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Martin J. Benison, Comptroller
One Ashburton Place
Boston, MA 02108

Commonwealth of Massachusetts

October 28, 2006

To the Citizens of the Commonwealth of Massachusetts,
Governor Mitt Romney, and Honorable Members of the
General Court

I am pleased to present to you the Statutory Basis Financial Report
(SBFR) of the Commonwealth for the fiscal year ended June 30, 2006
(FY06).

The Commonwealth completed the year ended June 30, 2006 with a
budgetary gain (excess of revenues and sources over expenditures and
uses) of approximately $721 million increasing budgeted fund balances
to over $3.2 billion. Of this balance, $2.2 billion is retained in the
Stabilization Fund. This is the largest balance in the 20 year history of
the Stabilization Fund, an amount which represents 31 days of the total
budgeted expenditures and other uses of FY06. Tax revenues from
most sources continued to rise this year. Of the major categories of
taxation (greater than $100 million in receipts), income, sales, financial
institutions, cigarettes, insurance, utilities, room occupancy and
corporate receipts rose, while estate and inheritance, motor fuels and
deeds experienced declines. The changes in taxation are tied to federal
tax legislation. The declines in motor fuels and deeds are directly
related to a softening economy, led by higher fuel prices and lower
housing sales.

In spite of the overall improvements in the economy, and in the
financial condition of the Commonwealth, our financial picture will
remain cautious for the near future. Unemployment rose to 5.0% in
June, with the national rate at 4.6%. The Commonwealth started the
year at a rate of 4.8%. This is the first time since 1995 that
Massachusetts fell behind the nation as a whole. The forecast for the
FYO07 budget assumes almost half of the fund balance will be spent
during FYOQ7 despite projected growth in budgeted tax revenues of
1.8%.

Financial Highlights

FY06 was a year of landmark health care reform legislation, record tax
receipts and record budgetary spending.

The following represent significant events over the last fiscal year that
impacted the financial condition of the Commonwealth:

e During the year, $20 million was transferred from the
Stabilization Fund to pay for current expenditures. However,
at the close of the fiscal year, $20 million was redeposited into
the fund from tax revenues held aside during FY06. An
additional $4 million was deposited from tax revenues of
certain lottery winners who sold their stream of
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future winnings in exchange for current payments, and the year
end Stabilization Fund calculation resulted in additional
deposits of $261 million into the Fund.

e Tobacco settlement proceeds for the year were approximately
$236.3 million. The entire amount was used in support of
current operations. The Commonwealth has continued to
refrain from issuing tobacco settlement bonds or pension
obligation bonds.

e Between March and April 2005 the Commonwealth received
interest-free loans from the federal government to fund a cash
flow deficit in the Unemployment Compensation Fund due to
higher payments to recipients than receipts. All of these
borrowings were paid back in May 2005. During FY06 the
balance of the fund has grown to nearly $912 million, or 67.6%
of FY06 benefits paid.

e The budgeted full time equivalent workforce including higher
education, increased from 64,513 as of June 30, 2005, to
65,239 as of June 30, 2006. The graphic to the left details the
changes over the last five years.

Health Care Legislation

On April 12, 2006, The Commonwealth enacted “An Act Providing
Access to Affordable, Quality, Accountable Health Care.” This act was
in response to a notification from the federal Centers for Medicare and
Medicaid Services (CMS) that a federally approved plan for reducing
the number of uninsured individuals in the Commonwealth needed to be
in place by July 1, 2006 in order for federal funding to be made
available to the Commonwealth for fiscal 2007 and beyond. This new
law was approved by CMS in late July. The approval secures $385
million of federal Medicaid revenue for fiscal 2006 through 2008. The
health care reform legislation is projected to provide health insurance
coverage for 95% of the Commonwealth’s uninsured by 2009, reducing
reliance on the Commonwealth’s Uncompensated Care Pool.

Other Post-Employment Benefits — OPEB

New accounting standards will require the Commonwealth to begin
disclosing its liability for other post employment benefits (commonly
referred to as “OPEB”) and the status of its efforts to fund that liability
in its FY08 financial reports. An initial valuation report by an
independent actuarial firm of the Commonwealth's liability for these
health care and life insurance benefits was released in June of this year.
The report presented two separate calculations of the Commonwealth's
OPEB liability, depending on whether the liability would be prefunded
or remain on a pay-as-you-go basis.

According to the report, assuming no prefunding, the actuarial accrued
liability of the Commonwealth for OPEB obligations earned through
January 1, 2006 is $13.287 billion. To fully amortize this liability over
a 30-year period utilizing an amortization growth rate of 4.5% per year
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would require annual required contributions commencing at $1.062
billion for the initial year and projected to increase to $2.758 billion in
FY16. However, if prefunding is assumed, the actuarial accrued liability
is reduced to $7.562 billion and the annual required contribution is
calculated to commence at $702.9 million for the initial year, projected
to increase to $1.205 billion for FY16.

In making these calculations, the independent actuarial firm utilized
employment and other data provided by the Commonwealth and
assumed annual claims growth initially at 10.5% and declining to 5%
after ten years and continuation of current benefit levels and current
retiree contribution requirements. The Commonwealth has not yet
made any decision on when or how it will fund the liability. The report
covered only the Commonwealth's OPEB obligations for
Commonwealth employees and their survivors. Municipalities and
authorities of the Commonwealth, even if their health care coverage is
administered by the Group Insurance Commission, will perform their
own valuations, as the Commonwealth acts only as an agent for these
entities with respect to OPEB and does not assume the risk or financial
burden of their health care costs.

The difference between the value of prefunded and pay-as-you-go
OPEB liabilities is due to the discount rate used in the calculation. In
the absence of prefunding, the discount rate must approximate the
Commonwealth’s rate of return on non-pension (liquid) investments
over the long term, estimated at 4.5% for the purpose of this study. In
the event of prefunding, the discount rate would increase to a standard
return on long-term investments, estimated at 8.25%. In order to
qualify its OPEB liabilities as prefunded, the Commonwealth would
have to enact legislation providing for the escrowing of annual
contributions in an irrevocable trust, in the manner similar to the
pension model.

Overview of the Financial Statements

This report includes the reports on the activity and balances of the
budgeted funds, non-budgeted special revenue funds, capital project
funds, fiduciary funds and the non-appropriated funds of higher
education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report.

The SBFR is intended to satisfy the requirements of state finance law,
and to present fairly the results of FYO06 activity in the
Commonwealth’s funds. The report contains computations required by
state finance law, including the certification of transfers to and balances
in the Stabilization Fund and Tax Reduction Fund.

Basis of Accounting

The statutory basis of accounting, defined in Massachusetts law, is used
to budget and control fiscal operations. The statutory basis of
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accounting is not in conformity with accounting principles generally
accepted in the United States of America, (GAAP) as defined for
governments by the Government Accounting Standards Board (GASB).
This report’s purpose is to document compliance with Massachusetts
state finance law. | will report the Commonwealth’s financial position
on a GAAP basis in December, in our Comprehensive Annual Financial
Report, (CAFR). This report, which will be prepared in accordance
with GAAP, provides a basis for comparison with other governments.
There are significant differences between what is contained in the SBFR
fund balance, revenues and expenditures and what will be presented in
December under GAAP. The major differences include presentation of
the historical cost of infrastructure (roads and bridges,) the recording of
depreciation expense, the presentation of all types of debt on the face of
the financial statements and the presentation of those financial
statements in an all — encompassing, net assets and net expense format.

In accordance with Massachusetts General Laws, the Office of the
Comptroller transmits the SBFR on October 31%. The SBFR report for
fiscal year ended June 30, 2006 herein is audited by Deloitte & Touche,
Independent Certified Public Accountants, and represents the closing of
the Commonwealth’s books for the fiscal year. This audit is conducted
in conjunction with the Office of the State Auditor, which provides
knowledge, expertise and resources to audit the financial statements.

The Budgeted Funds

In FY06, revenues and other sources continued to outpace expenditures
and other uses of budgeted funds, resulting in an operating surplus of
over $721 million. This surplus is primarily a result of a rise in
budgeted revenues and other sources of over $1.9 billion led by nearly
$1.3 billion in increased budgeted tax revenues and over $513 million in
increased federal reimbursements. Budgeted expenditures and other
uses were up by nearly 3.6% for FY06 isolated to increased programs
and services.

Any assessment of surplus or deficit should be viewed over a period of
time. In that assessment, a structural balance is considered to be
achieved when revenues exceed expenditures over a period of multiple
years. After operating deficits in FY02 and FYO03, reliance on the
significant use of prior year surpluses slowed in FY04 and continued to
slow in FY05. As a result of FY06 operations, the Commonwealth was
able to deposit $354 million which includes the required deposit of
0.5% of tax revenues (nearly $93 million) to the Stabilization Fund.

In FY06, budgeted revenues and other sources increased 4.0% from
FYO05, primarily a result of tax revenue growth, departmental revenues
and federal reimbursements. Overall, federal reimbursements rose
approximately 10.9%. However, federal revenues in non-budgeted
funds declined by 5.9%. From a multi-year perspective, the proportion
of revenue sources demonstrate that tax and federal revenues increased
slightly with offsetting proportional drops in transfers and assessments.
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The General Appropriation Act (GAA) authorized approximately $24.5
billion in spending. In addition, supplemental budgets authorized
$996.7 million in appropriations and transfers including:

e $100.0 million for expansion and improvement projects at the
University of Massachusetts and the state and community
colleges.

e An economic stimulus act including $248.4 million in
spending and transfers for transportation improvements, the
City Square development project in the City of Worcester, a
nano-manufacturing and bio-manufacturing facility at the
University of Massachusetts Lowell Campus and transfers to
various funds, programs and entities.

e Appropriations to fund the redevelopment of a site at the
former Fort Devens military base to support the building of a
new prescription drug manufacturing facility.

e Funding for new collective bargaining increases.

e Appropriations to restore the Central Artery surface and
develop on it the Rose Kennedy Greenway, for private indigent
counsel compensation, for subsidies to local housing
authorities, and for other programs and services.

Budgeted expenditures and other uses, including transfers to non-
budgeted funds, increased by nearly 3.6%. There was a $85 million
increase in debt service. Pension funding increased by $58 million.
Medicaid, which accounts for over a quarter of the Commonwealth’s
budget, grew at 14.65%. Almost half of this increase is attributable to a
change in accounting treatment rather than true growth. The fiscal 2006
GAA moved on-budget $265 million for the Medicare buy-in, which
pays premiums and some deductibles for members eligible for both
Medicare and MassHealth. In previous years, the buy-in was accounted
for in budgeting as an offset to federal reimbursement. Adjusted for the
transfer on-budget of the Medicare buy-in for fiscal 2006, growth in
Medicaid spending from fiscal 2005 to fiscal 2006 is projected to be
8.8%. Group Health Insurance costs rose by a similar percentage
13.95%. The fiscal 2004 GAA increased contribution rates of
Commonwealth employees for health care, but left the reimbursement
rate for retirees unchanged. This tiered contribution ratio sunsetted on
June 30, 2005, shifting this share of the premium back to the state. The
chart below portrays year to year changes in budgeted spending for all
major programs and services.

The Budgeted Funds — Operations table on page 6 displays the FY06
summary of budgeted funds, compared to FY05. The FYO06 financial
statements for each of the 12 individual budgeted funds are included in
the financial section of this report. In FY07 and in future years, as
revenue growth slows, the challenge will be to continue to match
spending to available revenues.

In conducting the budget process, the Commonwealth excludes those
“interfund” transactions within the budgeted funds that are included in
this report because by their nature, they have no impact on the
combined fund balance of the budgeted funds. The table Budgeted
Funds — Operations isolates this “interfund” activity from the budgeted
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sources and uses to align forecasts prepared during the budget process
to actual amounts in this report. Transfers among the Budgeted Funds
decreased as a result of funds provided from Stabilization Fund to other
funds to balance the budget for the year as well as year-end transfers
back into the Stabilization Fund. A detailed list of these interfund
transfers is included in Note 3 of the financial statements.

Budgeted Funds - Operations
(Amounts in thousands)

2005 2006

Beginning fund balances:

Reserved and deSignated...........oerrireiienineieisee e s $ 664,574 $ 355,615

Reserved for Transitional Escrow. 304,838 304,838

Reserved for Stabilization FUNd.............cccccoovviiiiiiicncscc e 1,137,320 1,728,355

UNAESIGNALE. ... c.veviieieieieec ettt ne et s 90,911 98,379
TOTAL 1.ttt bbbt bbbt 2,197,643 2,487,187
Revenues and other sources:

LI G TSSOSO 15,987,399 17,286,156

Federal reimbBUISEMENTS. ........cccveiveveieisieeseiee e 4,696,883 5,210,163

Departmental and Other reVENUES............ccorvieiiniriieice e 1,948,903 2,094,279

Interfund transfers from non-budgeted funds and other sources.............c.cc....... 1,740,248 1,714,868
Budgeted revenues and other SOUrCES............coevrvrvricerininicneeens . 24,373,433 26,305,466
Intragovernmental Service FUNG FEVENUES..........ccccereireirieiineniee e 185,859 187,897
Interfund transfers among budgeted funds and other sources...........c.ccceeevrnnee 2,045,364 1,170,225
Total revenues and OthEr SOUICES...........cviveeeierieieriesieste et ereens 26,604,656 27,663,588
Expenditures and other uses:

Programs and SEIVICES..........euierieirieiete sttt sttt et s 20,486,991 22,253,148

Debt service............. . 1,580,747 1,665,534

=] 15 10 SOOI 1,216,936 1,274,675

Interfund transfers to non-budgeted funds and other USES...........ccccoverveeriennns 494,377 391,246
Budgeted expenditures and Other USES...........cceovrerieereeneninesise e 23,779,051 25,584,603
Intragovernmental Service Fund expenditures................... 185,859 187,897
Interfund transfers among budgeted funds and other uses 2,045,364 1,170,225
Total expenditures and Other USES..........cuviieerrine i 26,010,274 26,942,725
Excess of revenues and other sources over expenditures

AN OTNEE USES....ueuiiteteiiieieie bbb 594,382 720,863

Ending fund balances:

Reserved and desSignated...........oevireinenieeneeee e s 355,615 947,182

Reserved for Transitional Escrow. 304,838 -

Reserved for Stabilization FUNd.............ccccoooviiiiiincccscc e 1,728,355 2,154,664

UNAESIGNALE. ... e.veeiieieieieee ettt ne e s 98,379 106,204

$ 2,487,187 $ 3,208,050

The graph of Budgeted Funds — Fund Balance, on page 7, portrays the
combined fund balance in the budgeted funds for the past five years.
This “bottom line” perspective demonstrates the accumulation of
resources attributable to balanced budgets through FYO01 and the
reliance on these resources through FYO03 as spending was adjusted to
align with the lower revenue base.
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At June 30, 2006, the ending balance is comprised of the statutory fund
balance of the General Fund, the Stabilization Fund, the Workforce
Training Fund and the Massachusetts Tourism Fund offset by a $1.1
billion deficit in the Highway Fund. The Children’s and Seniors’ Fund
was closed in FY06 with its deficit absorbed by the General Fund. The
Inland Fisheries and Game Fund is not part of the calculation of year
end transfers to the Stabilization Fund. Due to designations within these
fund balances, $947 million of the total budgeted fund balance,
exclusive of stabilization, is reserved for appropriation in FY07. The
remainder is undesignated.

The Stabilization Fund

With the rapid depletion of the accumulated balances earlier in this
decade, the importance of the balance in the Stabilization Fund and its
direct correlation to the financial condition of the Commonwealth is
clear. The National Governor’s Association, along with the National
Association of State Budget Officers in their annual “The Fiscal Survey
of States” ranked the Commonwealth in FYO05, second in the nation in
terms of the balance of stabilization. Eight states had no stabilization
balance at the end of FYO05. Also, of states with over $10 billion in
General Fund expenditures in FY05, the Commonwealth’s stabilization
balance, as a percentage of expenditures, was second in the nation
(behind Minnesota) with Maryland and Connecticut following. As the
graphic at the left portrays, the Commonwealth has continued to
outpace the rest of the nation in this key element of fiscal condition.

State finance law, as amended during FYO03, increased the maximum
balance that may accumulate in the Stabilization Fund to a level equal
to 15% of budgeted revenues and other sources. The law then directs
that any amount in excess of this “cap” be transferred to the Tax
Reduction Fund for future, one-time, personal income tax rebates. Due
to the significant transfers out of Stabilization over the last three years,
it will be several years before the “cap” will be reached. The details of
these calculations can be found on pages 292 through 297 of this
report.The graph, Stabilization Fund - Fund Balance portrays this “cap”
and the balance of the fund over a five-year period. A balanced budget
or “consolidated net surplus,” was redefined for FY04 to include all
undesignated fund balances in the budgeted funds except for the Inland
Fisheries and Game Fund. Starting in FY05, an additional 0.5% of
current year tax revenues was deposited into the Stabilization Fund
before the year-end surplus is determined.

The Non-Budgeted Funds

The Non-Budgeted Funds represent operations in which the government
has imposed its sovereign authority, but has excluded these operations
from the annual budget process. During FY06, the Commonwealth
maintained 55 of these funds, including certain funds that had
previously been reported as budgeted. This is an increase of four from
FYO05. However, three new funds will be active in FYO07 related to the

new health care reform bill. The largest non-budgeted funds in terms of
revenues include the Lottery, Federal Grants, Health Care Security
Trust (designated to receive tobacco settlement funds before transfer to
the General Fund), Grant Anticipation, MBTA State and Local
Contribution Fund, the Medical Security Trust, the Health Care Quality
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Beginning fund balance.........c..cc.co......

Revenues and other sources:

ASSESSIMENTS.....vvieiveeciee e s

Federal grants and reimbursements

Tobacco Settlement revenue..............
Departmental and miscellaneous.......
Transfers and other sources...............

Total revenues and other sources...........

Expenditures and other uses:

Programs and Services............c..oe...
Debt SEIVICE.....cccvviieiieiie e
Transfers and other USes...........cccuveue

Total expenditures and other uses..........

Improvement Fund, the School Modernization and Reconstruction Trust
(SMART) Fund and the Uncompensated Care Funds. These funds are
commonly referred to as special or dedicated revenue funds whose
revenues are matched to related expenditures.

The table, Non-Budgeted Funds — Operations below, includes a
summary of the FY06 non-budgeted funds. Financial statements for
each of the individual funds are included in the financial section of this
report. Several of these funds are worth mentioning.

At June 30, 2006, the Federal Grants Fund had a positive fund balance,
but reported a deficiency in cash within the fund. This cash deficiency
results from the Commonwealth drawing funds from the federal
government a few days after applicable cash disbursements had been
made to ensure an “interest neutral” timing of the federal — state cash
exchange.  These requirements were established by the Cash
Management Improvement Act of 1990.

Within the Lottery Funds, gross revenues continued to increase this
fiscal year. The Lottery continues to be a strong source of cash flow for
the Commonwvealth.

Non-Budgeted Funds - Operations
(Amounts in thousands)

2005 2006

............................................................. $ 1592311 $ 1,686,128

Excess of revenues and other sources over expenditures

and Other USES........ccccevvveviveererenene,

Ending fund balance..........ccccoceovvrrnnns

Commonwealth of Massachusetts

.............................................................. 1,204,447 1,307,249
............................................................. 662,491 646,747
............................................................. 3,305,415 3,111,778
............................................................. 257,417 236,305
.............................................................. 5,758,109 5,438,997
............................................................. 1,052,134 798,938
............................................................. 12,240,013 11,540,014
............................................................. 9,553,409 8,964,311
............................................................. 118,018 249,586
............................................................. 2,474,769 2,159,292
............................................................. 12,146,196 11,373,189
............................................................. 93,817 166,825

............................................................. $ 1,686,128  $ 1,852,953
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The Health Care Security Trust Fund (HST) reports all revenues
received from the Master Settlement Agreement (MSA) between the
states and the tobacco industry to recover healthcare costs for tobacco
related illnesses. The MSA estimates Commonwealth revenues for the
first 25 years of the settlement to be approximately $7.6 billion.
However, this estimate is prior to possible future adjustments, including
adjustments for inflation and changes in the volume of domestic
cigarette sales. In FYO06, the Commonwealth received over $236
million or 83.5% of the estimated amounts shown in the MSA. The law
establishing the HST directs that 70.0% be retained in the fund as an
endowment with the remainder available for current services. However,
for FY06, the GAA again overrode this requirement and all HST
proceeds received in FY06 were transferred to the General Fund. The
Fund was also used as a cash flow mechanism for the Health Care
Quality Improvement Fund. The HST also returned $31.3 million in
FYO05 investment earnings to the General Fund during FY06 pursuant to
Massachusetts General Laws.

As noted, this amount is less than had previously been projected as
payments under the MSA for FY06. The decrease is due to the
manufacturers withholding a portion of their expected payment for
fiscal 2003, which was expected to be received by the Commonwealth
in fiscal 2006. The Commonwealth is pursuing legal action to compel
the payment of the additional funds for fiscal 2003. The tobacco
manufacturers have given notice of their intention to seek a reduction in
their payment for fiscal 2004, which would affect the Commonwealth in
fiscal 2007.

Beginning in FY06 a portion of the Commonwealth‘s federal
transportation funds will be dedicated to paying off prior year
expenditures of the Central Artery / Tunnel Project (CA/T) which were
temporarily financed through GANs.

During FY98, the Legislature authorized the issuance of $1.5 billion in
Federal Grant Anticipation Notes, (GANS) to finance the current cash
needs of the Project. All of the GANS have been issued. The GANS are
not considered general obligation debt of the Commonwealth. The
proceeds of the GANS were used to pay for federally eligible
expenditures. Beginning this year, federal funds were drawn down to
reimburse the Commonwealth for these prior year expenses. From this
year through 2015, these eligible expenses will be reimbursed by the
federal government and the reimbursement will be used to retire the
GANS. Activity related to issuance of GANS and the accumulation of
pledged funds and the payment of debt service is accounted for in the
Grant Anticipation Note Trust Fund. In July 2003, the Commonwealth
completed a cross-over refunding of the GANS. $388.1 million in
GANS issued in 1998 and 2000 at coupons ranging from 5.125% to
5.75% that will mature on December 15, 2008 and 2010, respectively,
were partially refinanced with $408.0 million of refunding notes with
yields of 2.51% to 3.39%. The interest on the newly issued refunding
notes is paid from an escrow until final redemption. This technique
results in economic savings, but does not result in the legal defeasance
of the notes. The result is the original as well as the refunding notes are
reported on Commonwealth’s books until the maturity dates. The $632
million surplus in the fund for FY06 represents $621 million held for
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payment of interest on the GANS inclusive of an escrow for payment of
GANS involved with the aforementioned cross-over refunding. The
fund also started to accumulate grant draws to pay principal amounts
coming due in FY07 during FY06.

The Universal Health Care funds, including the Uncompensated Care
and Medical Security Trust Funds revenues and other financing sources
decreased by over $925 million from FYO05. This was due to the
reporting of this activity in the General Fund in FY06 in anticipation of
health care reform legislation and the pending expiration of federal
waivers. This activity will ramp up again beginning in FY07 with the
implementation of new activities surrounding this legislation.

The graph Non-Budgeted Funds - Fund Balance shows the combined
fund balance in the Non-Budgeted funds for the past five years. The
overall growth in fund balance in these funds this fiscal year was
primarily due to deposits into the Community Preservation Trust Fund.
As indicated in previous years, more consolidation and elimination is
needed for these funds. For example, the Government Land Bank Fund
has a chronic structural fund deficit. The FY06 deficit balance of $35
million remains an unbudgeted drain on the General Fund. While steps
have been taken to stop the growth in this deficit, the Fund should be
abolished and the deficit transferred into the General Fund. An
additional $16 million deficit exists in the Motor Vehicle Inspection
Fund. This deficit must be eliminated and the Fund must be in balance
by June 30, 2009.

The Capital Projects Funds

The purpose of these funds is to account for the construction or
acquisition of capital assets. The Governor may propose capital outlay
budgets, which, upon enactment by the Legislature and approval by the
Governor, become capital outlay acts. Capital outlay acts financed
through the sale of debt require a two-thirds vote of the Legislature.
Numerous acts may be combined for reporting in an individual Capital
Project Fund, but each act is accounted for separately within the fund.
These accounts record authorizations for expenditures in itemized
capital appropriation accounts and equivalent authorizations to issue
bonds or notes in anticipation of federal reimbursements.

The structure of these funds is such that each capital outlay
authorization is in balance, creating authorization for inflows, which
may be from sales of bonds, federal reimbursements or other revenues
and authorization for expenditures.  Imbalances due to timing
differences develop when the expenditure precedes the inflow of funds
from the sale of bonds or federal reimbursements. Because of federal
tax arbitrage rules, tax exempt bonds are not routinely sold in
anticipation of expenditures.

The Commonwealth issued nearly $2.5 billion in debt this year. Of this
amount, $1.8 billion, inclusive of premiums, was used to fund ongoing
projects, including a final $500 million to fund school construction as
part of the restructuring of the school building assistance program and
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Central Artery / Tunnel Project

(Amounts in Billions)

Sources of Funds:

Federal Funds

GANS

Massport and Turnpike Authorities
Commonwealth debt and other sources

Total Sources

Costs of Construction:

Cumulative costs previous to FY06
Current Fiscal Year Spending

Actual Costs through End of Fiscal Year

Estimated remaining costs:

Total Estimated Costs of Construction:

2006

$ 7.049
1.500
2.057

4.019

$ 14.625

$ 13.871
0.335

14.206
0.419

$ 14.625

Commonwealth of Massachusetts

$527 million was issued in refunding bonds related to the Convention
Center, taking advantage of low interest rates.

A significant portion of the Capital Projects activity continues to relate
to the Central Artery / Tunnel Project (CA/T). The CAJT has been the
target of an enormous amount of public scrutiny. The cost of the
project stood at $14.625 billion as of June 30, 2006. Though the project
is over 97% complete according to project officials, challenges have
arisen. The most recent project finance plan was submitted on July 30,
2004, but has not yet received federal approval. Through the federal
fiscal year, ended September 2006, according to federal records the
CA/T project had received obligation authority with respect to all but
$97 million of the federal financial assistance available to the project
(other than amounts allocable to principal of federal grant anticipation
notes). The remaining $97 million has not yet been made available
pending federal approval of the 2004 Finance Plan. In addition,
approximately $36 million of federal reimbursements for amounts
obligated prior to September 30, 2004, but subject to reallocation to
different project contracts may not be reallocated until a finance plan is
approved. Hence, according to federal records, the total amount of
federal funds withheld pending federal approval of the 2004 Finance
Plan is approximately $133 million. In addition, in the absence of an
approved finance plan, credits have accumulated by the close of state
fiscal year 2006 to increase the amount of federal funds remaining by an
amount of $2.4 million. Until a finance plan is approved, when funds
are returned or recaptured and the federal share of funds is credited back
to the federal government, freed-up obligation authority cannot be
shifted, as it normally would, to fund other expenses.

On July 10, 2006, panels in the ceiling of the eastbound 1-90 Connector
Tunnel (Connector Tunnel) that leads to the Ted Williams Tunnel fell,
causing the death of an automobile passenger. State and federal law
enforcement officials are investigating this incident. The investigations
of the ceiling collapse initially focused on the apparent failure of epoxy
anchor bolt assemblies attaching the panels to the roof of the tunnel.
Similar epoxy anchor bolt assemblies are in locations in the remainder
of the Connector Tunnel system as well as in various locations
elsewhere in the CA/T Project. It also has been discovered that many of
the ceiling hanger brackets not attached by epoxy anchor bolts will need
to be replaced. These hanger brackets are located in the 1-90 connector
tunnels and certain ramps leading to and from them. In addition,
engineering staff have discovered a need for additional seismic bracing
against earthquakes in the Connector Tunnel system and the need to
replace additional hanger brackets in areas where embedded steel
supports sustained initial construction damage which impairs their
ability to support bolts used to connect the existing brackets. Finally, to
date, in the course of the 1-90 Connector Tunnel inspections, some
additional deficiencies involving concrete in two areas of the Connector
Tunnel system have been found. These deficiencies may require repair.

At the request of the Governor, the Legislature passed and on July 14,
2006 the Governor signed into law Chapter 153 of the Acts of 2006
appropriating $20 million for a “comprehensive critical infrastructure
safety audit of all tunnels [that are] part of the metropolitan highway
system,” to be conducted under the auspices of the Executive Office of

11 Statutory Basis Financial Report



$400

$0

($400)

Capital Projects Funds —
Fund Balance (Deficit)
(Amounts in Millions)

FY02 FY03 FY04 FY05 FY06

Commonwealth of Massachusetts

Transportation (EOT). That review is expected to produce its final
report in November 2006.

In addition, EOT and Massachusetts Highway Department (MHD)
engineering staff and their consultants are working with the Federal
Highway Administration (FHWA) to analyze the Connector Tunnel
ceiling and to make modifications as needed to meet current
engineering criteria as agreed to by EOT, MHD, and FHWA. Chapter
153 provided that the 1-90 Connector Tunnel not be reopened until
approved by the Governor in consultation with EOT. Additional
investigations of the accident and related matters are being carried out
by the Attorney General, other law enforcement authorities and federal
authorities. ~ With the exception of three access ramps, all other
elements of the Connector Tunnel are currently closed pending
inspections and repair.

At present, it is not known what magnitude of additional safety issues
will be identified, when the remainder of the 1-90 Connector Tunnel
will be reopened, what the total costs associated with these
developments will be, how much of these costs may be recoverable
from third parties or how these developments may affect the budget for
total project cost currently set at $14.625 billion.

In addition, the Massachusetts Port Authority had agreed to acquire
certain portions of the CA/T Project consisting of roadways, viaducts
and other structures located at Logan International Airport in East
Boston, for $50 million on or before December, 2004. Massport
advised the Commonwealth that it is not satisfied with the condition of
certain of these facilities and may withhold up to $20 million of the $50
million portion of the purchase price that has not already been paid.

The graph Capital Projects Funds — Fund Balance (Deficit) shows the
combined fund balance in Capital Projects Funds for the past five years.
The majority of the individual funds remain in deficit due to the timing
differences between bonding and expenditures offset by surpluses in
three funds. These three funds include a fund for central artery and
statewide roads and bridge construction, a fund for the
Commonwealth’s convention centers and a fund for the federal highway
construction program. These funds contain designated reserves or
escrows where the Commonwealth is able to legally arbitrage revenues
consistent with the provisions of the existing tax code.

The Capital Projects Funds — Operations table on the next page,
includes the FY06 Capital Projects Funds, summarized and compared to
FY05. Financial statements for each of the individual funds are
included in the financial section of this report.

The Administration continues to oversee a coordinated fiscal strategy
for the management of Capital Projects Funds. This strategy includes a
five-year capital budget linked to debt management and cash
management. The focus of this strategy is to manage capital spending
and outstanding debt to levels the Administration considers appropriate
for the Commonwealth. An important part of the strategy is to control
capital spending within an annual administrative “cap.”
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Capital Projects Funds - Operations

Beginning fund balance (deficit)......

Revenues and other sources:

(Amounts in thousands)

2005 2006

.................................. $ 364,849 $  (160,900)

Federal grants and reimbursements...........c.cccccceevvenene. 11,626 30,906
Departmental and miscellaneous.............ccoeevvvneiniene. 23,513 177,851
General and special obligation financing...........c..c....... 1,354,228 1,838,491
Proceeds of refunding bonds...........cccoeeeviiiiniennnnn, 1,384,763 633,425
Transfer for Federal Reimbursements.............cccccveuveaee. 331,436 327,459
Transfers and other SOUICES..........cccvvevvveeeiiieieccreceee. 239,552 133,871
Total revenues and other SOUrCES..........ccovvevrereeinieienncns 3,345,118 3,142,003
Expenditures and other uses:
ACQUISITION OF @SSELS......veivereiiecie e, 2,534,947 2,390,063
Payments to refunded bond eSCrow............cccecvevveininnnns 1,153,150 633,425
Transfers and Other USES.........ccccveveiiereciecie e 182,770 166,435
Total expenditures and other USES...........ccccevivervrierieennene 3,870,867 3,189,923
Deficiency of revenues and
other sources over expenditures and uses.................. (525,749) (47,920)

Ending fund balance (deficit)...........

Commonwealth of Massachusetts

.................................. $  (160,900) $  (208,820)

The Fiduciary Funds (Excluding Agency Funds)

The Fiduciary Funds record the Commonwealth’s responsibility for
assets it controls on behalf of other parties. Examples of such funds are
the Unemployment Compensation and Pension Trust Funds. The table
on the following page, which excludes assets held on a purely custodial
capacity in so-called Agency Funds, summarizes the FY06 activity of
the Fiduciary Funds. Nearly 93% of the Fiduciary Fund assets are
related to the Commonwealth’s Pension Funds detailed in fund
statements found in this report.

The $5.4 billion operating gain in this fund group is primarily the net of
two significant events:

e The net change in value of pension assets increased by over
$4.9 billion.

e Payments to the unemployed in the Commonwealth were less
than employer contributions to the Unemployment
Compensation Trust Fund by nearly $497 million.
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Expenditures from the Fund reduced during the year, reflecting
an improving economy.

The pension valuation is based on data as of January 1, 2006. Details of
this valuation are outlined in Note 10 to the financial statements. The
value of pension assets of the public retirement system decreased from
FY05 to FYO06 resulting in a decline in funding status from 72.3% to
71.5%. This was due to the continued phase in of realized and
unrealized losses during the period from 2002 to 2004.

Fiduciary Fund - Operations (Excluding Non-Expendable Trusts)

Beginning fund balance....................

Revenues and other sources:

(Amounts in thousands)
2005 2006

...................................................................... $ 31,721,983  $ 35,548,123

LI YGOSR SO PR RUPRPPIN 1,670,942 1,720,473
Federal reimbUISEMENTS........covviiieiie ettt 262,973 51,516
Departmental and Other reVENUES..........cccvveiriireiesere e 2,419,738 3,328,492
Interfund transfers and Other SOUICES.........cc.ocivveeiiiii it 179,008 10,923
Unrealized and realized investment €arnings.........cocoeovereinieneisienerneneens 4,021,248 5,564,877
Total rEVENUES AN SOUICES. ........vvieiveieieieeieeesitee e ete e e stee e st e e srae e sae e e srbeessaeessaeees 8,553,909 10,676,281
Expenditures and other uses:
EXPENUITUIES. ....ecveeieieeeese ettt ettt se et ene st e ene e 4,460,781 5,126,463
INEErFUNA trANSTEIS....civiiie e e e e 266,988 185,039
Total eXPENTItUreS AN USES........cvrvrreeereerieerereeresieseereeee e seete e seese e seese e seesees 4,727,769 5,311,502
Excess of revenues and sources over expenditures and USES.........ccocerevrereeeriennas 3,826,140 5,364,779

Ending fund balance...........cccccenu...

Commonwealth of Massachusetts

...................................................................... $ 35,548,123  $ 40,912,902

The Non-Appropriated Funds of Higher Education

The SBFR includes the financial operations of the non-appropriated
funds of the 25 institutions of higher education in the statistical section
of this report. Each institution of higher education is authorized and
directed in its enabling statute to collect, retain and expend certain fees,
rents, sales, donations, federal financial participation and other types of
revenue through campus based systems. These financial resources are
integral parts of the total financial activity of each campus. They also
represent resources in addition to amounts made available from
Commonwealth appropriations. Over the past few years, significant
efforts have been taken by our office and the institutions to improve the
accuracy and timeliness of the higher education segment of the financial
report.
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Non-Appropriated Funds Of Higher Education - Operations

Beginning fund balance............ccccccoevnnnne

Revenues and other sources:

Federal Grants and reimbursements........
Departmental and miscellaneous.............
Transfers and other SOurces ...................

Total revenues and other SOUrCES.................

Expenditures and other uses:

Programs and Services..........c.ccoceevreeeanene

Total expenditures and USES............cccerveenne.

(Amounts in thousands)

2005 2006

....................................................................................... $ 729,079 $ 773,246

...................................................................................... 348,340 402,443
...................................................................................... 1,056,087 1,167,638
....................................................................................... 999,404 794,387

...................................................................................... 2,403,831 2,364,468

....................................................................................... 2,359,664 2,390,326

....................................................................................... 2,359,664 2,390,326

Excess (deficiency) of revenues and other sources over expenditures and other USES............c..cen.... 44,167 (25,858)

Ending fund balance............ccccccevvviverennnn,

Non-Appropriated Funds of Higher
Education — Fund Balance
(Amounts in Millions)

$840 ~

$815

$780 -

$720 -

$660
FY02 FY03 FYo04 FY05 FY06

Commonwealth of Massachusetts

....................................................................................... $ 773,246 $ 747,388

The Non-Appropriated Funds of Higher Education — Operations table
includes the FY06 funds, summarized and compared to FYO5.
Financial statements for each of the individual funds are included in the
statistical section of this report. The graph Non-Appropriated Funds of
Higher Education — Fund Balance shows the combined fund balance for
the past five years. The combined balance represents $472 million for
the University of Massachusetts, $170 million for the State College
system and $105 million for the Community Colleges. These balances
are designated for specific purposes, such as restrictions on endowments
or other specialized purposes specified by the funding contributions.

Conclusion

The Commonwealth has many accomplishments in FY06 of which it
can be proud.

In fiscal year 2005 the Office of the Comptroller was focused on
stabilizing the new financial management system. This included
stabilizing the application and technical platform, but also affirming
statewide knowledge and implementation of new business processes to
insure they were efficient but also maintained adequate accountability.

The Commonwealth could not have implemented the updated MMARS
system as smoothly or with as much success from the start without the
involvement and support of all departments. Six years ago the Chief
Fiscal Officers (CFO) conference began to annually bring together
CFO’s from across the state to evaluate policies, share best practices
and develop strategies to support fiscally the priorities to move
Commonwealth forward. The CFO conference was built around the
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Commonwealth of Massachusetts

concept of PARTNERS which stands for People, Accountability,
Responsibility, Trust, Negotiation, Efficiency, Risk assessment and
mitigation and Solutions. We have emphasized that systems depend on
people who are integral to those systems. This recognizes that fiscal
officers of the Commonwealth are being given increased authority and
at the same time being held accountable, ensuring a balance of
efficiency and integrity of the financial operations of the
Commonwealth. We strike this balance between efficiency and
integrity of operations through constant risk assessment and effective
risk mitigation.

In FY2006 with a stable system in place, attention was focused on
improving financial efficiency and accountability within the
Commonwealth with a focus on maximizing use of the complete
capability of the new system. The Comptroller launched a number of
parallel initiatives to accomplish these goals:

e Internal Audit

Benefiting from efficiencies in the new application, we
redeployed existing staff from processing and pre-audit
functions to an internal control bureau. Using specialized data
analysis tools, the Bureau supplements standard agency
reviews with data mining techniques which filter out low risk
transactions, thus allowing the Bureau to target certain risk
profiles on a statewide basis.

e Transaction Delegation

We continue to assess transactions that this office pre-audits
based on risk and delegate the approval of those low risk
transactions to department CFO’s. This reduces the transaction
processing cost without significantly increasing the overall
transaction risk profile. Of the 2.5 million transactions entered
by departments, less than 10% are work-flowed to the
Comptroller for pre-audit.

e  Paperless Transactions
To the extent transaction profiles do not warrant delegation,
using MMARS to capture supporting documentation
electronically within the actual transaction reduces initial
processing costs along with the long term costs of archiving
and later retrieving those documents. In the initial pilot 7,000
transactions were converted to completely paperless.

e Maximizing Prompt Pay discounts

The Comptroller’s office establishes system parameters to
automatically schedule payments for issuance based on the
cash flow needs of the Commonwealth along with maximizing
discounts offered by vendors for prompt payment. In FY06 the
Commonwealth realized $1.2 million in prompt payment
discounts. In FYQ7 we are on track to double that amount.
However, discounts can only be taken where they are
negotiated. Much work remains to be done. Of more than
22,000 active contracts, less than 5,000 offer prompt payment
discount terms.
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Benchmarking Against Best Practices

The National Association of State Comptrollers has entered
into a national contract to benchmark state operations for
efficiency and effectiveness against public and private sector
organizations. The contract allows assessments in four areas,
finance, human resource and payroll, procurement, and
information technology management. The Commonwealth
began with the finance benchmark. Appearing in the third
quartile, the Commonwealth finance operation performed well
against private sector organizations of similar size and
complexity and was the highest rated among governments
measured. More importantly, the benchmarking identifies high
cost areas and areas where we can further improve the
efficiency and effectiveness of financial operations.

In FY07 we have outlined ongoing initiatives:

Web Applications

In addition to the financial system, the Comptroller maintains
seven interactive web sites serving commonwealth vendors,
state employees, and processing internal transactions between
this office and state departments. During FY07 we will
undertake a major initiative to update and consolidate these
applications and functionality to improve performance.

Paperless Remittance Advices

The Commonwealth has gone to almost 100% electronic funds
transfer for employee payments, however the accompanying
pay stub is still distributed manually to most employees. The
Comptroller provides a secure web site where employees
through a pin and password can access their pay stub and prior
period information, increasing employee access to information
at a significantly reduced cost. In the coming month we will
complete an upgrade of this application and roll it out to the
entirety of State Government.

Payable Audits

We have engaged an accounts payable audit firm. During
FYO07, the firm will review all payments from FY05 and FY06,
identifying any erroneous payments as well as instances where
contract terms such as volume rebates were not paid. The
vendor will be compensated based on performance. In
addition to the potential cost savings, this will serve as an
additional test of controls.

E- Receipts

Finally, the Comptroller’s Office in conjunction with
Administration and Finance and the Information Technology
Division has engaged in a focused effort to increase the
number of citizen and business transactions that can be
completed over the internet.

The obstacle to increasing internet based transactions has been
the cost of credit card fees that can escalate dramatically for
large payments. As part of this project we are piloting lower
cost payment alternatives including electronic checks.
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Departments are being selected and functionality will be added
this winter. Citizens and business have come to expect
electronic transactions in their daily lives and the
Commonwealth has a responsibility to deliver on that
expectation.

In closing, | would like to express my thanks to the many dedicated
employees within the Office of the Comptroller. Continuing to carry
out our mission and meet the goals that are set meant another successful
year in the Comptroller’s Office. | am proud to have them all on my
team as another year of initiatives is now underway.

Respectfully submitted,

Martin J. Benison
Comptroller of the Commonwealth
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Electorate

—A

Legislative Branch

Governor

House of Representatives

Sheriffs

Lieutenant Governor
Governor's Council
Senate Attorney General
Inspector General

Office of the Comptroller

Executive Branch
State Auditor

Secretary of the Commonwealth
Treasurer and Receiver General

Office of Campaign and Political Finance
District Attorneys

Ethics Commission

Disabled Person Protection Commission
Independent Offices and Commissions

Judicial Branch

Supreme Judicial Court

Appeals Court

Trial Court

Committee for Public Counsel
Board of Bar Examiners
Commission on Judicial Conduct
Mental Health Legal Advisors

Administration and Finance

Executive Office Secretary of Administration
and Finance

Appellate Tax Board

Bureau of State Office Buildings

Civil Service Commission

Commission Against Discrimination

Department of Revenue

Developmental Disabilities Council

Division of Administrative Law Appeals

Division of Capital Asset Management
and Maintenance

George Fingold Library

Group Insurance Commission

Human Resource Division

Information Technology Division

Massachusetts Office on Disability

Operational Services Division

Public Employee Retirement
Administration Commission

Massachusetts Teachers' Retirement System

Public Safety
Executive Office of Public Safety and Homeland

Security
Chief Medical Examiner
Municipal Police Training Committee
Criminal Justice Training Council
Department of Correction
Department of Fire Services
Department of Public Safety
Department of State Police
Massachusetts Emergency Management Agency
Merit Rating Board
Military Division/ Massachusetts National Guard
Parole Board
Sex Offender Registry

State Agencies

Economic Development

Executive Office of Economic Development

Board of Conciliation and Arbitration

Department of Business & Technology

Department of Labor

Department of Workforce Development

Division of Industrial Accidents

Joint Labor Management Committee

Labor Relations Commission

Office of Consumer Affairs & Business
Regulations

Department of Telecommunications
and Energy

Division of Banks

Division of Energy Resources

Division of Insurance

Division of Professional Licensure

Division of Standards

State Racing Commission

Commonwealth Development Coordinating
Council

Housing and Community Development
Department of Housing & Community Development

Environmental Affairs

Executive Office of Environmental Affairs
Department of Conservation and Recreation
Department of Environmental Protection
Department of Food and Agriculture
Department of Fish and Game

State Reclamation Board

Transportation and Construction

Executive Office of Transportation and
Construction

Massachusetts Highway Department

Massachusetts Aeronautics Commission

Registry of Motor Vehicles

Health and Human Services

Office of Early Education and Care

Education

Board of L ibrary Commissioners

Executive Office of Health and

Human Services
Executive Office of Elder Affairs
Department of Mental Health
Department of Mental Retardation
Department of Public Health
Department of Social Services
Department of Transitional Assistance
Department of Veterans' Services
Department of Youth Services
Division of Health Care Finance & Policy
Massachusetts Commission for the Blind
Massachusetts Commission for the Deaf

and Hard of Hearing

Massachusetts Rehabilitation Commission
Office for Refugees and Immigrants
Soldiers’ Home, Holyoke
Soldiers’ Home, Massachusetts

Department of Education

Board of Higher Education
University of Massachusetts System
State and Community Colleges
Educational Quality & Accountability

*As of June 30, 2006

Commonwealth of Massachusetts
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Deloitte............

200 Berkeley Street Boston,
MA 02116 USA

Tel: + 617 437 2000 Fax: +
617 437-2111
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT
Mr. Martin Benison, Comptroller The Commonwealth of Massachusetts

We have audited the accompanying combined financial statements — statutory basis of the
Commonwealth of Massachusetts as of and for the year ended June 30, 2006, as listed in the table
of contents. These combined financial statements — statutory basis are the responsibility of the
management of the Commonwealth of Massachusetts. Our responsibility is to express an opinion
on these combined financial statements — statutory basis based on our audit. We did not audit the
financial statements of the Pension Reserves Investment Trust, which is the investment vehicle of
the Commonwealth of Massachusetts’ Pension Trust Funds, the financial statements of which
represent 93.0 percent of the assets and 78.5 percent of the revenues of the Fiduciary Fund Type,
or the Health Care Security Trust, the financial statements of which represent 22.2 percent of the
assets and 5.4 percent of the revenues of the Special Revenue Non-Budgeted Fund Type. Those
financial statements were audited by another auditor whose reports have been furnished to us, and
our opinion, insofar as it relates to the amounts included for the Pension Reserve Investment
Trust and the Health Care Security Trust, is based solely on the reports of the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
combined financial statements — statutory basis are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Commonwealth of Massachusetts’ internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the combined financial
statements — statutory basis, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall combined financial statements — statutory
basis presentation. We believe that our audit and the reports of other auditors provide a
reasonable basis for our opinion.

As discussed in Note 2 to the combined financial statements — statutory basis, the Commonwealth
of Massachusetts prepares its combined financial statements - statutory basis on a prescribed basis
of accounting that demonstrates compliance with General Laws and budgetary principles and
funds of the Commonwealth of Massachusetts, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

In our opinion, based on our audit and the report of another auditor, such combined financial
statements — statutory basis referred to above present fairly, in all material respects, the financial
position of the Commonwealth of Massachusetts, as of June 30, 2006, and the results of its
operations for the year then ended, on the basis of accounting described in Note 2.

