. 215,338 - -
Lottery reimbursement: 86,614 - -
Lottery distributions. 927,791 - -
Tobacco settlement transfer. 257,417 - -
Excess permissible tax revenue. 271,982 - -
Municipal medicaid transfer. - - -
Operating transfersin 331,402 410,066 85,368
Health care security trust transfer................coooeeee - 289,050 -
Economic stimulustrust transfer - - -
Uncompensated care pool transfer............ - 309,100 -
School building assistance transfer - - -
Stabilization transfer. 1,120,230 - -
Transfer for transitional escrow. 304,838 - -
Federa reimbursement transfer in. - - 331,436
State share of federal highway construction, - - 154,184
Federa medicaid assistance percentage escrow transfer. 270,000 - -
Other sources. - 43,918 -
Total other financing sources. 3,785,612 1,052,134 3,309,979
Total revenues and other financing sources, 26,604,656 12,240,013 3,345,118

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Legidature. 53,681 - -
Judiciary 607,170 4,019 22,553
Inspector General 2,258 1,049 415
Governor and Lieutenant Governor. 4,805 - 259
Secretary of the Commonweslth 41,290 6,608 2,528
Treasurer and Recelver-General 112,773 5,067,052 576,700
Auditor of the Commonwealth. 16,989 - 571
Attorney General 34,988 9,439 868
Ethics Commission 1,265 - 279
District Attorney 79,594 2,792 -
Office of Campaign & Political Finance. 993 - -
Sheriff's Department 221,543 3,062 1,530
Disabled Persons Protection Commission. 1,704 6 -
Board of Library Commissioners. 3,578 2,906 16,698
Comptroller 10,653 2,415 7,534
Administration and finance. 1,507,874 87,361 297,151
Environmentd affairs. 179,926 46,870 119,532
Housing and community development 94,674 383,025 119,652
Health and human services. 4,598,966 2,473,110 29,441
Transportation and construction 244,165 51,194 1,273,462
Education. 417,732 830,660 -
Higher education. 914,960 10,477 17,554
Public safety and homeland security. 940,975 97,797 26,734
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Fiduciary

Totals

Fund Type (Memorandum Only)
Expendable
Trust 2005 2004
$ 1,670,942 18,862,788 17,318,982
53,078 837,872 773,576
262,973 8,276,897 9,186,657
- 257,417 253,621
88,146 7,615,772 7,176,799
292,349 558,804 462,707
2,367,488 36,409,550 35,172,342
- 1,354,228 1,993,080
- 1,384,763 3,301,972
- 215,338 177,646
- 86,614 78,426
- 927,791 904,417
- 257,417 253,621
- 271,982 714,868
160,000 160,000 160,000
18,628 845,464 872,848
- 289,050 315,612
- - 100,900
- 309,100 245,000
- - 150,000
- 1,120,230 1,160,705
- 304,838 -
- 331,436 599,040
- 154,184 74,448
- 270,000 -
380 44,298 517
179,008 8,326,733 11,103,100
2,546,496 44,736,283 46,275,442
- 53,681 50,535
220 633,962 598,952
- 3,722 2,359
- 5,064 4,892
10 50,436 44,968
289 5,756,814 4,597,069
61 17,621 16,497
3,232 48,527 45,825
- 1,544 1,260
6,243 88,629 86,296
- 993 994
8 226,143 217,787
- 1,710 1,615
211 23,393 25,894
- 20,602 35,420
7,383 1,899,769 2,006,727
21,459 367,787 347,600
5,125 602,476 591,857
188,388 7,289,905 6,549,929
574 1,569,395 1,586,514
3,875 1,252,267 1,181,689
6,267 949,258 860,396
40,519 1,106,025 1,063,316

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts In thousands)

Governmental Fund Types

Non-Budgeted

Special Capital
Budgeted Revenue Projects
Expenditures (continued):

Economic development 126,403 172,094 763
Direct locd ad 4,476,670 9,850 -
Medicaid 5,977,221 291,623 -
Pension. 1,216,936 - -
Debt service:

Principal retirement 880,128 2,139 -

Interest and fiscal charges. 700,619 115,880 20,723
Totd expenditures. 23,470,533 9,671,428 2,534,947

Other financing uses:

Payments to refunded bond escrow agent - - 1,153,150
Fringe benefit cost assessment. 52,019 52,518 28,563
L ottery operating reimbursement - 86,614 -
Lottery distributions. - 927,791 -
Federal rembursement transfer out. - 331,436 -
State share of federal highway construction - - 154,184
Tobacco settlement transfer. - 257,417 -
Hedlth care quality improvement transfer. - 289,050 -
Economic stimulustrust transfer. - - -
Excess permissible tax revenue. 271,982 - -
Uncompensated care pool transfer............ 309,100 - -
School building assistance transfer - - -
Municipal medicaid transfer. - 160,000 -
Operating transfers out. 211,572 369,943 23
Stabilization transfer. 1,120,230 - -
Transfer for transitional escrow 304,838 - -
Federal medicaid assistance percentage escrow transfer. 270,000 - -
Tota other financing uses. 2,539,741 2,474,769 1,335,920
Total expenditures and other financing uses 26,010,274 12,146,197 3,870,867
Excess (deficiency) of revenues and other financing sources

over expenditures and other financing uses. 594,382 93,816 (525,749)
Fund balances at beginning of year 1,892,805 1,592,311 364,849
Fund balances at end of year $ 2,487,187 $ 1,686,127 $ (160,900)

See notes to combined financial statements - statutory basis.
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Fiduciary

Totals

Fund Type (Memorandum Only)
Expendable
Trust 2005 2004
1,737,071 2,036,331 2,881,105
- 4,486,520 4,790,255
- 6,268,844 6,030,894
- 1,216,936 701,902
- 882,267 826,882
- 837,222 777,968
2,020,935 37,697,843 35,927,397
- 1,153,150 2,832,866
7,700 140,800 120,116
- 86,614 78,426
- 927,791 904,417
- 331,436 599,040
- 154,184 74,448
- 257,417 253,621
- 289,050 315,612
- - 100,900
- 271,982 714,868
- 309,100 245,000
- - 150,000
- 160,000 160,000
259,288 840,826 868,589
- 1,120,230 1,160,705
- 304,838 -
- 270,000 -
266,988 6,617,418 8,578,608
2,287,923 44,315,261 44,506,005
258,573 421,022 1,769,437
493,505 4,343,470 2,574,033
$ 752,078 4,764,492 $ 4,343,470

Commonwealth of Massachusetts
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Budgeted Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget and Actual

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
Favorable
Budget Actual (Unfavorable)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
TAXES.....evieiieeii s 14,888,200 $ 15,987,399 $ 1,099,199
ASSESSIMENES. ...ttt - 122,303 122,303
Federal grants and reimbursement 5,029,200 4,696,883 (332,317)
Departmental 1,844,300 1,840,320 (3,980)
Miscellaneous. 5,700 172,139 166,439
Total revenues. 21,767,400 22,819,044 1,051,644

Other financing sources:
Fringe benefit cost recovery. - 215,338 215,338
Lottery reimbursement 86,900 86,614 (286)
Lottery distributions. 963,959 927,791 (36,168)
Tobacco settlement transfer. 240,000 257,417 17,417
Excess permissible tax revenue. - 271,982 271,982
Operating transfersin... 318,441 331,402 12,961
Stabilization transfer.... 340,000 1,120,230 780,230
Transfer for transitional escrow. - 304,838 304,838
Federal medicaid stance percentage escrow transfer... 270,000 270,000 -
Total other financing sources. 2,219,300 3,785,612 1,566,312
Total revenues and other financing sources, 23,986,700 26,604,656 2,617,956

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Legislature. 80,820 53,681 27,139
Judiciary 618,960 607,170 11,790
INSPECLOr GENEIEL........vuiieiiiicisiieiieiei bbb 2,625 2,258 367
Governor and Lieutenant Governor 5,363 4,805 558
Secretary of the Commonwealth. 43,337 41,290 2,047
Treasurer and RECEIVEr-GENEral..........cccuvieviiiieinieiieeeeeee s 131,557 112,773 18,784
Auditor of the CommONWEAIth.............cccviiiriiiniices 16,998 16,989 9
Attorney General 36,668 34,988 1,680
Ethics Commission 1,265 1,265 -
District Attorney 80,051 79,594 457
Office of Campaign & Political FINANCe.........ocouevevevririirieceeeeeeeeessens 998 993 5
Sheriff's Department: 225,668 221,543 4,125
Disabled Persons Protection Commission, 1,705 1,704 1
Board of Library Commissioners. 3,580 3,578 2
Comptroller 14,336 10,653 3,683
Administration and fiNanNCe...........c.coeevieiiiiici s 1,680,197 1,507,874 172,323
Environmental affairs. 234,328 179,926 54,402
Housing and community development............... 97,609 94,674 2,935
Health and human services. 4,709,511 4,598,966 110,545
Transportation and CONSTUCHION. ........c.vvriiirereiririeiesseeee s 245,863 244,165 1,698
Education 429,047 417,732 11,315
Higher education 917,609 914,960 2,649
Public safety and homeland security. 995,533 940,975 54,558
Economic development........... 159,965 126,403 33,562
Direct local aid 4,477,449 4,476,670 779
Medicaid 6,498,247 5,977,221 521,026
Pension 1,216,936 1,216,936 -
Debt service:

PrinCipal FEIEMENL.......ceveieieieieiieeee st 887,571 880,128 7,443
Interest and fiscal charges. 753,019 700,619 52,400

Total expenditures, 24,566,815 23,470,533 1,096,282

Other financing uses:
Fringe benefit cost assessment 30,600 52,019 (21,419)
Excess permissible tax revenue. - 271,982 (271,982)
Uncompensated care pool transfer .........ccvviiiiinnneeeeesensees 75,000 309,100 (234,100)
Operating transfers out. 159,649 211,572 (51,923)
Stabilization transfer 340,000 1,120,230 (780,230)
Transfer for transitional escrow. - 304,838 (304,838)
Federal medicaid assistance percentage escrow transfer... 270,000 270,000 -
Total other financing uses. 875,249 2,539,741 (1,664,492)
Total expenditures and other financing uses 25,442,064 26,010,274 (568,210)
Excess (deficiency) of revenues and other financing
sources over expenditures and other finanCing USES...........cccvvrneinececeennnnn (1,455,364) 594,382 2,049,746
Fund balances at beginning Of YEar.........cccuvevvreeeeeeees s 1,892,805 1,892,805 -
Fund balances (deficit) at end of year 437,441 $ 2,487,187 $ 2,049,746

See notes to combined financial statements - statutory basis.
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts in thousands)

2005 2004
REVENUES
Revenues:
[NVESIMENt BAMINGS.......ccvieeeeteeeetee ettt ettt ettt $ - $ -
TOBl FEVENUES.......coceeiineireeteeee ettt - -
EXPENSES
Expenses
Treasurer and RECAIVEr-GENEral.........occuveeeirnceineneersee e - -
0Lz =0 = 1S =S - -
Excess (deficiency) of revenues Over EXPENSES.........covvevvevereeereseeiessennsnnns - -
Fund balances at beginning of YEar ..o, 5,834 5,834
Fund balances at end of YEN .......c.cceuecueeveveeecteeceeeee et $ 5,834 $ 5,834

See notes to combined financia statements - statutory basis.
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts in thousands)

2005 2004
Additions:
Contributions:
Commonwealth CONtrbULIONS...........cocvuieiiiiie e $ 1,112,195 $ 687,335
Employees contribUtioNs...........ccoeiereeieiieee e 873,970 882,741
Total CONTIDULIONS........eeeiiiiie i, 1,986,165 1,570,076
Net investment income:
Net appreciation in fair value of investments............cccocevvieieiennne 3,048,638 4,276,991
1= = SRR 424,602 356,339
[ 1RV 1o (< 0 TR 397,976 348,352
Real estate operating iNCOME, NEL..........ccocererieiieiiereee e 188,063 166,116
ARENatiVE INVESIMENES.....ceeiiiii et e e 9,543 14,064
(@1 1< SRR 51,165 9,240
Total INVESEMENT INCOME........ceeietiie it ee st seane e, 4,119,987 5,171,102
L eSS iNVESEMENt EXPENSE.......coueriereirierie ettt ee e 98,739 76,432
NEt INVESIMENE INCOMIE......oeeeiieriee it e s e e e s 4,021,248 5,094,670
017 = (o 1o g 1N 6,007,413 6,664,746
Deductions:
Administration reimMbUrSEMENL.........cocovuiiiiceie et e e 15,374 14,579
Retirement benefits and refunds............ccoceeeveeeeivceee v 2,424,471 2,309,785
QL0171 (<o (UTox o] 3 2,439,845 2,324,364
NEL INCIEBSE ....ocveecctee ettt e e st s s ae s st e s saae s sabe s sreeesreas 3,567,568 4,340,382

Net assets available for pension benefits
at beginning of year (fund balances reserved

for employees' pension benefits)........ocovviieiininvn e, 31,228,478 26,888,096

Net assets available for pension benefits
at end of year (fund balances reserved

for employees’ pension benefits).........coeieveninninnnee, $ 34,796,046 $ 31,228,478

See notes to combined financial statements - statutory basis.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

1. FINANCIAL STATEMENT PRESENTATION

A. Introduction

B. StatutoryBasis

C. Governmental Fund
Types

Commonwealth of Massachusetts

The accompanying combined financial statements (Statutory Basis Financial
Report) of the Commonwealth of Massachusetts (the Commonwealth) are
presented in accordance with the requirements of Section 12 of Chapter 7A as
amended by Section 4 of Chapter 88 of the Acts of 1997 of the Massachusetts
General Laws. The Office of the Comptroller aso publishes the
Commonwealth’s Comprehensive Annual Financial Report (CAFR) which is
prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governments. GAAP is prescribed by the
Governmental Accounting Standards Board (GASB), the authoritative standard-
setting body for establishing governmental accounting and financial reporting
principles.

The Statutory Basis Financial Report (SBFR) includes all the budgeted and non-
budgeted funds and account groups of the Commonwealth, as recorded by the
Office of the Comptroller in compliance with Massachusetts General Laws and
in accordance with the Commonwealth’ s budgetary principles.

The Statutory Basis Financial Report’s Financial Statements are not intended to
include independent authorities, non-appropriated funds of higher education or
other organizations included in the Commonwealth’ s reporting entity asit would
be defined under GAAP.

The Commonwealth reports its statutory basis financial position and results of
operations in funds and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a set of
self-balancing accounts that comprise its assets, liabilities, fund balances,
revenues and expenditures/expenses. Transactions between funds within a fund
type, if any, have not been eliminated.

Account groups are accounting entities used to provide accountability for the
Commonwealth’s general fixed assets and long-term obligations. They are not
considered funds because they do not report expendable available financial
resources and related liabilities.

The Fund types and account groups are organized as follows:

Governmental Fund Types account for the general governmental activities of the
Commonwealth.

Budgeted Funds — are the primary operating funds of the Commonwealth. They
account for all budgeted governmental transactions. Major budgeted funds
include the General and Highway funds, which are identified by the Comptroller
as the operating funds of the Commonwealth.

Non-Budgeted Special Revenue Funds — are established by law to account for
specific revenue sources that have been segregated from the budgeted funds to
support specific governmental activities such as federal grants, funds related to
the tobacco settlement and the operations of the state | ottery.

Capital Projects Funds — account for financial resources used to acquire or
construct major capital assets and to finance local capital projects. These
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

D. Fiduciary Fund Types

E. Account Groups

resources are derived from proceeds of bonds and other obligations, which are
generally received after related expenditures have been incurred, operating
transfers authorized by the Legislature and from federal reimbursements.
Deficit balances in Capital Projects Funds represent amounts to be financed.

Fiduciary Funds account for assets held by the Commonwealth in a trustee
capacity (Trust Funds), or as an agent (Agency Funds) for individuals, private
organizations, other governmental units, and/or other funds.

Expendable Trust Funds — account for trusts whose principal and investment
income may be expended for a designated purpose.

Nonexpendable Trust Funds — account for trusts whose principal cannot be
spent.

Pension Trust Funds— account for the net assets available for plan benefits held
intrust for the State Employees’ and Teachers' Retirement Systems.

Agency Funds— account for assets the Commonweal th holds on behalf of others.
Agency Funds are custodial in nature and do not involve measurement of
operations.

Account Groups establish control and accountability over the Commonwealth’s
general fixed assets and long-term obligations.

General Fixed Assets Account Group — accounts for the general fixed assets of
the Commonwealth and capital |eases.

General Long-term Obligations Account Group — accounts for long-term bonds
and notes issued by the Commonwealth and capital |eases.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Statutory Basis of
Accounting

Commonwealth of Massachusetts

The SBFR is prepared from the Commonwealth’s books and records and other
official reports which are maintained on the basis of accounting used in the
preparation of the Commonwealth’s legally adopted annual budget (statutory
basis). The statutory basis emphasizes accountability and budgetary control of
appropriations. The SBFR is not intended to present the @mmonwealth’s
financial condition and results of operations in conformity with GAAP. Under
GAAP, the books are accounted for using a current financial resources
measurement focus and the modified accrual basis of accounting.

Under the statutory basis of accounting, revenues are generally recognized when
cash deposits are received by the Treasury. However, revenues receivable for
federal grants and reimbursements are recognized when related expenditures are
incurred. Amounts due from political subdivisions of the Commonwealth are
recognized when considered measurable and available. Deeds excise taxes are
recognized at the time of collection by the counties and the Commonweal th.

Under the statutory basis of accounting, expenditures are generally recorded

when the related cash disbursement occurs. At year-end, payroll is accrued and
payables are recognized, to the extent of approved encumbrances, for goods or
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

B. Cash, Short-term
I nvestments and
| nvestments

Commonwealth of Massachusetts

services received by dine 30. Costs incurred under the federally-sponsored
Medicaid program, amounts required to settle claims and judgments against the
Commonwealth, and certain other liabilities are not recognized until they are
encumbered or otherwise processed for payment. Under GAAP, expenditures
are recorded in the period in which the related fund liability isincurred.

The Pension Trust Funds are reported using a flow of economic resources
measurement focus and the accrual basis of accounting on both the statutory and
GAAP basis. Under this method, additions are recorded when earned and
deductions are recorded at the time liabilities are incurred. This measurement
focus emphasizes the determination of net change in assets available for pension
benefits.

The accounting policies followed in preparing the accompanying statutory basis
financial report are described in the remainder of this section.

The Commonwealth follows the practice of pooling the cash and cash
equivalents of its Governmental and Fiduciary Funds. Cash equivalents consist
of short-term investments with an original maturity of three months or less and
are stated at cost. Interest earned on pooled cash is allocated to the General
Fund, Expendable Trust Funds and, when so directed by law, to certain Special
Revenue and Capital Projects Funds.

The Office of the Treasurer and Receiver-Genera (Treasury) manages the
Commonwealth’s short-term investment pool. Statutes authorize investment in
obligations of the U. S. Treasury, authorized bonds of all states, kanker's
acceptances, certificates of deposit, commercial paper rated within the three
highest classifications established by Standard & Poor’s Corporation and
Moody’s Commercial Paper Record and repurchase agreements that any of these
obligations secure. Such investments are carried at cost, which approximates
fair value.

The Pension Trust Funds, with investments of approximately $37,702,829,000
a fair value and the Health Care Security Trust Account investments of
approximately $156,655,000 at fair value, are permitted to make investments in
equity securities, fixed income securities, real estate, timber and other
alternative investments. For investments traded in an active market, the fair
value of the investment will be its market price. The Pension Trust Funds
include investments in real estate, venture capital funds, real estate funds,
limited partnerships, futures pools, international hedge pools, commodities
pools, balanced pools, leveraged buyouts, private placements and other
alternative investments. The structure, risk profile, return potential and
marketability differ from traditional equity and fixed income investments.
Concentration of credit risk exists if a number of companies in which the fund
has invested are engaged in similar activities and have similar economic
characteristics that could cause their ability to meet contractual obligations to be
similarly affected by changes in economic or other conditions. To mitigate the
exposure to concentrations of risk, the Pension Trust Funds invest in a variety of
industries located in diverse geographic areas. As of June 30, 2005, the
estimated fair values, determined by management with input from the
investment managers, of these real estate and alternative investments were
$7,505,233,000 of the Pension Trust Funds, representing 18.8% of the total
assets of the Fiduciary Fund Type.
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C. Securities Lending
Program

D. Receivables

E. Duefrom Cities and
Towns

F. Dedicated Revenue

Commonwealth of Massachusetts

Other investments, mainly in escrows, the Pension Trust Funds and the Health
Care Security Trust Fund (HST) are reported as fair value in the financial

statements. The investments of the Pension Trust Funds are held separately
from those of other Commonwealth funds, with the exception of their
investments in the Massachusetts Municipal Depository Trust (MMDT). The
Pension Trust Funds and the HST are permitted to make investments in equity
securities, fixed income securities, real estate and other alternative investments.

The Pension Trust Funds participate in securities lending programs. Under these
programs, the Trusts receive a fee for alowing brokerage firms to borrow
certain securities for a predetermined period of time, securing such loans with
cash or collateral typically equaling 102% to 105% of the fair value of the
security borrowed. The collateral securities cannot be pledged or sold by the
Pension Reserve Investment Trust (PRIT) unless the lending agents default. The
lending agents are required to indemnify PRIT in the event that they fil to
return the securities on loan (and if the collateral is inadeguate to replace the
securities on loan) or if the lending agents fail to perform their obligations as
stipulated in the agreements. There were no losses resulting from default of the
lending agents during the years ending June 30, 2005 and 2004. At June 30,
2005, the fair value of the securities on loan from PRIT was approximately
$1,877,595,000. The fair value of the collateral held by PRIT amounted to
$1,953,412,000 at June 30, 2005, of which $1,101,100,000 was cash.

Receivables are stated net of estimated allowances for uncollectible accounts.
Reimbursements due to the Commonwealth for its expenditures on federally
funded reimbursement and grant programs are reported as “Due from federal
government.”

Represents reimbursement due to the Commonwealth for its expenditures on
certain programs for the benefit of cities and towns.

On July 9, 2004, the Governor signed Chapter 169 of the Acts of 2004, related
to the financial ability of the City of Springfield. Section 2 of the Act provides
for $52,000,000 in zero interest |oans to be drawn from time to time by afinance
control board established by the act. This activity is recorded in the Springfield
Fiscal Recovery Trust Fund, a non-budgeted fund. The loans are to be paid back
to the Commonweath no later than June 30, 2012. During FY 2005,
$100,000,000 in cash flow was issued to the City from the Trust Fund. Of this
amount, $78,000,000 was repaid to the Commonwealth before June 30, 2005
and the remaining $22,000,000 is reflected as “Due from Cities and Towns.” It
is anticipated that this revolving activity will continue for the foreseeable future.
The Act provides for no forgiveness of the loans and failure to repay the full
value of loans disbursed from the fund to the city shall result in an equally
commensurate reduction in local aid payments made by the Commonwealth to
the City in FY 2013.

The Commonwealth has various streams of dedicated revenues reflected in non-
budgeted fund activity. Approximately $2.0 billion in revenues from federal
grants passed through the Federal Grants Fund represents the greatest source of
dedicated revenues. The largest pledge of tax revenues apportions a “ dedicated
sales tax” amounting to 1% of applicable sales in the Commonwealth directly to
the Massachusetts Bay Transportation Authority (MBTA). Total dedicated sales
tax revenue directed to the MBTA in FY 05 was approximately $704,809,000.

In FYO05, the legislature began phasing in a dedication of sdes tax revenues
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H. General Fixed Assets

I. Interfund/ Intrafund
Transactions

J. Risk Management

Commonwealth of Massachusetts

amounting to 1% of applicable sales. $395,700,000 of dedicated sales tax
revenue was pledged to fund school construction via a transfer to the
Massachusetts School Building Authority. This amount rises to a minimum of
$488,700,000 or 70% of dedicated sales taxes, whichever is larger in FY2006.
In future years these amounts rise further per statute until 1% of applicable sales
ispledged in FY 2011.

Other major dedicated tax revenue streams include surcharges from areas
contiguous to convention centers to support such centers' operations, motor
fuels taxes to support highway construction, repairs and maintenance and
cigarette taxation to support health and human service costs.

The costs of materials and supplies are recorded as expenditures in
Governmental Funds when purchased. Such inventories are not material in total
tothefinancial statements and therefore are not presented.

General fixed asset acquisitions are recorded as expenditures in the acquiring
fund and capitalized in the General Fixed Assets Account Group in the year
purchased. General fixed assets are recorded at historical cost, or at estimated
historical cost if actual historical cost is not available. Donated fixed assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend asset lives are not capitalized. Improvements are
capitalized.

The Commonwealth capitalizes al land except land associated with
infrastructure. It capitalizes buildings and equipment, including computer
software, with a cost in excess of $100,000 and $50,000 respectively at the date
of acquisition and with an expected useful life greater than one year. Public
domain general fixed assets and infrastructure (roads, bridges, tunnels, dams,
water and sewer systems, etc.) are not capitalized. Interest incurred during
construction is not material and is not capitalized. Under the statutory basis of
accounting, no depreciation istaken on general fixed assets.

During the course of its operations, the Commonwealth records transactions
between funds and / or between departments. On the statutory basis,
transactions between Governmental and Fiduciary Fund Types are recorded as
adjustments to the funds cash accounts. As a result, a fund may report a
deficiency in cash and short-term investments.

Transactions of a buyer/seller nature between departments within a fund are not
eliminated.

Transfers in and out net to approximately $4,638,000 due to higher education
non-appropriated fund activity, which is not included in the combined
statements — statutory basis.

The Commonwealth does not insure for state employees workers' compensation,
casualty, theft, tort claims and other losses. Such liabilities are not recognized on
the statutory basis until encumbered and / or processed for payment. For
employees workers' compensation, the Commonwealth assumes the full risk of
claims filed under a program managed by the Human Resources Division. For
personal injury or property damages, Chapter 258 of the Massachusetts General
Laws (General Laws) limits the risk assumed by the Commonwealth to
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M. Lottery Revenue and
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N. FundBalances
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$100,000 per occurrence, in most circumstances. The Group Insurance
Commission administers contributory health care and other insurance programs
for the Commonwealth’ s empl oyees and retirees.

Encumbrance accounting is utilized in the Governmental Fund Types as a
significant aspect of budgetary control. The full amounts of purchase orders,
contracts and other commitments of appropriated resources are encumbered and
recorded as deductions from appropriations prior to actual expenditure, ensuring
that such commitments do not exceed appropriations.  Encumbrances
outstanding at year-end for goods or services received on or before June 30 are
reported as expenditures and statutory basis liabilities as a component of
accounts payable.

The Commonwealth appropriates and pays the fringe benefit costs of its
employees and retirees through the General Fund. These fringe benefits include
the costs of employees health insurance, pensions, unemployment
compensation, and other costs necessary to support the state work force. As
directed by Chapter 29, Sections 5D and 6B(f) of the Massachusetts General
Laws, these costs are assessed to other funds based on their payroll costs, net of
creditsfor direct payments. Since these fringe benefit costs and pensions are not
appropriated in the budget, the required assessment creates a variance between
budget and actual expenditures at year-end. The fringe benefit cost recoveries
of $215,338,000 in the budgeted funds result from costs assessments of
$140,800,000 in the governmental fund types and the expendable trust funds.
The remainder of $74,538,000 is assessed to the higher education non-
appropriated activity, which is not included in the statutory basis financial
report.

Ticket revenues are recognized when sold and prizes awarded by the
Massachusetts L ottery Commission are recognized as drawings are held.

The Commonwealth reports fund balances as reserved where legally restricted
for a specific future use. Otherwise, these balances are considered unreserved.

Fund balance has been reserved as follows:

“Reserved for continuing appropriations’ — are unexpended amounts in
appropriations, which the Legislature has specifically authorized to be carried
into the next FY.

“Reserved for Commonwealth stabilization” — are amounts set aside in the
Commonwealth Stabilization Fund in accordance with 5C of Chapter 29 of the
M assachusetts General Laws.

“Reserved for transitional escrow” — are funds set aside by Section 16 of
Chapter 106, Acts of 2005 for expenditure subject to appropriation by June 30,
2006 with any unexpended balance returned to the Commonwealth Stabilization
Fund.

“Reserved for debt service” — are amounts held by fiscal agents or the
Commonwealth to fund future debt service obligations.

“Reserved for employees pension benefits’ — are the net assets of the
Commonwealth’'s public employee retirement systems which cannot be used for
any other purpose.
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O. Reclassification

3. BUDGETARY CONTROL

“Reserved for unemployment benefits’ — are amounts reserved for payment of
unemployment compensation.

“Reserved for capital projects’ - are amounts reserved for capital projects.
Unreserved fund balanceis segregated into two components:

“Designated for specific purpose” — are all unreserved fund balances for which
the Legislature or Executive Branch has evidenced an intention to restrict for a

specific purpose.

“Undesignated” — consists of cumulative surpluses or deficits of the
Governmental Fund Types not otherwise designated.

Certain reclassifications have been made to the FY 2004 account balances to
conform to the presentation in FY 2005.

Commonwealth of Massachusetts

State finance law requires that a balanced budget be approved by the Governor
and the Legislature. The Governor presents an annual budget to the Legislature,
which includes estimates of revenues and other financing sources and
recommended expenditures and other financing uses. The Legislature, which
has full authority to amend the budget, adopts an expenditure budget by
appropriating monies at the individual appropriation account level in an annual
appropriations act.

Before signing the appropriations act, the Governor may veto or reduce any
specific item, subject to legislative override. Further changes to the budget
established in the annual appropriations act may be made via supplemental
appropriation acts or other legislative acts. These must also be signed by the
Governor and are subject to the line item veto.

In addition, Massachusetts General Laws authorize the Secretary of
Administration and Finance, with the approval of the Governor, upon
determination that available revenues will be insufficient to meet authorized
expenditures, to withhold allotments of appropriated funds which effectively
reduce the account’ s expenditure budget.

The majority of the Commonwealth’s appropriations are non-continuing
accounts which lapse at the end of each fiscal year. Others are continuing
accounts for which the Legislature has authorized that an unspent balance from
the prior year be carried forward and made available for spending in the current
fiscal year. In addition, the Legislation may direct that certain revenues be
retained and made available for spending within an appropriation. Fringe
benefits, pension costs, and certain other costs which are mandated by state
finance law are not itemized in the appropriation process and are not separately
budgeted.
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Because revenue budgets are not updated subsequent to the original
appropriation act, the comparison of the initial revenue budget to the
subsequent, and often modified, expenditure budget can be misleading. Also,
these financial statements portray fund accounting with gross inflows and
outflows, thus creating a difference to separately published budget documents.
In conducting the budget process, the Commonwealth excludes those interfund
transactions that by their nature have no impact on the combined fund balance of
the budgeted funds. An example of thisisthe lack of abudget for pension costs.

Generally, expenditures may not exceed the level of spending authorized for an
appropriation account. However, the Commonwealth is statutorily required to
pay debt service, regardless of whether such amounts are appropriated.

The FY04 Genera Appropriation Act (Chapter 26, Section 167 of the Acts of
2003), amended section 9C, directing the Governor to notify the Legislature in
writing as to the reasons for and the effect of any reductions in spending.

Alternatively, the Govemnor may propose specific additional revenues to fund
the deficiency. The Governor may also propose to transfer funds from the
Stabilization Fund to cure the deficiency. This proposal must be delivered to the
Legislature 15 days before any reductions take effect.

The following table summarizes budgetary activity for FY05 (amounts in
thousands):

—Revenues =~ __Expenditures

General Appropriation Act, Chapter 149 of the Acts of 2004:
Direct @aDnroDIatiONS. .. ... et eee e e e $ 22548599 $ 21,281,758
Estimated revenues, transfers, direct appropriations
retained revenue appropriations, interagency chargebacks
and appropriations carried forward from FY2004 ..................e 1,438,101 1,818,140

Total oricinal budaet. ... 23,986,700 23,099,898

Supplemental Acts of 2004:

* Chanter 352 - (750)
Chanter 462 350
Chanter 502 3271

Supplemental Acts of 2005:
Chalter B5.... ... ettt et e e e e e - 118,544
- 79,568
25,000
Total before JUNE 30. 2005 ... ....vveeiii it 23,986,700 23,325,881
Supplemental Acts of 2005, passed after June 30:

Chapter 106 ... ettt e e e e - 129,447
Total budgeted revenues and expenditures per Legidative action ...... 23,986,700 23,455,328
Plus: Transfers of revenues and expenditures (including rounding)....... - 1,986,736
Budgeted revenues and expenditures as reported..................c.ooeeenn. $ 23,986,700 $  25442,064

* The negative supplemental appropriation is the outcome of a pilot program implemented at certain state
college institutions whereby they were allowed to retain and spend out - of - state tuitions. The offsetting
estimated state savinas was reduced from the institutions oriainal General Appropriation Act allocation.
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4,

The following table identifies the interfund activity from budgeted sources and
uses to reconcile forecasts prepared during the budget process to the results

presented in these statements: (amounts in thousands)

Revenues

and Other

Financing
Sources

Expenditures
and Other
Financing

Uses

Actual as presented in the combined budget

............................................................................................................ $ 26,604,656 $ 26,010,274
Adjustments to revenues and expenditures

and actual statement - statutory basis.

Transfer to the Intragovernmental Service FUN reVENUES..............oviviiiiiiicicicccnenee s (185,859) (185,859)
Adjustments to other financing sources and uses:
Fringe DENEFit COSt ASSESSIMENES. .....eviveeeireeieerieieiseeeesee e stesesest e e neeeen easaee saaean e neeeenenaneneneen (52,019) (52,019)
Y ear-end StabiliZation TrANSFEN.........covieieeire e e e e e e e e vee e e neeeen e eeeeen (85,959) (85,959)
Transfer from the Intragovernmental Service Fund to the General Fund (1,927) (1,927)
RMV HICENSE PIALES. ...ttt b bbb e e et e et e e (3,513) (3,513)
Transfer from the Federal Medicaid Assistance Percentage Escrow Fund to the General Fund................... (270,000) (270,000)
Stabilization transfers to the General FUNG............ccoeiicinneecreeeee e (343,271) (343,271)
Excess Permissable Tax Revenue Transfer from General Fund to Temporary Holding Fund....................... (135,991) (135,991)
Y ear-End Excess Permissable Tax Revenue Transfer from Temporary Holding
Fund to StabiliZation FUNG ..........coirieiiseeiss e ettt s st e s e s e s senennns (135,991) (135,991)
Transfersto the Transitional Escrow Fund per Chapter 106 of the Acts of 2005. (304,838) (304,838)
Transfers to the Stabilization Fund per Chapter 106 of the Acts of 2005 .............. (691,000) (691,000)
OBNEE <R b bR bbb bbb (20,855) (20,855)
Actual as presented on budgetary dOCUMENES..........coiiirierieirerenie ettt sbe e enes $ 24373433 $ 23,779,051

The section divider for the budgeted funds contains a list of budgeted funds

grouped by categories.

The Office of the Comptroller has the responsibility to ensure that budgetary
control is maintained on an individual appropriation account basis. Budgetary
control is exercised through the state accounting system, Massachusetts
Management Accounting and Reporting System (MMARS). Encumbrances and
expenditures are not alowed to exceed the appropriation account’s spending

authorization.

DEPOSITSAND INVESTMENTS

The Commonwealth maintains a cash and short-term investment pool that is
available for use by al funds. Each fund type's net equity in this pool is
displayed on the combined balance sheet as either “Cash and short-term
investments” or “Deficiency in cash and short-term investments.” The

investments of the Pension Trust Funds are held in a separate trust.

The Treasury manages the Commonwealth’s short-term investment pool.
Statutes authorize investment in obligations of the U.S. Treasury, authorized
bonds of all states, banker’s acceptances, certificates of deposit, commercial
paper rated within the three highest classifications established by two or more
nationally recognized statistical rating organizations and repurchase agreements
that any of these obligations secure. Such investments are carried at cost, which

approximates fair value.
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Pooled cash and short-term investments include the following (amounts in
thousands):

Cash and short-term investments............cccceeevevevenene. $ 6,952,051
Cash with fiscal agent........cccccevvvievenevie v, 967,712
Cash on deposit with U. S. Treasury........c.cccoeernne. 414,998
Deficiency in cash and short-term investments........ (1,841,923)
TOAl .ot $ 6,492,838

Other investments, mainly in escrows, the Pension Trust Funds and the HST are
reported at fair valuein the financial statements. The investments of the Pension
Trust Funds are held separately from those of other Commonwealth funds, with
the exception of their investments in the Massachusetts Municipal Depository
Trust (MMDT). The Pension Trust Funds and the HST are permitted to make
investments in equity securities, fixed income securities, real estate and other
alternative investments. In the following table these alternative investments,
venture capital and futures pools are classified as other investments.

Interest Rate Risk— Non Pension Trust Funds

Interest rate risk is the extent that changes in interest rates of debt investments
will adversely affect the fair value of an investment. The following table (in
thousands of dollars) provides information about the interest rate risk associated
with the Commonwealth’s investments, exclusive of its Pension Trust Funds but
inclusive of the Health Care Security Trust, which is managed by PRIT. These
investments include certain short — term cash equivalents, various long-term
items and restricted assets by maturity in years. The Treasury minimizes the
risk of the market value of securities falling due to changes in interest rates by
maintaining an effective duration of less than 90 days and holding all of the
portfolio’s total market value in securities with a maturity of six months or less.
Because of the short — term nature of these investments, they are defined as cash
equivalents. Therefore, they are not investments.

Credit Risk— Non—Pension Trust Funds

Credit risk is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. The Commonwealth, exclusive of Pension Trust
Funds, minimizes concentration of credit risk, the risk attributed to the
magnitude of the investment in a single issuer. The Commonwesalth’s
investment policy prohibits the Treasury from investing more than 10% of the
total investment portfolio into any single financial institution or issuer,
excluding various public entity securities and repurchase agreements.  There
are no restrictions in the amount that can be invested in public entity securities;
however, the portfolio may be invested in U.S. Treasury obligations and
repurchase agreements. During FY 05, the Commonwealth, exclusive of Pension
Trust Funds, maintained an investment with Sovereign Bank, which was valued
at 9.1% of the portfolio’s total fair value as of June 30, 2005. This investment
contains funds in a daily reset account with interest accruing at the London
Inter- Bank Offered Rate (LIBOR).
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The Treasury requires investments in commercial paper and bankers
acceptances have the highest letter and numerical ranking as rated by nationally
recognized statistical ratings organizations as defined by the investment act of
1940. The Treasury does not have any additional policies regard credit ratings
of investments. The following table (in thousands of dollars) provides
information on the credit ratings associated with the Commonwealth’s
investmentsin debt securities:

Quality Ratings
Fair
Rated and Unrated | nvestments Value Al/P1 Unrated
Certificates of deposit..........ccooeviviiiiiiinnn... $ 461588 $ 45,188 $ 416,400
Y ankee dollars, foreign banks.......................... 588,159 588,159 -
Commercial PaPEr.......oei i 1,842,747 1,842,747 -
Federal agencies..........coooovviie i 30,096 30,096 -
Master noteagreements...........c.ccovevveiviiiinienn. 10,845 10,845 -
Medium term NOLES. .. .....ovvve i 570,247 570,247 -
Repurchase agreements..........oooevev e, 426,837 - 426,837
Other deposits, assets and liabilities, net............. 474,326 - 474,326
Total Fixed Incomelnvestments..................... $ 4,404,845 $ 3,087,282 $1,317,563

Commonwealth of Massachusetts

Interest Rate Risk— Pension Trust Funds

As pension trust funds have a different investment horizon, the PRIM Board
manages PRIT’s exposure to fair value loss arising from movements in interest
rates by establishing duration guidelines with its debt securities investment
managers. The guidelines with each individual manager require that the
duration of the domestic debt investment portfolio be within a specified
percentage or number of years of the duration band of the appropriate
benchmark index. For emerging markets fixed income investments, the portfolio
must have aduration with aband ranging from three to eight years.

Effective duration is a measure of a fixed income investment’s exposure to fair
value changes arising from changes in interest rates. Effective duration makes
assumptions regarding the most likely timing and amounts of variable cash
flows. These assumptions take into consideration factors indicative of
investments highly sensitive to interest rate changes, including callable options,
prepayments and other factors. These factors are reflected in the effective
durations numbers provided in the table on the following page.

The PRIM Board compares the effective duration of a manager’s portfolio to the
Lehman Brothers Aggregate Index for domestic core “fixed income” securities
and the Merrill Lynch High Yield Master Il Index for domestic high yield fixed
income securities. At June 30, 2005, the following table shows the debt
investments by investment type, fair value and effective weighted duration rate.

47 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

Commonwealth of Massachusetts

Effective
Weighted
Fair Duration
| nvestment Value Rate
(Years)
Asset backed securities.............oceovvviiiieee. $ 198,820 2.08
Commercial mortgage backed securities............... 142,051 3.66
Non-U. S. Government backed CM.Os............... 56,128 3.92
Commercial Paper.........ocvviiieie e 62,960 0.11
Corporate bonds and other credits...................... 2,945,971 3.83
U.S. Government bonds.............. 774,531 5.73
U.S. Government agenCi€sS.........vovvvevveerinennnennns 336,781 2.27
U.S. Government TIPS..........coooeiiiiiiiie 1,743,098 6.15
U.S. Government mortgage backed securities........ 1,652,586 2.35
Municipal bonds..........ccocoiii i 16,706 9.72
Pooled money market fund................cooeeei il 908,415 0.08
Other pooled funds...........ccoovveviiii i 790,782 NA

Total fixed income and short-term investments....... $ 9,628,829

Credit Risk - Pension Trust Funds

The PRIM Board establishes credit investment guidelines with each of its fixed
income securities investment managers in establishing a diversified portfolio.
These guidelines vary depending on the manager’s strategy and the role of its
portfolio to the overall diversification of the PRIT fund. The guidelines for the
PRIT Fund’s core fixed income portfolio establish the minimum credit rating for
any security in the portfolio and the overall weighted average credit rating of the
portfolio. The guidelines for the PRIT Fund's high yield, fixed income portfolio
establish a market value range of securities to be held with a specific minimum
credit rating and the overall weighted average credit rating of the portfolio.

The weighted quality average rating of the debt securities portfolio, excluding
pooled investments, investments explicitly backed by the United States
Government and other nonrated investments was A - at June 30, 2005.
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The following presents the PRIT Fund's debt securities credit ratings at June 30,

2005:
Fair
Investment Value AAA AA+t0AA- A+toA- BBB+toBBB- BB+toUnrated

Asset backed SECUNTIES........ovvviieiiiiie e $ 198820 $ 188,287 $ - $ - $ - $ 10,533
Commercial mortgage backed securities................. 142,051 134,446 1,028 - - 6,577
Non-U.S. government backed CM.Oss.................. 56,128 50,324 - - - 5,804
CommeErcial PAPEN.......ceiiniiiee e 62,960 60,678 - - - 2,282
Corporate bonds and other credits..................cevnn. 2,945,971 163,083 146,974 254,539 537,465 1,843,910
U.S. government agenCi€sS. .. .....o.evvvevirineeenneninnnans 336,781 335,301 1,480 - - -
U.S. government backed securities........................ 1,566,771 1,502,868 - - - 63,903
Municipal bonds..........cooeiviiiiii 16,706 3,286 4,047 - 9,373 -
Pooled money market fund..........ccoooeiveiiininnne. 908,415 908,415 - - -
Other pooled funds.........ccooevvvviiiiie e 790,782 - - - - 790,782
Total credit risk, fixed income and

short-term iNVeStMents. .. .........vvvvenvvnienivnennenne, 7,025,385 $ 2438273 $1.061944 $ 254539 $ 546,838 $ 2,723,791
Fixed income investments explicitly backed by the

U.S. GOVErNMENt.........oovvvviiiiiiiiie i 2,603,444

Total fixed income and short-term investments...... $ 9,628,829

Foreign Currency Risk— Pension Trust Funds

Foreign Currency risk is the risk that changes in exchange rates will adversely
affect the fair value of investments. The Treasury does not have a policy
regarding foreign currency risk. The PRIM Board manages PRIT’s exposure to
foreign currencies by holding a percentage of PRIT's non-U.S. dollar
denominated investments to U.S. dollars through forward foreign currency
contracts. The following table on the next page represents PRIT’s foreign
currency exposure at June 30, 2005:

Continued
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Cash and
Short-Term Alternative
Lnvestments Equity  Eixed Income lnvestments Total

ATGENtINE PESOD. ....uveivee e, $ 54 $ 326 $ - $ - $ 380
Australian Dollar..........cocoeiiii 8,827 221,406 776 - 231,009
BrazilianReal ..o 1,236 159,214 - - 160,450
British Pound..........cccoviiiiiiiii e, 14,448 1,300,740 4,568 - 1,319,756
Canadian Dollar.......cccooooiiiiiii i 3 - 1,338 - 1,341
Chilean PESD. ... ..ccco e e 168 8,778 - - 8,946
Columbian PeS0......ccooeviiiie 27 4,088 - - 4,115
CzeCh COrUNAL ... e e e 16 2,833 - - 2,849
DaniSN KIONE. ... .ot 528 59,084 - - 59,612
Eqyptian Pound.............oooiiiiiii i e 1,470 11,247 - - 12,717
BUMO. ..t 26,676 1,742,675 50,635 - 1,819,986
Greek Drachma.....coceeiiie e 4 - - - 4
Hong KongDollar........c.coevvvi i 1,656 270,597 400 - 272,653
Hungarian Forint.............coocoi i 106 10,424 - - 10,530
INdIAN RUPEL. ..o - 375 - - 375
Indonesian Rupian........c.cooevveiiiiiiiiiiiiiieiieeaaes 26 43,940 - - 43,966
Isragli ShEKE ... .o 98 17,711 - - 17,809
JADANESE Y Nt e 10,297 1,268,502 1,487 - 1,280,286
Malavsian Rinagit.......ccooeveviie i, 896 89,023 - - 89,919
MEXICAN PESOD......ceeeeeiii e e e 29 49,905 - - 49,934
TawanDollar..........o.cov i 4,128 174,257 - - 178,385
TUrKISN Lira. . e e e 77 42,772 - - 42,849
New Zealand Dollar.............coooeiv i 538 18,499 - - 19,037
Norwegian Krone........coeeveevivininiiee e 611 27,096 - - 27,707
PakiStan RUDEE.......oovee i - 2,438 - - 2,438
Peruvian NeUVO SOl......ccoovviei i, - 1,411 - - 1,411
Philippin€SPeSO.....cuvveieieeee e, 104 11,738 - - 11,842
Polish ZIOtY.....cvveeeiii i 102 24,023 - - 24,125
Russian RUDEL.......ccooovviiiii i, - 918 - - 918
South African Rand..........cc.evvve i e 500 188,415 14 - 188,929
Singapore Dollar.......ccooo i 873 75,057 - - 75,930
South Korean Won..........ccoviviiiie e 1,083 432,351 - - 433,434
SWedisSh Krona.......c..ov v e 2,562 170,633 - - 173,195
SWISSFIanC.......cooov it 4,186 274,105 - - 278,291
Thailand Baht.........ccccoiiiiiiie s 78 43436 - - 43,514
Alternative investment funds denominated

in foreign currencies (various currencies)............ - - - 284,155 284,155
International equity pooled

funds (Various CUrrenCies).........cooevvveeenvnenneens, - 295,173 - - 295,173
International fixed income pooled

funds (various CUrrencies)..........cocvevveeenevvenneens. - - 58,424 - 58,424
Total securities subject to

foreign currenCy risk.......covvieviiiiiiie e 81,407 7,043,190 117,642 284,155 7,526,394
International investments denominated

INU.S. DOllars......coovoeiee e, - 808,216 1,139,831 - 1,948,047
Total international investments,

depositsand Cash..........evvvviiiiiiiiiiiiii $ 81407 $7.851406 $1.257473 $ 284155 $ 9474441
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Concentration of Credit Risk— Pension Trust Funds

The PRIM Board manages PRIT’ s exposure to conentration of credit risk by
establishing guidelines with each investment manager, that limit the percent of
investment in any singleissue or issuer.

PRIT has no investments at fair value, that exceed 5% of PRIT’ s net assets held
in trust for pool participants as of June 30, 2005.