Member of
Deloitte Touche Tohmatsu



Our audit was conducted for the purpose of forming an opinion on the combined financial
statements — statutory basis, taken as a whole. The combining and individual fund statements —
statutory basis and supplemental information listed in the foregoing table of contents, are
presented for the purpose of additional analysis and are not a required part of the combined
financial statements — statutory basis of the Commonwealth of Massachusetts. These financial
statements and schedules are also the responsibility of the management of the Commonwealth
of Massachusetts. Such additional information has been subjected to the auditing procedures
applied in our audit of the combined financial statements — statutory basis and, in our opinion,
based on our audit of the combined financial statements — statutory basis, is fairly stated in all
material respects when considered in relation to the combined financial statements — statutory
basis taken as a whole.

We did not audit the data included in the introductory and statistical sections of this report, and
accordingly, we express no opinion on such data.

In accordance with Government Auditing Standards, we have also issued our report dated
October 27, 2006, on our consideration of the Commonwealth of Massachusetts’ internal control
over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal controls over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

This report is intended solely for the use of elected and appointed officials of the Commonwealth

of Massachusetts and is not intended to be and should not be used by anyone other than these
specified parties.

October 27, 2006
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All Fund Types And Account Groups
Combined Balance Sheet - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects
ASSETS AND OTHER DEBITS
Cash and short-term iNVESIMENES.........cevrrieeirieeirneeesceeeess e, $ 4,566,201 $ 842,809 $ 162,246
Cash on deposit with U.S. Treasury.... - - -
Cash with fiscal agent..........ccccccevvvenne 10,687 674,517 258,955
YT 0 T 0 C - 515,758 -
ASSELS NEld TN TrUS.......ceeveiiicic s - - -
Receivables, net of allowance for uncollectibles:
Due from federal QOVEINMENL..........ccoveiieriiiinesee s 289,488 358,420 11,901
Other receivables 54,291 26,878 -
Due from Cities and tOWNS...........covrviviviininiieeiiceees e 12,001 22,625 -
Due from Other FUNGS.........ooeeeie e - - 64,910
Fixed assets:
LN, ..ttt - - -
Buildings.......coovverveierniiniiinenns - - -
Machinery and equipment - - -
CONSEIUCLION IN PrOGIESS....cvveverievieeierieresieresietsreeseesesseseerees - - -
Amount available for retirement of long-term obligations.............ccc..c...... - - -
Amount to be provided for retirement of long-term obligations................. - - -
ORI BSSEES. ....e.vvteieeceeeeete ettt sttt b bttt ettt et e - - -
Total assets and Other debitS..........o.vvrierrieeereee e $ 4,932,668 $ 2,441,007 $ 498,012
LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
Deficiency in cash and short-term investments..............cccocoeeuiveverirennan. $ 1,066,511 $ 49,397 $ 459,388
ACCOUNES PAYADIE. ...t 658,107 473,747 222,344
AGENCY TTADIITIES. ... vt - - -
Due t0 CitieS aNd TOWNS.........cuiiiieieieieerieieie st - - -
DUE t0 Other FUNDS........coeiiieciicis e - 64,910 -
CaAPILAl IEASES......eeeeieeeeiee ettt - - -
Bonds and notes payable..........ccoeviiiieiiincieee - - 25,100
Total [HADILIES. .....oeeviieee et 1,724,618 588,054 706,832
Fund equity and other credits:
Investment in general fiXed aSSELS........ccovuvvrerireiiierinense e - - -
Fund balances (deficit):
Reserved for:
Continuing apPropriatioNns..........ccoeoeerveeereririneee e 936,495 - -
Commonwealth stabilization..............ccceoviieiniic 2,154,664 - -
TranSitioNal ESCrOW........cccouiuiuiiirieice ettt - - -
Debt SErviCe.......cccovueverrvrueinrnnnns 10,687 674,517 258,955
Employees' pension benefits - - -
Unemployment benefits............. - - -
CaPital PrOJECES. ... veueeecieeieieieeees ettt - - 123,945
Unreserved:
Designated for Specific PUrPOSE..........cureiriririceiiireeee e - 1,229,965 -
UNAESIGNALE. ...ttt 106,204 (51,529) (591,720)
Total fund equity and other CreditS..........ccvvrvrernensieneiseese s 3,208,050 1,852,953 (208,820)
Total liabilities fund equity and other credits $ 4,932,668 $ 2,441,007 $ 498,012

See notes to combined financial statements - statutory basis.
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Fiduciary

Totals

Fund Types Account Groups (Memorandum Only)
General General
Trust and Fixed Long-term
Agency Assets Obligations 2006 2005
1,895,349 $ - $ - $ 7,466,605 $ 6,952,050
911,951 - - 911,951 414,998
- - - 944,159 967,712
39,471,450 - - 39,987,208 35,661,099
1,359,400 - - 1,359,400 1,879,723
- - - 659,809 896,778
408,920 - - 490,089 628,319
- - - 34,626 29,884
- - - 64,910 110,563
- 1,244,524 - 1,244,524 1,205,618
- 6,444,067 - 6,444,067 6,351,749
- 1,617,298 - 1,617,298 1,630,636
- 463,901 - 463,901 513,907
- - 944,159 944,159 967,712
- - 17,680,857 17,680,857 17,062,417
3,283 - - 3,283 19,788
44,050,353 $ 9,769,790 $ 18,625,016 $ 80,316,846 $ 75,292,953
- $ - $ - $ 1,575,296 $ 1,841,923
1,401,377 - - 2,755,575 3,686,306
1,683,145 - - 1,683,145 2,160,059
47,095 - - 47,095 55,591
- - - 64,910 110,563
- - 163,610 163,610 173,331
- - 18,461,406 18,486,506 17,996,898
3,131,617 - 18,625,016 24,776,137 26,024,671
- 9,769,790 - 9,769,790 9,701,910
- - - 936,495 329,555
- - - 2,154,664 1,728,355
- - - - 304,838
- - - 944,159 967,712
39,657,004 - - 39,657,004 34,796,046
911,950 - - 911,950 414,998
. - - 123,945 363,400
349,782 - - 1,579,747 1,507,950
- - - (537,045) (846,482)
40,918,736 9,769,790 - 55,540,709 49,268,282
44,050,353 $ 9,769,790 $ 18,625,016 $ 80,316,846 $ 75,292,953
Commonwealth of Massachusetts 29
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2006 and 2005
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects

REVENUES AND OTHER FINANCING SOURCES

Revenues:
LI GOSN $ 17,286,156 $ 1,307,249 $ -
S B SSITIBNES. 1. vt ivveevteetee et ettt et e et e et e e et e e b e et e e beeeb e et e et e e bt e b e e b e e b e e re e ehaeehaeeateete et e eateehbeebeenbeanreaneas 146,116 646,747 -
Federal grants and reimbursements . 5,210,163 3,111,778 30,906
TODACCO SEHIEMENT FEVENUE. ......ecvieviieeetecet ettt ettt st a bbb st s st eae s - 236,305 -
DEPAMMENTAL ......cviviiitiriiiiie sttt bbbt 1,827,736 5,335,796 1,130
IMIISCEITANBOUS. ...ttt ettt ettt ettt bt st e b et et e st e e b e ebssbe st e ebesae st e seeseas 308,324 103,201 176,721
TOLAL FEVENUES.......ocvieiieectictt ettt ettt sttt ettt et e s b e s b et s st e b et st et e st ebeebssbesbeetesaas 24,778,495 10,741,076 208,757

Other financing sources:
Proceeds of general and special obligation bBONdS............ccoueeririiiinincnisseeeeeeee e - - 1,838,491
Proceeds of refunding DONGS.........ccovoiiiiiiiiiiiece s - - 633,425
Fringe benefit cost recovery. . 238,043 - -
LOtEErY rEIMBUISEMENES. ...c.viviiirieiiiisteisteisteie ettt bttt enas 89,730 - -
LOttEry diStriDULIONS........viiiiisie st bbbt 941,601 - -
Tobacco settlement transfer . 236,305 - -
EXCeSS PErmisSibIe taX FEVENUE..........cccueuiueieieieiiiiirtt s 104,206 - -
Municipal Medicaid traNSTEI............ciiiiisiee e - - -
Operating transfers in.............. 272,611 337,988 40,074
Health care quality trust transfer... - 289,050 -
Uncompensated care pool transfer. - 171,900 -
StADIIZATION TTANSTEL ... .cviieiiei ettt sttt sanaas 373,990 - -
Transfer for tranSitioNal BSCIOW.........c.civiiiiii ettt san b 303,838 - -
Fund consolidation transfer . 324,769 - -
Federal reimbursement transfer in - - 327,459
State share of federal highway CONStIUCLION...........ccooiviiiiiriiicce s - - 93,797
Federal medicaid assistance percentage escrow transfer . - - -
OUNBE SOUICES. ...evieiiieisieis sttt ettt b bbb bbb et et ettt bbb bbb b ebenene - - -
Total other fINANCING SOUMCES........c.eviiriiiriiiiirs bbb 2,885,093 798,938 2,933,246
Total revenues and other fiNANCING SOUICES. ..ottt 27,663,588 11,540,014 3,142,003

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
LBGISIATUIE. ...c.vveviei et 54,552 - -
JUAICTAIY ...ttt bbbttt 658,603 3,581 9,337
INSPECION GENEIAL........ciiiiiii ettt 2,763 589 -
Governor and Lieutenant Governor . 4,640 - -
Secretary of the COMMONWEAITN...........cviiiiiii s 37,474 6,090 1,305
Treasurer and RECEIVEr-GENEIAL.........c.cc.cvviiiieiiieiriiri ettt sttt n e ereans 124,921 5,042,746 463,989
Auditor of the Commonwealth . 17,317 - 1,403
ATOMNEY GENETAL......cviviiiiiiiiiiiieir ettt 37,070 9,604 2,281
EthiCS COMMUSSION......cviiiiiiieieie et 1,446 - -
District Attorney........... 85,692 2,162 -
Office of Campaign & Political Finance... 1,067 - -
Sheriff's Departments...........c.cocecevennene 243,628 3,595 3,284
Disabled Persons Protection Commission. 1,805 - 212
Board of Library Commissioners 5,289 2,912 16,302
Comptroller.......ccoveveerinininnns " 11,513 2,288 349
AdMINIStration and fINANCE.........cvcviiieiiicece ettt sttt et sae b 1,735,465 100,483 290,688
ENVIronmental affairS..........ocoeiviiiiiiiii s 199,782 50,520 139,970
Housing and community development.. . 117,273 415,342 126,190
Early @dUCAtION QN0 CAIE.........c.eueuiiiriiiiiiise sttt 470,497 11,286 -
Health and hUMAN SEIVICES. ......ccviviitieiiiicciceei ettt b et s bt e e ns 4,464,191 1,860,750 56,537
Transportation and construction.. . 212,954 43,215 1,119,658
EQUCRLION. ...ttt bbbt 338,958 818,262 854
HIGNET EAUCAIION. ...t 987,779 9,350 19,328
Public safety and homMeland SECUFILY...........vovriririririncie s 1,011,376 98,653 23,818
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Fiduciary

Totals

Fund Type (Memorandum Only)
Expendable
Trust 2006 2005
$ 1,720,473 20,313,878 18,862,788
53,376 846,239 837,872
51,516 8,404,363 8,276,897
- 236,305 257,417
112,432 7,277,094 7,615,772
353,013 941,259 558,804
2,290,810 38,019,138 36,409,550
- 1,838,491 1,354,228
- 633,425 1,384,763
- 238,043 215,338
- 89,730 86,614
- 941,601 927,791
- 236,305 257,417
- 104,206 271,982
- - 160,000
9,247 659,920 845,464
- 289,050 289,050
- 171,900 309,100
- 373,990 1,120,230
- 303,838 304,838
- 324,769 -
- 327,459 331,436
- 93,797 154,184
- - 270,000
1,676 1,676 44,298
10,923 6,628,200 8,326,733
2,301,733 44,647,338 44,736,283
- 54,552 53,681
264 671,785 633,962
- 3,352 3,722
- 4,640 5,064
7 44,876 50,436
52,899 5,684,555 5,756,814
623 19,343 17,621
5,245 54,200 48,527
- 1,446 1,544
6,543 94,397 88,629
- 1,067 993
25 250,532 226,143
- 2,017 1,710
26 24,529 23,393
- 14,150 20,602
7,532 2,134,168 1,899,769
31,350 421,622 367,787
2,974 661,779 602,476
- 481,783 -
45,316 6,426,794 7,289,905
1,010 1,376,837 1,569,395
4,730 1,162,804 1,252,267
6,752 1,023,209 949,258
33,987 1,167,834 1,106,025

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2006 and 2005
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects
Expenditures (continued):

ECONOMIC ABVEIOPMENL. .....viviiiiiiiiiiiiieieis ettt 143,694 177,805 1,237
Direct local aid 4,618,832 12,911 -
IMBAICAIT. ...ttt 6,852,464 292,166 -
[T AT TSRO 1,274,675 - -
Debt service:

PriNCIPal FEHIIEMENL......c.iiiiiieisie ettt bbb enns 905,106 119,415 103,966

Interest and fiSCal ChAIGES. ........cveuiiiiiiiiii e 760,428 130,171 9,355
TOTAl EXPENUITUIES. .. .cvvveveeieircse bbbttt 25,381,254 9,213,896 2,390,063

Other financing uses:

Payments to refunded bond €SCrOW @geNt...........ccueeeireiiiiiiiiss s - - 633,425
Fringe benefit cost assessment 59,200 55,119 32,041
Lottery operating reimbUISEMENTS. ........coviiiiriiiirse s - 89,730 -
Lottery distributions. - 941,601 -
Federal reimbursement transfer out....... - 327,459 -
State share of federal highway construction. " - - 93,797
Tobacco SEtteMENt trANSTEr........ccviiiiiirie e - 236,305 -
Health care quality truSt tranSTer.........coeueieiiiiii e - 289,050 -
Excess permissible tax revenue...... 104,206 - -
Uncompensated care pool transfer. 171,900 - -
Municipal medicaid tranSfer............cooviii e - - -
OPErating traNSTEIS OUL............oiveiiieieiieiec bbb 223,568 220,028 40,597
Stabilization transfer............ 373,990 - -
Transfer for transitional escrow.. 303,838 - -
Fund consolidation transfer............ccccceoeeriririnninninnnnns 324,769 - -
Federal medicaid assistance percentage escrow transfer - - -
Total other financing USES...........ccccovverrriereeieieriinnens 1,561,471 2,159,292 799,860
Total expenditures and other financing uses 26,942,725 11,373,188 3,189,923
Excess (deficiency) of revenues and other financing sources

over expenditures and other fiNANCING USES..........cccviuriiieirieeieieieiei s 720,863 166,826 (47,920)
Fund balances at beginning Of YEar..........ccccciiiiiiiiie e 2,487,187 1,686,127 (160,900)
Fund balances at end 0f Year...........ccccovuiiieinciiniinics s $ 3,208,050 $ 1,852,953 $ (208,820)

See notes to combined financial statements - statutory basis.
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Fiduciary Totals

Fund Type (Memorandum Only)
Expendable
Trust 2006 2005
1,413,591 1,736,327 2,036,331
- 4,631,743 4,486,520
- 7,144,630 6,268,844
- 1,274,675 1,216,936
- 1,128,487 882,267
- 899,954 837,222
1,612,874 38,598,087 37,697,843
- 633,425 1,153,150
6,306 152,666 140,800
- 89,730 86,614
- 941,601 927,791
- 327,459 331,436
- 93,797 154,184
- 236,305 257,417
- 289,050 289,050
- 104,206 271,982
- 171,900 309,100
- - 160,000
178,733 662,926 840,826
- 373,990 1,120,230
- 303,838 304,838
- 324,769 -
- - 270,000
185,039 4,705,662 6,617,418
1,797,913 43,303,749 44,315,261
503,820 1,343,589 421,022
752,078 4,764,492 4,343,470
$ 1,255,898 $ 6,108,081 $ 4,764,492
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Budgeted Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget and Actual

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES
Revenues:

ASSESSIMENTS. ..o
Federal grants and reimbursement
Departmental

Miscellaneous.

Total revenues

Other financing sources:
Fringe benefit COSt FECOVETY........viiiiiiiiicees s
Lottery reimbursement
Lottery distributions
Tobacco settlement tranSTer. ... ..o
Excess permissible tax revenue
Operating transfers in...
Stabilization transfer.....
Transfer for transitional escrow..
Fund consolidation transfer

Total other financing sources,

Total revenues and other financing sources

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Legislature..
Judiciary
INSPECLOT GENEIAL......ceieviiii et
Governor and Lieutenant Governor...
Secretary of the Commonwealth
Treasurer and Receiver-General
Auditor of the Commonwealth
AHOINEY GENETAL.......coiviviriiriiectee s
Ethics Commission
District Attorney.
Office of Campaign & Political Finance
Sheriff's Departments.
Disabled Persons Protection Commission
Board of Library COMMISSIONENS.........ccovviiriieiiiirsiniiieicieierseseeeseeenee e
COMPLIOIIET. ...t
Administration and finance
Environmental affairs...........cooviiiiinc e
Housing and community development.
Early education and care
Health and human services
Transportation and construction
Education
Higher education
Public safety and homeland security.
Economic development
Direct local aid
Medicaid
Pension
Debt service:

Principal retiremMeNt...........ccviiririiccee e
Interest and fiscal charge:

TOtal EXPENAILUIES. .. ..cvvviiieiee s

Other financing uses:

Fringe benefit cost assessment.
Excess permissible tax revenue

Uncompensated care pool transfer
Operating transfers out.
Stabilization transfer.....
Transfer for transitional escrow.. .
Fund consolidation transfer............c.ccviiiiii e

Total other financing uses

Total expenditures and other financing uses....

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing use

Fund balances at beginning of year.
Fund balances (deficit) at end of year

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts

Variance
Favorable
Budget Actual (Unfavorable)
$ 16,081,700 $ 17,286,156 $ 1,204,456
- 146,116 146,116
5,263,000 5,210,163 (52,837)
1,942,600 1,827,736 (114,864)
26,600 308,324 281,724
23,313,900 24,778,495 1,464,595
- 238,043 238,043
89,230 89,730 500
978,699 941,601 (37,098)
253,038 236,305 (16,733)
- 104,206 104,206
353,133 272,611 (80,522)
- 373,990 373,990
- 303,838 303,838
- 324,769 324,769
1,674,100 2,885,093 1,210,993
24,988,000 27,663,588 2,675,588
84,898 54,552 30,346
699,324 658,603 40,721
3,094 2,763 331
5,691 4,640 1,051
40,014 37,474 2,540
145,262 124,921 20,341
17,321 17,317 4
39,332 37,070 2,262
1,446 1,446 -
86,808 85,692 1,116
1,078 1,067 11
246,354 243,628 2,726
1,807 1,805 2
5,289 5,289 -
11,724 11,513 211
2,135,316 1,735,465 399,851
267,379 199,782 67,597
192,078 117,273 74,805
481,473 470,497 10,976
4,606,570 4,464,191 142,379
333,245 212,954 120,291
365,326 338,958 26,368
1,013,601 987,779 25,822
1,046,023 1,011,376 34,647
248,009 143,694 104,315
4,631,778 4,618,832 12,946
6,967,363 6,852,464 114,899
1,274,675 1,274,675 -
922,331 905,106 17,225
790,144 760,428 29,716
26,664,753 25,381,254 1,283,499
55,400 59,200 (3,800)
- 104,206 (104,206)
171,900 171,900 -
132,186 223,568 (91,382)
- 373,990 (373,990)
- 303,838 (303,838)
- 324,769 (324,769)
359,486 1,561,471 (1,201,985)
27,024,239 26,942,725 81,514
(2,036,239) 720,863 2,757,102
2,487,187 2,487,187 -
$ 450,948 $ 3,208,050 $ 2,757,102
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2006 and 2005
(Amounts in thousands)

2006 2005
REVENUES
Revenues:
INVESEMENE BAMMINGS.....cvvveiieeiiieee e $ - $ -
TOLAl FEVENUES. ...ttt e - -
EXPENSES
Expenses:
Treasurer and RECEIVEr-GeNeral...........cvereineiinsenesee s - -
TOtAl EXPENSES. .. cuvevieieetecteriere ettt e e sresresae e e erenns - -
Excess (deficiency) of revenues OVer eXPenSseS.......coveerervereeernreereenens - -
Fund balances at beginning of Year.........c.ccoceovevvvivievevcrc e 5,834 5,834
Fund balances at end Of Year.........c.ccoceveveveiiie i $ 5,834 $ 5,834

See notes to combined financial statements - statutory basis.
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2006 and 2005
(Amounts in thousands)

2006 2005
Additions:
Contributions:
Commonwealth ContribUtioNS...........ccoveveiicicciceece e, $ 1,148,096 $ 1,112,195
Employees CONribULIONS...........covereieirie e 1,661,575 873,970
Total CONEIIDULIONS.......iicviieeei ittt 2,809,671 1,986,165
Net investment income:
Net appreciation in fair value of investments..........c.ccccoeveevevvvivrernne. 4,108,021 3,048,638
L] (T (=) F 513,112 424,602
[ TNV To (=T To 418,370 397,976
Real estate operating iNCOME, NEL.........ccccevverveiririeresceee e 209,068 188,063
ARErNative INVESTMENES.......coovviieeceeee e 25,847 9,543
(@121 446,867 51,165
Total INVESIMENT INCOME......ccvieeiirii ittt 5,721,285 4,119,987
Less: INVESIMENT EXPENSE. ......cvierereiierieesresresiesie e seese e see e sseseenennes 156,408 98,739
NEt INVESTMENT INCOME.......viiceeeieiiiee e 5,564,877 4,021,248
Total AAAITIONS.......eiiiieiie it 8,374,548 6,007,413
Deductions:
Administration reimburSEmMENt...........ccvvevevivi i 594,126 15,374
Retirement benefits and refunds...........ccoeeveeei i 2,919,464 2,424,471
Total dEAUCTIONS. ......cceviiiceeie et e, 3,513,590 2,439,845
INET INCTEASE ..ottt e st et e e sbe e s st e e s s be e s saraessrbeessabasaan 4,860,958 3,567,568

Net assets available for pension benefits
at beginning of year (fund balances reserved

for employees' pension benefits).........cccovvivveveivcivievi s 34,796,046 31,228,478

Net assets available for pension benefits
at end of year (fund balances reserved

for employees' pension benefits)........c..ccoveveieviiiieiecci s, $ 39,657,004 $ 34,796,046

See notes to combined financial statements - statutory basis.
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2006

1. FINANCIAL STATEMENT PRESENTATION

A. Introduction

B. Statutory Basis

C. Governmental Fund
Types

Commonwealth of Massachusetts

The accompanying combined financial statements (Statutory Basis Financial
Report) of the Commonwealth of Massachusetts (the Commonwealth) are
presented in accordance with the requirements of Section 12 of Chapter 7A as
amended by Section 4 of Chapter 88 of the Acts of 1997 of the Massachusetts
General Laws. The Office of the Comptroller also publishes the
Commonwealth’s Comprehensive Annual Financial Report (CAFR) which is
prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governments. GAAP is prescribed by the
Governmental Accounting Standards Board (GASB), the authoritative standard-
setting body for establishing governmental accounting and financial reporting
principles.

The Statutory Basis Financial Report (SBFR) includes all the budgeted and non-
budgeted funds and account groups of the Commonwealth, as recorded by the
Office of the Comptroller in compliance with Massachusetts General Laws and
in accordance with the Commonwealth’s budgetary principles.

The Statutory Basis Financial Report’s Financial Statements are not intended to
include independent authorities, non-appropriated funds of higher education or
other organizations included in the Commonwealth’s reporting entity as it would
be defined under GAAP.

The Commonwealth reports its statutory basis financial position and results of
operations in funds and account groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a set of
self-balancing accounts that comprise its assets, liabilities, fund balances,
revenues and expenditures/expenses. Transactions between funds within a fund
type, if any, have not been eliminated.

Account groups are accounting entities used to provide accountability for the
Commonwealth’s general fixed assets and long-term obligations. They are not
considered funds because they do not report expendable available financial
resources and related liabilities.

The Fund types and account groups are organized as follows:

Governmental Fund Types account for the general governmental activities of the
Commonwealth.

Budgeted Funds — are the primary operating funds of the Commonwealth. They
account for all budgeted governmental transactions. Major budgeted funds
include the General and Highway funds, which are identified by the Comptroller
as the operating funds of the Commonwealth.

Non-Budgeted Special Revenue Funds — are established by law to account for
specific revenue sources that have been segregated from the budgeted funds to
support specific governmental activities such as federal grants, funds related to
the tobacco settlement and the operations of the state lottery.

Capital Projects Funds — account for financial resources used to acquire or
construct major capital assets and to finance local capital projects. These
resources are derived from proceeds of bonds and other obligations, which are
generally received after related expenditures have been incurred, operating
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2006

D. Fiduciary Fund Types

E. Account Groups

transfers authorized by the Legislature and from federal reimbursements.
Deficit balances in Capital Projects Funds represent amounts to be financed.

Fiduciary Funds account for assets held by the Commonwealth in a trustee
capacity (Trust Funds), or as an agent (Agency Funds) for individuals, private
organizations, other governmental units, and/or other funds.

Expendable Trust Funds — account for trusts whose principal and investment
income may be expended for a designated purpose.

Nonexpendable Trust Funds — account for trusts whose principal cannot be
spent.

Pension Trust Funds — account for the net assets available for plan benefits held
in trust for the State Employees’ and Teachers’ Retirement Systems.

Agency Funds — account for assets the Commonwealth holds on behalf of others.
Agency Funds are custodial in nature and do not involve measurement of
operations.

Account Groups establish control and accountability over the Commonwealth’s
general fixed assets and long-term obligations.

General Fixed Assets Account Group — accounts for the general fixed assets of
the Commonwealth and capital leases.

General Long-term Obligations Account Group — accounts for long-term bonds
and notes issued by the Commonwealth and capital leases.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Statutory Basis of
Accounting

Commonwealth of Massachusetts

The SBFR is prepared from the Commonwealth’s books and records and other
official reports which are maintained on the basis of accounting used in the
preparation of the Commonwealth’s legally adopted annual budget (statutory
basis). The statutory basis emphasizes accountability and budgetary control of
appropriations. The SBFR is not intended to present the Commonwealth’s
financial condition and results of operations in conformity with GAAP.

Under the statutory basis of accounting, revenues are generally recognized when
cash deposits are received by the Treasury. However, revenues receivable for
federal grants and reimbursements are recognized when related expenditures are
incurred. Amounts due from political subdivisions of the Commonwealth are
recognized when considered measurable and available. Deeds excise taxes are
recognized at the time of collection by the counties and the Commonwealth.

Under the statutory basis of accounting, expenditures are generally recorded

when the related cash disbursement occurs. At year-end, payroll is accrued and
payables are recognized, to the extent of approved encumbrances, for goods or
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Investments and
Investments
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services received by June 30. Costs incurred under the federally-sponsored
Medicaid program, amounts required to settle claims and judgments against the
Commonwealth, and certain other liabilities are not recognized until they are
encumbered or otherwise processed for payment. Under GAAP, expenditures
are recorded in the period in which the related fund liability is incurred.

The Pension Trust Funds are reported using a flow of economic resources
measurement focus and the accrual basis of accounting on both the statutory and
GAAP basis. Under this method, additions are recorded when earned and
deductions are recorded at the time liabilities are incurred. This measurement
focus emphasizes the determination of net change in assets available for pension
benefits.

The accounting policies followed in preparing the accompanying statutory basis
financial report are described in the remainder of this section.

The Commonwealth follows the practice of pooling the cash and cash
equivalents of its Governmental and Fiduciary Funds. Cash equivalents consist
of short-term investments with an original maturity of three months or less and
are stated at cost. Interest earned on pooled cash is allocated to the General
Fund, Expendable Trust Funds and, when so directed by law, to certain Special
Revenue and Capital Projects Funds.

The Office of the Treasurer and Receiver-General (Treasury) manages the
Commonwealth’s short-term investment pool. Statutes authorize investment in
obligations of the U. S. Treasury, authorized bonds of all states, banker’s
acceptances, certificates of deposit, commercial paper rated within the three
highest classifications established by Standard & Poor’s Corporation and
Moody’s Commercial Paper Record and repurchase agreements that any of these
obligations secure. Such investments are carried at cost, which approximates
fair value.

The Pension Trust Funds, which includes other governmental entities, with
investments of approximately $42,813,676,000 at fair value and the Health Care
Security Trust Account investments of approximately $515,758,000 at fair
value, are permitted to make investments in equity securities, fixed income
securities, real estate, timber and other alternative investments. For investments
traded in an active market, the fair value of the investment will be its market
price. The Pension Trust Funds include investments in real estate, venture
capital funds, real estate funds, limited partnerships, futures pools, international
hedge pools, commodities pools, balanced pools, leveraged buyouts, private
placements and other alternative investments. The structure, risk profile, return
potential and marketability differ from traditional equity and fixed income
investments. Concentration of credit risk exists if a number of companies in
which the fund has invested are engaged in similar activities and have similar
economic characteristics that could cause their ability to meet contractual
obligations to be similarly affected by changes in economic or other conditions.
To mitigate the exposure to concentrations of risk, the Pension Trust Funds
invest in a variety of industries located in diverse geographic areas. As of June
30, 2006, the estimated fair values, determined by management with input from
the investment managers, of these real estate and alternative investments were
$9,298,681 the Pension Trust Funds, representing 21.1% of the total assets of
the Fiduciary Fund Type.
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Other investments, mainly in escrows, the Pension Trust Funds and the Health
Care Security Trust Fund (HST) are reported as fair value in the financial
statements. The investments of the Pension Trust Funds are held separately
from those of other Commonwealth funds, with the exception of their
investments in the Massachusetts Municipal Depository Trust (MMDT).

The Pension Trust Funds and the HST participate in securities lending programs.
Under these programs, the Trusts receive a fee for allowing brokerage firms to
borrow certain securities for a predetermined period of time, securing such loans
with cash or collateral typically equaling 102% to 105% of the fair value of the
security borrowed. The collateral securities cannot be pledged or sold by the
Pension Reserve Investment Trust (PRIT) unless the lending agents default. The
lending agents are required to indemnify PRIT in the event that they fail to
return the securities on loan (and if the collateral is inadequate to replace the
securities on loan) or if the lending agents fail to perform their obligations as
stipulated in the agreements. There were no losses resulting from default of the
lending agents during the years ending June 30, 2006 and 2005. At June 30,
2006, the fair value of the securities on loan from PRIT was approximately
$1,066,000. The fair value of the collateral held by PRIT amounted to
$1,112,000 at June 30, 2006, of which $450,000 was cash. The fair value of the
securities on loan from HST was approximately $7,044,000 and the fair value of
the associated collateral amounted to $8,008,000 of which zero was cash.

Receivables are stated net of estimated allowances for uncollectible accounts.
Reimbursements due to the Commonwealth for its expenditures on federally
funded reimbursement and grant programs are reported as “Due from federal
government.”

Represents reimbursement due to the Commonwealth for its expenditures on
certain programs for the benefit of cities and towns.

On July 9, 2004, the Governor signed Chapter 169 of the Acts of 2004, related
to the financial ability of the City of Springfield, (the City). Section 2 of the Act
provides for $52,000,000 in zero interest loans to be drawn from time to time by
a finance control board established by the act. This activity is recorded in the
Springfield Fiscal Recovery Trust Fund, a non-budgeted fund. The loans are to
be paid back to the Commonwealth no later than June 30, 2012. At the end of
FY2005, the City owed the Commonwealth $21,000,000. During FY2006,
$44,125,000 in cash flow was issued to the City from the Trust Fund. Of this
amount, $42,500,000 was repaid to the Commonwealth before June 30, 2006
and the remaining $22,625,000 is reflected as “Due from Cities and Towns.” It
is anticipated that this revolving activity will continue for the foreseeable future.
The Act provides for no forgiveness of the loans and failure to repay the full
value of loans disbursed from the fund to the city shall result in an equally
commensurate reduction in local aid payments made by the Commonwealth to
the City in FY2013.

The Commonwealth has various streams of dedicated revenues reflected in non-
budgeted fund activity. Approximately $2.0 billion in revenues from federal
grants passed through the Federal Grants Fund represents the greatest source of
dedicated revenues.

The largest pledge of tax revenues apportions a “dedicated sales tax™ amounting

to 1% of applicable sales in the Commonwealth directly to the Massachusetts
Bay Transportation Authority (MBTA). Total dedicated sales tax revenue
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directed to the MBTA in FY06 was approximately $712,000,000.

In FYO06, the legislature began phasing in a second dedication of sales tax
revenues. Approximately $489,000,000 of dedicated sales tax revenue was
pledged to fund school construction via a transfer to the Massachusetts School
Building Authority. This amount rises to a minimum of approximately
$557,000,000 or 78% of dedicated 1% sales tax stream, whichever is larger in
FY2007. In future years these amounts rise further per statute until a full 1% of
applicable sales tax is pledged in FY2011.

Other major dedicated tax revenue streams include surcharges from areas
contiguous to convention centers to support such centers’ operations, motor
fuels taxes to support highway construction, repairs and maintenance and
cigarette taxation to support health and human service costs.

The costs of materials and supplies are recorded as expenditures in
Governmental Funds when purchased. Such inventories are not material in total
to the financial statements and therefore are not presented.

General fixed asset acquisitions are recorded as expenditures in the acquiring
fund and capitalized in the General Fixed Assets Account Group (GFAAG), in
the year purchased. General fixed assets are recorded at historical cost, or at
estimated historical cost if actual historical cost is not available. Donated fixed
assets are recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend asset lives are not capitalized. Improvements are
capitalized.

The Commonwealth capitalizes all land except land associated with
infrastructure. It capitalizes buildings and equipment, including computer
software, with a cost in excess of $100,000 and $50,000 respectively at the date
of acquisition and with an expected useful life greater than one year. Public
domain general fixed assets and infrastructure (roads, bridges, tunnels, dams,
water and sewer systems, etc.) are not capitalized under the statutory basis of
accounting, but rather are expenses as incurred. Interest incurred during
construction is not capitalized. Under the statutory basis of accounting, no
depreciation is taken on general fixed assets.

During the course of its operations, the Commonwealth records transactions
between funds and / or between departments. On the statutory basis,
transactions between Governmental and Fiduciary Fund Types are recorded as
adjustments to the funds’ cash accounts. As a result, a fund may report a
deficiency in cash and short-term investments.

Transactions of a buyer/seller nature between departments within a fund are not
eliminated.

Transfers in and out net to approximately $3,004,000 due to higher education
non-appropriated fund activity, which is not included in the combined
statements — statutory basis.

The Commonwealth does not insure for state employees workers’ compensation,

casualty, theft, tort claims and other losses. Such liabilities are not recognized on
the statutory basis until encumbered and / or processed for payment. For
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employees workers’ compensation, the Commonwealth assumes the full risk of
claims filed under a program managed by the Human Resources Division. For
personal injury or property damages, Chapter 258 of the Massachusetts General
Laws (General Laws) limits the risk assumed by the Commonwealth to
$100,000 per occurrence, in most circumstances. The Group Insurance
Commission administers contributory health care and other insurance programs
for the Commonwealth’s employees and retirees.

Encumbrance accounting is utilized in the Governmental Fund Types as a
significant aspect of budgetary control. The full amounts of purchase orders,
contracts and other commitments of appropriated resources are encumbered and
recorded as deductions from appropriations prior to actual expenditure, ensuring
that such commitments do not exceed appropriations.  Encumbrances
outstanding at year-end for goods or services received on or before June 30, but
paid after, are reported as expenditures and statutory basis liabilities as a
component of accounts payable.

The Commonwealth appropriates and pays the fringe benefit costs of its
employees and retirees through the General Fund. These fringe benefits include
the costs of employees’ health insurance, pensions, unemployment
compensation, and other costs necessary to support the state work force. As
directed by Chapter 29, Sections 5D and 6B(f) of the Massachusetts General
Laws, these costs are assessed to other funds based on their payroll costs, net of
credits for direct payments. Since these fringe benefit costs and pensions are not
appropriated in the budget, the required assessment creates a variance between
budget and actual expenditures at year-end. The fringe benefit cost recoveries
of approximately $238,043,000 in the budgeted funds result from costs
assessments of approximately $152,666,000 in the governmental fund types and
the expendable trust funds. The remainder of approximately $83,126,000 is
assessed to the higher education non-appropriated activity, which is not included
in the statutory basis financial report, and approximately $2,251,000 to the
Pension Fund.

Ticket revenues are recognized when sold and prizes awarded by the
Massachusetts Lottery Commission are recognized as drawings are held.

The Commonwealth reports fund balances as reserved where legally restricted
for a specific future use. Otherwise, these balances are considered unreserved.

Fund balance has been reserved as follows:

“Reserved for continuing appropriations” — are unexpended amounts in
appropriations, which the Legislature has specifically authorized to be carried
into the next FY.

“Reserved for Commonwealth stabilization” — are amounts set aside in the
Commonwealth Stabilization Fund in accordance with 5C of Chapter 29 of the
Massachusetts General Laws.

“Reserved for transitional escrow” — are funds set aside by Section 16 of
Chapter 106, Acts of 2005, as modified by Section 11 of Chapter 192, Acts of
2006, for expenditure subject to appropriation by June 30, 2007 with any
unexpended balance returned to the General Fund.
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BUDGETARY CONTROL

“Reserved for debt service” — are amounts held by fiscal agents or the
Commonwealth to fund future debt service obligations.

“Reserved for employees’ pension benefits” — Commonwealth’s public
employee retirement systems which cannot be used for any other purpose.

“Reserved for unemployment benefits” — are amounts reserved for payment of
unemployment compensation.

“Reserved for capital projects” - are amounts reserved for capital projects.
Unreserved fund balance is segregated into two components:

“Designated for specific purpose” — are all unreserved fund balances for which
the Legislature or Executive Branch has evidenced an intention to restrict for a

specific purpose.

“Undesignated” - consists of cumulative surpluses or deficits of the
Governmental Fund Types not otherwise designated.

Commonwealth of Massachusetts

State finance law requires that a balanced budget be approved by the Governor
and the Legislature. The Governor presents an annual budget to the Legislature,
which includes estimates of revenues and other financing sources and
recommended expenditures and other financing uses. The Legislature, which
has full authority to amend the budget, adopts an expenditure budget by
appropriating monies at the individual appropriation account level in an annual
appropriations act.

Before signing the appropriations act, the Governor may veto or reduce any
specific item, subject to legislative override. Further changes to the budget
established in the annual appropriations act may be made via supplemental
appropriation acts or other legislative acts. These must also be signed by the
Governor and are subject to the line item veto.

In addition, Massachusetts General Laws authorize the Secretary of
Administration and Finance, with the approval of the Governor, upon
determination that available revenues will be insufficient to meet authorized
expenditures, to withhold allotments of appropriated funds which effectively
reduce the account’s expenditure budget.

The majority of the Commonwealth’s appropriations are non-continuing
accounts which lapse at the end of each fiscal year. Others are continuing
accounts for which the Legislature has authorized that an unspent balance from
the prior year be carried forward and made available for spending in the current
fiscal year. In addition, the Legislation may direct that certain revenues be
retained and made available for spending within an appropriation. Fringe
benefits, pension costs, and certain other costs which are mandated by state
finance law are not itemized in the appropriation process and are not separately
budgeted.
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Because revenue budgets are not updated subsequent to the original
appropriation act, the comparison of the initial revenue budget to the
subsequent, and often modified, expenditure budget can be misleading. Also,
these financial statements portray fund accounting with gross inflows and
outflows, thus creating a difference to separately published budget documents.
In conducting the budget process, the Commonwealth excludes those interfund
transactions that by their nature have no impact on the combined fund balance of
the budgeted funds. An example of this is the lack of a budget for pension costs.

Generally, expenditures may not exceed the level of spending authorized for an
appropriation account. However, the Commonwealth is statutorily required to
pay debt service, regardless of whether such amounts are appropriated.

The FY04 General Appropriation Act (Chapter 26, Section 167 of the Acts of
2003), amended section 9C, directing the Governor to notify the Legislature in
writing as to the reasons for and the effect of any reductions in spending.
Alternatively, the Governor may propose specific additional revenues to fund
the deficiency. The Governor may also propose to transfer funds from the
Stabilization Fund to cure the deficiency. This proposal must be delivered to the
Legislature 15 days before any reductions take effect.

The following table summarizes budgetary activity for FY06 (amounts in
thousands):

Revenues Expenditures

General Appropriation Act, Chapter 45 of the Acts of 2005:
Direct apPropriations. .. ... ..... eseee e eee e eee i eee it e ee it aae e e $ 23488242 $ 22,642,290
Estimated revenues, transfers, direct appropriations
retained revenue appropriation carried forward
From FY2005 ...oooiiie i 1,499,758 1,831,063

Total original BUAGEt... ... .c.uuiue i e 24,988,000 24,473,353
Supplemental Acts of 2005:

ChapLer 106, .. ... eeuieitieeiee it et et et e - 1,350

Chapter 125... - 650
Chapter 140... . - 20,000
(01T T K PRSP - 53,669
Supplemental Acts of 2006:
ChapLer 22.....u e et e e - 1,000
Chapter 48...... et et e e - 1,500
Chapter 58.... - 30,000
Chapter 64.... - 132,141
Chapter 122... - - 301,634
Chapter 123... ... ettt et et e e e - 143,481
ChapLer 173, .. e ettt et et et et e e e - 34,000
Total before June 30, 2006 .........oeueeiiniiiie e e 24,988,000 25,192,778
Supplemental Acts of 2006, passed after June 30:
Chapter 192 - 183,918
Chapter 205 - 4,750
Chapter 310 - 88,618
Total budgeted revenues and expenditures per Legislative action.......... 24,988,000 25,470,064
Plus: Transfers of revenues and expenditures (including rounding)....... - 1,554,175
Budgeted revenues and expenditures as reported...............oeeeeeneennnn. $ 24,988,000 $ 27,024,239
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The following table identifies the interfund activity from budgeted sources and
uses to reconcile forecasts prepared during the budget process to the results
presented in these statements: (amounts in thousands)

Revenues Expenditures
and Other and Other
Financing Financing
Sources Uses
Actual as presented in the combined budget
and actual Statement - STATULONY DASHS.........vvvvririreieieirirircrcree e $ 27,663,588 $ 26,942,725
Adjustments to revenues and expenditures
Transfer of revenues to the Intragovernmental Service FUNG ... (187,897) (187,897)
Adjustments to other financing sources and uses:
Fringe Denefit COSt @SSESSIMENTS...........iuiuiiiiieteie et et et et e e e e een e (59,200) (59,200)
Year-end Stabilization TTANSTEN........c.ciiiiiieei e e e et et e eeaeeeenean e ans (353,990) (353,990)
Transfer of expenditures from the Intragovernmental Service Fund to the General Fund................cccccoeeni. (870) (870)
RMV TICENSE PIALES. ......veviieiiiet ettt . (3,223) (3,223)
Stabilization transfers to the General Fund... (20,000) (20,000)
Excess Permissable Tax Revenue transfer from General Fund to Temporary Holding Fund............cc..c...... (52,103) (52,103)
Year-End Excess Permissable Tax Revenue transfer from Temporary Holding
Fund to Stabilization Fund and General FUNG.............cceiiiiiiiieiceiee et (52,103) (52,103)
Transfers from the Transitional Escrow Fund per Chapter 192 of the Acts 0f 2006.............cccoveeiniriininnee (303,838) (303,838)
Fund consolidation transfer per Chapter 139 of the Acts 0f 2006 ............coreiiiiinirirree e (324,769) (324,769)
ORI bbbt (129) (129)
Actual as presented on budgetary OCUMENTS.........cciiuiiiiiieiie i e $ 26,305,466 $ 25,584,603

The section divider for the budgeted funds contains a list of budgeted funds
grouped by categories.

The Office of the Comptroller has the responsibility to ensure that budgetary
control is maintained on an individual appropriation account basis. Budgetary
control is exercised through the state accounting system, Massachusetts
Management Accounting and Reporting System (MMARS). Encumbrances and
expenditures are not allowed to exceed the appropriation account’s spending
authorization.

4. DEPOSITS AND INVESTMENTS

The Commonwealth maintains a cash and short-term investment pool that is
available for use by all funds. Each fund type’s net equity in this pool is
displayed on the combined balance sheet as either “Cash and short-term
investments” or “Deficiency in cash and short-term investments.” The
investments of the Pension Trust Funds are held in a separate trust.

The Treasury manages the Commonwealth’s short-term investment pool, the
Massachusetts Municipal Depository Trust (MMDT). The Massachusetts
General Laws authorize investments in money market funds operated in
accordance with Section 270.2a-7 of Title 17 of the Code of Federal Regulations
or in any other security that qualifies for inclusion in a fund operated in
accordance with Section 270.2a-7 of Title 17 of the Code of Federal Regulations
as amended from time to time. Such investments are carried at cost, which
approximates fair value.
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Pooled cash and short-term investments include the following (amounts in
thousands):

Cash and short-term investments.............cccccocevenene $ 7,466,605
Cash on deposit with U. S. Treasury........c.ccocveevereenen. 911,951
Cash with fiscal agent...........ccccevevvvvivvin s, 944,159
Deficiency in cash and short-term investments......... (1,575,296)
TOtAl e $ 7,747,419

Investments in the MMDT are classified as cash and short term investments
above, include the Short Term Bond Fund authorized under General Laws
Chapter 29, Section 38. Investments are made in investment grade securities as
defined by national statistical rating agencies. The short term bond fund
assesses risk by using duration. Duration is managed to within 0.5 years of the
duration of the benchmark, the Lehman Brothers® 1 to 5 year Government /
Credit Index. Duration is the weighted maturity of the security’s cash flows,
where the present values of the cash flows serve as the weights.

As of June 30, 2006, the MMDT Cash Fund is carried as a cash equivalent by
the Commonwealth as its weighted average maturity is less than 90 days. For
the Short Term Bond Fund, the weighted average maturity is 10.8 years.
Investments in the MMDT Short Term Bond Fund are as follows: (amounts in
thousands):

Investment Maturities (In Years)

Fair
Investment Value Less than 1 1-5 6-10 More than 10
Asset Backed SECUMLIES. ... ... vvveeiieiie e $ 26,008 $ - $ 11,166 $ 10,841 $ 4,000
Collateralized Mortgage Obligations.............c.coevevveriininnnnnnn. 18,232 - - 524 17,708
Commercial Mortgage SeCUrties. .. ........cvveviviiiiiiieiie e 34,783 - - - 34,783
Foreign Government and Government Agency Obligations......... 2,216 - 2,216 - -
Nonconvertible Bonds.............cc.ooviiiiiiinii e 55,658 1,528 52,110 1,034 987
Repurchase AgreemeNtS. .. ......cccvuuvuine et iee e e eee e eenes 5,454 5,454 - -
US Government Agency Mortgage Securities..............cveeeenens 50,726 - - 50,726
US Government Agency Obligations..............coeiieieivieiinnnnnn 107,658 - 107,658 -
US Treasury Obligations..........ovuveeeeveeeveiiiniieieeeeeeveeanaenen 53,294 - 53,294
Total INVESEMENTS. .. ...vutiie ittt et e 354,029 6,982 226,444 12,399 108,204
Other ASSEES. ... vttt et e 2,702 2,702 - -
Other Liabilities. .. ....ovvvnisiee e e e e e (5,456) (5,456)

Net Investments..........ccoooeviiiiiii i,

Commonwealth of Massachusetts

....................... $ 351,275 3 4,228 $ 226,444 $ 12,399 $ 108,204
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Custodial Credit Risk — HST

Custodial credit risk is the risk that in the event of a bank failure, deposits and
investments may not be returned to the HST. HST manages exposure to
custodial credit risk by requiring all of its investment managers to hold
investments in separate accounts with HST’s custodian. Cash balances
represent amounts held in bank depository accounts that may be subject to
custodial credit risk. As of June 30, 2006 approximately $617,000 of the HST’s
approximately $717,000 in cash was exposed to this risk.

Interest Rate Risk — Non Pension Trust Funds

Interest rate risk is the extent that changes in interest rates of debt investments
will adversely affect the fair value of an investment. The table on the next page
provides information about the interest rate risk associated with the
Commonwealth’s investments, exclusive of its Pension Trust Funds but
inclusive of the HST, which is managed by PRIT. These investments include
certain short — term cash equivalents, various long-term items and restricted
assets by maturity in years. The Treasury minimizes the risk of the market value
of securities falling due to changes in interest rates by maintaining an effective
duration of less than 90 days and holding all of the portfolio’s total market value
in securities with a maturity of six months or less.

The HST manages exposure to fair value loss arising from movements in
interest rates with its fixed income investment securities by having the PRIM
Board establish duration guidelines. The guidelines with each individual
manager require that the effective duration of the HST’s domestic fixed
investment portfolio be within a specified percentage or number of years of the
effective duration band of the appropriate benchmark index.

Effective duration is a measure of a fixed income investment’s exposure to fair
value changes arising from changes in interest rates. Effective duration makes
assumptions regarding the most likely timing and amounts of variable cash
flows. These assumptions take into consideration factors indicative of
investments highly sensitive to interest rate changes including callable options,
prepayments and other factors. These factors are reflected in the effective
duration numbers provided in the following table. HST compares the effective
duration of a manager’s portfolio to the Lehman Brothers Aggregate Index for
domestic core fixed income securities and the Merrill Lynch High Yield Master
Il Index for domestic high yield fixed income securities. The following table
shows the debt investments by investment type, fair value and effective
weighted duration rate at June 30 for HST:
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Effective
weighed
Investment Fair value duration rate

(Amounts (Amounts

in expressed

thousands) in years)
Asset Backed SECUNities. ........oveeeeeeevieeeaannn. $ 7,137 1.21
Commercial Mortgage Backed Securities.............. 4,449 3.89
Commercial Paper..........cooovii i 10,907 0.02
Corporate Bonds and Other Credits..................... 41,326 3.66
Municipal Bonds..........c.ocoiveiiiiiii e 415 8.03
Non-U.S. Government Backed C.M.Oss............... 3,308 2.07
Other Pooled FUNds..........ccoviiiiiiiiii e 30,911 NA
Pooled Money Market Fund................cccoeveeenn . 11,026 0.08
U.S. Government AgenCies.......c.vveverivevunnerinanns 4,201 0.52
U.S. Government Mortgage Backed Securities....... 49,628 45
U.S. Government Bonds..........ccoevveieiiniiniiinnns 16,977 3.4

Total HST fixed income and short - term investment:  $ 180,285

Credit Risk — Non — Pension Trust Funds

Credit risk is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. The Commonwealth, exclusive of Pension Trust
Funds, minimizes concentration of credit risk, the risk attributed to the
magnitude of the investment in a single issuer. The Commonwealth’s
investment policy prohibits the Treasury from investing more than 10% of the
total investment portfolio into any single financial institution or issuer,
excluding various public entity securities and repurchase agreements.  There
are no restrictions in the amount that can be invested in public entity securities;
however, the portfolio may be invested in U.S. Treasury obligations and
repurchase agreements.

The Treasury requires investments in commercial paper and bankers’
acceptances have the highest letter and numerical ranking as rated by nationally
recognized statistical ratings organizations as defined by the investment act of
1940. The Treasury does not have any additional policies regard credit ratings
of investments. The following table (in thousands of dollars) provides
information on the credit ratings associated with the Commonwealth’s
investments in debt securities:
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Quality Ratings
Fair
Value Al/P1 A2/P2 AAA AA+to AA- A+toA- BBB+toBBB- BB+ toUnrated

Cash Fund

Certificates of DEPOSIt............ccovvtiiiiiciii e $ 671976 $ 671976 $ - $ - $ - $ - $ - $ -
Commercial Paper...... . 1,877,768 1,714,157 163,610 - - - - -
Medium Term Notes... 1,089,598 878,934 - - - - - 210,664
Repurchase Agreements... 74,797 - - - - - - 74,797
US Treasury Obligations.................. 15,799 - - - - - - 15,799
Other Deposits, Assets and Liabilities, net........................ (83,510) - - - - - - (83,510)
Subtotal - Cash FuNd............oooeeiiiiiiiiiiiii i 3,646,428 3,265,067 163,610 - - - - 217,750
Bond Fund

Asset Backed Securities.............ccoooveiiiiiiiiiiii 26,008 - 15,116 - 7,128 3,764 -
Collateralized Mortgage Obligations. 18,232 3,209 - - - - 15,023
Collateralized Mortgage Securities 34,783 - 21,993 - - - 12,790
Foreign Government and Government Agency Obligations.... 2,216 - - - - - 2,216 -
Nonconvertible Bonds 55,658 - - - 9,189 28,016 18,545 -
Repurchase Agreements... 5,456 - - - - - - 5,456
US Government Agency Obligations. 107,658 - - 98,076 9,582 - - -
US Treasury Obligations...................... 53,294 - - 53,294 - - - -
US Government Agency Mortgage Securities 50,726 49,545 - - - - - 1,180
Other Deposits, Assets and Liabilities, net........................ (2,756) - - - - - - (2,756)
Subtotal - Bond FuNd............coovviiiiiiiii e 351,275 52,754 - 188,479 18,771 35,144 24,525 31,693
Total MMDT Fixed Income Investments................cceeenn... $3997,703 $ 3,317,821 $ 163610 $ 188479 $ 18,771 $ 35144 $ 24525 $ 249,443

Credit Risk - HST

For the HST, the weighted quality average rating of the debt securities portfolio,
excluding pooled investments, investments explicitly backed by the United
States Government and other nonrated investments was AA- at June 30, 2006.
The following represents the accounts fixed income securities as of June 30,
2006 (amounts in thousands):

Quality Ratings
Fair
Investment Value AAA AA+to AA- A+to A- BBB+toBBB- BB+ to Unrated

Asset backed securities....................... e % 7137 $ 7,003 $ - $ - $ - $ 134
Commercial mortgage backed securities 4,449 4,449 - - - -
Non-U.S. government backed C.M.O.S.................. 3,308 3,108 - - - 200
Commercial paper and CD'S........c..ovveeiiieiiniinnns 10,907 4,281 - - - 6,626
Corporate bonds and other credits........................ 41,326 3,948 4,669 6,775 9,659 16,275
U.S. government agenCies. ........ovevveeerevnienvnnnnnnnss 4,201 4,201 - - - -
U.S. government backed securities........................ 49,628 49,628 - - - -
Municipal bonds..........coocooeiiiiiii 415 - 102 - 314 -
Pooled money market fund... 11,026 - - - 11,026
Other pooled funds..........ccccveviiiiniiiiieiee e, 30,911 - - - - 30,911
Total credit risk, fixed income and

short-term investments.............ooeevvviiniiiiens 163,308 $ 76617 $ 4771 3 6,775 $ 9,973 $ 65,172
Fixed income investments explicitly backed by the

U.S. GOVErNmMENt.........ooovveiiiiiiiiiiiine e 16,977

Total fixed income and short-term investments...... $ 180,285
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Argenting Peso.........vovvieiie i
Australian Dollar.....................ooel

British Pound................coocoiiin .
Canadian Dollar.............c..ooviiiiiinnns.
Columbian Peso.........ccoeoeveiviiii i
Danish Krone..........coocoviiiiiiin

Hong Kong Dollar........c.cccoooviviiiiienn
Japanese Yen......oveii i i i
MeXiCan PeSO......ccceiveree i e,
New Zealand Dollar................c....oveeen.
Norwegian Krone........c.cceevevviviniininnns
Singapore Dollar...........cccooviviiiiinn i,
Swedish Krona..........coooeiviiiiiiineennen
SWISSFranc.......c.ccoveiiiiiiiiee e,

International fixed income pooled

funds (various currencies)...................

Total securities subject to

foreign currency risk.............cooeevinins

International investments denominated

INU.S. Dollars........c.cooeviiiiiiinieinns

Total international investments,

depositsand cash..............coceeeeiinin

Commonwealth of Massachusetts

Foreign Currency Risk — HST

Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of investments. HST manages exposure to foreign
currencies by establishing investment guidelines with each of its international
managers. These guidelines set maximum investment balances for any currency
and / or country holdings must be within a certain percentage of predefined
benchmarks. The following table represents HST’s foreign currency exposure at
June 30, 2006 (amounts in thousands):

Cash and
Short-Term Alternative
Investments Equity Fixed Income Investments Total
............ $ - $ - $ 160 $ - $ 160
........... 7 2,626 - - 2,633
........... 316 15,947 - - 16,263
........... 1 - - - 1
........... - - 72 - 72
........... 3 1,203 - - 1,206
........... 165 21,350 - - 21,516
........... - 1,826 - - 1,826
........... 140 18,048 776 - 18,964
............ 23 - 503 - 527
........... 3 72 154 - 229
........... - 124 - - 124
........... 7 984 - - 990
............ 9 2,661 - - 2,670
........... 117 3,776 - - 3,893
............ - - - 3,941 3,941
............ 790 68,618 1,666 3,941 75,015
---------- - 8,207 11,695 - 19,902
........... $ 790 $ 76,825 $ 13361 $ 3941 % 94,918

Interest Rate Risk — Pension Trust Funds

As pension trust funds have a different investment horizon, the PRIM Board
manages PRIT’s exposure to fair value loss arising from movements in interest
rates by establishing duration guidelines with its debt securities investment
managers. The guidelines with each individual manager require that the
duration of the domestic debt investment portfolio be within a specified
percentage or number of years of the duration band of the appropriate
benchmark index. For emerging markets fixed income investments, the portfolio
must have a duration with a band ranging from three to eight years.
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Commonwealth of Massachusetts

Effective duration is a measure of a fixed income investment’s exposure to fair
value changes arising from changes in interest rates. Effective duration makes
assumptions regarding the most likely timing and amounts of variable cash
flows. These assumptions take into consideration factors indicative of
investments highly sensitive to interest rate changes, including callable options,
prepayments and other factors. These factors are reflected in the effective
durations numbers provided in the table on the following page.

The PRIM Board compares the effective duration of a manager’s portfolio to the
Lehman Brothers Aggregate Index for domestic core “fixed income” securities
and the Merrill Lynch High Yield Master Il Index for domestic high yield fixed
income securities. At June 30, 2006, the following table shows the debt
investments by investment type, fair value and effective weighted duration rate.
(Amounts in thousands except for years):

Effective
Weighted
Fair Duration
Investment Value Rate
(Years)
Asset backed SECUNTIES. .. ....oeovvieie i e e, $ 427,296 0.69
Commercial mortgage backed securities.............c.ccceveinne.e. 240,956 3.63
Non-U. S. Government backed C.M.O.S.........ccoivviivinninnannnn. 192,230 2.81
Commercial paper and CD'S..........o.oiviiriiniiiiiiieiie e e 518,230 0.07
Repurchase agreements............coevvvviiineiiennenens 117,400 -
Corporate bonds and other creditS...........ccoovveviiiiiieiiines 2,171,982 3.79
U.S. Government bonds.............. 1,823,088 1.98
U.S. Government agenCies. .. ... c.vuueeeeninereeiannnanns 487,325 1.46
U.S. Government TIPS......oouiii i e e 1,858,610 4.44
U.S. Government mortgage backed securities........................ 1,571,315 5.60
Global inflation linked bonds..............ccooiviiiiii 448,158 9.75
Municipal bonds...........oooiiii 12,789 8.60
Pooled money market fund.............ooviiiiiiiiii 987,933 0.08
Other pooled funds.........ooeiieiirii e, 1,083,961 NA
Total Pension Fund fixed income and short-term investments..... $ 11,941,273

Credit Risk - Pension Trust Funds

The PRIM Board establishes credit investment guidelines with each of its fixed
income securities investment managers in establishing a diversified portfolio.
These guidelines vary depending on the manager’s strategy and the role of its
portfolio to the overall diversification of the PRIT fund. The guidelines for the
PRIT Fund’s core fixed income portfolio establish the minimum credit rating for
any security in the portfolio and the overall weighted average credit rating of the
portfolio. The guidelines for the PRIT Fund’s high yield, fixed income portfolio
establish a market value range of securities to be held with a specific minimum
credit rating and the overall weighted average credit rating of the portfolio.
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Investment

Asset backed SeCUrities..........ccovviie i,

Commercial mortgage backed securities...
Non-U.S. government backed C.M.Oss.....
Commercial paper and CD's..................
Corporate bonds and other credits..
U.S. government agencies.............
U.S. government backed securities..

Global inflation linked bonds..........cccc.cooveeieennnns
Municipal bonds..........ccoovvvniiniinine e,

Pooled money market fund

Other pooled funds.........ccciviiiiii i

Total credit risk, fixed income and

short-term investments..............ovevvvviiviininnnnns

Fixed income investments explicitly backed by the

U.S. GOVErNMENE......euiiie e e

Credit risk for derivative instruments held by PRIT results from counterparty
risk. PRIT is exposed to credit risk resulting form counterparties being unable to
meet their obligations under the terms of the derivative agreements. The
weighted quality average rating of the debt securities portfolio, excluding pooled
investments, investments explicitly backed by the United States Government
and other nonrated investments was AA- at June 30, 2006.

The following presents the PRIT Fund’s debt securities credit ratings at June 30,
2006 (amounts in thousands):

Fair
Value AAA AA+to AA- A+to A- BBB+toBBB- BB+ to Unrated
.................. $ 427296 $ 424,193 $ - $ - $ 308 $ 2,795
..... 240,956 235,698 5,258 - - -
..... 192,230 184,730 - - - 7,500
........ 518,230 246,507 - - - 271,723
2,171,982 143,184 142,541 231,214 441,256 1,213,787
........... 487,325 484,990 2,335 - - -
1,801,371 1,790,402 - - - 10,969
.................. 448,158 423,111 7,165 17,882
................. 12,789 - 2,904 425 9,460 -
987,933 - - - 987,933
.................. 1,083,961 - - - - 1,083,961

.............. 8,372,231 $ 3,932,815 $ 160,203 $ 249521 $ 451,024 $ 3,578,668

.................. 3,569,042

Total Pension Fund fixed income and short-term investments...... $ 11,941,273

Commonwealth of Massachusetts

Foreign Currency Risk — Pension Trust Funds

Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of investments. The Treasury does not have a policy
regarding foreign currency risk for the Pension Trust. The PRIM Board
manages PRIT’s exposure to foreign currencies by holding a percentage of
PRIT’s non-U.S. dollar denominated investments to U.S. dollars through
forward foreign currency contracts. The following table on the next page
represents PRIT’s foreign currency exposure at June 30, 2006 (amounts in
thousands):
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Argenting PeSO........cvveiiiieiee i e
Australian Dollar.............ccocoiiii i

Brazilian Real............cooooi i

BritishPound..........cccoiiiiiii
Canadian Dollar......cccooeviviiiiii e
Chilean PESO0......covere e e
Columbian PeSO......cooiviiiieeee e e,
CzeCh COMUNA. ...ttt v e e e,
Danish Krone.......cccocvveiiiiiiiiiiiiiieie e

Hong Kong Dollar.........cc.cooevi i e,
Hungarian FOrint............ooovviiiiii i e
INdian RUPEE. .. .ceueiee e e
Indonesian RUPIaN........ccoevvviiiie et e,
Israeli Shekel........cooooviiiiiii
Japanese Yen......oove i e
Malaysian Ringgit........c.ccooeviiii i e,
MEXICAN PESO......uie et vttt
Taiwan Dollar...........c.oviiii
Turkish Lira.....oooooee i,
New Zealand Dollar..........c.cccoiiiiiiiiiii .
Norwegian Krone........ccoovevieviniiiiie e
Pakistan RUPEe.............cooeiiiiii e
Peruvian Neuvo Sol..............oooiiiin
Philippines PeSO.......ooviriiiie it
POlish ZIOtY......oooieeie
Russian RUDEL..........c.coviieiinii e
Singapore Dollar.............cooveviie v
South Korean Won........o.ooviiiiiiie e e e
Swedish Krona....... ..o e,
SWISS FIaNC....c.vvieriitieiieee et e e
Thailand Baht....... ..o
Alternative investment funds denominated

in foreign currencies (various currencies)............
International equity pooled

funds (various CUrrencies).........cccovevvveennennnenn.
International fixed income pooled

funds (various CUrrencies)........c.ccovevuveenniennnen.

Total securities subject to
foreign currency risk...........cocovviiiiiiiiiininen,

International investments denominated
INU.S. DOAIS. ... e

Total Pension Fund international investments,
depositsand cash.............cccooviiiiiiii i

Commonwealth of Massachusetts

Cash and
Short-Term Alternative
Investments Equity Fixed Income Investments Total
$ 5 % 578 $ 3397 3 - $ 4,034
2,509 289,801 29,542 - 321,852
3,346 185,228 - - 188,574
40,790 1,659,968 168,505 - 1,869,263
5,541 - 18,561 - 24,102
- 9,514 - - 9,514
1 4,004 - - 4,005
. 4,198 - - 4,198
1,888 91,802 - - 93,690
62 8,213 - - 8,275
42,515 2,158,422 209,152 - 2,410,089
595 335,245 618 - 336,458
1 3,608 - - 3,609
543 16,664 - - 17,207
- 19,730 - - 19,730
116 12,586 - - 12,702
16,598 1,776,099 50,015 - 1,842,712
276 65,594 - - 65,870
446 54,519 8,218 - 63,183
6,441 207,832 - - 214,273
- 30,147 - - 30,147
756 10,159 5,923 - 16,838
350 34,171 - - 34,521
- 640 - - 640
- 1,853 - - 1,853
6 8,182 - - 8,188
148 12,462 3,221 - 15,831
44 202,031 - - 202,075
1,072 78,008 - - 79,080
283 516,652 - - 516,935
2,904 216,124 27,880 - 246,908
5,339 393,965 - - 399,304
12 40,419 - - 40,431
- - - 277,356 277,356
- 140,485 - - 140,485
- - 370,144 - 370,144
132,641 8,588,903 895,176 277,356 9,894,076
- 1,180,970 924,224 - 2,105,194
$ 132,641 $ 9,769,873 $1,819,400 $ 277,356 $ 11,999,270
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A. Derivative Instruments

Commonwealth of Massachusetts

Concentration of Credit Risk —HST and Pension Trust Funds

The PRIM Board manages HST’s and PRIT’s exposure to concentration of
credit risk by establishing guidelines with each investment manager, that limit
the percent of investment in any single issue or issuer.

HST and PRIT have no investments at fair value, that exceed 5% of PRIT’s net
assets held in trust for pool participants as of June 30, 2006.

HST and PRIT may invest in derivative transactions. These investments of the
Commonwealth may involve a degree of risk not accounted for on the respective
financial statements. Descriptions of such derivatives are as follows:

Forward Currency Contracts

The HST and Pension Trust Funds enter into forward currency contracts to
hedge the exposure to changes in foreign currency exchange rates on foreign
portfolio holdings. The market value of the contract will fluctuate with changes
in currency exchange rates. Risks may arise upon entering these contracts from
the potential inability of counterparties to meet the terms of their contracts and
from unanticipated movements in the value of a foreign currency relative to the
U.S. dollar.

The contracts are marked-to-market daily and the change in market value is
recorded by the fund as an unrealized gain or loss by the Pension Trust Fund.

When a contract is closed, the Pension Trust Funds record a realized gain or loss
equal to the difference between the value of the contract at the time it was
opened and the value at the time it was closed.

As of June 30, 2006, HST had open foreign exchange contracts with combined
net unrealized gains of approximately three thousand dollars with various
delivery dates in July 2006. As of June 30, 2006, PRIT had open foreign
exchange contracts with combined net unrealized losses of $4,411,000 with
various delivery dates to November, 2006.

Futures Contracts

The HST and Pension Trust Funds may purchase and sell financial futures
contracts to hedge against changes in the values of securities the fund owns or
expects to purchase. Upon entering such contracts, they must pledge to the
broker an amount of cash or securities equal to a percentage of the contract
amount.

The potential risk is that the change in the value of futures contracts primarily
corresponds with the value of underlying instruments, which may correspond to
the change in value of the hedged instruments. In addition, there is a risk that
HST and PRIT may not be able to close out its future positions due to a non-
liquid secondary market. Risks may arise from the potential inability of a
counterparty to meet the terms of a contract and from unanticipated movements
in the value of a foreign currency relative to the U.S. dollar.

The HST and Pension Trust Funds may also invest in financial futures contracts
for non-hedging purposes.
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Payments are made or received by the Pension Trust Funds each day, depending
on the daily fluctuations in the value of the underlying security and are recorded
as unrealized gains or losses. When the contracts are closed, the HST and
Pension Trust Funds recognize a realized gain or loss.

Options

PRIT is also engaged in selling or “writing” options. The Pension Trust Funds,
as writers of options, may have no control over whether the underlying
securities may be sold (call) or purchased (put) and, as a result, bear the market
risk of an unfavorable change in the price of the security underlying the written
option. As of June 30, 2006 there were no material options outstanding.

S. SHORT-TERM FINANCING AND CREDIT AGREEMENTS

A. General Fund

B. Capital Project Funds

Commonwealth of Massachusetts

Massachusetts General Laws authorize the Treasurer to issue temporary notes in
anticipation of revenue or bond financing. When this short-term debt does not
meet long-term financing criteria, it is classified as a fund liability. Short-term
debt may be issued on either a stand-alone basis or through a commercial paper
program maintained by the Commonwealth.

The balance of revenue anticipation notes (RANSs) outstanding may fluctuate
during a fiscal year, but must be reduced to zero at June 30. During FY06, the
Commonwealth issued RANs through its commercial paper program on a
periodic basis to meet cash flow needs. A maximum of $400,000,000 of RANs
were outstanding at any time during the year. All RANs were retired before the
end of June 2006.

The Commonwealth may issue bond anticipation notes (BANS) to temporarily
finance its capital projects. BANs may be issued either on a stand-alone basis or
through the Commonwealth’s commercial paper program.

Beginning in FY02 and continuing through FYO06, the Commonwealth
periodically issued BANs through the commercial paper program. BANSs were
rolled over and paid down at various times during the fiscal year. No more than
$493,100,000 of BANs were outstanding under the commercial paper program
at any time during FY06. At June 30, 2006, BANSs totaling $25,100,000 remain
outstanding.

On March 28, 2002, $180,000,000 in General Obligation BANs were also issued
to finance costs of the Central Artery / Tunnel Project, in advance of receiving
certain contributions from the Massachusetts Port Authority (Massport). The
majority of the BANs were retired prior to FY2006. These BANs are a
component of the BANs activity described above.

On December 31, 2003, Massport was expected to make an additional payment
to the Commonwealth under the Transfer Agreement of $50,000,000. This
payment was received and applied in August of 2005, leaving a balance of
BANSs of $25,100,000. A final payment of $50,000,000 was due on December
31, 2004 under the Transfer Agreement only to the extent that Massport has
received assets of commensurate value.  Massport has informed the
Commonwealth that such assets have not been received and that Massport
therefore will withhold the final payment until such assets are transferred.
Massport and the Commonwealth have not agreed on a scheduled date of
payment.
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6.

C. Line-of-Credit Facilities

During FY06, the Commonwealth maintained line-of-credit facilities to provide
liquidity support for commercial paper notes totaling $1,000,000,000. The
Commonwealth has a total of five line-of-credit facilities to provide such
liquidity support, each in the amount of $200,000,000. These facilities expire in
periods from September 2006, through November 2015 at various times, with an
optional termination at January 2010 or January 2015.

The following schedule details short — term financing and credit agreement
activity, net, for all funds for the fiscal year (amounts in thousands):

Beginning Ending
Balance Issued / Redeemed / Balance Credit Limit
July 1, 2005 Drawn Repaid June 30, 2006 June 30, 2006
General Fund:
Revenue anticipation NOtes.............cccervrvrvrereerenene, $ - $ 400,000 $ (400,000) $ - $ -
Line-of-credit agreements............cccoerrvccerinnnnne - - - - 1,000,000
Subtotal - General Fund activity..................... - 400,000 (400,000) - 1,000,000
Capital Projects Funds:
Bond anticipation NOtes.............coveerirririeerinnnnns 140,100 403,000 (518,000) 25,100
Subtotal - Capital Projects Funds activity........ 140,100 403,000 (518,000) 25,100

Total short-term financing

and credit agreement activity........

LONG-TERM DEBT

................ $ 140,100 $ 803,000 $ (918,000) $ 25,100 $ 1,000,000

Commonwealth of Massachusetts

Under the Constitution of the Commonwealth of Massachusetts, the
Commonwealth may borrow money (a) for defense, (b) in anticipation of
receipts from taxes or other sources, any such loan to be paid out of the revenue
of the year in which the loan is made, or (c) by a two-thirds vote of the members
of each house of the Legislature present and voting thereon. The Constitution
further provides that borrowed money shall not be expended for any other
purpose than that for which it was borrowed or for the reduction or discharge of
the principal of the loan. In addition, the Commonwealth may give, loan or
pledge its credit to another entity by a two-thirds vote of the members of each
house of the Legislature. The Legislature may not in any manner allow the
Commonwealth credit to be given or loaned to or in aid of any individual, or of
any private association, or of any corporation, which is privately owned or
managed.

The Commonwealth has waived its sovereign immunity and consented to be
sued on contractual obligations, including bonds and notes issued by it and all
claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any
judgment generally requires legislative appropriation. Enforcement of a claim
for the payment of principal or interest on bonds and notes of the
Commonwealth may also be subject to the provisions of federal or
Commonwealth statutes, if any, enacted to extend the time for payment or
impose other constraints upon enforcement.
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As of June 30, 2006, the Commonwealth had two types of long-term debt
outstanding, general obligation bonds and special obligation bonds. The
following is a summary of the Commonwealth’s debt outstanding by type of
debt (amounts in thousands):

Amount
Outstanding
General Obligation Debt:
General Obligation Bonds:

[ Lo [ L= $ 12,455,736

Variable rate.......o. e 2,546,550

AUCLION FAE SECUMTIES. .. .evvvviieisieteteisi ettt e e e 401,500

College opportunity bonds..........c.oeiie i 89,058

County debt asSUMEd..........cooviiiiiiii e 525

Grant anticipation notes (inclusive of cross-over refunding notes)............. 1,789,445
Discount / (Premium) and issuance cost, general obligations..................... (100,482)
Subtotal - General Obligation Debt.............cc.ooviiii i e, 17,182,332
Special Obligation Debt:

Special Obligation Bonds (inclusive of cross-over refunding bonds):

FIXEA FAB. .. et e e e e 1,108,185

Variable rate......... e 183,080
Subtotal - Special Obligation Debt.............ccoovvviiii i 1,291,265
Discount / (Premium) and issuance cost, special obligations..................... (12,191)
Total Outstanding Debt...... ..o $ 18,461,406

A. General Obligation Bonds General Obligation Bonds are authorized and issued primarily to provide funds

for Commonwealth-owned capital projects and Commonwealth supported local
government improvements. They are backed by the full faith and credit of the
Commonwealth and paid from the Governmental Funds, from which debt
service principal and interest payments are appropriated. Massachusetts General
Laws provide for the allocation of bond proceeds to these authorizations in
arrears, as expenditures are made, unless the proceeds are allocated at the time
of issuance.

In FY2006, the Commonwealth sold the remaining $500,000,000 in General
Obligation Bonds to finish the capitalization of the Massachusetts School
Modernization and Reconstruction Trust (SMART). The proceeds of the debt
(the final half of the total authorization of $1 billion,) were used to fund school
construction projects throughout the Commonwealth pursuant to changes in the
funding of school building assistance initiated during FY2005.

In addition, forms of general obligation bonds are issued for specific programs
approved by the Legislature. These are as follows:

i.  College Opportunity Some Commonwealth general obligation debt is issued in the form of College
Bonds Opportunity Bonds (COBs) as authorized by the Massachusetts General Laws.
These bonds are sold to fund the Commonwealth’s “U. Plan” which is part of a
college savings program administered by the Massachusetts Educational
Financing Authority. These bonds are privately placed and are structured to
meet the needs of investors in this plan. Such bonds were initially issued in
fiscal year 1996, and have been issued in each subsequent fiscal year, including
FYO06, during which approximately $11,581,000, (including accretion), of such
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ii. County Debt Assumed

iii. Variable Rate Demand
Bonds

iv  Other Variable Rate
Bonds

Commonwealth of Massachusetts

bonds were issued. Outstanding COBs of approximately $89,058,000 have
maturity dates ranging from FY2007 through FY2026. COBs have an accreting
interest component payable at maturity. The annual accretion rate of each
COB’s maturity is a variable rate equal to the annual change in the Consumer
Price Index (CPI) plus 2.0%. Assuming the CPI averages 3.5% during the life
of the outstanding COBs the payments due at maturities of the COBs will total
approximately $167,902,000, including accretion. In addition, COBs pay
current interest in the amount of 0.5% per year of the initial amount still
outstanding.

Chapter 38 of the Acts of 1997 and Chapter 300 of the Acts of 1998 abolished
governments of several Massachusetts counties on various effective dates. As
part of these provisions, the Commonwealth assumed the outstanding debt of
Middlesex County on July 1, 1997, of Hampden and Worcester Counties on July
1, 1998, that of Essex County on July 1, 1999 and that of Berkshire County on
July 1, 2000. The county debt assumed has become general obligation debt of
the Commonwealth. As of June 30, 2006, $525,000 of these obligations remain
outstanding.

Included in the long-term debt is $2,546,550,000 of general obligation variable
rate demand bonds (VRDBs) maturing from 2008 through 2030 in varying
amounts, of which $1,920,960,000 is swapped to fixed rates. The redemption
schedule for these bonds is included in the bond redemption schedule contained
herein. The interest rate on the VRDBs is determined either weekly or daily
based on the activity of the Commonwealth’s remarketing agents, and interest is
paid monthly. On any reset date, holders of the VRDBs can require the
Commonwealth (acting through its remarketing and tender agents) to repurchase
the bonds. The remarketing agent is authorized to use its best efforts to resell
any repurchased bonds by adjusting the interest rates offered. The
Commonwealth pays an annual fee to the remarketing agents equal to 0.05% of
the outstanding par amount of the bonds. Included in the above is series 2006 A
and B, totaling $350,000,000, sold during the fiscal year.

Under the provisions of stand-by bond-purchase agreements entered into by the
Commonwealth with certain commercial banks, the remarketing and tender
agents are entitled to draw amounts sufficient to pay the purchase price of any
bonds that cannot be resold. During any such period, the Commonwealth is
required to pay the bank(s) at an interest rate based on their respective prime
lending rates. If the remarketing agent is unable to resell any put bonds within
six months of the put date, the stand-by bond-purchase agreements include
provisions to convert any such bonds to installment loans payable over an
extended period of time, with interest payable at a rate based on the bank(s)
prime lending rate(s). The stand-by bond-purchase agreements expire on various
dates between December of 2007 and December 2015. The Commonwealth is
required to renew or replace these agreements as long as the VRDBs remain
outstanding.

As part of its refunding activities during FYO03, the Commonwealth issued
$97,455,000 of refunding bonds which pay a variable rate interest that depends
on changes in the Consumer Price Index (CPI). These bonds, which pay interest
every six months, are not subject to periodic remarketing, nor do bondholders
have the right to “put” such bonds back to the Commonwealth.

On June 29, 2004 as part of the Commonwealth’s issuance of the Convention
and Exhibition Center Special Obligation Bonds, $86,590,000 of such bonds
were issued paying a variable rate of interest also indexed to changes in the CPI.
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v Auction Rate
Securities

B. Special Obligation Bonds

C. Federal Highway Grant
Anticipation Notes

Commonwealth of Massachusetts

Similar to the 2003 Bonds, the Convention Center Bonds pay interest
semiannually, but mature serially from FY15 to FY18.

As detailed in the variable rate debt schedule, these CPI based bonds all have
been swapped to fixed rates ranging from 4.45% to 5.25%.

Also included in the long-term debt is $401,500,000 of General Obligation
Auction Rate Securities (ARS) maturing in varying amounts from 2020 through
2030. The interest rate payable on the bonds changes weekly as determined
pursuant to specified auction procedures. Interest on the bonds is payable
weekly. In the case of a failed auction (i.e., insufficient bids to clear the market)
existing buyers may be required to hold their bonds with interest payable at a
rate equal to a percentage of an ARS industry index, up to a maximum rate of
12.0%.

The Commonwealth also issues special obligation revenue bonds as authorized
by Massachusetts General Laws. Such bonds may be secured by all or a portion
of revenues credited to the Highway Fund and are not general obligations of the
Commonwealth. At June 30, 2006, the Commonwealth had outstanding
approximately $1,291,265,000 of such special obligation bonds, inclusive of
unamortized premium. These bonds are secured by a pledge of 6.86 cents of the
21 cent motor fuel excise tax imposed on gasoline.

The Commonwealth has three series’ of crossover refunding bonds outstanding,
two of which are special obligation bonds while the remaining series are grant
anticipation notes. The escrows funded by crossover refunding bonds and
related premiums are used only to secure the principal related to the crossover
refunding portion. The interest related to these maturities is not secured by this
escrow. Rather, it will be paid from the existing stream of motor fuel excise
taxes (or in the case of the grant anticipation notes from either federal grants or
appropriations.) Interest a portion of the newly issued refunding bonds is paid
from the proceeds of the escrow until the aforementioned prior bonds are called
for redemption. This crossover refunding results in economic savings to the
Commonwealth similar to a traditional refunding, but does not meet the
accounting definition of a legal defeasance of debt, in which case the defeased
debt and the related escrow accounts would have been removed from the
GLTDAG. Accordingly, both the refunded debt and the refunding debt are
reported in the GLTDAG until such time as principal amounts are repaid.
Similarly, the refunding escrows established with the proceeds from the
refunding bonds are also recorded on the financial statements until such
proceeds are expended for debt service. As of June 30, 2006, $103,615,000
from in special obligation crossover refundings remained outstanding, exclusive
of the crossover refunded grant anticipation notes.

The remainder of unrefunded special obligation debt is attributable to the
aforementioned gasoline tax bonds and other bonds that permanently financed
the Commonwealth’s convention and exhibition centers in Boston, Springfield
and Worcester, which are secured by certain taxes collected related to those
facilities.

The Commonwealth also issued Federal Highway GANSs to finance current cash
flow for the Central Artery/Tunnel Project in anticipation of future federal
reimbursements. Section 9 through 10D of Chapter 11 of the Acts of 1997, as
amended by Chapter 121 of the Acts of 1998, authorizes the Commonwealth to
sell up to $1,500,000,000 in GANs. Prior to FY2005, all GANs authorized were
issued. All Federal Highway Construction reimbursements and reimbursements
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D. Interest Rate Swap
Agreements

Commonwealth of Massachusetts

from the federal highway construction trust funds are pledged to the repayment
of the GANs. These notes are secured by the pledge of Federal Highway
construction reimbursements without a general obligation pledge. Under certain
limited circumstances, a portion of the revenue from the Commonwealth’s
motor fuels excise tax may be used to pay debt service on the GANSs.

In July of 2004, the Commonwealth sold $408,015,000 of GANs crossover
refunding notes, Series 2003A. As previously discussed, these notes are Special
Obligations of the Commonwealth. The escrow funded by the notes will be
used to secure the principal related to $418,340,000 of GANSs, including related
call premiums, in previously issued series callable on December 15, 2008 and
2010. Inclusive of the cross-over refunding notes, at June 30, 2006, the
Commonwealth has $1,789,445,000 of GANs outstanding, including accreted
interest on capital appreciation bonds with maturity dates ranging from 2007 to
2015, of which $418,340,000 is related to the crossover refunding transaction.

The Commonwealth enters into interest rate swap agreements to modify interest
rates on outstanding debt. Other than the net interest expenditures resulting
from these agreements, no amounts are recorded in the financial statements.

Obijective of the Interest Rate Swap Agreements

In connection with the issuance of variable rate refunding bonds in 1997, 1998,
2001, 2003 and 2005, the Commonwealth entered into interest rate swap
agreements with certain counterparties. Additional swap agreements were
initiated as part of the Convention centers permanent financing in FY2004. The
purpose of these agreements is to effectively fix the interest rate payable on the
corresponding variable rate refunding bonds, and to achieve synthetic interest
rate that is lower than the rate that could have been achieved on a natural fixed
rate basis at the time the agreements were entered into.

Terms of the Interest Rate Swap Agreements

The bonds and related swap agreements have final maturities ranging from 2006
to 2028. The swaps’ total notional value of $2,104,040,000 matches the par
amount of the related variable rate refunding bonds. Under the swap
agreements, the Commonwealth pays the relevant counterparties’ fixed rates
ranging from 2.78% to 5.25% and receives variable rate payments equal to the
amount of variable rate payments the Commonwealth pays on the related
variable rate refunding bonds.
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Notional Fair Market Final

Associated Amounts Effective Fixed Rate Variable Values Termination Counterparty

Bond Issue (thousands) Date Paid (Range) Rate Received (thousands) Date Credit Rating
General Obligation Bonds:
Series 1997B $ 162,768 8/12/1997 4.659% Cost of Funds $ (6,681) August 1, 2015 AA+/Aaa
Series 1997B 108,512 8/12/1997 4.659% Cost of Funds (4,439) August 1, 2015 AAA/Aaa
Series 1998A & B 299,712 9/17/1998 4.174% Cost of Funds (7,242) September 1, 2016 AAA/Aaa
Series 1998A & B 199,808 9/17/1998 4.174% Cost of Funds (2,933) September 1, 2016 AAA/Aaa
Series 2001B & C 496,225 2/20/2001 4.150% Cost of Funds (16,966) January 1, 2021 AAA/Aaa
Series 2003B 87,455 3/12/2003 4.500% Cost of Funds/CPI 2,223 March 1, 2014 AA+/Aaa
Series 2003B 10,000 3/12/2003 4.500% Cost of Funds/CPI 248 March 1, 2013 AIA2
Series 2005A 556,480 3/29/2005  2.782% - 4.00% BMA 24,288 February 1, 2028 AA-/Aa2
Subtotal 1,920,960 (11,502)
Special Obligation Dedicated Tax Revenue Bonds (CPI Based Swaps):
Series 2004 28,863 6/29/2004 4.45% - 5.25%  Cost of Funds/CPI (1,406) January 1, 2018 A/AL
Series 2004 28,863 6/29/2004 4.45% -5.25%  Cost of Funds/CPI (1,135) January 1, 2018 A+/Aa3
Series 2004 28,863 6/29/2004 4.45% -5.25%  Cost of Funds/CPI (1,324) January 1, 2018 AA-1Aa2
Series 2005A 96,490 6/12/2005  4.771% -5.06% Cost of Funds/CPI (1,326) June 1, 2022 AA-/Aa3
Subtotal 183,080 (5,191)
Total $ 2,104,040 $ (16,693)

Commonwealth of Massachusetts

The following chart details the Commonwealth’s outstanding swaps and related
bond issuances:

Fair Market Value of the Interest Rate Swap Agreements

Swap rates for the types and remaining terms of the Commonwealth’s swap
agreements are generally lower (as of June 30, 2006) than those that prevailed
when the various swap contracts were entered into. This is the result of two
factors: (1) lower interest rates in general; and (2) the shortening of the
remaining terms of the swap contracts due to the passage of time and an upward
sloping yield curve for such instruments. As a result, the Commonwealth’s
swap agreements have an estimated fair market value of negative $16,693,000
as of June 30, 2006. If all the Commonwealth’s swap agreements had been
terminated as of the end of fiscal year 2006 the Commonwealth would have
been required to make a payment of this magnitude.  Although the
Commonwealth has the option of terminating its swap agreements at any time
(and either make or receive any termination payment due), the Commonwealth’s
counterparties do not have such an option. Therefore, the Commonwealth
would only have to make a payment of the magnitude estimated if certain
termination events occurred, as described below.

Credit Risk of the Interest Rate Swap Agreements

The swap contracts require that the Commonwealth’s counterparties maintain
certain ratings levels. If they fail to maintain such ratings, the Commonwealth
could choose to terminate the related swap agreement and receive or pay a
termination payment depending on the interest rates at the time. Similarly, the
Commonwealth is required to maintain a certain credit rating under the
agreements, generally in the “A” category. If the Commonwealth’s rating fell
below those levels, the Commonwealth’s counterparties could choose to make
variable rate payments based on a market index (instead of the actual bond rate)
which would subject the Commonwealth to basis risk, as noted below.
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E. Outstanding Debt

Commonwealth of Massachusetts

Basis, Market and Rollover Risk of the Interest Rate Swap Agreements

Because the terms on the interest rate swap agreements require the
Commonwealth’s counterparties to make variable rate payments equal to those
the Commonwealth makes on the related variable rate bonds, the
Commonwealth is not generally subject to any basis or market risk as a result of
these agreements. Under certain circumstances, such as a downgrade of the
credit rating of the bonds or the enactment of tax-related legislation which
causes the related bonds to trade differently, the swap agreements provide that
the Commonwealth’s counterparties, may, at their option, pay a variable rate
that is based on one or more market indicies such as LIBOR or the BMA swap
index. Under these circumstances, the Commonwealth would be subject to basis
risk if these indicies varied significantly from the variable rates that were
determined for the Commonwealth’s variable rate demand bonds through the
associated remarketing process.

The swap contracts have the same maturity dates and amortizations as the
related bonds. Therefore, the Commonwealth is not subject to any rollover risk
as a result of these agreements.

Termination Risk of the Interest Rate Swap Agreements

The swap contracts use the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay
and bankruptcy. The swap agreements are not otherwise subject to termination
except at the Commonwealth’s option. If one or more of the swap agreements
were terminated, then related variable rate bonds would no longer be hedged and
the Commonwealth would no longer be paying a synthetic fixed rate with
respect to the bonds. In addition, if at the time of termination, the swap had a
negative fair value, the Commonwealth would incur a loss and would be
required to settle with the related counterparty or counterparties at the swaps’
fair market values.

Debt service on the variable rate bonds is as follows (assuming a short term rate
of 3.50% and a CPI rate of 3%) (amounts in thousands):

Fiscal Year Variable-Rate Bonds Interest Rate
Ending June 30 Principal Interest Swaps, Net Total

2007 $ 3,745 % 72,195 $ 16,568 $ 92,508
2008 6,190 72,001 16,582 94,773
2009 12,030 71,694 16,585 100,309
2010 34,545 70,622 16,454 121,621
2011 22,265 69,737 16,324 108,326

2012-2016 947,080 269,504 59,994 1,276,578

2017-2021 716,455 123,810 22,244 862,509

2022-2026 265,435 36,145 5,184 306,764

2027-2031 96,295 19,375 316 115,986
Total $ 2,104,040 $ 805,083 $ 170,251  $ 3,079,374
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For financial reporting purposes, long-term debt is carried at its face value,
which includes discount and any issuance costs. The outstanding amount
represents the total principal to be repaid. For capital appreciation bonds, the
outstanding amount represents total principal and accreted interest to be repaid.

The amount of long-term debt authorized but unissued is measured in
accordance with the statutory basis of accounting. Only the net proceeds
(exclusive of discount and costs of issuance) are deducted from the total
authorized by the Legislature.

Long-term debt outstanding (including unamortized discount and issuance cost)
and debt authorized and unissued at June 30, 2006 is as follows (amounts in

thousands):
Bonds Fiscal Year  Authorized and
Purpose Outstanding Maturities Unissued

GANS....ccovrriiriien $ 1,789,445 2007-2015 $ -

Capital Projects:
General.......ccoevnee. 5,953,511  2007-2031 4,063,349
Highway........ccccoeue. 8,087,687 2007-2034 3,479,189
Local Aid.................. 1,935,416 2007-2031 37,208
Other.....ccccovvrieienene, 695,347  2007-2029 88,585
16,671,961 7,668,331
Total...coooviiee $ 18,461,406 $ 7,668,331

Interest rates on the Commonwealth’s debt outstanding at the end of FY06
ranged from 0.0% to 8.0%.

Changes in long-term debt outstanding (including discount and issuance cost)
and bonds authorized - unissued for the year ended June 30, 2006 are as follows
(amounts in thousands):

Bonds Authorized and
Outstanding Unissued
Balance July 1, 2005.........cccooeirrennnienresee e $ 17,856,799 $ 9,506,821
General and special obligation bonds:
Principal, less discount and issuance costs........... 1,838,490 (1,838,490)
Net premium and iSSUANCE COSS........cccvvvverrevneeren. (68,144) -
General and Special obligation refunding bonds:
Principal on Refunding Bonds...........ccccceoviviniienene 527,635 -
Principal on Refunded Bonds.............ccoccoerieinnnnnn, (672,100) -
Retired premium on Refunded Bonds...................... 3,250 -
Bonds retired.........coveeeieieiiiiiie e (1,024,524) -
Balance June 30, 2006............ccovevveeiiieiieecreeceee e, $ 18,461,406 $ 7,668,331
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F. Bonds Defeased Through
Refunding during FY06

G. Prior Defeasance

Commonwealth of Massachusetts

At June 30, 2006, debt service requirements to maturity for principal (including
unamortized discount, capital appreciation and issuance costs) and interest
including all variable rate interest not hedged by swap agreements (assumed
interest rate is 5%) are as follows (amounts in thousands):

Fiscal Year Ended
June 30 Principal Interest Total

1,180,458 $ 909,764 $ 2,090,222

1,145,660 852,110 1,997,770
1,181,030 794,109 1,975,139
1,130,032 734,258 1,864,290
1,201,126 672,706 1,873,832
5,444,699 2,488,485 7,933,184
2017-2021.......c.c... 3,778,241 1,359,598 5,137,839
2022-2026..........c0..... 2,232,780 539,051 2,771,831
2027-2031 1,024,545 186,540 1,211,085
2032-2034................. 142,835 16,000 158,835
Total $ 18,461,406 $ 8,552,621 $ 27,014,027

The Commonwealth issued bonds and notes through both competitive and
negotiated sales during FY06. The costs for legal counsel and underwriting fees
for bond sales were $363,000 and $8,124,000 respectively. In addition, the
Commonwealth paid $146,000 for disclosure counsel services.

As authorized by the Massachusetts General Laws, the Commonwealth advance
refunded certain general and special obligation bonds through the issuance of
$527,635,000 of special obligation refunding bonds, during FY06. Net
proceeds, including premiums, but after issuance costs totaled approximately
$626,120,000 which were used to purchase U.S. Government and U.S.
Government Agency securities, which were deposited in irrevocable trusts with
an escrow agent to provide for all future debt service payments of the refunded
bonds. As a result, the refunded bonds are considered to be defeased, and the
liabilities therefore have been removed from the GLTDAG. As a result of this
refunding, the Commonwealth decreased current year debt service payments and
has taken advantage of lower interest rates, and it has decreased its aggregate
debt service payments by approximately $89,400,000 over the next 28 years and
will experience an economic gain (the difference between the present values of
the debt service payments of the refunded and refunding bonds) of
approximately $47,319,000. At June 30, 2006, approximately all of the bonds
defeased and refunded during FY2006 remain outstanding.

In prior years, the Commonwealth defeased certain general and special
obligation bonds by purchasing securities (from the proceeds of refunding bonds
or from surplus operating funds) and placing them in irrevocable trusts to
provide for all future debt service payments on the defeased bonds. With the
exception of the crossover refunding activity discussed previously, the trust
account assets and the liabilities for the defeased bonds are not included in the
financial statements. At June 30, 2006, approximately $7,966,326,000 of bonds
outstanding from activities in prior fiscal years are considered defeased.
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7.

H. Statutory Debt Limit

. Subsequent Bond
Issuances

LEASES

The Massachusetts General Laws establish limits on the amount of direct debt
outstanding. By statutorily limiting the Commonwealth’s ability to issue direct
debt, this limit provides a control on annual capital spending. The direct debt
limit for FY06 was approximately $14,136,712,000. Outstanding debt subject to
the limit at June 30, 2006 was approximately $12,599,293,000. The limit
increases 5% per year.