PRIT may invest in other off-balance sheet transactions. These investments of
the Commonwealth may involve a degree of risk not accounted for on the
respective financial statements. Descriptions of such “off-balance sheet risks”
areasfollows:

Forward Currency Contracts

The Pension Trust Funds enter into forward currency contracts to hedge the
exposure to changes in foreign currency exchange rates on foreign portfolio
holdings. The market value of the contract will fluctuate with changes in
currency exchange rates. Risks may arise upon entering these contracts from the
potential inability of counterparties to meet the terms of their contracts and from
unanticipated movements in the value of a foreign currency relative to the U.S.
dollar.

The contract is marked-to-market daily and the change in market value is
recorded by the fund as an unrealized gain or loss by the Pension Trust Fund.

When the contract is closed, the Pension Trust Funds record a realized gain or
loss equal to the difference between the value of the contract at the time it was
opened and the value at the time it was closed. Fluctuations in the value of
forward currency contracts are recorded as unrealized gains or losses by the
Pension Trust Funds.

As of June 30, 2005, PRIT had open foreign exchange contracts with combined
net unrealized gains of $17,768,000 with various delivery dates to November,
2005.

Futures Contracts

The Pension Trust Funds may purchase and sell financial futures contracts to
hedge against changes in the values of securities the fund owns or expects to
purchase. Upon entering such contracts, they must pledge to the broker an
amount of cash or securities equal to a percentage of the contract amount.

The potential risk is that the change in the value of futures contracts primarily
corresponds with the value of underlying instruments, which may correspond to
the change in value of the hedged instruments. In addition, there is a risk that
PRIT may not be able to close out its future positions due to a non-liquid
secondary market. Risks may arise from the potential inability of a counterparty
to meet the terms of a contract and from unanticipated movements in the value
of aforeign currency relative to the U.S. dollar.

The Pension Trust Funds may also invest in financial futures contracts for non-
hedging purposes.

51 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

Commonwealth of Massachusetts

Payments are made or received by the Pension Trust Funds each day, depending
on the daily fluctuations in the value of the underlying security and are recorded
as unrealized gains or losses. When the contracts are closed, the Pension Trust
Funds recognize arealized gain or loss.

Options

PRIT is also engaged in sdling or “writing” options. The Pension Trust Funds,
as writers of options, may have no control over whether the underlying
securities may be sold (call) or purchased (put) and, as a result, bear the market
risk of an unfavorable change in the price of the security underlying the written
option. Asof June 30, 2005, there were no material options outstanding.
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5. SHORT-TERM FINANCING AND CREDIT AGREEMENTS

A. General Fund

B. Capital Project Funds

Commonwealth of Massachusetts

Massachusetts General Laws authorize the Treasurer to issue temporary notes in
anticipation of revenue or bond financing. When this short-term debt does not
meet long-term financing criteria, it is classified as a fund liability. Short-term
debt may be issued on either a stand-alone basis or through a commercial paper
program maintained by the Commonwealth.

The balance of revenue anticipation notes (RANS) outstanding may fluctuate
during a fiscal year, but must be reduced to zero at June 30. During FY 05, the
Commonwealth issued RANs through its commercial paper program on a
periodic basis to meet cash flow needs. A maximum of $700,000,000 of RANs
were outstanding at any time during the year. All RANs were retired before the
end of June 2005.

The Commonwealth may issue bond anticipation notes (BANS) to temporarily
finance its capital projects. BANs may be issued either on a stand-alone basis or
through the Commonwealth’ s commercial paper program.

Beginning in FYO03 and continuing through FYO05, the Commonwealth
periodically issued BANs through the commercial paper program. BANs were
rolled over and paid down at various times during the fiscal year. No more than
$375,100,000 of BANs were outstanding under the commercial paper program
at any time during FY05. At June 30, 2005, BANSs totaling $140,100,000
remain outstanding.

On March 28, 2002, $180,000,000 in General Obligation BANs were also issued
to finance costs of the Central Artery / Tunnel Project, in advance of receiving
certain contributions from the Massachusetts Port Authority (Massport). The
majority of the BANs were retired previous to FY2005. During June 2003,
Massport delivered to the Commonwealth $104,900,000 pursuant to Section 12
of Chapter 81A of the General Laws and the Roadway Transfer Agreement
dated as of March 23, 1999, as amended (the “Transfer Agreement”) among
Massport, the Commonwealth, acting by and through the Massachusetts
Highway Department, and the Massachusetts Turnpike Authority. This payment
of $104,900,000 was applied to retire a portion of the commercial paper BANSs.
$75,100,000 of such BANs remains outstanding as of June 30, 2005 and
represent a component of the $140,100,000 in BANs outstanding.

On December 31, 2003, Massport was expected to make an additional payment
to the Commonwealth under the Transfer Agreement of $50,000,000. This
payment was received and applied in August of 2005, leaving a balance of
BANSs of $25,100,000. A fina payment of $50,000,000 was due on December
31, 2004 under the Transfer Agreement only to the extent that Massport has
received assets of commensurate value.  Massport has informed the
Commonwealth that such assets have not been received and that Massport
therefore will withhold the final payment until such assets are transferred.
Massport and the Commonwealth have not agreed on a scheduled date of
payment.
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C. Line-of-Credit Facilities During FY 05, the Commonwealth maintained line-of-credit facilities to provide
liquidity support for commercia paper notes totaling $1,000,000,000. The
Commonwealth has a total of five line-of-credit facilities to provide such
liquidity support, each in the amount of $200,000,000. These facilities expire in
periods from September 2005, through November 2015 at various times, with an
optional termination at January 2010. The annual cost of these facilities ranges
from 0.12% to 0.16%.

The following schedule details short — term financing and credit agreement
activity, net, for al funds for the fiscal year (amountsin thousands):

Beginning Ending
Balance Issued / Redeemed / Balance Credit Limit
July 1. 2004 Drawn Repaid June 30, 2005 June 30, 2005
Genera Fund:

Revenue anticipation NOtes..........cccoveerereireennns $ - $ 700,000 $  (700,000) $ - $ 1,000,000

Line-of-credit agreements..........ccccevvveveseneeeenens - - - - -
Subtotal - General Fund activity...................... - 700,000 (700,000) - 1,000,000

Capital Projects Funds:

Bond anticipation NOtES...........cocevvevievieiererieinene 75,100 365,000 (300.000) 140,100 -
Subtotal - Capital Projects Funds activity........ 75,100 365,000 (300.000) 140.100 -
Total short-term financing

and credit agreement activity..........ccoceevrvenens $ 75100 _$ 1065000 _$ (1,000,000) _$ 140,100 _$ 1,000,000
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6. LONG-TERM DEBT

Commonwealth of Massachusetts

Under the Constitution of the Commonwealth of Massachusetts, the
Commonwealth may borrow money (a) for defense, (b) in anticipation of
receipts from taxes or other sources, any such loan to be paid out of the revenue
of the year in which the loan is made, or (c) by atwo-thirds vote of the members
of each house of the Legislature present and voting thereon. The Constitution
further provides that borrowed money shall not be expended for any other
purpose than that for which it was borrowed or for the reduction or discharge of
the principal of the loan. In addition, the Commonwealth may give, loan or
pledge its credit to another entity by a two-thirds vote of the members of each
house of the Legislature. The Legislature may not in any manner allow the
Commonwealth credit to be given or loaned to or in aid of any individual, or of
any private association, or of any corporation, which is privately owned or
managed.

The Commonwealth has waived its sovereign immunity and consented to be
sued on contractual obligations, including bonds and notes issued by it and all
claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any
judgment generally requires legislative appropriation. Enforcement of a claim
for the payment of principal or interest on bonds and notes of the
Commonwealth may also be subject to the provisions of federal or
Commonwealth statutes, if any, enacted to extend the time for payment or
impose other constraints upon enforcement.

As of June 30, 2005, the Commonwealth had three types of long-term debt
outstanding, general obligation bonds, special obligation bonds and federal
highway grant anticipation notes. The following is a summary of the
Commonwealth’ s debt outstanding by type of debt (amountsin thousands):

Amount
__Outstanding
General Obligation Bonds:
D= o I | (=Y P $ 11,841,879
Variablerate........o.ooevviiiiiiiie i i e 2,199,795
Auction rate SeCUrities.........ccccvevvvevverveennns 401,500
College opportunity bonds.............. 91,074
County debt assUMEd. .........c.ooeiiiiiiii e 600
Grant anticipation notes (inclusive of cross-over refundina notes............ 1,907,340
Discount / (Premium) and issuance cost, general obligations..................... (33,762)
Subtotal - General Obligation Debt...........c.ccviiii i e 16,408,426
Specia Obligation Bonds (inclusive of cross-over refunding bonds):
FIXEO FaIE. .. cov e e e e e e $ 1,302,469
Variabl@ rale. .. ..ot e e e e e 183,080
Subtotal - Special Obligation Debt............ccoviiiiiiiiii i 1,485,549
Discount / (Premium) and issuance cost, specia obligations..................... (37,176)
Total Qutstanding DEDL........o.oinii i e e $ 17,856,799
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A. General Obligation Bonds

i. College Opportunity
Bonds

ii. County Debt Assumed

Commonwealth of Massachusetts

General Obligation Bonds are authorized and issued primarily to provide funds
for Commonwealth-owned capital projects and Commonwealth supported local
government improvements. They are backed by the full faith and credit of the
Commonwesalth and paid from the Governmental Funds, from which debt
service principal and interest payments are appropriated. Massachusetts General
Laws provide for the allocation of bond proceeds to these authorizations in
arrears, as expenditures are made, unless the proceeds are allocated at the time
of issuance.

In FY 2005, the Commonwealth sold $500,000,000 in General Obligation Bonds
to partialy capitalize the Massachusetts School Modernization and
Reconstruction Trust (SMART). The proceeds of the debt (half of the total
authorization of $1 billion,) were used to fund school construction projects
throughout the Commonwealth pursuant to changes in the funding of school
building assistance initiated during the fiscal year.

In addition, forms of general obligation bonds are issued for specific programs
approved by the Legislature. These are asfollows:

Some Commonwealth general obligation debt is issued in the form of College
Opportunity Bonds (COBs) as authorized by the Massachusetts General Laws.

These bonds are sold to fund the Commonwealth’s “U. Plan” which is part of a
college savings program administered by the Massachusetts Educational
Financing Authority. These bonds are privately placed and are structured to
meet the needs of investors in this plan. Such bonds were initially issued in
fiscal year 1996, and have been issued in each subsequent fiscal year, including
FY 05, during which approximately $11,990,000, (including accretion), of such
bonds were issued. Outstanding COBs have maturity dates ranging from 2006
through 2025. COBSs have an accreting interest component payable at maturity.
The annual accretion rate of each COB’s maturity is a variable rate equal to the
annual change in the Consumer Price Index (CPI) plus 2.0%. Assuming the CPI
averages 3.5% during the life of the outstanding COBs the payments due at
maturities of the COBs will total approximately $169,548,000, including
accretion. In addition, COBs pay current interest in the amount of 0.5% per year
of the initial amount still outstanding. The full faith and credit of the
Commonwealth back these bonds.

Chapter 38 of the Acts of 1997 and Chapter 300 of the Acts of 1998 abolished
governments of several Massachusetts counties on various effective dates. As
part of these provisions, the Commonwealth assumed the outstanding debt of
Middlesex County on July 1, 1997, of Hampden and Worcester Counties on July
1, 1998, that of Essex County on July 1, 1999 and that of Berkshire County on
July 1, 2000. The county debt assumed has become general obligation debt of
the Commonwealth. As of June 30, 2005, $600,000 of these obligations remain
outstanding.
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iii. Variable Rate Demand
Bonds

iv Other Variable Rate
Bonds

v Auction Rate
Securities

Commonwealth of Massachusetts

Included in the long-term debt is $2,199,795,000 of general obligation variable
rate demand bonds (VRDBs) maturing from 2008 through 2030 in \arying
amounts, of which $1,924,205,000 is swapped to fixed rates. The redemption
schedule for these bonds is included in the bond redemption schedule contained
herein. The interest rate on the VRDBs is determined either weekly or daily
based on the activity of the Commonwealth’s remarketing agents, and interest is
paid monthly. On any reset date, holders of the VRDBs can require the
Commonwealth (acting through its remarketing and tender agents) to repurchase
the bonds (a“put”). The remarketing agent is authorized to useits best effortsto
resell any repurchased bonds by adjusting the interest rates offered. The
Commonwealth pays an annual fee to the remarketing agents equal to 0.05% of
the outstanding par amount of the bonds.

Under the provisions of stand-by bond-purchase agreements entered into by the
Commonwealth with certain commercial banks, the remarketing and tender
agents are entitled to draw amounts sufficient to pay the purchase price of any
bonds that cannot be resold. During any such period, the Commonwealth is
required to pay the bank(s) at an interest rate based on their respective prime
lending rates. If the remarketing agent is unable to resell any put bonds within
six months of the put date, the stand-by bond-purchase agreements include
provisions to convert any such bonds to installment loans payable over an
extended period of time, with interest payable at a rate based on the bank(s)
prime lending rate(s). The stand-by bond-purchase agreements expire on various
dates between September of 2005 and December 2015. The Commonwealth is
required to renew or replace these agreements as long as the VRDBS remain
outstanding. The Commonwealth currently pays an annual fee to maintain these
agreements, which range from 0.12% to 0.22% of the par amount of the bonds.

As part of its refunding activities during FY03, the Commonwealth issued
$97,455,000 of refunding bonds which pay a variable rate interest that depends
on changesin the Consumer Price Index (CPI). These bonds, which pay interest
every six months, are not subject to periodic remarketing, nor do bondholders
have the right to “put” such bonds back to the Commonwealth.

On June 29, 2004 as part of the Commonwealth’s issuance of the Convention
and Exhibition Center Special Obligation Bonds, $86,590,000 of such bonds
were issued paying a variable rate of interest also indexed to changes in the CPI.
Similar to the 2003 Bonds, the Convention Center Bonds pay interest
semiannually, but mature serially from FY 15 to FY 18.

As detailed in the variable rate debt schedule, these CPI based bonds all have
been swapped to fixed rates ranging from 4.45% to 5.25%.

Also included in the long-term debt is $401,500,000 of Genera Obligation
Auction Rate Securities (ARS) maturing in varying amounts from 2020 through
2030. The interest rate payable on the bonds changes weekly as determined
pursuant to specified auction procedures. Interest on the bonds is payable
weekly. In the case of afailed auction (i.e., insufficient bids to clear the market)
existing buyers may be required to hold their bonds with interest payable at a
rate equal to a percentage of an ARS industry index, up to a maximum rate of
12.0%.
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B. Special Obligation Bonds

C. Federal Highway Grant
Anticipation Notes

Commonwealth of Massachusetts

The Commonwealth also issues special obligation revenue bonds as authorized
by Massachusetts General Laws. Such bonds may be secured by all or a portion
of revenues credited to the Highway Fund and are not general obligations of the
Commonwealth. At June 30, 2005, the Commonwealth had outstanding
$1,458,375,000 of such special obligation bonds, inclusive of unamortized
premium, of which $1,448,372,000 is allocated to debt not subject to the
Commonwealth’s statutory debt limit. These bonds are secured by a pledge of
6.86 cents of the 21 cent motor fuel excise tax imposed on gasoline.

In March of 2005, the Commonwealth sold $216,765,000 of special obligation
revenue bonds, Series 2005A. The bonds generated $25,705,000 of premium.
Of the proceeds, $216,725,000 was issued to refund prior special obligation
bonds, including $73,495,000 of bonds pursuant to a crossover refunding. The
remainder was used to fund capital spending in the Commonwealth. The escrow
funded by the refunding bonds and related premium will be used only to secure
the principal related to the crossover refunding portion (as well as exclusive of
related call premiums.) These particular bonds will mature on June 1, 2008. The
interest related to these maturities is not secured by this escrow. Rather, it will
be paid from the existing stream of motor fuel excise taxes. Interest on a portion
of the newly issued refunding bonds will be paid from the proceeds of the
escrow until the aforementioned prior bonds are called for redemption. This
crossover refunding results in economic savings to the Commonwealth similar
to anormal refunding, but does not meet the accounting definition of defeasance
of debt, in which case the defeased debt and the related escrow accounts would
have been removed. Until such time as the escrow is used to repay the principal
of the refunded bonds, such amounts will be reported in the Highway Capital
Projects Fund. Additional special obligation refunding bonds that were the
result of crossover refundings, were sold during FY 2002. As of June 30, 2005,
$389,425,000 from both cross over refundings remained outstanding.

The remainder of unrefunded special obligation debt is attributable to the
aforementioned gasoline tax bonds and other bonds that permanently financed
the Commonwealth’s convention and exhibition centers in Boston, Springfield
and Worcester, which are secured by certain taxes collected related to those
facilities.

The Commonwealth also issued Federal Highway GANSs to finance current cash
flow for the Central Artery/Tunnel Project in anticipation of future federal
reimbursements. Section 9 through 10D of Chapter 11 of the Acts of 1997, as
amended by Chapter 121 of the Acts of 1998, authorizes the Commonwealth to
sell up to $1,500,000,000 in GANSs. Prior to FY 2005, all GANs authorized were
issued. All Federal Highway Construction reimbursements and reimbursements
from the federal highway construction trust funds are pledged to the repayment
of the GANs. These notes are secured by the pledge of Federal Highway
Construction Reimbursements without a general obligation pledge. Under
certain limited circumstances, a portion of the revenue from the
Commonwealth’s motor fuels excise tax may be used to pay debt service on the
GANs.
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D. Interest Rate Swap
Agreements

Commonwealth of Massachusetts

In July of 2004, the Commonwealth sold $408,015,000 of GANSs refunding
notes, Series 2003A. These notes are Special Obligations of the
Commonwealth. The escrow funded by the notes will be used to secure the
principal related to $418,340,000 of GANSs, including related call premiums, in
previously issued series callable on December 15, 2008 and 2010. The interest
related to these maturities is not secured by this escrow. Rather, it will be paid
from Commonwealth appropriations or the existing stream of future federal
grants. Interest on the newly issued refunding notes will be paid from the
proceeds of the escrow until the aforementioned prior notes are called for
redemption. For the purposes of the pledge but not for accounting purposes, at
the time of call, the refunding notes will become GANs. This results in
economic savings to the Commonwealth similar to a normal refunding, but does
not meet the accounting definition of defeasance of debt, in which case the
defeased debt and the related escrow accounts would have been removed. Until
such time as the escrow is issued to repay the principal of the refunded notes,
such amounts will be reported in the Grant Anticipation Note Trust Fund.
Inclusive of the cross-over refunding notes, a June 30, 2004, the
Commonwealth has $1,907,340,000 of GANs outstanding, including accreted
interest on capital appreciation bonds with maturity dates ranging from 2006 to
2015.

The Commonwealth enters into interest rate swap agreements to modify interest
rates on outstanding debt. Other than the net interest expenditures resulting
from these agreements, no amounts are recorded in the financial statements.

Objective of the Interest Rate Swvap Agreements

In connection with the issuance of variable rate refunding bonds in 1997, 1998,
2001, 2003 and 2005, the Commonwealth entered into interest rate swap
agreements with certain counterparties. Additional swap agreements were
initiated as part of the Convention centers permanent financing in FY2004. The
purpose of these agreements is to effectively fix the interest rate payable on the
corresponding variable rate refunding bonds, and to achieve an all-in synthetic
interest rate that islower than the rate that could have been achieved on a natural
fixed rate basis at the time the agreements were entered into.

Terms of the Interest Rate Swap Agreements

The bonds and related swap agreements have final maturities ranging from 2005
to 2028. The swaps total notional value of $2,107,285,000 matches the par
amount of the related variable rate refunding bonds. Under the swap
agreements, the Commonwealth pays the relevant counterparties’ fixed rates
ranging from 2.56% to 5.25% and receives variable rate payments equal to the
amount of variable rate payments the Commonwealth pays on the related
variable rate refunding bonds.
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Associated
Bond Issue

General Obligation Bonds:

Series 1997B
Series 1997B
Series 1998A & B
Series 1998A & B
Series 2001B & C
Series 2003B
Series 2003B
Series 2005A

Subtotal

Series 2004
Series 2004
Series 2004
Series 2005A
Subtotal

The following chart details the Commonwealth’ s outstanding swaps and related
bond issuances:

Notional Fair Market Final
Amounts Effective Fixed Rate Variable Values Termination Counterparty
(thousands) Date Paid (Ranae) Rate Received (thousands) Date Credit Rating
$ 162,768 8/12/1997 4.659% Cost of Funds $ (15,634) August 1, 2015 AA+/Aaa
108,512 8/12/1997 4.659% Cost of Funds (11,653) August 1, 2015 AAA/Aaa
299,712 9/17/1998 4.174% Cost of Funds (25,297) September 1, 2016 AAA/Aaa
199,808 9/17/1998 4.174% Cost of Funds (13,586) September 1, 2016 AAA/Aaa
496,225 2/20/2001 4.150% Cost of Funds (61,394) January 1, 2021 AAA/Aaa
87,455 3/12/2003 4.500% Cost of Funds/CPI (303) March 1, 2014 AA+/Aaa
10,000 3/12/2003 4.500% Cost of Funds/CPI 42 March 1, 2013 AIA2
559,725 3/29/2005 2.22% - 4.00% BMA (13,479) February 1, 2028 AA-/Aa2
1924200 $ (141.304)
Special Obligation Dedicated Tax Revenue Bonds (CPI Based Svaps):
28,863 6/29/2004  4.45%-5.25%  Cost of Funds/CPI 2,226 January 1, 2018 A/Al
28,863 6/29/2004  4.45%-5.25%  Cost of Funds/CPI (2,305) January 1, 2018 A+/Aa3
28,863 6/29/2004  4.45%-5.25%  Cost of Funds/CPI (2,401) January 1, 2018 AA-/Aa2
— 9R490 6/12/2005  4.78%-5.06% Cost of FundCPl ____ (5736) Junel, 2022 AA-/Aa3
_183.080 $  (8216)
$ 2,107,285 $ (149,520)

Total

Commonwealth of Massachusetts

Fair Market Value of the Interest Rate Swap Agreements

Swap rates for the types and remaining terms of the Commonwealth’s swap
agreements are generally lower (as of June 30, 2005) than those that prevailed
when the various swap contracts were entered into. This is the result of two
factors: (1) lower interest rates in general; and (2) the shortening of the
remaining terms of the swap contracts due to the passage of time and an upward
sloping yield curve for such instruments. As a result, the Commonwealth’s
swap agreements have an estimated fair market value of negative $149,520,000
as of June 30, 2005. If al the Commonwealth’s swap agreements had been
terminated as of the end of fiscal year 2005 the Commonwealth would have
been required to make a payment of this magnitude. Although the
Commonwealth has the option of terminating its swap agreements at any time
(and either make or receive any termination payment due), the Commonwealth’s
counterparties do not have such an option. Therefore, the Commonwealth
would only have to make a payment of the magnitude estimated if certain
termination events occurred, as described bel ow.

Credit Risk of the Interest Rate Swap Agreements

The swap contracts require that the Commonwealth’s counterparties maintain
certain ratings levels. If they fail to maintain such ratings, the Commonwealth
could choose to terminate the related swap agreement and receive or pay a
termination payment depending on the interest rates at the time. Similarly, the
Commonwealth is required to maintain a certain credit rating under the
agreements, generaly in the “A” category. If the Commonwealth’s rating fell
below those levels, the Commonwealth’s counterparties could choose to make
variable rate payments based on a market index (instead of the actual bond rate)
which would subject the Commonwealth to basis risk, as noted below.
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Commonwealth of Massachusetts

Basis, Market and Rollover Risk of the Interest Rate Svap Agreements

Because the terms on the interest rate swap agreements require the
Commonwealth’s counterparties to make variable rate payments equal to those
the Commonwealth makes on the related variable rate bonds, the
Commonwealth is not generally subject to any basis or market risk as a result of
these agreements. Under certain circumstances, such as a downgrade of the
credit rating of the bonds or the enactment of taxrelated legislation which
causes the related bonds to trade differently, the swap agreements provide that
the Commonwealth’s counterparties, may, at their option, pay a variable rate
that is based on one or more market indicies such as LIBOR or the BMA swap
index. Under these circumstances, the Commonwealth would be subject to basis
risk if these indicies varied significantly from the variable rates that were
determined for the Commonwealth’s variable rate demand bonds through the
associated remarketing process.

The swap contracts have the same maturity dates and amortizations as the
related bonds. Therefore, the Commonwealth is not subject to any rollover risk
as aresult of these agreements.

Termination Risk of the Interest Rate Svap Agreements

The swap contracts use the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay
and bankruptcy. The swap agreements are not otherwise subject to termination
except at the Commonwealth’s option. If one or more of the swap agreements
were terminated, then related variable rate bonds would no longer be hedged and
the Commonwealth would no longer be paying a synthetic fixed rate with
respect to the bonds. In addition, if at the time of termination, the swap had a
negative fair value, the Commonwealth would incur a loss and would be
required to settle with the related counterparty or counterparties at the swaps'

fair market values.

Interest Rate Swap Agreement Dispute

The Commonwealth is party to an interest rate swap agreement relating to the
Commonwealth’s General Obligation Bonds, 2001 Series B and 2001 Series C.
The swap documentation provides that the method for determining the floating
rate obligation of the counterparty may change upon an “Event of Taxability”.
The swap counterparty has asserted that an Event of Taxahility has occurred and
that, as a result, commencing May 3, 2004, the Commonwealth’s monthly net
payments to the counterparty must be increased. The Commonwealth disagrees
with this assertion and, on April 23, 2004, filed a complaint in Suffolk County
Superior Court. The swap payment made by the Commonwealth on May 3,
2004 and each monthly payment made thereafter have been calculated based on
the pre-existing method. Had they been calculated as asserted by the swap
counterparty, under marked conditions on each such payment date through June
1, 2005, the payments would have been approximately $1.7 million greater in
the aggregate. The termination value of this swap as of June 30, 2005 is
believed to have been approximately $61.4 million in favor of the swap
counterparty and will vary from time to time. The Commonweath has
continued to make net swap payments based on its actual variable rate bond
payments pending legal developments.
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E. Outstanding Debt

Commonwealth of Massachusetts

Debt service on the variable rate bonds is as follows (assuming a short term rate
of 2.75% and a CPI rate of 3%) (amounts in thousands):

Fiscal Year Variable-Rate Bonds Interest Rate
2006 $ 3245 % 58,622 $ 30231 $ 92,098
2007 3,745 58,528 30,235 92,508
2008 6,190 58,376 30,207 94,773
2009 12,030 58,135 30,145 100,310
2010 34,545 57,292 29,784 121,621
2011-2015 722,010 243,062 124,284 1,089,356
2016-2020 817,915 119,305 56,807 994,027
2021-2025 408,650 38,357 17,220 464,227
2026-2031 98,955 4,487 2,016 105,458
Total $ 2,107,285 $ 696,164 $ 350,929 $ 3,154,378

For financial reporting purposes, long-term debt is carried at its face value,
which includes discount and any issuance costs. The outstanding amount
represents the total principal to be repaid. For capital appreciation bonds, the
outstanding amount represents total principal and accreted interest to be repaid.
When short-term debt has been refinanced on a long-term basis, it is reported as
outstanding at its face amount.

The amount of long-term debt authorized but unissued is measured in
accordance with the statutory basis of accounting. Only the net proceeds
(exclusive of discount and costs of issuance) are deducted from the total
authorized by the Legislature.

Long-term debt outstanding (including unamortized discount and issuance cost)
and debt authorized and unissued at June 30, 2005 is as follows (amounts in
thousands):

Bonds Fisca Year Authorized and

Purpose Qutstanding Maturities Unissued
GANS....c.ooveeeeiree $ 1907,340 2006-2015 $ -
Capital Projects:

Generdl........coeuee., 6,004,267 2005-2031 4,903,055
Highway.........ccoo..... 8,837,377 2005-2034 3,907,063
Loca Aid................. 1,049,668 2005-2031 593,693
Other...oooeeceeieeeee 58,146  2005-2029 103,010
15949459 __ 9,506,821
Total....ccoveveeeeeeeeeee, $ 17,856,799 $ 9,506,821
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Commonwealth of Massachusetts

Interest rates on the Commonwealth’s debt outstanding at the end of FY05

ranged from 0.0% to 8.0%.

Changes in long-term debt outstanding (including discount and issuance cost)
and bonds authorized - unissued for the year ended June 30, 2005 are as follows

(amounts in thousands):

Bonds Authorized and
Qutstanding Unissued
Baance July 1, 2004.........cccceueereeeieeeeeneiseesesessnenenns $ 17,382,172 $ 6,827,993
General and special obligation bonds:
Principal, lessdiscount and issuance costs........... 1,354,226 (1,354,226)
Net premium and i SSUaNCE COSLS.........cvrvreeernens . (86,945) -
General and Special obligation refunding bonds:
Principal on Refunding Bonds..........cccccovveevveveneeneen. 1,296,532 -
Principal on Refunded Bonds...........ccccoveriveeninnne. (1,230,673) -
Retired premium on Refunded Bonds...................... 23,753 -
Increase in bonds authorized...................cc.ceeee. - 4,041,138
Decrease in bonds authorized.................ccooee, (8,084)
BoNASretired..........ooeeeiiiiiiineeee e (882,266) -
Balance June 30, 2005..........ccooeveeeeeiieie e $ 17,856,799 $ 9,506,821

At June 30, 2005, debt service requirements to maturity for principal (including

unamortized discount, capital appreciation and issuance costs)

and interest

including al variable rate interest not hedged by swap agreements (assumed

interest rate is 5%) are as follows (amounts in thousands):

Fiscal Year Ended
June 30, Principal Interest Totd
2006......ccueeerineininrens $ 1024522 $ 886,927 $ 1,911,449
2007 1,072,597 840,831 1,913,428
2008......ccmieerrieririnrens 1,097,010 785,623 1,882,633
2009.....cceeernieireneens 1,105,235 729,723 1,834,958
2010....ccieieieeeenne 1,051,320 673,298 1,724,618
2011-2015.......ccveneee 5,283,141 2,549,006 7,832,147
2016-2020................. 3,404,067 1,393,035 4,797,102
2021-2025.......cccoeueee 2,507,867 599,824 3,107,691
2026-2030.......cceeuuee 916,560 240,054 1,156,614
2031-2033.......ccceeuee 394,480 31,617 426,097
Tota $ 17,856,799 $ 8,729,938 % 26,586,737

The Commonwealth issued bonds and notes through both competitive and
negotiated sales during FY05. The costs for legal counsel and underwriting fees

for bond sales were $470,000 and $10,209,000 respectively.
Commonwealth paid $176,000 for disclosure counsel services.

In addition, the
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F. Bonds Defeased Through
Refunding during FY05

G. Prior Defeasance

H. Statutory Debt Limit

Commonwealth of Massachusetts

As authorized by the Massachusetts General Laws, the Commonwealth advance
refunded certain general and special obligation bonds through the issuance of
$1,395,377,000 of general and special obligation refunding bonds, inclusive of
premiums, during FYO05. Net proceeds after issuance costs totaled
approximately $1,377,083,000 were used to purchase U.S. Government and U.S.
Government Agency securities, which were deposited in irrevocable trusts with
an escrow agent to provide for all future debt service payments of the refunded
bonds. As a result, with the exception of the aforementioned crossover
refunding bonds, the refunded bonds are considered to be defeased, and the
liabilities therefore have been removed from the General Long-term Obligations
Account Group. As a result of these refundings, the Commonwealth decreased
current year debt service payments and has taken advantage of lower interest
rates, and it has decreased its aggregate debt service payments by approximately
$112,274,000 over the next 23 years and will experience an economic gain (the
difference between the pesent values of the debt service payments of the
refunded and refunding bonds) of approximately $67,273,000. At June 30,
2005, approximately $1,286,720,000 of the bonds defeased and refunded during
FY 2005 remain outstanding.

In prior years, the Commonwealth defeased certain general and special
obligation bonds by purchasing securities (from the proceeds of refunding bonds
or from surplus operating funds) and placing them in irrevocable trusts to
provide for al future debt service payments on the defeased bonds.
Accordingly, exclusive of the aforementioned crossover refunding, the trust
account assets and the liabilities for the defeased bonds are not included in the
financial statements. At June 30, 2005, approximately $5,264,035,000 of bonds
outstanding from activitiesin prior fiscal years are considered defeased.

The Massachusetts General Laws establish limits on the amount of direct debt
outstanding. By statutorily limiting the Commonwealth’s ability to issue direct
debt, this limit provides a control on annual capital spending. The direct debt
limit for FY 05 was approximately $13,463,535,000. Outstanding debt subject to
the limit at June 30, 2005 was approximately $12,185,286,000. The limit
increases 5% per year.

For purposes of determining compliance with the limit, outstanding direct debt
is defined by statute to include general obligation bonds at the amount of their
original net proceeds. It excludes BANs, discount and issuance costs, if any,
special obligation bonds, GANSs, refunded bonds, certain refunding bonds, debt
issued by counties, debt issued in conjunction with the MBTA Forward
Funding, certain Central Artery / Tunnel debt and debt issued for the SMART
program. The amounts excluded from the debt limit are as follows (amounts in
thousands):

Debt Outstanding
Balance June 30, 2005.........cccorererererererererens $ 17,856,799
L ess amounts excluded:
Premium and issuance cost.............ceveee... 70,937
Special Obligation principal..........c.cocoe.... (1,485,548)
GANsprincipal........ccocooviiiiiiinin (1,908,015)
County Debt Assumed.............cooeveee. (600)
MBTA Forward Funding.................... (511,546)
SMART bonds.........ooovvviiiiiiiiiiinn (500,000)
Central Artery / Tunnel...........c.oevveee (1,336,741)
Outstanding direct debt..........ccccovevvrreennnnn, $ 12,185,286
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I. Subsequent Bond
| ssuances

7. LEASES

In July of 2005, the Commonwealth sold $527,635,000 in Special Obligation
Revenue Refunding Bonds. The proceeds were used to refund the majority of
the Convention and Exhibition Center Special Obligation Bonds sold during
FY 2004.

In August of 2005, the Commonwealth sold $400,000,000 of General Obligation
Bonds, 2005 Series B. The proceeds were used to fund capital spending.

Also in August of 2005, the Commonwealth issued an additional series of
College Opportunity Bonds totaling $11,581,000. This includes an initia
amount of $7,078,000 plus an expected $4,503,000 in interest to be accreted
through maturity.

In October of 2005, the Commonwealth sold $701,895,000 of General
Obligation Bonds, 2005 Series C and $60,000,000 of 2005 Series D (Federally
taxable bonds.) The proceeds were used to fund capital spending.

Commonwealth of Massachusetts

In order to finance the acquisition of equipment, the Commonwealth has entered
into various lease / purchase agreements, including tax-exempt lease purchase
(TELP) agreements, which are accounted for as capital leases. Lease
agreements are for various terms and contain clauses indicating that their
continuation is subject to appropriation by the Legislature. For the fiscal year
ended June 30, 2005, capital lease / purchase expenditures totaled approximately
$30,205,000.

At June 30, 2005, the Commonwealth’s aggregate outstanding liability under
capital leases, based on the present value of the net minimum lease payments,
totaled approximately $173,331,000. This liability is reported in the General
Long-Term Obligations Account Group. Equipment acquired under capital
leases and included in the General Fixed Assets Account Group totaled
approximately $95,713,000.

The Commonwealth has numerous operating |ease agreements for real property
and equipment with varying terms. These agreements contain provisions
indicating that continuation is subject to appropriation by the Legislature.

Certain colleges have capital |eases for energy projects with guaranteed energy
savings. The result of these savings yields zero interest due from 2014 — 2022
on these |eases.

Operating lease expenditures for the fiscal year ended June 30, 2005 were
approximately $192,683,000.
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8. INDIVIDUAL FUND DEFICITS

The following is a schedule of future minimum payments under non-cancelable
leases as of June 30, 2005 (amounts in thousands):

Capital Leases Operating
Principal Interest Leases Total
2006............ $ 40794 $ 7207 $ 159,127 $ 207,128
2007............ 33,017 5,477 108,094 146,588
2008............ 30,393 4,485 78,671 113,549
2009............ 16,347 2,618 60,209 79,174
2010............ 16,596 2,122 41,511 60,229
2011-2015..... 31,894 2,914 215,058 249,866
2016-2020...... 2,228 338 41,414 43,980
2021-2025..... 2,062 312 46,732 49,106
2026-2029..... - - 37,386 37,386
Totd............ $ 173331 $ 25473 $ 788202 $ 987,006

Commonwealth of Massachusetts

In order to resolve the deficits in the budgeted funds, the Comptroller has
recommended authorization of transfers from other budgeted funds with surplus
balances or a plan of fund consolidation. For the Non-Budgeted Special
Revenue Funds, the Comptroller has recommended similar budgeted transfers to
subsidize and resolve the deficits or consolidation of such funds into budgeted
funds. In both cases, such steps require legislative action.

The Capital Projects Fund deficit reported in the following table reflects the time
lag between capital expenditures and the sale of related bonds. To arrive at the
combined capital projects fund balance, this individual fund deficit of
$531,291,000 is offset by capital funds earmarked in the Central Artery
Statewide Road and Bridge Infrastructure Fund of $334,448,000 along with
$363,971,000 held in escrow for the two crossover refunding Special Obligation
Bonds series' and $26,218,000 in reserve for the other Capital Projects Funds.

The General Capital Projects Fund deficit is inclusive of SMART expenditures
for school construction in the Commonwealth. $500 million of expenditures
occurred in FY 2005 for school construction with the remainder of the $1 billion
authorization expected to occur in FY 2006.
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9. MEDICAID COSTS

The following Budgeted, Non-Budgeted Specia Revenue and Capital Projects
Funds are included in the combined totals and have individual fund deficits at
June 30, 2005, as follows (amounts in thousands):

Budgeted Funds:

Highway FUund........ccccoooee oo e, $ (824,236)
Children's and Seniors' Health Care Assistance Fund............. (245,914)
Total Budgeted FUNAS..........coeeiiiie i (1,070,150)
Non-Budgeted Specia Revenue:
Other:
Government Land Bank Fund... (35,097)
Motor Vehicle Safety Inspectlon Trust Fund e (21,311)
Total Non - Budgeted Funds..............ccovveviiiiieneennnn, (56,408)
Capital Projects:
General Capital Projects Fund... (531,291)
Capital Investment Trust Fund... e (757)
Capital Improvements and Investment Trust Fund .................... (12,524)
Capital Expenditure Reserve Fund..........ccccoovevvveeeveenieiieen e o, (98,829)
Government Land Bank Capital Project Fund...................... (10,000)
Local Capital Projects FUNd..........ccocoeeveeeeiiciiiien e e (16,345)
Total Capital Projects Funds...........c.coevviieiiiiii e (669,746)
TOMAl oot $ (1,796,304)

Commonwealth of Massachusetts

The Commonwealth provides medical care for low-income, elderly and other
residents who qualify for such assistance under the federally-sponsored Medical
Assistance Program (Medicaid). The Commonwealth pays the full cost of care
and is reimbursed by the federal government for 50 percent of that cost. For the
fiscal year ended June 30, 2005, the General Fund, and Children’s and Seniors
Health Fund include $5,977,221,000 in expenditures for Medicaid claims
processed for payment. An additional $291,623,000 of Medicaid expenditures
were reported in the non-budgeted special revenue fund, the Health Care Quality
Improvement Fund.

The combined financial statements — statutory basis include Medicaid claims
processed but unpaid at June 30, 2005 of approximately $127,929,000 as
accounts payable. The Commonwealth estimates its total liability, as
determined in accordance with GAAP, at $693,100,000 including the amounts
reported as accounts payable at June 30, 2005. This amount includes estimates
of both the cost of care provided as of June 30, 2005, for which claims have not
been processed and other costs. Of this amount, $359,685,000 is expected to be
reimbursed by the federal government and third party recoveries.
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10. RETIREMENT SYSTEMS

A. Primary Government

B. Plan Descriptions

Commonwealth of Massachusetts

The Commonwealth is statutorily responsible for the pension benefits for
Commonwealth employees (members of the State Employees Retirement
System) and for teachers of the cities, towns, regional school districts
throughout the Commonwealth and Quincy College (members of the Teachers'
Retirement System, except for teachers in the Boston public schools, who are
members of the State-Boston Retirement System but whose pensions are also
the responsibility of the Commonwealth). The members of the retirement
systems do not participate in the Social Security System.

The Commonwealth has assumed responsibility for payment of cost-of-living
adjustments (COLA) for the separate (non-teacher) retirement systems of its
cities, towns and counties, granted in fiscal year 1981 to 1996. The
Commonwealth performs this valuation on an annual basis.

The State Employees’ Retirement System (SERS) is asingle employer defined
benefit public employee retirement system (PERS), covering substantialy al
employees of the Commonwealth and certain employees of the independent
authorities and agencies, including the state police officers at the Massachusetts
Port Authority and the Massachusetts Turnpike Authority. The SERS is
administered by the Commonwealth and is part of the reporting entity and does
not issue a stand alone financial report.

The Teachers' Retirement System (TRS) is an agent multiple employer defined
benefit PERS. The Commonwealth is a non-employer contributor and is
responsible for all contributions and future benefit requirements of the TRS.

The TRS covers certified teachers in cities (except the City of Boston), towns,
regional school districts and Quincy College. The TRS is administered by the
Commonwealth and is part of the reporting entity and does not issue a stand-
alone financial report.

The State — Boston Retirement System (SBRS) is a hybrid multiple employer
defined benefit PERS. SBRS provides pension benefits to al full-time
employees upon commencement of employment with any of the various
government agencies covered by SBRS. The Commonwealth is a non-employer
contributor and is only responsible for the actual cost of pension benefits for
SBRS participants who serve in the City of Boston's School Department in a
teaching capacity (BTRS). The cost of pension benefits of the other participants
is the responsibility of the City of Boston. SBRS is not administered by the
Commonwealth and is not part of the reporting entity and a stand-alone financial
report isnot available

Certain Commonwealth employees and current retirees employed prior to the
establishment of the State Employees Retirement System are covered on a
“pay-as-you-go” basis. During the year ended June 30, 2005, the
Commonwealth’s pension expenditure included payments totaling $11,631,000
to current retirees employed prior to the establishment of the current plans and
the non-contributory plans.

The policy for post-retirement benefit increases for all retirees of the SERS,
TRS, BTRS and COLA of local governmentsis subject to legislative approval.
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C. Bené€fit Provisions

D. Funding Progress

Commonwealth of Massachusetts

Membership — Membership in SERS, TRS and BTRS as of January 1, 2005, the
date of the most recent valuation, is as follows:

SERS RS BTRS
Retirees and beneficiaries
currently receiving benefits................ 50,907 42,164 3,155
Terminated employees entitled to
benefits but not yet receiving them.... 3,033 N/A 183
SUBLOLal......cooee 53,940 42,164 3,338
Current employees:
VEStEd® ... 41,432 44,021 3,218
Non-vested® .........cccovreoenereerereseenene, 40,250 44,006 2,562
SUBLOtal......coeeeeeee e 81,682 88,027 5,780
TOtA e, 135,622 130,191 9,118
* Estimated

Massachusetts General Laws establish uniform benefit and contribution
requirements for all contributory PERS. These requirements provide for
retirement allowance benefits up to a maxi mum of 80% of a member’s highest
three-year average annual rate of regular compensation. Benefit payments are
based upon a member’s age, length of creditable service, and group creditable
service, and group classification. The authority for amending theseprovisionsis
with the Legidlature.

Members become vested after ten years of creditable service. A superannuation
retirement allowance may be received upon the completion of twenty years of
service or upon reaching the age of 55 with ten years of service. Normal
retirement for most employees occurs at age 65; for certain hazardous duty and
public safety positions, normal retirement is at age 55.

During FY 01, the Legislature passed Chapter 114 of the Acts of 2000, which
modified Chapter 32 of the General Laws. This modification became effective
on July 1, 2001. In Chapter 114, teachers who are members of the State
Teachers Retirement System, or teachers who are members of the State — Boston
Retirement System before 1975, who resigned or took an unpaid leave of
absence because of maternity leave will be allowed to “buy back” into the fund
up to a maximum of four years. The member must pay the amount determined
by the Retirement Board by December 31, 2001 to qualify, as long as the
member has worked longer than ten years. |f the member completes ten years
of service after December 31, 2001, payment can be made within 18 months of
completion of ten years of service. In addition, the law creates a superannuation
retirement benefit program for all teachers hired on or after July 1, 2001. This
program has a contribution rate of 11 percent of regular compensation. To be
eligible for the alternative benefit at retirement, the teacher must have completed
thirty years of eligible service. All previous members may elect to participate in
the program, as long as they participate with the equivalent of a minimum of
five years of employee contributions at the new rate. If the member retires
before five years, the teacher must pay into the system, the amount that would
have been paid in one lump sum, or in installments as the Board may prescribe.
The alternative benefit is calculated as the percentage of average compensation
determined under the current formula increased by 2% of the average annual
compensation for each full year of service in excessof 24 years. The election to
participate isirrevocable.
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The following table presents the schedul e of funding progress as presented in the
most recent actuarial valuations at the dates indicated (amounts in thousands):

Actuaria Unfunded Annual UAL asa%
Valuation as of Actuarial Value  Actuarial Accrued  Actuaria Liability Funded Covered of Covered
January 1 of Plan Assets Liability (UAL) Ratio % Payroll * Payroll

State Employees' Retirement System

2005 $ 16,211,000 $ 19,575,000 $ 3,364,000 82.8% $ 3,967,000 84.8 %
2004 15,931,000 18,966,000 3,065,000 84.0 3,842,000 79.8 %
2003 13,947,000 17,551,000 3,604,000 79.5 3,779,000 95.4
2002 15,002,000 15,961,000 959,000 94.0 4,034,000 23.8
2001 13,922,000 15,170,000 1,248,000 91.8 3,700,000 33.7
2000 13,364,000 14,138,000 773,000 94.5 3,472,000 22.3
1998 9,914,000 11,361,000 1,447,000 87.3 3,111,000 46.5
1996 7,366,000 9,441,000 2,075,000 78.0 2,989,000 69.4
1995 5,879,000 8,602,000 2,723,000 68.3 2,992,000 91.0
1993 5,071,000 8,738,000 3,667,000 58.0 2,919,000 125.6
Teachers Retirement System
2005 17,683,000 26,167,000 8,483,000 67.6 4,643,000 182.7
2004 17,075,000 24,519,000 7,444,000 69.6 4,556,000 163.4
2003 14,762,000 22,892,000 8,129,000 64.5 4,406,000 184.5
2002 15,712,000 20,620,000 4,908,000 76.2 4,264,000 115.1
2001 14,390,000 18,170,000 3,779,000 79.2 4,072,000 92.8
2000 13,681,000 16,420,000 2,739,000 83.3 3,704,000 73.9
1998 10,170,000 13,095,000 2,925,000 7.7 3,175,000 92.1
1996 7,553,000 10,252,000 2,699,000 73.7 2,810,000 96.0
1995 6,014,000 9,712,000 3,698,000 61.9 2,667,000 138.7
1993 5,142,000 8,921,000 3,779,000 57.6 2,428,000 155.6
State - Boston Retirement System ( Boston Teachers)
2005 1,044,000 2,141,000 1,097,000 48.8 379,000 289.4
2004 1,040,000 2,022,000 982,000 51.4 368,000 266.8
2003 919,000 1,918,000 998,000 47.9 387,000 257.9
2002 984,000 1,756,000 772,000 56.0 370,000 208.6
2001 918,000 1,502,000 583,000 61.1 304,000 191.8
2000 860,000 1,381,000 521,000 62.3 285,000 182.8
1998 699,000 1,219,000 520,000 57.3 285,000 182.5
1996 549,000 1,025,000 476,000 53.6 274,000 173.7
1995 438,000 833,000 395,000 52.6 232,000 170.3
1993 370,000 743,000 373,000 49.8 206,000 181.1

* - The covered payroll amounts approximate the employer payroll.

E. Pension Actuarial The Commonwealth’s pension actuarial valuation was performed as of January
Valuation 1, 2005 pursuant to Chapter 32 of the General Laws of the Commonwealth of
Massachusetts and based on the plan provisions at that time. The following are

the most significant assumptions used in preparing the 2005 actuarial valuation:

Investment return..............ocooeeeeeniiinnn, 8.25% per year

Interest rate credited to annuity savings...... 3.5% per year

Cost of living iNCreases............ccvvvinenen 3% per year

Mortality......ooovee i RP-2000 Health Annuitant table projected with scale

AA (gender distinct). Thisis applicable to both pre-
retirement and post-retirement benefits. Adjustments
meade for disabled members and certain other groups.