For purposes of determining compliance with the limit, outstanding direct debt
is defined by statute to include general obligation bonds at the amount of their
original net proceeds. It excludes BANs, discount and issuance costs, if any,
special obligation bonds, GANs, refunded bonds, certain refunding bonds, debt
issued by counties, debt issued in conjunction with the MBTA Forward
Funding, certain Central Artery / Tunnel debt and debt issued for the SMART
program. The amounts excluded from the debt limit are as follows (amounts in
thousands):

Debt Qutstanding

Balance June 30, 2006........ccccoooveveeeeereenenn, $ 18,461,406

Less amounts excluded:
Premium and issuance COSt............cccvveeee.., 112,673
Special Obligation principal...................... (1,291,266)
GANs principal.............coccoiiinl, (1,789,876)
County Debt Assumed....................... (525)
MBTA Forward Funding.................... (416,830)
SMART BONAS...cvee i (1,000,002)
Central Artery / Tunnel...................... (1,476,287)

Outstanding direct debt...........ccoeveiveivrennn $ 12,599,293

In August of 2006, the Commonwealth sold $486,170,000 of General Obligation
Bonds, 2006 Series D. The proceeds were used to fund capital spending.

Also in August of 2006, the Commonwealth issued an additional series of
College Opportunity Bonds totaling $9,863,000. This includes an initial amount
of $5,763,000 plus an expected $4,100,000 in interest to be accreted through
maturity.

In October 2006 the Commonwealth sold $520,850,000 of General Obligation
Refunding Bonds, 2006 Series B. The proceeds were used to defease certain
maturities in Series 2005A and C bonds maturing 2021 through 2026.

Commonwealth of Massachusetts

In order to finance the acquisition of equipment, the Commonwealth has entered
into various lease / purchase agreements, including tax-exempt lease purchase
(TELP) agreements, which are accounted for as capital leases. Lease
agreements are for various terms and contain clauses indicating that their
continuation is subject to appropriation by the Legislature. For the fiscal year
ended June 30, 2006, capital lease / purchase expenditures totaled approximately
$42,075,000.
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8.

INDIVIDUAL FUND DEFICITS

At June 30, 2006, the Commonwealth’s aggregate outstanding liability under
capital leases, based on the present value of the net minimum lease payments,
totaled approximately $163,610,000. This liability is reported in the GLTDAG.

Equipment acquired under capital leases and included in the GFAAG totaled
approximately $89,727,000.

The Commonwealth has numerous operating lease agreements for real property
and equipment with varying terms. These agreements contain provisions
indicating that continuation is subject to appropriation by the Legislature.

Certain colleges have capital leases for energy projects with guaranteed energy
savings. The result of these savings yields zero interest due from 2014 — 2022
on these leases.

Operating lease expenditures for the fiscal year ended June 30, 2006 were
approximately $181,303,000.

The following is a schedule of future minimum payments under non-cancelable
leases as of June 30, 2006 (amounts in thousands):

Capital Leases Operating
Principal Interest Leases Total
2007............ $ 33818 $ 7412 $ 141638 $ 182,868
2008............ 31,666 6,434 104,884 142,984
2009............ 18,849 3,784 75,089 97,722
2010............ 17,505 3,398 56,434 77,337
2011............ 30,632 3,089 38,628 72,349
2012-2016..... 12,208 3,023 144,939 160,170
2017-2021..... 10,360 2,715 60,121 73,196
2022-2026..... 8,572 2,207 46,929 57,708
2027-2031..... - - 46,733 46,733
2032-2035..... - - 18,693 18,693
Total........... $ 163610 $ 32062 $ 734088 $ 929,760

Commonwealth of Massachusetts

The Capital Projects Fund deficit reported in the following table reflects the time
lag between capital expenditures and the sale of related bonds. To arrive at the
combined capital projects fund balance, this individual fund deficit of
$311,524,000 is offset by capital funds earmarked in the Central Artery
Statewide Road and Bridge Infrastructure Fund of $104,722,000 along with
$258,955,000 held in escrow for the two crossover refunding Special Obligation
Bonds series’, and $16,219,000 in reserve for the other Capital Projects Funds.
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9.

MEDICAID COSTS

The following Budgeted, Non-Budgeted Special Revenue and Capital Projects
Funds are included in the combined totals and have individual fund deficits at
June 30, 2006, as follows (amounts in thousands):

Budgeted Funds:

Highway FUNG.......ccooiie e e $ (1,083,108)
Massachusetts Toursism Fund..........ccoeevviiiiiiiini i nencnnn, (7,243)
Workforce Training FuNd.........ccocovevee e (141)
Total Budgeted FUNAS.........oiieiie i e e (1,090,492)
Non-Budgeted Special Revenue:
Other:
Government Land Bank Fund... (35,097)
Motor Vehicle Safety Inspectlon Trust Fund .......................... (16,432)
Total Non - Budgeted FUNds...........ccovveeviiiiiiiineienennnn, (51,529)
Capital Projects:
General Capital Projects Fund... (311,524)
Capital Improvements and Investment Trust Fund ..................... (3,395)
Highway Capital Projects Fund... P (247,376)
Government Land Bank Capltal Prolect Fund ...................... (15,000)
Local Capital Projects Fund... (14,425)
Total Capital Projects FUNdS...........coooieie i, (591,720)
TOMAL ettt ettt ettt ettt $  (1,733,741)

Commonwealth of Massachusetts

The Commonwealth provides medical care for low-income, elderly and other
residents who qualify for such assistance under the federally-sponsored Medical
Assistance Program (Medicaid). The Commonwealth pays the full cost of care
and is reimbursed by the federal government for 50 percent of that cost. For the
fiscal year ended June 30, 2006, the General Fund, and Children’s and Seniors’
Health Fund include $6,852,464,000 in expenditures for Medicaid claims. An
additional $292,166,000 of Medicaid expenditures were reported in the non-
budgeted special revenue fund, the Health Care Quality Improvement Fund.

The combined financial statements — statutory basis include Medicaid claims
processed but unpaid at June 30, 2006 of approximately $5,100,000 as accounts
payable. The Commonwealth estimates its total liability, as determined in
accordance with GAAP, at $660,200,000 including the amounts reported as
accounts payable at June 30, 2006. This amount includes estimates of both the
cost of care provided as of June 30, 2006, for which claims have not been
processed and other costs. Of this amount, $392,700,000 is expected to be
reimbursed by the federal government and third party recoveries.
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10. RETIREMENT AND OTHER POST EMPLOYMENT BENEFITS

A. Plan Descriptions

Commonwealth of Massachusetts

The Commonwealth is statutorily responsible for the pension benefits for
Commonwealth employees (members of the State Employees’ Retirement
System) and for teachers of the cities, towns, regional school districts
throughout the Commonwealth and Quincy College (members of the Teachers’
Retirement System, except for teachers in the Boston public schools, who are
members of the State-Boston Retirement System but whose pensions are also
the responsibility of the Commonwealth). The members of the retirement
systems do not participate in the Social Security System.

The Commonwealth has assumed responsibility for payment of cost-of-living
adjustments (COLA) for the separate (non-teacher) retirement systems of its
cities, towns and counties, granted in fiscal year 1981 to 1996. The
Commonwealth performs this valuation on an annual basis.

The State Employees’ Retirement System (SERS) is a single employer defined
benefit public employee retirement system (PERS), covering substantially all
employees of the Commonwealth and certain employees of the independent
authorities and agencies, including the state police officers at the Massachusetts
Port Authority and the Massachusetts Turnpike Authority. The SERS is
administered by the Commonwealth and is part of the reporting entity and does
not issue a stand alone financial report.

The Teachers’ Retirement System (TRS) is an agent multiple employer defined
benefit PERS. The Commonwealth is a non-employer contributor and is
responsible for all contributions and future benefit requirements of the TRS.
The TRS covers certified teachers in cities (except the City of Boston), towns,
regional school districts and Quincy College. The TRS is administered by the
Commonwealth and is part of the reporting entity and does not issue a stand-
alone financial report.

The State — Boston Retirement System (SBRS) is a hybrid multiple employer
defined benefit PERS. SBRS provides pension benefits to all full-time
employees upon commencement of employment with any of the various
government agencies covered by SBRS. The Commonwealth is a non-employer
contributor and is only responsible for the actual cost of pension benefits for
SBRS participants who serve in the City of Boston’s School Department in a
teaching capacity (BTRS). The cost of pension benefits of the other participants
is the responsibility of the City of Boston. SBRS is not administered by the
Commonwealth and is not part of the reporting entity and a stand-alone financial
report is not available

Certain Commonwealth employees and current retirees employed prior to the
establishment of the State Employees’ Retirement System are covered on a
“pay-as-you-go” basis. During the year ended June 30, 2006, the
Commonwealth’s pension expenditure included payments totaling $12,170,000
to current retirees employed prior to the establishment of the current plans and
the non-contributory plans.

The policy for post-retirement benefit increases for all retirees of the SERS,
TRS, BTRS and COLA of local governments is subject to legislative approval.
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B. Benefit Provisions

C. Funding and
Contributions Policy

Commonwealth of Massachusetts

Membership — Membership in SERS, TRS and BTRS as of January 1, 2006, the
date of the most recent valuation, is as follows:

SERS TRS BTRS
Retirees and beneficiaries
currently receiving benefits................ 50,593 44,452 3,314
Terminated employees entitled to
benefits but not yet receiving them.... 3,033 N/A 178
SUBOtAL...cvvevecieciecece e 53,626 44,452 3,492
Current MemMbErS........ocovveveeeeeeeeee e, 83,178 88,788 5,810
B0 | O 136,804 133,240 9,302

Massachusetts General Laws establish uniform benefit and contribution
requirements for all contributory PERS. These requirements provide for
retirement allowance benefits up to a maximum of 80% of a member’s highest
three-year average annual rate of regular compensation. Benefit payments are
based upon a member’s age, length of creditable service, and group creditable
service, and group classification. The authority for amending these provisions
rests with the Legislature.

Members become vested after ten years of creditable service. A superannuation
retirement allowance may be received upon the completion of twenty years of
service or upon reaching the age of 55 with ten years of service. Normal
retirement for most employees occurs at age 65; for certain hazardous duty and
public safety positions, normal retirement is at age 55.

The retirement systems’ funding policies have been established by Chapter 32 of
the Massachusetts General Laws. The Legislature has the authority to amend
these policies. The annuity portion of the SERS, TRS and BTRS retirement
allowance is funded by employees, who contribute a percentage of their regular
compensation. Costs of administering the plan are funded out of plan assets.

The Commonwealth was financially responsible for the COLA granted to
participants in various retirement systems of cities, towns and counties in fiscal
year 1981 to 1997. Chapter 17 of the Acts of 1997 effective for fiscal year 1998
transferred the responsibility for funding COLAs for separate (non-teacher)
retirement systems of cities and towns to their respective systems. Any future
COLA granted by the Legislature to employees of these plans will be the
responsibility of the individual system, assuming approval by the local board.
The individual employer governments are also responsible for the basic pension
benefits. The retirement systems are not administered by the Commonwealth
and are not part of the reporting entity.

The actuarial accrued liability for COLA as of January 1, 2006 was
$433,000,000.

The total contributions required for SERS, TRS and SBRS are based on the

entry age normal cost method using the same actuarial assumptions used to
compute the net pension obligation.
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D. Post-retirement Health
Care and Life Insurance
Benefits

Commonwealth of Massachusetts

A table of Pension Funding Progress is presented as supplemental information
on page 304 of this report.

Member contributions vary depending on the most recent date of membership:

Hire Date % of Compensation

Priorto 1975.............. 5% of regular compensation

1975-1983.........c...ee 7% of regular compensation

1984 - 6/30/1996......... 8% of regular compensation

7/1/1996 to present....... 9% of regular compensation except for State Police
which is 12% of regular compensation

7/1/2001 to present....... 11% of regular compensation (for teachers hired after
7/1/01 and those accepting provisions of Chapter 114
of the Acts of 2000)

1979 to present............ An additional 2% of regular compensation in excess
of $30,000

Chapter 32 of the General Laws directs the Secretary of Administration and
Finance to prepare a funding schedule to meet actuarially determined
requirements, and to update this funding schedule every three years on the basis
of new actuarial valuation reports prepared under the Secretary’s direction. Any
such schedule is subject to legislative approval. If a schedule is not so approved,
payments are to be made in accordance with the most recently approved
schedule. Under the current schedule adopted in 2004, the amortization
payments are designed to eliminate the unfunded liability by fiscal year 2023 on
a 4.50% increasing basis. The funding schedule as published follows an
acceptable actuarial funding methodology to compute normal cost and the
unfunded accrued actuarial liability.

Contributions by the Commonwealth of $1,274,675,000 were made during the
fiscal year ended June 30, 2006. Of this amount $63,938,000 represents
payments for COLA granted to participants in retirement systems of cities,
towns and counties.

In addition to providing pension benefits, under Chapter 32A of the
Massachusetts General Laws, the Commonwealth is required to provide certain
health care and life insurance benefits for retired employees of the
Commonwealth, housing authorities, redevelopment authorities, and certain
other governmental agencies. Substantially all of the Commonwealth’s
employees may become eligible for these benefits if they reach retirement age
while working for the Commonwealth. Eligible retirees are required to
contribute a specified percentage of the health care benefit costs which is
comparable to contributions required from employees. The Commonwealth is
reimbursed for the cost of benefits to retirees of the eligible authorities and non-
state agencies. The Commonwealth recognizes its share of the costs of
providing these benefits when paid. These payments totaled approximately
$328,295,000 for the fiscal year ended June 30, 2006. There are approximately
53,029 participants eligible to receive benefits at June 30, 2006. In fiscal 2006,
the contribution rates are 15% for all employees.
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11. COMMITMENTS

Commonwealth Post Employment Obligations Other Than Pensions —

New accounting standards will require the Commonwealth to begin disclosing
its liability on a GAAP basis for other post employment benefits (commonly
referred to as “OPEB”) in its FY08 financial reports. An initial valuation report
by an independent actuarial firm of the Commonwealth's liability for these
health care and life insurance benefits was released in June 2006. The report
presented two separate calculations of the Commonwealth's OPEB liability,
depending on whether the liability would be prefunded.

The Commonwealth has not yet made any decision on when or how it will fund
this liability.

A. MBTA and Other
Authorities

B. Saltonstall Building

C. Central Artery / Tunnel
Project

Commonwealth of Massachusetts

The Commonwealth continues to guarantee certain Massachusetts Bay
Transportation Authority (MBTA) debt outstanding at June 30, 2006, totaling
$1,626,960,000.

The MBTA’s Forward Funding legislation of 1999 provides for the MBTA to
issue general obligation, revenue or other debt secured by a pledge or
conveyance of all or a portion of revenues, receipts or other assets or funds of
the MBTA. Accordingly, all MBTA debt issued after this legislation is not
backed by the full faith and credit of the Commonwealth.

In addition to the residual obligations of the MBTA, the Commonwealth
guarantees debt of a number of Public Authorities. At June 30, 2006, the
aggregate outstanding debt for which the Commonwealth is obligated to provide
contract assistance support totaled approximately $1,494,155,000 long-term, of
which $680,450,000 is for the Route 3 North Transportation Improvements
Association and $665,700,000 is for the University of Massachusetts Building
Authority. No short-term regional transit authority debt is guaranteed.

The Massachusetts Development Finance Agency (MDFA) was authorized in
legislation to undertake redevelopment of the Saltonstall State Office Building
(Building) and its surrounding area. Under the provisions of MDFA’s bond
authorization, the Building is to be leased by the MDFA for a lease term of up to
50 years with extension terms permitted for an aggregate 30 more years. The
MDFA renovated the Building leased half of it back to the Commonwealth for
office space and related parking for a comparable lease term. The remainder of
the Building and surrounding area has been redeveloped as private office space,
housing and retail establishments. The Commonwealth is obligated for future
lease payments for space it rents. However, this obligation is not a general
obligation or a pledge of credit of the Commonwealth. Though MDFA’s bonds
are revenue obligations, with pledges of the public and private lease payments,
the Commonwealth’s lease payments are due upon occupancy and are subject to
annual appropriation. The Commonwealth has commenced occupancy of the
Building.

The Central Artery / Tunnel Project is the largest single component of the
Commonwealth’s capital program according to the finance plan filed as of
October 1, 2004. The current cost estimate is $14.625 billion. The plan
includes a maximum obligation of $8.549 billion from the federal government.
The finance plan is currently under review.
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12. CONTINGENCIES

At June 30, 2006, the Commonwealth had commitments of approximately
$358,799,000 related to ongoing construction projects. The Central
Artery/Tunnel Project continues to anticipate federal participation and payments
from the Massachusetts Turnpike Authority (MTA) MassPort.

A. Tobacco Settlement

Commonwealth of Massachusetts

A number of lawsuits are pending or threatened against the Commonwealth,
which arise from the ordinary course of operations. These include claims for
property damage and personal injury, breaches of contract, condemnation
proceedings and other alleged violations of law. For those cases in which it is
probable that a loss will be incurred and the amount of the potential judgment
can be reasonably estimated or a settlement or judgment has been reached but
not paid, the Attorney General estimates the liability to be approximately
$30,000,000 to be paid during FY06. As a result that no expenditures have
occurred, no accrual has been made for this amount in the combined financial
statements — statutory basis.

Under the statutory basis of accounting, workers’ compensation costs are
recognized when claims are presented and paid. The Commonwealth’s
outstanding liability for such claims at June 30, 2006 is estimated to be
$316,600,000, of which approximately $41,160,000 is expected to be paid
during FYO7. No accrual has been made for these amounts in the combined
financial statements — statutory basis.

The Commonwealth receives significant financial assistance from the federal
government. Entitlement to these resources is generally contingent upon
compliance with terms and conditions of the grant or reimbursement agreements
and with applicable federal regulations, including the expenditure of the
resources for eligible purposes. Substantially all federal financial assistance is
subject to financial and compliance audits. Any disallowances become
liabilities of the fund, which received the assistance. At June 30, 2006, the
Commonwealth estimated that liabilities, if any, which may result from such
audits are not material.

Chapter 200A of the Massachusetts General Laws, the Commonwealth’s
Abandoned Property Law, requires deposit of certain unclaimed assets into a
managed Fiduciary Fund. These unclaimed assets are to be remitted to the
General Fund each June 30, where it is included as miscellaneous revenue.
Amounts remitted during FYO06 totaled approximately $158,707,000. Since
inception, approximately $1,651,240,000 has been remitted. A portion of this
amount represents a contingency, because claims for refunds can be made by the
owners of the property.

A Master Settlement Agreement (MSA) was executed in November of 1998
between five tobacco companies and 46 states, including the Commonwealth.
The MSA called for, among other things, annual payments to the states in
perpetuity. These payments have been estimated to total more than $200 billion
over the first 25 years, subject to various offsets, reductions, and adjustments.

In FY06, the Commonwealth received approximately $236,305,000 or 84% of

the estimated amounts shown in the MSA. All received amounts were
transferred to the General Fund.
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This amount is less than had previously been projected and is due to the
manufacturers withholding a portion of their expected payment, which was
expected to be received by the Commonwealth in fiscal 2006, due to an
adjustment they claim they are entitled to for their fiscal 2003 payments. The
Commonwealth is pursuing legal action to compel the payment of the additional
funds for fiscal 2003, and to obtain a legal determination that the
Commonwealth is immune from the claimed downward adjustment to its
settlement payments. The tobacco manufacturers have given notice of their
intention to seek a reduction in their payment for fiscal 2004, which would
affect the Commonwealth in fiscal 2007.

In FYO04, a Suffolk Superior Court jury rejected the claims of the
Commonwealth’s private tobacco attorneys that they should be paid a fee
amounting to 25% of the Commonwealth’s tobacco settlement money. The jury
awarded the plaintiffs 10.5% of the amount the Commonwealth receives under
the MSA through 2025. To date, however, the attorneys have received more
than 10.5% of what the Commonwealth has received under the MSA. As of
June 30, 2006, the Commonwealth owes nothing under the jury award. Whether
the Commonwealth will in the future be required to pay any sum on private
counsel’s claim will depend on the actual payments received by the
Commonwealth under the MSA through 2025, as well as on the amounts the
attorneys receive through the arbitration payments.

13. NON-TAX REVENUE INITIATIVES

A. Debt Collection

Commonwealth of Massachusetts

Chapter 653, Acts of 1989, amended Chapter 29 of the Massachusetts General
Laws by adding Sections 29D and 29E, which authorize certain non-tax revenue
initiatives and require reporting thereon, as follows.

Pursuant to Massachusetts General Laws Chapter 29, Section D, Chapter 7A
Section 8, allows private debt collection agencies to engage in debt collection
for the Commonwealth. The fees paid are contingency based from the proceeds
collected. Collections and fees paid during FY06 were (amounts in thousands):

Department Collectors Collections Fees

ACS State & Local Solutions ............. $ 1,151 $ 230
Allen Daniel Associates...................... 518 96
Collecto INC...vvvvieiiiee e, 1,448 324
Delta Management Associates, Inc..... 119 24
Glenn Associates, INC......ccccoceevveernnee. 413 89
Gragil Associates, INC..........ccovverirennns 252 55
OSI Collection Services, Inc................ 580 119
Windham Professionals, Inc................ 1,237 260
TOtAl v, $ 5,718 $ 1,198
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B. Revenue Maximization

C. Cost Avoidance

D. Intercept

Commonwealth of Massachusetts

Under the same program, the following amounts were collected and fees paid
for institutions of higher education: (These figures are a subset of the above)
(amounts in thousands).

Department Collectors Collections Fees

Allen Daniel Associates, Inc........... $ 392 % 73
Collecto INC...vovvr i, 753 168
Delta Management Associates, Inc.... 119 24
Glenn Associates, INC.........cocevevvvnennn. 413 89
OSI Collection Services, Inc.............. 245 52
Windham Professionals............c........ 402 78
1o | T $ 2324  $ 484

Pursuant to Massachusetts General Law Chapter 29 Section 29E, contractors
were engaged on a contingent fee basis to assist several of the Commonwealth’s
departments in the identification and collection of federal and other non-tax
revenues. During FY06, $239,176,000 was generated through such efforts, of
which $115,526,000 was credited back to the federal government. After
contractor payments of $10,845,000, the Commonwealth received
$112,804,000.

The Comptroller’s appropriation authorizes contract arrangements engaged on a
contingent fee basis for the purpose of identification and pursuit of cost
saving/avoidance opportunities.  During FY06, $1,867,844,000 of state
expenditures were avoided, of which $886,647,000 would have been funded by
the federal government. After contractor payments of $23,313,000, the
Commonwealth had a net cost saving / avoidance of approximately
$957,883,000.

Intercept is authorized by M.G.L. Chapter 7A Section 3 and 815 CMR 9:06.
Intercept is an automated process that offsets Commonwealth payments to
delinquent receivables that have been approved by the Office of the State
Comptroller. In FY06, the Commonwealth intercepted $5,447,000 of which
$3,227,000 was on behalf of institutions of higher education.
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Individual
Budgeted
Funds

MAJOR BUDGETED FUNDS:

The General Fund - The General Fund is the
Commonwealth’s primary Governmental Fund. All
governmental activities not specifically directed to another
fund are accounted for in the General Fund. As a result,
most budgeted expenditures of the Executive secretariats,
the Legislature, constitutional offices, Judiciary, institutions
of higher education and independent commissions are paid
for from the General Fund. It similarly receives a
significant portion of sales, individual income and
corporate taxes, and the full amount of most other
governmental taxes.

Highway Fund — to account for highway user taxes
including the gas tax and fees; used to finance highway
maintenance and safety services, and provide matching
funds for federally sponsored highway projects as required.

Infrastructure Fund (Subfund of Highway Fund) -
details specific components of revenue and expenditure
related to the Highway Fund segregated per instructions in
Section 2 O of Chapter 29 of the General Laws.

The Commonwealth Stabilization Fund - to account for
amounts calculated in accordance with state finance law
and maintain a reserve to enhance the Commonwealth's
fiscal stability. Per the FY2005 General Appropriation Act
tax revenues from certain lottery winners selling their
stream of future winnings in exchange for current payments
will be recorded in this fund. In FY2004, these functions
were expanded to include cost recoveries from the Central
Artery / Tunnel Project and the residual balance of the
Temporary Holding Fund to the extent of expenditures
from the Stabilization Fund.

Administrative Control Funds - account for the revenues
generated by certain administrative functions of
government, for which the Legislature has required that
separate funds be established. These funds include:

Temporary Holding Fund — to account for cumulative tax
revenues during the fiscal year in excess of permissible tax

Commonwealth of Massachusetts
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revenues as defined in Chapter 62F, Section 6A of the
General Laws. The fund balance in the fund closes
annually to the Stabilization Fund to the extent of revenues
from that fund. Any remaining balance transfers to the
General Fund.

Intragovernmental Service Fund — to account for the
charges of any state agency for services provided by
another state agency, for example, charges levied by the
public employee retirement administration for workers
compensation chargeback.

Transitional Escrow Fund - to account for the
undesignated fund balances in budgetary funds from
FY2005 before transfers pursuant to clause (b) of section
5c of Chapter 29 of the General Laws. This fund expired
on June 30, 2006. The unexpended balance in the fund
transferred to the General Fund.

BUDGETED ENVIRONMENTAL FUNDS:

These funds account for a variety of revenues, which
finance programs to preserve, protect and enhance the
environment. These funds include:

Inland Fisheries and Game Fund - to account for
revenues from license and permit fees for inland fishing,
hunting, trapping, and sporting licenses and revenue
producing stamps or the sales of land, rights and properties,
gifts, interest, and federal grant reimbursements; used for
developing, maintaining and operating the Division of
Fisheries and Wildlife.

OTHER BUDGETED FUNDS:

These funds account for a variety of miscellaneous taxes,
fees, fines and other revenues, which are restricted to the
financing of specific Commonwealth programs.

Workforce Training Fund - to account for revenues from
new unemployment surcharge of .075% of unemployment
taxable wages on employers; to provide grants to
employers and labor groups to provide education and
training to new and existing employees.

Federal Medicaid Assistance Percentage Escrow Fund -
to account for the inflows associated with Commonwealth
Medicaid reimbursements in accordance with the Federal
Jobs Growth Reconciliation Act of 2003 during FY2004.
The fund expired on June 30, 2005, with all remaining
balances transferred to the General Fund.

Division of Energy Resources Credit Trust Fund - to
account for the receipt, retention, redemption sale or
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transfer of energy conservation credits, renewable energy
certificates or credits, emission credits and similar
allowances. The Division of Energy Resources may
expend these funds, subject to appropriation for the
implementation of programs for energy reliability,
renewable energy, public procurement of energy and
energy efficiency and climatic change. Any unexpended
balance in the fund at the close of a fiscal year is retained in
the fund. The fund is not allowed to carry a deficit at the
end of the fiscal year.

Massachusetts Tourism Fund - to account for revenues
received from hotel taxes; used to fund the Office of Travel
and Tourism promotions and the Massachusetts
Convention Center Authority.

Children’s and Seniors’ Health Care Assistance Fund —
to account for a portion of the cigarette and smokeless
tobacco tax, inventory tax and related investment income;
to be appropriated for the provision of medical benefits to
expansion beneficiaries and a five year pilot program of
pharmacy assistance. This fund was closed as of June 30,
2006. this fund was repealed effective June 30, 2006
according to Chapter 139, Acts of 2006, Section 36 and
130. All fund activity will be reported in the General Fund.
The fund balance at the end of FY2006 has been
transferred to the General Fund.

The following funds have been enacted in legislation but
are inactive:

Collective Bargaining Reserve Fund - to account for
transfers from the general fund, which may be used to fund
negotiated contracts for state employees.

Tax Reduction Fund - to account for the maintenance of a
reserve, which shall be used only to reduce personal
income taxes.

Dam Safety Trust Fund - to account for all receipts and
revenues generated through agreements executed between
the department of environmental management and public or
private entities for dam safety purposes, and all fines, costs,
expenses, and interest imposed.

International Educational and Foreign Language Grant
Program Fund - to account for appropriations, bond
proceeds or other monies authorized to be used by the
Commissioner of Education to increase the number of
Massachusetts students, teachers, administrators and
education policymakers to support programs and activities
that advance cultural awareness through grants to local and
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regional high schools to support international education
programs and promote the study of foreign languages.
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Budgeted Funds
Combining Balance Sheet - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

Commonwealth
General Highway Stabilization
ASSETS
Cash and short-term investments..........ccevveveeriiseieinne $ 2,351,007 $ - $ 2,154,664
Cash with fiscal agent.........cccccoviviivivcicise e - 10,687 -
Receivables, net of allowance for uncollectibles:
Due from federal government...........ccccoceevvivvvnieniennne. 289,488 - -
Other receiVables.........ccoovevieiiiie e 54,291 - -
Due from Cities and tOWNS.......c.ccovvvveeeeieirii e, 12,001 - -
TOtAl ASSELS....cvviiviceiicei e $ 2,706,787 $ 10,687 $ 2,154,664
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ - $ 1,066,511 $ -
Accounts payable..........ccoevciniiinninee e 619,958 15,184 -
Total labilities.......cooeeiee e 619,958 1,081,695 -
Fund balances (deficit):
Reserved for:
Continuing appropriations............ccceeeeerereseeneenne. 903,369 1,413 -
Commonwealth stabilization............coccoeeevveicieeinnen. - - 2,154,664
Transitional BSCrOW.........ccocevvieeeiie e - - -
DEDL SEIVICE. ... evie it - 10,687 -
Unreserved:
UNdesignated.........coeierenene e 1,183,460 (1,083,108) -
Total fund balances (defiCit).........ccocevereiiiniiiinnnn, 2,086,829 (1,071,008) 2,154,664
Total liabilities and fund balances...........cc.ccoveveernnnene. $ 2,706,787 $ 10,687 $ 2,154,664
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Administrative

Totals

(Memorandum only)

Control Environmental Other 2006 2005

$ 16,247 $ 12,398 31,885 $ 4,566,201 $ 3,983,591

- - - 10,687 26,060

- - - 289,488 390,273

- - - 54,291 7,837

- - - 12,001 8,884

$ 16,247 $ 12,398 31,885 $ 4,932,668 $ 4,416,645

$ - $ - - $ 1,066,511 $ 1,077,153

15,278 668 7,019 658,107 852,305

15,278 668 7,019 1,724,618 1,929,458

969 50 30,694 936,495 329,555

- - - 2,154,664 1,728,355

- - - - 304,838

- - - 10,687 26,060

- 11,680 (5,828) 106,204 98,379

969 11,730 24,866 3,208,050 2,487,187

$ 16,247 $ 12,398 31,885 $ 4,932,668 $ 4,416,645
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2006 and 2005
(Amounts in thousands)

Commonwealth

General Highway Stabilization
REVENUES AND OTHER FINANCING SOURCES
Revenues:
$ 16,573,385 $ 574,424 $ 4,204
133,033 13,083 -
Federal grants 4,891,412 1,452 -
Departmental..... 1,238,699 386,251 -
Miscellaneous.... 238,623 1,454 68,115
TOMAI TEVENUES. ...ttt 23,075,152 976,664 72,319
Other financing sources:
Fringe benefit cost recovery... 238,043 - -
Lottery reimbursements.. 89,730 - -
Lottery distributions........ 941,601 - -
Tobacco settlement transfer 236,305 - -
Excess permissible tax revenue. 32,103 - 20,000
Operating transfers in.. 271,887 595 -
Stabilization transfer.... 20,000 - 353,990
Transfer for transitional escrow. 303,838 - -
Fund consolidation transfer....... - - -
Federal medicaid assistance percentage escrow transfer. - - -
Total other financing sources 2,133,507 595 373,990
Total revenues and other fiNaNCING SOUICES.........ccurviiiririniecieireceeirecee s 25,208,659 977,259 446,309
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
54,552 - R
658,603 - -
Inspector General.. 2,763 - -
Governor and Lieutenant Governor.. 4,640 - -
Secretary of the Commonwealth... 37,361 - -
Treasurer and Receiver-General 124,017 904 -
Auditor of the Commonwealth.. 17,317 - -

Attorney General...... I‘ 36,637 431 -

Ethics Commissiol 1,446 - -
District Attorney...... 82,048 3,644 -
Office of Campaign & Political Finance. 1,067 - -
Sheriff's Departments.............ccccevenenee. 243,178 450 -
Disabled Persons Protection Commissio 1,805 - -
Board of Library Commissioners.. 5,289 - -
Comptroller.... 8,709 - -
Administration 1,595,333 6,031 -
Environmental affairs......... 188,879 - -
Housing and community development. 117,028 - -
Early education and care..... 470,497 - -
Health and human services..... 4,416,216 - -
Transportation and construction 111,705 100,427 -
Education.......... 338,958 - -
Higher education 987,779 - -
Public safety and homeland security.... 794,879 206,352 -
Economic development... 87,778 50 -
Direct local aid.. 4,618,832 - -
Medicaid. . 6,389,156 - -
2] 0TS o] 1SS 1,274,675 - -
Debt service:

Principal retirement. 491,372 413,734 -

Interest and fiscal charges.... 367,060 393,368 -
TOtAl EXPENUITUIES. ...ttt 23,529,579 1,125,391 -

Other financing uses:

Fringe benefit cost assessment.. - 55,343 -
Excess permissible tax revenue. 52,103 - -
Uncompensated care pool transfer 171,900 - -
Operating transfers out.... 179,350 43,297 -
Stabilization transfer....... 353,990 - 20,000
Transfer for transitional escrow. - - -
Fund consolidation transfer....... 324,769 - -
Federal medicaid assistance percentage escrow transfer. - - -
Total other financing uses 1,082,112 98,640 20,000
Total expenditures and other fiNaNCING USES........ccuoviriiiiiriirniiseeeee e 24,611,691 1,224,031 20,000
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses... 596,968 (246,772) 426,309
Fund balances (deficit) at beginning of year 1,489,861 (824,236) 1,728,355
Fund balances (0etICIt) at N0 OF YEAI........cccciiiviiiiiiiiiii s $ 2,086,829 $ (1,071,008) $ 2,154,664
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Administrative

Totals

(Memorandum only)

Control Environmental Other 2006 2005

$ - $ 886 $ 133257 $ 17,286,156 $ 15,987,399
- - - 146,116 122,303
- 3,617 313,682 5,210,163 4,696,883
192,425 6,659 3,702 1,827,736 1,840,320
- 38 94 308,324 172,139
192,425 11,200 450,735 24,778,495 22,819,044
- - - 238,043 215,338
- - - 89,730 86,614
- - - 941,601 927,791
- - - 236,305 257,417
52,103 - - 104,206 271,982
- 129 - 272,611 331,402
- - - 373,990 1,120,230
- - - 303,838 304,838
- - 324,769 324,769 -
- - - - 270,000
52,103 129 324,769 2,885,093 3,785,612
244,528 11,329 775,504 27,663,588 26,604,656
- - - 54,552 53,681
- - - 658,603 607,170
- - - 2,763 2,258
- - - 4,640 4,805
113 - - 37,474 41,290
- - - 124,921 112,773
- - - 17,317 16,989
- - 2 37,070 34,988
- - - 1,446 1,265
- - - 85,692 79,504
- - - 1,067 993
- - - 243,628 221,543
- - - 1,805 1,704
- - - 5,289 3,578
2,804 - - 11,513 10,653
134,093 - 8 1,735,465 1,507,874
336 10,517 50 199,782 179,926
- - 245 117,273 94,674
- - - 470,497 -
43,384 - 4,591 4,464,191 4,598,966
822 - - 212,954 244,165
- - - 338,958 417,732
- - - 987,779 914,960
10,145 - - 1,011,376 940,975
1,000 - 54,866 143,694 126,403
- - - 4,618,832 4,476,670
- - 463,308 6,852,464 5,977,221
- - - 1,274,675 1,216,936
- - - 905,106 880,128
- - - 760,428 700,619
192,697 10,517 523,070 25,381,254 23,470,533
- 1,502 2,355 59,200 52,019
52,103 - - 104,206 271,982
- - - 171,900 309,100
921 - - 223,568 211,572
- - - 373,990 1,120,230
303,838 - - 303,838 304,838
- - - 324,769 -
- - - - 270,000
356,862 1,502 2,355 T56L,471 2,539,741
549,559 12,019 525,425 26,942,725 26,010,274
(305,031) (690) 250,079 720,863 594,382
306,000 12,420 (225,213) 2,487,187 1,892,805
$ 969 $ 11,730 $ 24,866 $ 3,208,050 $ 2,487,187
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

General Highway
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.ververeeseisei i 15,347,900 16,573,385 $ 1,225,485 $ 605,800 574,424 (31,376)
Assessment: - 133,033 133,033 - 13,083 13,083
Federal grants and reimbUrSEMENtS..........c.cccuvveurieinireineiereeeeineees 4,933,400 4,891,412 (41,988) 3,600 1,452 (2,148)
Departmental 1,489,400 1,238,699 (250,701) 444,200 386,251 (57,949)
Miscellaneous - 238,623 238,623 - 1,454 1,454
Total revenue: 21,770,700 23,075,152 1,304,452 1,053,600 976,664 (76,936)
Other financing sources:
Fringe benefit cost recovery. - 238,043 238,043 - - -
Lottery reimbursement: 89,230 89,730 500 - - -
Lottery distributions. 978,699 941,601 (37,098) - - -
Tobacco settlement transfer 253,038 236,305 (16,733) - - -
Excess permissable tax revenue - 32,103 32,103 - - -
Operating transfers in.. 351,233 271,887 (79,346) 1,800 595 (1,205)
Stabilization transfer - 20,000 20,000 - - -
Transfer for transitional escrow. - 303,838 303,838 - - -
Fund consolidation transfer. - - - - - -
Total other financing source 1,672,200 2,133,507 461,307 1,800 595 (1,205)
Total revenues and other financing sources.... 23,442,900 25,208,659 1,765,759 1,055,400 977,259 (78,141)
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature 84,898 54,552 30,346 - - -
JUAICHAIY v 699,324 658,603 40,721 - - -
Inspector General 3,094 2,763 331 - - -
Governor and Lieutenant Governor. 5,691 4,640 1,051 - - -
Secretary of the Commonwealth.............ccooenirnircnicnienie 39,898 37,361 2,537 - - -
Treasurer and Receiver-General 144,192 124,017 20,175 1,070 904 166
Auditor of the Commonwealth 17,321 17,317 4 - - -
ALOINEY GENEIAL.....c..ouieieiciicicie s 38,894 36,637 2,257 432 431 1
Ethics Commission 1,446 1,446 - - - -
District Attorney. 82,986 82,048 938 3,822 3,644 178
Office of Campaign and Political Finance.. 1,078 1,067 11 - - -
Sheriff's Departments............cc.ccveueeaee 245,856 243,178 2,678 498 450 48
Disabled Persons Protection Commission... 1,807 1,805 2 - - -
Board of Library Commissioner: 5,289 5,289 - - - -
Comptroller. 8,710 8,709 1 - - -
Administration and finance. 1,962,734 1,595,333 367,401 6,063 6,031 32
Environmental affairs. 255,540 188,879 66,661 - - -
Housing and community development. 191,578 117,028 74,550 - - -
Early education and care 481,473 470,497 10,976 - - -
Health and human services 4,555,838 4,416,216 139,622 - - -
Transportation and construction 222,831 111,705 111,126 109,414 100,427 8,987
Education 365,326 338,958 26,368 - - -
Higher education 1,013,601 987,779 25,822 - - -
Public safety and homeland security. 821,287 794,879 26,408 211,372 206,352 5,020
ECcOnomic deVEIOPMENL..........criuiiirieirieireieinieeisie e 153,402 87,778 65,624 62 50 12
Direct local aid 4,631,778 4,618,832 12,946 - - -
Medicaid 6,486,102 6,389,156 96,946 - - -
PENSION. ..o.vierirriseii et 1,274,675 1,274,675 - - - -
Debt service:
Principal FetireMENt.........cc.uvvererrieeeererieeiesissiresissienee e e vee e 501,258 491,372 9,886 421,073 413,734 7,339
Interest and fiscal charge 383,350 367,060 16,290 406,794 393,368 13,426
Total EXPENAItUIES........ooverierrirerieierieee e 24,681,257 23,529,579 1,151,678 1,160,600 1,125,391 35,209
Other financing uses:
Fringe benefit cost assessment. - - - 52,000 55,343 (3,343)
Excess permissible taX reVENUE.............cccuverieinieriiieeeeeeins - 52,103 (52,103) - - -
Uncompensated care pool transfer 171,900 171,900 - - - -
Operating transfers OUL............covviviiniiieecee e 79,986 179,350 (99,364) 52,200 43,297 8,903
Stabilization transfer. - 353,990 (353,990) - - -
Transfer for transitional escrow. - - - - - -
Fund consolidation transfer - 324,769 (324,769) - - -
Total other financing uses 251,886 1,082,112 (830,226) 104,200 98,640 5,560
Total expenditures and other financing uses... 24,933,143 24,611,691 321,452 1,264,800 1,224,031 40,769
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses..............cccou... (1,490,243) 596,968 2,087,211 (209,400) (246,772) (37,372)
Fund balances (deficit) at beginning of year...........c.ccccoovvininnnns 1,489,861 1,489,861 - (824,236) (824,236) -
Fund balances (deficit) at end of year...........ccccccovivininincccininins (382) 2,086,829 $ 2,087,211 $ (1,033,636) (1,071,008) (37,372)
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Commonwealth Stabilization Administrative Control Environmental

Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$ - $ 4,204 4,204 $ - $ - - 900 $ 886 $ (14)
- - - - - - 3,000 3,617 617
- - - - 192,425 192,425 6,200 6,659 459
26,600 68,115 41,515 - - - - 38 38
26,600 72,319 45,719 - 192,425 192,425 10,100 11,200 1,100
- 20,000 20,000 - 52,103 52,103 - - -
- - - - - - 100 129 29
- 353,990 353,990 - - - - - -
- 373,990 373,990 - 52,103 52,103 100 129 29
26,600 446,309 419,709 - 244,528 244,528 10,200 11,329 1,129
- - - 116 113 3 - - -
- - - 3,014 2,804 210 - - -
- - - 166,511 134,093 32,418 - - -
- - - 510 336 174 11,279 10,517 762
- - - 44,818 43,384 1,434 - - -
- - - 1,000 822 178 - - -
- - - 13,364 10,145 3,219 - - -
- - - 1,000 1,000 - - - -
- - - 230,333 192,697 37,636 11,279 10,517 762
- - - - - - 1,300 1,502 (202)
- - - - 52,103 (52,103) - - -
- - - - 921 (921) - - -
- 20,000 (20,000) - - - - - -
- - - - 303,838 (303,838) - - -
- - (20,000) - 356,862 (356,862) 1,300 1,502 (202)
- 20,000 (20,000) 230,333 549,559 (319,226) 12,579 12,019 560
26,600 426,309 399,709 (230,333) (305,031) (74,698) (2,379) (690) 1,689
1,728,355 1,728,355 - 306,000 306,000 - 12,420 12,420 -
$ 1,754,955 $ 2,154,664 399,709 $ 75,667 $ 969 (74,698) 10,041 $ 11,730 $ 1,689
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Totals
Other (Memorandum only)
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.ervvreeseisei et $ 127,100 133,257 $ 6,157 $ 16,081,700 $ 17,286,156 $ 1,204,456
Assessment - - - - 146,116 146,116
Federal grants and reimbUrSEMENtS............cccuvveuriernireineieeeisneineiees 323,000 313,682 (9,318) 5,263,000 5,210,163 (52,837)
Departmental 2,800 3,702 902 1,942,600 1,827,736 (114,864)
Miscellaneous - 94 94 26,600 308,324 281,724
Total revenue: 452,900 450,735 (2,165) 23,313,900 24,778,495 1,464,595
Other financing sources:
Fringe benefit cost recovery. - - - - 238,043 238,043
Lottery reimbursement: - - - 89,230 89,730 500
Lottery distributions. - - - 978,699 941,601 (37,098)
Tobacco settlement transfer . - - - 253,038 236,305 (16,733)
Excess permissable tax revenue - - - - 104,206 104,206
Operating transfers in.. . - - - 353,133 272,611 (80,522)
Stabilization transfer - - - - 373,990 373,990
Transfer for transitional escrow. - - - - 303,838 303,838
Fund consolidation transfer. - 324,769 324,769 - 324,769 324,769
Total other financing source - 324,769 324,769 1,674,100 2,885,093 1,210,993
Total revenues and other financing sources.... 452,900 775,504 322,604 24,988,000 27,663,588 2,675,588
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature - - - 84,898 54,552 30,346
JUAICHAIY ..o - - - 699,324 658,603 40,721
Inspector General - - - 3,094 2,763 331
Governor and Lieutenant Governor. - - - 5,691 4,640 1,051
Secretary of the Commonwealth.............ccoornirnirinienienie - - - 40,014 37,474 2,540
Treasurer and Receiver-General - - - 145,262 124,921 20,341
Auditor of the Commonwealth - - - 17,321 17,317 4
ALOINEY GENEIAL.....c..cuieieiiiiec i 6 2 4 39,332 37,070 2,262
Ethics Commission - - - 1,446 1,446 -
District Attorney. - - - 86,808 85,692 1,116
Office of Campaign and Political Finance.. - - - 1,078 1,067 11
Sheriff's Departments............cc.cccveueenee - - - 246,354 243,628 2,726
Disabled Persons Protection Commission... . - - - 1,807 1,805 2
Board of Library Commissioner: - - - 5,289 5,289 -
Comptroller. - - - 11,724 11,513 211
Administration and finance. 8 8 - 2,135,316 1,735,465 399,851
Environmental affairs. 50 50 - 267,379 199,782 67,597
Housing and community development. 500 245 255 192,078 117,273 74,805
Early education and care - - - 481,473 470,497 10,976
Health and human services 5,914 4,501 1,323 4,606,570 4,464,191 142,379
Transportation and construction - - - 333,245 212,954 120,291
Education - - - 365,326 338,958 26,368
Higher education - - - 1,013,601 987,779 25,822
Public safety and homeland security - - - 1,046,023 1,011,376 34,647
ECcOnomic deVEIOPMENL..........criuiiirieirieireieinieeisie e 93,545 54,866 38,679 248,009 143,694 104,315
Direct local aid - - - 4,631,778 4,618,832 12,946
Medicaid 481,261 463,308 17,953 6,967,363 6,852,464 114,899
PENSION. ..o.vierirriseii et - - - 1,274,675 1,274,675 -
Debt service:
Principal retireMeNt..........coueuiuriiericireciseeese e e e - - - 922,331 905,106 17,225
Interest and fiscal charge - - - 790,144 760,428 29,716
Total EXPENAItUIES........oevvrieerireririeriei et 581,284 523,070 58,214 26,664,753 25,381,254 1,283,499
Other financing uses:
Fringe benefit cost assessment. 2,100 2,355 (255) 55,400 59,200 (3,800)
Excess permissible taX reVENUE.............cccvvierienicrnieieeseeis - - - - 104,206 (104,206)
Uncompensated care pool transfer - - - 171,900 171,900 -
Operating transfers OUL............coovveiriniicec e - - - 132,186 223,568 (91,382)
Stabilization transfer. - - - - 373,990 (373,990)
Transfer for transitional escrow. - - - - 303,838 (303,838)
Fund Consolidation Transfer. - - - - 324,769 (324,769)
Total other financing uses 2,100 2,355 (255) 359,486 1,561,471 (1,201,985)
Total expenditures and other financing uses... 583,384 525,425 57,959 27,024,239 26,942,725 81,514
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses............c.cccovu... (130,484) 250,079 380,563 (2,036,239) 720,863 2,757,102
Fund balances (deficit) at beginning of year...........c.ccccovvvivninnn (225,213) (225,213) - 2,487,187 2,487,187 -
Fund balances (deficit) at end of year..........ccccccoviviinininciciiiieins $ (355,697) 24,866 $ 380,563 $ 450,948 $ 3,208,050 $ 2,757,102
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General Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........c.ocviieei i $ 2,351,007 $ 1,918,271
Receivables, net of allowance for uncollectibles:
Due from federal goOVErNMENTt...........ccoivvivvirereece e 289,488 373,218
Other TECERIVADIES.......coiieiieieeie ettt st see e 54,291 7,837
Due from CitieS and tOWNS.......cceiviiceieeieirie et 12,001 8,884
0] - LI ETY . YRR $ 2,706,787 $ 2,308,210
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.cicieiciiiccecee s $ 619,958 $ 818,349
Total lHADITILIES. ....ei i 619,958 818,349
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........cccceeveeveievievenenereeiesiennens 903,369 302,484
Unreserved fund balance (deficit):
g0 (T To g L RSP 1,183,460 1,187,377
Total fund balance (defiCit)........ccocoveiiiiiiiiii e, 2,086,829 1,489,861
Total liabilities and fund BalanCe..........ccoevveiviiiiiceceee e, $ 2,706,787 $ 2,308,210

Commonwealth of Massachusetts 90 Statutory Basis Financial Report



Gene

ral Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI G TSR $ 15,347,900 $ 16,573,385  $1,225,485 $15,267,938
ASSESSIMENES. ...ttt - 133,033 133,033 110,583
Federal grants and reimbursements...........cccccovevvvenenenene. 4,933,400 4,891,412 (41,988) 4,389,553
Departmental........c..covveieiiiiesienere e 1,489,400 1,238,699 (250,701) 1,223,310
MiSCEIlANEOUS. ..ot - 238,623 238,623 153,127
TOtal FEVENUES......oveveicieeciee et 21,770,700 23,075,152 1,304,452 21,144,511
Other financing sources:
Fringe benefit cOSt reCOVENY......c.covviiiiiiiiiice e - 238,043 238,043 215,338
Lottery reimbursements........ccccvevvevieneresereeeeese e, 89,230 89,730 500 86,614
Lottery distributions............ccooverineneieiee e, 978,699 941,601 (37,098) 927,791
Operating transfers iN........cccccceveivvienienereiese e 351,233 271,887 (79,346) 308,541
Stabilization transfers..........cocooiiiii e - 20,000 20,000 343,271
Tobacco settlement transfer...........cocceeivcevcvienceccieccsen, 253,038 236,305 (16,733) 257,417
Excess permissable taX reVenue...........ccoeveerenerenieieennn - 32,103 32,103 -
Transfer for transitional €SCrow............ccoveeveiivicnsennn, - 303,838 303,838 -
Federal medicaid assistance percentage escrow transfer.... - - - 270,000
Total other financing SOUICES..........cccvvererveeenrereee, 1,672,200 2,133,507 461,307 2,408,972
Total revenues and other financing sources.................. 23,442,900 25,208,659 1,765,759 23,553,483
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
LeGISIAtUIE.....ecveceeeieee e 84,898 54,552 30,346 53,681
JUAICIANY . .voeveecee e e 699,324 658,603 40,721 607,170
INSPECLOr GENEIAL.......ocvvcviieeiie e 3,094 2,763 331 2,258
Governor and Lieutenant GOVEINO.........cccccoeeeiererenienns 5,691 4,640 1,051 4,805
Secretary of the Commonwealth............cccovoiviiviiiicicnennns 39,898 37,361 2,537 41,175
Treasurer and Receiver-General..........ccocooceiieieienencnenn, 144,192 124,017 20,175 111,793
Auditor of the Commonwealth.............ccccoeiriiniiinenn, 17,321 17,317 4 16,989
Attorney General.........oocooceiiiiiiis i 38,894 36,637 2,257 34,554
Ethics COMMISSION. ........coiiiiiiiisisese e 1,446 1,446 - 1,265
DiStrict AtOINEY .....c.oieiiiie e 82,986 82,048 938 76,377
Office of Campaign and Political Finance.............cccco...... 1,078 1,067 11 993
Sheriff's Departments..........ccocevererienenene e 245,856 243,178 2,678 221,167
Disabled Persons Protection Commission...........c.cccoceueee, 1,807 1,805 2 1,704
Board of Library CommisSiOners..........cccccoeeeeeerereienennens 5,289 5,289 - 3,578
COMPLIOIIEr.....cececeeec e 8,710 8,709 1 8,453
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Expenditures (continued):
Administration and finance...........cocvevvrivinninnin
Environmental affairs.............ccoocoevviiiiiii e,
Housing and community development............c.cccocvvvrnennen,

Early education and care............ccoeovivieienciniineene

Health and human Services...........coccoeevrrnieeinnneecenn,
Transportation and CONStrUCtioN...........cccoeeveiiiicieneenne
EAUCALION. ...

Higher education..........cccooviiiiiencsre e

Public safety and homeland security...........cccoovevvivierinnns
Economic development...........cccooiiiiinciciin e

Direct local @id.........ccccocvvivieieiiii e

1V [=T0 [0 11 RS

LTI [0
Debt service:

Principal retirement..........ccocevveiveieiine s

Interest and fiscal charges.........ccocovivieieicininne

Total eXpenditures....... .o vereenenie e

Other financing uses:
Excess permissible tax revenue...........ccocooeeeeneneneneene.
Uncompensated care pool transfer ...........ccocveevevvevvennnnnn,
Operating transfers OUL...........cccceereieneieienie e

Transfer for transitional €SCroW..........ccccvvvvvveveeveeinnene

Fund Consolidation Transfer..........coceveeeviee e, -

Stabilization tranSTer...........oocveveeiii e,

Total other finanCing USES.........ccocereieienieneiine e,

Total expenditures and other financing uses.........

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses

Fund balance (deficit) at beginning of year........................
Fund balance (deficit) at end of year..........ccccccveevvvrereenenn $

Commonwealth of Massachusetts

Variance
2006 2006 Favorable 2005

Budget Actual (Unfavorable) Actual
1,962,734 1,595,333 367,401 1,363,566
255,540 188,879 66,661 170,512
191,578 117,028 74,550 94,174
481,473 470,497 10,976 -
4,555,838 4,416,216 139,622 4,560,168
222,831 111,705 111,126 152,496
365,326 338,958 26,368 417,732
1,013,601 987,779 25,822 914,960
821,287 794,879 26,408 741,257
153,402 87,778 65,624 81,636
4,631,778 4,618,832 12,946 4,476,670
6,486,102 6,389,156 96,946 5,519,235
1,274,675 1,274,675 - 1,216,936
501,258 491,372 9,886 514,707
383,350 367,060 16,290 340,876
24,681,257 23,529,579 1,151,678 21,750,887
- 52,103 (52,103) 135,991
171,900 171,900 - 309,100
79,986 179,350 (99,364) 100,014
- - - 304,838
324,769 (324,769) -
- 353,990 (353,990) 766,504
251,886 1,082,112 (830,226) 1,616,447
24,933,143 24,611,691 321,452 23,367,334
(1,490,243) 596,968 2,087,211 186,149
1,489,861 1,489,861 - 1,303,712
(382) $ 2,086,829 $2,087,211 $ 1,489,861
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Highway Fund

Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

ASSETS

Cash with fiscal agent.........ccccvvveieieiie s
TOLAl @SSELS....cuvivicericie et e

LIABILITIES AND FUND BALANCE

Liabilities:

Deficiency in cash and short-term investments...........cccccceevevnnne.
Accounts payable..........coooii e

Total lHaDIlItIES....vvi et

Fund balance:
Reserved fund balance:

Reserved for continuing appropriations............ccccceeevenciciennn
Reserved for debt SErViCe........cccoviiiiiinicc e

Unreserved fund balance (deficit):

UNAESIGNALEA.........eiveieieieecie e
Total fund balance (defiCit).........ccoeoeriiiiieniiii e
Total liabilities and fund balance.............ccoceovviennienniensiensen

Commonwealth of Massachusetts
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2006 2005
10,687 $ 26,060
10,687 $ 26,060

1,066,511 $ 840,040
15,184 10,256
1,081,695 850,296
1,413 272
10,687 26,060

(1,083,108) (850,568)

(1,071,008) (824,236)
10,687 $ 26,060
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Highway Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)
Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI DG S TR R S SRTTRIPTN $ 605,800 574,424 $ (31,376) $ 586,488
ASSESSIMENTS. ...t - 13,083 13,083 11,720
Federal grants and reimbursements...........c.ocooeveeerrerenenreeenenns 3,600 1,452 (2,148) 1,526
DEPartMeNtal..........ceueveiiriririsieeee e 444,200 386,251 (57,949) 420,443
MISCEIHANEOUS. ...ttt - 1,454 1,454 1,470
TOLAl FEVENUES. ...t 1,053,600 976,664 (76,936) 1,021,647
Other financing sources:
Operating transfers iN........cccocoiiiiiineic e 1,800 595 (1,205) 20,751
Total other finaNCiNG SOUICES........ccevvvrrrerieiirrenee e 1,800 595 (1,205) 20,751
Total revenues and other financing SOUrCes..........cccoovvvvevvveriennns 1,055,400 977,259 (78,141) 1,042,398
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General...........ccoooovveeeieeeiceeeeee e, 1,070 904 166 980
ALOrNeY GENEral.........cceveieiiiie e 432 431 1 431
DISLTICE ATOIMEY ... ecveeieeeerieie et nees 3,822 3,644 178 3,217
Sheriff's DepartMents........ccccvevviivieierireseee e 498 450 48 376
Administration and fiNANCE...........ocveeeeeieeeee e 6,063 6,031 32 5,553
Transportation and CONSLIUCION.........ccccvevveiiieievcrecec e 109,414 100,427 8,987 91,099
Public safety and homeland security...........cccoceevreivreennercrenne. 211,372 206,352 5,020 191,624
Economic development.........ccooeveieiciiiese e 62 50 12 60
Debt service:
Principal retirement...........ccocoeeiivieieicice e 421,073 413,734 7,339 365,421
Interest and fiscal Charges.........ccoovvvvrvveievciense e 406,794 393,368 13,426 359,743
Total EXPENAITUES. ......ocveieieeiee s 1,160,600 1,125,391 35,209 1,018,504
Other financing uses:
Fringe benefit COSt aSSESSMENT......ccvcviveiiiiiiire e 52,000 55,343 (3,343) 48,454
Operating transfers OUL..........ccovveereereeresee e 52,200 43,297 8,903 109,631
Total other finanCiNg USES.........cvcvveviiiiiiiie e 104,200 98,640 5,560 158,085
Total expenditures and other financing USeS..........cccovvevrievennae 1,264,800 1,224,031 40,769 1,176,589
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................. (209,400) (246,772) (37,372) (134,191)
Fund balance (deficit) at beginning of year............cc.ccccevveienenn. (824,236) (824,236) - (690,045)
Fund balance (deficit) at end of year..........ccccoceevveiinecnrnccenene, $(1,033,636) (1,071,008) $ (37,372) $ (824,236)
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Infrastructure Fund (Subfund Of Highway Fund)
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENTS..........ceovieiieiie i e s . $ 1,761,462 $ 1,568,571
Cash with fiscal agent..........ccoeveiiiiiineee e, 10,687 26,060
TOMAl ASSEIS.....eeeeiviie i stee ettt rre e s e e s be s e saea e s sraee s $ 1,772,149 $ 1,594,631
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNtS PAYADIE......ccvvivcriiiceccece e $ - $ -
Total labDIlItIES....vviiviecee it - -
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE. ......ccuveiiieeeciie e 10,687 26,060
Unreserved fund balance (deficit):
UNAESIGNALE. ... 1,761,462 1,568,571
Total fund balance (defiCit)........ccccvvvrivrieiercec e 1,772,149 1,594,631
Total liabilities and fund balanCe..........cooeeeveevecveeeeeeeeeeeeeaens $ 1,772,149 $ 1,594,631

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and
it is a component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the
preceding financial statements labeled Highway Fund.
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Infrastructure Fund (Subfund Of Highway Fund)
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. c-t ettt ettt sttt et ee e aene e $ 239,469 $ 239,469 $ - $ 196,210
MiSCEHANEOUS.......coeviiiiiirie e - 912 912 576
TOtal FEVENUES. .....ecveeeeeeeieieeesie e, 239,469 240,381 912 196,786
Other financing sources:
Operating transfers in........ccccovvvevivviescescnsiesn s - 595 595 20,751
Total other financing SOUICES........cccvvvvervresenrinnnn. - 595 595 20,751
Total revenues and other financing sources............. 239,469 240,976 1,507 217,537
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retirement..........cc.ccoovvvvviiivninnnnniecee 28,542 28,565 23 27,370
Interest and fiscal charges...........ccocvevvevveviinvnnnnen, 29,140 27,980 (1,160) 21,008
Total expenditures..........ccoveviviiniivsinsinsnsner e 57,682 56,545 (1,137) 48,378
Other financing uses:
Operating transfers Out.........ccocovevvievenvscnsinsnsnseenn - 6,913 (6,913) 10,052
Total other finanCiNg USES........ccovevveieieieieieeeiens, - 6,913 (6,913) 10,052
Total expenditures and other financing uses............ 57,682 63,458 (8,050) 58,430
Excess (deficiency) of revenues and other financing
over expenditures and other financing uses............ 181,787 177,518 (6,543) 159,107
Fund balance (deficit) at beginning of year.............. 1,594,631 1,594,631 - 1,435,524
Fund balance (deficit) at end of year.............cc........ $ 1,776,418 $ 1,772,149 $ (6,543) $ 1,594,631

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and it is a
component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the preceding
financial statements labeled Highway Fund.
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Commonwealth Stabilization Fund
Balance Sheet- Statutory Basis

June 30, 2006
(Amounts in thousands)

ASSETS

Cash and short-term iNVEStMEeNtS.........ccocvveevciee e,

TOtAl ASSELS......vvieiriieirie ettt

LIABILITIES AND FUND EQUITY

Liabilities:

Accounts Payable........ccccoiviirieieree s
Total Habilities........coooeiiiicee e

Fund balance:
Reserved fund balance:

Reserved for stabilization............cccocveveeeevcii e
Total fund balance (defiCit).........ccccoovieniniiiiniiiiee

Total liabilities and fund balance

Commonwealth of Massachusetts
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2006 2005
2,154,664 $ 1,728,355
2,154,664 $ 1,728,355
- $ -
2,154,664 1,728,355
2,154,664 1,728,355
2,154,664 $ 1,728,355
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Commonwealth Stabilization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI XGPSR $ - $ 4,204 $ 4204 $ 3,996
Departmental..........ocoooiiiiiiceeee e - - - 90
MISCEIANEOUS........ooieii it 26,600 68,115 41,515 17,270
Total revenues 26,600 72,319 45,719 21,356
Other financing sources:
Excess permissible tax revenuUe..........ccovevveevieiecenieesiennnn - 20,000 20,000 135,991
Stabilization transfer...........ccoovieiniiiin e - 353,990 353,990 776,959
Total other finanCing SOUICES........ccccevvverveiiiriisericiseieiens - 373,990 373,990 912,950
Total revenues and other financing SOUrCes..........c.ccccceeue. 26,600 446,309 419,709 934,306
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finanCe...........ccocevereiireneiencneeseee - - - -
Total eXPeNditUreS.........cceeveiieieierieesee e - - - -
Other financing uses:
Stabilization transfer..........ccocovviieicic e, - 20,000 (20,000) 343,271
Total other finanCiNg USES..........covveveiveieierieeseecesieee, - 20,000 (20,000) 343,271
Total expenditures and other financing USes............cc.c....... - 20,000 (20,000) 343,271
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... 26,600 426,309 399,709 591,035
Fund balance (deficit) at beginning of year................cc....... 1,728,355 1,728,355 - 1,137,320
Fund balance (deficit) at end of year...........ccccoceceevriireeennns $1,754,955 $ 2,154,664 $ 399,709 $ 1,728,355
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Administrative Control Funds
Combining Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

ASSETS

Cash and short-term investments...........cccccccoeeveeeeeeceeenenne.

TOtal SSEES....ccveviviiriirerce e

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable..........cccovieirieiinnee s

Total Habilities........o.coeiiiieiiieceecceceee e

Fund balances (deficits):
Reserved for:
Continuing appropriations............coeeeereeenneeieneneens
Transitional SCrOW............vuiiiiiiiceeeeeees

Total fund balances (defiCits)........ccocovvvrriieririiiiirninnn

Total liabilities and fund balances.............cccoovevveieennnen.

Commonwealth of Massachusetts

Temporary Intra- Transitional
Holding Governmental
Fund Service 2006 2005
- 16,247 $ $ 16,247 $ 323,938
- 16,247 $ $ 16,247 $ 323,938
- 15,278 $ $ 15,278 $ 17,938
- 15,278 15,278 17,938
- 969 969 1,162
- - - 304,838
- 969 969 306,000
- 16,247 $ $ 16,247 $ 323,938
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Administrative Control Funds

Combining Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Temporary Intra- Transitional
Holding Governmental Escrow
Fund Service Fund 2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.........cccccviveereeiieeceee e - $ 192,425 - $ 192,425 $ 186,981
TOtAl FEVENUES. ...t - 192,425 - 192,425 186,981
Other financing sources:
Excess permissible tax revenue 52,103 - - 52,103 135,991
Operating transfers in.................... - - - - 2,013
Transfer for transitional €SCrOW.............coveriviiniiccirine, - - - - 304,838
Total other finanNCiNg SOUICES........ccoeerveerieereeicereee e 52,103 - - 52,103 442,842
Total revenues and other financing SOUrcCes...........cccceevrvveenne. 52,103 192,425 - 244,528 629,823
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........c.cccovevveiiieinciienn, - 113 - 113 115
COMPLIOHET. ... - 2,804 - 2,804 2,200
Administration and finanNCe..........c.occeevviieeei e, - 134,093 - 134,093 138,754
Environmental affairs...........cccoovieeiinnniiccce - 336 - 336 340
Health and human SErViCeS.........ccovvevevieiieie e - 43,384 - 43,384 36,249
Transportation and construction........ - 822 - 822 570
Public safety and homeland security..........cc.ccoeeevreivreiniiennn. - 10,145 - 10,145 8,094
Economic development..........cccoeviveireineiineesccsee e - - 1,000 1,000 -
Total eXPENITUES......c.cvveiiiicirieiee e - 191,697 1,000 192,697 186,322
Other financing uses:
Operating transfers OUL...........cccoevvivreerisienee e - 921 - 921 1,927
Transfer for transitional €SCroW.............covcvviriniccinie, - - 303,838 303,838 -
Excess permissible tax reVeNUE...........ccoveeevreresienseeseesienenns 52,103 - - 52,103 135,991
Total other fiNaNCING USES........ccceivveirieiree e 52,103 921 303,838 356,862 137,918
Total expenditures and other financing USes...........cccoccevrvenene. 52,103 192,618 304,838 549,559 324,240
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... - (193) (304,838) (305,031) 305,583
Fund balances (deficit) at beginning of year................. - 1,162 304,838 306,000 417
Fund balances (deficit) at end of year............ - $ 969 - $ 969 $ 306,000
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Temporary Holding Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS..........ocvveeviiii i, $ - $ -
TOLAL ASSELS.....eviiviseieeeieeee et et ere st e et s e s et et ee et eare st e sresee s $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......oeeieiieecte et $ - $ -
Total HabIlITIES. ....cociveeeeei e - -
Fund balance:
Unreserved fund balance (deficit):
UNdesignated. .. ....oevee i e e e e - -
Total fund balance (defiCit) ........ccccevveivriviienireecc e, - -
Total liabilities and fund balance..........ccccoevveevevci e, $ - $ -
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Temporary Holding Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS........cocveiiiiciiice $ - $ - $ - $ -
TOtal FEVENUES.......oiieiicit et - - - -
Other financing sources:
Excess permissible taX reVeNUE...........ccccvveveveieiesesesesiens - 52,103 52,103 135,991
Total other financing SOUICES.........ccevveiveieeeieiceeeeeeeeees - 52,103 52,103 135,991
Total revenues and other financing sources............c..c.v...... - 52,103 52,103 135,991
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance..........cc.coeeverrniieinncc e, - - - -
Total eXPenditUreS........cccevevereiiiiie e - - - -
Other financing uses:
Excess permissible taX reVeNUE...........ccccvvevevene e seseseniens - 52,103 (52,103) 135,991
Total other finanNCiNg USES........ccervverieiieeiceee e - 52,103 (52,103) 135,991
Total expenditures and other financing USeS............ccccccvenene - 52,103 (52,103) 135,991
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... - - - -
Fund balance (deficit) at beginning of year............ccccocvvennn, - - - -
Fund balance (deficit) at end of year...........cccccevvvvvviririrenne. 3 - $ - $ - $ -
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Intragovernmental Service Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........ccociii i $ 16,247 $ 19,100
TOTAL BSSELS. ...t ee et e et et e st et et e st e e et e et e eeeseeeeesreeeee s $ 16,247 $ 19,100
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......ociiciiicie e $ 15,278 $ 17,938
Total HADIITIES. ....oeeieeeeee e 15,278 17,938
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............ccoevvevveveeveevsinsesennn, 969 1,162
Total fund balance (defiCit) ..........ccooereriicirre e, 969 1,162
Total liabilities and fund balanCe...........cooovevvivicicice e, $ 16,247 $ 19,100
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Intragovernmental Service Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DepartMeNtal.........cccovvvieeiriiieeie e $ - $ 192,425 $ 192,425 $ 186,981
TOLAl FEVENUES. ...t - 192,425 192,425 186,981
Other financing sources:
Operating tranSfers iN.........cccvcervvcerreierisiensesee e, - - - 2,013
Total other finaNCiNg SOUICES.........coevvevverieriesesecese e, - - - 2,013
Total revenues and other financing sources............ccccceeveneen. - 192,425 192,425 188,994
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth.............cccoceveveveiiieiennn, 116 113 3 115
(0101011 70] | 7 SO 3,014 2,804 210 2,200
Administration and finance..........ccccooervireineiieiseese 166,511 134,093 32,418 138,754
Environmental affairs...........ccccoiiniiniiniie 510 336 174 340
Health and human Services..........ccccovereieniineinc e 44,818 43,384 1,434 36,249
Transportation and CONStrUCLION............covveveiveiveiriiiiiianas 1,000 822 178 570
Public safety and homeland security.........c..cccccoevriviivnninnne. 13,364 10,145 3,219 8,094
Total eXPENITUIES. .......cvceeieeeeeieieeeeee e 229,333 191,697 37,636 186,322
Other financing uses:
Operating transfers OUL..........ccoveveveresesescsece e, - 921 (921) 1,927
Total other finaNCING USES.......cccvvvierereiesesese e - 921 (921) 1,927
Total expenditures and other financing Uses...........ccccevevene, 229,333 192,618 36,715 188,249
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (229,333) (193) 229,140 745
Fund balance (deficit) at beginning of year............cccccceeveeu. 1,162 1,162 - 417
Fund balance (deficit) at end of year.............ccoceevvvrvrcriennn. $ (228,171) $ 969 $ 229,140 $ 1,162
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Transitional Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS. .........ooivireieeiee e $ - $ 304,838
TOUAL ASSELS.....vvieeieei ettt ettt et s sb et e e b e et s sre s $ - $ 304,838
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........oveivivieiceeteteecte ettt s, $ - $ -
0] t= I Lo o1 =T - -
Fund balance:
Reserved fund balance:
Reserved for transitional 8SCrOW...........c.covvviiiiiviecee e - 304,838
Total fund balance (defiCit) .......coovvereiiir i, - 304,838
Total liabilities and fund BalaNCe..........ccovvvveeiiiieiiciccee e $ - $ 304,838
Commonwealth of Massachusetts 106 Statutory Basis Financial Report



Transitional Escrow Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MHSCEIIANEOUS..........vocvevcere ettt aenenes $ - $ - $ -3 -
TOtAl FEVENUES. ......evieiicecie et - - - -
Other financing sources:
Transfer for transitional SCrOW..........c.ccccviireiiieniieneees - - - 304,838
Total other finanCing SOUICES.........cceevririrerineree e - - - 304,838
Total revenues and other financing SOUrces..........cc.ccccoveenne - - - 304,838
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Economic development...........ccoveveveveneiesesesese e 1,000 1,000 - -
Total eXPENITUIES........cvrieiriiieeriee e 1,000 1,000 - -
Other financing uses:
Transfer for transitional €SCroW..........c..ccocveiviiviiviiniincininannns - 303,838 (303,838) -
Total other financing USES........c.ccvevveveieiiiieisieeeeeeeeeenns - 303,838 (303,838) -
Total expenditures and other financing USes............cccccevenen. 1,000 304,838 (303,838) -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (1,000) (304,838) (305,838) 304,838
Fund balance (deficit) at beginning of year............ccccocvvennn, 304,838 304,838 - -
Fund balance (deficit) at end of year...........c.ccceevvvecririrnnen, $ 303,838 $ - $ (305,838) $ 304,838
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Inland Fisheries And Game Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENTS........cooiieiiiiiie e $ 12,398 3 13,027
TOUAl ASSELS....cveviveiiereteiisi ettt $ 12,398 $ 13,027
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciciiiciiiccese e $ 668 $ 607
Total lHabIltIES. ....ccvoiei s 668 607
Fund balance:
Reserved for continuing appropriations..........c.coeeeereeresiessieseesieseeenns 50 -
Unreserved fund balance (deficit):
UNAESIGNALEA. ...ttt 11,680 12,420
Total fund balance (defiCit)........cocoreieiiiiii e, 11,730 12,420
Total liabilities and fund balance............ccoeveoeiiiinin e $ 12,398 $ 13,027
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Inland Fisheries And Game Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. vttt ettt ettt bbbttt b bt $ 900 $ 886 $ (14) $ 901
Federal grants and reimbursements..........cc.ccccovevviivninneiennn, 3,000 3,617 617 3,365
Departmental...........ccooiiiiiiiii e 6,200 6,659 459 7,306
MISCEHANEOUS. .....c.vviviieiiiciese e - 38 38 32
TOtAl FEVENUES. ...ttt e 10,100 11,200 1,100 11,604
Other financing sources:
Operating transfers iN........ccocoeieieeicine s 100 129 29 97
Total other finanCing SOUICES.........ccovvrerereeierre e 100 129 29 97
Total revenues and other financing sources...........ccocceveevveene. 10,200 11,329 1,129 11,701
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..........coccooviniinnnnicce 11,279 10,517 762 9,044
Total eXPENITUIES.......cccoiieie e e 11,279 10,517 762 9,044
Other financing uses
Fringe benefit cost asseSSMENt.........cccceverveieierienenerereeeaeeas 1,300 1,502 (202) 1,374
Total other finanNCING USES.........cooerereiirieneiire e 1,300 1,502 (202) 1,374
Total expenditures and other financing USeS.........c.cccceveeenene 12,579 12,019 560 10,418
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............ (2,379) (690) 1,689 1,283
Fund balance (deficit) at beginning of year............c..ccccoevenee. 12,420 12,420 - 11,137
Fund balance (deficit) at end of year...........cccccoevvieieiicennen, $ 10,041 $ 11,730 $ 1,689 $ 12,420
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Workforce Training Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS..........covvuieiiiie e $ 17,503 $ 23,304
TOUAL ASSELS.....vveveeeeeee st eee ettt et e st ee s e st e ettt este s e e e seeeans $ 17,503 $ 23,304
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.cvcviiceeccecee e $ 2,456 $ 2,857
Total HabIlITIES. .....coivieieeii e s 2,456 2,857
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........c.cceeeererveveiennnnn, 22,290 25,383
Unreserved fund balance (deficit):
UNAESIGNALEA.........eiveieiieieeee et (7,243) (4,936)
Total fund balance (defiCit)........ccccovvrierereieiii e, 15,047 20,447
Total liabilities and fund balance..........cccoovvevvviveeieiieece e, $ 17,503 $ 23,304

Commonwealth of Massachusetts 110 Statutory Basis Financial Report



Workforce Training Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ettt ettt sttt sttt sttt $ 21,500 $ 21,400 $ (100) $ 21135
TOtAl FEVENUES. ....cvieeie e 21,500 21,400 (100) 21,135
Other financing sources:
Operating transfers iN.........c.ccocveveree e, - - - -
Total other financing SOUICES.........cceovevrivrierenicrieiennnns - - - -
Total revenues and other financing sources...........c........ 21,500 21,400 (100) 21,135
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and community development............cc.ccoceevenen. 500 245 255 500
Economic development............coooveieinienieiineiceceens 56,132 26,128 30,004 20,619
Total eXPENITUIES.......cveveererercieee e 56,632 26,373 30,259 21,119
Other financing uses:
Fringe benefit cost assessment.............cccccoeverenenciniennn, 200 427 (227) 337
Total other finanCiNg USES.........ccooerereeniiniiire e 200 427 (227) 337
Total expenditures and other financing uses................... 56,832 26,800 30,032 21,456
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....  (35,332) (5,400) 29,932 (321)
Fund balance (deficit) at beginning of year.................... 20,447 20,447 - 20,768
Fund balance (deficit) at end of year............ccocccevvevenanes $(14,885)  $ 15,047 $ 29,932 $ 20,447
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Federal Medicaid Assistance Percentage Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS..........covvuieiiiie e $ - 3 -
TOTAL BSSES. ... vevteee ettt eeeee et et et et eeee et et et et et eee et ete et eee e eeeeeeeeneenaeeenans $ - 3 -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......coiviverieiicecccc e $ - $ -
Total HabIlITIES. ....ccoiveeeeeii e s - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA........veiveieiieieece e, - -
Total fund balance (defiCit)........ccccovvviervreinisi e, - -
Total liabilities and fund balance..........ccccovviiiiciici e $ - $ -
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Federal Medicaid Assistance Percentage Escrow Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements............c.cccoeevneeninen. $ - $ - $ - $ -

TOtal FEVENUES.......oeiviieieee ettt - - - -

Other financing sources:
Operating transfers iN.........cccoovviiierercreisce e - - - -

Total other financing SOUICES..........cccovviriieieniecisenen, - - - -

Total revenues and other financing sources...........c..co....... - - - -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Health and human ServicCesS.........cccvvvveveeiie e - - - -

Total eXPenditures.........c.cooe e - - - -

Other financing uses:
Federal medicaid assistance percentage escrow transfer... - - - 270,000

Total other finaNCiNG USES........ccovvvererieieie e, - - - 270,000

Total expenditures and other financing USes...........cc........ - - - 270,000

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ - - - (270,000)

Fund balance (deficit) at beginning of year....................... - - - 270,000
Fund balance (deficit) at end of year.........c.cccoeeviirinneee. $ - $ - $ - $ -
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Division of Energy Resources Credit Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS..........covvuieiiiie e $ 1,556 $ -
TOLAL ASSELS....vivieveeeeeeet et et st st et e et s e st st e st et et et eresreseese et et aresresreans $ 1,556 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......cocviecrireicicrcie ettt s, $ - $ -
Total HabIlITIES. .....coiveeeeeii e - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA.......eeieeieiieieeee e, 1,556 -
Total fund balance (defiCit)........ccccovvrieveieiiiii v, 1,556 -
Total liabilities and fund balance.............ccoooviicii i $ 1,556 $ -
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Division of Energy Resources Credit Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
DEPArtMENTal........c.ceveeecverereeecreieeeeee e $ - $ 1556 % 1556  $ -

TOtal FEVENUES. ...ttt - 1,556 1,556 -

Other financing sources:
Operating transfers iN........ccoccoeveiivinienereiese e - - - -

Total other finaNCING SOUICES........coerverirerireieneieeceaias - - - -

Total revenues and other financing sources.............cc.co.v... - 1,556 1,556 -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Environmental affairs...........cccovvieiinniencens - - - -
Total eXPENTITUIES. .....cce i - - - -

Other financing uses:
Stabilization transfer..........cocovive e . - - - -
Total other fiNAaNCING USES........ccooviereieircrice e - - - -

Total expenditures and other financing USes...........c.c........ - - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ - 1,556 1,556 -

Fund balance (deficit) at beginning of year....................... - - - -
Fund balance (deficit) at end of year..........cccccccevvevvrienenns $ - $ 1,556 $ 1,556 $ -
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Massachusetts Tourism Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMEeNtS.........ccccevveiere e $ 12,826 $ 2,463
TOAl ASSES......vcviicriiietee ettt ettt et $ 12,826 $ 2,463
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.cvcviiceeccecee e $ 4,563 $ 2,209
Total lHabilties. .......ccoveireecee e 4,563 2,209
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............ccocceeeiencieicnienenn 8,404 254
Unreserved fund balance (deficit):
UNAESIGNALEA. ..ottt (141) -
Total fund balance (defiCit).........cccoveriieiiiiii e 8,263 254
Total liabilities and fund balance...........c.cccoveviiieiiiiiiceceece e $ 12,826 $ 2,463
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Massachusetts Tourism Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI XTSRS $ 36,900 $ 37,033 $ 133 $ 34,245
TOtal FEVENUES. ..ottt 36,900 37,033 133 34,245
Other financing sources:
Operating transfers iN.........c.coceoeonneieneneeee e - - - -
Total other finanNCiNg SOUICES.........ccoverereieerere e - - - -
Total revenues and other financing sources..............cc........ 36,900 37,033 133 34,245
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance...........ccocvereieiiiiie e - - - 1
Environmental affairs..........ccccovevviniinninssen, 50 50 - 30
Economic development..........ccocooeiiieienincieeeeeee 37,413 28,738 8,675 24,088
Total eXPENITUIES......coeieereeieeeee e 37,463 28,788 8,675 24,119
Other financing uses:
Fringe benefit cost assessSment............ccocvoeieiveinincienienens 300 236 64 307
Stabilization transfer..........ccocoovviiinceee e . - - - 10,455
Total other fiNaNCING USES.......covervivrererierieeeese e 300 236 64 10,762
Total expenditures and other financing USES.........c.ccvevenias 37,763 29,024 8,739 34,881
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (863) 8,009 8,872 (636)
Fund balance (deficit) at beginning of year............cc.......... 254 254 - 890
Fund balance (deficit) at end of year.............cccoceeereceninn, $ (609) $ 8,263 $ 8,872 $ 254
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Children's and Seniors' Health Care Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENL..........ccceeviveiiiiieeceecee e $ - $ 17,055
TOAl ASSEES....cveeveevcreecee ettt ettt ettt ettt n ettt n ettt nn e $ - $ 17,055
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............ccococeevvevvienrnnen, $ - $ 262,880
ACCOUNLS PAYADIE. ... - 89
Total HabilItIeS. .. ..o e - 262,969
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA. ......ee ettt e - (245,914)
Total fund balance (defiCit)........ccccvivrieiireicir e - (245,914)
Total liabilities and fund balance...........c.cccoveviiieiie i $ - $ 17,055
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Children's and Seniors' Health Care Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Variance
2006 2006 Favorable 2005
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. .ottt $ 68700 $ 74824 $ 6,124 72,696
Federal grants and reimbursements.............ccoccocevvenne 323,000 313,682 (9,318) 302,439
Departmental...........cooooiiiiieniiee e 2,800 2,146 (654) 2,190
MiSCEIlANEOUS........covveeeiiisicc e - 94 94 240
TOtAl FEVENUES.....c.eeeeeeiriieie e 394,500 390,746 (3,754) 377,565
Other financing sources:
Fund consolidation transfer - 324,769 324,769 -
Total other financing SOUICES..........cooevereicienienenenns - 324,769 324,769 -
Total revenues and other financing sources................ 394,500 715,515 321,015 377,565
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Attorney General..........ccoooiiiiiniieie e 6 2 4 3
Administration and finanCe..........ccccovvvvecnnninenns 8 8 - -
Health and human Services..........ccocvereiniencieneneenee 5,914 4,591 1,323 2,549
MEICAI........ciirireirireeerr e 481,261 463,308 17,953 457,986
Total eXPenditures.........ccccoveererereneeese e 487,189 467,909 19,280 460,538
Other financing uses:
Fringe benefit cost assessment............ccocvvevervevennnn, 1,600 1,692 (92) 1,547
Total other finaNCING USES.......cccovviiiriiiiericieenen, 1,600 1,692 (92) 1,547
Total expenditures and other financing uses.............. 488,789 469,601 19,188 462,085
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses. (94,289) 245,914 340,203 (84,520)
Fund balance (deficit) at beginning of year................ (245,914) (245,914) - (161,394)
Fund balance (deficit) at end of year............c.cc....... $ (340,203) $ - $ 340,203 $ (245,914)
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Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in the
Federal Highway Construction Capital Projects Fund, and
federal reimbursement programs, such as Medicaid, which
are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts Lotteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
the General Fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration of
the Arts Lottery Council. Transfers are made to the
General Fund.

UNIVERSAL HEALTH CARE FUNDS:

The two Universal Healthcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordable to all Citizens of the Commonwealth.

Medical Assistance Trust Fund — to account for any funds
directed to the Commonwealth from public entities and
federal revenues related to medical assistance; to be used
for medical assistance payments to entities authorized by
the general court.

Uncompensated Care Fund - to account for funds
received from hospitals, transfers from budgeted funds and
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federal reimbursements; used for the purposes of the
Uncompensated Care Pool.

Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a variety
of miscellaneous taxes, assessments, fees, fines and other
revenues, which are restricted to the financing of specific
Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund - to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for chargebacks assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costs in tort claims.

Debt Defeasance Trust Fund — to account for transfers
from General Fund and Highway Fund for purpose of
defeasing debt pursuant to Chapter 55 of the Acts of 1999
section 6, 7 and 8, as amended, and Sections 13 and 17 of
Chapter 87 of the Acts of 2000. The Fund was repealed as
of June 30, 2005. Any remaining balances were transferred
to the General Fund during FY2005.

Health Care Security Trust Fund - to account for
revenues received from tobacco companies under the
tobacco settlement, interest income fees and federal grants
as well as expenditures to the Health Care Quality
Improvement Fund for health related services and programs
intended to control or reduce the use of tobacco in the
Commonwealth.

Commonwealth of Massachusetts Civil Monetary Penalty
(CMP) Fund - to account for civil monetary penalties paid
by nursing homes participating in the medical program for
the protection of health and property of residents in a
nursing home if the facility is found deficient.

MBTA State and Local Contribution Fund — to account
for the transfer of revenue and MBTA service area
assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.
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Catastrophic lliness in Children Relief Fund - to account
for receipts from a portion of an employer’s unemployment
health insurance contribution and certain Federal financial
participation. The assistance is for medical expenses of
childhood catastrophic illnesses not covered by any other
State and Federal program and subject to certain family
income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited to,
compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock is to be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open — space preservation programs.

Health Insurance Portability and Accountability Act
Fund - to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other contributions
to meet the costs of compliance with the Federal Health
Insurance Portability and Accountability Act of 1996
(HIPPA).

State Racing Fund — to record activity described in Section
9, Chapter 139, Acts of 2001 for improvements to the horse
and greyhound racing industry in the Commonwealth.
Revenues are from taxes, assessments and expenditures are
for related programs.

Division of Professional Licensure Trust Fund - to
support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any year
end balance in excess of 20% of prior year’s expenditures
reverts to the General Fund.

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.
Expenditures are for grants to community based programs
to provide counseling and support services to victims of
accidents.
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Health Care Quality Improvement Trust Fund - to
account for transferred fees and federal participation from
the Health Care Security Trust fund paid by health care
providers. Expenditures are to health care providers for
Medicaid related services.

Department of Fire Services Hazardous Materials
Emergency Mitigation Response Recovery Trust Fund —
to account for monies received from fees, fines and
investment income up to a maximum of $250,000 per year.
All revenues in excess of $250,000 are transferred to the
General Fund and may be made available for appropriation.
Expenditures are for emergency hazardous materials
response and mitigation costs up to a maximum of
$250,000 per year.

Registers Technological Fund - to account for funds
received from deeds excise taxes for the benefit of
abolished counties. Expenditures are for technological
improvements at the registries of deeds in those counties.

County Registers Technological Fund — to account for
monies received from deeds excise taxes for Barnstable,
Bristol, Dukes, Norfolk, Plymouth and Nantucket Counties.
Expenditures are for technical improvements at those
counties.

State Election Campaign Fund — to account for the costs
of quadrennial statewide elections provided for through tax
contributions from citizens.

Distressed Provider Expendable Trust Fund — to account
for the financial support to community health centers,
community  health  center-based  managed  care
organizations, and other essential community providers that
serve populations in need of community-based care, clinical
support, care coordination services, pharmacy management
services or other special needs for continuing community
care including, but not limited to, those populations that are
chronically ill, elderly, or disabled. Chapter 241 of the Acts
of 2004 renamed this fund from the Essential Community
Provider Expendable Trust Fund. This fund will close on
September 30, 2006 and any remaining balance will be
transferred to the Essential Community Provider Trust
Fund.

Economic Stimulus Trust Fund — to account programs
established in Chapter 141 of the Acts of 2003 including
workforce development grants, international marketing and
tourism promotion, new technology development, for
‘brownfields’ redevelopment and to the Massachusetts
Mathematics, Science, Technology and Engineering Grant
Fund. The fund expired on June 30, 2005.
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Springfield Fiscal Recovery Trust Fund - to account for
interest free loans to the City of Springfield, the goal of
which is to bring fiscal stability to the City.

Counsel for Indigent Salary Enhancement Trust Fund —
to account for fees collected for private applications for
criminal complaints for misdemeanors in Commonwealth
courts and investment revenues. Expenditures are for rate
enhancements for advocates for the indigent.

Smart Growth Housing Trust Fund — This fund is
controlled by the Department of Housing and Community
Development for the purpose of making payments to
communities under Smart Growth and Housing Production
program. Revenues are from sale of surplus property for
the total amount of sales between $25 million to $50
million, or appropriations from the General Fund and
monetary sanctions imposed by the department.

Special Projects Permitting and Oversight Fund - to
account for environmental permitting fees. Expenditures
are for permitting, technical assistance, compliance and
other activities related to environmental oversight.

School Modernization and Reconstruction Trust Fund -
to account for dedicated sales tax revenues in support of the
School Building Assistance Program.

Civil Process Technology Improvement Fund — to account
for 20% of civil process fees received by the
Commonwealth gifts, grants and investment earnings to be
used to improve the efficiency, accessibility and
accountability of the service of civil process in the
Commonwealth.

Roche Community Rink Fund — to account for revenues
generated from fees, fines, leases, gifts, grants, interest or
any other revenue sources at the Roche Community Rink,
formerly the Bryant Rink, in the West Roxbury section of
the city of Boston. Expenditures are for operational costs,
capital improvements, equipment and maintenance of said
rink, including the costs of personnel, but no expenditures
shall be made from the fund that shall cause the fund to be
in deficit at the close of a fiscal year.

Workforce Competitiveness Trust Fund — to account for
funds to support the development and implementation of
employer and work responsive programs to enhance worker
skills, income, productivity and retention and to increase
the quality and competitiveness of Massachusetts firms.
The fund is administered by the Department of Workforce
Development.
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Massachusetts Board of Higher Education Scholar-
Internship Match Fund — to provide a match for industry
scholarships given to Massachusetts students going on to
study for a post-secondary degree at Massachusetts public
higher education institutions. The amount to be matched
through the Scholar-Internship Match Fund shall not
exceed $5,000 per student, contingent upon receiving a
corresponding industry scholarship or internship of up to
the same amount.

District Local Technical Assistance Fund — to account for
grants to regional planning agencies for technical assistance
to municipalities and to develop a state-wide zoning, land
use planning, conservation, public safety planning,
information technology and statistical trend modeling under
the supervision of the Department of Housing and
Community Development. The annual expenditures cannot
exceed $2.8 million in any fiscal year.

Educational Rewards Grant Program Fund — to account
for grants to students in accredited post-secondary
certificate or vocational technology programs or associate
degree in targeted high-demand occupations.

Government Land Bank Fund — to account for proceeds
from disposition, conversion and redevelopment of land
used for industrial and low income housing developments.
Payments of principal and interest on bonds and notes of
the Massachusetts Development Finance Agency.

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife.

Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund — to account for the support
provided to Massachusetts students who want to participate
in programs that support careers in fields related to
mathematics, science, technology, and engineering. The
grants also support curriculum development in those fields.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; to support activities designed to control
mosquitoes and /or “greenhead” flies.

Oil Overcharge Fund - to account for the fines and
penalties collected under federal litigation from certain oil
companies; used to provide fuel assistance and home
insulation for low-income residents.
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Environmental Trust Fund — to account for fines, gifts and
grants used for restoration, protection and improvement of
the quality of Boston Harbor, Lynn Harbor, Massachusetts
Bay, Buzzards Bay and Cape Cod Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations to the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programs to raise
awareness of child abuse and prevention programs.

Child Support Enforcement Fund — to account for Federal
grants used for activities associated with the collection of
child support.

Massachusetts Military Family Relief Fund — to account
for revenues received by the Commonwealth under the
provisions of section 6K of Chapter 62, from public and
private sources as gifts, grants, and donations to further the
purposes of the fund, which is to help members of the
Massachusetts National Guard and Massachusetts residents
who are members of the Armed Forces of the United States
and who were called to active duty after September 11,
2001.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and towns
for workers’ compensation insurance premiums and
penalties assessed against employers who fail to insure for
the workers’ compensation; used to reimburse the General
Fund for the operating account of the Department of
Industrial Accidents and for administrative overhead.

County Correction Fund — to account for approximately
7.5% of the deeds excise tax distributed to counties for the
operation of county correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,
and donations; used for research, treatment, and education
related to acquired immune deficiency syndrome.

Trust Fund for the Head Injury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program to develop and maintain
non-residential rehabilitation services for head injured
persons,

Board of Registration in Medicine Fund — to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration Fund
— to account for transfers from the Water Pollution
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Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund — to account for
transfers of amounts from the General Fund or other funds;
used for the purpose of mitigating sewer rate increases and
making sewer rate relief grants to municipalities.

Motor Vehicle Safety Inspection Trust Fund — to account
for vehicle inspection fees for administration and operation
of safety inspection programs by the Registry of Motor
Vehicles.

Child Care Quality Fund — to account for expenditures by
the commissioner of the Office for Children for providing
grants for not-for-profit childcare organizations for the
purpose of improving childcare services.

Convention and Exhibition Center Fund — to account for
surcharges imposed on tourist tickets, such as cruise and for
any land-based sightseeing located in the Commonwealth
to finance the construction of a new Boston Convention
Center along with centers in Worcester and Springfield.

Firearms Fingerprint Identity Verification Trust Fund —
to account for fees paid in firearms registrations for the
purposes of financing fingerprint identification verifications
with the fingerprint records maintained by the Federal
Bureau of Investigations or any other federal agency for the
verification of firearms license application identities.

Grant Anticipation Note Trust Fund - to account for

proceeds to cover grant anticipation note expenditures and
pay the related debt service of the proceeds.
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The following funds have been enacted in legislation but
are inactive:

Energy Technology Development Fund — to account for
revenues received from miscellaneous trusts, gifts and
donations to be administered and expended by the
commissioner of the Division of Energy Resources to
promote energy efficiency and the research development
and commercialization of new energy technologies.

Natural Resources Damages Trust Fund — to account for
gifts, grants and other contributions received to fund natural
resources restoration projects.

Spinal Cord Injury Trust Fund — to account for surcharges
for license reinstatement after 3 speeding convictions.
Funds are expended for the purpose of medical cure
research services for spinal cord injured persons.

Commonwealth Care Trust Fund — to account for all
employers’ contribution for the costs of health care
provided to uninsured residents of the Commonwealth.
Amounts credited shall be used to increase health coverage
to low-income residents of the Commonwealth, as defined
in Chapter 58, Acts of 2006, Section 8.

Essential Community Provider Trust Fund — to account
for transfers and interests; used for payments to acute care
hospitals and community health centers, as defined in
Chapter 58, Acts of 2006, Section 8.