Saary INCreases........coovvveveiiiiiiiienen Based on analysis of past experience - ranges from
4.75% to 8.5% for groups 1 and 2, 5.5% to 9.5% for
group 3, 5.5% to 12% for group 4 and 4.75% to 9.5%
for teachers.
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F. Contributions Required The total contributions required for SERS, TRS and SBRS are based on the
and Contributions Made entry age normal cost method using he same actuarial assumptions used to
compute the net pension obligation.

The Commonwealth was financialy responsible for the COLA granted to
participants in various retirement systems of cities, towns and counties in fiscal
year 1981 to 1996. Chapter 17 of the Acts of 1997 effective for fiscal year 1998
transferred the responsibility for funding COLAs for separate (non-teacher)
retirement systems of cities and towns to the respective system. Any future
COLA granted by the Legislature to employees of these plans will be the
responsibility of the individual system. The individual employer governments
are also responsible for the basic pension benefits. The retirement systems are
not administered by the Commonwealth and are not part of the reporting entity.
The actuarial accrued liability for COLA as of January 1, 2005 was
$475,000,000.

The retirement systems' funding policies have been established by Chapter 32 of
the Massachusetts General Laws. The Legislature has the authority to amend
these policies. The annuity portion of the SERS, TRS and BTRS retirement
allowance is funded by employees, who contribute a percentage of their regular
compensation. Costs of administering the plan are funded out of plan assets.

Member contributions vary depending on the most recent date of membership:

Hire Date % of Compensation
Priorto 1975.......cccoiiiii i 5% of regular compensation
1975-1983. .., 7% of regular compensation
1984 t0 6/30/1996........ccevevieee e 8% of regular compensation
7/1/1996topresent.......cveiniiiiiiiiinannnen 9% of regular compensation except for State Police
which is 12% of regular compensation
7/2/2001 to present......ooveeeveeie i, 11% of regular compensation (for teachers hired after

7/1/01 and those accepting provisions of Chapter 114
of the Acts of 2000)

19790 Present.......oevevveveiie e An additional 2% of regular compensation in excess of
$30,000

The Commonwealth’s contribution for the pension benefit portion of the
retirement allowance of SERS and TRS and required payments to cover BTRS
and COLA contributions were originally established on a*“ pay-as-you-go” basis.
As a result, amounts were appropriated each year to pay current benefits,
without a systematic provision to fully fund future liabilities already incurred.
Beginning in fiscal year 1988, the Commonwealth enacted the Pension Reform
Act of 1987 and addressed the unfunded liability of SERS, TRS and its
participation in SBRS and its COLA obligation.

This legislation also directed the Secretary of Administration and Finance to
prepare a funding schedule to meet these requirements, and to update this
funding schedule every three years on the basis of new actuarial valuation
reports prepared under the Secretary’s direction. Any such schedule is subject
to legislative approval. If a schedule is not so approved, payments are to be
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made in accordance with the most recently approved schedule. Under the
current schedule adopted in 2004, the amortization payments are designed to
eliminate the unfunded liability by fiscal year 2023 on a 4.50% increasing basis.
Contributions by the Commonwealth of $1,216,936,000 were made during the
fiscal year ended June 30, 2005. Of this amount $59,520,000 represents
payments for COLA granted to participants in retirement systems of cities,
towns and counties. The Commonwealth schedule encompasses SERS, TRS
and Boston Teachers.

GAAP requires that pension expenditures (costs) be based on the actuarialy
required contribution determined using an acceptable actuarial cost method and
that they be not less than:

Normal cost plus amortization of net pension obligation cost
Interest and amortization on any unfunded prior service costs

The funding schedule discussed above follows an acceptable actuarial funding
methodology to compute normal cost and the unfunded accrued actuarial
liability.

The following table presents the schedule of employer contributions (amountsin
thousands):

Annual
Actuaria Required
Valuationas  Contribution Interest on
of January 1 (ARC) NPO

State Employees Retirement System
2005 $ 390,867 $ (102,399)
2004 349,557 (109,346)
2003 397,698 (117,299)
2002 215,795 (111,506)
2001 275,204 (109,731)
2000 352,084 (108,400)
1999 319,454 (103,188)
1998 261,255 (83,446)
1997 246,037 (65,478)
1996 232,158 (46,918)

Teachers Retirement System
2005 699,722 (45,553)
2004 610,841 (65,373)
2003 651,021 (83,468)
2002 411,225 (82,377)
2001 475,053 (78,498)
2000 480,873 (79,487)
1999 373,777 (70,312)
1998 315,474 (59,126)
1997 245,426 (44,832)
1996 232,403 (30,311)

Boston Teachers Retirement System
2005 85,679 7,877
2004 74,787 5,374
2003 76,151 3,411
2002 940,003 (67)
2001 66,820 1,542
2000 58,266 448
1999 53,453 (989)
1998 48,795 (2,114)
1997 34,621 (2,082)
1996 32,908 (1,860)

Commonwealth of Massachusetts

Actua Net Pension % of Pension
Amortization Contribution ~ (Obligation) / % of ARC Cost
of NPO Pension Cost Made Asset (NPO) Contributed Contributed
(88,069) $ 376,538 $ 415,296 $ 1,279,953 106 % 110 %
(90,749) 330,960 246,754 1,241,195 71 75
(96,940) 377,338 280,929 1,325,401 71 74
(92,152) 196,441 266,660 1,421,811 124 136
(133,387) 298,861 320,381 1,351,592 116 107
107,190 350,873 367,000 1,330,071 104 105
98,556 314,822 378,000 1,313,944 118 120
77,180 254,989 494,289 1,250,766 189 194
41,889 222,448 463,590 1,011,466 188 208
29,523 214,763 433,114 770,324 187 202
(39,178) 693,347 682,000 540,806 97 98
(54,255) 599,722 359,476 552,153 59 60
(68,980) 636,534 417,204 792,400 64 66
(68,079) 396,927 410,143 1,011,729 100 103
(95,421) 491,976 539,000 998,513 113 110
78,599 479,985 468,000 951,489 97 98
67,155 370,620 481,826 963,474 129 130
54,686 311,034 446,619 852,267 142 144
28,681 229,275 418,519 716,682 171 183
19,073 221,165 392,003 527,439 169 177
6,775 86,800 86,000 (96,279) 100 99
4,460 75,701 45,364 (95,480) 61 60
2,819 76,743 52,944 (65,142) 70 69
(56) 93,992 51,833 41,343 6 55
1,875 66,488 86,000 815 129 129
(443) 58,271 45,000 18,697 77 77
944 53,409 36,000 5,426 67 67
1,995 48,636 35,000 11,983 72 72
1,332 33,871 35,000 25,619 101 103
1,171 32,219 34,822 24,490 106 108
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

G. Post-retirement Health
Careand Lifelnsurance
Benefits

11. COMMITMENTS

In addition to providing pension benefits, under Chapter 32A of the
Massachusetts General Laws, the Commonwealth is required to provide certain
health care and life insurance benefits for retired employees of the
Commonwealth, housing authorities, redevelopment authorities, and certain
other governmental agencies. Substantially al of the Commonwealth’'s
employees may become eligible for these benefits if they reach retirement age
while working for the Commonwealth. Eligible retirees are required to
contribute a specified percentage of the health care benefit costs which is
comparable to contributions required from employees. The @mmonwealth is
reimbursed for the cost of benefits to retirees of the eligible authorities and non-
state agencies. The Commonwealth recognizes its share of the costs of
providing these benefits when paid. These payments totaled approximately
$316,693,000 for the fiscal year ended June 30, 2005. There are approximately
53,334 participants eligible to receive benefits at June 30, 2005.

The Commonwealth has not performed an actuarial valuation of its post-
retirement health care and life insurance benefit lability. Private industry
typically sees an actuarial accrued liability of 10 to 20 times the current annual
payments. For the Commonwealth, this would extrapolate to an actuarial
accrued liability of $2.5 billion to $5 hillion.

The FY04 General Appropriation Act changed the employee contribution rates
for group health insurance, with the exception of current employees earning less
than $35,000 and retires. Current employees as of July 1, 2003 will contribute
20% to their health insurance costs if they earn over $35,000. New employees
will contribute 25%. In fiscal 2006, the contribution rates will return to 15% for
all employees.

A. MBTA and Other
Authorities

Commonwealth of Massachusetts

The Commonwealth continues to guarantee certain Massachusetts Bay
Transportation Authority (MBTA) debt outstanding at June 30, 2005, totaling
$1,791,835,000.

The MBTA'’s Forward Funding legislation of 1999 provides for the MBTA to
issue general obligation, revenue or other debt secured by a pledge or
conveyance of all or a portion of revenues, receipts or other assets or funds of
the MBTA. Accordingly, all MBTA debt issued after this legislation is not
backed by the full faith and credit of the Commonwealth.

In addition to the residual obligations of the MBTA, the Commonwealth
guarantees debt of a number of Public Authorities. At June 30, 2005, the
aggregate outstanding debt for which the Commonwealth is obligated to provide
contract assistance support totaled approximately $1,569,206,000 long-term, of
which $687,310,000 is for the Route 3 North Transportation Improvements
Association and $642,390,000 is for the University of Massachusetts Building
Authority. No short-term regional transit authority debt is guaranteed.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

B. Saltonstall Building

C. Central Artery/ Tunnel
Project

12. CONTINGENCIES

The Massachusetts Development Finance Agency (MDFA) was authorized in
legislation to undertake redevelopment of the Saltonstall State Office Building
(Building) and its surrounding area. Under the provisions of MDFA's bond
authorization, the Building is to be leased by the MDFA for alease term of up to
50 years with extension terms permitted for an aggregate 30 more years. The
MDFA renovated the Building leased half of it back to the Commonwealth for
office space and related parking for a comparable lease term. The remainder of
the Building and surrounding area has been redevel oped as private office space,
housing and retail establishments. The Commonwealth is obligated for future
lease payments for space it rents. However, this obligation is not a general
obligation or a pledge of credit of the Commonwealth. Though MDFA'’s bonds
are revenue obligations, with pledges of the public and private |ease payments,
the Commonwealth’ s lease payments are due upon occupancy and are subject to
annual appropriation. The Commonwealth has commenced occupancy of the
Building.

The Central Artery / Tunnel Project is the largest single component of the
Commonwealth’s capital program according to the finance plan filed as of
October 1, 2004. The current cost estimate is $14.625 hillion. The plan
includes a maximum obligation of $8.549 billion from the federal government.
The finance plan is currently under review.

At June 30, 2005, the Commonwealth had commitments of approximately
$418,930,000 related to ongoing construction projects. The Centra
Artery/Tunnel Project continues to anticipate federal participation and payments
from the Massachusetts Turnpike Authority (MTA) and the Massachusetts Port
Authority (MassPort).

Commonwealth of Massachusetts

A number of lawsuits are pending or threatened against the Commonwealth,
which arise from the ordinary course of operations. These include claims for
property damage and personal injury, breaches of contract, condemnation
proceedings and other alleged violations of law. For those cases in which it is
probable that a loss will be incurred and the amount of the potential judgment
can be reasonably estimated or a settlement or judgment has been reached but
not paid, the Attorney General estimates the liability to be approximately
$30,000,000 to be paid during FY 06. No accrua has been made for this amount
in the combined financial statements— statutory basis.

Under the statutory basis of accounting, workers' compensation costs are
recognized when clains are presented and paid. The Commonwealth’'s
outstanding liability for such claims at June 30, 2005 is estimated to be
$312,600,000, of which approximately $39,390,000 is expected to be paid
during FY06. No accrual has been made for these amounts in the combined
financial statements— statutory basis.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

A. Tobacco Settlement

B. Unemployment
Compensation Fund

Commonwealth of Massachusetts

The Commonwealth receives significant financial assistance from the federal
government. Entitlement to these resources is generally contingent upon
compliance with terms and conditions of the grant or reimbursement agreements
and with applicable federal regulations, including the expenditure of the
resources for eligible purposes. Substantially all federal financial assistanceis
subject to financial and compliance audits. Any disallowances become
liabilities of the fund, which received the assistance. At June 30, 2005, the
Commonwealth estimated that liabilities, if any, which may result from such
audits are not material.

Chapter 200A of the Massachusetts General Laws, the Commonwealth’s
Abandoned Property Law, requires deposit of certain unclaimed assets into a
managed Fiduciary Fund. These unclaimed assets are to be remitted to the
General Fund each June 30, where it is included as miscellaneous revenue.

Amounts remitted during FY05 totaled approximately $172,502,000. Since
inception, approximately $1,492,533,000 has been remitted. A portion of this
amount represents a contingency, because claims for refunds can be made by the
owners of the property.

A Master Settlement Agreement (MSA) was executed in November of 1998
between five tobacco companies and 46 states, including the Commonwealth.
The MSA called for, among other things, annual payments to the states in
perpetuity. These payments have been estimated to total more than $200 billion
over thefirst 25 years, subject to various offsets, reductions, and adjustments.

In FY 05, the Commonwealth received approximately $257,417,000 or 91% of
the estimated amounts shown in the MSA. All received amounts were
transferred to the General Fund.

In FYO4, a Suffolk Superior Court jury rejected the claims of the
Commonwealth’s private tobacco attorneys that they should be paid a fee
amounting to 25% of the Commonwealth’s tobacco settlement money. The jury
awarded the plaintiffs 10.5% of the amount the Commonwealth receives under
the MSA through 2025. To date, however, the attorneys have received more
than 10.5% of what the Commonwealth has received under the MSA. As of
June 30, 2005, the Commonwealth owes nothing under the jury award. Whether
the Commonwealth will in the future be required to pay any sum on private
counsel’s claim will depend on the actua payments received by the
Commonwealth under the MSA through 2025, as well as on the amounts the
attorneys receive through the arbitration payments.

During FY 04, the Commonwealth received interest free loans from the federal
government to fund the unemployment compensation operating deficit, the fund
balance declined by $368.2 million. All of these borrowings were paid back in
May 2004. No additional revenues were needed to be collected from employers
in order to pay accrued interest as the loans were interest free. The fund balance
in the Unemployment Compensation Fund stands at approximately $122.5
million as of June 30, 2004. On October 13, 2004, the Commissioner of the
Division of Unemployment Assistance announced that further loans will be
needed in FY 05 to pay unemployment benefits.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2005

13. NON-TAX REVENUE INITIATIVES

A. Debt Collection

Commonwealth of Massachusetts

Chapter 653, Acts of 1989, amended Chapter 29 of the Massachusetts General
Laws by adding Sections 29D and 29E, which authorize certain non-tax revenue
initiatives and require reporting thereon, as follows.

Pursuant to Massachusetts General Laws Chapter 29, Section D, Chapter 7A
Section 8, allows private debt collection agencies to engage in debt collection
for the Commonwealth. The fees paid are contingency based from the proceeds
collected. Collections and fees paid during FY 05 were:

Department Collectors Collections Fees

ACS State & Local Solutions............. $ 1,590 $ 425
Allen Daniel Associates.........coveveene.. 436 79
Collecto INC........ooviieeeeeeeeeeeee, 2,231 496
Delta Management Associates, Inc..... 531 107
Glenn Associates, INC......ccovveevveeeeeeene 786 149
Gragil Associates, INnC.......ccceeevevveeennn 79 18
NCO Financial Systems, Inc............... 1 -
OSlI Collection Services,, Inc.............. 1,153 243
Walker AssociatesInC........coeeueeennenee. 875 140
Windham Professionals, Inc................ 1,398 317
JLI0 = R $ 9,080 $ 1,974

Under the same program, the following amounts were collected and fees paid
for institutions of higher education: (These figures are a subset of the above).

Department Collectors Collections Fees

CollectoINC......cvvvevvviieiceeeeeeeeee. 9 38 3 69
Delta Management Associates, Inc.... 1,481 338
Glenn Associates, INC......ccveeveeeveenen. 775 141
NCO Financial Systems, Inc.............. 1 -
OSlI Caollection Services, Inc............... 518 109
Windham Professionds...................... 264 56
[0 )= PR $ 3424 3 713
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B. Revenue Maximization

C. Cost Avoidance

D. Intercept

Commonwealth of Massachusetts

Pursuant to Massachusetts General Law Chapter 29 Section 29E, contractors
were engaged on a contingent fee basis to assist several of the Commonwealth’s
departments in the identification and collection of federal and other non-tax
revenues. During FY 05, $236,445,000 was generated through such efforts, of
which $109,303,000 was credited back to the federal government. After
contractor payments of $8,865,000, the Commonwealth received $118,277,000.

The Comptroller’s appropriation authorizes contract arrangements engaged on a
contingent fee basis for the purpose of identification and pursuit of cost
saving/avoidance opportunities. During FYO05, $374,994,000 of state
expenditures were avoided, of which $142,344,000 would have been funded by
the federal government. After contractor payments of $25,169,000, the
Commonweath had a net cost saving / avoidance of approximately
$207,482,000.

Intercept is authorized by M.G.L. Chapter 7A Section 3 and 815 CMR 9:06.
Intercept is an automated process that offsets Commonwealth payments to
delinquent receivables that have been approved by the Office of the State
Comptroller. In FY05, the Commonwealth intercepted $3,692,000 of which
$1,710,000 was on behalf of institutions of higher education.

77 Statutory Basis Financial Report



THISPAGE LEFT INTENTIONALLY BLANK

Commonwealth of Massachusetts 78 Statutory Basis Financial Report



Combining and I ndividual
Fund Financial Statements -
Statutory Basis

Commonwealth of Massachusetts 79 Statutory Basis Financial Report



THISPAGE LEFT INTENTIONALLY BLANK

Commonwealth of Massachusetts 80 Statutory Basis Financial Report



| ndividual
Budgeted
Funds

MAJOR BUDGETED FUNDS:

The General Fund - The General Fund is the
Commonwedalth’s primary Governmental Fund. All
governmental activities not specifically directed to another
fund are accounted for in the General Fund. As a result,
most budgeted expenditures of the Executive secretariats,
the Legislature, constitutional offices, Judiciary,
institutions of higher education and independent
commissions are paid for from the General Fund. It
similarly receives a significant portion of sdes, individual
income and corporate taxes, and the full amount of most
other governmental taxes.

Highway Fund — to account for highway user taxes
including the gas tax and fees; used to finance highway
maintenance and safety services, and provide matching
funds for federally sponsored highway projects as
required.

Infrastructure Fund (Subfund of Highway Fund) -
details specific components of revenue and expenditure
related to the Highway Fund segregated per instructions
in Section 2 O of Chapter 29 of the General Laws.

The Commonwealth Stabilization Fund — to account for
amounts calculated in accordance with state finance law
and maintain a reserve to enhance the Commonwealth's
fiscal stability. Per the FY 2005 General Appropriation Act
tax revenues from certain lottery winners selling their
stream of future winnings in exchange for current
payments will be recorded in this fund. In FY 2004, these
functions were expanded to include cost recoveries from
the Central Artery / Tunnel Project and the residual
balance of the Temporary Holding Fund to the extent of
expenditures from the Stabilization Fund.

Administrative Control Funds - account for the revenues
generated by certain administrative functions of
government, for which the Legislature has required that
separate funds be established. These fundsinclude:

Commonwealth of Massachusetts
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Temporary Holding Fund — to account for cumulative tax
revenues during the fiscal year in excess of permissible tax
revenues as defined in Chapter 62F, Section 6A of the
General Laws. The fund balance in the fund closes
annually to the Stabilization Fund to the extent of
revenues from that fund. Any remaining balance transfers
to the General Fund.

Intragovernmental Service Fund — to account for the
charges of any state agency for services provided by
another state agency, for example, charges levied by the
public employee retirement administration for workers
compensation chargeback.

Transitional Escrow Fund - to account for the
undesignated fund balances in budgetary funds from
FY 2005 before transfers pursuant to clause (b) of section
5c¢ of Chapter 29 of the General Laws. Thisfund will expire
on June 30, 2006, at which time the unexpended balance in
the fund will transfer to the Stabilization Fund.

BUDGETED ENVIRONMENTAL FUNDS:

These funds account for a variety of revenues, which
finance programs to preserve, protect and enhance the
environment. These fundsinclude:

Inland Fisheries and Game Fund - to account for
revenues from license and permit fees for inland fishing,
hunting, trapping, and sporting licenses and revenue
producing stamps or the sales of land, rights and
properties, gifts, interest, and federal grant
reimbursements; used for developing, maintaining and
operating the Division of Fisheries and Wildlife.

OTHER BUDGETED FUNDS:

These funds account for a variety of miscellaneous taxes,
fees, fines and other revenues, which are restricted to the
financing of specific Commonwealth programs.

Workforce Training Fund - to account for revenues from
new unemployment surcharge of .075% of unemployment
taxable wages on employers;, to provide grants to
employers and labor groups to provide education and
training to new and existing employees.

Federal Medicaid Assistance Percentage Escrow Fund -
to account for the inflows associated with Commonwealth
Medicaid reimbursements in accordance with the Federal
Jobs Growth Reconciliation Act of 2003 during FY2004.
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The fund expired on June 30, 2005, with all remaining
balances transferred to the General Fund.

Massachusetts Tourism Fund - to account for revenues
received from hotel taxes; used to fund the Office of
Travel and Tourism promotions and the Massachusetts
Convention Center Authority.

Children’s and Seniors' Health Care Assistance Fund —
to account for a portion of the cigarette and smokeless
tobacco tax, inventory tax and related investment income;
to be appropriated for the provision of medical benefits to
expansion beneficiaries and a five year pilot program of
pharmacy assistance.

The following funds have been enacted in legislation but
areinactive:

Collective Bargaining Reserve Fund - to account for
transfers from the general fund, which may be used to
fund negotiated contracts for state employees.

Tax Reduction Fund — to account for the maintenance of
a reserve, which shall be used only to reduce personal
income taxes.

Division of Energy Resources Credit Trust Fund — to
account for the receipt, retention, redemption sale or
transfer of energy conservation credits, renewable energy
certificates or credits, emission credits and similar
alowances. The Division of Energy Resources may
expend these funds, subject to appropriation for the
implementation of programs for energy reliability,
renewable energy, public procurement of energy and
energy efficiency and climatic change. Any unexpended
balance in the fund at the close of afiscal year is retained
in the fund and the fund may not carry a deficit at the end
of the state fiscal year.

Commonwealth of Massachusetts
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Budgeted Funds
Combining Balance Sheet - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

Commonwealth
Generd Highway Stabilization
ASSETS
Cash and short-term investments.............cocevveeeennn... $ 1,918,271 $ - $ 1,728,355
Cash with fiscal agent...........ccccvevviiiiiiiiniiiieeeeeeeen. - 26,060 -
Receivables, net of allowance for uncollectibles:
Due from federal government............cccccevvvvevnnen, 373,218 - -
Other receivables........ccoooceviiiiiii e, 7,837 - -
Due from citiesand toWNS............ccoeeevevveeeeivineeennnn. 8,884 - -
Due from other funds...........coeveieiiiiiiiieeieeeeeeeen, - - -
TOtal ASSELS.....cevniiiiiieiiiiee e $ 2,308,210 $ 26,060 $ 1,728,355
LIABILITIESAND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments...... $ - $ 840,040 $ -
Accounts payable...........ccccceeiiiiiiiniii e, 818,349 10,256 -
Total [HabilitieS......ccovvveiiiiieeeieee e, 818,349 850,296 -
Fund balances (deficit):
Reserved for:
Continuing appropriations.............cccceeeeeeeeennnn 302,484 272 -
Commonwealth stabilization..........ccc.cooevvunnen.. - - 1,728,355
Transitional €SCroW.........ccoeevveieiiieiineiin, - - -
DEDt SEIVICE.. i - 26,060 -
Unreserved:
undesignated........cccoeeeeveeeieeiiiiiiiiiiieeeeiin, 1,187,377 (850,568) -
Total fund balances (defiCit)..........ccevvvvviiinnnnnn.. 1,489,861 (824,236) 1,728,355
Total liabilities and fund balances....................... $ 2,308,210 $ 26,060 $ 1,728,355
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Totals

(Memorandum only)

Administrative
Control Environmenta Other 2005 2004
$ 323,938 $ 13,027 - $ 3,983,591 $ 2,832,914
- - - 26,060 26,064
- - 17,055 390,273 443,771
- - - 7,837 13,921
- - - 8,884 2,674
- - - - 47
$ 323,938 $ 13,027 17,055 $ 4,416,645 $ 3,319,391
$ - $ - 237,113 $ 1,077,153 $ 704,479
17,938 607 5,155 852,305 722,107
17,938 607 242,268 1,929,458 1,426,586
1,162 - 25,637 329,555 638,510
- - - 1,728,355 1,137,320
304,838 - - 304,838 -
- - - 26,060 26,064
- 12,420 (250,850) 98,379 90,911
306,000 12,420 (225,213) 2,487,187 1,892,805
$ 323,938 $ 13,027 17,055 $ 4,416,645 $ 3,319,391

Commonwealth of Massachusetts

85

Statutory Basis Financial Report



Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts in thousands)

Commonwealth
General Highway Stabilization
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxes. $ 15,267,938 $ 586,488 $ 3,996
Assessment: 110,583 11,720 -
Federal grants and reimbursement: 4,389,553 1,526 -
Departmental 1,223,310 420,443 90
Miscellaneous. 153,127 1,470 17,270
Total revenue 21,144,511 1,021,647 21,356
Other financing sources:
Fringe benefit cost recovery. 215,338 - -
Lottery reimbursement 86,614 - -
Lottery distribution: 927,791 - -
Tobacco settlement transfer. 257,417 - -
Excess permissible tax revenue. - - 135,991
Operating transfersin. 308,541 20,751 -
Stabilization transfer 343,271 - 776,959
Transfer for transitional escrow. - - -
Federal reimbursement transfer in. - - -
Federal medicaid assistance percentage escrow transfer 270,000 - -
Total other financing sources. 2,408,972 20,751 912,950
Total revenues and other financing sources. 23,553,483 1,042,398 934,306
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 53,681 - -
Judiciary. 607,170 - -
Inspector General 2,258 - -
Governor and Lieutenant Governor 4,805 - -
Secretary of the Commonwealth, 41,175 - -
Treasurer and Receiver-General 111,793 980 -
Auditor of the Commonwealth. 16,989 - -
Attorney General 34,554 431 -
Ethics Commission 1,265 - -
District Attorney. 76,377 3,217 -
Office of Campaign & Political Finance. 993 - -
Sheriff's Department: 221,167 376 -
Disabled Persons Protection Commission, 1,704 - -
Board of Library Commissioner: 3,578 - -
Comptroller 8,453 - -
Administration and finance. 1,363,566 5,553 -
Environmental affair 170,512 - -
Housing and community development 94,174 - -
Health and human services. 4,560,168 - -
Transportation and construction. 152,496 91,099 -
Education. 417,732 - -
Higher education. 914,960 - -
Public safety and homeland security. 741,257 191,624 -
Economic development 81,636 60 -
Direct local aid 4,476,670 - -
Medicaid. 5,519,235 - -
Pension....... 1,216,936 - -
Debt service:
Principal retirement 514,707 365,421 -
Interest and fiscal charges. 340,876 359,743 -
Total expenditures. 21,750,887 1,018,504 -
Other financing uses:
Fringe benefit cost assessment - 48,454 -
EConomic stimulus trust tranSfer............o.oovoiriiece e e - - -
Excess permissible tax revenue. . 135,991 - -
Uncompensated care pool transfer 309,100 - -
School building assistance transfer . - - -
Operating transfers out 100,014 109,631 -
Stabilization transfer. 766,504 - 343,271
Transfer for transitional escrow 304,838 - -
Federal medicaid assistance percentage escrow transfer - - -
Total other financing uses. 1,616,447 158,085 343,271
Total expenditures and other financing uses. 23,367,334 1,176,589 343,271
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses. 186,149 (134,191) 591,035
Fund balances (deficit) at beginning of year 1,303,712 (690,045) 1,137,320
Legislative fund reclassification - - -
Fund balances (deficit) at end of year. $ 1,489,861 $ (824,236) $ 1,728,355
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Totals

(Memorandum only)

Administrative
Control Environmental Other 2005 2004

$ - $ 901 $ 128,076 15,987,399 $ 15,268,976
- - - 122,303 126,621
- 3,365 302,439 4,696,883 5,098,536
186,981 7,306 2,190 1,840,320 1,729,992
- 32 240 172,139 124,860
186,981 11,604 432,945 22,819,044 22,348,985
- - - 215,338 177,646
- - - 86,614 78,426
- - - 927,791 904,417
- - - 257,417 253,621
135,991 - - 271,982 714,868
2,013 97 - 331,402 408,230
- - - 1,120,230 1,160,705
304,838 - - 304,838 -
- - - - 85
- - - 270,000 -
442,842 97 - 3,785,612 3,697,998
629,823 11,701 432,945 26,604,656 26,046,983
- - - 53,681 50,535
- - - 607,170 572,504
- - - 2,258 2,280
- - - 4,805 4,892
115 - - 41,290 34,272
- - - 112,773 108,623
- - - 16,989 16,222
- - 3 34,988 33,011
- - 1,265 1,260
- - - 79,594 76,924
- - - 993 994
- - - 221,543 214,711
- - - 1,704 1,567
- - - 3,578 3,178
2,200 - - 10,653 8,427
138,754 - 1 1,507,874 1,381,518
340 9,044 30 179,926 168,526
- - 500 94,674 67,573
36,249 - 2,549 4,598,966 4,516,362
570 - - 244,165 136,946
- - - 417,732 348,650
- - - 914,960 831,295
8,094 - - 940,975 889,294
- - 44,707 126,403 101,674
- - - 4,476,670 4,783,983
- - 457,986 5,977,221 5,742,398
- - - 1,216,936 701,902
- - - 880,128 826,353
- - - 700,619 665,880
186,322 9,044 505,776 23,470,533 22,291,754
- 1,374 2,191 52,019 46,262
- - - - 67,266
135,991 - - 271,982 714,868
- - - 309,100 245,000
- - - - 150,000
1,927 - - 211,572 231,108
- - 10,455 1,120,230 1,160,705
- - - 304,838 -
- - 270,000 270,000 -
137,918 1,374 282,646 2,539,741 2,615,209
324,240 10,418 788,422 26,010,274 24,906,963
305,583 1,283 (355,477) 594,382 1,140,020
417 11,137 130,264 1,892,805 936,070
- - - - (183,285)
$ 306,000 $ 12,420 $ (225,213) 2,487,187 $ 1,892,805
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Budgeted Funds

Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

Genera Highway
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Taxes. $ 14,150,400 $ 15,267,938 1,117,538 600,000 586,488 (13,512)
Assessment: - 110,583 110,583 - 11,720 11,720
Federal grants and reimbursement 4,685,900 4,389,553 (296,347) 3,600 1,526 (2,074)
Departmental 1,396,600 1,223,310 (173,290) 435,400 420,443 (14,957)
Miscellaneous. - 153,127 153,127 - 1,470 1,470
Total revenues. 20,232,900 21,144,511 911,611 1,039,000 1,021,647 (17,353)
Other financing sources:
Fringe benefit cost recovery. - 215,338 215,338 - - -
Lottery reimbursement: 86,900 86,614 (286) - - -
Lottery distributions, 963,959 927,791 (36,168) - - -
Tobacco settlement transfer. 240,000 257,417 17,417 - - -
Excess permissable tax revenue - - - - - -
Operating transfersin 311,841 308,541 (3,300) 6,500 20,751 14,251
Stabilization transfer 340,000 343,271 3271 - - -
Transfer for transitional escrow. - - - - - -
Federal medicaid assistance percentage escrow transfer............ccccuu.. 270,000 270,000 - - - -
Total other financing sources. 2,212,700 2,408,972 196,272 6,500 20,751 14,251
Total revenues and other financing SOUrCES............cc.vvvvevrrreninreriennns 22,445,600 23,553,483 1,107,883 1,045,500 1,042,398 (3102)
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature. 80,820 53,681 27,139 - - -
Judiciary. 618,960 607,170 11,790 - - -
Inspector General 2,625 2,258 367 - - -
Governor and Lieutenant Governor 5,363 4,805 558 - - -
Secretary of the Commonwealth 43,212 41,175 2,037 - - -
Treasurer and Receiver-General 130,488 111,793 18,695 1,069 980 89
Auditor of the Commonwealth, 16,998 16,989 9 - - -
Attorney General 36,229 34,554 1,675 432 431 1
Ethics Commission. 1,265 1,265 - - - -
District Attorney. 76,550 76,377 173 3,501 3,217 284
Office of Campaign and Political Finance...........ccccoeuevevnieneesnenenens 998 993 5 - - -
Sheriff's Department 225,292 221,167 4,125 376 376 -
Disabled Persons Protection CoOmmIiSSiON..........ccceueveeeeeerensesesseennns 1,705 1,704 1 - - -
Board of Library Commissioners. 3,580 3,578 2 - - -
Comptroller. 8,680 8,453 227 - - -
Administration and finance. 1,507,760 1,363,566 144,194 5574 5,653 21
Environmental affairs. 223,861 170,512 53,349 - - -
Housing and community development. 97,109 94,174 2,935 - - -
Health and human services. 4,666,207 4,560,168 106,039 - - -
Transportation and construction 154,201 152,496 1,705 91,062 91,099 @37
Education. 429,047 417,732 11,315 - - -
Higher education 917,609 914,960 2,649 - - -
Public safety and homeland security. 785,416 741,257 44,159 196,894 191,624 5,270
Economic development 87,975 81,636 6,339 62 60 2
Direct loca aid 4,477,449 4,476,670 779 - - -
Medicaid 5,990,571 5,519,235 471,336 - - -
Pension 1,216,936 1,216,936 - - - -
Debt service:
PrinCipal FetiremMent...........ocovuremimiiisseeieesesessssesie s e e 519,143 514,707 4,436 368,428 365,421 3,007
Interest and fiscal charges. 352,103 340,876 11,227 400,916 359,743 41,173
Total expenditures. 22,678,152 21,750,887 927,265 1,068,314 1,018,504 49,810
Other financing uses:
Fringe benefit cost assessment. - - - 28,400 48,454 (20,054)
Excess permissible tax revenue. - 135,991 (135,991) - - -
Uncompensated care pool transfer 75,000 309,100 (234,100) - - -
Operating transfers out. 86,698 100,014 (13,316) 72,951 109,631 (36,680)
Stabilization transfer - 766,504 (766,504) - - -
Transfer for transitional escrow. - 304,838 (304,838) - - -
Federal medicaid assistance percentage escrow transfer. - - - - - -
Total other financing uses. 161,698 1,616,447 (1,454,749) 101,351 158,085 (56,734)
Total expenditures and other fiNaNCiNg USES...........ccovveuevneeniriirennnns 22,839,850 23,367,334 (527,484) 1,169,665 1,176,589 (6,924)
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses............ccccccceeuenne (394,250) 186,149 580,399 (124,166) (134,191) (10,025)
Fund balances (deficit) at beginning of Year................oooooooeeeeeeeeeserecis 1,303,712 1,303,712 - (690,045) (690,045) -
Fund balances (deficit) at end of Year..........ccccooccceeceeeeecvevvvcviis $ 909,462 $ 1,489,861 580,399 (814,211) (824,236) (10,025)

Commonwealth of Massachusetts
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Commonwealth Stabilization Administrative Control Environmental
Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$ 12,700 $ 3,996 $ (8,704) $ - $ - - $ 900 $ 901 $ 1
- - - - - - 2,500 3,365 865
- 90 90 - 186,981 186,981 6,100 7,306 1,206
5,700 17,270 11,570 - - - - 32 32
18,400 21,356 2,956 - 186,981 186,981 9,500 11,604 2,104
- 135,991 135,991 - 135,991 135,991 - - -
- - - - 2,013 2,013 100 97 (©)]
- 776,959 776,959 - - - - - -
- 912,950 912,950 - 442,842 442,842 100 97 3
18,400 934,306 915,906 - 629,823 629,823 9,600 11,701 2,101
- - - 125 115 10 - - -
- - - 5,656 2,200 3,456 - - -
- - - 166,861 138,754 28,107 - - -
- - - 510 340 170 9,857 9,044 813
- - - 38,307 36,249 2,058 - - -
- - - 600 570 30 - - -
- - - 13,223 8,094 5,129 - - -
- - - 225,282 186,322 38,960 9,857 9,044 813
- - - - - - - 1,374 (1,374)
- - - - 135,991 (135,991) - - -
- - - - 1,927 (1,927) - - -
340,000 343,271 (3.271) - - - - - -
340,000 343,271 (3271) - 137,918 (137,918) - 1,374 (1,374)
340,000 343,271 (3,271) 225,282 324,240 (98,958) 9,857 10,418 (561)
(321,600) 591,035 912,635 (225,282) 305,583 530,865 (257) 1,283 1,540
1,137,320 1,137,320 - 417 417 - 11,137 11,137 -
$ 815,720 $ 1,728,355 $ 912,635 $ (224,865) $ 306,000 530,865 $ 10,880 $ 12,420 $ 1,540
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:
Taxes.
Assessment:
Federal grants and reimbursement
Departmental
Miscellaneous.

Total revenues.

Other financing sources:
Fringe benefit cost recovery.
Lottery reimbursement:
Lottery distributions,
Tobacco settlement transfer
Excess permissable tax revenue
Operating transfersin
Stabilization transfer.
Transfer for transitional escrow.
Federal medicaid assistance percentage escrow transfer............ccccuu..

Total other financing sources.

Total revenues and other financing SOUrCES............cc.vvvvevrrreninreriennns
EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Legislature.
Judiciary.
Inspector General
Governor and Lieutenant Governor.
Secretary of the Commonwealth
Treasurer and Receiver-General
Auditor of the Commonwealth
Attorney General
Ethics Commission.
District Attorney.

Sheriff's Department
Disabled Persons Protection COmMMISSION............cocureumrinrisinninniens
Board of Library Commissioners.
Comptroller.
Administration and finance.
Environmental affairs.
Housing and community development.
Health and human services,
Transportation and construction
Education
Higher education
Public safety and homeland security
Economic development
Direct local aid
Medicaid.
Pension
Debt service:

PrinCipal FetiremMent...........ocovuremimiiisseeieesesessssesie s e e

Interest and fiscal charges.

Total expenditures.

Other financing uses:
Fringe benefit cost assessment.
Excess permissible tax revenue.
Uncompensated care pool transfer
Operating transfers oui.
Stabilization transfer.
Transfer for transitional escrow.
Federal medicaid assistance percentage escrow transfer.
Total other financing uses.

Total expenditures and other fiNaNCiNg USES...........ccovveuevneeniriirennnns

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses............ccccccceeuenne

Fund balances (deficit) at beginning of year...........c.ccoovvivcniviiinien
Fund balances (deficit) at end of year...........ccooceniniiinicisinicciiicinns

Commonwealth of Massachusetts

Totals
Other (Memorandum only)
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
124,200 $ 128,076 3,876 $ 14,888,200 $ 15,987,399 $ 1,099,199
- - - - 122,303 122,303
337,200 302,439 (34,761) 5,029,200 4,696,883 (332,317)
6,200 2,190 (4,010) 1,844,300 1,840,320 (3,980)
- 240 240 5,700 172,139 166,439
467,600 432,945 (34,655) 21,767,400 22,819,044 1,051,644
- - - - 215,338 215,338
- - - 86,900 86,614 (286)
- - - 963,959 927,791 (36,168)
- - - 240,000 257,417 17,417
- - - - 271,982 271,982
- - - 318,441 331,402 12,961
- - - 340,000 1,120,230 780,230
- - - - 304,838 304,838
- - - 270,000 270,000 -
- - - 2,219,300 3,785,612 1,566,312
467,600 432,945 (34,655) 23,986,700 26,604,656 2,617,956
- - - 80,820 53,681 27,139
- - - 618,960 607,170 11,790
- - - 2,625 2,258 367
- - - 5,363 4,805 558
- - - 43,337 41,290 2,047
- - - 131,557 112,773 18,784
- - - 16,998 16,989 9
7 3 4 36,668 34,988 1,680
- - - 1,265 1,265 -
- - - 80,051 79,594 457
- - - 998 993 5
- - - 225,668 221,543 4,125
- - - 1,705 1,704 1
- - - 3,580 3,578 2
- - - 14,336 10,653 3,683
2 1 1 1,680,197 1,507,874 172,323
100 30 70 234,328 179,926 54,402
500 500 - 97,609 94,674 2,935
4,997 2,549 2,448 4,709,511 4,598,966 110,545
- - - 245,863 244,165 1,698
- - - 429,047 417,732 11,315
- - - 917,609 914,960 2,649
- - - 995,533 940,975 54,558
71,928 44,707 27,221 159,965 126,403 33,562
- - - 4,477,449 4,476,670 779
507,676 457,986 49,690 6,498,247 5,977,221 521,026
- - - 1,216,936 1,216,936 -
- - - 887,571 880,128 7,443
- - - 753,019 700,619 52,400
585,210 505,776 79,434 24,566,815 23,470,533 1,096,282
2,200 2,191 9 30,600 52,019 (21,419)
- - - - 271,982 (271,982)
- - - 75,000 309,100 (234,100)
- - - 159,649 211,572 (51,923)
- 10,455 (10,455) 340,000 1,120,230 (780,230)
- - - - 304,838 (304,838)
270,000 270,000 - 270,000 270,000 -
272,200 282,646 (10,446) 875,249 2,539,741 (1,664,492)
857,410 788,422 68,988 25,442,064 26,010,274 (568,210)
(389,810) (355,477) 34,333 (1,455,364) 594,382 2,049,746
130,264 130,264 - 1,892,805 1,892,805 -
(259,546) $ (225,213) 34,333 $ 437,441 $ 2,487,187 $ 2,049,746
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General Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amountsin thousands)

2005 2004
ASSETS
Cash and short-term INVESIMENTS.........ccoocvieieiiee e e esree e earee s sae e e e ree e snes $ 1,918,271 $ 1,563,318
Receivables, net of allowance for uncollectibles:
Due from federal government............ccoceveveneneniniennee e 373,218 410,954
Other reCEIVADIES.......cee ettt 7,837 13,921
Due from CitieS anNd tOWNS. ........cuveei ittt rre e s be e s e b 8,884 2,674
0= £ $ 2,308,210 $ 1,990,867
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......eeeieie s $ 818,349 $ 687,155
B o) = I L= o L = 818,349 687,155
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccceceeeeeeeeeeceeneeseseseeneas 302,484 345,241
Unreserved fund balance (deficit):
UNESIGNALEM........cuiivieeiiiieiee ettt esesaeneas 1,187,377 958,471
Total fund balance (efiCit).......ccovvvreriereeerecere e, 1,489,861 1,303,712
Total liabilities and fund balance.............ccocevivieeieciie e $ 2,308,210 $ 1,990,867

Commonwealth of Massachusetts 92 Statutory Basis Financial Report



General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........coccoeeeeeveneneeecneneene

Departmental..........ccoceoeevenriccnnne .
MISCEIIANEOUS.......cceveeeeecreectee ettt

TOtAl FEVENUES.......ooveeteeeteeeeeeeee ettt e eree e

Other financing sources:
Fringe benefit cost recovery
Lottery reimbursements..........
Lottery diStribUtionS.........ccccvvverierieirisesieeeeee e
Operating tranSferS iN.......coeveeienereeee e
Stabilization transfers.............
Tobacco settlement transfer.... SETRRURRN
Federal medicaid assistance percentage escrow transfer..........

Total other finanNCiNg SOUICES..........cccoveevierieeeiriesieeeeeeeens
Total revenues and other financing SOUrCeS..........ccccevveuvne,
EXPENDITURES AND OTHER FINANCING USES

Expenditures:
LEQISIBIUNE. ...ttt e
I 1 o (Lo o YT
INSPECLOr GENENEl...... .ot
Governor and Lieutenant Governor
Secretary of the Commonwealth.......
Treasurer and Receiver-General.........coeoveneicncienene
Auditor of the Commonwealth............ccccooeiriniiinniniieens
ALtOrNEY GENEral........coceerieieeeeeeie e s
Ethics Commission
District AtOINEY......couieeeeeeeeee et
Office of Campaign and Political Finance............c.ccocceeveennn.
Sheriff's Departments.........ccoiveirirenereeee e
Disabled Persons Protection COmMmISSION..........ccoceveeeeenennes.
Board of Library Commissioners
COMPLIOEF ...t

Commonwealth of Massachusetts

Variance

2005 2005 Favorable 2004

Budget Actua (Unfavorable) Actua
$ 14,150,400 $ 15,267,938 $ 1,117,538 $ 14,558,577
- 110,583 110,583 115,131
4,685,900 4,389,553 (296,347) 4,349,022
1,396,600 1,223,310 (173,290) 1,200,833
- 153,127 153,127 118,085
20,232,900 21,144 511 911,611 20,341,648
- 215,338 215,338 177,646
86,900 86,614 (286) 78,426
963,959 927,791 (36,168) 904,417
311,841 308,541 (3,300) 320,761
340,000 343,271 3,271 491,468
240,000 257,417 17,417 253,621
270,000 270,000 - -
2,212,700 2,408,972 196,272 2,226,339
22,445,600 23,553,483 1,107,883 22,567,987
80,820 53,681 27,139 50,535
618,960 607,170 11,790 572,504
2,625 2,258 367 2,280
5,363 4,805 558 4,892
43,212 41,175 2,037 34,158
130,488 111,793 18,695 107,474
16,998 16,989 9 16,222
36,229 34,554 1,675 32,572
1,265 1,265 - 1,260
76,550 76,377 173 73,913
998 993 5 994
225,292 221,167 4,125 214,351
1,705 1,704 1 1,567
3,580 3,578 2 3,178
8,680 8,453 227 8,427
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actua (Unfavorable) Actua
Expenditures (continued):
Administration and fiNaNCe...........cccveerreierrere e 1,507,760 1,363,566 144,194 1,266,255
Environmental affairs........coccovveeenreenseieneeese e 223,861 170,512 53,349 159,679
Housing and community development...........ccccvevereeeeneninnns 97,109 94,174 2,935 67,217
Health and human SErVICES.........ccuvrerereerree e 4,666,207 4,560,168 106,039 4,482,500
Transportation and CONSLIUCION.........c.coviereererienc e, 154,201 152,496 1,705 91,999
[0 (U o= 1 o] o 1SR 429,047 417,732 11,315 348,650
Higher edUCEHION. ........covveereeeeeeer e 917,609 914,960 2,649 831,295
Public safety and homeland security...........ccoceoeieiencienicienene 785,416 741,257 44,159 635,509
Economic development...........ooeeeeereneneree e 87,975 81,636 6,339 63,212
Direct 10Cal @id......c.cvreeeeereeienesei e 4,477,449 4,476,670 779 4,783,983
Yo o o SR 5,990,571 5,519,235 471,336 5,261,238
PENSION.......eciict e 1,216,936 1,216,936 - 699,309
Debt service;
Principal retir€mMent..........ooeereeneereersee e 519,143 514,707 4,436 436,995
Interest and fiscal Charges.........cccovevevveeenreensce e 352,103 340,876 11,227 322,031
Total eXPENITUrES.........cceeireeeereereee e 22,678,152 21,750,887 927,265 20,574,199
Other financing uses:
Excess permissible tax revenue............ccoceeveeeeeieesesiesieeeeenens - 135,991 (135,991) 357,403
Uncompensated care pool transfer .........oovvvveeieieneriecieesnennn 75,000 309,100 (234,100) 245,000
School building assistance transfer .........coveveeeiicieseseeeenenn, - - - 150,000
Operating tranSferS OUL.........ccoeeiereeieieiesieeess e 86,698 100,014 (13,316) 146,593
Transfer for transitional €SCrOW...........cccevueeeerierieece e - 304,838 (304,838) -
Stabilization tranSfer........coevveieicieeee e - 766,504 (766,504) 538,926
Total other finaNCiNG USES.........cccovviierieeiiseeesese e 161,698 1,616,447 (1,454,749) 1,437,922
Total expenditures and other financing uses...................... 22,839,850 23,367,334 (527,484) 22,012,121
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... (394,250) 186,149 580,399 555,866
Fund balance (deficit) at beginning of year...........ccocoveeveenee. 1,303,712 1,303,712 - 747,846
Fund balance (deficit) at end of year...........cccceeevveerececrennene. $ 909,462 $ 1489861 $ 580,399 $ 1,303,712
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Highway Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash With fiSCal agENt.......cccceeiveeiieieee e $ 26,060 $ 26,064
Due from Other fUNDS.........ovvrrrreirerreeer s - 47
TOEl BSSELS.....eeeeeeerieie sttt $ 26,060 $ 26,111
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............ccccceeevenee. $ 840,040 $ 704,479
ACCOUNES PAYEDIE.......coeiiie e 10,256 11,677
Total HHEDIIES. ..., 850,296 716,156
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........cceceeevenenenenienns 272 424
Reserved for debt SErVICE........ovvieirrcer e 26,060 26,064
Unreserved fund balance (deficit):
L8070 [=S o 7= 1= o (850,568) (716,533)
Total fund balance (defiCit).......cocoovvreririineiree e (824,236) (690,045)
Totd liabilities and fund balanCe...........ccovveerneinncinene, $ 26,060 $ 26,111
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Highway Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

TOtal FEVENUES.......ceeiveeeeeeiee ettt

Other financing sources:

Stabilization tranSfer.....ccvvveiieee e
Operating transfers iN.........coeerereereneeee e
Federal reimbursement transfer in ........cccoceevevveveveeeenee.