Department of Mental Retardation Trust Fund - to
account for any receipts from assessments transfers by
Department of Mental Retardation for public facilities and
any other federal financial participation. Expenditures are
for operating the intermediate care facilities and community
residences serving individuals with mental retardation.
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Non-Budgeted Special Revenue Funds
Combining Balance Sheet - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
ASSETS
Cash and short-term investments..........ccceecvververiesenennn, $ - $ 34,771 $ 304,443
Cash with fiscal agent...........ccoeeieiiiiniiire e - - -
INVESTMENTS.....ccuveii ittt - - -
Receivables, net of allowance for uncollectibles:
Due from federal government...........ccccocevevevereinnnn, 288,281 - -
Other receivables.........ocoevieeii e - 3,662 -
Due from cities and tOWNS..........cceevvveeviiiieee e e e enen - - -
0] o LI FTc] £ $ 288,281 $ 38,433 $ 304,443
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ 49,397 $ - $ -
Accounts Payable.........ccoovvivvviiniienieee e 235,504 38,433 13,153
Due to other funds..........cocoviveieicie e, - - -
Total lHabilities.......ccovvieieiiiece e 284,901 38,433 13,153
Fund balances:
Reserved for:
DEDt SEIVICE. ... viiceieceie et - - -
Unreserved:
Designated for specific purpose..........ccoceevereeennne. 3,380 - 291,290
Undesignated..........ccevvvevernnesenesr e - - -
Total fund balances..........ccccvvevieeciiceee e, 3,380 - 291,290
Total liabilities and fund balances..............cccceeveeurnne. $ 288,281 $ 38,433 $ 304,443
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Totals
(Memorandum only)

Other 2006 2005

$ 503,595 $ 842,809 $ 774,793
674,517 674,517 577,499

515,758 515,758 507,833

70,139 358,420 500,294

23,216 26,878 22,340

22,625 22,625 21,000

$ 1,809,850 $ 2,441,007 $ 2,403,759
$ - $ 49,397 $ 148,734
186,657 473,747 458,335

64,910 64,910 110,563

251,567 588,054 717,632

674,517 674,517 577,499

935,295 1,229,965 1,165,036

(51,529) (51,529) (56,408)
1,558,283 1,852,953 1,686,127

$ 1,809,850 $ 2,441,007 $ 2,403,759
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Non-Budgeted Special Revenue Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006 and 2005
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
REVENUES AND OTHER FINANCING SOURCES
Revenues:
$ - $ 1,229 $ -
. - - 330,825
Federal grants and reimbUISEMENTS..........c.c.ceueuiieieieirinirnieee e 2,045,961 - 433,578
Tobacco SEttIEMENt FEVENUE...........cueiiiciciriricie e - - -
Departmental.................... . - 4,726,569 524,528
Miscellaneous 126 12,047 8,083
TOLAl FEVENUES. .....vevveeeetecte ettt ettt et sttt ettt eebe et et e sbe e st eaesreersenbe e 2,046,087 4,739,845 1,297,014

Other financing sources:
Operating tranSTErS IN.........oeiiireeice e 744 68,074 80,004
Health care security trust transfer .

Uncompensated care pool transfer . - - 171,900
OBNEE SOUICES ...ttt bbbt - - -
Total other fiNANCING SOUICES.........cvovriiiiiicicieiieie et 744 68,074 251,904
Total revenues and other financing SOUICES. .........c.c.cururrrrnieirinireceiecieieree e 2,046,831 4,807,919 1,548,918
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTANY .t 795 - -
INSPECLOr GENETAL.......civiviiiitiiciet e - - 589
Secretary of the CoOmmMONWEAILH............ccceuiiiiic e, 425 - -
Treasurer and Receiver-General. 1,396 3,705,280 15
Attorney General...... . 9,234 - -
DISLIICE ATIOINEY ...ttt bbb 2,010 - -
Sheriff's DEPArMENTS. ........c.cuiviuiiiiitiieirs e 3,420 - -
Disabled Persons Protection Commission... . - - -
Board of Library Commissioners.......... . 2,912 - -
Comptroller........ccooovvvieennnn, - - -
Administration and finance. 8,003 - 47
Environmental affairs..................... 33,369 - -
Housing and community development. 415,342 - -
Early education and care................ 11,150 - -
Health and human services 383,643 - 1,394,332
Transportation and CONSIIUCTION. ..........ceeiririeiiieteee s 10,617 - -
Education...........cceeveeerieennnne . 818,262 - -
Higher education . 8,860 - -
Public safety and homeland SECUFILY...........cuiuerririninsinneee e 97,316 - -
ECONOMIC dEVEIOPMENT......c.oiiiiiiiiiiieicie s 149,225 - 18,490
Direct local aid . - - -
MEAICAI. ...t - - -
Debt service:
Principal retirement...... . - - -
Interest and fiscal charges... - - -
Total expenditures............ 1,955,979 3,705,280 1,413,473
Other financing uses:
Fringe benefit COSt aSSESSMENLT........c.ccuriiiiieiririiee e 42,708 3,234 506
Lottery operating reimbUrSEMENLS...........ovviimiieiririeicisisr s - 89,730 -
Lottery distributions.............cc.cc..... - 941,601 -
Federal reimbursement transfer out... . - - -
Tobacco settlement tranSTer..........covvviecic - - -
Health care quality improvement transfer...........c.cooeriiinrnnccs - - -
Municipal medicaid transfer . - - -
Operating tranSFErS OUL...........cvoiiiiiiiiiieieieieess b 44,965 68,074 46,136
Total other fINANCING USES......c.cviiiiiiiiiieiciice s 87,673 1,102,639 46,642
Total expenditures and other financing uses... 2,043,652 4,807,919 1,460,115
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses 3,179 - 88,803
Fund balances at beginning Of Year...........cococvoiriieiiiiiiee e 201 - 202,487
Fund balances (deficit) at end of Year...........cccocvirninniercee s $ 3,380 $ - $ 291,290
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Totals
(Memorandum only)

Other 2006 2005
$ 1,306,020 1,307,249 $ 1,204,447
315,922 646,747 662,491
632,239 3,111,778 3,305,415
236,305 236,305 257,417
84,699 5,335,796 5,686,903
82,945 103,201 71,206
2,658,130 10,741,076 11,187,879
189,166 337,988 410,066
289,050 289,050 289,050
- 171,900 309,100
- - 43,918
478,216 798,938 1,052,134
3,136,346 11,540,014 12,240,013
2,786 3,581 4,019
- 589 1,049
5,665 6,090 6,608
1,336,055 5,042,746 5,067,052
370 9,604 9,439
152 2,162 2,792
175 3,595 3,062
- - 6
- 2,912 2,906
2,288 2,288 2,415
92,433 100,483 87,361
17,151 50,520 46,870
- 415,342 383,025
136 11,286 -
82,775 1,860,750 2,473,110
32,598 43,215 51,194
- 818,262 830,660
490 9,350 10,477
1,337 98,653 97,797
10,090 177,805 172,094
12,911 12,911 9,850
292,166 292,166 291,623
119,415 119,415 2,139
130,171 130,171 115,880
2,139,164 9,213,896 9,671,428
8,671 55,119 52,518
- 89,730 86,614
- 941,601 927,791
327,459 327,459 331,436
236,305 236,305 257,417
289,050 289,050 289,050
- - 160,000
60,853 220,028 369,943
922,338 2,159,292 2,474,769
3,061,502 11,373,188 12,146,197
74,844 166,826 93,816
1,483,439 1,686,127 1,592,311
$ 1,558,283 1,852,953 $ 1,686,127
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Federal Grants Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENL...........cccooviveiericiiieieneeee e $ 288,281 $ 381,467
TOtAl ASSEES...cviciicet et e e e e e $ 288,281 $ 381,467
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............ccocceevveenanen, $ 49,397 $ 148,734
ACCOUNES PAYADIE. ..o 235,504 232,532
Total lHabilIties. ..o s 284,901 381,266
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUIPOSE........cccevereiieieiiniie e 3,380 201
Total fund balance (defiCit)........cccovrivvivrieiircrc e, 3,380 201
Total liabilities and fund balance...........ccccceeveiiiieiieiiie e $ 288,281 $ 381,467
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Federal Grants Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursEmMEeNts.........ccccoveevreevseresereeeseneseeneens $ 2,045,961 $ 1,996,375
MISCEIIANEOUS. ...t 126 88
TOtAl FEVENUES. .....eiiiieiiet e e 2,046,087 1,996,463

Other financing sources:
Operating tranSTers iN.........cccoveveieireiesierse e s 744 864
Total other finanCing SOUICES.........ccveveieviieieeeeceee e 744 864
Total revenues and other financing SOUICES..........cc.coevvervrerieerienenn. 2,046,831 1,997,327

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICTANY .. 795 1,207
Secretary of the Commonwealth.............cccooevveiricicicicecee, 425 707
Treasurer and Receiver-General............cccoiirrineiineinenneseesee 1,396 1,170
ALLOINEY GENETAL........ccviiiiieiiiiesieee et 9,234 9,104
(D1 (o A 1 (0] 01V 2,010 2,631
Sheriff's DepPartMeNnts.........ccovvieiieieresese e 3,420 2,866
Disabled Persons Protection COmMmMISSION.........cccoeivreriiensereeenen. - 6
Board of Library COMMISSIONENS.........ccveveieeeieieieeseeeeeeeseennns 2,912 2,906
Administration and finanCe...........ccccoeveiciiiiniir e 8,003 9,805
Environmental affairs...........ccoooeieiiiiniie e 33,369 30,922
Housing and community development..........c..ccocvvvviinnininsnsennnnns 415,342 383,025
Early education and Care...........ccocvevveveieieieeneicese s 11,150 -
Health and human SErvViCes..........ccoiiriireiiieisesee e 383,643 380,991
Transportation and CONStIUCLION. ...........cccvviiiiviieiieie e, 10,617 17,714
EQUCALION. ¢ttt 818,262 830,660
Higher edUCALION..........ccocveiiieiceee e 8,860 8,848
Public safety and homeland Security...........ccccevvevvevinienieeiesiesieeenenn, 97,316 97,625
EConomic development.........c.coveieieieieieieieeeeeeee e 149,225 143,591
Total eXPENAITUIES.....c.veveieerieiseee e 1,955,979 1,923,778

Other financing uses:
Fringe benefit COSt aSSESSMEN..........covvvirvririeeree e 42,708 40,296
Operating transters OUL.........coeovveiirerinieise e 44,965 44,400
Total other finaNCING USES........c.ccveveiiiiiiicicece e 87,673 84,696
Total expenditures and other financing USES..........ccceevvveevreinrierennen, 2,043,652 2,008,474
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses............c..c....... 3,179 (11,147)

Fund balance (deficit) at beginning of year.........cc.ccccoceivvervvceriinnns 201 11,348
Fund balance (deficit) at end Of Year........ccccevcvveeveeienie e $ 3,380 $ 201
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State Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS..........ocveeiiiie e $ 31,160 $ 22,608
Receivables, net of allowance for uncollectibles:
Other FECEIVADIES. ......veieceii et 1,862 1,391
TOLAl ASSEES.....viieeeei ettt sttt s $ 33,022 $ 23,999
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiciciis e $ 33,022 $ 23,999
Total HabIITIES. ...veiiveie e, 33,022 23,999
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccvvvrerererieiee e - -
Total fund balance (defiCit)........ccocoriieiriiiiie e - -
Total liabilities and fund balance.............ccoocvivieiicie e $ 33,022 $ 23,999
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State Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. vttt 1,229 $ 1,392
Departmental............ocooiiiiiii e 4,557,107 4,501,663
MISCEIANEOUS. .......ovieiiireiics e 11,477 5,783
TOLAl FEVENUES. ..o 4,569,813 4,508,838
Other financing sources:
Operating tranSfers iN.........c.cooii s - -
Total other fiNaNCING SOUICES........ccceiireieiiiieire e - -
Total revenues and other financing SOUrCES..........ccoeveierierenenieene, 4,569,813 4,508,838
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General...........ccocooeiiiiineiiinecc e 3,553,930 3,516,163
Total XPENAITUIES. .....coviiviiieieieeetee e s 3,553,930 3,516,163
Other financing uses:
Fringe benefit coSt aSSESSMENL.........ccccevvirveieirie e 3,234 3,232
Lottery operating reimbursements ...........ccocverereienieneneneseieeeeeeae 81,588 79,267
Lottery distribULIONS...........cooeiieieice e 862,987 849,177
Operating tranSfers QUL............ccooiieieieieese e 68,074 60,999
Total other fiNANCING USES.......cocoviririiiere e 1,015,883 992,675
Total expenditures and other finanCing USES.........ccccoeverenirerienennnnn, 4,569,813 4,508,838
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........ccccccvevnine - -
Fund balance (deficit) at beginning of year............ccoccoevivveieieinnnnns - -
Fund balance (deficit) at end of year...........ccocveeveveveinin s - $ -
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Arts Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENTS. .........ccocovireiiierieresee e $ 3,611 $ 1,826
Receivables, net of allowance for uncollectibles:
Other receiVabIES..........ccviiececc e 1,800 3,011
TOtAl ASSELS....cuevieecieieeiete ettt $ 5,411 $ 4,837
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cviivciiiieieecte e $ 5,411 $ 4,837
Total HabilitieS.......coeiieiiee e 5,411 4,837
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.ccvvivrerereriericeee s - -
Total fund balance (defiCit)........ccocevvreiriririesee s - -
Total liabilities and fund balance............cccovevrvvrreiciinissee e, $ 5,411 $ 4,837
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Arts Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviiieieceee e s
MISCEIANEOUS. ...

TOtAl FEVENUES......oeiceeiei ettt ettt sttt e s sra e s

Other financing sources:

Operating tranSTers iN.........cccvcovviviievenees e
Total other finaNCING SOUICES.......ccccvvvreriereeeee e

Total revenues and other financing SOUrCES........cc.cvvveivvivviesenieenn

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and ReceiVer-General..........cocvvveveviiiie i

Total EXPENAITUIES....c.vcveiveieieeeeee st

Other financing uses:

Lottery operating reimbursements ...........ccoccverereienienieneneseienenneas
Lottery distribULIONS...........cooerieieire e

Total other fiNANCING USES.......cccvvvriereieeer e e

Total expenditures and other finanNCing USES........ccccevvervevrvrieriereennan,

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........c.cc.cccceeveee

Fund balance (deficit) at beginning of year............ccccooveiiiiinnne

Fund balance (deficit) at end of year...........ccoooeeviniieiiiiie

2006 2005
169,462 $ 197,159
570 697
170,032 197,856
68,074 60,999
68,074 60,999
238,106 258,855
151,350 172,894
151,350 172,894
8,142 7,347
78,614 78,614
86,756 85,961
238,106 258,855
- $ -
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Medical Assistance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........ccccooeveiiciene e $ 70,000 $ -
TOLAl ASSELS...evveverrrrereeeereenirirr st se et es $ 70,000 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ooveivcieieictctcee ettt $ - $ -
Total lHabilIties. ..o, - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........cocereieerieierere e 70,000 -
Total fund balance (defiCit)..........cccoovvivvirirciiie e, 70,000 -
Total liabilities and fund balance...........cccccooeiieiviiiicicccce e, $ 70,000 $ -
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Medical Assistance Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e
TOtAl FEVENUES......oiiceeiei ettt ettt e s st etae s s bae e

Other financing sources:

Operating tranSTers iN.........cccvoovvieieveneces e
Total other fiNaNCING SOUICES........c.ceiiiirieiiieire e

Total revenues and other financing SOUrCES..........ccoeveveniereseneene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SEIVICES..........ccociiiiiiee e

Total EXPENAITUIES......coviiviiieieieeeetes e s

Other financing uses:

Operating tranSfers OUL...........ccoiviererierieiese e
Total other fiNANCING USES.......cccvvvivereeee e e

Total expenditures and other finanNCing USES.........cccevvervevrvrinrieriennan,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USes.........c.cccccoeueee.
Fund balance (deficit) at beginning of year............ccccocviniiiinncne

Fund balance (deficit) at end of year............ccocveviniiiiniiciie e
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2006 2005
70,000 -
70,000 -
70,000 -
70,000 -
70,000 $ -
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Uncompensated Care Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........ccccooeveiiciene e $ 170,180 $ 175,826
L0 T £ $ 170,180 $ 175,826
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......c.ciiiiciciii e $ 12,695 $ 10,979
Total lHabilIties. ..o, 12,695 10,979
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUIPOSE.......ccoerrieerieieree e 157,485 164,847
Total fund balance (defiCit)........c.cccoevvivviiiiciie e 157,485 164,847
Total liabilities and fund balance............ccccoeiiiiiiici e, $ 170,180 $ 175,826
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Uncompensated Care Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENLS. ...ttt $ 330,825 $ 350,141
Federal grants and reimbursements..........ccoceooeveieieneisinieniee e cene 433,578 673,167
DepartMental.........cccoviiiiieir e e 476,936 862,412
MISCEIIANEOUS. ...t 7,754 3,830
TOLAl FEVENUES. ....cceeeeee ettt e et 1,249,093 1,889,550
Other financing sources:
Operating transfers ... e, 10,004 230,637
Uncompensated care pool transfer...........cccooviincneininenece e 171,900 309,100
Total other fiNaNCING SOUICES........cccoiiriieiiieie e e 181,904 539,737
Total revenues and other financing SOUrCES...........cooeveierieniencenne e, 1,430,997 2,429,287
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECLOr GENEIAL.. .o ittt e e e e e e 589 1,049
Health and human SErVICES.........c.covviiirniererr s 1,394,332 2,034,852
Total EXPENAITUIES. ...c.ecvriviiesieeeeee e e vee e e e e 1,394,921 2,035,901
Other financing uses:
Fringe benefit coSt aSSESSMENL..........ccevireiiirirere e 43 65
Municipal medicaid transfer..........cccovivieiiinieneiee - 160,000
Operating tranSfers QUL............cooe oot e e e 43,395 181,838
Total other fiNaNCING USES.......... vt veniiiiiie e 43,438 341,903
Total expenditures and other finanCing USES.........c.ccoevevenirerieieennn, 1,438,359 2,377,804
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccvevveee. (7,362) 51,483
Fund balance (deficit) at beginning of year............cccccoevvnereieinnnnns 164,847 113,364
Fund balance (deficit) at end of year...........cccoceevvevevcinicisscce $ 157,485 $ 164,847
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Medical Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS..........ocvveeiiiie e $ 64,263 $ 37,951
TOLAL ASSEES.....veieeeeeeseeeee st eee et ee e ee st e sttt et e st e e see s e e sresaeeseeans $ 64,263 $ 37,951
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiiciiiieieice e $ 458 $ 311
Total HabIltIeS.....ecveiiiciice e 458 311
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........corovrerereiiieiee e 63,805 37,640
Total fund balance (defiCit)........ccccvvvvivrcreinirrese e 63,805 37,640
Total liabilities and fund balanCe...........cccoveeveveiie e $ 64,263 $ 37,951
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Medical Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTal........cccceiieiiieiiiee e $ 47,592 $ 44,596
MISCEIIANEOUS. ...t 329 195
TOLAl FEVENUES. ...ttt et 47,921 44,791
Other financing sources:
Operating tranSTers iN.........cccvcovviiereiecce e - -
Total other finaNCING SOUICES.......cccovvvreriereeeeese e - -
Total revenues and other financing SOUrCES........ccocovevveiveivvivsenieenn 47,921 44,791
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General............coveveinnnsinsenseses 15 185
Administration and fiNANCe. ..o 47 106
Economic development...........covovvvieieieiecr e, 18,490 18,021
Total EXPENAITUIES. ...c.eeveivere et 18,552 18,312
Other financing uses:
Fringe benefit coSt aSSESSMENL..........ccoiviieiriierere e 463 392
Operating tranSfers OUL...........ccoiviererieicienie e 2,741 2,551
Total other fiNANCING USES.......cccvviiveieieeer e 3,204 2,943
Total expenditures and other finanNCing USES.........cccevverveivnvrnreriennnn, 21,756 21,255
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES..........ccccceeeee. 26,165 23,536
Fund balance (deficit) at beginning of year............ccccooviniiiinncne 37,640 14,104
Fund balance (deficit) at end of year............ccocvviniiiiniiciie e $ 63,805 $ 37,640
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Department of Telecommunication and Energy Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENTtS...........ccccoveiiieieveeie e $ 775 $ 593
TOLAl ASSELS......cveveiiietereee ettt st et se ettt ere ettt es e enarene $ 775 $ 593
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cviiiiiiiiiei e $ 451 $ 255
Total Habilities.......coeiiiiice i 451 255
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......cccvvvrereriereie e 324 338
Total fund balance (defiCit).........ccoceviriirieriiiiiii e, 324 338
Total liabilities and fund balance............ccccovrvvvenieiinnccce e, $ 775 $ 593

Commonwealth of Massachusetts 142 Statutory Basis Financial Report



Department of Telecommunication and Energy Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENES......veeereeeseeeeeere ettt e ere e e neseenes $ 3,170 $ 3,184
Departmental............oooiiiiiii 170 161
TOLAl FEVENUES. ...ttt 3,340 3,345
Other financing sources:
Operating tranSfers iN.........c.coiiie i - -
Total other finaNCING SOUICES.......cccovvvreriereeeei e - -
Total revenues and other financing SOUrCeS........cc.cvevveivvivvivsenieine 3,340 3,345
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Economic development...........covovveieieieieci e, 2,781 2,663
Total EXPENAITUIES. ...c.ecviivee e 2,781 2,663
Other financing uses:
Fringe benefit coSt aSSESSMENT..........cceviieiiere e 374 415
Operating tranSfers OUL............coovvererieieiesie e 199 208
Total other fiNANCING USES........ccvviriereiee e 573 623
Total expenditures and other finanNCinNg USES........cccevvervevrvrinriereennan, 3,354 3,286
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........c.cccccoeeee. 14) 59
Fund balance (deficit) at beginning of year............ccccocviniiiinnene 338 279
Fund balance (deficit) at end of year............ccocveviniiiiniiciie e $ 324 $ 338
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Liability Management and Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 2,641 $ 2,385
L0 Tt £ $ 2,641 $ 2,385
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cuiviieririritciee bbb $ 437 $ 219
Total labiltIes. .......covieic e 437 219
Fund balance:
Unreserved fund balance (deficit):
Designated for specific pUrPOSE.........ccevreieierciene e 2,204 2,166
Total fund balance (defiCit)........cccccvvvvivrcreininre e 2,204 2,166
Total liabilities and fund balance............cccooeviiieiiici e, 3 2,641 $ 2,385
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Liability Management and Reduction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL.....ciiiiieirieier et $ 2,376 $ 2,440
MISCEIIANEOUS. ... 44 22
TOLAl FEVENUES. ...ttt e 2,420 2,462
Other financing sources:
Operating tranSTers iN.........ccccovviviiererecce e - -
Total other finaNCING SOUICES.......c.ccvvivrerereeeee s - -
Total revenues and other financing SOUrCeS........ccocovevveiveivvivseneenn 2,420 2,462
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ALOrNEY GENEIAL.....cviviiiie e 69 58
COMPLIOIIET.....ee e e 2,288 2,415
Total XPENAITUIES. .....cviiviie it e 2,357 2,473
Other financing uses:
Fringe benefit coSt aSSESSMENT.........cccevvirieieeie e 18 17
Operating tranSfers QUL............ccooiieieieieese s 7 6
Total other fiNANCING USES.......cccvviriireieieer e 25 23
Total expenditures and other finanNCinNg USES........cccevvervevrvrierereennan, 2,382 2,496
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS...........cccccoeeee. 38 (34)
Fund balance (deficit) at beginning of year............ccccocveniiiincncne 2,166 2,200
Fund balance (deficit) at end of year............ccocvoviniiiiniiiie e $ 2,204 $ 2,166
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Debt Defeasance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ - $ -
TOTAL BSSELS. v eveee et eeee e et et et et et ettt e e et et et et e et ete et eree e eeeranens $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiiiciciic e e $ - $ -
Total HabIITIES. ...ccciveeeeie e - -
Fund balance:
Reserved fund balance:
Reserved for capital projects.........cccevevvivrieninereiesn e, - -
Total fund balance (defiCit).........cccevvviviiriieiiii e - -
Total liabilities and fund balance..........c.covveveviviicicce e $ - $ -
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Debt Defeasance Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIANEOUS. .....oovviitiectiice ettt

TOtAl FEVENUES......ooeieiei ettt e st sae e s sbaeeeans

Other financing sources:

Operating tranSTers iN........cccccvvivieverceese e
Total other finanNCiNg SOUICES.........covviiiiiieieeenere e

Total revenues and other financing SOUrCeS...........ccocvvvveniiciencnnns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Treasurer and Receiver - General..........ccoocoveiivieecic i

Total EXPENAITUIES. ...c.veveereereeie e

Other financing uses:

Operating tranSfers QUL............ccoiieiireieese e
Total other fiNaNCING USES.......cooiuiieiriiireere e

Total expenditures and other finanCing USES.........cccovvrverereneieenne.

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses..........c..cc........
Fund balance (deficit) at beginning of year............ccocoeeveivvcviiennenns
Fund balance (deficit) at end of year.........c..ccocveevevereininscesere e,

Commonwealth of Massachusetts 147

2006

2005
- $ -
- 7,465
- 7,465
- 7,465
- (7,465)
- 7,465
- $ -
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Health Care Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 3,105 $ -
N2 £ 1T ] £ 515,758 507,833
Receivables, net of allowance for uncollectibles:
Other reCeIVADIES........cceeiiviiceece e, 23,216 17,938
TOLAl ASSELS.....eeeieveieitiie ettt sbe e st e e s bae s $ 542,079 $ 525,771
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............cccccceevrvenennen. $ - $ 2,506
ACCOUNLS PAYADIE.......iiiiie e 70,337 79,675
Total [HaDIlItIES.....eiiveieeeeie e 70,337 82,181
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........covvvrerereieieiee e 471,742 443,590
Total fund balance (defiCit)........ccccvvereriiiiniir e 471,742 443,590
Total liabilities and fund balance.............cccocvivieiiciecc e $ 542,079 $ 525,771
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Health Care Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENES......veeereeeseeeeeere ettt e ere e e neseenes $ 150,319 $ 147,021
Federal grants reimbursements. ..o 144,767 144,372
DepartMental.........cccoviviiieieicce e 218 158
Tobacco settlement reVENUE. .........ccccovereieireesee e 236,305 257,417
MiSCEllANEOUS INCOME......cviviirieiiee e 53,576 21,520
TOLAl FEVENUES. ...ttt e 585,185 570,488
Other financing sources:
OLNEE SOUICES......veviviiiieiirieierieit ettt - 43,918
Total other fiNaNCING SOUICES........ccceiiierieiiieire e - 43,918
Total revenues and other financing SOUrCES..........ccoevenercneneene. 585,185 614,406
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE ..o 7 6
Health and human SErVICES ........ccooierireiriirei e 376 330
Total EXPENAITUIES. ...c.ecveiveeieeeee e 383 336
Other financing uses:
Fringe benefit coSt aSSESSMENL..........cccorviieirire e 34 29
Tobacco settlement transfer..........cooovvverienieineie e 236,305 257,417
Health care quality improvement transfer............cccocooiinincicincn, 289,050 289,050
Operating tranSfers OUL............coivvererieieeiesie e 31,261 43,949
Total other fiNANCING USES.......cccviirereieesr e 556,650 590,445
Total expenditures and other finanNCing USES........cccevverveevnvrerereennan, 557,033 590,781
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccccoeeee. 28,152 23,625
Fund balance (deficit) at beginning of year............ccccoevvivreieieinnnnns 443,590 419,965
Fund balance (deficit) at end of year...........ccocveveiiiiiniiie e $ 471,742 $ 443,590
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 1,052 $ 1,449
TOLAL ASSEES.....viieeeeee st st eee et ee e et e st et e st s e e et e st e s steseesreseeereans $ 1,052 $ 1,449
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciivciiieie e $ - $ 185
Total HabIltieS.....ccoveiviciici e - 185
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. .........covererereiiiicise e 1,052 1,264
Total fund balance (defiCit)........cccccvvvvivrireinieieree e 1,052 1,264
Total liabilities and fund balance.............ccoocvivieiicii e $ 1,052 $ 1,449
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 332 $ 497
TOLAl FEVENUES. ..o 332 497
Other financing sources:
Operating tranSfers iN.........c.cooieie e - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 332 497
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICES..........ccoviiiericcine e 544 699
Total XPENAITUIES. .....cviiviiie e 544 699
Other financing uses:
Operating tranSfers OUL...........ccoivviererieieiesie e - -
Total other fiNANCING USES.......cccvvvivereieeer s - -
Total expenditures and other finanNCing USES........ccccevvervevrivrereeriennnn, 544 699
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES..........cccccoeee.e. (212) (202)
Fund balance (deficit) at beginning of year............ccccoovviiiiinncne 1,264 1,466
Fund balance (deficit) at end of year............ccocveviniiiiniiie e $ 1,052 $ 1,264
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MBTA State and Local Contribution Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 65,514 $ 63,785
TOtAl ASSELS....cueivieecicieeiete ettt $ 65,514 $ 63,785
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciivciiieieiecte e $ 65,514 $ 63,785
Total HabiltieS.......coeiieiice e 65,514 63,785
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........covvvrererericreee e - -
Total fund balance (defiCit)........c.cccvevvivrereiniriese e - -
Total liabilities and fund balance............cccovevrvrrreivienissee e, $ 65,514 $ 63,785
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MBTA State and Local Contribution Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LIS $ 712,586 $ 704,809
AASSESSIMENES. ...ttt ettt e et b e ae e e 136,027 137,732
TOtAl FEVENUES. ....c.eiiviiteee e 848,613 842,541
Other financing sources:
Operating tranSfers iN.........cocooieie s - -
Total other finaNCING SOUICES.......cccovvvreriereeeei e - -
Total revenues and other financing SOUrCES..........ccoevenenenenieene. 848,613 842,541
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General...........ccocooiiiiiiniieincc e 848,613 842,541
Total EXPENAITUIES. .....eieieeieieecec e 848,613 842,541
Other financing uses:
Operating tranSfers QUL............ccooiieieirirene e s - -
Total other fiNANCING USES........ccoviiiriiiire e - -
Total expenditures and other finanCing USES...........ccoevvriniieiienennnn, 848,613 842,541
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............cceeveee.e. - -
Fund balance (deficit) at beginning of year............cc.ccoevvreieiinnnnns - -
Fund balance (deficit) at end of year.........c..ccocvveevvveveinie s $ - $ -
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Catastrophic lllness in Children Relief Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 4,296 $ 3,108
TOAl ASSELS....cuevieeiieieciete ettt $ 4,296 $ 3,108
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiiciiieie e $ 135 $ 258
Total Habilities.......coeiieiece e 135 258
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.........ccvvvvrerererieriee e 4,161 2,850
Total fund balance (defiCit).........c.cvvereriiiiniiire e, 4,161 2,850
Total liabilities and fund balance............cccovevrvrirreicienissee e, $ 4,296 $ 3,108
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Catastrophic Iliness in Children Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIANEOUS......covvi ittt

TOtAl FEVENUES......ooiceeieictiie ettt st

Other financing sources:

Operating tranSfers iN........ccccoovvievereireis e
Total other finaNCING SOUICES.........covevevrivre s

Total revenues and other financing sources...........ccccvevverereennn,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Health and human SErVICES........covvvivveecie i

Total XPENITUIES. ......ceieiieiiie e e

Other financing uses:

Fringe benefit cost asseSSMENt.........cccvvvverererieece e
Operating transfers QUL............ccoeieriiiinere e

Total other fiNanNCING USES.......cooriiriiiiiiie e

Total expenditures and other financing USES...........ccocvvvrereenienns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year.........c..cccceevvevvrnnnnn,
Fund balance (deficit) at end of year.........ccccooveevvivvivcrciciiiieenn,
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2006

2,664
2,664
2,800

1,487
1,487

1,489

1,311
2,850
4,161

2005

s 10
120

2,486
2,486
2,606

1,243
1,243

1,243

1,363
1,487
$ 2,850
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MBTA Infrastructure Renovation Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 40,000 $ 11,400
L0 Tt £ $ 40,000 $ 11,400
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......c.ciiiicicii e $ 5,297 $ 3,836
Total labilties. ..o 5,297 3,836
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........cocrvvrerereiiieiee e 34,703 7,564
Total fund balance (defiCit)........ccccvvvrivrcreinieiese e 34,703 7,564
Total liabilities and fund balance............ccccoeevieiiiiiiicicc e 3 40,000 $ 11,400
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MBTA Infrastructure Renovation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. .......ceveriirieieirierirese et $ - $ 474
TOLAl FEVENUES. ...ttt - 474
Other financing sources:
Operating tranSTers iN.........ccoiiie e 40,000 -
Total other fiNaNCING SOUICES........c.ceiiiirieriiieire e 40,000 -
Total revenues and other financing SOUrCES.........c.cooeeerieresenienne. 40,000 474
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General...........ccocooeiiiieneicineccc e 12,861 22,477
Total EXPENAITUIES......coviiviiieieieeeetes e s 12,861 22,477
Other financing uses:
Operating tranSfers OUL...........ccoiviererieeeiesie e - -
Total other fiNANCING USES.......cccvvvivereieeer s - -
Total expenditures and other finanNCing USES........ccccevvervevrivrereeriennnn, 12,861 22,477
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........ccccceeeee. 27,139 (22,003)
Fund balance (deficit) at beginning of year............ccccocviniiiinncne 7,564 29,567
Fund balance (deficit) at end of year...........ccocviviniiiiniiiie e $ 34,703 $ 7,564
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Community Preservation Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 119,639 $ 126,473
L0 Tt £ $ 119,639 $ 126,473
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ooviviieieicreeee ettt $ - $ -
Total labilties. ..o - -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cooovrerereiiiecec e 119,639 126,473
Total fund balance (defiCit)........c.cccvvvriircreinie i 119,639 126,473
Total liabilities and fund balance............cccovovrvrrreivinnissee e, $ 119,639 $ 126,473
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Community Preservation Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI T OO STPPPPPRRPN $ 36,088 $ 37,406
MISCEIIANEOUS. ...ttt 3,890 1,820
TOLAl FEVENUES. ..o 39,978 39,226
Other financing sources:
Operating tranSfers iN.........c.coieieiiii s - -
Total other finaNCING SOUICES........c.ceiiriiieiiieire e - -
Total revenues and other financing SOUrCES..........ccoevenienenenieene. 39,978 39,226
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNaNCe. ..o 46,692 30,822
Total EXPENAITUIES. .....eieieeeeeee e e 46,692 30,822
Other financing uses:
Fringe benefit cost aSSESSMENt .........ccoiiiieiriiereree e 89 -
Operating tranSfers OUL............coivvererieieiesie e 31 -
Total other fiNANCING USES........ccoviriiiiiere e 120 -
Total expenditures and other financing USES.........c.ccoeverenereiieiennnn, 46,812 30,822
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........c.cccvevveeene. (6,834) 8,404
Fund balance (deficit) at beginning of year............ccccoevvvereiiinnnnns 126,473 118,069
Fund balance (deficit) at end of year...........cccoceevvevevciiccsscce, $ 119,639 $ 126,473
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Health Insurance Portability and Accountability Act Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 8,826 $ 15,023
Receivables, net of allowance for uncollectibles:
Due from federal QOVErNMENL...........ccooeiiiiiiiie e 1,737 2,541
TOLAl ASSEES.....viieeeei ittt st $ 10,563 $ 17,564
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......c.ciiiicicii e e $ 2,218 $ 1,657
Total [HaDilItIES.....eiiviiee e 2,218 1,657
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cocrvvrerereiiiecee e 8,345 15,907
Total fund balance (defiCit)........cccccvvvvivrcreininre e 8,345 15,907
Total liabilities and fund BalanCe..........ccovveeiviiieieececeee e, $ 10,563 $ 17,564
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Health Insurance Portability and Accountability Act Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements..........ccoccevvieieieiencieseeseeeieenns $ 13,377 $ 21,567
TOLAl FEVENUES. ..o 13,377 21,567
Other financing sources:
Operating tranSfers iN.........cocoiiiiiiic s - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 13,377 21,567
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICES..........ccoeieieriiieine e 18,537 17,305
Total EXPENAITUIES......coviiviiieieieeeetes e s 18,537 17,305
Other financing uses:
Fringe benefit coSt aSSESSMENT.........cccevvirieieire e 590 556
Operating tranSfers QUL............ccooiie e 1,812 731
Total other fiNANCING USES........ccvvvrerieieeer e 2,402 1,287
Total expenditures and other finanNCing USES.........cccevvervevrvrnreriennan, 20,939 18,592
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccccoeeee. (7,562) 2,975
Fund balance (deficit) at beginning of year............ccccooviniiiinnncne 15,907 12,932
Fund balance (deficit) at end of year............ccocveveniiiiniiie e $ 8,345 $ 15,907
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State Racing Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 402 $ 927
L0 Tt £ 402 $ 927
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE......c.cuiviierirircicicie e $ 99 $ 233
Total labilties. .......coiieie e 99 233
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........covovrerereiiieiec e 303 694
Total fund balance (defiCit)........ccccvvvvivrereinieies e 303 694
Total liabilities and fund balance...........ccccoeeviiiiiiiciccece e, $ 402 $ 927
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State Racing Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LIPS $ 4,181 $ 4,677
AASSESSIMENTS. ...ttt ettt ettt ae e e 740 743
DepartMental.........cccoviviiieieiceee e 711 791
MISCEIIANEOUS. ... 1,436 1,549
TOLAl FEVENUES. ...ttt 7,068 7,760
Other financing sources:
Operating tranSTers iN.........ccccovvieievercece e - -
Total other finaNCING SOUICES.........ccvvvrerereeeee s - -
Total revenues and other financing SOUrCES........ccocovevveiveivvvsenieenn 7,068 7,760
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccococooieiieiininciee e, 183 107
Health and human SErVICES..........ccovirierieeire e 228 162
Economic development...........covcivveiereieiece e, 3,016 3,327
Total EXPENAITUIES. ...c.ecveiveeieeeee e 3,427 3,596
Other financing uses:
Fringe benefit coSt aSSESSMENT..........ccoivirririrereree e - 28
Operating tranSfers OUL............coovievereieiesie e 4,032 4,368
Total other fiNANCING USES........ccvvvrieieieeer e 4,032 4,396
Total expenditures and other finanNCing USES.........cccevvervevrvriererienenn, 7,459 7,992
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........c.ccccoeeee. (391) (232)
Fund balance (deficit) at beginning of year............ccccooveniiiinnnne 694 926
Fund balance (deficit) at end of year...........ccocveviniiiiniiie e $ 303 $ 694
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Division of Professional Licensure Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 2,015 $ 1,770
L0 Tt £ $ 2,015 $ 1,770
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cuiviieiiriritcice et $ 441 $ 254
Total labiltIes. .......coiieic e 441 254
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cooovrerereiiiecee e 1,574 1,516
Total fund balance (defiCit)........cccccvvvvivrcreininre e 1,574 1,516
Total liabilities and fund balance..........c.cccceoevieiiiiiiicicce e, $ 2,015 $ 1,770
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Division of Professional Licensure Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 5,583 $ 4,365
TOLAl FEVENUES. ....cvieiie ettt 5,583 4,365
Other financing sources:
Operating tranSTers iN.........ccccovvivievence e - -
Total other fiNaNCING SOUICES........ccceiiierieiiieire e - -
Total revenues and other financing SOUrCES........ccocovvvveiveivvivsenierinn, 5,583 4,365
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Economic development...........covcvvvieneieieee e, 3,536 3,597
Total EXPENAITUIES. ...c.vcveiveie et 3,536 3,597
Other financing uses:
Fringe benefit cost aSSESSMENT..........cccoviieirireiee e 398 443
Operating tranSfers OUL............ccoiviereriereiesie e 1,591 77
Total other fiNANCING USES.......cccvvirvereieeen e 1,989 520
Total expenditures and other finanNCing USES.........cccevvervevnvrerieriennan, 5,525 4,117
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........c.cccceoeeee. 58 248
Fund balance (deficit) at beginning of year...........ccccocviniiiinnncne 1,516 1,268
Fund balance (deficit) at end of year...........ccocvviniiiiniiiiiee $ 1,574 $ 1,516
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Victims of Drunk Driving Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENTS..........cccvevveiieeiec et $ 1,338 $ 1,093
TOtAl ASSEES.....cuvieiiriiei sttt $ 1,338 $ 1,093
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiiciiicieieeee e $ 89 $ 64
Total HabIltIES. ..cvcveiviciice e 89 64
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........ccoovrerereicieiee e 1,249 1,029
Total fund balance (defiCit).........c.covereriieiniirre e, 1,249 1,029
Total liabilities and fund balance............ocovveevevee e $ 1,338 $ 1,093
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Victims of Drunk Driving Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......ccocciiieiiiee e $ 483 $ 504
MISCEIIANEOUS. ...t 39 8
TOLAl FEVENUES. ...cveeiviicteceeese e 522 512
Other financing sources:
Operating tranSfers iN.........c.cooiiie e s - -
Total other finaNCING SOUICES........c.ceiiriiieiiieire e - -
Total revenues and other financing SOUrCES..........ccoevenienenenieene. 522 512
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ALLOrNEY GENEIAL.....ceiiiiiie i 301 277
Total EXPENAITUIES. .....cviiviiie it 301 277
Other financing uses:
Operating tranSfers OUL...........ccoivvererieieiesie e 1 1
Total other fiNANCING USES........ccvviririeieesr e 1 1
Total expenditures and other finanNCing USES.........cccevvervevnvrereereennnn, 302 278
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........ccccoeeee. 220 234
Fund balance (deficit) at beginning of year............ccccoovvniiiincnne 1,029 795
Fund balance (deficit) at end of year............ccocviveniiiiniiciee $ 1,249 $ 1,029
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Health Care Quality Improvement Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 4,097 $ 7,937
L0 Tt £ $ 4,097 $ 7,937
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cuiviieiiriritcice et $ 367 $ 1,050
Total labiltIes. .......coiieic e 367 1,050
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cooovrerereiiiecee e 3,730 6,887
Total fund balance (defiCit)........cccccvvvvivrcreininre e 3,730 6,887
Total liabilities and fund balance............cccovevrvirreivieiissce e, $ 4,097 $ 7,937
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Health Care Quality Improvement Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMENTAL.....ceiiiireeiteecec ettt $ - $ -
TOLAl FEVENUES. ...ttt - -
Other financing sources:
Health care security trust transfer..........c.ccooeeieininiiie e 289,050 289,050
Total other fiNaNCING SOUICES........ccceiiririeiiieire s 289,050 289,050
Total revenues and other financing SOUrCES...........ccoeveerierenieneene. 289,050 289,050
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
MEAICAIT. ...ttt enas 292,166 291,623
Total EXPENAITUIES. .....ecveiveie et 292,166 291,623
Other financing uses:
Fringe benefit coSt aSSESSMENL..........ccccovvirieiiiriree e 27 37
Operating tranSfers OUL...........ccoiviererieeeiesie e 14 19
Total other fiNANCING USES........ccvviierieieeee e e 41 56
Total expenditures and other finanNCing USES........cccevvervevrvriereereenean, 292,207 291,679
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............ccvevveene. (3,157) (2,629)
Fund balance (deficit) at beginning of year............ccccoevivreieiiinnnnns 6,887 9,516
Fund balance (deficit) at end of year...........cccoceevvevevcivccisscce $ 3,730 $ 6,887
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Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS.........c.cccoveieiiciere e $ 140 $ 176
TOLAl ASSELS......cveveeeeereieretceee ettt ee ettt ettt e s $ 140 $ 176
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciivieiieie e $ 65 $ 35
Total Habilities.......coeiieiice e 65 35
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.ccvvvvrerereriereceee e 75 141
Total fund balance (defiCit).........cccvveieriiiiniiiere e 75 141
Total liabilities and fund balance............cccovevrvvirreiciinissee e, $ 140 $ 176
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Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArMENTAl.......ccoceiiieiiiei e $ 120 $ 128
MISCEIIANEOUS. ...t - 3
TOLAl FEVENUES. ...ttt e 120 131
Other financing sources:
Operating tranSTers iN.........ccccovvieiererece e s - -
Total other finaNCING SOUICES.......cccovvvreriereeeeese e - -
Total revenues and other financing SOUrCeS........ccocvvvvevveivviesenenne 120 131
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Public safety and homeland SECUFtY........ccccvvvvrerereeiicisn e, 184 66
Total EXPENAITUIES. ...c.vcveiveie et 184 66
Other financing uses:
Operating tranSfers QUL............ccoceii e 2 -
Total other fiNANCING USES........ccoviiiiiiiere e 2 -
Total expenditures and other finanCing USES.........c.ccoevvrenirerienennnnn, 186 66
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............cc.ceveee. (66) 65
Fund balance (deficit) at beginning of year............ccccoevvivreieiinnnnns 141 76
Fund balance (deficit) at end of year...........cccoceevvevevcincisicce $ 75 $ 141
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Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 2,357 $ 1,727
L0 Tt £ $ 2,357 $ 1,727
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cuivireiiririicieie e $ 638 $ 327
Total labiltIes. ..o e 638 327
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUIPOSE. ........corvrerereiicieiee e 1,719 1,400
Total fund balance (defiCit)........cccccvvvvivrcreininre e 1,719 1,400
Total liabilities and fund balance............cccccoeiieiieiiicicece e, $ 2,357 $ 1,727

Commonwealth of Massachusetts 172 Statutory Basis Financial Report



Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 6,456 $ 6,728
TOLAl FEVENUES. ..o 6,456 6,728
Other financing sources:
Operating tranSTers iN.........c.ccooiiie i - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 6,456 6,728
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTAINY ...t - 76
Secretary of the Commonwealth..............ccocovvveiiiciii e, 5,665 5,901
Total XPENAITUIES......coviiviieieieeeete et 5,665 5,977
Other financing uses:
Fringe benefit COSt aSSESSMENT.......ccovvviveeirirreeeees e 81 94
Operating tranSfers QUL............ccooiie e 391 349
Total other fiNANCING USES........ccoviriiiiiire e 472 443
Total expenditures and other finanNCing USES.........ccccoevvrenirniieneenn, 6,137 6,420
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccvcvveeee. 319 308
Fund balance (deficit) at beginning of year............cccccoevvivrereiinnnnns 1,400 1,092
Fund balance (deficit) at end of year...........cccoceevvevivcircciscce $ 1,719 $ 1,400
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County Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 3,652 $ 3,464
TOLAL ASSEES.....viieeeeee st st eee et ee e et e st et e st s e e et e st e s steseesreseeereans $ 3,652 $ 3,464
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiiciiieie e $ - $ 249
Total HabIltIES. ...vcviiveceiicie e - 249
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........ccovererereiiieise e 3,652 3,215
Total fund balance (defiCit).........c.covereriieiniirre e, 3,652 3,215
Total liabilities and fund balance.............cccocvivieiicec e $ 3,652 $ 3,464
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County Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 3,386 $ 3,622
TOLAl FEVENUES. ..o 3,386 3,622
Other financing sources:
Operating tranSTers iN.........c.ccooiiie i - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 3,386 3,622
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCe. ..o 2,949 3,210
Total EXPENAITUIES. ...c.ecviiviie e 2,949 3,210
Other financing uses:
Operating tranSfers QUL............cooiiiiririrene e - -
Total other fiNANCING USES........ccoviiiriiiire e - -
Total expenditures and other finanNCinNg USES........cccevvervevrvrnreereennan, 2,949 3,210
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.........c.cccccoeeee. 437 412
Fund balance (deficit) at beginning of year............ccccocviiiiiincnnene 3,215 2,803
Fund balance (deficit) at end of year...........ccocviviniiiiniiciie e $ 3,652 $ 3,215
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State Election Campaign Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 1,614 $ 1,247
TOLAL ASSEES.....veieeeeeiseeeee st eee et ee e e e st e st st e et e st e e s ste s e sresreereans $ 1,614 $ 1,247
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiciciic e e $ - $ -
Total HabIltIES. ..cvcveiviciice e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........ccoovrerereicieiee e 1,614 1,247
Total fund balance (defiCit).........c.covereriieiniirre e, 1,614 1,247
Total liabilities and fund balance.............cccocvivieiicec e $ 1,614 $ 1,247
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State Election Campaign Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. .......ceveriirieieirierirese et $ 367 $ 338
TOLAl FEVENUES. ...ttt et 367 338
Other financing sources:
Operating tranSTers iN.........cccvcovviviieiereee e - -
Total other finaNCING SOUICES........ccvivrerereeeee e - -
Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn, 367 338
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Office of Campaign and Political Finance..........cc.ccocevevviiinen e e, - -
Total XPENAITUIES......coviiviiee et - -
Other financing uses:
Operating tranSfers OUL...........ccoiviererierieiese e - -
Total other fiNANCING USES.......cccvvvivereeee e e - -
Total expenditures and other finanNCing USES.........cccevvervevrvrinrieriennan, - -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........c.cccccoeueee. 367 338
Fund balance (deficit) at beginning of year............ccccocviniiiinncne 1,247 909
Fund balance (deficit) at end of year............ccocveviniiiiniiciie e $ 1,614 $ 1,247
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Distressed Provider Expendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 25,909 $ 12,495
TOtAl ASSELS....cueivieecicieeiete ettt $ 25,909 $ 12,495
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciivciiicieieee e $ 25,649 $ 12,495
Total HabiltieS.......coeiieiiie e 25,649 12,495
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.covvivrerererereeeee e 260 -
Total fund balance (defiCit)........cccccvvvrivrcreinieieseee e 260 -
Total liabilities and fund balance............cccovevrvrivreivienissce e, $ 25,909 $ 12,495
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Distressed Provider Expendable Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements..........ccoovvvvvivrierereeieeinsinseesenenens $ 7,350 $ -
TOLAl FEVENUES. ....cvieiie ettt 7,350 -
Other financing sources:
Operating tranSTers iN.........ccccovvivievence e 43,355 26,150
Total other finaNCING SOUICES.......c.ccvvivrererecieese e 43,355 26,150
Total revenues and other financing SOUrCES........ccocovvveivrivvieseniennn 50,705 26,150
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICe..........coviirireiere e 50,445 27,212
Total XPENAITUIES......coviiviiee et 50,445 27,212
Other financing uses:
Operating tranSfers OUL...........ccoivierereireiesie e - -
Total other fiNANCING USES.......cccvvvivereeee e e - -
Total expenditures and other finanNCing USES........cccevvervevrvrerieriennan, 50,445 27,212
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccccoeeee. 260 (1,062)
Fund balance (deficit) at beginning of year............ccccoevivvereiinnnnns - 1,062
Fund balance (deficit) at end of year.........c..ccocvevvevereinin s $ 260 $ -
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Economic Stimulus Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 - $ -
TOtAL ASSELS....vvviviviveteeeee ettt sttt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiciciic e e $ - $ -
Total Habilties.......coeiieiice e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.........ccvivvreriererieiceee s - -
Total fund balance (defiCit)........cc.cvvereriiiiniiie e - -
Total liabilities and fund balance............cccooeviiiiiiicicccce e, $ - $ -

Commonwealth of Massachusetts 180 Statutory Basis Financial Report



Economic Stimulus Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIANEOUS. .....oovviitiectiice ettt

TOtAl FEVENUES......ooeieiei ettt e st sae e s sbaeeeans

Other financing sources:

Economic stimulus trust transfer.........ccccvvveveeviie e,
Total other finaNCING SOUICES.........coveveveiie e

Total revenues and other financing SOUrCeS...........ccocvvevviererereninannns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finanNCe...........ccceiviiveicieeiec e

Total XPENITUIES.......oeeeieeiie e

Other financing uses:

Operating tranSfers OUL.........ccocvvviereersinse e
Total other fiNANCING USES.......ccccvvvirveieiie e

Total expenditures and other finanNCiNg USES........ccovvvrereervevennenns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.............cc........
Fund balance (deficit) at beginning of year............cccccoceiniiiiinnnn.