Total other finanCing SOUICES.........cocvvvreerereeiee e

Total revenues and other financing sources....................

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and Receiver-General..........cccoceveveneieneneenne.
ALtOrney GENEral.........oocveeevieeeneeiee e
DiStriCt AttOMMEY.......eevireieeeseeee e
Sheriff's DepartMents..........ocvocerieeeeresieere e
Administration and finance...........c.ccoevereierieneneneinens
Environmental affairs.........ccovereieinienneneseceees
Housing and community development...........ccccceevveeeens
Transportation and CONSLrUCtion..........cccovcvvereereenereenns
Public safety and homeland security.........c.ccoecerervnnennen.
Economic develOpment..........ccccevvveeeeneneerese e
PENSION. ...ttt

Debt service:

Principal retirement.........ccocoveeeieeeeieseese e
Interest and fiscal charges.........cocceecvveeeneneenene e,

Total eXPENAItUrES.......ccceiveeierieiereee e

Other financing uses:

Fringe benefit cost assessment..........coveveeerereeeenenenenens
Operating transfers OUL........cccvveereereeeeseeeeneseesee e

Total other finanCiNg USES.........ccovveeerereeere e

Total expenditures and other financing uses...................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...............

Fund balance (deficit) at beginning of year.....................
Fund balance (deficit) at end of year..........ccccevcvrveennen.

Commonwealth of Massachusetts

Federal grants and reimbursements...........cccoceeevevvieeenns
DepartmeNtal.........ccovevvieereeeeseee e
MISCEHBNEOUS. ..o

Variance

2005 2005 Favorable 2004

Budget Actua (Unfavorable) Actua
......... $ 600,000 $ 586,488 $ (13,512) $ 585,226
- 11,720 11,720 11,490
......... 3,600 1,526 (2,074) 1,952
......... 435,400 420,443 (24,957) 398,231
- 1,470 1,470 1,304
......... 1,039,000 1,021,647 (17,353) 998,203
- - - 200
......... 6,500 20,751 14,251 68,713
- - - 85
......... 6,500 20,751 14,251 68,998
......... 1,045,500 1,042,398 (3,102) 1,067,201
......... 1,069 980 89 1,149
......... 432 431 1 432
......... 3,501 3,217 284 3,011
......... 376 376 - 360
......... 5574 5,553 21 5,746
- - - 1
- - - 156
......... 91,062 91,099 (37) 44,552
......... 196,894 191,624 5,270 244,790
......... 62 60 2 61
- - - 2,593
......... 368,428 365,421 3,007 389,358
......... 400,916 359,743 41,173 343,849
......... 1,068,315 1,018,504 49,811 1,036,058
......... 28,400 48,454 (20,054) 41,743
......... 72,951 109,631 (36,680) 83,418
......... 101,351 158,085 (56,734) 125,161
......... 1,169,666 1,176,589 (6,924) 1,161,219
(124,166) (134,191) (20,025) (94,018)
......... (690,045) (690,045) - (596,027)
.......... $ (814,211 $ (824,236) $ (10,025 $ (690,045)
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Infrastructure Fund (Subfund Of Highway Fund)
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES........cocevvveeeereeececeer e e $ 1,568,571 $ 1,409,460
Cash with fistcal agent........ccceevreeiiineies e, 26,060 26,064
0 )= I S £ $ 1,594,631 $ 1,435,524
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cvvveicrcvetete ettt $ - $ -
Total [1abilitIES.....cccceeeceie e - -
Fund balance:
Reserved fund balance:
Reserved for debt SErVICE......ccvvvieeieeeecee e 26,060 26,064
Unreserved fund balance (deficit):
(U151 (ST 7= = o NSRS 1,568,571 1,409,460
Total fund balance (defiCit).........ccoovrreierininieceee e 1,594,631 1,435,524
Tota liabilities and fund balance.............cccoevvevveviee v $ 1,594,631 $ 1,435,524

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and
it isa component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the
preceding financial statements labeled Highway Fund.

Commonwealth of Massachusetts 98 Statutory Basis Financial Report



Infrastructure Fund (Subfund Of Highway Fund)
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actua (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues
TAXES. .ttt $ 196,210 $ 196,210 $ - $ 196,380
MiSCEIlANEOUS.......c.cuveeeciirieeeereee s - 576 576 186
TOta FEVENUES........ceiereieieieeeee e, 196,210 196,786 576 196,566
Other financing sources:
Operating transfersin.........coeceveeeneeesereeceseeseens - 20,751 20,751 68,713
Total other financing SOUrCES............ccevvvreevreeerrenne. - 20,751 20,751 68,713
Total revenues and other financing sources............. 196,210 217,537 21,327 265,279
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retirement.........cccooveevveienieneceneeseennn 27,370 27,370 - 94,508
Interest and fiscal Charges........ocoovvvevecereeerieennnne. 21,008 21,008 - 30,243
Total eXPenditures...........coveveereeiereieseereseseseeeens 48,378 48,378 - 124,751
Other financing uses:
Operating transfers OUt..........oceeveeeeeereeeneeeseeeseene 10,673 10,052 621 6,172
Total other finanCiNg USES.........cccvceevvvneevrieerienninns 10,673 10,052 621 6,172
Total expenditures and other financing uses............ 59,051 58,430 621 130,923
Excess (deficiency) of revenues and other financing
over expenditures and other financing uses............ 137,159 159,107 21,948 134,356
Fund balance (deficit) at beginning of year.............. 1,435,524 1,435,524 - 1,301,168
Fund balance (deficit) at end of year...........cccoeeneeee. $ 1,572,683 $ 1,594,631 $ 21,948 $ 1435524

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and itisa
component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the preceding
financial statements labeled Highway Fund.
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Commonwealth Stabilization Fund
Balance Sheet- Statutory Basis

June 30, 2005

(Amounts in thousands)

ASSETS

Cash and short-term iNVeStMENtS..........cceeeerevee e
TOAl GSSELS......veiiceeecree it et sres

LIABILITIESAND FUND EQUITY
Liabilities:
Accounts PayabIe........ccoeieieie e
Total HahilitieS......cveoerereeeerrieeere e

Fund balance:
Reserved fund balance:
Reserved for stabilization...........ccoeveeeeicvieciee s,

Total fund balance (defiCit)......cccevevvrivrierieniere e,
Total liabilities and fund balance...........ccccoeveveeeeeiiceeenen.

Commonwealth of Massachusetts 100

2005 2004
1,728,355 $ 1,137,320
1,728,355 $ 1,137,320
- $ -
1,728,355 1,137,320
1,728,355 1,137,320
1,728,355 $ 1,137,320
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Commonwealth Stabilization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues
TAXES ettt $ 12,700 $ 3,996 $ (8704 $ -
Departmental..........coceeveeeieererese e, - 90 20 695
MiSCEIIANEOUS........oceeeeeeiiirieeee e 5,700 17,270 11,570 5,259
TOtAl FEVENUES.......ceeeeeeeieceeeee et 18,400 21,356 2,956 5,954
Other financing sources:
Excess permissible tax revenue...........ccccevevevevenesennnnens - 135,991 135,991 357,465
Stabilization transfer ..o - 776,959 776,959 663,457
Total other fiNnaNCiNg SOUMCES.........cccovvvvieeieeieiese e - 912,950 912,950 1,020,922
Total revenues and other financing SOUrCeS..........c.ccvveevnee. 18,400 934,306 915,906 1,026,876
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finanCe..........ccccovevrrreiirneernees - - - -
Total eXPENItUrES.........cooevererece e - - - -
Other financing uses:
Economic stimulus trust transfer...........ccoveveeenennicnenennens - - - 33,633
Stabilization transfer ... 340,000 343,271 (3,271) 497,248
Total other finanCing USES.........ccoveerrrinrireeeere e 340,000 343,271 (3,271) 530,881
Total expenditures and other financing uses............ccoveue.... 340,000 343,271 (3,271) 530,881
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (321,600) 591,035 912,635 495,995
Fund balance (deficit) at beginning of year..........c.ccccocu...., 1,137,320 1,137,320 - 641,325
Fund balance (deficit) at end of year.........ccccceeeveverereeeennne, $ 815,720 $ 1,728,355 $ 912,635  $1,137,320
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Administrative Control Funds
Combining Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

Temporary Intra- Transitional
Holding Governmental Escrow
ASSETS Fund Service Fund 2005 2004
$ - $ 19,100 $ 304,838 $ 323,938 $ 15521
$ - $ 19,100 $ 304,838 $ 323,938 $ 15521
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNtS PAYBDIE.......ceiveieiriere e $ - $ 17,938 $ - $ 17,938 $ 15,104
Total labilitieS.......ccoerereriirrecreee e - 17,938 - 17,938 15,104
Fund balances (deficits):
Reserved for:
Continuing appropriations............cccceeereseseeesseeneens - 1,162 - 1,162 417
Transitional ESCroW............cc.ivvniecierneeerens - - 304,838 304,838 -
Total fund balances (defiCits)........coerererenenienieieies - 1,162 304,838 306,000 417
Total liabilities and fund balances............cccccevvveeenne $ - $ 19,100 $ 304,838 $ 323,938 $ 15521
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Administrative Control Funds
Combining Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Temporary Intra- Transitional
Holding  Governmental Escrow
Fund Service Fund 2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENtal..........ccoiriiieiriieiseeee e $ - $ 186,981 $ - $ 186,981 $ 118,263
MiISCEIANEOUS........ccveveiieiesieieie et - - - - 62
TOEl FEVENUES........ceiiceiiieerierc et - 186,981 - 186,981 118,325
Other financing sources:
Excess permissible tax revenue.............cccooverenennienenecne, 135,991 - - 135,991 357,403
Operating transfersin................... - 2,013 - 2,013 18,585
Transfer for transitional escrow - - 304,838 304,838 -
Total other finaNCiNg SOUICES.........coeeeeerieeeerereeesesieeeeeneas 135,991 2,013 304,838 442 842 375,988
Total revenues and other financing sources...........cccccveeeee. 135,991 188,994 304,838 629,823 494,313
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........ccocoeveevvevciiiienecesens - 115 - 115 114
(©00 09T 011 0] = SRS PSRt - 2,200 - 2,200 -
Administration and finance... - 138,754 - 138,754 108,951
Environmental affairs...........cooeovvviiiniciniecsecesecenee - 340 - 340 358
Health and human SErVICES........cceieiieeiieceece e - 36,249 - 36,249 15,413
Transportation and CONSIIUCLION. .........cecvvverieererieiserieeseneene - 570 - 570 395
Public safety and homeland security........cccccveerervecenericnnenns - 8,094 - 8,094 8,995
Total expenditures. - 186,322 - 186,322 134,226
Other financing uses:
Fringe benefit cost assessment.........cccooveveerereseneneeseene - - - - 1,592
Operating tranSfers OUL..........ccveervereeeresieeeeseseeeseseeseee e - 1,927 - 1,927 613
Excess permissible tax revenue............ccccocverevennieneneene, 135,991 - - 135,991 357,465
Total other financing uses. 135,991 1,927 - 137,918 359,670
Total expenditures and other financing USES..........ccccecvvveienene 135,991 188,249 - 324,240 493,896
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...... - 745 304,838 305,583 417
Fund balances (deficit) at beginning of year................ - 417 - 417 -
Fund balances (deficit) at end of year...........cccoceeecccnennne. $ - $ 1,162 $ 304,838 $ 306,000 $ 417
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Temporary Holding Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term investments.............cccceeeeeeeveeeeereceevevenans $ - $ -
TOtal ASSELS......ccveveicrieeeteteee ettt b $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........c.ooveueeiiiteieeeeiete et $ - $ -
Total lHaDIlItIeS. ..o, - -
Fund balance:
Unreserved fund balance (deficit):
Undesignated. .........cc.oii i - -
Total fund balance (defiCit) .......cocevrieeriiiiieeeeeeee, - -
Total liabilities and fund balance............cccooviiiiiiiiiiee $ - $ -
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Temporary Holding Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actual (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MiISCEIIBNEOUS........cecvvecrrectecteeetesetes et tes et aenaees $ - $ - $ - $ 62
TOtAl FEVENUES.......c.oieeeeiiieeee it - - - 62
Other financing sources:
Excess permissible tax revenue..........cccvveverevveeseeseens - 135,991 135,991 357,403
Total other finanCiNg SOUMCES.........ccovveereeeriererereeesee e - 135,991 135,991 357,403
Total revenues and other financing SOUrCes...........coevrveeene. - 135,991 135,991 357,465
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNanNCe...........cccooeeereerennenne e - - - -
Total eXPENAItUIES.........ccvvveeeieerees e - - - -
Other financing uses:
Excess permissible tax revenue..........cccvveeverevveeseeseens - 135,991 (135,991) 357,465
Total other finanCiNg USES.........cccoveveeeierieieeieieeieeeseesienens - 135,991 (135,991) 357,465
Total expenditures and other financing USES...........ccceevvveeene - 135,991 (135,991) 357,465
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ - - - -
Fund balance (deficit) at beginning of year............ccccvevnee, - - - -
Fund balance (deficit) at end of Year...........cccocvvveverveerrvennnns $ - $ - $ - $ -
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Intragovernmental Service Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES..........ccovrereeenireeeereseee e $ 19,100 $ 15,521
0= = 5 £ $ 19,100 $ 15,521
LIABILITIESAND FUND BALANCE
Liahilities:
ACCOUNES PAYADIE........cveviiiieriiie ettt $ 17,938 $ 15,104
TOtal [HADHTIES....eceiieieee e 17,938 15,104
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccoeeveeeeenienesieeieeneens 1,162 417
Total fund balance (AEfiCit) ...ccevvevererererc e 1,162 417
Total liabilities and fund balance.............ccoovereiiiinienircee e, $ 19,100 $ 15,521
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Intragovernmental Service Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

Revenues:

Departmental..........ccceeevverieriennsese e
TOtal FEVENUES.........veecvee ittt

Other financing sources:

Operating transfersin.........ooceeeveveveseseseseseseeseens
Total other finanCing SOUrCES..........cccvvevvervrenerienen

Total revenues and other financing sources...............

Expenditures:

Secretary of the Commonwealth............cccoeevvennnee.

REVENUES AND OTHER FINANCING SOURCES

EXPENDITURESAND OTHER FINANCING USES

(0003011 (0] 1=

Administration and fiNANCE...........ccoveeveeeeeeeeeiieereens
Environmental affairs........coceeveeeeecceccieceeee e

Health and human SErVICES..........cvvveeeeeeeeceecee e

Transportation and construction............cccveeevreeeeenne.
Public safety and homeland security.........cccccccevrvenee.

Total eXPenditUres..........coveeeeerieerererereee e

Other financing uses:

Fringe benefit cost assessment...........ccoeevveevveeenrinnnns
Operating transfers OUt.........coovvveerevreescenescesee e

Total other finanCiNg USES..........cccoceevveierenenenieeseenes

Total expenditures and other financing uses..............

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses

Fund balance (deficit) at beginning of year..........c.ccceeveneee.
Fund balance (deficit) at end of year..........cccevveveveieinnnns

Commonwealth of Massachusetts
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Variance

2005 2005 Favorable 2004

Budget Actual (Unfavorable) Actua
$ - $ 186,981 $ 186,981 $ 118,263
- 186,981 186,981 118,263
- 2,013 2,013 18,585
- 2,013 2,013 18,585
- 188,994 188,994 136,848
125 115 10 114
5,656 2,200 3,456 -
166,861 138,754 28,107 108,951
510 340 170 358
38,307 36,249 2,058 15,413
600 570 30 395
13,223 8,094 5,129 8,995
225,282 186,322 38,960 134,226
- - - 1,592
- 1,927 (1,927) 613
- 1,927 (1,927) 2,205
225,282 188,249 37,033 136,431
(225,282) 745 226,027 417
417 417 - -
$ (224,865) $ 1162 $ 226,027 $ 417
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Transitional Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENTS..........eeeeveee i e e s $ 304,838 $ -
TOLA BSSELS.....veeeeereieeeeteee e et ee e et e s sttt e s et e s s e e s et eeesrereeeeseaaeessereeens $ 304,838 $ -
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........coeverieiietieeeeetce ettt ettt $ - $ -
TOtal [HADHTHIES....cieeiieeeeeee e aaeees, - -
Fund balance:
Reserved fund balance:
Reserved for transitional ESCIrOW.........cvviv e iiieeeeeeeeee e 304,838 -
Total fund balance (AefiCit) ......oooeeiieiiieie e, 304,838 -
Total liabilities and fund balance..............cccoceevvviveiiiiiiieeeeeeeeeeee, $ 304,838 $ -
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Transitional Escrow Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

2005
Budget

Variance
2005 Favorable 2004
Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MiISCEITANEOUS........oveeeeeeeeee ettt e e e $

TOtAl FEVENUES........etteteee et e e e e e e e e e e e e e e e

Other financing sources:
Transfer for transitional ESCroW..........ccccvvvveeeveeeeiieeeeeeeeeas.

304,838 304,838 -

Total other finaNCiNg SOUICES.........ccceerieiiiienieeiee e

304,838 304,838 -

Total revenues and other financing SOUrCeS.............cceeueee.

304,838 304,838 -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and finanNCe...............oooeeeeeeceiicieeeeeee

Total expenditUres...........coooueeieieieeenee e

Other financing uses:
Transfer for transitional ESCroW..........ccccevvveeeevereeeeieeeeeeeens.

Total other fiNaNCING USES........cccceeiiiiiiiiiieiee e

Total expenditures and other financing uses......................

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.........

Fund balance (deficit) at beginning of year.............cc.........

304,838 304,838 -

Fund balance (deficit) at end of year..........ccccceeveeiviennenn, $

$ 304,838 $ 304,838 $ -
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Inland Fisheries And Game Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVEStMENLS...........cceevveieveiece e $ 13,027 $ 11,142
TOLAl BSSELS.....eeveeueeeiste sttt bbb e $ 13,027 $ 11,142
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ccooverieereteeecieteee ettt ettt $ 607 $
Total HaDIHTTIES.....coiieeeeeee e 607
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccc.eereeeneeeieeseeesann - 500
Unreserved fund balance (deficit):
UNAESIGNEEE. ..ottt 12,420 10,637
Total fund balance (defiCit)........covoeeiieeiieiei e, 12,420 11,137
Total liabilities and fund balance............ccoooeiiiiiiiiiiie, $ 13,027 $ 11,142
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Inland Fisheries And Game Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues
TAKES. ettt sttt n b $ 900 $ 901 $ 1 $ 902
Federal grants and reimbursements............ccccoeeveieneennenne 2,500 3,365 865 5,709
Departmental.........cccoiiiinereeeee e 6,100 7,306 1,206 8,089
MISCEIHBNEOUS........veeviiiieiieeriee e - 32 32 19
TOtal FEVENUES......c.eeiiteree e e 9,500 11,604 2,104 14,719
Other financing sources:
Operating transfers iN........cccoeeieieeeiee e 100 97 (3) 171
Total other finaNCiNg SOUICES.........ccceeiveiiiieiee e 100 97 (3) 171
Total revenues and other financing sources..............ccce...... 9,600 11,701 2,101 14,890
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........cccoce i 9,857 9,044 813 8,488
Total expenditUres...........cooeieieeeriereiee e, 9,857 9,044 813 8,488
Other financing uses
Fringe benefit cost assessment.........ccoooeevceereeieeneeeiieens - 1,374 (1,374) 1,098
Total other fiNaNCING USES........ccccoeeiieeiiiiiiesiee e - 1,374 (1,374) 1,098
Total expenditures and other financing USES............ccccce.. 9,857 10,418 (561) 9,586
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ (257) 1,283 1,540 5,304
Fund balance (deficit) at beginning of year.............cc......... 11,137 11,137 - 5,833
Fund balance (deficit) at end of year.........cccccevvvveinrinennn, $ 10,880 $ 12,420 $ 1,540 $ 11,137
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Workforce Training Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES.........c.corrrrrieeereeeeeeee e $ 23,304 $ 24,281
TOtAl BSSELS......evcveeeeeciteerer bbb $ 23,304 $ 24,281
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYBDIE.......ccveeiicieticisieee e $ 2,857 $ 3,513
Total lHaDIITIES.. ..o 2,857 3,513
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccoceeeeveveeenieeeene 25,383 20,768
Unreserved fund balance (deficit):
UNdESIGNALEA. ......c.eeeeiiiisie e e (4,936) -
Total fund balance (defiCit).........cvererieieierie e, 20,447 20,768
Tota liabilities and fund balanCe...........ccoeveieneienieeeee e $ 23,304 $ 24,281

Commonwealth of Massachusetts 112 Statutory Basis Financial Report



Workforce Training Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actua (Unfavorable) Actua
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAKES ..ottt $ 21,000 $ 21,135 $ 135 $ 20,451
TOtal FEVENUES.......ceveeieeieie et 21,000 21,135 135 20,451
Other financing sources:
Stabilization transfer ... - - - 300
Total other finanCing SOUICES........c.cceveveereereriesieserieneas - - - 300
Total revenues and other financing sources.................... 21,000 21,135 135 20,751
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and community development...........ccccoveerennene 500 500 - 200
Economic development............ccooeieiininencnienenieeens 45,997 20,619 25,378 21,784
Total exXpenditures..........ccooveeeinnieinneeee s 46,497 21,119 25,378 21,984
Other financing uses:
Fringe benefit cost assessment.........ccocveveneneninencnnn. 200 337 (137) 185
Stabilization transfer........oveiicnniecce - - - 10,511
Operating transfers OUL.........coooeierererese e e - - - 3
Total other fiNanNCiNg USES.........cccvvverenererieirieerieseeieees 200 337 (137) 10,699
Total expenditures and other financing uses................... 46,697 21,456 25,241 32,683
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (25,697) (321) 25,376 (11,932)
Fund balance (deficit) at beginning of year.................... 20,768 20,768 - 32,700
Fund balance (deficit) at end of year...........coccceeeeerinanes $ (4,929) $ 20,447 $ 25,376 $ 20,768
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Federal Medicaid Assistance Percentage Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES.........coevveeeeeeeee et $ - $ 260,118
Receivables, net of allowance for uncollectibles:
Due from federal government...........ccoccvvevevesecese e - 9,882
B0 = = S $ - $ 270,000
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cucverieeecretete ettt $ - $ -
o) = I L= o L = - -
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccceveeererceeienneenens - 270,000
Total fund balance (defiCit).........cvererieieierie e, - 270,000
Total liabilities and fund balance.............cooceviveieiieciie e $ - $ 270,000
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Federal Medicaid Assistance Percentage Escrow Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actua (Unfavorable) Actua
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements. - $ - $ - $ 402,753
TOtEl FEVENUES........cooveerererecce e - - - 402,753
Other financing sources:
Operating tranSfErS iN.........ceeririeeerree e, - - - -
Total other fiNaNCiNg SOUICES..........ccceiriririeieeieririeeee s - - - -
Total revenues and other financing SOUrCES...........cocvvveeeinirirenene - - - 402,753
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICeS..........ccovvvvreeiiccee s - - - -
Total eXPENAITUIES........cccueeeiiririeieeieeie e - - - -
Other financing uses:
Economic stimulus trust transfer..........ooveeeeisnsnnenees - - - 33,633
Stabilization tranSer........c.cviereee e e e - - - 99,120
Federal medicaid assistance percentage escrow transfer.............. 270,000 270,000 - -
Total other fiNaNCING USES..........cveiirririeicirereeeere e 270,000 270,000 - 132,753
Total expenditures and other financing uses. 270,000 270,000 - 132,753
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... (270,000) (270,000) - 270,000
Fund balance (deficit) at beginning of year... 270,000 270,000 - -
Fund balance (deficit) at end of Year..........cceeveererresiencnreeennns - $ - $ - $ 270,000
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Massachusetts Tourism Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESMENLS...........ccceveervireeereesesee e $ 2,463 $ 1,509
TOtAl BSSELS....cui ettt $ 2,463 $ 1,509
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYBDIE.......ocveeiieieticicces et $ 2,209 $ 619
Total [1aDilItiES......ccviveieicecee e 2,209 619
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........cceeeeeeveesiesveereeens 254 890
Total fund balance (defiCit).......ccvvvrverieerererere e, 254 890
Total liabilities and fund balance..........cccceovvvveverceeeceee e $ 2,463 $ 1,509
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Massachusetts Tourism Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actua (Unfavorable) Actua
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAKES....eeeeritrier e $ 32,200 $ 34,245 $ 2,045 $ 31,116
TOtaAl FEVENUES.......ocviiieritriert e 32,200 34,245 2,045 31,116
Other financing sources:
Stabilization tranSfer.........cvevveirereee e - - - 890
Total other finaNCiNg SOUICES.........ccccevevrerieerereereeeneenes - - - 890
Total revenues and other financing sources.............c........ 32,200 34,245 2,045 32,006
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finaNCe..........c.ceevveivreneeivsereeseseenes 2 1 1 -
Environmental affairs..........ccccoreinneiincicninsecs 100 30 70 -
Economic develOpment..........cccoviereeeereereneseeese e 25,931 24,088 1,843 16,617
Total eXPenditures..........covcevverievsereieseseeee e 26,033 24,119 1,914 16,617
Other financing uses:
Fringe benefit cost assessment...........ccocovvverrevenncnenns 400 307 93 258
Stabilization transfer.... - 10,455 (10,455) 14,900
Operating transfers out - - - 4
Total other finaNCiNg USES........cveveeerieneeneseeseseeeieeas 400 10,762 (10,362) 15,162
Total expenditures and other financing Uses..................... 26,433 34,881 (8,448) 31,779
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 5,767 (636) (6,403) 227
Fund balance (deficit) at beginning of year............cc......... 890 890 - 663
Fund balance (deficit) at end of year.......c..cccoeevecererienene $ 6,657 $ 254 $ (6,403) $ 890
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Children's and Seniors' Health Care Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

_ 206 o
ASSETS
Receivables, net of allowance for uncollectibles:
Duefrom federal govErNMENL...........cccovveeeeeeeeee e $ 17,055 $ 22,935
TOAl BSSELS.....veeeeerieere ettt $ 17,055 $ 22935
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..........ccccoevvvvvsicerenene, $ 262,380 $ 180,295
ACCOUNS PAYADIE.........cooveeeeeiereeeeee et 89 4,034
Total lADIHTIES.....veeeeeeeereircieerese e 262,969 184,329
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........ccceeeeeeenenenereresesenenenens - 270
Unreserved fund balance (deficit):
L0510 =S o 07 1= o TR (245,914) (161,664)
Total fund balance (AEFICIL).....ccvvrerercrrerr e (245,914) (161,394)
Totdl lighilitiesand fund balance............cccevrnerernenccere e $ 17,055 $ 22,935
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Children's and Seniors' Health Care Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Variance
2005 2005 Favorable 2004
Budget Actua (Unfavorable) Actual
REVENUESAND OTHER FINANCING SOURCES
Revenues:
QLIS TP $ 71,000 $ 726% $ 1,696 $ 72,704
Federa grants and reimbursements............cooceevereeeennes 337,200 302,439 (34,761) 339,100
[DIC 7= 01101 017 SR 6,200 2,190 (4,010 3,881
MiSCEIANEOUS.......cceeeerrerereeeiresesereses s sessssesssnens - 240 240 131
TOtEl FEVENUES.......cceeereereeereeieeressere s senes 414,400 377,565 (36,835) 415,816
Other financing sources:
Stabilization tranSfer.........oveveereeerreeereee e - - - 4,390
Total other finanCing SOUMCES........cccovveverererererieeeeeeneeennns - - - 4,390
Tota revenues and other financing sources................... 414,400 377,565 (36,835) 420,206
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
ATOrNEY GENENal........ccoveirericrree s 7 3 4 7
Administration and finanCe.........ccoceeeeeenrrnenencscnnn, - - - 566
Hedlth and human SErvices.........ccceuveveeeeveeeceeveeeeeeeae 4,997 2,549 2,448 18,449
MEAICAI.......coceieeieeiretreree e 507,676 457,986 49,690 481,160
Total eXPENItUrES........c.cuveererererirererreseee e esereees 512,680 460,538 52,142 500,182
Other financing uses:
Fringe benefit cost assessment.........ccovvvvvevreeeseeieennnn, 1,600 1,547 53 1,386
Total other fiNanNCiNg USES.......cccovvvvevererevererereresesesesenenes 1,600 1,547 53 1,386
Total expenditures and other financing Uses.................. 514,280 462,085 52,195 501,568
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (99,880) (84,520) 15,360 (81,362
Fund balance (deficit) a beginning of year.................... (161,394) (161,394) - (80,032
Fund balance (deficit) at end of year.........ocovevevrereennns $ (261,274 $ (245914 $ 15360 $ (161,394
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Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in
the Federal Highway Construction Capital Projects Fund,
and federal reimbursement programs, such as Medicaid,
which are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts Lotteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
the General Fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration
of the Arts Lottery Council. Transfers are made to the
General Fund.

UNIVERSAL HEALTH CARE FUNDS:

The two Universa Heathcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordableto al Citizens of the Commonwealth.

Uncompensated Care Fund — to account for funds
received from hospitals, transfers from budgeted funds
and federal reimbursements; used for the purposes of the
Uncompensated Care Pool.
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Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a
variety of miscellaneous taxes, assessments, fees, fines
and other revenues, which are restricted to the financing
of specific Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund — to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for chargebacks assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costsin tort claims.

Debt Defeasance Trust Fund — to account for transfers
from General Fund and Highway Fund for purpose of

defeasing debt pursuant to Chapter 55 of the Acts of 1999
section 6, 7 and 8, as amended, and Sections 13 and 17 of
Chapter 87 of the Acts of 2000. The Fund was repealed as
of June 30, 2005. Any remaining balances were transferred
to the General Fund during FY 2005.

Health Care Security Trust Fund — to account for
revenues received from tobacco companies under the
tobacco settlement, interest income fees and federal grants
as well as expenditures to the Headth Care Quality
Improvement Fund for health related services and
programs intended to control or reduce the use of tobacco
in the Commonweal th.

Commonwealth of Massachusetts Civil Monetary
Penalty (CMP) Fund — to account for civil monetary
penalties paid by nursing homes participating in the
medical program for the protection of health and property
of residents in a nursing home if the facility is found
deficient.

MBTA State and Local Contribution Fund —to account
for the transfer of revenue and MBTA service area
assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.
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Catastrophic Illness in Children Relief Fund - to
account for receipts from a portion of an employer’'s
unemployment health insurance contribution and certain
Federal financial participation. The assistance is for
medical expenses of childhood catastrophic illnesses not
covered by any other State and Federal program and
subject to certain family income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited
to, compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock is to be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open— space preservation programs.

Health Insurance Portability and Accountability Act
Fund — to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other
contributions to meet the costs of compliance with the
Federal Health Insurance Portability and Accountability
Act of 1996 (HIPPA).

State Racing Fund — to record activity described in
Section 9, Chapter 139, Acts of 2001 for improvements to
the horse and greyhound racing industry in the
Commonwealth. Revenues are from taxes, assessments
and expenditures are for related programs.

Division of Professional Licensure Trust Fund - to
support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any
year end balance in excess of 20% of prior year's
expenditures revertsto the General Fund.

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.

Expenditures are for grants to community based programs
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to provide counseling and support services to victims of
accidents.

Health Care Quality Improvement Trust Fund - to
account for transferred fees and federal participation from
the Health Care Security Trust fund paid by health care
providers. Expenditures are to health care providers for
Medicaid related services.

Department of Fire Services Hazardous Materials
Emergency Mitigation Response Recovery Trust Fund —
to account for monies received from fees, fines and
investment income up to a maximum of $250,000 per year.
All revenues in excess of $250,000 are transferred to the
General Fund and may be made available for appropriation.
Expenditures are for emergency hazardous materials
response and mitigation costs up to a maximum of
$250,000 per year.

Registers Technological Fund — to acount for funds
received from deeds excise taxes for the benefit of
abolished counties. Expenditures are for technological
improvements at the registries of deedsin those counties.

County Registers Technological Fund — to account for
monies received from deeds excise taxes for Barnstable,
Bristol, Dukes, Norfolk, Plymouth and Nantucket
Counties. Expenditures are for technical improvements at
those counties.

State Election Campaign Fund—to account for the costs
of quadrennial statewide elections provided for through
tax contributions from citizens.

Distressed Provider Expendable Trust Fund— to account
for the financial support to community health centers,
community  health  center-based managed care
organizations, and other essential community providers
that serve populations in need of community-based care,
clinical support, care coordination services, pharmacy
management services or other special needs for
continuing community care including, but not limited to,
those populations that are chronically ill, elderly, or
disabled. Chapter 241 of the Acts of 2004 renamed this
fund from the Essential Community Provider Expendable
Trust Fund.

Economic Stimulus Trust Fund - to account programs
established in Chapter 141 of the Acts of 2003 including
workforce development grants, international marketing
and tourism promotion, new technology development, for
‘brownfields’ redevelopment and to the Massachusetts
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Mathematics, Science, Technology and Engineering Grant
Fund. Thefund expired on June 30, 2005.

Springfield Fiscal Recovery Trust Fund - to account for
interest free loans to the City of Springfield, the goal of
whichisto bring fiscal stability to the City.

Counsel for Indigent Salary Enhancement Trust Fund —
to account for fees collected for private applications for
criminal complaints for misdemeanors in Commonwealth
courts and investment revenues. Expenditures are for rate
enhancements for advocates for the indigent.

Special Projects Permitting and Oversight Fund - to
account for environmental permitting fees. Expenditures
are for permitting, technical assistance, compliance and
other activities related to environmental oversight.

School Modernization and Reconstruction Trust Fund -
to account for dedicated sales tax revenues in support of
the School Building Assistance Program.

Civil Process Technology Improvement Fund — to
account for 20% of civil process fees received by the
Commonwealth gifts, grants and investment earnings to
be used to improve the efficiency, accessibility and
accountability of the service of civil process in the
Commonwealth.

Roche Community Rink Fund — to account for revenues
generated from fees, fines, leases, gifts, grants, interest or
any other revenue sources at the Roche Community Rink,
formerly the Bryant Rink, in the West Roxbury section of
the city of Boston. Expenditures are for operational costs,
capital improvements, egquipment and maintenance of said
rink, including the costs of personnel, but no expenditures
shall be made from the fund that shall cause the fund to be
in deficit at the close of afiscal year.

Government Land Bank Fund — to account for proceeds
from disposition, conversion and redevelopment of land
used for payments of principal and interest on bonds and
notes of the Massachusetts Development Finance
Agency.

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife.
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund — to account for the support
provided to Massachusetts students who want to
participate in programs that support careers in fields
related to mathematics, science, technology, and
engineering. The grants aso support curriculum
development in thosefields.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; appropriated to support activities
designed to control mosqguitoes and /or “greenhead” flies.

Qil Overcharge Fund - to account for the fines and
penalties collected under federal litigation from certain ail
companies; used to provide fuel assistance and home
insulation for low-income residents.

Environmental Trust Fund — to account for fines, gifts
and grants used for restoration, protection and
improvement of the quality of Boston Harbor, Lynn
Harbor, Massachusetts Bay, Buzzard's Bay and Cape Cod
Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations to the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programs to raise
awareness of child abuse and prevention programs.

Child Support Enforcement Fund — to account for
Federal grants used for activities associated with the
collection of child support.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and
towns for workers’ compensation insurance premiums and
penalties assessed against employers who fail to insure
for the workers' compensation; used to reimburse the
Genera Fund for the operating account of the Department
of Industrial Accidents and for administrative overhead.

County Correction Fund — to account for approximately
7.5% of the deeds excise tax distributed to counties for the
operation of county correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,
and donations; used for research, treatment, and
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education related

syndrome.

to acquired immune deficiency

Trust Fund for the Head I njury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program to develop and maintain
non-residential rehabilitation services for head injured
persons,

Board of Registration in Medicine Fund —to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration
Fund — to account for transfers from the Water Pollution
Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund —to account for
transfers of amounts from the General Fund or other
funds; used for the purpose of mitigating sewer rate
increases and making sewer rate relief grants to
municipalities.

Motor Vehicle Safety Inspection Trust Fund — to
account for vehicle inspection fees for administration and
operation of safety inspection programs by the Registry of
Motor Vehicles.

Child Care Quality Fund — to account for expenditures
by the commissioner of the Office for Children for
providing grants for not-for-profit childcare organizations
for the purpose of improving childcare services.

Convention and Exhibition Center Fund —to account for
surcharges imposed on tourist tickets, such as cruise and
for any land-based sightseeing located in the
Commonwealth to finance the construction of a new
Boston Convention Center along with centers in
Worcester and Springfield.

Firearms Fingerprint | dentity Verification Trust Fund—
to account for fees paid in firearms registrations for the
purposes of financing fingerprint identification
verifications with the fingerprint records maintained by the
Federal Bureau of Investigations or any other federal
agency for the verification of firearms license application
identities.
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Grant Anticipation Note Trust Fund - to account for
proceeds to cover grant anticipation note expenditures
and pay the related debt service of the proceeds.
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Non-Budgeted Special Revenue Funds
Combining Balance Sheet - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

ASSETS

Cash and short-term investments..........cccoeeeeevericveenenn
Cash with fiscal agent.......cccovreeererreerenneeresesereseseneenens
INVESIMENTS......c.ooeeeecece e
Receivables, net of allowance for uncollectibles:
Duefrom federal government........ccccoovveveveecenennen.
Other recalVables........cveeevcvcvccecccee e

Duefrom cities and tOWNS.........coceeeeeeevevies e e e e e

LIABILITIESAND FUND BALANCES

Liabilities:

Fund balances:
Reserved for:
DEDL SENVICE. ...
Capital PrOJECtS......ovvveeecereeererrereseerseeeeesesesesessneens
Unreserved:
Designated for specific purpose.........ccoeveveveeenne.
UNdeSignated.........ccoceuervevereceeeeee e

Tota fund balanCes..........coceveeeeeircsceeeeeeeeae
Totd liabilitiesand fund balances............ccceueuee....

Commonwealth of Massachusetts

Federa Universal
Grants Lotteries Hedth Care
- 24,434 $ 213,777
381,467 - -
- 4,402 -
381,467 28,836 $ 213,777
148,734 - $ -
232,532 28,836 11,290
381,266 28,836 11,290
201 - 202,487
201 - 202,487
381,467 28,836 $ 213,777
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Totals
(Memorandum only)

Other 2005 2004
$ 536,582 $ 774793 $ 947036
577,499 577,499 521,040
507,833 507,833 374,568
118,827 500,294 772,567
17,938 22,340 47,567
21,000 21,000 )
$ 1779679 $ 2403759 $ 2662778
$ - $ 148734 $ 157004
185,677 458,335 578,976
110,563 110,563 34427
296,240 717,632 1,070,467
577,499 577,499 521,040
- - 7,465
962,348 1,165,036 1,124,639
(56,408) (56,408) (60,833)
1,483,439 1,686,127 1,592,311
$ 1779679 $ 2403759 $ 2662778
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Non-Budgeted Special Revenue Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005 and 2004
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
REVENUES AND OTHER FINANCING SOURCES
Revenues:
$ - $ 1,392 $ -
- - 350,141
Federal grants and reimbursements. 1,996,375 - 673,167
TobacCO SELIEMENE FEVENUE..........ceiiieirietrie et - - -
Departmental................... . - 4,698,822 907,008
Miscellaneous. 88 6,480 4,025
TOAl FEVENUES........ovvveieeiieie ettt s s se s b b benin 1,996,463 4,706,694 1,934,341
Other financing sources:
Proceeds of refunding DONGS............ccciiiri e - - -
Operating transfersin................ 864 60,999 230,637
Health care security trust transfer . . - - -
Economic stimulus trust tranSfer ..., - - -
Uncompensated care pool tranSfer ..o s - - 309,100
School building assistance transfer .. - - -
OhEI SOUMCES ...ttt bbbt s - - -
Total other fiNaNCING SOUCES..........c.eveucueeiieiinirrr et 864 60,999 539,737
Total revenues and other fiNaNCING SOUMCES..........c.euiiiriririririeieeeeceeesesesee e 1,997,327 4,767,693 2,474,078
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
JUTICTBIY .ttt b bt es 1,207 - -
INSPECLON GENETAL.......ecveiieirieireet et - - 1,049
Secretary of the Commonwealth... 707 - -
Treasurer and Receiver-General . 1,170 3,689,057 185
Attorney Generdl...........c.c..... . 9,104 - -
District Attorney...... 2,631 - -
Sheriff's Departments.. 2,866 - -
Disabled Persons Protection Commission... . 6 - -
Board of Library Commissioners......... . 2,906 - -
Comptroller.... - - -
Administration 9,805 - 106
Environmental affairs.................... 30,922 - -
Housing and community development. . 383,025 - -
Health and hUM@N SEIVICES.........ccouiiirieiecie ettt et sre e saeesren 380,991 - 2,034,852
Transportation and CONSIFUCTION. .........c.cueuiiiriririeteteieee e 17,714 - -
Education . 830,660 - -
Higher education . 8,848 - -
Public safety and homeland security 97,625 - -
Economic development 143,591 - 18,021
Debt service:
Principal retirement........ . - - -
Interest and fiscal charges.. . - - -
TOtal EXPENITUIES......ceveereeececieieis ettt 1,923,778 3,689,057 2,054,213
Other financing uses:
Fringe benefit COSt @SSESSMENL........ccvivririeieicicicierr e 40,296 3,232 457
Lottery operating reiMbUrSEMENES...........oovrieiriiinsieeseesiee e - 86,614 -
Lottery distributions...................... - 927,791 -
Federal reimbursement transfer out.. - - -
Tobacco settlement transfer................. - - -
Health care quality improvement transfer... . - - -
Economic stimulus trust transfer.......... . - - -
Municipal medicaid transfer.. . - - 160,000
OpPerating traNSFEIS OUL........c.ciiririririeieieieee s 44,400 60,999 184,389
Total other fiNANCING USES.........coviiiieirieerieeree e 84,696 1,078,636 344,846
Total expenditures and other fiNaNCING USES..........coveirieineinsenneseesee e 2,008,474 4,767,693 2,399,059
Excess (deficiency) of revenues and other financing
sources over expenditures and other finanCing USES..........ccoeevvvinenenenecnieenns (11,147) - 75,019
Fund balances at beginning Of YEaI..........cccoeviiriireie e, 11,348 - 127,468
Legidative fund reclassification..............coveiiii i e - - -
Fund balances at end Of YEar..........ccviiiirinrrse s $ 201 $ - $ 202,487
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Totals
(Memorandum only)

Other 2005 2004
$ 1,203,055 1,204,447 $ 785,642
312,350 662,491 619,013
635,873 3,305,415 3,252,986
257,417 257,417 253,621
81,073 5,686,903 5,363,151
60,613 71,206 42,964
2,550,381 11,187,879 10,317,377
- - 469,106
117,566 410,066 366,602
289,050 289,050 315,612
- - 100,900
- 309,100 245,000
- - 150,000
43,918 43,918 -
450,534 1,052,134 1,647,220
3,000,915 12,240,013 11,964,597
2,812 4,019 3,834
- 1,049 -
5,901 6,608 8,623
1,376,640 5,067,052 4,476,746
335 9,439 10,246
161 2,792 3,710
196 3,062 2,736
- 6 48
- 2,906 3,216
2,415 2,415 1,807
77,450 87,361 224,519
15,948 46,870 46,042
- 383,025 401,161
57,267 2,473,110 1,928,169
33,480 51,194 17,354
- 830,660 831,220
1,629 10,477 8,879
172 97,797 119,908
10,482 172,094 219,801
9,850 9,850 6,272
291,623 291,623 288,496
2,139 2,139 529
115,880 115,880 95,690
2,004,380 9,671,428 8,699,006
8,533 52,518 45,639
- 86,614 78,426
- 927,791 904,417
331,436 331,436 599,040
257,417 257,417 253,621
289,050 289,050 315,612
- - 33,634
- 160,000 160,000
80,155 369,943 328,748
966,591 2,474,769 2,719,137
2,970,971 12,146,197 11,418,143
29,944 93,816 546,454
1,453,495 1,592,311 862,572
- - 183,285
$ 1,483,439 1,686,127 $ 1,592,311
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Federal Grants Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal government............cocee e $ 381,467 $ 390,931
TOEAl @SSELS. it e e et $ 381,467 $ 390,931
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccceoeerienene. $ 148,734 $ 157,064
ACCOUNES PAYADIE.......eceeceeceeeeceer e e 232,532 222,519
Total HaDIlItIES. ..o 381,266 379,583
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCific PUIPOSE........cccvrerereeereeeeeeeeeesee e 201 11,348
Total fund balance (defiCit)........ccooererieiineree e 201 11,348
Totd liabilities and fund balanCe...........ccooverirneinnece e $ 381,467 $ 390,931
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Federal Grants Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimburSemMents...........cooevereeveerenienienenese e $ 1,996,375 $ 2,024,105
MISCEIIANEOUS........ccueiciircirteerte st 8 56
TOLA FEVENUES.......coiveirieerreer et 1,996,463 2,024,161

Other financing sources:
Operating tranSferS iN......coveerie s 864 4,152
Total other finaNCiNg SOUICES..........oovviririririnense s 864 4,152
Total revenues and other finanCing SOUMCES..........oovvveieeererenienienn. 1,997,327 2,028,313

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
JUAICTAIY ...t 1,207 1,040
Secretary of the Commonwealth..........cccoceerinininii e 707 690
Treasurer and ReCaiVEr-General..........cocoveereeernineeseeseseeseenns 1,170 836
ALLOrNEY GENEIAL......coviriireiriirie et 9,104 10,078
DiStriCt ATOINEY ..ot 2,631 3,637
Sheriff's DEPartMENtS.........ccociiiriniresesese e 2,866 2,736
Disabled Persons Protection COMMISSION........c.coeereereneneneneneenns 6 48
Board of Library COmMMISSIONErS........ccccvererenierienienieneeneeee s 2,906 3,216
Administration and fiNaNCE...........ccevireireinereereenees s 9,805 7,614
Environmental affairs..........cocoevreniencencsec e 30,922 30,223
Housing and community development............cocvvvrereneseneeseeeenenns 383,025 401,126
Health and hUMEN SEIVICES........oeoeeeee et et e eree e 380,991 375,457
Transportation and CONSLIUCLION.........ccveveeeeeeeenieeeese e se e 17,714 17,354
=l [FTor= 1o o ISR 830,660 831,220
Higher €AUCALION........ccveieeeeeeeeceeeeee s 8,848 8,480
Public safety and homeland SECUrity........cccceevveveenesescnsese e 97,625 87,604
ECONOmMIC develOPMENL.........ccceveeeieeeeeeeecee e 143,591 165,076
Total EXPENAITUIES.......ccveeeeeeeieeeeeeee e 1,923,778 1,946,335

Other financing uses:
Fringe benefit Cost asseSSMeNt..........coovvererereeneieeesesesese e 40,296 35,393
Operating tranSfErS OUL.........ccucveieieeeeeeeesese e e e e se e seeseas 44,400 45,120
Total other finaNCiNG USES..........ccoviiieieresieeseeeee e 84,696 80,513
Total expenditures and other finaNCiNg USES.........c..coevvvveveseniennns 2,008,474 2,026,848
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses...........cccceeuee.... (11,147) 1,465

Fund balance (deficit) at beginning of year.........cccccocvvvnincenienienn. 11,348 9,883
Fund balance (deficit) at end Of Year........cccocvererinerieneneneeee $ 201 $ 11,348
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State Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES...........cceecueeeceeeeeceeee et e, $ 22,608 $ 24,071
Receivables, net of allowance for uncollectibles:
Other rECAIVADIES.........ceeeeeeeeeeeee et 1,391 1,200
TOLA GSIELS....cveeeririreree e $ 23,999 $ 25271
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADN ...ttt $ 23999 $ 25271
Totd ligbilities. 23,999 25271
Fund balance:
Unreserved fund balance (deficit):
Designated for Specific PUIPOSE......cccervrrrrererere e, - -
Totd fund balance (defiCit)......covvrrrrrrerrrerreer s - -
Total liabilitiesand fund BalanCe...........ccovevevevcccceccceeeeesee s $ 23,999 $ 25,271
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State Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LI GO $ 1,392
DEpartmMENtal.........cccocureeeeciee e 4,501,663
MISCEIIBNEOUS.........crueirirerereeeieiri et 5,783
TOEl FEVENUES.......ceeeeeeeteieeireese ettt 4,508,838
Other financing sources:
Operating tranSFErS iN........ccu e -
Total other fiNaNCiNG SOUICES..........cveveieerrerieeiee et -
Tota revenues and other finanCing SOUrCES.........ccouvevvevvieesieennne. 4,508,838
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCAIVEr-GeNeral...........ococuvveecirenirereneieneeseseeseeeenas 3,516,163
Total EXPENAITUIES........cecveereeeecceeie et sasseseses 3,516,163
Other financing uses:
Fringe benefit Cost aSSESSMENL........ccvvveeerer e 3232
Lottery operating reimburSEments ..........cocveereereneeerneseneserenesenenas 79,267
Lottery distriDULIONS.........c.ceurueirrencecceeeeere e 849,177
Operating tranSfErS OUL.........c.curvrereereireeerereeie s 60,999
Total other fiNANCING USES........cocovieiererreeierrs e 992,675
Total expenditures and other finaNCiNg USES.........ccoevvvrererererenenenencens 4,508,338
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........cccoeevneee. -
Fund balance (deficit) at beginning of YEar.........coooeevnicrrnenscnnenee -
Fund balance (deficit) at end of YEar ..........covevreereeneneereeneneereeeens $ -
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$ 1,699
4,339,674
1,465

4,342,838

4,342,838

3404477
3404477

2,393
71,576
825,803
38,589

938,361
4,342,838
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Arts Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

Cash and short-term investments..

Receivables, net of allowance for uncollectibles:

Other receivables..........cuuun....

Total 8SsEtS.....ccveecrireiiene

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYANIE.......ceeeererrereireeeeet ettt bbbt $
Total HADIItIES......ueeeeeeeeeeecere et

Fund balance:

Unreserved fund balance (deficit):
Designated for SPeCific PUIPOSE......c.cveeeeerereieieeerres s

Totd fund baance (deficit)
Total liahilities and fund balance..
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............................................................. $

134

1,826

3,011
4,837

4,837
4,837

4,837

$ 9,627

$ 10,465

$ 10465
10,465

$ 10,465
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Arts Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTAL.......coeeeeirerieerree e
MISCEITANEOUS.......ocveeceecicteseecee ettt sbeseans

TOAl FEVENUES.......eceecteteceecte ettt e

Other financing sources:
Operating traNSFEISiN.....cucuverereserceeeeerr st

Total other fiNaNCiNG SOUICES.........ccvuevreieeerereeeiee e

Total revenues and other finaNCing SOUrCES...........ccveererererereeerenennn

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Treasurer and RECEIVE-GENErdl.........ccoocecieiiiiecccec e

Total EXPENAITUIES........ccvereeeeccte e

Other financing uses:
Lottery operating reimburSEments ..........cocveeeeeneceerresenesererneseennenas
Lottery distriDULIONS..........ccvereeerneiieriersieieneseie e

Total other fiNANCING USES.......ccoveecrerrierererie e

Total expenditures and other finaNCiNg USES.........ccoevvvrererererenenenencens

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........cccoeevneee.

Fund balance (deficit) at beginning of YEar.........coooeevevnvcnneniennenes
Fund balance (deficit) at end Of YEar...........cccvvrrrecrenencesiereen,
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197,159
697

197,856

60,999
60,999
258,855

$ 263,592

264,075

38,589
38,589
302,664

217,200
217,200

6,850
78,614

85,464
302,664
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Uncompensated Care Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES...........cccierereieeseseee s $ 175,826 $ 202,090
Receivables, net of allowance for uncollectibles:
Due from federa govErNMENL.........ccccveerrrerenecree e - 45,529
(@191 =0 = 17 o] [T - 45,529
0] IS = £ $ 175,826 $ 293,148
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE........ocoeeerreeiiee et $ 10,979 $ 179,784
LIt L= o 1L (=T 10,979 179,784
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE.........ccvuvevvreeeeec e 164,847 113,364
Total fund balance (defiCit)......cccceemeeeeieeceeeere s 164,847 113,364
Total liabilitiesand fund balanCe...........covvveeveveevieeeeeseee s $ 175,826 $ 293,148
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Uncompensated Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
ASSESSIMIENES...cvvvevvreeeseeessesesessesessssssessssessssesssssssssssssssssesssssssssassesansesas $ 350,141 $ 313,030
Federal grants and reimbursements...........cococeeeeerenenenrerennsnsee e en, 673,167 445,792
(DTS2 101 01 TR 862,412 632,176
MiSCEIIANEOUS.........coeereieiriicireeee e 3,830 1,488
L0 L= [ (== 10 =TT 1,889,550 1,392,486
Other financing sources:
Operating tranSfErS iN......c.cvreecccce e e e 230,637 157,759
Uncompensated care pool transfer...........ovevvveevesceieneseseeieseseenenas 309,100 245,000
Total other finanCiNg SOUICES...........cceeeeveveeie e e 539,737 402,759
Total revenues and other finanNCing SOUMCES.........cccovevvevereeeeiennenn. . 2,429,287 1,795,245
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECLON GENEFAl......ceveeereeirerertreseee et e e e e e e e eerenenees 1,049 -
Hedlth and human services 2,034,852 1,470,078
Total EXPENAITUIES........cveeeeecerereerereeirere e e e e e e e sereere e esesseeenaees 2,035,901 1,470,078
Other financing uses:
Fringe benefit cost assessmEent........cceevvvvscee e 65 -
Municipa medicaid transfer..........cocvvvevevecccee s 160,000 160,000
Operating tranSFErS OUL........cccoveurveieieeeeririsirieeis e e e e veveeeeaeiee e s 181,838 186,414
Total other finaNCING USES..........vvvvv e 341,903 346,414
Total expenditures and other finanCing USES..........ccoevvveevecieierinnnns 2,377,804 1,816,492
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.............c.e.... 51,483 (21,247)
Fund balance (deficit) at beginning of year..........cccocoeveevecereieennn. 113,364 134,611
Fund balance (deficit) at end of Year...........ccocveeecreeccreeeecre e, $ 164,847 $ 113,364
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Medical Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES..........c.ceveeeeeceereeeeeeeiereeee e, $ 37,951 $ 14,491
TOA BSSELS.....ocveeeecreteeectete ettt ebnas $ 37,951 $ 14,491
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNS PAYADNE........ceeecreeeeteeeeetee ettt $ 311 $ 387
Total lHADIlTIES.....cveveeeeeereireieeeiseisee ettt 311 387
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCific PUIPOSE.........cevrereeeerererie e 37,640 14,104
Tota fund balance (defiCit)........ccovovrrrirerrrrrrrrr s 37,640 14,104
Total ligbilitiesand fund balanCe...........cccvevveeeverceeee e, $ 37,951 $ 14,491
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Medical Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPAMENLAL........cvreerecrcecee ettt s $ 44,596 $ 45430
MiSCEIIANEOUS.........cveverieeteerieeeirereei et 195 35
L0 1= [ (=.Y/= 10 1= 44,791 45,465
Other financing sources:
Operating tranSFErSiN.....cucuevccceeeecce s - -
Total other finanNCiNg SOUICES.........cceeeererieeere e - -
Total revenues and other financing SOUrCES.........ccvvvveereeereeereeenens 44,791 45,465
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCAIVEr-GENErd.........cocoveereeneeeeeeeeeeeee s 185 -
Administration and fiNANCE.........cccovrrererererrrrrr e, 106 100
ECOnomic devElOPMENL.........cccceueirrrerre e 18,021 38,815
Total eXPENAITUIES.......ceoveeeerererrererereeeeee e esneeens 18,312 38,915
Other financing uses:
Fringe benefit Cost asseSSMENt........ccovveeecereriee e 392 342
Operating tranSfErS OUL..........coveevevveeeeee et 2,551 82
Total other fiNaNCING USES.........cueveveieeeeee st s 2,943 424
Tota expenditures and other finanCing USES.........ccovevrerereeeeeneenn 21,255 39,339
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..................... 23,536 6,126
Fund balance (deficit) at beginning of year.........ccoeveeeerveceev e, 14,104 7,978
Fund balance (deficit) at end Of YEar..........ccveerererererererererreereenenas $ 37,640 $ 14,104
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Department of Telecommunication and Energy Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........cccuvueeererereeirereeeeseseeeseseseeseseseneas $ 593 $ 384
LIS = = 555 = £ $ 593 $ 384
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNtS PAYADIE.......c.cecverceceeiiceeeeeee e bbb, $ 255 $ 105
Total laDilITIES.....ceeireeeee e, 255 105
Fund balance:
Unreserved fund balance (deficit):
Designated for Specific PUrPOSE.......ccccureereerieriene e 338 279
Total fund balance (defiCit).......ccvevrieerererire e 338 279
Total liabilities and fund balance.............ccooeeereiinninieeee e, $ 593 $ 384
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Department of Telecommunication and Energy Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENES......vcvierereiitesie et ere st aesee st be e ssebesessssese e bere e snenas $ 3,184 $ 3,155
D 7= 1 0= 01 | S 161 356
TOtEl FEVENUES.......ocueieieieeieeeie ettt et 3,345 3,511
Other financing sources:
Operating tranSfErS iN.......ccvecveererere e - 7
Total other finaNCiNG SOUICES.........ccvveiierereneireeee e - 7
Total revenues and other finanCing SOUICES..........ccoovverereieicnennens 3,345 3,518
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Economic development........ ..o 2,663 3,067
Total EXPENAITUIES......ccveivieeereeeeeeee e e 2,663 3,067
Other financing uses:
Fringe benefit Cost asseSSMEN........cccccvve v 415 409
Operating tranSferS OUL..........coueieerire e 208 14
Total other fiNaNCING USES........ccoeiierieiereresiere e 623 423
Total expenditures and other finanCiNg USES..........cccveeeerieereeieeneenns 3,286 3,490
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..........cccccceveen, 59 28
Fund balance (deficit) at beginning of year.........cccoeecevevereiereenns, 279 251
Fund balance (deficit) at end of Year.........ccoceevveveeevece e, $ 338 $ 279
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Liability Management and Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ 2,385 $ 2,258
TOtAl BSSELS....cvi ettt $ 2,385 $ 2,258
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ccveeceeciietec e $ 219 $ 58
Total lahDilItiES.....cvveeivieeesieeeeree s 219 58
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECific PUIPOSE......cccvvvieeereeeeeeeeeeseeseenie s 2,166 2,200
Total fund balance (defiCit)........ccovererieiineree e 2,166 2,200
Total liabilities and fund balance...........ccocooviriininecnieen $ 2,385 $ 2,258
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Liability Management and Reduction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental...........coeeeeierieiere e
MISCEIIANEOUS........c.eecveieteeteete ettt re s

TOAl FTEVENUES.......ceveecetee ettt ettt st ste e sbee s sbee e sbee e sree s

Other financing sources:

Operating tranSfErS iN........coie e
Total other finaNCiNG SOUICES.........ciereiererireeie e

Total revenues and other finaNCiNg SOUICES..........cccveveeveerereereneneens

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

ALLOrNEY GENEYEl ... ..o
10014101470 | = S

Total eXPENAITUIES.......ceiveeeeceeeeeeerere e,

Other financing uses:

Fringe benefit cost asSessmeNt...........occe v
Operating tranSfErS OUL.......ccvvvvereereereeeee e e e e

Total other fiNaNCING USES.........oiirereriiieeeese e

Total expenditures and other finanCing USES...........cccooererenereneennn.

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........ccccvvveeen,

Fund balance (deficit) at beginning of year..........ccoceevievievevcnennens
Fund balance (deficit) at end of year.......cccceovvevvvcevcecircencececeen,
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2005 2004
2,440 $ 2,654
22 12
2,462 2,666
2,462 2,666
58 83
2,415 1,807
2,473 1,890
17 14

6 -

23 14
2,496 1,904
(34) 762
2,200 1,438
2,166 $ 2,200
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Debt Defeasance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES.........coeeveeeeee et $ - $ 7,465
TOAl ASSELS.....cvecveceeeeete st cte e et et e e tesreereebe e sre e e e e enaenne e, $ - $ 7,465
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......cocvrieieecrctete ettt $ - $ -
0= I L= o L = - -
Fund balance:
Reserved fund balance:
Reserved for capital ProjectS........cooovverererieeierese e - 7,465
Total fund balance (AEFICIT)........ccceriiierie e - 7,465
Total liabilities and fund balance............ccoceiveieeieciie e $ - $ 7,465
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Debt Defeasance Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues.

MISCEIANEOUS........coeieeiieiceie et

TOtAl FEVENUES.......cceeeeceeie ettt be s s sreeesree e sreas

Other financing sources:

Operating tranSfErS iN.........coceeieree e e
Total other fiNaNCING SOUICES.........cccvvererereeeereeeeeereeseseesaesee e e

Total revenues and other finanCcing SOUICES.........ccvevvevieveseserennnns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and ReCaIVEr - GENEral..........cceeeveeeeeeieee e

Total EXPENAITUIES......ccveieireeeeeeieeeee e s

Other financing uses:

Operating tranSferS OUL..........ceveveererie v

Total other fiNaNCING USES.......cccveeereerererese et seesae e

Total expenditures and other finanNCing USES.........cccovveveeeeereeeerennnns

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........ccccceeeeue,

Fund balance (deficit) at beginning of year..........coooeieneieieienens,

Fund balance (deficit) at end of Year........ccooeieienini s,

2005 2004

- $ -
7,465 -
7,465 -
7,465 -
(7,465) -
7,465 7,465

- $ 7,465
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Health Care Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ - $ 83,147
IMVESLMIENTS......veiveieie ettt st st e e st st se b ne et ans 507,833 374,568
Receivables, net of allowance for uncollectibles:
Other reCaIVADIES.......ccuviee et e s 17,938 -
TOtAl BSSELS....cvi et $ 525,771 $ 457,715
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccceoeeeerierene, $ 2,506 $ -
ACCOUNES PAYADIE.......eceeeeeecee e 79,675 37,750
Total lahDilItiES.....cvveeivieeesieeeeree s 82,181 37,750
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE......ccevvereverirereeeee e 443,590 419,965
Total fund balance (EfiCit)......ccccevvrvrieirrere e 443,590 419,965
Total liabilities and fund balance............cocooviveinineinineee, $ 525,771 $ 457,715
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Health Care Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
A SSESSIMIENTS.....eeitee ettt e enres $ 147,021 $ 142,642
Federal grants reimburSements...........ccocveeeveeveerereseniese s s 144,372 144,248
DePartmental...........ooeieiireeeeee e e 158 139
Tobacco settlement FEVENUE............ccvvereirineee e, 257,417 253,621
MiSCEllaNEOUS INCOME........cciuiiieiie ettt s 21,520 4,861
TOtAl FEVENUES........oiieieieieeee e 570,488 545,511
Other financing sources:
(011 S o U (=SSR 43,918 -
Total other fiNaNCING SOUICES.........cccvvererereeeereeeeeereeseseesaesee e e 43,918 -
Total revenues and other finanCcing SOUICES.........ccvevvevieveseserennnns 614,406 545,511
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE ........c.cecvireiriinree s 6 6
Health and human SErVICES .........ccccveeiecececeeece e 330 420
Total EXPENAITUIES......ccveivieeereeeeeeee e e 336 426
Other financing uses:
Fringe benefit Cost asseSsMENt.........cccveveveeeererere e 29 23
Tobacco settlement transfer.........occooveieeie e, 257,417 253,621
Health care quality improvement transfer..........cccecvvieveevenceveseneen, 289,050 315,612
Economic stimulus trust transfer...........ccccvevveieiicviecieceececie e - 33,634
Operating tranSfErS OUL..........ccveveerere s e 43,949 -
Total other fiNaNCING USES.......ccveeeeereererese et 590,445 602,890
Total expenditures and other finanNCiNg USES.........cccovvveeeeeeeeereenens 590,781 603,316
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes..........ccccceeeuen, 23,625 (57,805)
Fund balance (deficit) at beginning of year..........ccocevevevererereenns, 419,965 477,770
Fund balance (deficit) at end of Year.........cocecvevvveeriveceesseee s, $ 443,590 $ 419,965
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ 1,449 $ 1,466
L0 = = 5= £ $ 1,449 $ 1,466
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......cocvrieieecrctete ettt $ 185 $ -
Total lahilItIES.....civeeieieeesieeeeree s 185 -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE......ccevvereveerierere e ree s 1,264 1,466
Total fund balance (defiCit)........cooveririiiineiee e 1,264 1,466
Total liabilities and fund balance............cocooviveinineinineee, $ 1,449 $ 1,466
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.........coovivrerererererereeee ettt b b nenes $ 497 $ 260
TOtEl FEVENUES.......coueieieieieeeie ettt et b 497 260
Other financing sources:
Operating tranSfErS iN.......coveoveeererer e - -
Total other fiNaNCING SOUICES.........ccovveiiererrereeeeeeeeneeeseesae e e nees - -
Total revenues and other finanCing SOUICES.........ccovvvveresesesennnns 497 260
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCeS.........ccvevircniec s 699 300
Total EXPENAITUIES......cceeveeeeeeeeeeeeee e, 699 300
Other financing uses:
Operating tranSferS OUL..........covererere e - -
Total other fiNaNCING USES........cccoeerieriee et - -
Total expenditures and other finanNCiNg USES..........ccccveeeerieeieeieeneenns 699 300
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..........cccccceveun, (202) (40)
Fund balance (deficit) at beginning of year.........cccoeecevevereiereenns, 1,466 1,506
Fund balance (deficit) at end of Year..........coceeeveveeevcce e, $ 1,264 $ 1,466
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MBTA State and Local Contribution Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ 63,785 $ 64,534
L0 = = 55 = (ST $ 63,785 $ 64,534
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYBDIE. ...t $ 63,785 $ 64,534
Total lAaDIITIES.....ceeeireieeree s 63,785 64,534
Fund balance:
Unreserved fund balance (deficit):
Designated for SPecific PUIPOSE......ccoverererereneeee e - -
Total fund balance (defiCit)........ccovereriiiinere e - -
Total liabilities and fund balance............cccocooveiinininennieeeeee e, $ 63,785 $ 64,534
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MBTA State and Local Contribution Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LI 2G-S SRS $ 704,809 $ 684,280
ASSESSIMENES. ...ttt bbb r e 137,732 139,438
TOtEl FEVENUES.......ocueieieieeieeeie ettt et 842,541 823,718
Other financing sources:
Operating tranSfErS iN.......ccvecveererere e - -
Total other finaNCiNG SOUICES.........ccvveiierereneireeee e - -
Total revenues and other finanCing SOUICES.........ccvevveveresesesennnns 842,541 823,718
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and RecaiVer-General..........ccovcvevenineeneneeneeesens 842,541 823,718
Total EXPENAITUIES......coueiveieereeeeee e e 842,541 823,718
Other financing uses:
Operating tranSferS OUL..........ccvevererie s - -
Total other fiNaNCING USES.......cccveeereeriereresese et seesae s - -
Total expenditures and other finanNCing USES.........cccvveveveeereereerennnns 842,541 823,718
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........ccccceeeue, - -
Fund balance (deficit) at beginning of year..........cocooeieneieienenens, - -
Fund balance (deficit) at end of Year..........cccceveveeecvereeeeeeeceeeeen, $ - $ -
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Catastrophic lllness in Children Relief Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ 3,108 $ 1,683
L0 = = 5= £ $ 3,108 $ 1,683
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNtS PAYADIE........cveveverciciceecece ettt $ 258 $ 196
Total lahDilItiES.....civeeieieeeriieeeree s 258 196
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE......ccevvereveerierere e ree s 2,850 1,487
Total fund balance (defiCit)........cooveririiiineiee e 2,850 1,487
Total liabilities and fund balance............cocoeviveinincinieeen $ 3,108 $ 1,683
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Catastrophic lllness in Children Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS........coeveiierereretetetee et $ 120 $ 47
TOE FEVENUES........cvriiecreereree s 120 47
Other financing sources:
Operating transferSiN... ... 2,486 -
Total other finaNCiNG SOUFCES........cooiruerierere e 2,486 -
Total revenues and other finanCing SOUrCES..........ccccceeverereneenns 2,606 47
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human ServiCes.........cocoveiiri i 1,243 3,171
Total eXPENAItUrES........ccccvvveieeeeerere e 1,243 3,171
Other financing uses:
Operating transferS OUL..........coeie e - -
Total other finaNCING USES.........cooirerererireee e - -
Total expenditures and other financing USES............ccoeeverenennens 1,243 3,171
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................. 1,363 (3,124)
Fund balance (deficit) at beginning of year..........ccoceevvevvvvenene 1,487 4,611
Fund balance (deficit) at end of year........cccccoveevvevecevcceceieenne $ 2,850 $ 1,487

Commonwealth of Massachusetts 153 Statutory Basis Financial Report



MBTA Infrastructure Renovation Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ 11,400 $ 31,818
TOtAl BSSELS....cvi ettt $ 11,400 $ 31,818
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ccveeceeciietec e $ 3,836 $ 2,251
Total lahDilItiES.....cvveeivieeesieeeeree s 3,836 2,251
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE......ccevvvrererierere e eee e 7,564 29,567
Total fund balance (defiCit)........ccovererieiineree e 7,564 29,567
Total liabilities and fund balance...........ccocooviriininecnieen $ 11,400 $ 31,818
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MBTA Infrastructure Renovation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MiSCEIIANEOUS.......cocuiuiniiiieiee ettt $ 474 $ 280
TOtEl FEVENUES.......coueieieieieeeie ettt et b 474 280
Other financing sources:
Operating tranSfErS iN.......coveoveeererer e - -
Total other fiNaNCING SOUICES.........ccovveiiererrereeeeeeeeneeeseesae e e nees - -
Total revenues and other finanCing SOUICES.........ccovvvveresesesennnns 474 280
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and RecaiVer-General..........ccoecveveenineeneneeneeesens 22,477 16,149
Total EXPENAITUIES......cceeveeeeeeeeeeeeee e, 22 477 16,149
Other financing uses:
Operating tranSferS OUL..........covererere e - -
Total other fiNaNCING USES........cccoeerieriee et - -
Total expenditures and other finanNCiNg USES..........ccccveeeerieeieeieeneenns 22477 16,149
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..........cccccceveun, (22,003) (15,869)
Fund balance (deficit) at beginning of year.........cccoeecevevereiereenns, 29,567 45,436
Fund balance (deficit) at end of Year..........coceeeveveeevcce e, 7,564 $ 29,567
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Community Preservation Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........couveeererereeirereieereseeeseseseeseseseeeas $ 126,473 $ 118,069
TOtAl BSSELS....cvi ettt $ 126,473 $ 118,069
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYBDIE.......ccveeiiieeiceeceeee ettt $ - $ -
Total lahDilItiES.....cvveeivieeesieeeeree s - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE......ccevvvrererierere e eee e 126,473 118,069
Total fund balance (defiCit)........ccovererieiineree e 126,473 118,069
Total liabilities and fund balance............cccoceeverenininnneceee e, $ 126,473 $ 118,069
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Community Preservation Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LI 2G-S SRS $ 37,406 $ 50,520
MISCEIBNEOUS.......covieiniriirieeierie e 1,820 928
TOtEl FEVENUES.......ocueieieieeieeeie ettt et 39,226 51,448
Other financing sources:
Operating tranSfErS iN.......ccvecveererere e - -
Total other finaNCING SOUICES.........ccovvvrererreeeeeeeeeereee s see e e - -
Total revenues and other finanCing SOUICES.........ccoevvvvieveseserennnns 39,226 51,448
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........ccovirreriineree s 30,822 27,380
Total EXPENAITUIES......coue e 30,822 27,380
Other financing uses:
Fringe benefit Cost assessMENt ........ccccveveeeeeerercre e - 50
Total other fiNaNCING USES.........cceeriiererieiese e - 50
Total expenditures and other finanNCiNg USES..........ccccveeeerierieeieenennns 30,822 27,430
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..........cccccceveun, 8,404 24,018
Fund balance (deficit) at beginning of year..........ccocevevevererereenns, 118,069 94,051
Fund balance (deficit) at end of Year..........coceeeveveeevcce e, $ 126,473 $ 118,069
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Health Insurance Portability and Accountability Act Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES...........ccciereceesseseee s $ 15,023 $ 12,423
Receivables, net of allowance for uncollectibles:
Due from federal governmMENt.........ocooeeerereeerrrereneeeee s, 2,541 3,088
Itz = 5 = £ $ 17,564 $ 15511
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE........cereeeeereereirersiretsessess et sesee st sss e sese e sessenns $ 1,657 $ 2579
Itz I E o 1 L (=TT 1,657 2,579
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiCc PUrPOSE.......ccovvvvreeeeerererere e 15,907 12,932
Total fund balance (defiCit).......cccrrrrrrrrerirerrererer e, 15,907 12,932
Total liabilities and fund BAlANCE..........ccovevveeececcceee s $ 17,564 $ 15511
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Health Insurance Portability and Accountability Act Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbUrSBMENES...........ceeerueereereereeneeenseneeneeneenes $ 21,567 $ 20,337
TOLA FBVENUES.......cooererererieeeeeiete ettt 21,567 20,337
Other financing sources:
Operating tranSFErSiN.......covereereiere e - -
Total other fiNaNCING SOUICES..........oviereererireereireee e, - -
Total revenues and other finanCing SOUICES............coveerereeererernenenes 21,567 20,337
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICES.......occuerereucirirrecr e 17,305 21,604
Total EXPENAITUIES.........cceeeeererecietetre e ees 17,305 21,604
Other financing uses:
Fringe benefit Cost 8SSeSSMEN.........cccvrrrericrcerrre e 556 230
Operating tranSFEIS OUL...........vvuerreeeeerereecieereerenesee e 731 3
Total other fiNANCING USES.......cccovveveeeeerere st 1,287 233
Total expenditures and other finaNCiNg USES.........cccovvvvveveceiererinenns 18,592 21,837
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes............c.e.... 2975 (1,500)
Fund balance (deficit) at beginning of year..........cccocoevevecerenieennn. 12,932 14,432
Fund balance (deficit) at end of Year...........ccocuveeeecreeecreeecce e, $ 15,907 $ 12,932
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State Racing Fund

Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:

ACCOUNES PAYADIE......coveeeeciete ettt s $
Totd liabilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Totdl liabilitiesand fund balance..............coveeernnicenrne e $

Commonwealth of Massachusetts

PUMPOSE. ....voveveeeeessessesssssesss s saesessasnens

160

2005

927
927

B |8

64
64
927

$ 1,042
$ 1,042

s ue
116

926
926
$ 1,042
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State Racing Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
QLI 2.5 T $ 4677 $ 5,697
Assessments. 743 761
Departmental 791 859
MISCEIIANEOUS.......cocveericeieecieereete e 1,549 1,678
0= (== 10 =T 7,760 8,995
Other financing sources:
Operating tranSfErS iN......cucveveevececeeeeecc s - -
Total other fiNaNCiNG SOUICES........coviiererererererirerese st esessesnens - -
Total revenues and other finanCing SOUMCES........ccovvvvereeveererereseeennene 7,760 8,995
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccocoeervnrneieeern s 107 295
Health and human SErVICES........cccueurreeeeeeeee s 162 213
EcOnomic develOpMENt..........cccoveeerrrereeesessieeseserese s 3,327 6,408
Total eXPENAITUIES........coeeererereeerierre e snssee s 3,596 6,916
Other financing uses:
Fringe benefit cost assessment..........ccocceeeeiicnencs s 28 12
Operating tranSFErS OUL........ceveeeiceeeeeeee s 4,368 4,044
Total other fiNANCING USES.......cccov vt s e 4,396 4,086
Total expenditures and other finaNCing USES.........cccovevveeccnienenenennns 7,992 11,002
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..................... (232) (2,007)
Fund balance (deficit) at beginning of year.........cccccoveeeevrcveenenes 926 2,933
Fund balance (deficit) at end of Year.........c.cccveeecveccccreeecce e, $ 694 $ 926
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Division of Professional Licensure Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:

ACCOUNES PAYADIE.......coceeecectete ettt et s $
Totd liabilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Total liabilitiesand fund bAlanNCe.........coeeiceeceeeeee e, $

Commonwealth of Massachusetts

PUIPOSE. .. vevveveeesesssssssssssssssessessssessnens

162

2005

1,770
1,770

254
254

1516
1516
1,770

2004
s 13m
$ 1,393
$ 125

125

1,268

1,268

$ 1,393

Statutory Basis Financial Report



Division of Professional Licensure Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(D= 0% 4 (011= 0 1 OO $ 4,365 $ 4,858
MISCEIIBNEOUS.......cooveerererererereceeeie st - 709
TOLAl FEVENUES.......cooererererereeeeiete et 4,365 5,567
Other financing sources:
Operating tranSfErSiN......cuevvevvcererereecc e - -
Total other fiNaNCING SOUICES........c.c i, - -
Total revenues and other finanCing SOUMCES.........cocvvvereeveerererenienenene. 4,365 5,567
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
ECONOmiC devEl OPMENL..........ccceiririrereeieeieeese s, 3,597 3,004
Total EXPENAITUIES........ccceeececeeeetee e 3,597 3,004
Other financing uses:
Fringe benefit Cost 8SSESSMEN.........ccc e 443 476
Operating tranSfErS OUL.........c.ceevreicrerrereereereseseiese e 77 832
Tota other fiNANCING USES.......cov v 520 1,358
Total expenditures and other fiNaNCING USES.........cccccverernriennenicennns 4,117 4,362
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... 248 1,205
Fund balance (deficit) at beginning of Year...........ccooeveveeinenineneenes 1,268 63
Fund balance (deficit) at end of YEar..........ccvveerrererenenererreereeeenes $ 1,516 $ 1,268
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Victims of Drunk Driving Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:

ACCOUNES PAYADIE.......coceeecectete ettt et s $
Totd liabilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Totdl liabilitiesand fund balance..............coveeernnicenrne e $

Commonwealth of Massachusetts

PUIPOSE. .. vevveveeesesssssssssssssssessessssessnens
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2005

1,093
1,093

1,029
1,029
1,093

s e
s e

32

795
795
s e
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Victims of Drunk Driving Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(D= 0% 4 (011= 0 1 OO $ 504 $ 506
MISCEIIBNEOUS.......cooveerererererereceeeie st 8 -
TOLAl FEVENUES.......cooererererereeeeiete et 512 506
Other financing sources:
Operating tranSfErSiN......cuevvevvcererereecc e - -
Total other fiNaNCING SOUICES........c.c i, - -
Total revenues and other finanCing SOUICES...........coveveerereeerernreenenes 512 506
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
ALOrNEY GENENA.......ooececcccees e saeees 277 85
Total EXPENAITUIES........ccceeececeeeetee e 277 85
Other financing uses:
Operating tranSfErS OUL.........c.cerveiererrerecrerrresreseseesees e 1 -
Total other fiNANCING USES........c.cvviiiererinecere s 1 -
Total expenditures and other finaNCIiNG USES..........cccceveeeveeenevieennne, 278 85
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.............coe.... 234 421
Fund balance (deficit) at beginning of Year...........c.covoeveveevnercneneenes 795 374
Fund balance (deficit) at end of YEar.........ccvevrevererereneneirerreireeenes $ 1,029 $ 795
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Health Care Quality Improvement Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:

ACCOUNES PAYADIE.......coceeecectete ettt et s $
Totd liabilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Totdl liabilitiesand fund balance..............coveeernnicenrne e $

Commonwealth of Massachusetts

PUIPOSE. .. vevveveeesesssssssssssssssessessssessnens

166

2005

7,937
7,937

1,050
1,050

6,887
6,887
7,937

$ 16,142
$ 16,142

$ 6,626
6,626

9,516
9,516
$ 16,142
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Health Care Quality Improvement Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEAL. ... eerercereeeeseeseeeeesseese e sess st ees et sessss st sssenssnsans $ - $ -
TOLA FBVENUES.......cooererererieeeeeiete ettt - -
Other financing sources:
Health care security trust transfer..........ccveeerveenenenn e 289,050 315,612
Tota other fiNaNCING SOUICES........cucuiurrrieererererereseseseseseseseseseseseeeeen, 289,050 315,612
Total revenues and other finanCing SOUICES............coveerereeererernenenes 289,050 315,612
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICES.......occuerreririrsecr e - 19,297
ECONOmiC deVEl OPMENL..........ccceerirererieieeieees s, - 446
MEAICAI. ..ottt ea st 291,623 283,496
Total EXPENAITUIES.......c.ccerirererieeeieeres e 291,623 308,239
Other financing uses:
Fringe benefit Cost 8SSeSSMENt.......c.cocveevrerieecerr e 37 167
Operating tranSfErS OUL.........ocoveeeeeeeesererereeeee e 19 -
Total other fiNANCING USES........ccvvieiceeiereresie s 56 167
Total expenditures and other fiNaNCiNg USES.........ccoevevieeereienerenenens 291,679 308,406
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes..................... (2,629 7,206
Fund balance (deficit) at beginning of year.........ccccoveeeevvecec v, 9,516 2,310
Fund balance (deficit) at end of year..........ccccovvvvvcececevvsecceeens $ 6,887 $ 9,516
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Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES...........ceereeeereneeeersereenesesseeessesseseseenens $ 176 $ 116
TOAl BSSELS.....cocveecrctece sttt $ 176 $ 116
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE........coeececeeecc e s $ 35 $ 40
Total lADIHIES. ...t sees 35 40
Fund balance:
Unreserved fund balance (deficit):
Designated for SpeCifiC PUIPOSE........ccouveeeeererieeerieesieeesieeseeeas 141 76
Total fund balance (defiCit).......couvvvrvirrrinerrrre e 141 76
Totdl lighilitiesand fund balance.............ooccerrneienrnecereeceeeas $ 176 $ 116
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Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

205 o4
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.......ooeceeteteeeceeeteeteet ettt s st s s s bt ensnnnns $ 128 $ 153
MISCEIIBNEOUS.......coevrererirerereeeeie it 3 -
TOLAl FBVENUES.......cooerererereeeeeetis ettt 131 153
Other financing sources:
Operating tranSFErSiN.......covereereiere e - -
Total other fiNaNCING SOUICES..........o i, - -
Total revenues and other finanCing SOUICES............coveerereeererernenenes 131 153
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Public safety and homeland SECUKitY.........ccocevvereeeeeeeeecceene, 66 115
Total EXPENAITUIES.........cceeeeererecietetre e ees 66 115
Other financing uses:
Operating tranSfErS OUL.........c.cerreiererneriererrereeie e - -
Total other fiNANCING USES.......covvviveerrieieisesie s - -
Total expenditures and other finaNCiNg USES.........ccevveveveeeieierenenns 66 115
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.............c.e.... 65 3
Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes 76 33
Fund balance (deficit) at end of YEar.........c.ccocuveeecreeeccreeeecc e, $ 141 $ 76
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Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES..........c.ocueueeereeeeeecreeee e $ 1,727 $ 1,468
TOtA BSSELS......cericrctrece et tes $ 1,727 $ 1,468
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE.........oeecrecteeceteeec ettt e, $ 327 $ 376
Total [1BDIHHES. ... e 327 376
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECifiC PUIPOSE........c.vererrrrerereeeieiereereseeseeerenas 1,400 1,092
Tota fund balance (defiCit)........ccervrerererenenrererr e, 1,400 1,092
Totd liabilitiesand fund balance..........ccovereeeerrencicerrreee s $ 1,727 $ 1,468
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Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(D= 0% 4 (011=0 1 TSRS $ 6,728 $ 8,583
TOLA FBVENUES.......cooererererieeeeeiete ettt 6,728 8,583
Other financing sources:
Operating tranSFErSiN.......covereereiere e - -
Total other fiNaNCING SOUICES..........oviereererireereireee e, - -
Total revenues and other finanCing SOUICES............coveerereeererernenenes 6,728 8,583
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
O ¥ o o= PR 76 27
Secretary of the CommonWeaIth..........ccoeveeeeceicrse s 5,901 7,933
Total EXPENAITUIES........ccceeececeeeetee e 5,977 7,960
Other financing uses:
Fringe benefit Cost 8SSESSMEN.........ccc e A 87
Operating tranSfErS OUL.........c.ceevreicrerrereereereseseiese e 349 1
Total other fiNANCING USES........ccvvieiceererereeeierrece s 443 88
Total expenditures and other fiNaNCING USES.........cccccverernriennenicennns 6,420 8,048
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... 308 535
Fund balance (deficit) at beginning of Year...........ccooeveveeinenineneenes 1,092 557
Fund balance (deficit) at end of YEar..........ccvveerrererenenererreereeeenes $ 1,400 $ 1,092
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County Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:
Accounts payable...............

Totd liabilities...............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Totdl liabilitiesand fund balance..............coveeernnicenrne e $

Commonwealth of Massachusetts

PUMPOSE. ....voveveeeeessessesssssesss s saesessasnens
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2005

3,464
3,464

249
249

3,215
3,215
3,464

2004
$ 2,803
$ 2,803
$ -
2,803
2,803
$ 2,803
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County Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(D= 0% 4 (011=0 1 TSRS $ 3,622 $ 4599
TOLA FBVENUES.......cooererererieeeeeiete ettt 3,622 4,599
Other financing sources:
Operating tranSFErSiN.......covereereiere e - -
Total other fiNaNCING SOUICES..........oviereererireereireee e, - -
Total revenues and other finanCing SOUICES............coveerereeererernenenes 3,622 4,599
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE.........cccceurrererirnnrreee e, 3,210 2,642
Total EXPENAITUIES.........cceeeeererecietetre e ees 3,210 2,642
Other financing uses:
Operating tranSfErS OUL.........c.cerreiererneriererrereeie e - -
Total other fiNANCING USES.......covvviveerrieieisesie s - -
Total expenditures and other finaNCiNg USES.........ccevveveveeeieierenenns 3,210 2,642
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..............e.... 412 1,957
Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes 2,803 846
Fund balance (deficit) at end of Year........cccoevvevecevecveccseesceen $ 3,215 $ 2,803
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State Election Campaign Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:

ACCOUNES PAYADIE.......coceeecectete ettt et s $
Totd liabilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Total liabilitiesand fund bAlanNCe.........coeeiceeceeeeee e, $

Commonwealth of Massachusetts

PUIPOSE. .. vevveveeesesssssssssssssssessessssessnens

174

2005

1,247
1,247

1,247
1,247
1,247

2004
$ 909
$ 909
$ -
909
$
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State Election Campaign Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(D= 0% 4 (011= 0 1 OO $ - $ 89
MiSCEIIANEOUS.......c.ceevreiecreierresere e 338 343
TOUEl FEVENUES.........coieeeiereirecet et 338 432
Other financing sources:
Operating tranSfErSiN......cuevvevvcererereecc e - 477
Total other fiNaNCING SOUICES........c.c i, - A77
Total revenues and other finanCing SOUICES...........coveveerereeerernreenenes 338 909

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Office of Campaign and Political Finance...........cooevvvvvvieieeiceven -

Total EXPENAITUIES........ccceeececeeeetee e -

Other financing uses:

Operating tranSfErS OUL.........c.cerveiererrerecrerrresreseseesees e -
Total other fiNANCING USES........c.cvviiiererinecere s -
Total expenditures and other finaNCIiNG USES..........cccceveeeveeenevieennne, -

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS.............coe.... 338
Fund balance (deficit) at beginning of Year...........c.covoeveveevnercneneenes 909
Fund balance (deficit) at end of Year..........ccoouvevveeervereecerieeeisienans $ 1,247 $
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Distressed Provider Expendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES...........cecurveerereieeriesee e $ 12,495 $ 1212
TOAl BSTELS....eeveeerreeiree ettt $ 12,495 $ 1212
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE.........oeeceecteeeeeeec ettt e, $ 12,495 $ 150
Total lHADIHTIES. ... eneees 12,495 150
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUrPOSE......cccovvvevereeeerrrerere s - 1,062
Total fund balance (defiCit).........coeirrreieenrereree e, - 1,062
Total liabilitiesand fund BAlANCE..........ccoevvvieeeceeeee s $ 12,495 $ 1,212
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Distressed Provider Expendable Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEAL. ... eerercereeeeseeseeeeesseese e sess st ees et sessss st sssenssnsans $ - $ -
TOLA FBVENUES.......cooererererieeeeeiete ettt - -
Other financing sources:
Operating tranSfErSiN......c.ovvvveve e 26,150 28,655
Tota other fiNaNCING SOUICES........cucuiurrrieererererereseseseseseseseseseseseeeeen, 26,150 28,655
Total revenues and other finanCing SOUICES............coveerereeererernenenes 26,150 28,655
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICE.........ccereirnenc e 27,212 27,593
Total EXPENAITUIES.......c.ccerirererieeeieeres e 27,212 27,593
Other financing uses:
Operating tranSfErS OUL.........c.ceevreiererereererreseer e - -
Total other fiNANCING USES........ccvvieiceererereeeierrece s - -
Total expenditures and other fiNaNCING USES.........cccccverernriennenicennns 27,212 27,593
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..................... (1,062 1,062
Fund balance (deficit) at beginning of Year...........cccovoeveeeeinenineneenes 1,062 -
Fund balance (deficit) at end of YEar..........ccvverererererereererreireeeenes $ - $ 1,062
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Economic Stimulus Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES...........cccueereiieeeeesiesresses s eesessaens $ - $ -
TOAl BSSELS.....ueveretcriee sttt bbbt $ - $ -
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE.........ooeeeecvreeeeeiceeeteseesee et ses et sse s sssse e ensnnens $ - $ -
Total lHADIHTIES. ... eneees - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUrPOSE......cccovvvevereeeerrrerere s - -
Total fund balance (defiCit).........coeirrreieenrereree e, - -
Total liabilitiesand fund balanCe...........cvveveeereeeviescses s $ - $ -
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Economic Stimulus Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MISCEIANEOUS........cvieeeereeeiseteeies sttt s st s sttt enanns $ 37 $ 218
TOLA FBVENUES.......cooererererieeeeeiete ettt 37 218
Other financing sources:
Economic StimuluS trust tranSFer.........ooveeveveeeeeeeeceeeeeeee e - 100,900
Tota other fiNaNCING SOUICES........cucuiurrrieererererereseseseseseseseseseseseeeeen, - 100,900
Total revenues and other finanCing SOUICES............coveerereeererernenenes 37 101,118
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE.........cccceurrererirnnrreee e, - 68,000
Total EXPENAITUIES.......c.ccerirererieeeieeres e - 68,000
Other financing uses:
Operating tranSfErS OUL.........c.ceevreiererereererreseer e 37 33,118
Tota other fiNANCING USES.......cov v 37 33,118
Total expenditures and other fiNaNCING USES.........cccccverernriennenicennns 37 101,118
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..................... - -
Fund balance (deficit) at beginning of Year...........cccovoeveeeeinenineneenes - -
Fund balance (deficit) a end Of YEar.......cocveeveerrereereereeneeneeneereereeneens $ - $ -
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Springfield Fiscal Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES..........ccocueueeeeeeeeeecreeeee e $ 30,107 $ 52,000
Duefrom CitieS and tOWNS.........c.curururirieieieirieie e 21,000 -
TOAl BSSELS.....cvreeereereeeietseie ettt ettt $ 51,107 $ 52,000
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ..ottt sessneseens $ 295 $ -
Total lHADIHIES.....vveveeeeeeeerereseeesee et snsees 295 -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUrPOSE.......cccvvvvrieeeeereeeese s 50,812 52,000
Total fund balance (defiCit)......ccccerrrrrrrrerrirrrrr e, 50,812 52,000
Tota ligbilitiesand fund balanCe..........ccovveeereccceee e $ 51,107 $ 52,000
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Springfield Fiscal Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEAL. ... eerercereeeeseeseeeeesseese e sess st ees et sessss st sssenssnsans $ - $ -
TOLA FBVENUES.......cooererererieeeeeiete ettt - -
Other financing sources:
Operating tranSFErSiN.......covereereiere e - 52,000
Tota other fiNaNCING SOUICES........cucuiurrrieererererereseseseseseseseseseseseeeeen, - 52,000
Total revenues and other finanCing SOUICES............coveerereeererernenenes - 52,000
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE.........cccceurrererirnnrreee e, 1,064 -
Total EXPENAITUIES.........cceeeeererecietetre e ees 1,064 -
Other financing uses:
Fringe benefit Cost 8SSeSSMEN.........cccvrrrericrcerrre e 4 -
Operating tranSfErS OUL.........c.cerveiererrerecrerrresreseseesees e 80 -
Total other fiNANCING USES........c.cvviiiererinecere s 124 -
Total expenditures and other finaNCIiNG USES..........cccceveeeveeenevieennne, 1,188 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.............coe.... (1,283) 52,000
Fund balance (deficit) at beginning of Year...........c.covoeveveevnercneneenes 52,000 -
Fund balance (deficit) at end of YEar.........ccvevrevererereneneirerreireeenes $ 50,812 $ 52,000
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Counsel for Indigent Salary Enhancement Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liabilities:
Accounts payable...............

Totd liabilities...............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Totdl liabilitiesand fund balance..............coveeernnicenrne e $

Commonwealth of Massachusetts

PUMPOSE. ....voveveeeeessessesssssesss s saesessasnens

182

2005

147
147

147
147
147

2004
$ -
$ -
$ -
$ -
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Counsel for Indigent Salary Enhancement Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

DEPAIMENTEA........coovierrecrreeere e e

TOAl FEVENUES......cecceeceiceeteee ettt

Other financing sources:

Operating tranSfErSiN......c.ovvvveve e
Total other fiNaNCING SOUICES..........oviereererireereireee e,

Total revenues and other finanCing SOUICES............coveerereeererernenenes

EXPENDITURESAND OTHER FINANCING USES

Expenditures:

Other financing uses:

Operating tranSfFErS OUL..........coceeeeeerirererereee e
Total other fiNANCING USES.......covvviveerrieieisesie s

Total expenditures and other finaNCiNg USES.........ccevveveveeeieierenenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS..............e....

Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes

Fund balance (deficit) at end of Year........cccoevvevecevecveccseesceen
Commonwealth of Massachusetts 183

2004
147 $ -
147 -
147 -
147 -
147 $ -
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Special Projects Permitting and Oversight Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND

Liahilities:
Accounts payable...............

Totdl lighilities...............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Total liabilitiesand fund BAlANCE........coovvieieeecee e $

Commonwealth of Massachusetts

PUMPOSE...cvvvvereresessssssssssssssessessessessnsens

184

2005

139
139

139
139
139

2004
$ -
$ -
$ -
$ -
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Special Projects Permitting and Oversight Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAIMENTEA........coovierrecrreeere e e

TOAl FEVENUES......cecceeceiceeteee ettt

Other financing sources:
Operating tranSfErSiN......c.ovvvveve e

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Environmental affairS.......ccccceeiceeeesceee st

Total EXPENAITUIES.......c.ccerirererieeeieeres e

Other financing uses:
Fringe benefit Cost 8SSeSSMENt.......c.ccvvvrericcerre e
Operating tranSfErS OUL.........ocoveveeee e

Total other fiNANCING USES........ccvvieiceeiereresie s

Total expenditures and other fiNaNCING USES.........ccccvevernrenenenccennns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses.....................