Fund balance (deficit) at end of year............ccocvoeviiiiiiniiiie e
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2006

2005
- $ 37
- 37
- 37
- 37
- 37
- 37
- $ -
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Springfield Fiscal Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 26,422 $ 30,107
Due from CitieS and tOWNS........c.eiiviiiieiii ettt 22,625 21,000
TOLAL ASSEES.....viieeeceiieeeee st eee ettt e st e st s e et e st e s see s e e sresreereans $ 49,047 $ 51,107
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciivciiicieieee e $ 224 $ 295
Total [HaDIlItIES....vviiviceeecie e 224 295
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........cooovrerereicieiee e 48,823 50,812
Total fund balance (defiCit).........c.cvveririiiiiiir e, 48,823 50,812
Total liabilities and fund balance.............cccocvivveiicie e $ 49,047 $ 51,107
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Springfield Fiscal Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e
TOtAl FEVENUES......oiiceeiei ettt ettt e s st etae s s bae e

Other financing sources:

Operating tranSTers iN.........cccvoovvieieveneces e
Total other finaNCING SOUICES........ccvivrerereeeee e

Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and finaNCe...........cccvevviiiecie e

Total XPENAITUIES......coviiviie et

Other financing uses:

Fringe benefit coSt aSSESSMENT.........cccevvirveieire e
Operating tranSfers QUL............ccooiie e

Total other fiNANCING USES........ccoviriiiiire e

Total expenditures and other finanCing USES.........cccooevevvnirerierennnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES...........cccvcvvee.e.
Fund balance (deficit) at beginning of year............ccoccoevvreieiinnnnns
Fund balance (deficit) at end of year............ccocvevvvvereinie e
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2006 2005
- $ -

1,769 1,064
1,769 1,064
68 44

152 80
220 124
1,989 1,188
(1,989) (1,188)
50,812 52,000
48,823 $ 50,812
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Counsel for Indigent Salary Enhancement Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMEeNtS...........ccccoveeveieciere e $ 301 $ 147
TOLAl ASSELS......cveveeeeecrerererceee ettt ettt ee ettt e enns $ 301 $ 147
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiiiciic e $ - $ -
Total Habilities.......coeiieiice e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.covvvrerererierieeee e 301 147
Total fund balance (defiCit).........c.coveiiriiiinieiee e 301 147
Total liabilities and fund balance............ccccoeeviiieiiiicicce e $ 301 $ 147
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Counsel for Indigent Salary Enhancement Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 154 $ 147
TOLAl FEVENUES. ...ttt et 154 147
Other financing sources:
Operating tranSTers iN.........cccvcovviviieiereee e - -
Total other finaNCING SOUICES........ccvivrerereeeee e - -
Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn, 154 147
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
10T [Tt I Y2 SRS - -
Total EXPENAITUIES. .....eouiieiiee et - -
Other financing uses:
Operating tranSfers OUL...........ccoiviererierieiese e - -
Total other fiNANCING USES.......cccvvvivereeee e e - -
Total expenditures and other finanNCing USES.........cccevvervevrvrinrieriennan, - -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........c.cccccoeueee. 154 147
Fund balance (deficit) at beginning of year............ccccocviniiiinncne 147 -
Fund balance (deficit) at end of year............ccocveviniiiiniiciie e $ 301 $ 147

Commonwealth of Massachusetts 185 Statutory Basis Financial Report



Smart Growth Housing Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 3,349 $ -
TOtAl ASSELS....cueivieecicieeiete ettt $ 3,349 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiciciic e e $ - $ -
Total HabiltieS.......coeiiiiiee e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......ccovivvrerereriereeeee e 3,349 -
Total fund balance (defiCit)........ccccvvereriiiiniir e, 3,349 -
Total liabilities and fund balance...........ccccceeeiiiiiiiiiciccce e, $ 3,349 $ -
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Smart Growth Housing Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviiieieceee e s
MISCEIANEOUS. ... e

TOAl FEVENUES......eeiviiieie ettt ettt et be e sreesbas et

Other financing sources:

Operating tranSfers iN...........coooie i
Total other fiNaNCING SOUICES........c.ceiiririeiiieire e

Total revenues and other financing SOUrCES..........ccoeeeneieseneene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE.........cccooviie i
Total EXPENAITUIES. ...c.eoviiveie et

Other financing uses:

Operating tranSfers QUL............ccooiie e
Total other fiNANCING USES........ccoviriiiiiiere e

Total expenditures and other finanCing USES.........c.ccoeverenererienennenn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS............cccvvne.e.
Fund balance (deficit) at beginning of year.........c..cccccoevivreieiiiinnnnne
Fund balance (deficit) at end of year.........c..ccooveevvvereinin s
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2006 2005
200 $ -
3,149 -
3,349 -
3,349 -
3,349 -
3,349 $ -
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Special Projects Permitting and Oversight Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 121 $ 139
TOLAl ASSELS......cveveeeeecrererercee ettt ettt ettt ettt e $ 121 $ 139
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiicicii e e $ - $ -
Total HabilitieS.......coeiieiice e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......cccviivrerereriereceee e 121 139
Total fund balance (defiCit).........c.covereriiiiniir e, 121 139
Total liabilities and fund balance..........c.cccoeeviiiiiiiiciccece e $ 121 $ 139

Commonwealth of Massachusetts 188 Statutory Basis Financial Report



Special Projects Permitting and Oversight Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 220 $ 336
TOLAl FEVENUES. ...ttt et 220 336
Other financing sources:
Operating tranSTers iN.........cccvcovviviieiereee e - -
Total other finaNCING SOUICES........ccvivrerereeeee e - -
Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn, 220 336
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccococooieiieiieinci e, 181 140
Total XPENAITUIES. .....coviiviiee et 181 140
Other financing uses:
Fringe benefit coSt aSSESSMENT.........cccevverieieire e 36 36
Operating tranSfers QUL............ccooiie e 21 21
Total other fiNANCING USES........ccvvvrerieieesr e 57 57
Total expenditures and other finanNCing USES........cccevvervevrvrinreerennnan, 238 197
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........c.ccccoeeee. (18) 139
Fund balance (deficit) at beginning of year............ccccooveiiiiinncne 139 -
Fund balance (deficit) at end of year............ccocvireniiiiniiiie e $ 121 $ 139
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School Modernization and Reconstruction Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 51,117 $ 36,417
L0 Tt £ $ 51,117 $ 36,417
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......cooveieiviicicrcieee ettt $ 362 $ -
Total labilties. ..o 362 -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........couvovrerereiiiecec e 50,755 36,417
Total fund balance (defiCit)........ccccvvvrivrcreinieiese e 50,755 36,417
Total liabilities and fund balance............cocoeevrvvrreiciinissee e, $ 51,117 $ 36,417
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School Modernization and Reconstruction Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LI T OO STPPPPPRRPN $ 488,700 $ 395,700
MISCEIIANEOUS. ...ttt 219 2,326
TOLAl FEVENUES. ...ttt 488,919 398,026
Other financing sources:
Operating tranSfer QUL .........c.cooeieiiiiic e - -
Total other fiNaNCING SOUICES........c.ceoireriiicieire e - -
Total revenues and other financing SOUrCES..........ccoevenienenenieene. 488,919 398,026
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General...........ccocooeiiiiiniicinecc e 474,581 511,609
Total EXPENAITUIES....c.voviiviie e 474,581 511,609
Other financing uses:
Operating tranSfers QUL............ccociie e - -
Total other fiNANCING USES........ccoviriiiiiere e - -
Total expenditures and other finanCing USES.........c.ccoeverenererienennenn, 474,581 511,609
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS............cccoveee. 14,338 (113,583)
Fund balance (deficit) at beginning of year............ccccoevvivrereiinnnnne 36,417 150,000
Fund balance (deficit) at end of year...........cccoceevveivcivccisscce $ 50,755 $ 36,417
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Civil Process Technology Improvement Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

ASSETS

Cash and short-term investments.........

Total aSSets........cocvveeverireririrerne

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable..........ccccevervenanne

Total liabilities........cocevvevverrnnnns

Fund balance:
Unreserved fund balance (deficit):
Designated for specific purpose

Total fund balance (deficit).............

Total liabilities and fund balance.........

Commonwealth of Massachusetts

192

2006

26
26

26
26

26

2005

$ 196

$ 196

21

175
175
$ 196
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Civil Process Technology Improvement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........ccccoveviiiiieie e

TOAl FEVENUES.......oiviectiecree ettt ettt re s

Other financing sources:

Operating tranSfers iN.........c.ccoooeieiiien e
Total other finanCing SOUICES.........cociiiriiiriieesere e

Total revenues and other financing sources...........ccccoceeeicennne

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Sheriff's DepartMents........ccoooeieerere e

Total XPENITUIES. ...t

Other financing uses:

Operating tranSfers OUL............cvvvererieesiere e
Total other fiNaNCING USES.......ccevvevevreiesire e

Total expenditures and other finanCing USES..........ccevvvvrereernennns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses...................
Fund balance (deficit) at beginning of year............ccccoceeeinnnenn,

Fund balance (deficit) at end of year.........cccooeoniiiiinciiinee
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2006 2005

- $ 389

- 389

- 389
175 196
175 196
- 18

- 18
175 214
(175) 175
175 -
- $ 175
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Roche Community Rink Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

ASSETS

Cash and short-term investments.........

Total aSSets........cocvveeverireririrerne

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable..........ccccevervenanne

Total liabilities........cccevvvvverrnnnns

Fund balance:
Unreserved fund balance (deficit):
Designated for specific purpose

Total fund balance (deficit).............

Total liabilities and fund balance.........

Commonwealth of Massachusetts

194

2006

74
74

74
74
74

2005
$ 59
$ 59
$ -
59
59
$ 59
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Roche Community Rink Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePartMental...........cccvciiiieiiiiiee s $ 15 $ 162
TOLAl FEVENUES. ... 15 162
Other financing sources:
Operating tranSfers iN.........c.ccooeieriiene e - -
Total other finanCing SOUICES.........cocviirireieieeene e - -
Total revenues and other financing Sources...........ccccoceveicennnn 15 162
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs...........c.ccooiiiiinii - 103
Total XPENIUIES. ..o - 103
Other financing uses:
Operating transfers OUL............covvererreesie e - -
Total other fiNaNCING USES.......ccevveveveieiesere e - -
Total expenditures and other finanCing USES..........ccevvvvrereernennns - 103
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses................... 15 59
Fund balance (deficit) at beginning of year............ccccoceeeinnnnnn, 59 -
Fund balance (deficit) at end of year.........cocooeoiiiiienciiinee $ 74 $ 59
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Workforce Competitiveness Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........oovciri e, $ 11,000 $ -
TOLAL ASSEES.....viieieeeieeeee et st e e sttt e et st e e ste st e e sre e e s sreseeseen $ 11,000 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiiicieicccee et $ - $ -
Total HabIltIeS......ccoveiviiieeece e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE........cccovererieieriiine e 11,000 -
Total fund balance (defiCit).........ccccooeiiriiiiniiiii e 11,000 -
Total liabilities and fund balance............cccooovvvviie i) $ 11,000 $ -
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Workforce Competitiveness Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e

TOAl FEVENUES......eieviicteeceee ettt sttt s s see s be s sreesbessnteens

Other financing sources:

Operating tranSTers iN.........ccoiiie e
Total other fiNaNCING SOUICES........c.ceiiiirieriiieire e

Total revenues and other financing SOUrCES.........c.cooeeerieresenienne.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Economic development...........coooeiiieiiicieice e,

Total XPENAITUIES. .....cviiviieieeeeiee e s

Other financing uses:

Operating tranSfers OUL............coivvieveriereiesie e
Total other fiNaNCING USES........ccoviriiiiiire e

Total expenditures and other finanCing USES.........ccccoevvreniieiieienncnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES............ccvcvveee.e.
Fund balance (deficit) at beginning of year............cccccoevvvrereiinnnnns
Fund balance (deficit) at end of year............ccocvveeveveveinin s
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2006 2005
- $ -
11,000 -
11,000 -
11,000 -
11,000 -
11,000 $ -
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Massachusetts Board of Higher Education Scholar-Internship Match Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........oovciri e, $ 2,500 $ -
TOLAL ASSEES.....viieeeeiseeeee et st e e sttt e et e st e e st e st e e sre e s sreseeseen $ 2,500 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiiiiietiicee e $ - $ -
Total HabIltIeS......ccoveiviiieeece e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE........cccovererieieriiine e 2,500 -
Total fund balance (defiCit).........ccccooeiiriiiiniiiii e 2,500 -
Total liabilities and fund balance............cccooovvvviie i) $ 2,500 $ -
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Massachusetts Board of Higher Education Scholar-Internship Match Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e

TOAl FEVENUES......eieviicteeceee ettt sttt s s see s be s sreesbessnteens

Other financing sources:

Operating tranSTers iN.........ccoiiie e
Total other fiNaNCING SOUICES........ccceiiieririeieire e

Total revenues and other financing SOUrCES..........ccoeverienerenieene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Higher edUCALION. .........coci it

Total XPENAITUIES......cviiviiieieieeetee e s

Other financing uses:

Operating tranSfers OUL............coivvieveriereiesie e
Total other fiNaNCING USES........ccoviriiiiiire e

Total expenditures and other finanCing USES.........ccccoevvreniieiieienncnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES............ccvcvveee.e.
Fund balance (deficit) at beginning of year............cccccoevvvrereiinnnnns
Fund balance (deficit) at end of year............ccocvveeveveveinin s

Commonwealth of Massachusetts 199

2006 2005
- $ -
2,500 -
2,500 -
2,500 -
2,500 -
2,500 $ -
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District Local Technical Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........oovciri e, $ 1,850 $ -
TOLAL ASSEES.....viieeeeiseeeee et st e e sttt e et e st e e st e st e e sre e s sreseeseen $ 1,850 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiiiiietiicee e $ - $ -
Total HabIltIeS......ccoveiviiieeece e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE........cccovererieieriiine e 1,850 -
Total fund balance (defiCit).........ccccooeiiriiiiniiiii e 1,850 -
Total liabilities and fund balance............cccooovvvviie i) $ 1,850 $ -
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District Local Technical Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e

TOAl FEVENUES......eieviicteeceee ettt sttt s s see s be s sreesbessnteens

Other financing sources:

Operating tranSTers iN.........ccoiiie e
Total other fiNaNCING SOUICES........ccceiiieririeieire e

Total revenues and other financing SOUrCES..........ccoeverienerenieene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Administration and fiNANCE.........cccocoviiiicii e

Total XPENAITUIES. .....cviiviieieeeeiee e s

Other financing uses:

Operating tranSfers OUL............coivvieveriereiesie e
Total other fiNaNCING USES........ccoviriiiiiire e

Total expenditures and other finanCing USES.........ccccoevvreniieiieienncnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES............ccvcvveee.e.
Fund balance (deficit) at beginning of year............cccccoevvvrereiinnnnns
Fund balance (deficit) at end of year............ccocvveeveveveinin s
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2006 2005
- $ -
1,850 -
1,850 -
1,850 -
1,850 -
1,850 $ -
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Educational Rewards Grant Program Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........ooiciviiiie e, $ 1,500 $ -
TOLAL ASSEES.....viieeeeeieeeee et st e e ettt eete st e e se st e e st e s sreseeseen $ 1,500 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......c.ciiiicieiciccec et $ - $ -
Total HabiltieS......ccoveiviiicece e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC pUrPOSE........cccovereieiiiiiie e 1,500 -
Total fund balance (defiCit).........ccooeveriiiiiiiiiiiiee e 1,500 -
Total liabilities and fund balance............cccoooviieiie i $ 1,500 $ -
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Educational Rewards Grant Program Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e

TOAl FEVENUES......eieviicteeceee ettt sttt s s see s be s sreesbessnteens

Other financing sources:

Operating tranSTers iN.........ccoiiie e
Total other fiNaNCING SOUICES........ccceiiieririeieire e

Total revenues and other financing SOUrCES..........ccoeverienerenieene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Economic development...........cooeiiiiieiiieiceee e,

Total XPENAITUIES. .....cviiviieieeeeiee e s

Other financing uses:

Operating tranSfers OUL............coivvieveriereiesie e
Total other fiNaNCING USES........ccoviriiiiiire e

Total expenditures and other finanCing USES.........ccccoevvreniieiieienncnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES............ccvcvveee.e.
Fund balance (deficit) at beginning of year............cccccoevvvrereiinnnnns
Fund balance (deficit) at end of year............ccocvveeveveveinin s
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2006 2005
- $ -
1,500 -
1,500 -
1,500 -
1,500 -
1,500 $ -
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Government Land Bank Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 - $ -
TOtAL ASSELS....vvviviviveteeeee ettt sttt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............ccccoceevrverennen. $ 35,097 $ 35,097
Total labilties. .......covieiic e 35,097 35,097
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALE. ....c.eeeeeeeeeeeceie e e (35,097) (35,097)
Total fund balance (defiCit).........cccvvereriiiiniir e, (35,097) (35,097)
Total liabilities and fund balance..........c.cccceeevieiiiiiiciccece e, $ - $ -
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Government Land Bank Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 1,599 $ 66
TOLAl FEVENUES. ...ceevieteicteeieerie e 1,599 66
Other financing sources:
Operating tranSTers iN.........c.ccooiiie i 2,311 4,380
Total other fiNaNCING SOUICES........ccceiiieririeieire e 2,311 4,380
Total revenues and other financing SOUrCES..........ccoeverienerenieene. 3,910 4,446
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retiremMent.........covcveeiieiireeece s, 1,520 2,139
Interest and fiscal Charges.........cocoovi i 2,390 2,307
Total XPENAITUIES. .....coviiviite ittt 3,910 4,446
Other financing uses:
Operating tranSfers OUL...........ccoivvererieieie e - -
Total other fiNaNCING USES........ccoviriiiiiire e - -
Total expenditures and other finanCing USES.........ccccoevvreniieiieienncnn, 3,910 4,446
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccvcvveeee. - -
Fund balance (deficit) at beginning of year............cccccoevvivrereiinnnnns (35,097) (35,097)
Fund balance (deficit) at end of year...........cccoceevvevivcircciscce $ (35,097) $ (35,097)
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Natural Heritage And Endangered Species Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........ccccveeveieciene s $ 790 $ 224
TOtAl ASSELS......cveveeieeieeererceeee ettt ettt ettt ettt $ 790 $ 224
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiviiiieiecictec e $ 20 $ 72
Total Habilities.......coeiieiicc e 20 72
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.ccvvivrerereriericeee e 770 152
Total fund balance (defiCit)........cccccvvvrivrcreinieieseee e 770 152
Total liabilities and fund balance............cccovevrvrivreivienissce e, $ 790 $ 224
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Natural Heritage And Endangered Species Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........cccceovvveevveiivsiessessesseeenenns $ 867 $ 502
DepartMental.........cooociiiiiiee s 302 44
MISCEHANEOUS. .......evviicie e 254 226
TOLAI FEVENUES. ... 1,423 772
Other financing sources:
Operating tranSTers iN........cocoooiciiie e - -
Total other fiNaNCING SOUICES. .......cccuiiiiirieieisese e - -
Total revenues and other financing SOUrCES...........ccooevevieiiiineienenienns 1,423 772
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........c.coooveiiiiiii e 683 648
TOtal EXPENUITUIES. .....eviieeieiieee e s 683 648
Other financing uses:
Fringe benefit CoSt aSSESSMENT........cccccvvvieieieere e 122 122
Total other fINANCING USES.......cuiiiiiiieiiee e, 122 122
Total expenditures and other finanNCiNg USES...........cvereieienenenenienene 805 770
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.........ccocvcevvervenenn, 618 2
Fund balance (deficit) at beginning of year..........cc.ccoceevevvnivvivnincrcnnn, 152 150
Fund balance (deficit) at end of year.........ccccccevvvveveiecr s $ 770 $ 152
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENTS..........c.cevivrirrieeerese e, $ 4,061 $ 484
LIS Tt £ $ 4,061 $ 484
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ooviviicicricee ettt $ 55 $ -
Total labiltIes. .......coiieic e 55 -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cocrvrerereiiiecee e 4,006 484
Total fund balance (defiCit).........c.cvvereriiiiniiire e 4,006 484
Total liabilities and fund balance............cccccoeviiieiiiciccc e, $ 4,061 $ 484
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMMENTAL .....cocvviiecreieiceeie ettt $ - $ -
TOLAl FEVENUES. ...ttt e - -
Other financing sources:
Operating tranSTers iN.........cccoovviiievenecces s 4,000 -
Total other finaNCING SOUICES.......c.ccvvvrerereeiee e 4,000 -
Total revenues and other financing SOUrCeS........ccocovvvvevvvivvevsienieenn 4,000 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Higher @dUCALION.........cccoviircieiee e e 463 1,597
Total EXPENAITUIES. ...c.eiveeveie e 463 1,597
Other financing uses:
Fringe benefit coSt aSSESSMENT..........ccevviiiiiirerere e 7 6
Operating tranSfers OUL............cooviererieieiesie e 8 13
Total other fiNANCING USES........ccoviririiiieri e 15 19
Total expenditures and other finanNCing USES.........c.ccoeverencierieneennn, 478 1,616
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............cc.cvveee. 3,522 (1,616)
Fund balance (deficit) at beginning of year............ccccoevvevreieieinnnnns 484 2,100
Fund balance (deficit) at end of year...........cccoceevvevivcincisscce $ 4,006 $ 484
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Mosquito And Greenhead Fly Control Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENTS.........ooo e $ 378 $ 306
0] L TS £ $ 378 $ 306
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........oiiiiirceccctete et $ 231 $ 170
Total ADIILIES. ..o 231 170
Fund balance:
Unreserved fund balance (deficit):
Designated for SPecifiC PUrPOSE.......c.covvivrerererierice e 147 136
UNAESIGNALE. ... ettt s - -
Total fund balance (defiCit)........cocooeiiiiiiiie e 147 136
Total liabilities and fund balance............coeveoiiiiniiic $ 378 $ 306
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Mosquito And Greenhead Fly Control Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENES. .....evveieieieeiere ettt ettt e st st ne et ne e $ 7,671 $ 7,311
DepartMental...........cooiriiiie s 711 628
MISCEITANEOUS. .....veviiiiiieie e 4 -
TOAl FEVENUES. .....cveieiiiete ittt 8,386 7,939
Other financing sources:
Operating tranSTers M. e - -
Total other fiNANCING SOUICES........ciiriirieirire e - -
Total revenues and other financing SOUrCES...........ccovvvvvvvveriereeeenneens 8,386 7,939
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs..........cccoviriininne e 7,532 6,937
Total EXPENITUIES. .....viveiieceiees e enenne s 7,532 6,937
Other financing uses:
Fringe benefit COSt aSSESSMENT........coviiiiiiiiie e 843 785
Total other fiNANCING USES.......cc.eiveeeriiiererierees s 843 785
Total expenditures and other finanNCiNg USES.........ccceovevriereneneieiecennns 8,375 7,722
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.........ccccvevreruenenn. 11 217
Fund balance (deficit) at beginning of year..........cc.ccocevevvniviniencrenne, 136 (81)
Fund balance (deficit) at end of year..........cccccccevveieveiiicec e, $ 147 $ 136
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Oil Overcharge Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........oocvuieiiiie e $ 1,239 $ 1,196
TOUAL ASSEES.....viieeeeeeseeeee st eee et ee e e e st e st st e et e st e e steseesresreereans $ 1,239 $ 1,196
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.. ... . iiiiiciicccee e $ 35 $ 19
Total HabiltieS.....ccoe it 35 19
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cocovvrerereiiieiee e 1,204 1,177
Total fund balance (defiCit)..........ccooereriiiirie e 1,204 1,177
Total liabilities and fund balance............cccoocvivieeicie e $ 1,239 $ 1,196
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Oil Overcharge Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........ccccocevveevieeeeensesn e, $ - $ 3
MISCEIIANEOUS. ...t 378 48
TOLAl FEVENUES. ...ttt e 378 51
Other financing sources:
Operating tranSTers iN........ccocvvviereieeiesee e - -
Total other finaNCING SOUICES.......ccccvvvreriereceeese e - -
Total revenues and other financing SOUrCeS........ccocovvvvevvvivvcvsenenine 378 51
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Economic developmeNt...........coooeiiiinineiccee e 318 842
Total EXPENAITUIES....c.vcvvcvereie e 318 842
Other financing uses:
Fringe benefit coSt aSSESSMENL..........cccovvirieiiirereree e 18 167
Operating tranSfers OUL..........ccccoevveieiirin e 15 172
Total other fiNANCING USES........ccvvvrerieieeer e 33 339
Total expenditures and other finanNCiNg USES........ccccvververvevrvrereennnn, 351 1,181
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES..........ccccceeee. 27 (1,130)
Fund balance (deficit) at beginning of year............ccccooviniiiincnncne 1,177 2,307
Fund balance (deficit) at end of year.........ccocooeoiiniiiniiiine, $ 1,204 $ 1,177
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Environmental Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 4,200 $ 4,666
TOLAL ASSEES.....veieeeeeiseeeee st eee et ee e e e st e st st e et e st e e s ste s e sresreereans $ 4,200 $ 4,666
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiiciiicieieeee e $ 189 $ 123
Total HabIltIES. ..cvcveiviciice e 189 123
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........ccoovrerereicieiee e 4,011 4,543
Total fund balance (defiCit)........cccccvvvvivrireinieieree e 4,011 4,543
Total liabilities and fund balance...........coovveeevevee i $ 4,200 $ 4,666
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Environmental Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENtal.......cc.cciiiveiiiei e $ 1,181 $ 1,180
MISCEIIANEOUS. ...t 220 108
TOLAl FEVENUES. ...ttt et 1,401 1,288
Other financing sources:
Operating tranSTers iN.........cccccovviie i - -
Total other finaNCING SOUICES.......c.ccvvivrerereeeee s - -
Total revenues and other financing SOUrCeS........ccocovevveiveivvivseneenn 1,401 1,288
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.........ccoocooieriiiiieincieee e, 1,775 1,748
Transportation and CONSEIUCLION..........ccorrirereieneie e 40 83
Total EXPENAITUIES......cviiiiieieieeeies e 1,815 1,831
Other financing uses:
Fringe benefit coSt aSSESSMENT.........ccccevvirieieire e 46 40
Operating tranSfers QUL............ccooiii e 72 81
Total other fiNANCING USES........ccoiiririiiere e 118 121
Total expenditures and other finanCing USES.........c.ccoeveveniieiieneennn, 1,933 1,952
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............ccveeveeene. (532) (664)
Fund balance (deficit) at beginning of year............ccccoevvivrereivinnnnns 4,543 5,207
Fund balance (deficit) at end of year...........cccoeevvevivcivcisscce $ 4,011 $ 4,543
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Children's Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 279 $ 272
TOLAl ASSELS......cveveeeeecrererercee ettt ettt ettt ettt e $ 279 $ 272
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiviiiieieieee e $ - $ 1
Total Habilities.......coeiieiice e - 1
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......cccvvvrerererierieree e 279 271
Total fund balance (defiCit).........c.covereriiiiniir e, 279 271
Total liabilities and fund balance............cccovevvrrreicienisce e $ 279 $ 272
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Children's Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ........overriirieerieie ettt $ 10 $ 11
TOLAl FEVENUES. ....cvieeie ettt e 10 11
Other financing sources:
Operating tranSTers iN........ccocceieveiieisie e - -
Total other finaNCING SOUICES.......c.ccvvvrerereceee e - -
Total revenues and other financing SOUrCES........ccocovevveivvivrevsenieene 10 11
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Early education and Care..........cccoovvevverereeiesie e 2
Health and human SErVICES........cceririiiie e - 6
TOtal EXPENAITUIES. ...t e 2 6
Other financing uses:
Operating tranSfers OUL..........cccverveieiirinre e - -
Total other fiNANCING USES........ccoviiiiiiiire e - -
Total expenditures and other finanNCiNg USES..........ccooveveieeercreiiennne. 2 6
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccvceveeene. 8 5
Fund balance (deficit) at beginning of year............cccccoevivreieivinnnnns 271 266
Fund balance (deficit) at end of year..........ccccocevvveieiececeieseeceenn, $ 279 $ 271
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Child Support Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 8,526 $ 4,710
Receivables, net of allowance for uncollectibles:
Due from federal QOVErNMENL...........ccooeiiiiiiiie e 3,492 5,723
TOLAL ASSEES.....viieeeeeeseeete sttt e ettt ee e st e e st s e et e st e e e ste s e sreseeesreans $ 12,018 $ 10,433
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiiciiieieiece e $ 4,115 $ 3,011
Total [HaDIlItIES.....eiieiceieee e 4,115 3,011
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........ccovererereiiiiicise e 7,903 7,422
Total fund balance (defiCit)........cc.coevvirereinieisee e 7,903 7,422
Total liabilities and fund BalanCe..........ccovveeeiviieiicececeee e, $ 12,018 $ 10,433
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Child Support Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements..........cccocevveeveieinsieesieeseeeseenns $ 14,594 $ 20,098
Departmental............ccooiiiiiii e 2,349 730
TOLAl FEVENUES. ...ttt 16,943 20,828
Other financing sources:
Operating tranSTers iN.........cccoovvieievereees e s - -
Total other fiNaNCING SOUICES........ccceiiiirieiiieise s - -
Total revenues and other financing SOUrCES........ccocovvvvevvvivvivscnieeenn 16,943 20,828
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTAIY ... e e 2,786 2,736
Treasurer and Receiver - General..........cocvvvveieinsinsensesee - 13
DIStHCE ATOINEY....ceieiieiieieee e 152 161
Administration and fINANCE...........ccvriiriirreee e 11,911 12,527
Health and human SEIVICES..........ccoviiieriiicire e 1,076 205
Economic development...........covcivvevereiciece e, - 53
Total XPENITUIES. .....eoviiviiee et 15,925 15,695
Other financing uses:
Fringe benefit coSt aSSESSMENT..........ccoiireirere e 313 364
Operating tranSfers OUL............coivveverieeeiesie e 224 86
Total other fiNANCING USES........ccoviiiriiiere e 537 450
Total expenditures and other finanNCing USES........cccevvervevrvrierieriennnn, 16,462 16,145
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............ccvcvvee.e. 481 4,683
Fund balance (deficit) at beginning of year............cc.ccoevvivneiciinnnnns 7,422 2,739
Fund balance (deficit) at end of year...........cccoceevvevivcevccssce $ 7,903 $ 7,422
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Massachusetts Military Family Relief Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 162 $ -
TOTAL BSSES. v vveee et e et et et ettt et ettt e e et et et et e et ete et eeeeereeenanens $ 162 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiicicii e e $ - $ -
Total HabIltES. ..cvciveiviciice e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cccoovrerereiirieiee e 162 -
Total fund balance (defiCit)........c.ccoovviirireiiiei e 162 -
Total liabilities and fund balance..........cccocveeveieiieieiiccce e, $ 162 $ -
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Massachusetts Military Family Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEIANEOUS. .....ccvvi ettt

TOtAl FEVENUES......ooi ittt st s st e s s b e s

Other financing sources:

Operating tranSTers iN........ccocveieveeiieise e s
Total other finaNCING SOUICES.......c.covvvrerereceee e

Total revenues and other financing SOUrCES........ccocovevveivrivvcesenienene

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Public safety and homeland SECUFitY........ccccvvrericiviesinne e

Total EXPENAITUIES. ...c.vcvvceecieie e

Other financing uses:

Operating tranSfers OUL..........cccooeiiiiiie e
Total other fiNANCING USES.......cccvvivierieieier e

Total expenditures and other finanNCiNg USES........cccvververvevrvriereennen,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES.........c.cccccoeeee.
Fund balance (deficit) at beginning of year............ccccooveiiiiininncne

Fund balance (deficit) at end of year.........cocooeoniiiiiniicinee,
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182 $ -
182 -
182 -
20 -
20 -
20 -
162 -
162 $ -
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Department of Industrial Accidents Special Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 9,379 $ 9,149
TOLAL ASSEES.....veieeeeeiseeeee st eee et ee e e e st e st st e et e st e e s ste s e sresreereans $ 9,379 $ 9,149
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiciciic e e $ 178 $ -
Total HabIltIES. ..cvcveiviciice e 178 -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........ccoovrerereicieiee e 9,201 9,149
Total fund balance (defiCit).........c.covereriieiniirre e, 9,201 9,149
Total liabilities and fund balance.............coocvvvveiiciei e $ 9,379 $ 9,149
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Department of Industrial Accidents Special Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENLS. ...ttt $ 17,995 $ 16,359
Departmental............ooooiiiiiiii 4,637 4,964
MISCEIANEOUS. .......ccvieiiereicics e 671 350
TOLAl FEVENUES. ... 23,303 21,673
Other financing sources:
Operating tranSfers iN.........cocoieiiiiine s - -
Total other fiNaNCING SOUICES........c.ceiiririeiiieise e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 23,303 21,673
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Economic development...........coooeiiieiiicieice e, 439 -
Total EXPENAITUIES. ....c.ecveiveie et 439 -
Other financing uses:
Fringe benefit coSt aSSESSMENT..........cccerviriiiiirereree e 3,615 3,606
Operating tranSfers OUL...........ccoovviererieieiesie e 19,197 19,009
Total other fiNANCING USES.......cccvviriereieesr e e 22,812 22,615
Total expenditures and other finanNCing USES........cccevvervevnvrnrereennan, 23,251 22,615
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS.........c.cccccoeeee. 52 (942)
Fund balance (deficit) at beginning of year............ccccooviniiiinncne 9,149 10,091
Fund balance (deficit) at end of year............ccocvveniiiiniiiiie e $ 9,201 $ 9,149
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County Correction Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 2,059 $ 4,900
L0 Tt £ $ 2,059 $ 4,900
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ovivcieieiceeeee ettt $ 657 $ -
Total labiltIes. ..o e 657 -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........cccovrerereiiiiecee e 1,402 4,900
Total fund balance (defiCit)........cccccvvvvivrcreininre e 1,402 4,900
Total liabilities and fund balance............cccceoveivirrcicinissee e, $ 2,059 $ 4,900
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County Correction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LIS $ 9,413 $ 9,902
TOLAl FEVENUES. ....cvieeee ettt 9,413 9,902
Other financing sources:
Operating tranSTers iN.........cccoovviiieveneees e s - -
Total other finaNCING SOUICES........ccvivrerereeeee e - -
Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn, 9,413 9,902
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Direct 10Cal @id........coveiiiiiiiiee e 12,911 9,850
Total EXPENAITUIES. ...c.eiveeveie e 12,911 9,850
Other financing uses:
Operating transfers OUL...........cooiuiii i e - -
Total other fiNANCING USES........ccoviiiriiiire e - -
Total expenditures and other financing USES.........c.ccoevvrenireiieiennnn, 12,911 9,850
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccveeveeene. (3,498) 52
Fund balance (deficit) at beginning of year............ccoccoevvrereiinnnnns 4,900 4,848
Fund balance (deficit) at end of year...........cccoceevvevevcivccesccce $ 1,402 $ 4,900
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Massachusetts AIDS Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 320 $ 323
TOLAl ASSELS......cveveeeeecrererercee ettt ettt ettt ettt e $ 320 $ 323
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiviiiieiecictec e $ 12 $ 23
Total Habilities......c.coeiieiiie e 12 23
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.covvivrerereriereee e 308 300
Total fund balance (defiCit).........c.covereriiiiniir e, 308 300
Total liabilities and fund balance............cocceovrvvirreivienissce e, $ 320 $ 323
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Massachusetts AIDS Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. .......ceveriirieieirierirese et $ 173 $ 171
TOLAl FEVENUES. ...ceeeiveieteeieee s 173 171
Other financing sources:
Operating tranSfers iN.........c.cooieie e - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 173 171
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICES..........ccoviiiericcine e 165 165
Total XPENAITUIES. .....cviiviiie e 165 165
Other financing uses:
Operating tranSfers OUL...........ccoivviererieieiesie e - -
Total other fiNaNCING USES........ccoviriiiiiire e - -
Total expenditures and other finanCing USES.........ccccoevvreniieiieienncnn, 165 165
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES............ccvevveve.e. 8 6
Fund balance (deficit) at beginning of year............cccccoevivrereieinnnnns 300 294
Fund balance (deficit) at end of year..........ccccoceevveveviivcciiscce $ 308 $ 300
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Trust Fund for the Head Injury Treatment Service Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 10,457 $ 8,775
TOtAl ASSELS....cueivieecicieeiete ettt $ 10,457 $ 8,775
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......ciiciiieieiece e $ 1,188 $ 831
Total Habilities.......coeiieiice e 1,188 831
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.covvvrerererierieeee s 9,269 7,944
Total fund balance (defiCit)........ccccvvereriiiiniii e, 9,269 7,944
Total liabilities and fund balance............cccccoeviiiiiiiiciccccce e, $ 10,457 $ 8,775
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Trust Fund for the Head Injury Treatment Service Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......ccocciiieiiiee e $ 7,637 $ 6,148
MISCEIIANEOUS. ...t 439 215
TOLAl FEVENUES. ....cvieeie ettt et 8,076 6,363
Other financing sources:
Operating tranSTers iN.........cccvcovviviievenees e - -
Total other finaNCING SOUICES........c.ccvivrerierieeeese e - -
Total revenues and other financing SOUrCeS........ccocovevveiveivvivseneenn 8,076 6,363
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICES.........ccoviriiiriireineeee e 6,684 6,609
Total EXPENAITUIES. .....ecveiveieieeee e 6,684 6,609
Other financing uses:
Fringe benefit coSt aSSESSMENT..........ccervirieiiirereee e 57 30
Operating tranSfers OUL...........ccoivvereriereiene e 10 5
Total other fiNANCING USES........ccoveiiriiiere e 67 35
Total expenditures and other finanCing USES.........ccccoevvreniieiieneencnn, 6,751 6,644
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccvcvveeee. 1,325 (281)
Fund balance (deficit) at beginning of year............cccccoevvivrereiinnnnns 7,944 8,225
Fund balance (deficit) at end of year...........cccoceevvevivcircciscce $ 9,269 $ 7,944
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Board Of Registration In Medicine Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts In Thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS..........ocveeiiiie e $ 895 $ 511
TOLAL BSSEES....vvveeeeeeeeeeeeer et e et et et e s et et et et eeeer et et e e et arearereenes $ 895 $ 511
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciivciiieiiicte e $ 369 $ 511
Total HabIltieS. ...cccviiviciice e 369 511
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........ccovererereiiiieirc e 526 -
Total fund balance (defiCit)........ccccvevrivrereinieiesee e 526 -
Total liabilities and fund balance...........cccovveevevee i $ 895 $ 511
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Board Of Registration In Medicine Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 4,239 $ 5,040
TOLAl FEVENUES. ...ceevieteicteeieerie e 4,239 5,040
Other financing sources:
Operating tranSTers iN.........c.ccooiiie i - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 4,239 5,040
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErVICES..........ccovieierieeine e e 3,233 2,936
Higher @dUCALION. ........cccviiricieice e 27 32
Total EXPENAITUIES. ...c.ecveeviiie e 3,260 2,968
Other financing uses:
Fringe benefit coSt aSSESSMENT..........ccervirieiiirereee e 268 194
Operating tranSfers OUL............ccoiviereriereiesie e 185 1,878
Total other fiNANCING USES.......cccvvvrvereieeer e 453 2,072
Total expenditures and other finanNCing USES........cccevverveevnivrinrieriennan, 3,713 5,040
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........cccccoeeee. 526 -
Fund balance (deficit) at beginning of year............ccccocvvniiiincncne - -
Fund balance (deficit) at end of year............ccocvevineiiiniiiie e $ 526 $ -
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Water Pollution Abatement Projects Administration Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 691 $ 509
TOLAL BSSEES....vveeeeeeeeeeeeeer et e et et et e st e et et eeeer et e e e et arearereenes $ 691 $ 509
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciivciiieiiicte e $ 515 $ 356
Total HabIltieS. ...cccviiviciice e 515 356
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUIPOSE.......ccoereeiriri i 176 153
Total fund balance (defiCit)........ccccvvvvivrcreinierseee e 176 153
Total liabilities and fund balance............ocovvveevevee i $ 691 $ 509
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Water Pollution Abatement Projects Administration Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. .......ceveriirieieirierirese et $ 7,413 $ 5,653
TOLAl FEVENUES. ...ceevieteicteeieerie e 7,413 5,653
Other financing sources:
Operating tranSTers iN.........c.ccooiiie i - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 7,413 5,653
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.............ccooieiiiiiiic e, 4,913 4,418
Public safety and homeland SECUFitY........cc.cvvvrererieiecisinnie e, 28 -
Total EXPENAITUIES. ...c.vcveiveeieeeeee e 4,941 4,418
Other financing uses:
Fringe benefit coSt aSSESSMENL..........ccccevviririiirireee e 957 855
Operating tranSfers OUL............coivveverieieeienie e 1,492 1,328
Total other fiNANCING USES.......cccvviviirieieesr e 2,449 2,183
Total expenditures and other finanNCinNg USES........cccevverveivnvrnieereennan, 7,390 6,601
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........cccccoeeee. 23 (948)
Fund balance (deficit) at beginning of year............ccccooveniiiinncne 153 1,101
Fund balance (deficit) at end of year...........ccocviviniiiiniiciie e $ 176 $ 153
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Commonwealth Sewer Rate Relief Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 31 $ 23
TOLAl ASSELS......cveveeeeerererercee ettt e ettt ettt e s $ 31 $ 23
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciiiiciciic e e $ - $ -
Total Habilties.......coeiicieie e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE.......c.covvvierererierieeee e 31 23
Total fund balance (defiCit).........c.cooereriiciiiie e, 31 23
Total liabilities and fund balance............ccoovreeiirvnceieirse e, $ 31 $ 23
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Commonwealth Sewer Rate Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMENTAL.....ceiiiireeiteecec ettt $ - $ -
TOLAl FEVENUES. ..o - -
Other financing sources:
Operating tranSTers iN.........ccoiiie e 12,500 10,000
Total other fiNaNCING SOUICES........c.ceiiiirieriiieire e 12,500 10,000
Total revenues and other financing SOUrCES.........c.cooeeerieresenienne. 12,500 10,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCe. ..o 12,492 9,978
Total XPENAITUIES......coviiviie it 12,492 9,978
Other financing uses:
Operating tranSfers OUL...........ccoiviererieeeiesie e - -
Total other fiNANCING USES.......cccvvvivereieeer s - -
Total expenditures and other finanNCing USES........ccccevvervevrivrereeriennnn, 12,492 9,978
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........ccccceeeee. 8 22
Fund balance (deficit) at beginning of year............ccccocviniiiinncne 23 1
Fund balance (deficit) at end of year...........ccocviviniiiiniiiie e $ 31 $ 23
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Motor Vehicle Safety Inspection Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVeStMENtS...........cccccvveveieciere e 3 - $ -
TOMAL ASSEES....vvcvviveveieectete ettt ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..............ccccoceevrverennen. $ 14,811 $ 19,599
ACCOUNLS PAYADIE.....ceiiiiiit e 1,621 1,712
Total Habilities.......coveiieiiec e 16,432 21,311
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEU........eieeeereeire e (16,432) (21,311)
Total fund balance (defiCit)........c.cccvevvvriieinieiisee e (16,432) (21,311)
Total liabilities and fund balance..........ccoccovviiiiiiiiiee e, $ - $ -
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Motor Vehicle Safety Inspection Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 40,165 $ 40,486
TOLAl FEVENUES. ...ceeiitiictesiee s 40,165 40,486
Other financing sources:
Operating tranSfers iN.........cocoiiiiiiic s - -
Total other fiNaNCING SOUICES........ccceiiierieieieire e - -
Total revenues and other financing SOUrCES.........c.cooeveinerenenieene. 40,165 40,486
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs.............ccoooieiiiiiiii e, 1,884 1,847
Transportation and CONSLIUCLION..........ccecveveviesererereee e 32,558 33,397
Total EXPENAITUIES. .....ecvviveie e 34,442 35,244
Other financing uses:
Fringe benefit coSt aSSESSMENL..........ccceiviriiiiirerere e 709 659
Operating tranSfers OUL............ccoiviereriereiesie e 135 239
Total other fiNANCING USES........coiiriiiiire e 844 898
Total expenditures and other finanNCing USES.........ccccoevvreniierieneenn, 35,286 36,142
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS..........c.ccc.cvveee. 4,879 4,344
Fund balance (deficit) at beginning of year............cc.ccoevivrereieinnnnns (21,311) (25,655)
Fund balance (deficit) at end of year...........cccoceevvevevciiciscce, $ (16,432) $ (21,311)
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Child Care Quality Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 726 $ 620
TOLAL BSSEES....vveeeeeeeeeeeeeer et e et et et e st e et et eeeer et e e e et arearereenes $ 726 $ 620
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ciivciiieiiicte e $ 46 $ 127
Total HabIltieS. ...cccviiviciice e 46 127
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE. ........ccovererereiiiieirc e 680 493
Total fund balance (defiCit)........ccccvevrivrereinieiesee e 680 493
Total liabilities and fund balance...........cccovveevevee i $ 726 $ 620
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Child Care Quality Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTaAl.......cc.cciiieiiieiiiee e $ 321 $ 333
TOLAl FEVENUES. ...ttt et 321 333
Other financing sources:
Operating tranSTers iN.........cccvcovviviieiereee e - -
Total other finaNCING SOUICES........ccvivrerereeeee e - -
Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn, 321 333
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Early education and Care...........ccoovvvvererieiesie e 134 -
Health and human SErVICES..........ccovieiericieise e s - 395
Total XPENAITUIES. .....eviieiie ettt 134 395
Other financing uses:
Operating transfers OUL..........c.ovvieviie e e e e - -
Total other fiNANCING USES.......cccvvvivereeee e e - -
Total expenditures and other finanNCinNg USES........ccccevvervevrvrnreeriennnn, 134 395
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........ccccoeeee. 187 (62)
Fund balance (deficit) at beginning of year............ccccoovvniiiincnne 493 555
Fund balance (deficit) at end of year...........ccocvviiiiiiniiiie $ 680 $ 493
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Convention and Exhibition Center Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS.........oocvueeiiiie e $ 109,853 $ 125,740
Cash with fiscal agent.........cccvereieieiie s 53,766 35,169
TOtAl ASSEES.....viieeeei ittt ettt $ 163,619 $ 160,909
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiiicicii e $ 4,873 $ 13,798
Total [HaDilItIES....vviivicee e 4,873 13,798
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE. .......cvviveeee e 53,766 35,169
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........ccovvrerereiiieiec e 104,980 111,942
Total fund balance (defiCit)........ccccvvvvivvireinieie e 158,746 147,111
Total liabilities and fund BalanCe..........cccoveeeiviice i, $ 163,619 $ 160,909
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Convention and Exhibition Center Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
LIS $ 55,052 $ 50,561
MISCEIIANEOUS. ...ttt 7,160 4,592
TOLAl FEVENUES. ....cvieeie ettt e 62,212 55,153
Other financing sources:
Operating tranSTers iN.........cccoovviiievereeces e s - -
Total other finaNCING SOUICES........c.ccvivrerierieeeese e - -
Total revenues and other financing SOUrCeS........ccocovevveiveivvivseneenn 62,212 55,153
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fINANCE...........cccvriiriirriree e 16,613 19,843
Debt service:
Interest and fiscal Charges........ccocvvviereieice s 33,964 18,350
Total XPENAITUIES. .....eoviiviiie et 50,577 38,193
Other financing uses:
Operating transfers OUL...........c.ovviieviie e - -
Total other fiNANCING USES.......cccvvvrireieeer e - -
Total expenditures and other finanNCing USES........cccevververvnvrnreerennnan, 50,577 38,193
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES.........c.ccccoeeee. 11,635 16,960
Fund balance (deficit) at beginning of year............ccccooviniiiiincne 147,111 130,151
Fund balance (deficit) at end of year............ccocvveniiiiniiiiie e $ 158,746 $ 147,111
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Firearms Fingerprint Identity Verification Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS.........oovciri e, $ 2,243 $ 2,040
TOLAL ASSEES.....viieeeee st eee et se e e sttt ete st e e st e st e st e st e e s sreseeseen $ 2,243 $ 2,040
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cviviiieiiicc e, $ 204 $ 30
Total HabiltieS.......coveiviiieeiece e 204 30
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC pUrPOSE........cccoverereeriieie e 2,039 2,010
Total fund balance (defiCit).........ccooeoriiiieiieniiiii e 2,039 2,010
Total liabilities and fund balance.............ccooovvvveii i) $ 2,243 $ 2,040
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Firearms Fingerprint Identity Verification Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........cccoviviirieiece e
TOtAl FEVENUES......ooiieeie ettt ettt s