Fund balance (deficit) at beginning of year.........ccooveeeevveceev e,

Fund balance (deficit) at end Of Year...........cccveerenvrsnnencrceenenns
Commonwealth of Massachusetts 185

2005

140
140

21
57
197

139

139

Statutory Basis Financial Report



School Modernization and Reconstruction Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES..........c.ocueueeereeeeeecreeee e $ 36,417 $ 150,000
TOtA BSSELS......cericrctrece et tes $ 36417 $ 150,000
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNS PAYBDIE........coeeeecrerreeeeicteetesee et es st e s sesae s e enanen: $ - $ -
Total [1BDIHHES. ... e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECifiC PUIPOSE........c.vererrrrerereeeieiereereseeseeerenas 36,417 150,000
Tota fund balance (defiCit)........ccervrerererenenrererr e, 36,417 150,000
Totd liabilitiesand fund balance..........ccovereeeerrencicerrreee s $ 36,417 $ 150,000

Commonwealth of Massachusetts 186 Statutory Basis Financial Report



School Modernization and Reconstruction Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
TAXES....ovivevereee ettt bbb bbb 395,700 $ -
MISCEIANEOUS........ceeveeeteececteeee ettt seeaens 2,326 -
TOLA FEVENUES.......cocereeererirerere sttt 398,026 -
Other financing sources:
School building assistance transfer ... - 150,000
Total other fiNaNCIiNG SOUICES........cvvevrerererererererireress s - 150,000
Total revenues and other finanCing SOUMCES.........cocvvvereeveerererenienenene. 398,026 150,000
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCAIVEr-GENEral.........cccocieieenneeeceeeeee s 511,609 -
Total EXPENAITUIES........cocvriieererieriere e 511,609 -
Other financing uses:
Operating tranSfErS OUL.........ocoveeeeeeee st - -
Total other fiNANCING USES........c.cvieiererreen e - -
Total expenditures and other fiNaNCING USES.........ccccvevernrenenenccennns 511,609 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..................... (113,583) 150,000
Fund balance (deficit) at beginning of year.........ccccovvevevvceenennn, 150,000 -
Fund balance (deficit) at end of Year.........coveevveenvrseveneseeseeeenns 36,417 $ 150,000
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Civil Process Technology Improvement Fund

Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........coeeeeececteteieieeeeeie ettt $

Totd ligbilities..........coune.

Fund balance:

Unreserved fund balance (deficit):
Designated for SPeCifiC PUrPOSE.......ccovvvrveeeeererenererereeeee e,

Tota fund balance (deficit)....
Total ligbilities and fund balance

Commonwealth of Massachusetts

188

196
196

21
21

175
175
196

2004
$ -
$ -
$ -
$ -
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Civil Process Technology Improvement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTAL..........coviereeeicrrcrecr e

TOtAl FEVENUES. ...t

Other financing sources:
Operating tranNSfErSiN.....ccceeeeeerrerrrr s esesesssssessanenens

Total other fiNaNCING SOUICES..........cvveiererrereiereeereeee e

Total revenues and other finanCing SOUrCES...........cocvvvvrnereneeans

EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Sheriff's DEPATMENES.........coviireeeee e aereeas
Total EXPENUITUIES.......c.cceverereeieercreres e

Other financing uses:
Operating tranSFErS OUL........c.cururereeirerererr s sesesenees

Total other fiNaNCING USES.........ccvveicreererereneeere s

Total expenditures and other finaNCiNG USES..........covvevereccerecrenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year.............cccoeveeinenineneens

Fund balance (deficit) at end of year..........cccoovvvreeeenrrrcens,
Commonwealth of Massachusetts 189

389

196
196

18
18
214

175

175

2004
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Roche Community Rink Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE........coeeeeececteteieieeeeeie ettt $

Totd ligbilities..........coune.

Fund balance:

Unreserved fund balance (deficit):
Designated for SPeCifiC PUrPOSE.......ccovvvrveeeeererenererereeeee e,

Tota fund balance (deficit)....
Total ligbilities and fund balance

Commonwealth of Massachusetts

190

59

59
59
59

2004
$ -
$ -
$ -
$ -
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Roche Community Rink Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTAL..........coviereeeicrrcrecr e

TOtAl FEVENUES. ...t

Other financing sources:
Operating tranNSfErSiN.....ccceeeeeerrerrrr s esesesssssessanenens

Total other fiNaNCING SOUICES..........cvveiererrereiereeereeee e

Total revenues and other finanCing SOUrCES...........cocvvvvrnereneeans

EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairS........ccoeveerreenneernee e
Total EXPENUITUIES.......c.cceverereeieercreres e

Other financing uses:
Operating tranSFErS OUL........c.cururereeirerererr s sesesenees

Total other fiNaNCING USES.........ccvveicreererereneeere s

Total expenditures and other finaNCiNG USES..........covvevereccerecrenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................

Fund balance (deficit) at beginning of year.............cccoeveeinenineneens

Fund balance (deficit) at end of year..........cccoovvvreeeenrrrcens,
Commonwealth of Massachusetts 191

162
162

162

103
103

2004
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Government Land Bank Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENLS............ooeveevreeeeeieeeeeeeeese e eese e, $ - $ -
TOLA ASSELS......cvucvcecteeetee ettt ettt es ettt s st s et $ - $ -
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investments..........ccoccevvveeeveeeenne $ 35,097 $ 35,097
Total [1DIHTHES. ...t 35,097 35,097
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEU........ccoeeeerrcereceeeee st se e (35,097) (35,097)
Tota fund balance (defiCit).......covrrrrerrrrirererre e, (35,097) (35,097)
Totd liabilitiesand fund balanCe...........cccuvevevvevciiereeeeeeee e, $ - $ -
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Government Land Bank Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
D= 0% (1= 0 1 OO $ 66 $ 98
TOLA FBVENUES.......cocveeeererererese ettt 66 93
Other financing sources:
Operating traNSFErSiN.....ccvveerreeee e 4,380 2,655
Tota other fiNaNCING SOUMCES........c.cuevrerereeieieieieieieieiee e 4,380 2,655
Total revenues and other finanCing SOUICES............cccvererrreerenereneeens 4,446 2,753
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Debt service:
PrinCipal retirement.........ccovieeenirrss e 2,139 529
Interest and fisCal ChaIgES.........ovvereurerereerirce e 2,307 2,224
Total EXPENAITUIES.........ceiiereeie et 4,446 2,753
Other financing uses:
Operating tranSfErS OUL.........c.ceevreicrerrereereereseseiese e - -
Total other fiNANCING USES........cviieerereeecieereeeeseeee e - -
Total expenditures and other finaNCiNg USES..........ccovvevceercreenenenenn, 4,446 2,753
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... - -
Fund balance (deficit) at beginning of year..........c.cocccevvniiccnnnenns, (35,097) (35,097)
Fund balance (deficit) a end of YEar...........ccccveveereerereeereerereereereeenn. $ (35,097 $ (35,097)
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Natural Heritage And Endangered Species Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS.........couvueeerirereereresrieeseseeereseseesenesenes $ 224 $ 167
L0 = = 55 (T $ 224 $ 167
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNtS PAYADIE........oovieereretetete et $ 72 $ 17
Total laDIITIES.. ..o 72 17
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCific PUIPOSE.......coveriererierere e 152 150
Total fund balance (defiCit)........cooveririiiineiee e 152 150
Total liabilities and fund balance............cccocooverenniiennecneee e $ 224 $ 167
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Natural Heritage And Endangered Species Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursSements.........c.ccooevererienenene s $ 502 $ 98
D= 7= 1 0= ) - 44 79
MISCEIANEOUS......ceeieie it 226 323
TOtEl FEVENUES.......eoueieieeeieeeie ettt et 772 500
Other financing sources:
Operating tranSfErSiN.......cveveeeerere e - -
Total other fiNaNCING SOUICES.........ccvvviueeereeeeeereesieseeseese e e sre e eseens - -
Total revenues and other finanCing SOUCES.........cccoveveereererereneseenienen, 772 500
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccocveveenennienesere e 648 544
Total EXPENAITUIES......ccueeeeeeeeeeereese e s e e neens 648 544
Other financing uses:
Fringe benefit Cost 8SSESSMENL........cccoiiiiie e, 122 106
Operating tranSfErS OUL.........ceveeereere e e e - 1
Total other fiNaNCING USES.......ccoiiriririeeiese e 122 107
Total expenditures and other finanNCiNg USES..........ccoceeereeeieeiieieenieneneenns 770 651
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........cccccevvriennene 2 (151)
Fund balance (deficit) at beginning of year..........ccoccvevvevvievcvcenccneceene, 150 301
Fund balance (deficit) at end of year.........cccovveveieveceiccece e $ 152 $ 150
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

_ 206 o
ASSETS
Cash and Short-term iNVESIMENES.........ccovurvereriesinsssssssessesssssssssssssenen, $ 484 $ 2,355
B0t = 5 (T $ 484 $ 2,355
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNS PAYADIE.........coocveceereteeteeeeeee ettt e senaans $ - $ 255
Total liahilities. - 255
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECifiC PUIPOSE........cvererrirerereicrerereere s 484 2,100
Total fund balance (defiCit)......cccvveerereiiiirecers e, 484 2,100
Totdl ligbilitiesand fund balanCe............cooveeeeerreienneceree e $ 484 $ 2,355
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

205 04
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.......ocvoeereerereeee sttt sssseneans $ - $ -
TOEl FEVENUES........ceererciireeee e e - -
Other financing sources:
Operating tranSFEIS iN......coiieeeecriseree e, - 2,500
Total other fiNANCING SOUICES........c.ccvevererereieieerere s - 2,500
Total revenues and other finanNCing SOUrCES...........ccceevrvrererisievenennns - 2,500
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Higher @JUCALION..........ccoveeeeeeeeirirrrerecesesees s 1,597 399
Total EXPENAITUIES........coeeeereeeeeeerererereeeeeeeeee s nennnas 1,597 399
Other financing uses:
Fringe benefit Cost asseSSMENt..........cocvvvvvreceeeerr et 6 1
Operating tranSfErS OUL........c.c.cieieirerisieere e 13 -
Total other fiNAaNCING USES.......c.cvveeeeerseereesee s ssesesens 19 1
Total expenditures and other finaNCiNg USES..........cccceeeveeveveeevesieeenns, 1,616 400
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.............c.e.... (1,616) 2,100
Fund balance (deficit) at beginning of year.........cccocvevevvnccenennecnnns, 2,100 -
Fund balance (deficit) at end of Year........cccevcveveveeeereeeceeeceeeeeenaes $ 484 $ 2,100
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Mosquito And Greenhead Fly Control Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVEStMENLS...........oeerrieereeeee s $ 306 $ 227
QL0 = 1S TSR $ 306 $ 227
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.....c.ccveieeicticteectee ettt $ 170 $ 308
Total HHaDIHTIES.....coiieeeeee e, 170 308
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiCc PUrPOSE. ........coceeiveereeiie e 136 -
UNAESIGNALEA. .......eii e - (81)
Total fund balance (defiCit)........cooveeieiiiiieee e 136 (81)
Total liabilities and fund balance...........cccoooeveeniiienen e $ 306 $ 227
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Mosquito And Greenhead Fly Control Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
AASSESSITIENES. ...ttt ste et st see et ee e besbe e ebesbe e e e ebeseeneebesbenens $ 7,311 $ 7,181
DEpartMENtal........cceee e 628 613
TOLAl FEVENUES.......ocueiiteiiteerieet ettt 7,939 7,794
Other financing sources:
Operating tranSfErS IN......cceiieieie e - -
Total other fiNaNCING SOUICES.........coeiiiieiieeie e - -
Total revenues and other finaNCiNg SOUICES..........cccoeiereiieeieeniieenien, 7,939 7,794
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccoooviieiiieiieiee e 6,937 6,997
Total eXPENAITUIES.........coiiieiiiie e, 6,937 6,997
Other financing uses:
Fringe benefit COSt aSSESSMENE.......cceiiieriiieie e 785 746
Operating tranSferS OUL........c.eeeieieiee et - 16
Total other fiINANCING USES........coiouiiiiieiiieie e 785 762
Total expenditures and other finaNCING USES.........ccccueererrnierriiennenenns, 7,722 7,759
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........c.cccceueen.e. 217 35
Fund balance (deficit) at beginning of year...........cccccovviiiiiiciieenen, (81) (116)
Fund balance (deficit) at end of year..........ccooieveiiiini i, $ 136 $ (81)
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Oil Overcharge Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES.........veurererenrreesreeessesessssesessssesssessseenns $ 1,196 $ 2,388
0t - 5 = (PSP $ 1,196 $ 2,388
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNS PAYADIE..... .. ..ottt s $ 19 $ 81
Total liahilities. 19 81
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECifiC PUIPOSE.........coervrererrerererereieieeene s 1,177 2,307
Total fund balance (AefiCit).......cccovieerreiirreer e 1,177 2,307
Totd liabilitiesand fund balance............cococoeurcennnnneeer e $ 1,196 $ 2,388
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Oil Overcharge Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grantsand reimburSEMENtS..........cccceeurrrineeesnersessesesesesesenens $ 3 $ 1
MISCEIIANEOUS.......cocveeeeeereree et 48 32
TOEl FEVENUES.........cecieeirieieieeree et 51 33
Other financing sources:
Operating tranSFEISiN......covceeeereeie e - -
Total other fiNaNCING SOUICES.........ccevcvcveeeeieieeee s, - -
Total revenues and other financing SOUrCES........cccoveeeevieeeereieenene, 51 33
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and community develOpment............cooeveeeveerereresnsenenenens - 35
ECOnomiC develOPMENT.........cccovvrerererereeceseeee s esessssesssenen: 842 1,700
Total eXPENAITUIES.......cvoveeeererereeere et ennenas 842 1,735
Other financing uses:
Fringe benefit Cost asseSSMENt..........cceeeiveceir e s 167 237
Operating tranNSfErS OUL..........c.cueueuceiiesererers e 172 8
Total other fiNaNCING USES.......cceveveeeere s, 339 245
Total expenditures and other finanNCiNg USES..........cccevvvveeenevieenesiennns 1,181 1,980
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c......... (1,230 (1,947)
Fund balance (deficit) at beginning of Year.........cccccvveeevvvcvnennnes 2,307 4254
Fund balance (deficit) at end of YEar..........evvererereeerereereereireeeenns $ 1177 $ 2,307
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Environmental Trust Fund

Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSET

S

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE.........coeeeecteecctc ettt $
Total [1ADIltIES. ...ttt

Fund balance:

Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE..........cceeeeeerreerere s

Total fund balance (deficit)....
Tota liabilities and fund balance

Commonwealth of Massachusetts
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2005

4,666
4,666

123
123

4543
4543
4,666

$ 5391
$ 5391

184

5,207
5,207
$ 5391
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Environmental Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.......coeveeeeiiereeieie ettt ettt st ess st ensenans $ 1,180 $ 1,184
MISCEIIBNEOUS.......coeerereereecrereeirer et 108 55
TOAl FEVENUES.........coveeeeeeeeeeeetee sttt s et s s ee s e nan 1,288 1,239
Other financing sources:
Operating traNSFErSiN......cccvcirceeee e - -
Total other fiNaNCING SOUMCES........c.cueveeeeeeeieieieniereesersseeessseesenens - -
Total revenues and other finanCing SOUICES..........cvoeevevvererenenerienenens 1,288 1,239
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccocoerrrreneeenrrsseeeee e 1,748 1527
Public safety and homeland SECUItY ..........coceeeerererccrernereseeereeenens - 77
Transportation and CONSIFUCLION.........vveeeereereere e 83 -
Total EXPENAITUIES........coeeerereeeeieieirerere et 1,831 1,604
Other financing uses:
Fringe benefit cost assessment.........covvvvvevvceeeee s 40 30
Operating tranSfErS OUL........c.cvuceeeeecceee et 81 66
Total other fiNANCING USES.......cccvreererreeesssss s ssssssssssssnsnes 121 9%
Total expenditures and other finaNCiNg USES..........cccevvrvrererereneeenenn 1,952 1,700
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... (664) (461)
Fund balance (deficit) at beginning of year.........ccccveeeeveveccc i, 5,207 5,668
Fund balance (deficit) at end of YEar..........cccovueveeueeeeeeeeeeeeeeeeieeaans $ 4,543 $ 5,207
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Children's Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES..........cccervveverrerreieees ettt $ 272 $ 266
TOLA BSSELS......cveveeeirirstseisst sttt sttt naenans $ 272 $ 266
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNS PAYBDIE.......coceecectceeceeccteec e et $ 1 -
Total lADIlIES. ..ot e 1 -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE.......covvvveverererieieieeeeeieisesseseneneens 271 266
Total fund balance (defiCit).........coeirrreieenrereree e, 271 266
Totdl ligbilitiesand fund balanCe............cocveeceenncienreeeee s $ 272 $ 266
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Children's Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:
MISCEITANEOUS.......coeeecicest ettt st enean

TOAl FEVENUES........ecveeecteete ettt

Other financing sources:
Operating tranSfErSiN......covevieeeeeeeceeeee e

Total other fiNaNCING SOUICES........c.oviieeieerirerierereree e

Total revenues and other finanCing SOUICES..........cooveeereerernreermnerenen:

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SEVICES........ccviiicic s

Total EXPENAITUIES........cceeececeereieteireeere e

Other financing uses:
Operating tranSFErS OUL........c.cvueerereireeeeeieiseeeee e

Total other fiNaNCING USES........cvvieereirieierece e

Tota expenditures and other finanCing USES.........cccocvveevvieeveeeseenenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USes............ce.....

Fund balance (deficit) at beginning of Year...........c.ccvoeveveevnerinenenenes

Fund balance (deficit) at end Of Year...........cccoveeenirvnnncrccenenns
Commonwealth of Massachusetts 205
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11 $
11 3
11 3
6 -
6 -
5 3
266 263
271 $ 266
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Child Support Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENES.........cccevieeriieee s $ 4,710 $ 4,616
Receivables, net of allowance for uncollectibles:
Duefrom federal government...........ccceeerrrrneneneseeee s 5,723 3,096
LItz = S = £ $ 10,433 $ 7,712
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........c.ceeeeeeieieieireee e $ 3,011 $ 4973
Total lHADITIES.....covieveeeeeeretceeeeeeeee ettt 3,011 4973
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE.........ccvvueeeeeeeieeeeereeeee e, 7,422 2,739
Total fund balance (defiCit)......ccccerrrrrrrrerrirrrrr e, 7,422 2,739
Total lighilitiesand fund BalanCe............cevvcvevvevecreereeeee s $ 10,433 $ 7,712
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Child Support Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements..........ccccceveeeeenenenenesesesesesesens $ 20,098 $ 19,365
DEPATMENTAL.........cooeceereiierece e 730 6
TOEl FEVENUES........ceeeeeeeerereeie et 20,828 19,371
Other financing sources:
Operating traNSFEISiN......coceeeerieeeesere e seees - -
Total other fiNaNCiNG SOUICES........ccoeiiereiereeerer et - -
Total revenues and other finanCing SOUrCES..........cooovevvveveevereriseenenens 20,828 19,371
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUICIAIY vttt sss s essnssnnnes 2,736 2,767
Treasurer and ReCaIVEr - GENEFal.........ccceveeerenieineceseeereseie e 13 -
D1 (Lo N 1 0 1= 161 173
Administration and fINANCE...........ccrurerirrerirrereresesreesere e 12,527 17,262
Health and human SErVICES........cocovirirerererere e 205 136
Public safety and homeland SECUKitY........cccocereerecninenerse s - 5
ECOnomic develOpMENL...........ccceevrrere et 53 57
Total EXPENAITUIES.......ccoveeeeecerererereirr e nsenens 15,695 20,400
Other financing uses:
Fringe benefit cost assessment...........ccceevieverervss s 364 241
Operating tranSfErS OUL........ccviieeieceeecesec e 86 18
Total other fiNANCING USES........c.cveeeerieeieeecie e 450 259
Total expenditures and other finanNCiNg USES.........ccovvevveveveneeevenene 16,145 20,659
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... 4,683 (1,288)
Fund balance (deficit) at beginning of year.........cccccovvvvvsccecnene, 2,739 4,027
Fund balance (deficit) a end of Year........ccccevveevvecvrecneceeece e $ 7422 $ 2,739
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Department of Industrial Accidents Special Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-termM iNVESIMENES..........ccueecveeeereeeereeee e eerenens $ 9,149 $ 10,091
TOtE BSSELS......cuericreteece ettt ettt ans $ 9,149 $ 10,091
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......cooevereeeeereeeeeeeeeeeeeseesesesstessessestess s s sensenens $ - $ -
Total lHADIHTIES. ...t esees - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE.......cocvvveveveverireerereeee s, 9,149 10,091
Tota fund balance (defiCit)........ccerrrrrrrererenrererer e, 9,149 10,091
Total liabilities and fund balaNCe........c.cccuvveeerceerireee s $ 9,149 $ 10,091
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Department of Industrial Accidents Special Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.

Departmental
MISCEIIANEOUS........ceeveeeeeeeeceeeeete ettt sae et seere e aeneas

0Lt == 010 (=

Other financing sources:
Operating traNSFEISiN.....ccucueirrerereeesee s sssnsnens

Total other fiNaNCiNG SOUICES.......c.ccueueirirerrirrsrese s

Total revenues and other finanCing SOUMCES..........oveverereereneneecreennns

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
ECONOMIC deVEOPMENL.........cvverrieere et

Total EXPENAITUIES.......ccoveveiereeeccereres et
Other financing uses:

Fringe benefit oSt aSSESSMENL........ccvviererrereeier e
Operating tranSFErS OUL..........ocovreerererereeeeenisssesesesese s ssssssseseseensnenens

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses.....................
Fund balance (deficit) at beginning of year.........ccoeveeeerveceev e,
Fund balance (deficit) at end Of YEar........c.cccevniernceinneeereeeiene $
Commonwealth of Massachusetts 209

2005

16,359
4964

21,673

21,673

3,606
19,009

22,615
22,615

(942)
10,091
9149
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$ 12,806
4,755
194

17,755

17,755

1,228
1,228

2,989
18,176

21,165
22,393

(4,633)
14,729
$ 10,091



County Correction Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES..........cocuveeverreereieieseseiessese e, $ 4,900 $ 5,018
TOtE BSTHS.....oveeeereereieireiree ettt $ 4,900 $ 5,018
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE........ocoucvrecreecice ettt ssaes $ - $ 170
Total liahilities. - 170
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUMPOSE.......ccveereereereereresiere e, 4,900 4,848
Total fund balance (defiCit).........cccovrnrierenrereree e, 4,900 4,848
Totdl ligbilitiesand fund balanCe...........cccvreeerrrecienreeereee e $ 4,900 $ 5,018
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County Correction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LIS TR $ 9,902 $ 8,343
TOLA FBVENUES.........oeeceeeietete ettt 9,902 8,343
Other financing sources:
Operating tranSFErSiN........ovcvreeerreecrreee s - -
Total other fiNaNCiNg SOUICES.........ccereereerreereee s - -
Total revenues and other finanCing SOUMCES..........covuvvreeeereereereneneanns 9,902 8,343
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
DT (= ol T o= = o SO TPV 9,850 6,272
Total eXPENAITUIES........ccveeeereresecce et 9,850 6,272
Other financing uses:
Operating tranSFErSOUL. . ....c.uvviiviii e e - -
Total other fiNANCING USES........cceivivirieecrereeec s - -
Total expenditures and other financing USES.........cccccvveeeecierevereeenn, 9,850 6,272
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..............e.... 52 2071
Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes 4,848 2,777
Fund balance (deficit) at end of Year........cccoevvevecevecveccseesceen $ 4,900 $ 4,848
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Massachusetts AIDS Fund

Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENES.........cceviveeieeieeeee e s, $

LIABILITIESAND

Liabilities:

Accounts payable................
Totdl lighilities...............

Fund balance:

FUND BALANCE

.................................................................. $

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

PUMPOSE.....vvvariseessesessesssssssssssesssssssan,

Totd liabilitiesand fund balance...........cccveeeeeecieec e $

Commonwealth of Massachusetts
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2005

323
323

23
23

8 |8

2004

$ 296
$ 296
$ 2
2

294

294

$ 296
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Massachusetts AIDS Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
MISCEITANEOUS........oveititieececece e s

TOtAl FEVENUES.......oeveeceecee ettt st s

Other financing sources:
Operating traNSFErSiN.....c.ceceeeceeeeeerrere e eeseens

Total other fiNaNCiNg SOUICES..........cceeicrenereererseesie s

Total revenues and other finanNCiNg SOUICES...........cocverevrreerereeennenn,

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SENVICES.........ccciicieeceecse s

Total EXPENAITUIES........ccveeeteerrereeeete et

Other financing uses:
Operating tranSfErS OUL..........cururereririrrerererere st

Total other fiNAaNCING USES.........cceererieeeeree s

Total expenditures and other financing USES..........cccovvvevecveveenenenen,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS..............e....

Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes

Fund balance (deficit) at end of Year........cccoevvevecevecveccseesceen
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2005

171
171

171

165
165

186

134
134

134

52
242
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Trust Fund for the Head Injury Treatment Service Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENES.........cceviveeieeieeeee e s, $

LIABILITIESAND

Liabilities:

ACCOUNES PAYADIE........cveeeeireeeretseee ettt $
Totd liahilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Total liabilitiesand fund BAlANCE..........ocoeeeieeeeeeeeeeee et $

Commonwealth of Massachusetts

PUMPOSE.....vvvariseessesessesssssssssssesssssssan,

214

2005

8,775
8,775

831
831

7,944
7,944
8,775

2004
$ 9,350
$ 9,350
$ 1125
1,125
8,225
8,225
$ 9,350
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Trust Fund for the Head Injury Treatment Service Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
(D= 0% (1= 0 L oSO $ 6,148 $ 6,608
MISCEIIBNEOUS.......eoeeeeeerecieieirer st 215 101
TOLA FEVENUES.......coeeeeeeeceirie ettt 6,363 6,709
Other financing sources:
Operating traNSFErSiN.....cceceeeceerierrr e ssssesseeseeens - -
Total other fiNaNCiNg SOUICES.........ccvveicrerereeerse s - -
Total revenues and other finaNCing SOUrCES.........cccovvevererenereeeeenenenen, 6,363 6,709
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICES.........ovreree e 6,609 6,636
Total EXPENAITUIES........ccueveverrereeeste e 6,609 6,636
Other financing uses:
Fringe benefit oSt aSSESSMENL........ccveecrerrerereree e 30 22
Operating tranSFEIS OUL...........cuvueureeeeirereeeeereesesesee e 5 -
Total other fiNANCING USES........cceeireeererrecieeneseisiee e seseenens 35 22
Total expenditures and other finaNCiNg USES...........cccccvverniceneennnen, 6,644 6,658
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... (281) 51
Fund balance (deficit) at beginning of Year...........ccooeveveeinenineneenes 8,225 8,174
Fund balance (deficit) at end Of YEar........occevvierncenneeereeeiene $ 7,944 $ 8,225
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Board Of Registration In Medicine Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts In Thousands)

ASSETS

LIABILITIESAND

Liabilities:

ACCOUNS PAYBDIE........coeeecveteeccte e, $
Totd liabilities..............

Fund balance:

FUND BALANCE

Unreserved fund balance (deficit):

Designated for specific
Tota fund balance (deficit)

Total liabilitiesand fund balance............ccooceviiecciieccce $

Commonwealth of Massachusetts
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2005

511
511

511
511

511

s o
s oo

$ oo
297
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Board Of Registration In Medicine Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
D1 0% (1= 0 L OO $ 5,040 $ 4211
TOLA FEVENUES.......cooeeeeeeiciete it 5,040 4211
Other financing sources:
Operating tranSFErSiN........ovceereeeereeeese e - -
Total other fiNaNCiNg SOUICES.........ccvvveiecrineeerereseeeee e - -
Total revenues and other finanNCiNg SOUICES...........cocveerernerenieereerennnn: 5,040 4211
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Health and human SErVICES.......c.cverenrr e 2,936 2,677
HIgher @JUCELION........cceiiieeeieie e 32 -
Total EXPENAITUIES........cceeeeerreeceete e 2,968 2677
Other financing uses:
Fringe benefit oSt 8SSESSMENL........ccccerrreicerreece e, 1M 221
Operating tranSFErS OUL........c.euvererererererereeeeeeeeeee e 1,878 1,313
Total other fiNANCING USES.......cccueveieieeerrieieieierr s 2,072 1534
Total expenditures and other finanCiNg USES..........c.ccoervverercrernenenen: 5,040 4211
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... - -
Fund balance (deficit) at beginning of Year...........ccooeveveeinenineneenes - -
Fund balance (deficit) a end Of YEar.......cocveeveerrereereereeneeneeneereereeneens $ - $ -
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Water Pollution Abatement Projects Administration Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES.........cocvveeverreieieeese st sssesanne, $ 509 $ 1,670
0t = S LT $ 509 $ 1,670
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYBDIE........oecveecteecrceeeetetee ettt snaes $ 356 $ 569
Total lHADIHTIES. ... sesees 356 569
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCIfiC PUIPOSE.......cccovrvrererereririrererss e eeesennenn, 153 1,101
Total fund balance (defiCit).........coeirrreieenrereree e, 153 1,101
Total liabilities and fund balaNCe........c.cccuvveeerceerireee s $ 509 $ 1,670
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Water Pollution Abatement Projects Administration Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
MiSCEIANEOUS.......ocvevrieietisieee ettt $ 5,653 $ 7,531
TOLA FEVENUES........cooeeeeeecicieie ittt 5,653 7,531
Other financing sources:
Operating tranSFErSiN.......covceevieeereee s - -
Total other fiNaNCiNg SOUICES..........cveccrenereerereseeeiee s - -
Total revenues and other finaNCiNg SOUICES...........ccvererrererenesecrennn, 5,653 7,531
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairs.........c.coveeererierinesinesineneeeneeirese s 4,418 5,009
Total EXPENAITUIES........cceceeeeirereeeere et 4418 5,009
Other financing uses:
Fringe benefit CoSt 8SSESSMENL........c.cccerrrieicreere e, 855 814
Operating tranSFErS OUL.........c.cucereerrerecene e 1,328 876
Total other fiNAaNCING USES........ccueriicreirereerereseeee e 2,183 1,690
Total expenditures and other finanCing USES........c.covvvieenereeereniennnnn, 6,601 6,699
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.............coe.... (948) 832
Fund balance (deficit) at beginning of Year...........c.covoeveveevnercneneenes 1,101 269
Fund balance (deficit) at end of YEar.........ccvevrevererereneneirerreireeenes $ 153 $ 1,101
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Commonwealth Sewer Rate Relief Fund

Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENES.........cceviveeieeieeeee e s, $

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE........cceceerececeece ettt $
QLo Ltz 1T o 1= P O SRN

Fund balance:
Unreserved fund balance (deficit):

Designated for SPeCifiC PUIPOSE.......cov e,
Total fund balance (defiCit).........coeirrreieenrereree e,
Total liabilities and fund balance...........cccvevvncnnencncrcrees $
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23
23

23
23
23

2004
$ 1
$ 1
$ -
1
1
$ 1
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Commonwealth Sewer Rate Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEDATMENEAL. ... eeoeerereereeeeeeseesse et ees s ssees st et sesss s sessessenssnens $ - $ -
TOLAl FEVENUES.......coeeeeeeicteie ettt bbb - -
Other financing sources:
(O707S = (] 0To U= 1S 1= £ 1 TS 10,000 5,000
Total other fiNaNCiNG SOUICES.........cccovrireeeeeeeeeeeeeeeeeeesseaseeeas 10,000 5,000
Total revenues and other finanNCing SOUMCES...........cceuererrererieeneerennen: 10,000 5,000
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........oueurreerirererereer e 9,978 5,029
Total eXPENAITUIES........ccveeeeeerreseeeete st 9,978 5,029
Other financing uses:
Operating tranSFErS OUL.........c.ouverererecrerrereeereereeee e - -
Total other fiNAaNCING USES.........cceerriieeeesiee s seesanas - -
Total expenditures and other financing USES..........cccovvvvvvevieicvercrene, 9,978 5,029
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..............e.... 22 (29)
Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes 1 30
Fund balance (deficit) at end of YEar...........ccocuveeeecueeeccreeeeee e, $ 23 $ 1
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Motor Vehicle Safety Inspection Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and ShOrt-tErM INVESIMENES.......o.ceeeeereeeeeeeereeseeeeeseesseeseseeseessseseneens $ - $ -
LISz 1= == = (=TT $ - $ -
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccceeveevcvennee $ 19,599 $ 24504
ACCOUNES PAYADIE.......cveveeeie e 1,712 1,151
Total 1A TTIES......ccoeeeeeeeeceeeeeee e 21,311 25,655
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEU........cocvereeerereeireseesesses s ssess st sssssessses (21,311) (25,655)
Total fund balance (AefiCit)........ccoceveerrierieeseeree e, (21,311) (25,655)
Total liabilities and fUNd DEIANCE. .........c.veeeeeeeee e s eeseeee e eeeeeeen $ - $ -
Commonwealth of Massachusetts 222
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Motor Vehicle Safety Inspection Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.....eeeeeeeeeee et see e ses st s esens $ 40,486 $ 40,242
TOLAl FEVENUES.......coeeeeeeicteie ettt bbb 40,486 40,242
Other financing sources:
Operating tranSFErSiN........ovcvereeeeree e - -
Total other fiNaNCiNg SOUICES.........ccvcuireiererrereerene e - -
Total revenues and other finanNCing SOUMCES...........cceuererrererieeneerennen: 40,486 40,242
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Environmental affairS.........coceureeenereneninireeseeieesesseseese e sseseeenas 1,847 1447
Public safety and homeland SECurity........cccoeeeeveveercvviseseses e - 32,107
Transportation and CONSIFUCTION. .........cveeeereerirereeree s 33,397 -
Total EXPENAITUIES........cuceeeririrerereeeesie e 35244 3354
Other financing uses:
Fringe benefit CoSt 8SSESSMENL........ccocerrreicsreee e 659 606
Operating traNSFErS OUL........cueuvererererererereccssssee e 239 7
Total other fiNANCING USES.......ccccueieiereerririsreeressseseseseseseseseseseseens 893 613
Tota expenditures and other financing USES.........cccovevvevvververeneeenne, 36,142 34,167
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... 4,344 6,075
Fund balance (deficit) at beginning of year.........cccoveeeeevveceec v, (25,655) (31,730)
Fund balance (deficit) at end of year........c.ccccovvvvrececeievsneescenens $ (21,311) $ (25,655)
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Child Care Quality Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005

ASSETS

LIABILITIESAND

Liabilities:

Accounts payable................
Totd lidhilities...............

Fund balance:

FUND BALANCE

.................................................................. $

Unreserved fund balance (deficit):
Designated for SPECifiC PUIPOSE........cccvereeeereereneerieeseesee s

Tota fund balance (deficit)

Total liabilities and fund BAlANCE............ccuvieeeececeeeeeece e, $
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620
620

127
127

493
493
620

2004
$ 847
$ 847
s om
292
555
555
$ 847
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Child Care Quality Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues:.
DEPAMENTLAL........coovieeeieerreer e

TOAl FEVENUES.......oeteeccecees et s b s

Other financing sources:
Operating traNSFErSiN.....c.cuceeeeeeerer e

Total other fiNaNCiNg SOUICES.........ccvcuireiererrereerene e

Total revenues and other finanNCing SOUMCES...........cceuererrererieeneerennen:

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
Health and human SENVICES.........ccceeeeieeceec e

Total eXPENAITUIES........ccveeeeeerreseeeete st

Other financing uses:
Operating tranSFErSOUL. . ......euieeieeeee e

Total other fiNAaNCING USES.........cceerriieeeesiee s seesanas

Total expenditures and other financing USES..........cccovvvvvvevieicvercrene,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS..............e....

Fund balance (deficit) at beginning of Year............ccoceveveeneninenecnes

Fund balance (deficit) at end of year..........ccccovvvvrceiecevveeeceeiens
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2005

2004
333 $ 316
333 316
333 316
395 453
395 453
395 453
(62) (137)
555 692
493 $ 555
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Convention and Exhibition Center Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENS..........c.ccueveeueeeeeeecee ettt $ 125,740 $ 146,339
Cash With fiSCal 80ENE.......cceuvieeeireieireisree ettt nssnens 35,169 -
TOtEl ASSELS.......cveeiericie ettt bbb $ 160,909 $ 146,339
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cecveeceeteeceteeeeee ettt $ 13,798 $ 16,183
Total lAIlIES.....cveveeeeereireireeee et 13,798 16,188
Fund balance:
Reserved fund balance:
Reserved for debt SENVICE.. ..., 35,169 -
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE.......ccvuvecieieeererseieeeeesisiseseeenens 111,942 130,151
Total fund balance (defiCit)......ccccerrrrrrererirererererr e, 147,111 130,151
Total liabilitiesand fund balanCe............ccvverveveeeveeseeee e, $ 160,909 $ 146,339
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Convention and Exhibition Center Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
LI GO $ 50,561 $ 35,103
MISCEIIANEOUS.......cevenreeerinrerereee et ssse et essssssesnssssessseesnnnes 4,592 1,882
TOLA FEVENUES........cooeeeeeeeecieie ettt 55,153 36,985
Other financing sources:
Operating traNSFEISiN.....c.cuceeeeieeeerrrere s aeseens - -
Total other fiNaNCiNg SOUICES.........ccciireiererereerere e - -
Total revenues and other finanNCing SOUICES.........ccccovrvvrerereseeeeeenenen, 55,153 36,985
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Treasurer and ReCEIVEr-General...........ovvvereeereeinnnreseseseeeeeienns - 12,266
Administration and fiNANCE........ccoveeevceeeeeeeeeee e 19,843 69,378
Debt service:
Interest and fiscal Charges..........covvvveeree e 18,350 -
Total eXPENAITUIES........ccveeeeeerreseeeete st 38,193 81,644
Other financing uses:
Operating tranSFErSOUL. . ....c.uvviiviii e e - -
Total other fiNAaNCING USES.........cceerriieeeesiee s seesanas - -
Total expenditures and other financing USES..........cccovvveeveveviseceercnene, 38,193 81,644
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.............c.c.... 16,960 (44,659)
Fund balance (deficit) at beginning of Year............ccocoeovevernerineneenes 130,151 174,810
Fund balance (deficit) at end of Year...........ccocveeecueeccreeeece e, $ 147,111 $ 130,151
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Firearms Fingerprint Identity Verification Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

ASSETS

LIABILITIESAND FUND BALANCE

Liabilities:

ACCOUNS PAYBDIE.......coecvereeccte et $
Total HADIItIES. ...

Fund balance:

Unreserved fund balance (deficit):
Designated for SPeCific PUrPOSE........ccvvreeeeerererecesneeereenens

Total fund balance (defiCit).......c.cverrrrrecerrreee s

Total liabilities and fund balance
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228

2,040
2,040

2,010
2,010
2,040

2004

$ 1111
$ 1111

1111
1111
$ 1111
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Firearms Fingerprint Identity Verification Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
DEPATMENLAL.....eeeeeeeeeee et see e ses st s esens $ 1,026 $ 1,111
TOLAl FEVENUES.......coeeeeeeicteie ettt bbb 1,026 1111
Other financing sources:
Operating tranSFErSiN........ovcvereeeeree e - -
Total other fiNaNCiNg SOUICES.........ccvcuireiererrereerene e - -
Total revenues and other finanNCing SOUMCES...........cceuererrererieeneerennen: 1,026 1111
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Public safety and homeland SECUFity ........cccceevvvieeecc e 106 -
Total eXPENAITUIES........ccveeeeeerreseeeete st 106 -
Other financing uses:
Fringe benefit oSt 8SSESSMENL........c.cccerrirercerree e, 6 -
Operating tranSFErS OUL.........c.oueeeerereceerrereeer e 15 -
Total other fiNANCING USES.........ccuerreiereirceeee s 21 -
Total expenditures and other finanCiNg USES........ccccevevveeieereeenesinnenen, 127 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.............coe.... 899 1111
Fund balance (deficit) at beginning of Year...........c.covoeveveevnercneneenes 1111 -
Fund balance (deficit) at end of Year........cccoovvevecevecevece e, $ 2,010 $ 1111
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Grant Anticipation Note Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENTS..........oeeveveeeeeee e eee e $ 107,219 $ 14,769
Cash With fiscal agent........cccviiieiiiieee e 542,330 521,040
Receivables, net of alowance for uncollectibles:
Due from federal government...........cocoeeveeiienieniee s 110,563 329,923
TOLAl ASSELS......ci ettt e e e e e e e e e e e e s s e a e e e e e e eaanes $ 760,112 $ 865,732
LIABILITIESAND FUND BALANCE
Liabilities:
DUE tO OthEr TUNDS. ...ttt $ 110,563 $ 334,427
Total HADIHTTIES...cccci e 110,563 334,427
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE.....uuiiiiiiieeiiiiieeeeeeeee e 542,330 521,040
Unreserved fund balance (deficit):
Designated for specific PUrPOSE.........cocveeieierieeriieree e 107,219 10,265
Total fund balance (defiCit).......ccovveieriiiieeee e, 649,549 531,305
Total liabilities and fund balanCe...............oooveeeeciiiiiieeeeeeeeeeeee e $ 760,112 $ 865,732
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Grant Anticipation Note Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........cccocoeeveiniiiin e e, $ 449,331 $ 599,040
MISCEIHBNEOUS.......c.veiieiiiieiteete e 21,022 20,054
TOtAl FEVENUES.......ccueiiieeieeie et 470,353 619,094
Other financing sources:
Proceeds of grant anticipation NOES............ccoeeereeeieenieeeneeeien, - 469,106
Operating tranSferS iN......o.eii i e 74,550 74,808
Total other fiNaNCiNG SOUICES.........cceeiieriiieiieeee e 74,550 543,914
Total revenues and other finanNCing SOUICES...........cccccceeveeeiieernnnn. 544,903 1,163,008
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General..........ccoveveeeineeneeneniesee e - 2,100
Administration and fiNaNCe............ccocvvreereeneereee e, - 27,108
Debt service:
Interest and fiscal Charges..........coooveieiiiin i 95,223 93,466
Total eXPENAITUIES........c.ciiiiieii et 95,223 122,674
Other financing uses:
Federal reimbursement transfers Out..........ccooveeeveenenieneesecenn 331,436 599,040
Total other fiNANCING USES........coiceiiieiiiieiii e 331,436 599,040
Total expenditures and other finaNCiNg USES...........ccocevveereerieene 426,659 721,714
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... 118,244 441,294
Fund balance (deficit) at beginning of year..........ccocoeeeeieenennen. 531,305 90,011
Fund balance (deficit) at end of year..........ccccceveveeieciiece s, $ 649,549 $ 531,305
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Capital
Projects
Funds

The Capital Projects Funds ae used to account for the
financial resources used to acquire or construct major
capital assets of the Commonwealth and to finance local
governmental capital projects.

General Capital Projects Fund - to account for proceeds
of bonds sold to fund the construction or acquisition of
capital assets for general Commonwealth purposes,
excluding highway construction and projects targeted for
specific localities or purposes.

Capital Investment Trust Fund —to account for atransfer
from the General Fund to finance appropriated items of a
capital nature pursuant to sections 2E and 107 of Chapter
88 of the Acts of 1997.

Convention and Exhibition Center Capital Fund -fo
account for proceeds of bonds to finance the construction
of aconvention center in Boston.

Capital Improvements and Investment Trust Fund - to
account for the Commonwealth’s reimbursement to cities
and towns for expenses incurred for projects for
construction and reconstruction of town and county
ways.

Capital Expenditure Reserve Fund - to account for
amounts paid by the Massachusetts Turnpike Authority
as payment toward the acquisition cost of the Third
Harbor Tunnel and Federal financial participation money
related to expenditure amounts paid by the M assachusetts
Port Authority as determined by a feasibility study; used
to pay principal and interest on certain bonds, related
notes or direct capital expenditures.

Highway Capital Projects Fund — to account for the
proceeds of bonds sold to finance construction of state
highways and to fund the Commonwealth's share of
Federally sponsored highway construction.

Federal Highway Construction Program Capital
Projects Fund - to account for federal highway
construction grants which, with the Commonwealth's
required share of matching funds, finance interstate

Commonwealth of Massachusetts
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highways and similar projects within Massachusetts to
promote a nationwide highway system.

Central Artery Statewide Road and Bridge
Infrastructure Fund - to account for bond proceeds,
certain revenues from Registry of Motor Vehicle fees, (net
of debt service expenditures) and payments from
authorities. The purpose of expenditures of the fund is to
meet the estimated additional costs associated with the
Central Artery/Ted Williams Tunnel Project and for costs
of the statewide road and bridge program.

OTHER FUNDS:

These funds account for the proceeds of bonds used to to
finance land and transportation equipment for economic
development.

Government Land Bank Capital Projects Fund - to
account for proceeds of bonds used to finance the
acquisition, holding, protection, maintenance, repair or use
of lands and for personnel and the administrative costs of
the Massachusetts Devel opment Finance Agency.

LOCAL AID FUNDS:

Local Capital Projects Fund - to account for the
proceeds of bonds sold to finance the construction of
correctional facilities, water pollution abatement projects
and other local projects in specific localities of the
Commonwealth. The fund accounts for the proceeds of
bonds to finance improvements to lockup facilities, state
police lockup facilities and to finance improvements to
County Correctional Facilities, and other monies received
by the Department of Environmental Management
pertaining to state parks, reservations and recreation areas
outside the metropolitan parks district; used for purposes
of state parks, reservations and recreation areas outside
the metropolitan parks district.
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Capital Projects Funds
Combining Balance Sheet - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

Capita
Generd Capital Convention Improvements Capital Highway
Capital Investment and Exhibition  and Investment Expenditure Capita
Projects Trust Center Capital Trust Reserve Projects
ASSETS
Cash and short-term investments.............cccceeeeeerennns $ - $ - $ 27,849 $ - $ - $ -
Cash with fiscal agent - - - - - 364,153
Receivables, net of alowance for uncollectibles:
Due from federal government................cccceeeeeees 6,211 - - - - -
Due from other funds.............cccooeeiviiiiiiiiiiiiieeee. - - - - - -
Total @SSELS....ccceevieeieeeiieiieeeeeeeee e $ 6211 $ - $ 27,849 $ - $ — $ 364,153
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments..... $ 337,601 $ 757 $ - $ 8,908 $ 23,729 $ 178,751
Accounts payable . 134,901 - 1,631 3,616 - 39,956
Bonds and notes payable.............cccccvvviiiiiiieeennn. 65,000 - - - 75,100 -
Total liabilities.......ccuvvvveeeiiiiiiieee e, 537,502 757 1,631 12,524 $ 98,829 218,707
Fund balance:
Resarved for:
DEDt SEIVICE....cevniiiieiiiee e - - - - - 364,153
Capital ProjECES.....uuuvvvvrriiiiiiiiiieeiiieeieeeeeeeeeeeens - - 26,218 - - -
Unreserved:
Undesignated............ (531,291) (757) - (12,524) (98,829) (218,707)
Total fund balance (deficits) (531,291) (757) 26,218 (12,524) (98,829) 145,446
Total liabilities and fund balances............ccccceeeenn. $ 6211 $ - $ 27,849 $ - $ - $ 364,153
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Totals

Federd Central Artery Government (Memorandum only)
Highway Statewide Land Bank Locd
Construction  Road and Bridge Capita Capita
Program Infrastructure Projects Projects 2005 2004
$ - $ 377,483 - $ - $ 405332 $ 792,874
- - - - 364,153 214,181
- - - - 6,211 -
110,563 - - - 110,563 334,380
$ 110,563 $ 377,483 - $ - $ 886,259 $ 1,341,435
$ 45,067 $ - 5,000 $ 16,223 $ 616,036 $ 599,461
62,762 43,035 5,000 122 291,023 302,025
- - - - 140,100 75,100
107,829 43,035 10,000 16,345 1,047,159 976,586
- - - - 364,153 214,181
2,734 334,448 - - 363,400 734,742
- - (10,000) (16,345) (888,453) (584,074)
2,734 334,448 (10,000) (16,345) (160,900) 364,849
$ 110,563 $ 377,483 - $ - $ 886,259 $ 1,341,435
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Capital Projects Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts in thousands)

Capital
General Capital Convention Improvements Capital
Capital Investment and Exhibition and Investment Expenditure
Projects Trust Center Capital Trust Reserve
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursement: $ 10,788 $ - $ - $ - $ -
Departmental - - - - -
Miscellaneous. - - - - -
Total revenues. 10,788 - - - -
Other financing sources:
Proceeds of general and specia obligation bonds............c.ccceeeuneee. 973,472 - - 5,107 -
Proceeds of refunding bonds. 471,811 - - - -
Operating transfersin. - - - - -
Federal reimbursement transfer in. - - - - -
State share of federal highway CONSITUCION............ocvveveerenivenirins - - - - -
Total other financing sources. 1,445,283 - - 5,107 -
Total revenues and other finanCing SOUICES...........ocueeeereeenrevnnerenens 1,456,071 - - 5,107 -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Judiciary 22,418 - - - -
Inspector Genera 251 - - - -
Governor and Lieutenant Governor. 259 - - - -
Secretary of the Commonwedlth, 1,239 - - 1,256 -
Treasurer and Receiver-Genera 567,500 - - - -
Auditor of the Commonweslth 571 - - - -
Attorney Generd 267 - - - -
Ethics Commission 279 - - - -
Sheriff's Departments. 1,530 - - - -
Board of Library Commissioners. 16,698 - - - -
Comptroller. 7,534 - - - -
Adminigtration and finance. 233,520 - 54,155 1,426 -
Environmenta affairs. 93,642 2 - 5,337 -
Housing and community devel opment. 117,582 - - 2,070 -
Hedlth and human services. 29,441 - - - -
Transportation and construction 90,509 - - - -
Education. - - - - -
Higher education. 17,554 - - - -
Public safety and homeland security. 25,838 - - 304 -
Economic development 567 - - - -
Debt service:
Interest and fiscal charges. - - - - -
Total expenditures. 1,227,199 2 54,155 10,393 -
Other financing uses:
Payments to refunded bond escrow agent... 471,811 - - - -
Fringe benefit cost assessment 6,126 - - 14 -
State share of federal highway CONSIIUCEION..........cceeeeueeereeereeneeenes - - - - -
Operating transfers out 20 - - - -
Total other financing uses. 477,957 - - 14 -
Total expenditures and other finaNCiNg USES..........ccceveeirmreemneenennne 1,705,156 2 54,155 10,407 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes...........cc.c..... (249,085) ) (54,155) (5,300) -
Fund balances (deficits) a beginning of year (282,206) (755) 80,373 (7,224) (98,829)
Fund balances (JefiCits) a end Of YER.........ooccocceveveeeeereessecnerreeeee $  (531,291) _$ (757)  _$ 26,218 $ (12,524) _$ (98,829)
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Federal Central Artery Government

Highway Highway Statewide Land Bank Local Totals
Capital Construction  Road and Bridge Capital Capital (Memorandum only)
Projects Program Infrastructure Projects Projects 2005 2004
$ - $ 838 $ - $ - $ - $ 11,626 $ 3,408
- 403 - - - 403 5,504
9,031 - 14,079 - - 23,110 17,481
9,031 1,241 14,079 - - 35,139 26,393
367,921 - - - 7,728 1,354,228 1,993,080
873,919 - - 3,162 35,871 1,384,763 2,832,866
10,052 - 75,316 - - 85,368 79,980
- 331,436 - - - 331,436 598,955
- 154,184 - - - 154,184 74,448
1,251,892 485,620 75,316 3,162 43,599 3,309,979 5,579,329
1,260,923 486,861 89,395 3,162 43,599 3,345,118 5,605,722
- - - - 135 22,553 22,363
164 - - - - 415 79
- - - - - 259

- 33 - - - 2,528 2,033
- - - - 9,200 576,700 11,700
- - - - - 571 -
430 171 - - - 868 796
- - - - - 279 -
- - - - - 1,530 273
- - - - - 16,698 19,500
B B B - - 7,534 25,186
1,984 - - 5,000 1,066 297,151 396,963
18,949 1,041 384 - 177 119,532 121,777
- - - - - 119,652 120,213
- - - - - 29,441 16,456
213,676 482,212 487,065 - - 1,273,462 1,431,713
- - - - - - 2
- - - - - 17,554 14,027
- 592 - - - 26,734 25,233
- 196 - - - 763 4,899
20,723 - - - - 20,723 16,398
255,926 484,245 487,449 5,000 10,578 2,534,947 2,229,611
642,306 - - 3,162 35,871 1,153,150 2,832,866
20,678 1,669 76 - - 28,563 23,089
154,184 - - - - 154,184 74,448
- - 3 - - 23 70,865
817,168 1,669 79 3,162 35,871 1,335,920 3,001,268
1,073,094 485,914 487,528 8,162 46,449 3,870,867 5,230,879
187,829 947 (398,133) (5,000) (2,850) (525,749) 374,843
(42,383) 1,787 732,581 (5,000) (13,495) 364,849 (9,994
$ 145,446 $ 2,734 $ 334,448 $ (10,000) $ (16,345) $ (160,900) $ 364,849
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General Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal government.............cccoveverenenencecieeeeee e $ 6,211 $ -
TOtAl ASSELS.....veveveeeeerrrierese sttt rnrenens $ 6,211 $ -
LIABILITIESAND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............cccceeeeeieeenen, $ 337,601 $ 175,113
ACCOUNES PAYADIE.......eceeceeceecece e 134,901 107,093
Bonds and notes payable...........ccoeierirenenenenee e, 65,000 -
Total laDIITIES.. ..o 537,502 282,206
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALED. .......coeitieeriiiiieierieeee et snens (531,291) (282,206)
Total fund balance (defiCit) ........cooerererieniieee e (531,291) (282,206)
Total liabilities and fund balance............cccoeoeiiienineineeeeees $ 6,211 $ -
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General Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbUrSEMENtS...........cceeevevereeeeeerereeeeeseveseeeenns, $ 10,788 $ -
TOAl FEVENUES........eeieieiiet et 10,788 -
Other financing sources:
Proceeds of general obligation bonds...........cccccoveeennnccnnnce, 973,472 606,864
Proceeds of refunding bonds............coeevveeereieninsiesee e 471,811 1,124,215
Total other finanCiNg SOUICES.........cccoveieriereseresesese e 1,445,283 1,731,079
Total revenues and other finanNCing SOUICES..........ccvvvevrierererererinnens 1,456,071 1,731,079
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUICIAIY vt 22,418 22,306
INSPECLOr GENEIAl.......eceeeeeeeeeeer e s 251 3
Governor and Lieutenant GOVEINO............cuorruererereriereeseresseenenens 259 -
Secretary of the Commonwealth...........ccoevveeeieeenceneseseeeene 1,239 1,259
Treasurer and RecaiVer-General..........c.coeeevreeenneenineeenseenes 567,500 2,500
Auditor of the Commonwealth.............ccccvreeininniineens 571 -
ALOrNEY GENENAl.....c.ueeieiee ettt nes 267 140
Ethics COMMISSION. ..ot 279 -
Sheriff's DEPartmMents.........ccoueeeeeireereesees e e seee e 1,530 271
Board of Libray COMMISSIONET ........cccoeivrueireerieesieesieeseeseseeseneenns 16,698 11,890
(O0]11 1 0] = 7,534 25,186
Administration and fiNANCe...........coveuererneeinreereeeens 233,520 236,548
Environmental affairs.........cocoovveeeinnnicinneece e 93,642 93,779
Housing and community development...........ccoccevveeereieneieneennens 117,582 119,839
Health and human SErviCeS.........ceirieiinrnc e 29,441 16,427
Transportation and CONSEIUCLION.......c.covevriererereee e 90,509 44,635
HIgher @JUCELION.......ccceeeerieeeeiee e 17,554 14,015
Public safety and homeland SECUitY........cocovveererirereeesee e 25,838 24,541
ECONOMIC deVEIOPMENL........cceeeeie e 567 4,763
Total eXPENTITUIES.........ccvieiececesese e nes 1,227,199 618,102
Other financing uses:
Payments to refunded bond escrow agent...........ccocvvevveevenesesenennn. 471,811 1,124,215
Fringe benefit COSt aSSESSMENL........cccveieieiciceeee e 6,126 5,508
Operating tranNSferS OUL..........coveeeeeereeieeceeeeeeee e 20 1,762
Total other fiNANCING USES........covrirueueirrieeeenirieiees e 477,957 1,131,485
Total expenditures and other finanCing USES...........ccoevvevreierienennns 1,705,156 1,749,587
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES .........ccccveueee. (249,085) (18,508)
Fund balance (deficit) at beginning of year........c..ccccccevvevviviiviennnnne. (282,206) (263,698)
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Capital Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENLS..........ccoovrveeririerereeeeerene e $ - $ -
TOLAl @SSELS.....vveveririiieieieieiere ettt ees $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........ccocceceeereenne $ 757 $ 613
ACCOUNES PAYADIE.......ciieieiii et - 142
Total HabilItieS.....cceeieeeeee s 757 755
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA. .......eiiiiiiiiee e (757) (755)
Total fund balance (defiCit) ......ccoceeriiiiriee e (757) (755)
Total liabilities and fund balancCe............ccooveiiriiiieneneeeeeee $ - $ -
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Capital Investment Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartmMental.........ocuee i s
TOLAl FEVENUES........tettetttttte ettt e e e e e e e e e,

Other financing sources:

Proceeds of general obligation bonds.............ccoeeiiiiiiiiciienen,
Total other fiNaNCiNG SOUICES........ccceeiieriiieieeee e

Total revenues and other finaNCiNg SOUFCES..........cocceereeerieerieenne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE.............oooveeeiiiiie,
Environmental affairs.........ccccevvviviiiiieiiiiieeeeieeeeeeeeeee e e e e e e
Public safety and homeland SECUrity..........ccooeeceeneniiieenen e,

Total eXPENAITUIES........cciiiiieii et

Other financing uses:

Fringe benefit CoSt aSSeSSMENt.........coeieiiieriieeee e
Total other fiNANCING USES........coociiiieiiiieiee e

Total expenditures and other financing USES...........ccccceevveereeennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses....................
Fund balance (deficit) at beginning of year..........cccccecoeveniieennen.
Fund balance at end of Year..........ccoceeiiiiiiniii e
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2004
- $ -

- 868

- 868

- 868

- 23

2 202

- 26

2 251

- 1

- 1

2 252
) 616
(755) (1,371)
(757) $ (755)
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Convention and Exhibition Center Capital Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENTS..........oeeveveeeeeee e eee e $ 27,849 $ 100,882
TOLAl ASSELS.....coi ittt e e e e e e e e e e e s e r e e e e e e eaanes $ 27,849 $ 100,882
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE.......cceeeeeeieieee e $ 1,631 $ 20,509
Total HADIHTTIES. . 1,631 20,509
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........cccovveviieenernieenee e esee e 26,218 80,373
Total fund balance (defiCit).......ccoceerieiieiiie e 26,218 80,373
Total liabilities and fund balanCe...............oooveeeeciiiiiieeeeeeeeeeeee e $ 27,849 $ 100,882
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Convention and Exhibition Center Capital Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEHIANEOUS.......oueeeeiieicii sttt $ - $ 2,482
TOtEl FEVENUES.......ctiiitieieeee et - 2,482
Other financing sources:
Proceeds of general obligation bonds............ccccooiiiiiiiniiiienene - 693,400
Total other fiNaNCING SOUICES........ccocieiiiiiiieee e - 693,400
Total revenues and other finaNCiNg SOUICES...........occeereercierreeennen. - 695,882
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNaNCE...........ccooveiiiiiiie e, 54,155 112,941
Total eXPENAITUIES.........c.oeiiieiieeee e 54,155 112,941
Other financing uses:
Fringe benefit Cost aSSeSSMENt.........cccvviveriiiiiie e - -
Total other fiNANCING USES........cooiiiiiieiiie e - -
Total expenditures and other financing USES............cccceviverriieeneenne 54,155 112,941
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..................... (54,155) 582,941
Fund balance (deficit) at beginning of year...........cccccovviiinnenenen, 80,373 (502,568)
Fund balance (deficit) at end of year..........cccccevevvevevevcceseen $ 26,218 $ 80,373
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Capital Improvements and Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term inVeStMENLS............cccceevereeeereeeeeeee e $ - $ -
TOtAl ASSELS......ccvcveicteeeceetee ettt ettt ennas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccccceeeeene $ 8,908 $ 5,319
ACCOUNES PAYADIE.......ciieieiii et 3,616 1,905
Total HabilItieS.....cceeieeeeee s 12,524 7,224
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNEEE. .......eiviiieeieiie sttt (12,524) (7,224)
Total fund balance (defiCit) ......ccoceeriiiiniiee e (12,524) (7,224)
Total liabilities and fund balance............cccoooeeiiiiiii e, $ - $ -
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Capital Improvements and Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPATMENTEL........vcviiereeeeietieetcte ettt $ - $ -
TOtEl FEVENUES.......ccueiitieieeie ettt - -
Other financing sources:
Proceeds of general obligation bonds.............ccooeiiiiiiiiciieeen, 5,107 60,887
Total other finaNCiNG SOUICES.........ccoeviieiiieeiie e 5,107 60,887
Total revenues and other finaNCiNg SOUFCES...........ocoeerieerueeerieenne 5,107 60,887
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of Commonwealth...........ccooiiiiiiniiiie e, 1,256 712
Sheriff's DEPartments.........ocoeeiieieenee e, - 2
Board of Library COmMmMISSIONErS.........ccoeieeenieriieeieeneeesiee e - 7,610
Administration and fiNaNCe...........ccoovereeiiriii e 1,426 2,259
Environmental affairs.........cccociieiiienieiin e 5,337 1,607
Housing and community development............cccocoeeieiiieenireieee 2,070 374
EUCALION. ...ttt - 2
Higher @dUCALION.........ocueiiiieiie e - 12
Public safety and homeland SECUrity..........ccoooeeeciereeniieenen e, 304 566
Total eXPENAITUIES........c.coiiiiiie e 10,393 13,144
Other financing uses:
Fringe benefit CoSt aSSeSSMENt.........coeiiiiieerieeee e 14 30
Operating tranSfers OUL.........oueieieeeiieeiee e - 1
Total other fiNANCING USES........ccocuiiiieiiiieiie e 14 31
Total expenditures and other financing USES...........cccceevveereeennen. 10,407 13,175
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... (5,300) 47,712
Fund balance (deficit) at beginning of year..........cccccecoeveniieennen. (7,224) (54,936)
Fund balance (deficit) at end of year.........cccocoeveeiiiin i $ (12,524) $ (7,224)
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Capital Expenditure Reserve Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENES........c.c.ucucvcereeieeee et $ - $ -
TOtAl BSSELS.....ocverierieete sttt st bbb $ - $ -
LIABILITIESAND FUND BALANCE
Liahilities:
Deficiency in cash and short-term investments..........ccceeeeeevvveennnne $ 23,729 $ 23,729
Bonds and NOteS Payable............overerreicreinncecre e 75,100 75,100
TOtal [1BDITIES ...t 98,829 98,829
Fund balance:
Unreserved fund balance (deficit):

UNAESIGNALEA.........ooeeeeeeieeeireciei et (98,829) (98,829)
Tota fund balance (defiCit) .......covorrrrrrieeeereeeee s (98,829) (98,829)

Totd liabilitiesand fund balanCe...........cc.ccveeveevveveceeceeeeeeeeeeeeeeea $ - $ -
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Capital Expenditure Reserve Fund

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

2005 2004

REVENUESAND OTHER FINANCING SOURCES

Revenues:
Payments from aUthorties. ... ..ot eeeeeas - $ -
TOLAl FEVENUES.......coeeeeeeicteie ettt bbb - -
Other financing sources:
Operating tranSFErSiN.......covereereiere e - -
Total other fiNaNCiNg SOUICES.........ccvcuireiererrereerene e - -
Total revenues and other finanCing SOUMCES..........oveveeererrenereereerenns - -
EXPENDITURESAND OTHER FINANCING USES
Expenditures:
Transportation and CONSIIUCLION............cceeevevereeereieie e - -
Total eXPENAITUIES........ccveeeeeerreseeeete st - -
Other financing uses:
Operating tranSfEIS OUL.........c.vcreurrrereerrrrecere e - -
Total other fiNAaNCING USES.........cceerriieeeesiee s seesanas - -
Total expenditures and other finanCing USES.........ccccovveveeciecvcecnennns - -
Excess (deficiency) of revenues and other financing
sources over expenditures and other finanCing USeS ..........cecveene. - -
Fund balance (deficit) at beginning of Year..........ccccvvvnccernrnnnenens (98,829) (98,829)
Fund balance (deficit) at end of Year.........ccooevvveveececcee e (98,829) $ (98,829)
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Highway Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash with fiscal agent.........ccooeiiiiiiiiee e $ 364,153 $ 134,182
TOLAl BSSELS.... e iverieeieierie st $ 364,153 $ 134,182
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cc.ccecoeeneene $ 178,751 $ 120,293
ACCOUNES PAYADIE.......ciieieieii et 39,956 56,272
Total HabilItieS.....ccooiieeeriee e 218,707 176,565
Fund balance:
Reserved fund balance:
Reserved for debt ServiCe.........ccovvveiiriieiiieee e 364,153 134,182
Unreserved fund balance (deficit):
UNAESIGNAEEM. .......oovieieieeieie et (218,707) (176,565)
Total fund balance (defiCit).......coooeeieeiiiiieeeeeceee 145,446 (42,383)
Total liabilities and fund balance............cccoooeeiiiiiiii e, $ 364,153 $ 134,182
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Highway Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS......c.ecuieiieiiiie e e $ 9,031 $ 3,585
TOtEl FEVENUES.......cceeiiteeieeee ettt 9,031 3,585
Other financing sources:
Proceeds of general and special obligation bonds..............cc......... 367,921 546,901
Proceeds of refunding bonds............ccccooiiiiiiiinniiciee e 873,919 1,635,615
Operating transfers iN..... ..o iee e 10,052 6,172
Total other fiNaNCIiNG SOUICES.........cceeiieriiienie e 1,251,892 2,188,688
Total revenues and other finaNCiNg SOUFCES..........cocoeeeeeerieeerieenne 1,260,923 2,192,273
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECLOr GENENEL........ ittt 164 76
ATIOrNEY GENENal.........ooiiiiiieeie e 430 440
Administration and fiNaNCe............coovereeieriiiieeeseee e 1,984 35,667
Environmental affairs.........ccocvieiiienieiieeeee 18,949 17,283
Transportation and CONSIFUCTION.........ccueeiereiiieiee e, 213,676 339,867
Economic devel OpmEeNt..........cooceereiiniiiieesee e - 136
Debt service:
Interest and fiscal Charges..........cooceeiiiinen i 20,723 16,398
Total eXPENAITUIES.........coiiiieii e 255,926 409,867
Other financing uses:
Payments to refunded bond escrow agent............ccocceeeeeevernieenenn, 642,306 1,635,615
Fringe benefit CoSt aSSeSSMENt.........coeieriieeiieeee e 20,678 13,641
State share of federal highway ... 154,184 74,448
Operating tranSfers OUL.........oeieieeeiie e - 69,028
Total other fiNAaNCING USES.........ooiiiiiiieiii e 817,168 1,792,732
Total expenditures and other financing USES...........ccccceevveereeennen. 1,073,094 2,202,599
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... 187,829 (10,326)
Fund balance (deficit) at beginning of year..........cccccecoeveniieennen. (42,383) (32,057)
Fund balance (deficit) at end of year.........ccocoveveiiivin i $ 145,446 $ (42,383)
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Federal Highway Construction Program Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Due from other fUuNdS..........ccceeiiiiiieeecce e $ 110,563 $ 334,380
TOLAl BSSELS.... e iverieeieiiesie sttt $ 110,563 $ 334,380
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investment............cccooceeceennenn, $ 45,067 $ 265,401
ACCOUNES PAYADIE.......coeieiiiee e 62,762 67,192
Total HabilItieS.....cceeieeeeee s 107,829 332,593
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........cccooevieeenierrieeenee e 2,734 1,787
Total fund balance (defiCit)........cocoevieiiiiieeeeeeeee 2,734 1,787
Total liabilities and fund balance............cccoooeeiiiiiii e, $ 110,563 $ 334,380
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Federal Highway Construction Program Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements............ccocoeveiniininniennieene, $ 838 $ 3,408
DepartmMeNntal.........ocuee i 403 5,504
TOtAl FEVENUES.......ccueiiieeieeie et 1,241 8,912
Other financing sources:
Federal reimbursement transfersin..........ccoeveeveieeneenenec e 331,436 598,955
State share of federal highway construction..............cccoceveiiieeneen. 154,184 74,448
Total other finaNCiNG SOUICES........ccceeiieriieenieeee e 485,620 673,403
Total revenues and other finaNCiNg SOUICES...........ocoeerveeneeerunenne 486,861 682,315
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth............ccoceiiiiiiiiiiie 33 62
ATIOrNEY GENENal.........oiiiiiiieee e 171 216
Administration and fiNaNCe............ccovereeiiriiiii e - 3,287
Environmental affairs.........cccoceiiiiiienieiieeeeee 1,041 3,697
Transportation and CONSIFUCTION..........cceeeieeenireriee e, 482,212 678,502
Public safety and homeland SECUrity..........cccocercienniieenen e, 592 100
Economic develOpment.........c.oooeeeiiiieeneieee e 196 -
Total eXPENAITUIES.........coiiiieii e 484,245 685,864
Other financing uses:
Fringe benefit CoSt aSSeSSMENt.........coeiiiiieerieeee e 1,669 3,886
Total other fiNANCING USES........cciciiiieiiieeei e 1,669 3,886
Total expenditures and other financing USES...........ccccceevveereeennen. 485,914 689,750
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... 947 (7,435)
Fund balance (deficit) at beginning of year..........cccccecoeveniieennen. 1,787 9,222
Fund balance (deficit) at end of year..........ccccovvevevvececesecee, $ 2,734 $ 1,787

Commonwealth of Massachusetts 251 Statutory Basis Financial Report



Central Artery Statewide Road and Bridge Infrastructure Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term INVESIMENLS........oooveeeeeeeeieeieeeeeeeeeeeeeeaaaens $ 377,483 $ 691,992
Cash with fiscal agent..........ccoiiiiiiiiiiie e, - 79,999
TOLAl ASSELS......ci ittt e e e e e e e e e e e e e s e aa e e e e e e eaanes $ 377,483 $ 771,991
LIABILITIESAND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........ceeeeceieeceeeecee e $ 43,035 $ 39,410
Total HADIHTTIES...cccci e 43,035 39,410
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........ccceveereerieenieeenee e 334,448 652,582
Reserved for debt SEIVICE..........ooo v - 79,999
Total fund balance (defiCit) .......cocoeeriiiirieee e 334,448 732,581
Total liabilities and fund balanCe...............ooooeeeecciiieiieeeeeeeeeeeee e $ 377,483 $ 771,991
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Central Artery Statewide Road and Bridge Infrastructure Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIIANEOUS.......eeeeeeiiieiiiiiee e
TOAl FEVENUES.........coeeeee ettt e e e e e e e e e s e e e e e e e e e e e

Other financing sources:

Proceeds of general obligation bonds............cccccoeeiiiiiininiieenen,
Operating tranSfers iN........coo i

Total other fiNaNCING SOUICES........ccocueriiieriiieiee e
Total revenues and other finaNCiNg SOUICES............ocueereeenierreenn.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Environmental affairs.........cccooiiiiiienieiee e
Transportation and CONSIFUCTION..........cceriiueriiieiie e

Total eXPEeNITUIES..........c.coiuiaiiieieeee e

Other financing uses:

Fringe benefit cost assessSMentt..........ccooceeeieerieeien e
Operating tranSfers OUL.........c.eeiieeriieriee e

Total other fiNANCING USES........coiuiiriiiiiie e

Total expenditures and other financing USES...........cccoeevveereeennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year...........ccccvoveieriene
Fund balance (deficit) at end of year.........cccocoveveeiiiiin i
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2005 2004
14,079 $ 11,414
14,079 11,414

- 80,004
75,316 73,808
75,316 153,812
89,395 165,226

384 65
487,065 368,709
487,449 368,774
76 15

3 74

79 89
487,528 368,863
(398,133) (203,637)
732,581 936,218
334,448 $ 732581
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Government Land Bank Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and Short-term iNVESIMENLS..........ccoovrveeririerereeeeerene e $ - $ -
TOLAl @SSELS.....vveveririiieieieieiere ettt ees $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cc.cccoceeeneene $ 5,000 $ -
ACCOUNES PAYADIE.......ciieieiii et 5,000 5,000
Total HabilItieS.....cceeieeeeee s 10,000 5,000
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNAEEM. .......eivieieieeieieie st (10,000) (5,000)
Total fund balance (defiCit)........cocoeviiieiiiiiiiee e (10,000) (5,000)
Total liabilities and fund balancCe...........c.ccooveiiniiiienineeee $ - $ -
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Government Land Bank Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartmMental.........ocuee i s

TOAl FEVENUES........cceeet et e e e e e e e e e e e e e e e e e e e e e e

Other financing sources:

Proceeds of general obligation bonds.............ccoeeiiiiiiiicniieeen,
Proceeds of refunding bonds.............cccoooiiiiiiiiiniiiie e

Total other finaNCiNG SOUICES.........cceviiieriiieieeiee e

Total revenues and other finaNCiNg SOUICES...........occeeeiveenveerieenne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE...........ooovvveeeeeeeeeieeeeeeeee,

Total eXPENAITUIES.........coiiiieii e

Other financing uses:

Payments to refunded bonds esCrow...........ccccceeeeeveiiieenen e,
Total other fiINANCING USES........coiuiiiiiiiie it

Total expenditures and other financing USES...........cccceevveereeennen.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses....................

Fund balance (deficit) at beginning of year............cccvveiernene

Fund balance (deficit) at end of year.........cccocoeeveriiiiin i
Commonwealth of Massachusetts 255

2005 2004
- $ -

- 838

3,162 9,739
3,162 10,577
3,162 10,577
5,000 5,000
5,000 5,000
3,162 9,739
3,162 9,739
8,162 14,739
(5,000) (4,162)
(5,000) (838)
(10,000) $ (5,000)
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Local Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term inVeStMENLS............cccceevereeeereeeeeeeee e $ - $ -
TOtAl ASSELS......ccveveieteeeeietee ettt ettt ennas $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cc.cccoceeeneene $ 16,223 $ 8,993
ACCOUNES PAYADIE.......ciieieiii et 122 4,502
Total HabilItieS.....cceeieeeeee s 16,345 13,495
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNAEEM. .......eivieieieeieieie st (16,345) (13,495)
Total fund balance (defiCit) ......ooceeririeriee e (16,345) (13,495)
Total liabilities and fund balance............cccoooeeiiiiiiie, $ - $ -
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Local Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements............ccocoeveeniiiiniien e, $ - $ -
TOtEl FEVENUES.......ccueiiteeieeee et - -
Other financing sources:
Proceeds of general obligation bonds.............ccoooiiiniiiiciienen, 7,728 3,318
Proceeds of refunding bonds.............cccoooiiiiniiiiniicieeee e 35,871 63,297
Total other fiNaNCiNG SOUICES.........cceviieriiienieeiee e 43,599 66,615
Total revenues and other financing SOUICES...........cccveceereenieennene 43,599 66,615
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTAIY .. 135 57
Treasurer and Receiver-General..........ooccoveeeieeniienie e, 9,200 9,200
Administration and fiNaNCe............coovereeieriiiieeeseee e 1,066 1,238
Environmental affairs.........cccoceiieiiienieiieeee e 177 5,144
Health and human SErVICeS..........ccooveveriiiee e - 29
Total eXPENAITUIES..........ciiiiieei et 10,578 15,668
Other financing uses:
Payments to refunded bond escrow agent............ccocceeeeeeierninenenn, 35,871 63,297
Fringe benefit CoSt aSSeSSMENt.........coeieiiieriieeee e - 8
Total other fiNAaNCING USES........ccoceiiiieiiiieii e 35,871 63,305
Total expenditures and other financing USES...........cccceevveereeennen. 46,449 78,973
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... (2,850) (12,358)
Fund balance (deficit) at beginning of year...........ccccecveveiieennen. (13,495) (1,137)
Fund balance (deficit) at end of year.........cccocoeveeiiiin i $ (16,345) $ (13,495)
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Fiduciary
Fund Types

The Fiduciary Funds are used to account for assets held
by the Commonwealth in a trustee capacity or as an agent
for individuals, private organizations or other
governments. The funds include Expendable and Non —
Expendable Trust Funds, Pension Funds, as well as
Agency Funds.

EXPENDABLE TRUST FUNDS:

Expendable Trust Fund — to account for various gifts,
bequests or contributions held by the Commonwealth of
which both principal and interest may be expended for
purposes designated by the donor.

Revolving Loan Fund - to account for Federal grants,
investment and interest income to be expended for loans
to non-profit private entities to establish housing for
individuals recovering from alcohol or drug abuse and for
loansto local housing authorities.

Expendable Trust Fund - Internal — to account for
various gifts, bequests or contributions held by the
Commonwealth, solely for the benefit of Commonwealth
entities, of which both principal and interest may be
expended for purposes designated by the donor.

Unemployment Compensation Fund — to account for
unemployment taxes collected from employers, held by the
United States Treasury in the Federal Unemployment
Trust Fund, from which funds are drawn for the payment
of benefits to the unemployed.

NONEXPENDABLE TRUST FUNDS:

Nonexpendable Trust Fund —to account for various gifts
and bequests held by the Commonwealth, of which only
the income may be expended for purposes specified by the
donor.

Commonwealth of Massachusetts

PENSION TRUST FUNDS:

Pension Trust Funds— to account for the assets, liabilities
and fund balances held in trust by the State Employees’,
State Teachers' Retirement Systems and the State —
Boston Retirement System for the payment of retirement,
disability and death benefits to members of these
retirement systems.

AGENCY FUNDS:

Agency Funds— to account for cash, investments held or
managed by the Commonwealth on behalf of others.
These include the investments made by cities, towns and
local authorities in the Municipal Depository Trust,
employees contributions to the deferred compensation
plan, annuity contracts held for lottery prize winners, local
option taxes collected but not yet remitted, assets held in
escrow accounts by the Commonwealth’s court system
and human service departments, child support payments
collected or receivable and not yet remitted to custodial
parents, and deposits required from insurance companies
and similar organizations.
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Fiduciary Fund Types
Combining Balance Sheet - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

Expendable Nonexpendable Pension
Trust Funds Trust Funds Trust Funds
ASSETS
Cash and short-term investments.... . $ 410,901 $ 5,834 $ 979,718
Cash on deposit with U.S. Treasury 414,998 - -
INVESEMENES. ...t - - 35,153,266
ASSEtS held N TrUSE.....cciiiiieeee e - - -
Other receivables, net of allowance for uncollectibles...................... - - 598,142
() 4= = X<l £ - - 19,788
TOLAl @SSEES...eeeiiiriiiiiiee e e ettt e e et e e e e $ 825,899 $ 5,834 $ 36,750,914
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADI€.....uuiie i $ 73,821 $ - $ 1,954,868
Agency [1abilitieS.......uiiiiiiiiiiiiiieeeee - - -
Due to federal government..............eeveeveeiiiiiiiiiiiiiee e - - -
Due to CitieS and tOWNS.........coeviiiiiiiiiiiiiiieeet e - - -
Total [Habiliti€S...ccvveeiieee e 73,821 - 1,954,868
Fund balances:
Resarved for:
Employees' pension benefits.........ccccccvveiiiiiiiiiiiiiiieceen - - 34,796,046
Unemployment benefits...........cccecveeeiiiiiiiiiiiiiiieeccceen 414,998 - -
Unreserved:
Designated for specific purpose..........cccccceeeeeeeeeiieeeeeeeeee, 337,080 5,834 -
Total fund DAlANCES.........ccovviiiiiieeeiee e e 752,078 5,834 34,796,046
Total liabilities and fund balances. $ 825,899 $ 5,834 $ 36,750,914
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Totals

(Memorandum only)

Agency
Funds 2005 2004
$ 391,881 $ 1,788,334 $ 2,639,543
- 414,998 122,449
- 35,153,266 29,797,126
1,879,723 1,879,723 2,981,982
- 598,142 846,574
- 19,788 2,155
$ 2,271,604 $ 39,854,251 $ 36,389,829
$ 55,954 $ 2,084,643 $ 1,402,973
2,160,059 2,160,059 3,223,206
- - 5
55,591 55,591 35,828
2,271,604 4,300,293 4,662,012
- 34,796,046 31,228,478
- 414,998 122,449
- 342,914 376,890
- 35,553,958 31,727,817
$ 2271604 $ 39,854,251 $ 36,389,829

Commonwealth of Massachusetts
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Expendable Trust Funds
Combining Balance Sheet - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

ASSETS

Cash and short-term investments...........cc.ooocvveeeeeernnnns
Cash on deposit with U.S. Treasury.........ccccceeeeeeeeeennn.

TOtal ASSELS....evvuniieeeiieiiiiee e e e e e e

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable...........cceevveiiiiiiiiiii
Total liabilities.......coooiiiiiiiiiiii s

Fund baances:
Reserved for:

Unemployment benefits..........cccccvvviieeeeeeiiiiiiinnns

Unreserved:

Designated for specific purpose............cccvveeeennne
Total fund balanCes............cooovviiiiiiiiiiiiieiieeeis
Total liabilities and fund balances..............ccccceevviiinnen.

Commonwealth of Massachusetts

Totals
(Memorandum only)
Unemployment
Expendable Compensation
Trusts Trust 2005 2004
410,901 $ - 410,901 $ 434,446
- 414,998 414,998 122,449
410,901 $ 414,998 825,899 $ 556,895
73,821 $ - 73,821 $ 63,390
73,821 - 73,821 63,390
- 414,998 414,998 122,449
337,080 - 337,080 371,056
337,080 414,998 752,078 493,505
410,901 $ 414,998 825,899 $ 556,895
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Expendable Trust Funds
Combining Statements Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES
Revenues:

ASSESSIMENTS. ...eeieeeeeiiiiiiet e e e e et ee e e e e e s e e e e e e eennens
Federal grants and reimbursements...
Departmental...........cccccvveeeeiineeeeinns .
MiSCEIIANEOUS.......cvvvieeeiiiie et

TOtal FEVENUES........cciviiieeeee ettt
Other financing sources:

Municipal medicaid transfer..............ooe o

Operating transfersin
OthEr SOUICES........vviieiiiieeeciiee e et ete et

Total other financing SOUICES............coieviieeiniiniieesieeee

Total revenues and other financing sources.

EXPENDITURESAND OTHER FINANCING USES

Expenditures:
JUAICIAIY .ot e e
Secretary of the Commonwealth....
Treasurer and Receiver-General ...
Auditor of the Commonwealth..............cccoceeeeiiiieeeiiieenn.
AtOrney GENEral.........ccvvveeiiieeeesiiee et ee e
DiStrict AttOrNEY.....cceiiiiieie i,
Sheriff's DEPartMeNtS...........coeeevvvieeeeeeee e,
Board of library commissioners..
Administration and finance........
Environmental affairs..........
Housing and community development..
Health and human Services............ccccceeeviiiieeciiieee e,
Transportation and construction....
EdUCALION.....cciiiiiiccciiee e
Higher edUCatioN..........coooeiiirieee e
Public safety and homeland security.
Economic developmeENt..........cooovccvvvirieeeee e

Total eXpenditUures............oooeveiieeniieieieee e

Other financing uses:
Fringe benefit cost assessment
Operating transfers out...............

Total other finaNCiNg USES........cccueeriuiiriiiiiiieiie e

Total expenditures and other financing uses.....................

Excess and other financing sources
over expenditures and other financing uses...................

Fund balances at beginning of year............ccccceecvveviienenne
Fund balances at end of year.........ccceeveiiieeiiieniecseee,

Commonwealth of Massachusetts

Totals
Unemployment (Memorandum only)
Expendable Compensation
Trusts Trust 2005 2004
- $ 1,670,942 $ 1,670,942 $ 1,264,364
53,078 - 53,078 27,942
20,204 242,769 262,973 831,727
38,569 49,577 88,146 78,152
282,959 9,390 292,349 277,402
394,810 1,972,678 2,367,488 2,479,587
160,000 - 160,000 160,000
18,628 - 18,628 18,036
380 - 380 517
179,008 - 179,008 178,553
573,818 1,972,678 2,546,496 2,658,140
220 - 220 251
10 - 10 40
289 - 289 -
61 - 61 275
3,232 - 3,232 1,772
6,243 - 6,243 5,662
8 - 8 67
211 - 211 -
7,383 - 7,383 3,727
21,459 - 21,459 11,255
5,125 - 5,125 2,910
188,388 - 188,388 88,942
574 - 574 501
3,875 - 3,875 1,817
6,267 - 6,267 6,195
40,519 - 40,519 28,881
56,942 1,680,129 1,737,071 2,554,731
340,806 1,680,129 2,020,935 2,707,026
7,700 - 7,700 5,126
259,288 - 259,288 237,868
266,988 - 266,988 242,994
607,794 1,680,129 2,287,923 2,950,020
(33,976) 292,549 258,573 (291,880)
371,056 122,449 493,505 785,385
$ 337,080 $ 414,998 $ 752,078 $ 493,505
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Expendable Trust Fund - External
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005
ASSETS

Cash and Short-term iNVESLMENES.........cccoeeieeiee et $ 385,876

B 1o = 1= o (= $ 385,876

LIABILITIESAND FUND BALANCES

Liabilities:

ACCOUNES PAYADIE........cveuiiictiisietee e $ 73,319

Total HHabilITIES...cuveiveecriecece e s 73,319
Fund balance:

Unreserved fund balance (deficit):

Designated for SPeCific PUIPOSE......c.eoererererenereeeeee e 312,557

Total fund balances (AEfiCit)......cccovrererieeere e 312,557
Total liabilities and fund balanCes...........ccooeviieciieiieccee e $ 385,876
Commonwealth of Massachusetts 264

2004

$ 416960
$ 416060

$ 62200
62,209

354,751
354,751
S 416060
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Expendable Trust Fund - External
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004

REVENUES AND OTHER FINANCING SOURCES

Revenues:
AASSESSIMIEIES. ...ttt e et et e e e et e e e e e e e e e e e e e eeeeeeneeeneeateenareerereeaeeeareenaneenneans $ 52,558 $ 27,884
Federal grants and reimbUrSEmMENtS..........ooererrineninese s 20,204 20,449
DEPAMENTAL ...ttt et e e e 35,120 33,735
MISCEITANEOUS........eveeiieeiieetit ettt 272,771 260,939
TOAl FEVENUES. ...ttt e e e e e et e e e e s e et e e e e e s e s s sesreneeesessannrnnes 380,653 343,007

Other financing sources:
Municipal medicaid tranSfer ..o 160,000 160,000
Operating traNSFErS IN.......cceeeeee e 18,628 18,036
Total other fiNAaNCING SOUMCES.........eiirierieieeeereeeses e 178,628 178,036
Total revenues and other finaNCiNG SOUICES.........ccovieererieereeiere e eee e 559,281 521,043

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICIAIY .. ettt e et 220 249
Secretary of the COmMMONWEAITN...........cco e 10 40
Treasurer and RECEIVEr-GENEral ..........cccueerirnineenseesesee s 289 -
Auditor of the Commonwealth..............cccoriiiiiiir e 61 275
ALLOINEY GENEIEL.....ccueiiiieieiiitisie ettt sttt e enes 1,829 1,772
[T ES (o AN 1 (0] =Y 6,034 5,627
Sheriff's DEPATMENTS......c.eiveieeeieeee e 1 63
Board of library COMMISSIONENS..........cerieierieiere e 211 -
Administration and fiNANCE..........covriirieiee e 7,376 2,724
ENVIronmMental affairS.........ceeeeiiiieeeeeee ettt e e e e e e e e 21,154 10,701
Housing and community develOpmMENT..........cocuverieieeeinesesese e 5,005 2,886
Health and NUMEAN SEIVICES........ooe et e e e e e, 186,123 87,362
Transportation and CONSLIUCTION. .........cvirerererieriee e 574 501
[0 (U= o) 1RO 3,875 1,817
HIgher €AUCALION. ......couiieiiiciicice e 6,267 6,195
Public safety and homeland SECUKtY.........cceoireeieriere e 40,510 28,881
ECONOMIC deVEIOPIMENL....c.ciiiieieiieieer e 56,496 60,521
Total EXPENAITUIES. ... ..oeeeeeeieeeeeeee et ee e nee e 336,035 209,514

Other financing uses:
Fringe benefit COSt @SSESSMENL........ccccririiire e 7,259 4,959
Operating tranSFErS OUL........cooieieieeereerie et 258,181 165,531
Total other fiNANCING USES......cccovueieieieirieeses s 265,440 170,490
Total expenditures and other finaNCING USES.........coverveiereecrneene e 601,475 380,004
Excess (deficiency)of revenues and other financing sources

over expenditures and other finaNCiNg USES............ccovvvinineneneinieseneseniens (42,194) 141,039

Fund balances (deficit) at beginning of Year..........cccoovvoevvieenieieneeereeeeen 354,751 213,712
Fund balances (deficit) at end Of Year........ccveeiieeeieeere e $ 312,557 $ 354,751
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Revolving Loan Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........ccocvueerrirereeererieeeresesereseseeeereseseesenenens $ 4,461 $ 4,892
TOMAl BSSELS...evevievevieeete ettt st s e b e e re e $ 4,461 $ 4,892
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE........cocvevereieiiecictete ettt asae e $ - $ -
TOtal [HADHTIES. ... - -
Fund balance:
Unreserved:
Designated for SPeCific PUIPOSE......c.eoererererenereeeeee e 4,461 4,892
Total fund balances (AEfiCit)......cccovrererieeere e 4,461 4,892
Total liabilities and fund balances............cccocveeeeienieceese e, $ 4,461 $ 4,892
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Revolving Loan Fund

Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

REVENUESAND OTHER FINANCING SOURCES

Revenues.

Y EES o< = <10 LU

TOAl FTEVENUES..... ..ttt ettt s s st e e s s ae s sbee s sraeesree e

Other financing sources:

OENEN SOUMCES..... ettt sttt eb e b e e b e sr e ene
Total other finaNCING SOUMCES........ccouerieieirerie e e

Total revenues and other finaNCiNg SOUICES..........ccooeverenerenierierieeieens

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Housing and community development...........cccocvvivevcenirvesese s
Health and human SErVICES.........ccvciiiie i,

Total EXPENAITUIES......ccue et eens

Other financing uses:

Operating tranSfErS OUL..........cceieiiriereeee e e
Total other fiNaNCING USES.......ccvveieeeeeeee s

Total expenditures and other finanCiNg USES..........ccocverererieeieriieneienens

Excess (deficiency)of revenues and other financing sources

over expenditures and other finanCiNg USES.........cccecveeeeveeverevennnennens
Fund balances (deficit) at beginning Of Year.........ccoccoevveveviececceeseiennens
Fund balances (deficit) at end of Year........ccccvcveerceeveererere e
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2005

180
180

380
380
560

120

127

864
864
991

2004

517
517
524

24

31

3,947
3,947
3,978

(3,454)
8,346
$ 4,892
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Expendable Trust Fund - Internal
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........ccocvueerrirereeererieeeresesereseseeeereseseesenenens $ 20,564 $ 12,594
TOMAl BSSELS...evevievevieeete ettt st s e b e e re e $ 20,564 $ 12,594
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNES PAYBDIE......cvcvcvirieiececeeeee et $ 502 $ 1,181
TOtal [HADHTIES. ... 502 1,181
Fund balance:
Unreserved.:
Designated for SPeCific PUIPOSE......c.eoererererenereeeeee e 20,062 11,413
Total fund balances (AEfiCit)......cccovrererieeere e 20,062 11,413
Total liabilities and fund balances............cccocveeeeienieceese e, $ 20,564 $ 12,594
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Expendable Trust Fund - Internal
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUESAND OTHER FINANCING SOURCES
Revenues:
Assessments. $ 520 $ 58
Departmental 3,449 4,136
MISCEIBNEOUS.......c.coiuiaiiiiriri sttt 10,008 6,372
B0 = =YL= 0 LU <SR 13,977 10,566
Other financing sources:
OPErating traNSFEIS IN......c.cuiiiiieee e - -
Total other fiNaNCING SOUMCES.........oiiiririeirireere e - -
Total revenues and other fiNanCing SOUICES..........c.curueueurucceeeenerenese e 13,977 10,566
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Judiciary......ccoeuee.. - 2
Attorney General ... 1,403 -
District Attorney............ 209 135
Sheriff'S DEPATMENLS......c.cucteeeeeiceeieieee ettt bbb 7 4
Administration and fINANCE..........coeiriiireeeeeeee e 7 1,003
Environmental affairs............... 305 554
Health and hUMaN SErVICES........c.ccuiiiiiiiiciees e 2,258 1,573
Public safety and homeland SECUKILY........cococvereririririririccecceeeee e 9 -
ECONOMIC deVEIOPMENL.........ceirerieeririeeere et 446 -
TOtAl EXPENUITUIES......cviiiveeeiieeire e bese e 4,644 3,271
Other financing uses:
Fringe benefit COSt aSSESSMEN..........covierieeireesee e 441 167
OPErating traNSFErS OUL......c.c.ceiiiieriririeieirieiseses et 243 10
Total Other fiNANCING USES.......c.ccurureieeeererererere st 684 177
Tota expenditures and other fiNaNCING USES........cccveeivcieninienniseese e 5,328 3,448
Excess (deficiency)of revenues and other financing sources
over expenditures and other financing uses. 8,649 7,118
Fund balances (deficit) at beginning of YEar..........ccccreecerencnenerenere e 11,413 4,295
Fund balances (deficit) at end Of Year..........oovveririricicirccceeee e $ 20,062 $ 11,413
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Unemployment Compensation Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash on deposit With U.S. Treasury.......ccceeeeeveeeesieseeseeseseessessee s $ 414,998 $ 122,449
TOMAl BSSELS...eveueeterieeste ettt sttt e b e e et e $ 414,998 $ 122,449
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE........cocvevereieiiecictete ettt asae e $ - $ -
TOtal [HADHTIES. ... - -
Fund balance:
Reserved for:
Unemployment Benefits..........ocooiieierinie i 414,998 122,449
Total fund balances (AEfiCit)......cccovrererieeere e 414,998 122,449
Total liabilities and fund balanCes............cooovieienienenieee e, $ 414,998 $ 122,449
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Unemployment Compensation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements............ccoceeevenenenienisceseese e,
(D= 7= 1 10010 - RS S
MISCEIIANEOUS........oviitiieeeeeeie et e

TOLAl FEVENUES........eeviie ettt ettt st s e e s s ebae e s e st e e e senane e s sabeneean

Other financing sources:

Operating tranSfErS iN......ccvieeeeeeeee e
Total other fiNaNCiNG SOUICES.........covreveirieii e e
Total revenues and other finanCing SOUICES.........ccovvveereeeeeeieereeseenens

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Economic develOpmMENL..........ccoeiiiiiiiieeeee s
Total EXPENAITUIES.......c.eivieece e

Other financing uses:

Operating tranSfErS OUL........c.veeeeeeeeeererees e e
Total other fiNaNCING USES.......covvevererese e s
Total expenditures and other finanNCiNg USES.........cccovvvrveeereeiereereeneens

Excess (deficiency)of revenues and other financing sources

over expenditures and other finaNCiNg USES.........cccoveveveverevenieneens
Fund balances (deficit) at beginning of year...........cccceeveveevererereseenn,
Fund balances (deficit) at end of Year........ccccvveeeceeceererese e
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2005 2004
1,670,942 $ 1,264,364
242,769 811,278
49,577 40,281
9,390 10,084
1,972,678 2,126,007
1,972,678 2,126,007
1,680,129 2,494,210
1,680,129 2,494,210
1,680,129 2,494,210
292,549 (368,203)
122,449 490,652
414,998 $ 122449
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Nonexpendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2005
(Amounts in thousands)

2005 2004
ASSETS
Cash and short-term iNVESIMENLS........ccocvueerrirereeererieeeresesereseseeeereseseesenenens $ 5,834 $ 5,834
TOMAl BSSELS...evevievevieeete ettt st s e b e e re e $ 5,834 $ 5,834
LIABILITIESAND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE........cocvevereieiiecictete ettt asae e $ - $ -
TOtal [HADHTIES. ... - -
Fund balances:
Designated for SPECIfiC PUIPOSE......ccvveiererere e e e e 5,834 5,834
Total fund balances (AEfiCit).......c.coeereririereee e 5,834 5,834
Total liabilities and fund balanCes...........coevveveninciies $ 5,834 $ 5,834
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004
REVENUES
Revenues:
[NVESIMENE EAIMINGS.......cvevevieeeteeeieeteeeeeeteteee e tee s bere e s e e sebe s sneseseans, $ - $ -
TOE FEVENUES........coveiirerieeierre e - -
EXPENSES
Expenses:
Treasurer and RECEIVEr-GENEral..........ccovreirrreenneeerseesesee s - -
TOLBl EXPENSES. ...ttt ettt sttt b e e sae e e e e e - -
Excess (deficiency) of revenues over eXpenses..........coccveverereneserennens - -
Fund balances (deficit) at beginning of year..........ccccocvvniniiiiciens 5,834 5,834
Fund balances (deficit) at end of year..........ccccevveeveceee v $ 5,834 $ 5,834
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Pension Trust Funds
Combining Statements of Net Assets Available for Pension Benefits - Statutory Basis

June 30, 2005 and 2004
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees’ Teachers
PERS PERS 2005 2004
ASSETS
Cash and short-term investments. $ 381,725 $ 597,993 979,718 $ 1,896,724
Investments at fair Value...........cceeovvvveeiiiiieciiieees 16,419,403 18,733,863 35,153,266 29,797,126
Other receivables, net of allowance for uncollectible 252,952 345,190 598,142 846,574
OhEr @SSELS......eviieeieiiiiiiie e et e e e 9,392 10,396 19,788 2,155
Total @SSELS......ccoeecviiriiieeeee e $ 17,063,472 $ 19,687,442 36,750,914 $ 32,542,579
LIABILITIES
Accounts payable........cccceveeeiiiiiieiie e $ 929,847 $ 1,025,021 1954868 $ 1,314,101
Total liabilities........ccocuvvviieeeieiiiiiee e 929,847 1,025,021 1,954,868 1,314,101
Net assets available for pension benefits (fund balances
reserved for employees' pension benefits)........... $ 16,133,625 $ 18,662,421 34,796,046 $ 31,228,478
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2004
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees Teachers
PERS PERS 2005 2004

Additions:

Contribution:

Commonwealth contributions.............ccceeveveieveeiceceeeceeeeeeee $ 438,326 $ 673,869 $ 1,112,195 $ 687,335

Employees contributions.... 366,262 507,708 873,970 882,741

Total CONIIDULIONS.......ceeieieiiicie et 804,588 1,181,577 1,986,165 1,570,076
Net investment (loss) income:

Net appreciation (depreciation) in fair value of investments......... 1,457,145 1,591,493 3,048,638 4,276,991

1< == SRR 202,945 221,657 424,602 356,339

Dividends........c.ccevvveviiireeenenene 190,219 207,757 397,976 348,352

Real estate operating income, net 89,888 98,175 188,063 166,116

Alternative investments.................... 4,561 4,982 9,543 14,064

(@1 < 24,455 26,710 51,165 9,240

Total investment (10SS) INCOME.........ccervevrereeeneeereseeeseseee e 1,969,213 2,150,774 4,119,987 5,171,102

LESS. iNVESIMENE EXPENSE .....cvevereieienireeiereesie e sesee s seseesenes 47,194 51,545 98,739 76,432

Net investment (10SS) iNCOME ......ccvoveveeririeiinieeeresee e 1,922,019 2,099,229 4,021,248 5,094,670

Total additionS.........ccoeveviiieeieiceceeeee s 2,726,607 3,280,806 6,007,413 6,664,746
Deductions:

Administration reimbursement...........ccocoeevevenieieciccese e, 6,174 9,200 15,374 14,579

Retirement benfits and refunds............coceveeeeeivicceecie e 1,159,083 1,265,388 2,424,471 2,309,785

Total dEdUCLIONS.........ccueueiricreeeeicieceeec et 1,165,257 1,274,588 2,439,845 2,324,364
NEt iNCrease (AECTEASE).........uvuieirireirerteeresieree st 1,561,350 2,006,218 3,567,568 4,340,382

Net (decrease) assets available for pension benefits

at beginning of year (fund balances reserved

for employees’ pension benefits).......ccocvvvivveierenecescce s, 14,572,275 16,656,203 31,228,478 26,888,096
Net assets available for pension benefits

at end of year (fund balances reserved

for employees pension benefits)........ccccveeverciinerciesccere e $ 16,133,625 $ 18,662,421 $ 34,796,046 $ 31,228,478
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Agency Funds
Statement Of Changes In Assets And Liabilities - Statutory Basis

Fiscal Years Ended June 30, 2004 and 2005
(Amounts in thousands)

Balance Balance
June 30, 2004 Additions Deductions June 30, 2005
ASSETS
Cash and short-term investments................... $ 302,539 $ 7,273,276 $ 7,183,934 $ 391,881
Assets held intruSt.......coeeveeeceeecieccee e 2,981,982 1,285 1,103,544 1,879,723
Total aSSELS.....eecvveeeeicrieee e $ 3,284,521 $ 7,274,561 $ 8,287,478 $ 2,271,604
LIABILITIES
Accounts payable.........cccoeeveeeieeieesieiens $ 25,482 $ 3,472,842 $ 3,442,370 $ 55,954
Dueto citiesand towns..........cccceeeveeveveeeeene 35,828 394,277 374,514 55,591
Due to federal government.............ccoceevuerenne 5 73 78 -
Agency liabilities.......ccceevrvererienesesecene, 3,223,206 3,407,386 4,470,533 2,160,059
Total liabilities......ccoveeevveeerirennene $ 3,284,521 $ 7,274,578 $ 8,287,495 $ 2,271,604

Commonwealth of Massachusetts 276 Statutory Basis Financial Report



Supplemental
| nformation

Calculation of Transfers— Stabilization and Tax Reduction Funds
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Calculation of Transfers: Stabilization Fund

June 30, 2005
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 29, Section 5c, as amended most recently by
Chapter 106 of the Acts of 2005 which superceded certain parts of the Section 5¢ . It presentsinformation contained in the official books and
accounting records of the Commonwealth. Financial statements supporting this calculation are presented in the Financia Section of this report.

Part 1:  Undesignated fund balance / (deficit) in the operating Funds, unless specifically exempted by General Laws:

(7T = = U1 1o [ $ 2,258,719
Highway Fund .............. (850,568)
Workforce Training Fund .............cccoveveieeenns e (4,936)
Division of Energy Resources Credit Trust Fund .. -

Massachusetts TourismFund ...............cooeveeninns e 10,455
Children's and Seniors Health Care ASSIStANCE FUNG ... ...ocvt ittt e e et e e e et e e ene (245,914)
Consolidated undesignated fund balance / (deficit) in the operating FUNAS. ..o $ 1,167,756
Less: Amount carried forward to fiscal year 2006 - 0.5% of FY 2005 total tax revenue per ScheduleA.......... 85,959
Less: Amount to be deposited in the Stabilization Fund -0.5% of FY 2005 total tax revenue per Schedule A... 85,959

Net consolidated net surplus/ (deficit) to be deposited into the Stabilization Fund
per Chapter 26 of the Acts of 2003, SECHION 164 ........cuiiuiii ettt et et eeaeeaee s $ 995,838

Part 2:  Transfersto the Stabilization Fund per Section 18 of Chapter 106 of the Acts of 2005:

From the GENEral FUNG ........oiit it et et e et e et e e e et e et e e e e e e et e e et e eea e eer e aene $ 680,545
From the Highway Fund e -
From the Workforce Training FUNG ..........ooie ittt e et et e et e e e et e eenaas -
From the Federal Medicaid Assistance Percentage ESCrow FUND ............ouuiieiiniiiiinii e, -
From the Division of Energy Resources Credit Trust Fund -
From the Massachusetts TOUriSM FUNG ...............oooiiiiiiiii e 10,455
From the Children's and Seniors' Health Care Assistance Fund ...................oooiiii -
Total transfersto the Stabilization FUNG ..........ooii i e e e e $ 691,000
Part 3:  Status of consolidated net surplus after Stabilization Fund transfers - Undesignated Fund Balance / (deficit):
GENETA FUND ..ot e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e $ 1,406,256
L 1T V= YA o PP (850,568)
WOrKFOrce TralNiNG FUNG .......ouit ittt e et et et et et e e e e (4,936)
Federal Medicaid Assistance Percentage Escrow Fund ... e -
Division of Energy Resources Credit TIUSE FUNG .........vetiitiet it ittt et e et e -
MasSaChUSELES TOUMSITI FUNG ... ...t ettt e e e e e et e et e e s e e e e e e ee e -
Children's and Seniors Health Care ASSIStANCE FUNG ... .t ittt e e e e e e -
(245,914)
Consolidated net surplusafter theannual transfer...... ... $ 304,838
Part 4:  Transfer to Transitional Escrow Fund:
Excess to be transferred from the reamaining consolidated net SUrplus.............coooviviiiviniininnnnes $ 304,838
Part 5:  Fiscal 2005 Stabilization Fund activity:
Reserved for Stabilization - Balance as of JUNE30, 2004 .........uieint ittt e ettt e ee e e $ 1,137,320
Consolidated net surplus pursuant to Part 2, @oVe. ............oouuiiii e 691,000
Plus: Interest income, certain tax revenues and recoveries .... 21,356
Plus: 0.5% of FY 2005 total tax revenue per Part 1, above .. e 85,959
ST o 1,935,635
Add: Temporary Holding Fund transfer.............cooveiveviiiiiiin e, 135,991
Less: Transferstothe General FUNG...........c.ooviiniiiiiie e e (343,271)
Subtotal, transfers and appropriations from the Stabilization Fund................ (207,280)
Net transfers and appropriations from the Stabilization Fund during FY 2005..........c.cciviiiiiviiiiniiiine e, (207,280)
Reserved for Stabilization Fund - balance as of JuNe@ 30, 2005 ........c.ouiiriiiinitee e e e ee e e s $ 1,728,355
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Calculation Of Transfers: Tax Reduction Fund

June 30, 2005
(Amounts in thousands)

This statement is prepared pursuant to Chapters 29 of the Massachusetts General Laws, as amended. It is prepared on
the statutory basis of accounting and presents information contained in the official books and accounting records of the
Commonweslth. Supporting information is presented in individual schedules, as indicated, and in the Financial Section
of thisreport.

The computation is as follows:

Part 1: Comparison of Stabilization Fund, after current fiscal year transfers,
to 15% of budgeted revenues and other financial resources:

Undesignated fund balance in the Stabilization FUNd............ccocevieveiiniene e $ 1,728,355
Allowable Stabilization Fund balance (per Schedule B)........cccooeiiiiiiiineneeieeee e 3,656,015
Stabilization Fund excess, if any, transferable to Tax Reduction Fund............cc.cceevvvvvrenen. $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization FUNA DAIANCE...........oooeeee et s $ 1,728,355
Transfer to Tax REAUCLION FUNC............ooiiiieie ettt -

Stabilization Fund balance after transfer to Tax Reduction Fund............ccocvevceeeiiieeeceeee e, $ 1,728,355
Part 3: Status of Tax Reduction Fund after transfers:

Tax ReduCtion FUN DAIANCE...........ooocuuiiieeie et e s s s e te s s eare e s s beeeean $ -
Transfers from StabiliZation FUNG...........ocuveiiiii e -

Tax Reduction Fund balance after tranSFErS........cccviiiee it $ -
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Schedule A
FY2005 Tax Revenues By Revenue Class and
Calculation of Allowable Net Surplus

June 30, 2005
(Amounts in thousands)

AlICONOIIC BEVEIAQES. ... c.viveiee et cteeeeeee st e sttt ese e e e ae s e tesaesre s e sneeneeeenseneens $ 68,630
Banks: Commercial and SAVINGS........cccoeeiiriirierierese et sre s 198,938
(O T= 4= (=S 423,637
L0000 = (0] =TSO 1,062,722
(D2 o TSP PTOTTRPRPRPN 230,235
Estate and INNEITANCE.........c.ooiiiiiieeeeeee e 255,127
[NMCOMIE. ...ttt bt e bbbt e e ne e R e b r e e nes 9,690,270
INSUMBINCE. ...ttt sttt ettt st e s b e e bt e ab e eae e sbe et e e beeabesaeesaeesaeeaseanneeneenneas 372,823
Motor and SPECial FUEIS........coov it 685,537
PUBIIC ULHTTIES....ccviiceieiecesese ettt nn 71,136
ROOM OCCUPANCY ....cuveeuieeeeestiesteeteesteseesieeseeesessseesseesseenseesseeseesseesseessesseesseessenssesnsesnnsns 133,487
SAES ANA USE......eciiiieieie ettt sttt ettt st e et sae e besee e ntesaenenns 3,890,945
Club AlCONOIIC BEVEIAQES.......ecueeeeeeeieriese e ste st se s etesae sttt sre e s e neeneenes 621
MOLOF VENICIE EXCISE..... ittt sttt st bbb 70
Convention Center SUFCNAIGES........ccouereririeresese s etes e e s e e st re e e e eneeneenes 10,390
COMMUNILY PrESEIVALTON. .. .c.ciuiiieeiie ettt se s 37,406
S (S ol o 4,677
BBANO ... e e bt ee e e e saeenreereea 3,425
RAF1ES @NA BAZAAIS........covieeeeriiieiiriie ettt bbb 1,038
DOl EXCESS and SUIPIUS LINES.......coiiiieiieriisierieeieeiieee et see e 29,480
[ T0)1 (1 o SRS 90
UL SUICNAIGE. ...ttt sttt ettt bbbt bttt e e e e b sbesbesbeeneeneenes 21,135

FY 2005 State taX FEVENUE.......cveueevereiireriesieteesaesesesaesese s sesessssesesnssesessssesenssseseseses $ 17,191,819
0.5% Of tOtal tAX FEVENUE........oviieiierie ettt b 85,959
Allowable consolidated NEt SUMPIUS .......coeeeiiiiirieeeie e $ 85,959

This schedule is prepared on the statutory basis of accounting. It presents tax revenues as reported in the
governmental funds of the Commonwealth. It differs from the schedule of tax collections prepared by the
Comptroller, Commissioner of Revenue and State Auditor for calculations in accordance with Chapter 62F,
of the General Laws as amended.
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Schedule B
Calculation of Cap on Stabilization Fund

June 30, 2005
(Amounts in thousands)

Total budgeted revenues and other financial resources pertaining

to the budgeted FUNGS.........cooveiiererese e $ 26,604,656

Elimination of budgetary interfund activity

exclusive of fund closure (per SChedule C)........ccooiiriieiiieee e (2,231,223)
Budgeted revenues and other financial resources pertaining

to the budgeted FUNGS..........cooveiererese e sne s 24,373,433

Allowable Stabilization Fund balance, 15% of budgeted revenue............cc.cccvene. $ 3,656,015

Calculation of Stahilization Fund Transfers as defined by Massachusetts General Laws Chapter 29
section 5¢ as most recently amended by Chapter 26 of the Acts of 2003.
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Schedule C
Detail of Elimination of Budgetary Inter Fund Activity

June 30, 2005
(Amounts in thousands)

Adjustments to revenues :
Transfer to the Intragovernmental Service FUNd REVENUES............ccooveieiiereneeneseeeee e $ (185,859)

Adjustments to other financing sources and uses:

Fringe DENEfit COSt BSSESSMENTS.......civeuiiiiiiiieiste et e re et e e e e e et e ren e aeeees (52,019)
Year end Stabilization FUNA transfer... ... ..co. e e e e e (85,959)
Transfer from the Intragovernmental Service Fund to the General Fund............ccccocvivieininenenienienne (1,927)
LAY Lol g I o] = (=S . (3,513)
Transfer from the Federal Medicaid Assistance Percentage Escrow Fund to the General Fund........... (270,000)
Transfer from the Stabilization Fund to the General FuNd ............cccoveeieiiiieienee e (343,271)
Transfer from the General Fund to the Temporary Holding Fund -permissable tax ...........cccccceeveeenee. (135,991)
Y ear end transfer from the Temporary Holding Fund to the Stabilization Fund............................ (135,991)
Transfer to the Transitional Escrow Fund per Chapter 106 of FY 2005..........c.cooveiiiieie e (304,838)
Transfer to the Stabilization Fund per Chapter 106 Of FY 2005 ........ccooeieviriinineneencsese s (691,000)
L 111 PP (20,855)
Elimination of budgetary interfund activity $  (2,231,223)
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Schedule D
Calculation of Transfers: Temporary Holding Fund

June 30, 2005
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 62F, Section 6A, as amended most recently
by Chapter 26 of the Acts of 2003, Sections 203 and 715. It presents information contained in the official books and accounting records of the
Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report.

Quarter Ending: September 30, 2004  December 31,2004 March 31, 2005 June 30, 2005
Cumulative net state tax revenues, 2005 .............ccuveerneennnnns $ 4,046,871  $ 7,889,352  $ 11,994,248  $ 17,190,450
Cumulative net state tax revenues, 2004...........cveveeieinanenn. 3,827,761 7,436,091 11,241,206 16,052,917
Permissable growth rate defined as

inflation plus 2%, but not lessthan 0%...................c..... 4.54% 4.80% 5.41% 6.24%

Permissable state tax revenues defined as
cumulative net state tax revenues,

2004 multiplied by 1 plus the permissable growth rate...... 4,001,694 7,792,800 11,849,018 17,054,459
Cumulative net state tax revenues 2005
in excess of permissable statetax revenues................. $ 45177 $ 96552 $ 145230 $ 135,991
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TenYear Schedules— Statutory Basis
Higher Education Non-appropriated Funds— Statutory Basis
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Ten-Year Schedule Of Revenues And Other Financing Sources
All Governmental Fund Types - Statutory Basis

June 30, 2005

(Amounts in millions)

% % % %
2005 Total 2004 Total 2003 Total 2002 Total
TAXES....eeiieeeie ettt $ 17,192 40.7 $ 16,055 36.8 $ 15,032 362 $ 14,341 39.6
Federal reimbursements............ccccceceienencncncnnen. 6,018 14.3 6,331 14.5 5,528 133 5,237 14.5
Federal grants.........ccoceeeeeeienenenie e 1,996 4.7 2,024 4.6 1,852 4.5 1,595 4.4
L OIS, ettt 4,705 11.2 4,605 10.6 4,425 10.7 4,425 12.2
ASSESSIMENES.....coeieeeeiee et 785 19 746 17 634 15 582 16
Motor vehicle licenses and registrations................. 401 1.0 376 0.9 383 0.9 326 0.9
Fees, investment earnings, etC.........cccceeeveerieneenne. 2,945 6.8 2,556 5.9 2,140 5.2 2,122 5.9
Proceeds of general and special obligation bonds.. 1,354 3.2 1,993 4.6 1,911 4.6 1,358 3.7
Proceeds of refunding bonds...........ccccoeeeviiinnnene 1,385 3.3 3,302 7.6 3,398 8.2 1,501 4.1
Other interfund transfers..........ccocceeevenenieienennn. 5,409 12.8 5,629 12.9 6,173 14.9 4,749 13.1
Other finanCing SOUFCES..........cceverveerieniesiesieseneenens - - - - - - - -
Total revenues and other financing sources............ $ 42,190 1000 $ 43617 1000 $ 41,476 1000 $ 36,236  100.0
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% % % % % %
2001 Total 2000 Total 1999 Total 1998 Total 1997 Total 1996 Total

$ 16,753 435 $ 15,702 410 $ 14,304 421 $ 14,038 437 $ 12874 468 $ 12,058 46.8

4,668 121 4,364 114 4,230 125 4,409 13.7 4,084 14.9 3,957 154
1,450 3.8 1,360 3.6 1,236 3.6 1,220 3.8 1,185 4.3 1,188 4.6
4,138 10.7 3,913 10.2 3,572 10.5 3,430 10.7 3,377 12.3 3,195 124
585 15 487 13 534 16 517 16 557 2.0 557 2.2
311 0.8 285 0.7 281 0.8 295 0.9 295 11 263 1.0
2,212 57 2,014 53 2,638 7.8 1,647 51 1,085 3.9 1,291 5.0
1,912 5.0 1,762 4.6 1,334 3.9 1,447 4.5 899 3.3 1,087 4.2
999 2.6 - 0.0 499 15 862 2.7 723 2.6 - 0.0
5,487 14.3 8,403 21.9 5,317 15.7 4,240 13.2 2,416 8.8 2,150 8.4

$ 38515 1000 $ 38,290 100.0 $ 33945 1000 $ 32,105 1000 $ 27495 1000 $ 25746 100.0
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Ten-Year Schedule Of Tax Revenues By Source
All Governmental Fund Types - Statutory Basis

June 30, 2005

(Amounts in millions)

% % % %
2005 Total 2004 Total 2003 Total 2002 Total
INCOME..ove-eveevreeeeesseeeeseesensee $ 9,690 56.4 $ 8,830 550 $ 8,026 534 $ 7,913 55.2
Sales and USE.......coumvveerneeeesnneeeenns 3,891 22,6 3,743 23.3 3,708 24.7 3,696 25.8
COrPOFatioNS.......vveeeveeeeeeseeiees 1,063 6.2 998 6.2 875 5.8 587 4.2
MOLOF FUBIS......vvovemeeeeseeieseeeeonns 685 4.0 684 4.3 676 45 667 4.7
(10 = L 424 2.5 425 2.6 451 3.0 275 1.9
INSUFBNCE. ...eovoveeeesseeeeesseesesssseeseens 373 2.2 374 2.3 345 2.3 348 24
Estate and inheritance........................ 255 15 195 12 181 12 200 14
BANKS....oeoeeevree e 199 12 239 15 269 18 137 1.0
Alcoholic beverages.........cccooevenenenn 69 0.4 69 0.4 67 0.5 66 0.5
(01111 SO 543 33 498 3.2 434 2.9 452 3.2
TOtal tBXES....vvvvvveieeeeseeeeeseeseesee $ 17,192 100.0 $ 16,055 100.0 $ 15,032 100.0 $ 14,341 100.0
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% % % % % %

2001 Total 2000 Total 1999 Total 1998 Total 1997 Total 1996 Total
$ 9,903 591 $ 9,042 576 $ 8,037 562 $ 8,032 572 $ 7,182 558 $ 6,707 55.6
3,756 224 3,565 22.7 3,270 22.9 2,963 211 2,876 22.3 2,610 21.6
945 5.7 1,131 7.2 1,009 7.1 1,067 7.6 964 7.5 876 7.3
660 3.9 653 4.2 637 4.5 621 4.4 603 4.7 599 5.0
271 16 280 18 284 2.0 301 21 282 2.2 233 1.9
323 1.9 306 1.9 317 2.2 303 2.2 289 2.2 285 24
203 12 167 11 174 12 191 14 203 16 188 16
180 11 93 0.6 109 0.8 156 11 140 11 219 18
65 0.4 64 0.4 61 0.4 61 0.4 60 0.5 60 0.5
447 2.7 401 2.6 406 2.8 343 24 275 2.1 281 2.3

$ 16,753 1000 $ 15,702 100.0 $ 14,304 100.0 $ 14,038 1000 $ 12,874 100.0 $ 12,058 100.0
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Ten-Year Schedule Of Expenditures And Other Financing Uses By Secretariat
All Governmental Fund Types - Statutory Basis

June 30, 2005
(Amounts in millions)

% % % %
2005 Total 2004 Total 2003 Total 2002 Total
Legislature.....ccceueereeeeneieeseeesee e $ 54 01 $ 51 01 $ 55 01 $ 59 0.2
JUICIANY ...t 634 15 599 14 589 14 589 15
Inspector General.........cocvevevenenenieienien 4 0.0 2 - 2 - 2 -
Governor and Lieutenant Governor.............. 5 0.0 5 - 5 - 6 -
Secretary of the Commonwealth................... 50 0.1 45 0.1 49 0.1 41 0.1
Treasurer and Receiver-Generdl................... 5,760 13.7 4,600 111 4,416 105 4,398 11.4
Auditor of the Commonwealth.... 18 0.0 16 - 17 - 16 -
Attorney Generdl.........ccoveeeeereieeneesieenns 45 0.1 44 0.1 45 0.1 a7 0.1
Ethics Commission...........cccoeceveeeeiecnieennnn, 2 0.0 1 - 1 - 2 -
DiStrict AttOrNEY......covvverveveeeereieeseeeeeenns 82 0.2 81 0.2 79 0.2 88 0.2
Office of Campaign and Political Finance.... 1 0.0 1 - 1 - 2 -
Sheriff's Departments..............covveenenn. 226 0.5 218 0.5 216 0.5 217 0.6
Disabled Persons Protection Commission.... 2 0.0 2 - 2 - 2 -
Board of Library Commissioners.................. a7 0.1 48 0.1 46 0.1 58 0.2
Comptroller.......ccooeiiiieeeeeeeeeee, 21 0.0 35 0.1 21 - 11 -
Administration and finance............cccccceue.e. 6,235 14.8 6,184 15.0 6,241 14.9 6,315 16.4
Environmental affairs.........ccccceceeeveieeciennnen. 346 0.8 336 0.8 357 0.9 440 11
Communities and development.... 597 14 589 14 568 14 533 14
Health and human services.........ccccceveeuene. 13,383 31.8 12,504 30.1 11,338 27.0 11,124 28.9
Transportation and construction................... 1,569 3.7 1,586 3.8 1,844 4.4 2,052 5.3
EdUCAtIiON......coveevieiicieeieeeeee e, 1,307 31 1,627 3.9 1,587 3.8 1,563 41
Educational affairs.........ccccccevveeeieecieciecineens - 0.0 - - - - - -
Higher education.............coceeveereeeneneensinnnn, 943 2.2 854 21 1,002 2.4 1,085 2.8
Public Safety......ccoeeererieeeeseec e 1,111 2.6 1,160 2.8 1,156 2.8 1,138 3.0
Economic development...........ccccecevineriennne - 0.0 - - 31 0.1 36 0.1
Elder affairs.......cccoeeeeeiecieicececececee, - 0.0 - - 315 0.8 304 0.8
299 0.7 326 0.8 55 0.1 58 0.2
- 0.0 - - 282 0.7 237 0.6
1,217 2.9 702 17 813 19 796 21
1,719 41 1,605 3.9 1,467 35 1,382 3.6
Payments to refunded bond escrow agent..... 1,153 2.7 2,833 6.8 3,398 8.1 1,277 3.3
Fund deficit support.........ccooeeveienineniienns - 0.0 - - - - - -
Other interfund transfers............cccceeeeeuennen. 5,197 124 5,503 13.2 5,963 14.2 4,626 12.0
Total expenditures and other financing uses. $ 42,027 100.0 $ 41,556 100.0 $ 41,961 100.0 $ 38,504 100.0
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% % % % % %

2001 Total 2000 Total 1999 Total 1998 Total 1997 Total 1996 Total
$ 58 02 $ 53 02 $ 51 02 $ 51 02 $ 52 02 $ 49 0.2
604 16 570 15 532 16 476 15 438 16 405 16

3 - 3 - 3 - 2 - 2 - 2 -

6 - 6 - 5 - 5 - 5 - 5 -
50 0.1 50 0.1 48 0.1 29 0.1 18 0.1 17 0.1
4,155 11.3 3,841 10.0 3,982 12.0 3,780 121 3,694 13.6 3,518 14.0
16 - 15 - 14 - 15 0.1 13 0.1 12 -
43 0.1 37 0.1 35 0.1 35 0.1 28 0.1 26 0.1

2 - 1 - 1 - 1 - 1 - 1 -
85 0.2 78 0.2 74 0.2 69 0.2 61 0.2 56 0.2

2 - 1 - 1 - 1 - 1 - 1 -

203 0.6 176 0.5 132 0.4 41 0.1 - - - -
2 - 2 0.0 2 - 2 - 1 - 1 -
57 0.2 61 0.2 51 0.2 45 0.1 42 0.2 35 0.2
11 - 9 - 9 - 10 - 8 - 9 -
5,937 16.1 5,616 14.6 1,522 4.6 1,487 4.8 1,328 4.9 1,173 4.7
426 12 395 1.0 375 11 367 12 309 11 327 13
527 14 497 13 448 14 437 14 419 15 418 17
10,058 27.3 9,394 24.3 8,785 26.5 8,478 27.2 7,730 284 7,743 30.9
2,212 6.0 3,402 8.8 3,010 9.1 2,835 9.1 2,507 9.2 2,274 9.1
1,422 3.9 1,287 3.3 3,706 11.2 3,314 10.6 2,963 10.9 2,656 10.6
- - - - - - - - - - 14 0.1
1,142 31 1,032 2.7 964 29 893 29 818 3.0 764 3.0
1,104 3.0 1,009 2.6 1,020 31 966 31 979 3.6 956 3.8
53 0.1 43 0.1 60 0.2 38 0.1 42 0.2 113 0.5
241 0.7 217 0.6 197 0.6 188 0.6 167 0.6 162 0.6
59 0.2 55 0.1 52 0.2 40 0.1 37 0.1 35 0.2
195 0.5 211 0.5 193 0.6 214 0.7 193 0.7 118 0.5
1,040 2.8 986 2.6 990 3.0 1,070 34 1,069 3.9 1,005 4.0
739 2.0 1,237 3.2 1,212 3.7 1,215 3.9 1,278 4.7 1,192 4.8
1,649 4.5 - - 499 15 862 2.8 723 2.7 - -
- - 2,980 7.7 - - - - - - - -
4,761 12.9 5,319 13.8 5,149 15.6 4,199 13.5 2,284 8.4 1,970 7.9

$ 36,862 1000 $ 38,583 1000 $ 33,124 1000 $ 31,163 1000 $ 27,210 1000 $ 25,057 100.0
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Ten-Year Schedule Of Budgeted Funds Expenditures and Other Uses By

Major Program Category
June 30, 2005

(Amounts in millions)

2005 2004 2003 2002 2001 2000 1999 1998 1997 1996

Direct local aid..........ccovuvivcininicniniccin $ 4477 $ 4784 $ 5069 $ 5189 $ 499 $ 4674 $ 4310 $ 3949 $ 3558 $ 3,246
Medicaid.*......... 5,977 5,742 5,485 5,259 4,642 4,270 3,856 3,666 3,456 3,416
Public assistance. 1,095 1,019 1,019 1,030 991 959 988 1,023 1,090 1,089
Higher education 915 831 969 1,030 1,102 996 930 862 806 744
MBTA and regional transit authorities 49 53 42 49 69 592 538 530 520 518

1,217 702 813 796 1,040 986 990 1,070 1,069 1,005
Group health insurance. 846 788 739 717 641 589 566 550 522 519
Debt service. 1,581 1,420 1,374 1,305 676 1,193 1174 1,213 1,276 1,184
Major Programs...........coeeeeureiceeusisccnininnnnns 16,157 15,339 15,510 15,375 14,130 14,259 13,352 12,863 12,297 11,721
Other program expenditures, 7127 6,819 6,700 7,254 7,163 7,251 6,411 5,900 5,502 5,357
Interfund transfers and other uses. 2,726 2,749 3,540 2,046 1,772 4,538 1,884 1,844 1,201 847
Total expenditures and other uses.... . $ 26010 $ 24907 $ 25750 $ 24675 $ 23065 $ 26048 $ 21647 $ 20607 $ 19000 $ 17,925

* Exclusive of Non-Budgeted Medicaid spending beginning in FY 03 within the Health Care Quality Improvement Fund totalling $201 million,
$288 million and $292 million in FY 03 through FY 05 respectively.
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Ten-Year Schedule Of Long-Term Bonds And Notes Outstanding

Fiscal Year Ended June 30, 2005

(Amounts in millions)

2005 2004 2003 2002 2001 2000 1999 1998 1997 1996

General obligation bonds..........ccc......... $ 14,492 $ 14,143 $ 13651 $ 12618 $ 11961 $ 10,897 $ 10301 $ 9873 $ 9620 $ 9,148
Grant anticipation notest............... 1,907 1,907 1,499 1,499 1,499 922 922 600 - -
Dedicated income tax bonds............... - - - - - - - - 130 383
Special obligation bonds..................... 1,458 1,332 813 838 539 564 586 606 521 535
Commonwealth long-term bonds...... $ 17857 $ 17,382 $ 15963 $ 14955 $ 13999 $ 12,383 $ 11,809 $ 11,079 $ 10,271 $ 10,066
*|nclusive of cross-over refunding notes.
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HIGHER
EDUCATION
NON-
APPROPRIATED
ACTIVITY

The Commonwedlth’s Public Institutions of Higher
Education are alowed, by their enabling statutes, to
collect, retain, and expend certain fees, rents, donations
and other types of revenue. These financial resources are
important elements to the overall financial operations of
the respective institutions, and are in addition to amounts
made available from appropriations. The Public
Institutions of Higher Education include;

University of Massachusetts System — The University
system includes the campuses at Amherst, Worcester,
Boston, Lowell, Dartmouth and certain institutes and
programs operated by the Office of the University
President.

Commonwealth of Massachusetts
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State College System — The State College System
includes the nine state colleges, which provide four-year
post-secondary education programs. These colleges
include:

Bridgewater State College
Framingham State College

Fitchburg State College

M assachusetts College of Art

M assachusetts Maritime Academy
Massachusetts College of Libera Arts
Salem State College

Worcester State College

Westfield State College

Community College System - The Community College
System includes the fifteen community colleges, which
provide two-year post secondary education programs.

Berkshire Community College

Bunker Hill Community College

Bristol Community College

Cape Cod Community College
Greenfield Community College

Holyoke Community College

Massasoit Community College
Massachusetts Bay Community College
Middlesex Community College

M ount Wachusett Community College
Northern Essex Community College
North Shore Community College
Quinsigamond Community College
Roxbury Community College
Springfield Technical Community College
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Higher Education System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

University
of State Community TOTALS
M assachusetts Colleges Colleges 2005 2004

Revenues and other financing sour ces

Federal grants and reimbursements.............ccceevevenee. $ 256660 $ 25558 $ 66,122 $ 348,340 $ 339,160

Departmental reVENUES..........cccvieevereeeienereeeesee e 584,033 240,017 232,037 1,056,087 861,617

MisCellaneouUS rEVENUES..........coccueeeeeeeceeeee e, 801,858 107,944 89,602 999,404 839,721

Total revenues and other financing sources.................. 1,642,551 373,519 387,761 2,403,831 2,040,498
Expenditures and other financing uses

(by MMARS subsidiary):

AA Regular employee compensation...........cecceeeereereereeniens 410,877 53,543 64,297 528,717 489,369
BB Regular employee related eXpenses........cocvveeereeeeenns 16,782 3,511 2,994 23,287 21,970
CC Specia employees and contracted services................... 162,187 52,980 83,359 298,526 287,352
DD Pension and iNSUraNCE...........cueeeeeeeeeeeeeeeeeeeeeeeeeeeee e 85,844 16,128 16,495 118,467 144,385
EE Administrative expenditures..........c..ccevevvieeeenennennnn. 92,733 42,671 56,433 191,837 153,311
FF Facility operational suppli€s.......ccccoovvivrvrieenennsennnnne 172,416 11,461 19,344 203,221 139,601
GG Energy costs and space rental..........cccocevevereeeeneenennen 96,861 17,764 14,502 129,127 118,448
HH Consultant SEIVICES.........coocveeeee e 167,047 11,616 13,017 191,680 145,297
JJ Operational SErVICES.......ccevvieeiereieeese e 70,571 24,580 11,585 106,736 83,329
KK EQUipment PUrChase..........ccveveerereenenneeeeneeseenee e 49,888 10,996 9,223 70,107 59,920
LL Equipment leases, maintenance and repair................... 44,159 8,057 11,443 63,659 45,725
MM Purchased client services and programs.............cc.e.e.... 4,523 1,621 2,854 8,998 14,099
NN Construction and improvements..........ccoceeceeeeereenenennen 56,162 16,722 4,579 77,463 49,630
PP Aidtolocal governments..........ccccoeevvereneeeeneenensenennn. 929 15 445 1,389 215
RR Benefit programs........cccoceeeerereeeeeneseeneseeeesee e 93,922 40,123 73,409 207,454 148,018
SS DDt PAYMENL.......coiieeiieeeeiere e - 5,828 1,530 7,358 5,707
TT Loansand special payments..........cceovevvrvrereereeneenennns 64,648 61,258 5,732 131,638 138,317

Total expenditures and other USeS..........cccoecvveveeeenenn, 1,589,549 378,874 391,241 2,359,664 2,044,693

Excess (deficiency) of revenues and other financing

sources over expenditures and other uses..................... 53,002 (5,355) (3,480) 44,167 (4,195)

Fund balance (deficit) at beginning of year.................. 463,970 154,243 110,866 729,079 733,274

Fund balance (deficit) at end of year.............ccceevevennnne $ 516972 $ 148888 $ 107,386 $ 773,246 $ 729,079
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University Of Massachusetts
Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

2005 2004

Revenues and other financing sour ces

Federal grants and reimbursements............coooeeveeieeneene e $ 256,660 $ 253,610

Departmental FEVENUES..........cooiiiiiiee ettt st 584,033 397,544

MiSCEIBNEOUS FEVENUES.........eouviiiierieeeisiee et 801,858 621,934

Total revenues and other finaNCiNG SOUICES..........cvereriieeieeeieenie e 1,642,551 1,273,088
Expenditures and other financing uses

(by MMARS subsidiary):

AA  Regular employee COMPENSALION........coueiiiuieiireieeiee et 410,877 382,613
BB  Regular employee related eXpenses.........cooeeviieieniie e 16,782 15,936
CC  Special employees and contracted SErVICES.........ccoveereeerieeneieniee e eeens 162,187 157,725
DD Pension @and iNSUFINCE...........ceiueeuerrereesieesieesseenreese s sse e sneene s 85,844 117,365
EE  Administrative eXpenditUres....... ..o eeiieiiiieeniiee e, 92,733 70,844
FF Facility operational SUPPIIES........c.eeiieiiiiiiie e 172,416 110,366
GG  Energy costs and space rental...........ccooceeieiieieniie e 96,861 86,032
HH  CONSUITANE SEIVICES......eeiieiiiiieiiiiesteeie ettt 167,047 120,342
JJ OPErationNal SEIVICES. .......uieiieeiieieeetie ettt ettt sae e sbe e aee e 70,571 50,063
KK EqUIPMENt PUICNESE. ...ttt 49,888 44,504
LL Equipment leases, maintenance and repair............ceeceerierriieeneeesieeeniee e 44,159 24,276
MM  Purchased client services and programs..........ccooeeeeeerueeseessieesieesseesneeens 4,523 10,059
NN Construction and imProVEMENTS........c.coieeereieriee e eee e seeesaee e 56,162 33,266
PP Aid 10 10Cal QOVEIMMENLS......coiuiiiiieiie ittt 929 8
RR  Benefit Programs........coouie ittt 93,922 41,033
TT Loans and special PayMENTS.........coouiriiiariieiiee e 64,648 59,794

Total expenditures and other fiNANCING USES.........ccocveeieeriieeneieieeeiee s, 1,589,549 1,324,226

Excess (deficiency) of revenues and other financing

sources over expenditures and other finanNCing USES..........cccovevviieeieniienne 53,002 (51,138)

Fund balance (deficit) at beginning of year............ccoceviveriinineeiinene, 463,970 515,108

Fund balance (deficit) at end of year.........cccoooviieeiiiiiinie e $ 516,972 $ 463,970
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State College System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2005
(Amounts in thousands)

Bridgewater =~ Framingham Fitchburg M assachusetts

State State State College of
College College College Art

Revenues and other financing sour ces

Federal grants and reimbursements..............c.c.c....... $ 4566 $ 1614 $ 3805 $ 1,300

Departmental reVeNUES...........cocveveeveereeneeeneneeneeeeees 52,185 22,399 23,935 13,968

MiSCEI|aNEOUS FEVENUES.........ccoevveeeerereereee e 24,923 21,736 11,046 6,626

Total revenues and other financing sources.......... 81,674 45,749 38,786 21,894
Expenditures and other financing uses
(by MMARS subsidiary):
AA  Regular employee compensation...........c.cceoerveeuenenn 21,686 2,341 4,280 5,208
BB Regular employee related expenses............cccevrueenee. 828 181 238 288
CC Specia employees and contracted services............... 9,644 6,260 6,867 2,829
DD Pension and iNSUraNCE. .........c.ooeeueeeeeeeeciieeieeeseeienenss 5,560 1,093 1,462 568
EE  Administrative expenditures.........c.ccocceveevennneennnn. 6,870 15,509 2,657 1,525
FF  Facility operational suppli€S.......cccccovvvveenivreenienennne 2,169 1,081 997 1,024
GG Energy costs and space rental...........cccoeeeeerenereennn. 3,045 2,100 1,270 1,572
HH  Consultant SEIVICES.......c.ueeeeiieeeeeeeee e, 2,014 1,545 2,489 694
JJ Operational SErVICES........cceeruereereseeneeseeseneeneeaeees 5,596 3,536 1,552 2,371
KK Equipment purchase..........ccccooerereereseeneseesieeeens 2,015 1,609 1,547 1,000
LL  Equipment leases, maintenance and repair............... 1,674 592 847 1,106
MM Purchased client services and programs.................... 521 193 315 -
NN  Construction and improvements............ccocceeereeneene 2,397 1,068 1,569 660
PP Aidtoloca governments.........ccocceoeerennreneeieeninneens - - - -
RR  Benefit programs.........ceceveeeeneneeneneenee e 8,001 2,092 3,361 1,929
SS DLt PAYMENT......coiiiieeciere e - 181 - -
TT Loansand special payments........ccceceeeeveerereernnenns 5,794 5,182 7,401 1,978
Total expenditures and other financing uses......... 77,814 44,563 36,852 22,752

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses............ 3,860 1,186 1,934 (858)
Fund balance (deficit) at beginning of year..........cc.ccceee... 18,999 25,977 20,776 5,852
Fund balance (deficit) at end of year.........ccccceevveveverrenenenn. $ 22859 $ 27163 $ 22710 $ 4,994
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M assachusetts M assachusetts Salem Worcester Westfield
Maritime College of State State State TOTALS
Academy Liberal Arts College College College 2005 2004
$ 494 $ 1,534 $ 6,386 $ 2622 $ 2,737 25558 $ 22,429
11,764 11,857 38,893 25,977 39,039 240,017 240,336
5,087 9,600 13,840 6,632 8,454 107,944 110,002
17,345 22,991 59,619 35,231 50,230 373,519 372,767
2,617 2,148 8,492 1,627 5,144 53,543 44,254
372 237 554 506 307 3,511 2,893
2,908 1,925 11,281 4,918 6,348 52,980 48,246
1,012 488 3,312 261 2,372 16,128 12,250
1,568 2,041 6,708 3,151 2,642 42,671 33,241
1,279 589 2,250 1,069 1,003 11,461 9,829
1,484 1,030 2,955 1,753 2,555 17,764 16,873
484 666 1,945 880 899 11,616 10,811
3,584 3,267 2,499 845 1,330 24,580 21,116
1,011 294 2,343 601 576 10,996 8,100
241 745 1,316 889 647 8,057 9,915
- - 312 - 280 1,621 1,726
32 875 2,582 2,358 5,181 16,722 12,425
- - - 15 - 15 -
476 2,928 13,046 4,716 3,574 40,123 31,639
- - - 2,770 2,877 5,828 4,254
1,352 2,211 22,008 277 15,055 61,258 73,423
18,420 19,444 81,603 26,636 50,790 378,874 340,995
(1,075) 3,547 (21,984) 8,595 (560) (5,355) 31,772
4,862 3,670 39,176 22,290 12,641 154,243 122,471
$ 3,787 $ 7,217 $ 17,192 $ 3088 $ 12081 $ 1488838 $ 154,243
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Community College System

Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2005

(Amounts in thousands)

Berkshire Bunker Hill Bristol Cape Cod Greenfield Holyoke Massasoit
Community Community Community Community Community Community Community
College College College College College College College

Revenues and other financing sour ces

Federal grants and reimbursements..............cccceeee. 1,596 $ 6,329 $ 7,030 $ 2223 $ 2,089 $ 5,404 $ 5,693

Departmental revenues... 7,307 18,099 12,356 8,520 7,680 10,539 16,084

Miscellaneous revenues.. 1,581 9,157 9,564 5,078 9,317 8,620 3,929

Total revenues and other financing sources............ 10,484 33,585 28,950 15,821 19,086 24,563 25,706
Expenditures and other financing uses

(by MMARS subsidiary):

AA  Regular employee compensation............cccoveeeereee. 828 10,443 5,292 1,955 5,736 1,761 3,838
BB Regular employee related expenses. 94 344 217 171 187 313 133
CC Specia employees and contracted services... 2,208 6,666 6,077 4,184 4,417 5,778 6,322
DD Pension and insurance. 508 794 2,153 971 1,822 708 1,105
EE  Administrative expenditures.. 1,285 3,176 1,794 1,495 1,342 2,113 1,836
FF  Facility operational supplies. 1,039 714 747 474 979 2,721 1,006
GG Energy costs and space rental 423 1,065 1,119 578 612 636 1,106
HH  Consultant services. 252 916 1,195 553 336 858 183
JJ  Operational services. 770 2,880 1,135 428 467 781 333
KK Equipment purchase.... 251 1,710 703 295 506 799 874
LL  Equipment leases, maintenance and repair. 200 819 257 619 376 270 1,546
MM Purchased client services and programs. 7 281 1,059 - 12 59 56
NN Construction and improvements... 59 10 329 - 28 1,310 320
PP Aidtoloca governments. 189 - 17 - - - -
RR Benefit programs............c.cceereereuncmeureeceeeenennenns 2,241 6,395 5,866 2,822 3,042 6,555 5,004
SS  Debt PAYMENL.......ccvvriiceeierrrrereereeeree s - - - - - - -
TT Loansand specia payments...........cooueeeeerrenenenens 97 100 140 16 316 - 2,165

Total expenditures and other financing uses........... 10,451 36,313 28,100 14,561 20,178 24,662 25,827

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing use 33 (2,728) 850 1,260 (1,092) (99) (121)

Fund balance (deficit) at beginning of year........... 3,660 14,986 14,139 8,026 2,264 10,041 5,477

Fund balance (deficit) at end of year............c......... 3,693 $ 12,258 $ 14,989 $ 9,286 $ 1172 $ 9,942 $ 5356
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Massachusetts Mount Northern North Springfield

Bay Middlesex Wachusett Essex Shore Quinsigamond Roxbury Technical
Community Community Community Community Community Community Community Community TOTALS
College College College College College College College College 2005 2004
$ 2,194 $ 5300 $ 4595 $ - $ 8255 $ 3,741 $ 6173 $ 5500 $ 66,122 $ 63121
11,550 27,656 13,651 35,766 22,897 19,057 4,831 16,044 232,037 223,737
1,718 1,156 4,976 5,462 8,311 3,527 8,360 8,846 89,602 107,785
15,462 34,112 23,222 41,228 39,463 26,325 19,364 30,390 387,761 394,643
655 11,072 6,773 2,143 9,621 1,801 488 1,891 64,297 62,502
260 393 225 - 106 176 90 285 2,994 3,141
4,058 8,653 4,354 32 5,741 6,462 12,815 5,592 83,359 81,382
269 4,035 1,031 536 791 721 186 865 16,495 14,770
1,848 2,030 1,878 27,877 5,234 1,826 623 2,076 56,433 49,226
520 943 835 21 2,853 2,938 545 3,009 19,344 19,406
1,762 1,728 1,212 69 1,230 987 412 1,563 14,502 15,543
1,523 1,212 1,525 - 1,010 1,443 338 1,673 13,017 14,144
1,330 1,124 133 32 378 492 474 828 11,585 12,150
337 379 729 1,102 371 325 146 696 9,223 7,316
590 680 825 - 950 2,169 169 1,973 11,443 11,534
- - 190 - 76 - - 1,114 2,854 2,314
230 - 237 - 13 33 5 2,005 4,579 3,939
- - 239 - - - - - 445 207
2,241 4,365 3,881 10,205 5,734 5,408 1,140 8,510 73,409 75,345
221 - 54 - 1,151 104 - - 1,530 1,453
- 147 84 2,241 - 337 89 - 5,732 5,100
15,844 36,761 24,205 44,258 35,259 25,222 17,520 32,080 391,241 379,472
(382) (2,649 (983) (3,030 4,204 1,103 1,844 (1,690) (3,480 15,171
16,527 2,436 3,772 7,046 7,316 2,870 897 11,409 110,866 95,695

$ 16,145 $ (213) $ 2,789 $ 4,016 $ 11,520 $ 3,973 $ 2,741 $ 9,719 $ 107,386 $ 110,866
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