Other financing sources:

Operating tranSTers iN.........ccccovvivievence e
Total other finaNCING SOUICES........ccvivrerereeeee e

Total revenues and other financing SOUrCeS........ccocovevveivnivvcvsenereenn,

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Public safety and homeland SECUFItY .......ccccovvvererieiecninsie e,

Total EXPENAITUIES. ...c.ecviivee e

Other financing uses:

Fringe benefit coSt aSSESSMENL..........cccovvirriiirireee e
Operating tranSfers OUL............coivvererieieiesie e

Total other fiNANCING USES........ccoviiiiiiiere e

Total expenditures and other finanCing USES.........c.ccoevvreniierienennnn,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES...........cccvcvvee.e.
Fund balance (deficit) at beginning of year............ccoccoevvreieiinnnnns
Fund balance (deficit) at end of year............ccocveeviveveinin s
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2006 2005
1,134 $ 1,026
1,134 1,026
1,134 1,026
1,105 106
1,105 106

- 6

- 15

- 21
1,105 127
29 899
2,010 1,111
2,039 $ 2,010
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Grant Anticipation Note Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS..........ccvveeiiiie e $ 11,582 $ 107,219
Cash with fiscal agent.........ccccovvveieieiie s 620,751 542,330
Receivables, net of allowance for uncollectibles:
Due from federal government............ccocvvvvererieiesinsese e 64,910 110,563
TOLAl ASSEES.....viieeeei ettt ers $ 697,243 $ 760,112
LIABILITIES AND FUND BALANCE
Liabilities:
DUE t0 OLhET FUNGS. ......viieeeee ettt ettt st $ 64,910 $ 110,563
Total [HaDilItIES.....eiiiiieeeci e 64,910 110,563
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE. .......cvviieie it 620,751 542,330
Unreserved fund balance (deficit):
Designated for specifiC pUrPOSE. ........coovrerereiiieiee e 11,582 107,219
Total fund balance (defiCit).........c.cvveririiiiiiir e, 632,333 649,549
Total liabilities and fund balance.............cooviviiiiciec e $ 697,243 $ 760,112
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Grant Anticipation Note Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursements..........ccocvvvvverieiereieeinsie s
MISCEHANEOUS. ... .cuviticeiicie ettt are

TOtAl FEVENUES......oeiieeiei ettt ettt s st e s s bae e s

Other financing sources:

Operating tranSTers iN.........ccccovviievenccces e
Total other fiNaNCING SOUICES........c.ceiiiirieiiieire e

Total revenues and other financing SOUrCES..........ccoeveveniereseneene.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Debt service:
Principal retir€Ment...... ..o i
Interest and fiscal Charges........ccocvvveveieiciccie e

Total XPENAITUIES. .....eoviieiiee et

Other financing uses:

Federal reimbursement transfers OUt..........ccoccvvvveveevii e
Total other fiNANCING USES.......cccvvvierieieese s

Total expenditures and other finanNCing USES........ccccevvervevrvrinriereenean,

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USES...........cccccoeueee.

Fund balance (deficit) at beginning of year............ccccooviniiiiicncne
Fund balance (deficit) at end of year...........ccocovoeveniiiiiiice
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2006 2005
451,284 $ 449,331
3,185 21,022
454,469 470,353
67,486 74,550
67,486 74,550
521,955 544,903
117,895 -
93,817 95,223
211,712 95,223
327,459 331,436
327,459 331,436
539,171 426,659
(17,216) 118,244
649,549 531,305
632,333 $ 649,549

Statutory Basis Financial Report



THIS PAGE LEFT INTENTIONALLY BLANK

Commonwealth of Massachusetts 246 Statutory Basis Financial Report



Capital
Projects
Funds

The Capital Projects Funds are used to account for the
financial resources used to acquire or construct major
capital assets of the Commonwealth and to finance local
governmental capital projects.

General Capital Projects Fund - to account for proceeds of
bonds sold to fund the construction or acquisition of capital
assets for general Commonwealth purposes, excluding
highway construction and projects targeted for specific
localities or purposes.

Capital Investment Trust Fund — to account for a transfer
from the General Fund to finance appropriated items of a
capital nature pursuant to sections 2E and 107 of Chapter
88 of the Acts of 1997.

Convention and Exhibition Center Capital Fund -to
account for proceeds of bonds to finance the construction
of a convention center in Boston.

Capital Improvements and Investment Trust Fund - to
account for the Commonwealth’s reimbursement to cities
and towns for expenses incurred for projects for
construction and reconstruction of town and county ways.

Capital Expenditure Reserve Fund - to account for
amounts paid by the Massachusetts Turnpike Authority as
payment toward the acquisition cost of the Third Harbor
Tunnel and Federal financial participation money related
to expenditure amounts paid by the Massachusetts Port
Authority as determined by a feasibility study; used to
pay principal and interest on certain bonds, related notes
or direct capital expenditures.

Highway Capital Projects Fund — to account for the
proceeds of bonds sold to finance construction of state
highways and to fund the Commonwealth's share of
Federally sponsored highway construction.

Federal Highway Construction Program Capital
Projects Fund - to account for federal highway
construction grants which, with the Commonwealth's
required share of matching funds, finance interstate
highways and similar projects within Massachusetts to
promote a nationwide highway system.
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Central Artery Statewide Road and Bridge Infrastructure
Fund - to account for bond proceeds, certain revenues from
Registry of Motor Vehicle fees, (net of debt service
expenditures) and payments from authorities. The purpose
of expenditures of the fund is to meet the estimated
additional costs associated with the Central Artery/Ted
Williams Tunnel Project and for costs of the statewide road
and bridge program.

OTHER FUNDS:

These funds account for the proceeds of bonds used to to
finance land and transportation equipment for economic
development.

Government Land Bank Capital Projects Fund - to
account for proceeds of bonds used to finance the
acquisition, holding, protection, maintenance, repair or use
of lands and for personnel and the administrative costs of
the Massachusetts Development Finance Agency.

LOCAL AID FUNDS:

Local Capital Projects Fund - to account for the proceeds
of bonds sold to finance the construction of correctional
facilities, water pollution abatement projects and other local
projects in specific localities of the Commonwealth. The
fund accounts for the proceeds of bonds to finance
improvements to lockup facilities, state police lockup
facilities and to finance improvements to County
Correctional Facilities, and other monies received by the
Department of Conservation and Recreation pertaining to
state parks, reservations and recreation areas outside the
metropolitan parks district; used for purposes of state parks,
reservations and recreation areas outside the metropolitan
parks district.
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Capital Projects Funds
Combining Balance Sheet - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

Capital
General Capital Convention Improvements Capital
Capital Investment and Exhibition  and Investment Expenditure
Projects Trust Center Capital Trust Reserve
ASSETS
Cash and short-term inVeStMeNtS...........ocovvvverirerirerirereenns $ - $ - $ 14,094 $ - $ 36,192
Cash with fiscal gent..........ccccevvrveenirneienieeeseens - - - - -
Receivables, net of allowance for uncollectibles:
Due from federal government............ccccovvvevenrvccnennnn 11,901 - - - -
Due from other funds.........ccoeeiirvninineieecens - - - - -
TOtAl ASSELS....vvceeieiieicricece et $ 11,901 $ - $ 14,094 $ - $ 36,192
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments.............. $ 206,202 $ - $ - $ 2,255 $ -
Accounts payable..........ocooiiiiinii e 117,223 - - 1,140 8,967
Bonds and notes payable..........ccccooeviiiiiiineieee, - - - - 25,100
Total liabilities.........cccoovviiiiii, 323,425 - - 3,395 $ 34,067
Fund balance:
Reserved for:
DEDE SEIVICE. ... vevivirieieiericeecrese e - - - - -
Capital projects - - 14,094 - 2,125
Unreserved:
UNdeSignated.........cccovrrueeirieernieeeesee e (311,524) - - (3,395) -
Total fund balance (defiCits).........ccoovrcerniiiernnne (311,524) - 14,094 (3,395) 2,125
Total liabilities and fund balances.... $ 11,901 $ - $ 14,094 $ - $ 36,192
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Totals

Federal Central Artery Government (Memorandum only)
Highway Highway Statewide Land Bank Local
Capital Construction  Road and Bridge Capital Capital
Projects Program Infrastructure Projects Projects 2006 2005
$ - $ - $ 111,960 - $ - $ 162,246 $ 405,332
258,955 - - - - 258,955 364,153
- - - - - 11,901 6,211
- 64,910 - - - 64,910 110,563
$ 258,955 $ 64,910 $ 111,960 - $ - $ 498,012 $ 886,259
$ 207,598 $ 19,359 $ - 10,000 $ 13,974 $ 459,388 $ 616,036
39,778 42,547 7,238 5,000 451 222,344 291,023
- - - - - 25,100 140,100
247,376 61,906 7,238 15,000 14,425 706,832 1,047,159
258,955 - - - - 258,955 364,153
- 3,004 104,722 - - 123,945 363,400
(247,376) - - (15,000) (14,425) (591,720) (888,453)
11,579 3,004 104,722 (15,000) (14,425) (208,820) (160,900)
$ 258,955 $ 64,910 $ 111,960 - $ - $ 498,012 $ 886,259
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Capital Projects Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2006 and 200%
(Amounts in thousands)

Capital
General Capital Convention Improvements Capital
Capital Investment and Exhibition and Investment Expenditure
Projects Trust Center Capital Trust Reserve
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...............coc.oveeerevrereieennnnns $ 30,409 $ - $ - $ - $ -
Departmental - - - - -
Miscellaneous - - - - 145,000
TOtAl FEVENUES.......eeeeeeeceeieeeteeteeteee ettt 30,409 - - - 145,000
Other financing sources:
Proceeds of general and special obligation bonds.... 1,339,705 757 - 13,670 -
Proceeds of refunding bonds. - - 633,425 - -
Operating transfers in..... - - - - -
Federal reimbursement transfer in... - - - - -
State share of federal highway construction.. - - - - -
Total other finaNCiNG SOUICES..........ccvviuririierniiiiesieseees 1,339,705 757 633,425 13,670 -
Total revenues and other financing SOUrCES...........ccccceceeueunnee 1,370,114 757 633,425 13,670 145,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Judiciary. 8,982 - - - -
Inspector General.... - - - - -
Governor and Lieutenant Governor.... - - - - -
Secretary of the Commonwealth.. 1,209 - - - -
Treasurer and Receiver-General 438,310 - - - -
Auditor of the Commonwealth 1,403 - - - -
Attorney General........ 1,504 - 8 - -
Ethics Commission. - - - - -
Sheriff's Departments..... 3,284 - - - -
Disabled Persons Protection Commision 212 - - - -
Board of Library Commissioners.... 16,302 - - - -
Comptroller...... 349 - - - -
Administration and financ 273,240 - 12,116 128 -
Environmental affairs............ 118,215 - - 3,037 -
Housing and community development... 125,193 - - 952 -
Health and human services 56,537 - - - -
Transportation and construction 53,537 - - - 44,046
Education 854 - - - -
Higher education 19,328 - - - -
Public safety and homeland security. 23,301 - - 418 -
Economic development. 983 - - - -

Debt service:
Principal Retirement - - N - _
Interest and fiscal charges. - - - - R

Total eXPENAITUIES........cv.vieeieiieiieiices e 1,142,743 - 12,124 4,535 44,046
Other financing uses:

Payments to refunded bond escrow agent. - - 633,425 - -
Fringe benefit cost assessment. 7,604 - - 6 -
State share of federal highway construction - - - - -
Operating transfers out.......... - - - - -
Total other financing uses. 7,604 - 633,425 6 -
Total expenditures and other financing uses.. 1,150,347 - 645,549 4,541 44,046
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses................ 219,767 757 (12,124) 9,129 100,954
Fund balances (deficits) at beginning of year............cccccovvninn. (531,291) (757) 26,218 (12,524) (98,829)
Fund balances (deficits) at end of year..........cc.coccevevrinnennns $ (311,524) $ - $ 14,094 $ (3,395) $ 2,125
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Federal Central Artery Government
Highway Highway Statewide Land Bank Local Totals
Capital Construction Road and Bridge Capital Capital (Memorandum only)
Projects Program Infrastructure Projects Projects 2006 2005
$ - $ 497 $ - $ - $ - 30,906 $ 11,626
- 1,130 - - - 1,130 403
20,168 - 11,553 - - 176,721 23,110
20,168 1,627 11,553 - - 208,757 35,139
474,124 - - - 10,235 1,838,491 1,354,228
- - - - - 633,425 1,384,763
6,913 - 33,161 - - 40,074 85,368
- 327,459 - - - 327,459 331,436
- 93,797 - - - 93,797 154,184
481,037 421,256 33,161 - 10,235 2,933,246 3,309,979
501,205 422,883 44,714 - 10,235 3,142,003 3,345,118
- - - - 355 9,337 22,553
- - - - - - 415
- - - - - - 259
- 96 - - - 1,305 2,528
18,362 - - - 7,317 463,989 576,700
- - - - - 1,403 571
322 447 - - - 2,281 868
- - - - - - 279
- - - - - 3,284 1,530
- - - - - 212 -
- - - - - 16,302 16,698
- - - - - 349 7,534
118 - - 5,000 86 290,688 297,151
15,571 1,438 1,152 - 557 139,970 119,532
45 - - - - 126,190 119,652
- - - - - 56,537 29,441
373,979 414,852 233,244 - - 1,119,658 1,273,462
- - - - - 854 -
- - - - - 19,328 17,554
- 99 - - - 23,818 26,734
- 254 - - - 1,237 763
103,966 - - - - 103,966 -
9,355 - - - - 9,355 20,723
521,718 417,186 234,396 5,000 8,315 2,390,063 2,534,947
- - - - - 633,425 1,153,150
18,961 5,427 43 - - 32,041 28,563
93,797 - - - - 93,797 154,184
596 - 40,001 - - 40,597 23
113,354 5,427 40,044 - - 799,860 1,335,920
635,072 422,613 274,440 5,000 8,315 3,189,923 3,870,867
(133,867) 270 (229,726) (5,000) 1,920 (47,920) (525,749)
145,446 2,734 334,448 (10,000) (16,345) (160,900) 364,849
$ 11,579 $ 3004 % 104,722 $ (15,000) $ (14,425) (208,820) $  (160,900)
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General Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENT...........covevveriririceeeisisee e $ 11,901 $ 6,211
TOLAI ASSELS. .ttt $ 11,901 $ 6,211
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........c.ccoevveeieeennnns $ 206,202 $ 337,601
ACCOUNES PAYADIE.......coeiiieeicece e e 117,223 134,901
Bonds and notes payable...........ccovvreiiiie s - 65,000
Total labilities. ..o, 323,425 537,502
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA.......cviveieirieiriee e (311,524) (531,291)
Total fund balance (defiCit) ......c.coovivrieiinie e, (311,524) (531,291)
Total liabilities and fund balance............cccoovvrinnnnices $ 11,901 $ 6,211
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General Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements...........c.ccoeoereereneienensesieceeenen, 30,409 $ 10,788
TOAl FEVENUES........oieitie ittt ettt st e st e s bte s sabe e sbaeenes 30,409 10,788

Other financing sources:
Proceeds of general obligation bonds.............cccceceviviiiiiiicicenns 1,339,705 973,472
Proceeds of refunding bonds............cccocoieiiiiiie i - 471,811
Total other finaNCING SOUICES.........ccvciiviiriiiie et 1,339,705 1,445,283
Total revenues and other financing SOUrCES..........cccovrernercierenennne 1,370,114 1,456,071

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUTICTANY ..t 8,982 22,418
Inspector General............ccoooeiereienenn. - 251
Governor and Lieutenant Governor - 259
Secretary of the Commonwealth..................... 1,209 1,239
Treasurer and Receiver-General.............. 438,310 567,500
Auditor of the Commonwealth................. 1,403 571
ALOrNEY GENEIAl.......oouiiiiiiiieii et 1,504 267
EthicS COMIMISSION......c.eiiviiiiiectiecee ettt ettt - 279
Sheriff's Departments 3,284 1,530
Disabled Persons Protection CommISIiON...........ccovvevvevieeeveecieceeenneans 212 -
Board of Library COmMMISSIONET..........cccceeirereienieieiesiee e 16,302 16,698
Comptroller........coooeveienenneneene. 349 7,534
Administration and finance........ 273,240 233,520
Environmental affairs..........cccooeeveieiciii i 118,215 93,642
Housing and community development..... 125,193 117,582
Health and human services.........ccccocveue. 56,537 29,441
Transportation and CONStIUCHION...........ccoeriieieiiere e, 53,537 90,509
[0 (007 L1 To] o R 854 -
Higher education............cccoceeienennnne. 19,328 17,554
Public safety and homeland security 23,301 25,838
Economic developmMENt..........ccooiiieieiieere et 983 567
Total eXPENAITUIES. .....coeieiieieieeee e 1,142,743 1,227,199

Other financing uses:
Payments to refunded bond escrow agent...........ccoeeveieneneeneiennenn - 471,811
Fringe benefit cost assessment 7,604 6,126
Operating transfers OUL..........ccocvieiierre s - 20
Total other fiNaNCING USES........ccvierieireiieieeseere e 7,604 477,957
Total expenditures and other financing USES..........ccccoovreevrernciirnnnn. 1,150,347 1,705,156
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS ............cccccvueeee. 219,767 (249,085)
Fund balance (deficit) at beginning of year...........ccccocooioiniiiiinees (531,291) (282,206)
Fund balance (deficit) at end of year.........cccccovoeriieinncieceee $ (311,524) $ (531,291)
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Capital Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS...........cccvivriiciininece e $ - $ -
TOLAl ASSELS...vvviseieteiereie sttt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccccocvvevrevreneen, $ - $ 757
Total labilities. ... - 757
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALed. ... e e - (757)
Total fund balance (defiCit) ......cccooeriririiini, - 757
Total liabilities and fund balance............cccooeeeieieiic e 3$ - $ -
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Capital Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMMENTAL ....c.cvveeceeeeseeecee et $ - $ -
TOLAl FEVENUES. ..ot - -
Other financing sources:
Proceeds of general obligation bonds...........ccccccoviinninninninnienn, 757 -
Total other finaNCING SOUICES.........ecvrerereeeeee e 757 -
Total revenues and other financing SOUrCES.........c.ccovvervierineninienenn 757 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs...........ccocovieernnicic - 2
Total EXPENAITUIES. ... - 2
Other financing uses:
Operating tranSfers OUL..........ccccvvviiiere e - -
Total other fiNaNCING USES.......oivvirieireiiiieeseese s - -
Total expenditures and other financing USES..........cccevvvivrvicvrcerennn. - 2
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses ..........ccccooe..... 757 2)
Fund balance (deficit) at beginning of year.............ccccoovvvvinieinenn, 757 755
Fund balance at end of Year.........ccocovoviereneieieeeeee e, $ - $ (757)
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Convention and Exhibition Center Capital Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVEStMENtS............cccoveeieieiecece e $ 14,094 $ 27,849
QI U T=L T $ 14,094 $ 27,849
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE...........cvveeeeeececeee et $ - $ 1,631
Total Habilities.......c.ooviieiiecec e, - 1,631
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........ccovveriviinernennienseiseesieens 14,094 26,218
Total fund balance (defiCit).......cccooriiieniinieee e, 14,094 26,218
Total liabilities and fund balancCe............occvveiveiiiiiee e $ 14,094 $ 27,849
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Convention and Exhibition Center Capital Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCERIIANEOUS..........cocveee ettt et en et en e eenas $ - $ -
TOLAl FEVENUES. ..ot - -
Other financing sources:
Proceeds of refunding bonds..........c.coovverrnencncieccesee e 633,425 -
Total other finaNCiNg SOUICES........coovveriiriii e 633,425 -
Total revenues and other financing SOUICES..........cccevevvevrerererienene 633,425 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ALLOINEY GENETAL....c.oviviieiiieiiee et 8 -
Administration and fiNANCE. ..........ooouevi i 12,116 54,155
Total eXPENUITUIES.......oviveirieiriee e e 12,124 54,155
Other financing uses:
Payments to refunded bond escrow agent...........ccccocevvveiiiiieneieniencns 633,425 -
Total other fiINANCING USES........covverireriereeeeee e 633,425 -
Total expenditures and other financing USES.........c.ccovvveriieririererienenn 645,549 54,155
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing US€s .............cccceu.... (12,124) (54,155)
Fund balance (deficit) at beginning of year.........cc.ccocvovnoneienenens 26,218 80,373
Fund balance (deficit) at end of year..........ccccovveeierernrccnie i, $ 14,094 $ 26,218
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Capital Improvements and Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS..........ccveveeirieieirieie e $ - $ -
TOtAl ASSELS.....c.vcviiieiiceieete ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccoceevvvrenee, $ 2,255 $ 8,908
ACCOUNES PAYADIE. ..o 1,140 3,616
Total lHaDIITIES. . ... 3,395 12,524
Fund balance:
Unreserved fund balance (deficit):
UNdESIGNALE. ......cveieieieiiieeee e e (3,395) (12,524)
Total fund balance (defiCit) ......c.ocoovvivieiiniee e, (3,395) (12,524)
Total liabilities and fund balance...........cccovvveeirecicce e $ - 3 -
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Capital Improvements and Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMMENTAL ....c.cvveeceeeeseeecee et $ - $ -
TOLAl FEVENUES. ..ot - -
Other financing sources:
Proceeds of general obligation bonds............cccceeeveieiiiciniiecee, 13,670 5,107
Total other finaNCiNg SOUICES........coovveriveriirceree e 13,670 5,107
Total revenues and other financing SOUICES..........ccovevvrivreriernrnniens 13,670 5,107
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of Commonwealth............ccoceovieniiniinne s - 1,256
Administration and fiNANCE...........ocoueri i 128 1,426
Environmental affairs...........ccocovieirniiciice 3,037 5,337
Housing and community development...........cccooereveiereieenennnn, 952 2,070
Public safety and homeland SeCUrity..........cccovivrviinninninsieiecen 418 304
Total XPENAITUIES. ... 4,535 10,393
Other financing uses:
Fringe benefit COSt aSSESSMENL........vvvrerererereree e 6 14
Total other fiNaNCING USES.......coovirieireiiiieese s 6 14
Total expenditures and other financing USES.........c.coovvveriiiirireriniennns 4,541 10,407
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes .............c.ce..... 9,129 (5,300)
Fund balance (deficit) at beginning of year...........cccccocvvoviivnivinnenn, (12,524) (7,224)
Fund balance (deficit) at end of year..........ccccovvevieirniseieieiinnns $ (3,395) $ (12,524)
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Capital Expenditure Reserve Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term inVeStMENtS............ccoveeveeeeceeeeeeee e, $ 36,192 $ -
TOLAL BSSEES. ... veeieeeeeeee ettt et et et e et et et e et et et ete et e et et enereeaeereeas $ 36,192 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..........cc.coceeverirvnienenn, $ - $ 23,729
ACCOUNES PAYADIE.......eiieeie e 8,967 -
Bonds and notes payable..........cccovvrniinniinii 25,100 75,100
Total HaDHTEIES. .....veeeieeeee e 34,067 98,829
Fund balance:
Reserved fund balance:
Reserved for capital Projects...........ccovevrciinienineineensceenee 2,125 -
Unreserved fund balance (deficit):
UNAESIGNALE. ... een - (98,829)
Total fund balance (defiCit) .......cocevvriiirrierriiee s 2,125 (98,829)
Total liabilities and fund balanCe...........ccoeveeiiiii e $ 36,192 $ -
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Capital Expenditure Reserve Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Payments from authorities..........ccoovveiiriinneirce e $ 145,000 $ -
TOAl FEVENUES.......eoiveiiiecctie ettt ettt s re s st e e sba e sressnte e 145,000 -
Other financing sources:
Operating transfers iN........coverrerinieee e - -
Total other fiNANCING SOUICES.......ccooiiirieirriseee s - -
Total revenues and other finanCing SOUICES........ccocvverereereriereriennan 145,000 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Transportation and CONStIUCLION. ........coviveireiriierisiee s 44,046 -
Total EXPENUITUIES. .....cvvevieeeieicc e es 44,046 -
Other financing uses:
Operating transfers OUL..........ccoveririieineene s - -
Total other fiNANCING USES........ccovvveirririireee s - -
Total expenditures and other financing USES.........ccoovvvvrevieiieneiienns 44,046 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS ..........c.ccceueenn, 100,954 -
Fund balance (deficit) at beginning of year...........cccccocvireiniinnennn, (98,829) (98,829)
Fund balance (deficit) at end of year.........ccocoevveveieieinissssceeens $ 2,125 $ (98,829)
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Highway Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash With fisCal ageNt..........ccceveveieeeeeeeeeeececcece e $ 258,955 $ 364,153
TOtAl ASSELS. ...ttt $ 258,955 $ 364,153
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........c.ccoevveeieeernnns $ 207,598 $ 178,751
ACCOUNES PAYADIE.......coiiiieeicece e e 39,778 39,956
Total Habilities.......c.oovieeiiicec e, 247,376 218,707
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE........covcueveiieeee e 258,955 364,153
Unreserved fund balance (deficit):
UNAESIGNALed.......c.vieeieeeciece e (247,376) (218,707)
Total fund balance (defiCit).......ccccoorririiiniiieee, 11,579 145,446
Total liabilities and fund balancCe.............covveieee i $ 258,955 $ 364,153
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Highway Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEITANEOUS. ... $ 20,168 $ 9,031
TOtAl TEVENUES. ...ttt e e s e s s 20,168 9,031
Other financing sources:
Proceeds of general and special obligation bonds............cc.cccveene.e. 474,124 367,921
Proceeds of refunding bonds...........cccoceriiiiiiineiieeeeens - 873,919
Operating tranSfers iN.........cocoovviieiene e 6,913 10,052
Total other finaNCiNg SOUICES........coovvirreriiie e 481,037 1,251,892
Total revenues and other finanCing SOUICES.........cccovrvvvivverercnreniens 501,205 1,260,923
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECLOr GENEIAL.....oveiiiciiiie s - 164
Treasurer and Receiver - General.........c.ooveiiiiiiiiiii i 18,362 -
ALLOINEY GENETAL......cviviieiirieiiee s 322 430
Administration and fiNANCE. ..........ocoueiiieiie e 118 1,984
Environmental affairs...........ccocovieiiinniciicc 15,571 18,949
Housing and community development............ccocooeveveiereicesenn 45 -
Transportation and CONSEIUCLION.........cccuvvveriiiinensece s 373,979 213,676
Debt service:
Principal Retirement.........cccovirieniesesesese e 103,966 -
Interest and fiscal Charges...........cooeeeveieiecicee e 9,355 20,723
Total eXPENUITUIES.......oviveirieisiees e 521,718 255,926
Other financing uses:
Payments to refunded bond escrow agent...........ccccoeevvviiieieneenine, - 642,306
Fringe benefit COSt aSSESSMENL.......cvvireriieriereee e 18,961 20,678
State share of federal highway ..o 93,797 154,184
Operating tranSfers OUL..........c.ccvvoviirere e 596 -
Total other fiNaNCING USES.......ccoviirireiieineeseese s 113,354 817,168
Total expenditures and other financing USES..........cccevvvivrvicvnerennnn. 635,072 1,073,094
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes .............c.ce..... (133,867) 187,829
Fund balance (deficit) at beginning of year............ccccoovvoviiviivinnenn, 145,446 (42,383)
Fund balance (deficit) at end of year.........cocooeveiecccnincece $ 11,579 $ 145,446
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Federal Highway Construction Program Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
DUE FrOM OthET FUNGS.......eoeeeeee ettt ere e $ 64,910 $ 110,563
TOLAI ASSEES. ...t eee ettt ettt et e e et e et e e ree e e et eere s $ 64,910 $ 110,563
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investment...........ccccoocoevrvinnnnas $ 19,359 $ 45,067
ACCOUNES PAYADIE.......coeeiieeicece e 42,547 62,762
Total Habilities.......c.ooiiceiiecec e, 61,906 107,829
Fund balance:
Reserved fund balance:
Reserved for capital Projects........cccoveeevereieeiniee e 3,004 2,734
Total fund balance (defiCit).......ccccoorviriiiniiie, 3,004 2,734
Total liabilities and fund balance.............ccooevvevvieeciicece e $ 64,910 $ 110,563
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Federal Highway Construction Program Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........coccvevrvrisveeiernriseeisienenennas $ 497 $ 838
Departmental..........cccoveiieiee s 1,130 403
TOLAl FEVENUES. ..ot 1,627 1,241
Other financing sources:
Federal reimbursement transfers in.........occoeevveeeeieiee e, 327,459 331,436
State share of federal highway construction.............ccccceevceviieriienn, 93,797 154,184
Total other finanCiNG SOUICES.........ccvrererereeiee e 421,256 485,620
Total revenues and other financing SOUrCES.........c.ccovveriiernenirienenn 422,883 486,861
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth............ccocorvreieiiieicsee 96 33
ALLOINEY GENETAL......cviviieiirieiiee s 447 171
Environmental affairs..........oooouiie i 1,438 1,041
Transportation and construction.... 414,852 482,212
Public safety and homeland SECUFitY..........ccocererererieieieecerc e 99 592
Economic deVelopmeNt.........ccvoeireireiieeseese s 254 196
Total XPENAITUIES. ... 417,186 484,245
Other financing uses:
Fringe benefit COSt aSSESSMENL........ovirerererereee e 5,427 1,669
Total other fiNaNCING USES.......coovireireiieineenese s 5,427 1,669
Total expenditures and other financing USES..........ccoevvvivrvivrcnrennn. 422,613 485,914
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses ..........ccccoce.... 270 947
Fund balance (deficit) at beginning of year.............ccccooveveineinenn, 2,734 1,787
Fund balance (deficit) at end of year..........ccccovvevivirnceieieiinnas $ 3,004 $ 2,734
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Central Artery Statewide Road and Bridge Infrastructure Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESTMENTS. .......ccveeiieeie e $ 111,960 $ 377,483
QI UL T=L T $ 111,960 $ 377,483
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........ocvveeeeee et $ 7,238 $ 43,035
Total Habilities.......c.oovieeiiecec e, 7,238 43,035
Fund balance:
Reserved fund balance:
Reserved for capital Projects........cccovevevererieieiniieece e 104,722 334,448
Total fund balance (defiCit) ......ccccooerririiiiie e, 104,722 334,448
Total liabilities and fund balancCe............ocovveieii i $ 111,960 $ 377,483
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Central Artery Statewide Road and Bridge Infrastructure Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEITANEOUS. ... $ 11,553 $ 14,079
TOtAl TEVENUES. ...ttt e s 11,553 14,079
Other financing sources:
Operating transfers iN.........cccoviiinini e 33,161 75,316
Total other finaNCING SOUICES.........ecvrererieeeieeeee e 33,161 75,316
Total revenues and other financing SOUrCES.........c.covverierinennienenn 44,714 89,395
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Environmental affairs...........ccocovieiininiciie 1,152 384
Transportation and CONSLIUCTION. .........c.ccvvvvivrerere e 233,244 487,065
Total eXPENITUIES.......cviveirieicieere e 234,396 487,449
Other financing uses:
Fringe benefit oSt aSSESSMENTL.........oivieririiereee e 43 76
Operating transfers OUL...........cccoieirineins e 40,001 3
Total other fiINANCING USES........covvviiirrerereeee e 40,044 79
Total expenditures and other financing USES.........c.ccovvveriiieriieririennns 274,440 487,528
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes .............c.e..... (229,726) (398,133)
Fund balance (deficit) at beginning of year............ccccoovvoviiviivinnenn, 334,448 732,581
Fund balance (deficit) at end of year.........cocooeveiereiciniecece $ 104,722 $ 334,448
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Government Land Bank Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term INVESIMENTS..........ccveveeirieieirieie e $ - $ -
TOtAl ASSELS.....c.vcviiieiiceieete ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccccocvevrivrenee, $ 10,000 $ 5,000
ACCOUNES PAYADIE. ..o 5,000 5,000
Total lHaDIITIES. . ... 15,000 10,000
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA.......cvieieiiieiriee e (15,000) (10,000)
Total fund balance (defiCit).......c..cooviviiniiniieee e (15,000) (10,000)
Total liabilities and fund balance.............cccoevvevviieiciiieiece s $ - $ -
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Government Land Bank Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMMENTAL ....c.cvveeceeeeseeecee et $ - $ -
TOLAl FEVENUES. ..ot - -
Other financing sources:
Proceeds of refunding bonds............ccoovveriiiiencneeecee e - 3,162
Total other finanCing SOUICES........coovevvieriie e - 3,162
Total revenues and other financing SOUICES.........ccoovevvvvreriernrenins - 3,162
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE..........covviiinriecice e 5,000 5,000
Total EXPENAITUIES. ... 5,000 5,000
Other financing uses:
Payments to refunded bonds eSCrow...........ccoovvevvierieniiincies - 3,162
Total other fiINANCING USES........covveiiirrerereeeeee e - 3,162
Total expenditures and other financing USES..........ccovvveririirineriniennns 5,000 8,162
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses ..........ccccooe..... (5,000) (5,000)
Fund balance (deficit) at beginning of year.............ccccoovvvevnieinnnn, (10,000) (5,000)
Fund balance (deficit) at end of year.........ccccccoovvevvevviccin s, $ (15,000) $ (10,000)
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Local Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS........c.cocvvvievieiieecee e $ - 3 -
TOTAL BSSEES ..ot et e et et e e ee e et eeeees e et e e e eneneen $ - 3$ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........ccccocvvevvevrenne, $ 13,974 $ 16,223
ACCOUNES PAYADIE. ..o 451 122
Total lHaDIITIES. .....co e 14,425 16,345
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA.......cvieieiiieiriee e (14,425) (16,345)
Total fund balance (defiCit) ......cocoovviiiieiiniee e, (14,425) (16,345)
Total liabilities and fund balance.............cccoevvevviieiciiieiece s $ - $ -
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Local Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimburSemMents..........ccoocerrersenniensiensessieens $ - $ -
TOtAl FEVENUES. ..ottt e - -
Other financing sources:
Proceeds of general obligation bonds...........ccccccovienninninniinienn, 10,235 7,728
Proceeds of refunding bonds............ccoovveriiinencneieccee e - 35,871
Total other finaNCiNg SOUICES........coovirvieriieice e 10,235 43,599
Total revenues and other financing SOUICES.........cccovvivrivrercercnreniens 10,235 43,599
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
11T Tt I Y7 355 135
Treasurer and Receiver-General...........ccocoviceeenineiinnncceee, 7,317 9,200
Administration and fiNANCE. ..........ocoveiiiceee e 86 1,066
Environmental affairs...........ccocovieiiniiciiic e 557 177
TOtal XPENAITUIES. ....c.e e 8,315 10,578
Other financing uses:
Payments to refunded bond escrow agent............ccooeeveveiienveeinnenn - 35,871
Total other fiNaNCING USES.......coovireireiiiieese s - 35,871
Total expenditures and other financing USES..........ccccvvvvivrvicvrerennnn 8,315 46,449
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses ..........ccccoce..... 1,920 (2,850)
Fund balance (deficit) at beginning of year...........cccccoovvoviiviceinnens, (16,345) (13,495)
Fund balance (deficit) at end of year.........ccccocoovvevvvevviein s $ (14,425) $ (16,345)
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Fiduciary
Fund Types

The Fiduciary Funds are used to account for assets held
by the Commonwealth in a trustee capacity or as an agent
for individuals, private organizations or other
governments. The funds include Expendable and Non —
Expendable Trust Funds, Pension Funds, as well as
Agency Funds.

EXPENDABLE TRUST FUNDS:

Expendable Trust Fund — to account for various gifts,
bequests or contributions held by the Commonwealth of
which both principal and interest may be expended for
purposes designated by the donor.

Revolving Loan Fund — to account for Federal grants,
investment and interest income to be expended for loans
to non-profit private entities to establish housing for
individuals recovering from alcohol or drug abuse and for
loans to local housing authorities.

Expendable Trust Fund - Internal — to account for
various gifts, bequests or contributions held by the
Commonwealth, solely for the benefit of Commonwealth
entities, of which both principal and interest may be
expended for purposes designated by the donor.

Unemployment Compensation Fund — to account for
unemployment taxes collected from employers, held by
the United States Treasury in the Federal Unemployment
Trust Fund, from which funds are drawn for the payment
of benefits to the unemployed.

NONEXPENDABLE TRUST FUNDS:
Nonexpendable Trust Fund — to account for various gifts
and bequests held by the Commonwealth, of which only

the income may be expended for purposes specified by
the donor.
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PENSION TRUST FUNDS:

Pension Trust Funds — to account for the assets,
liabilities and fund balances held in trust by the State
Employees’, State Teachers’ Retirement Systems and the
State — Boston Retirement System for the payment of
retirement, disability and death benefits to members of
these retirement systems.

AGENCY FUNDS:

Agency Funds — to account for cash, investments held or
managed by the Commonwealth on behalf of others.
These include the investments made by cities, towns and
local authorities in the Municipal Depository Trust,
employees’ contributions to the deferred compensation
plan, annuity contracts held for lottery prize winners,
local option taxes collected but not yet remitted, assets
held in escrow accounts by the Commonwealth’s court
system and human service departments, child support
payments collected or receivable and not yet remitted to
custodial parents, and deposits required from insurance
companies and similar organizations.
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Fiduciary Fund Types

Combining Balance Sheet - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

Cash and short-term investments
Cash on deposit with U.S. Treasury...
INVEStMENtS......cveveecieecee e,
Assets held in trust

ASSETS

Other receivables, net of allowance for uncollectibles..........cccooeevviiviiennne
OhEr ASSEES.....iiviiieitiitecic ettt ra e era e ren

TOLAL ASSELS. . .cuviuvieieeieieeeti ettt ettt ettt ettt e te et be et e be s beebeebesaeeresreaaens

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable
Agency liabilities
Due to cities and towns

Total liabilities

Fund balances:
Reserved for:

Employees' pension Benefits.........cccvvrvreiiieiiieinneiercesseseee s,

Unemployment benefits

Unreserved:

Designated for SPeCific PUIPOSE........cevieriririreiseescc e

Total fund balances

Total liabilities and fund balances
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Expendable Nonexpendable Pension

Trust Funds Trust Funds Trust Funds
$ 377,987 $ 5,834 1,081,099
911,951 - -
- - 39,471,450
- - 408,920
- - 3,283
$ 1,289,938 $ 5,834 40,964,752
$ 34,040 $ - 1,307,748
34,040 - 1,307,748
- - 39,657,004
911,950 - -
343,948 5,834 -
1,255,898 5,834 39,657,004
$ 1,289,938 $ 5,834 40,964,752
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Totals
(Memorandum only)

Agency

Funds 2006 2005
$ 430,429 $ 1,895,349 $ 1,788,334
- 911,951 414,998
- 39,471,450 35,153,266
1,359,400 1,359,400 1,879,723
- 408,920 598,142
- 3,283 19,788
$ 1,789,829 $ 44,050,353 $ 39,854,251
$ 59,589 $ 1,401,377 $ 2,084,643
1,683,145 1,683,145 2,160,059
47,095 47,095 55,591
1,789,829 3,131,617 4,300,293
- 39,657,004 34,796,046
- 911,950 414,998
- 349,782 342,914
- 40,918,736 35,553,958
$ 1,789,829 $ 44,050,353 $ 39,854,251
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Expendable Trust Funds
Combining Balance Sheet - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

Totals
(Memorandum only)

Unemployment

Expendable Compensation
Trusts Trust 2006 2005
ASSETS
Cash and short-term inVestments...........cccoeeevveverererveverennnns $ 377,987 $ - $ 377,987 $ 410,901
Cash on deposit with U.S. Treasury.... - 911,951 911,951 414,998
TOtAl @SSEES....vvcuiiiiiiecieeiee et $ 377,987 $ 911,951 $ 1,289,938 $ 825,899
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable...........cccoeririeieiiiiieiiee e $ 34,039 $ 1 $ 34,040 $ 73,821
Total liabilities.......cocvvviviiiecice e 34,039 1 34,040 73,821
Fund balances:
Reserved for:
Unemployment benefits.........cooveinrnieinicinneccsnns - 911,950 911,950 414,998
Unreserved:
Designated for specific purpose 343,948 - 343,948 337,080
Total fund balances............cccoveeiiieiieeiciee e 343,948 911,950 1,255,898 752,078
Total liabilities and fund balances.............ccccevvvveeriviccieriienen, $ 377,987 $ 911,951 $ 1,289,938 $ 825,899
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Expendable Trust Funds
Combining Statements Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Years Ended June 30, 2006 and 200&
(Amounts in thousands)

Totals
Unemployment (Memorandum only)
Expendable Compensation
Trusts Trust 2006 2005

REVENUES AND OTHER FINANCING SOURCES

Revenues:
LI D OO O TSP UPRTRPRRN $ - $ 1,720,473 $ 1,720,473 $ 1,670,942
ASSESSMENLS.....ovviiciiiieirieeiine 53,376 - 53,376 53,078
Federal grants and reimbursements... . 16,272 35,244 51,516 262,973
Departmental..........cccoveviiiieiriiiiseeeeee e 48,810 63,622 112,432 88,146
Miscellaneovus.... . 325,893 27,120 353,013 292,349
Total revenues... 444,351 1,846,459 2,290,810 2,367,488

Other financing sources:
Municipal medicaid transfer.................cooviiie e - - - 160,000
Operating transfers iN.........ocooeeverernnnnseeeee e 9,247 - 9,247 18,628
OthEI SOUICES.......veieieririiriirisisieieiee ettt 1,676 - 1,676 380
Total other finanCing SOUICES.........cccvverreririeiieeeee e 10,923 - 10,923 179,008
Total revenues and other financing SOUrces............c.cccceeenne. 455,274 1,846,459 2,301,733 2,546,496

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUAICIANY ..vcvvvevierece et 264 - 264 220
Secretary of the Commonwealth... . 7 - 7 10
Treasurer and Receiver-General ... . 52,899 - 52,899 289
Auditor of the Commonwealth.............cccoveeivrnrninscennnn, 623 - 623 61
ATOrNEY GENETAl......cocveviicviiiicisieee e 5,245 - 5,245 3,232
District Attorney....... 6,543 - 6,543 6,243
Sheriff's Departments................. . 25 - 25 8
Board of library CommisSioners...........cccvcevvviiveviiierisensierenas 26 - 26 211
Administration and finanCe............ovvvvvveeierennceene 7,532 - 7,532 7,383
Environmental affairs..........c.cccocovuvnnee. . 31,350 - 31,350 21,459
Housing and community development. . 2,974 - 2,974 5,125
Health and human services................... . 45,316 - 45,316 188,388
Transportation and construction.... . 1,010 - 1,010 574
Education.........ccceceeerivinivrsiniennn, . 4,730 - 4,730 3,875
Higher education...........c.ccoeeevvrvenen. 6,752 - 6,752 6,267
Public safety and homeland security. . 33,987 - 33,987 40,519
Economic developmeNnt.........ccccveevviivivieiiceceesee s 64,084 1,349,507 1,413,591 1,737,071
Total eXPendIitUreS.........ccoeveeririciieeeieee e 263,367 1,349,507 1,612,874 2,020,935

Other financing uses:
Fringe benefit coSt aSSESSMENL.........c.cvcivcviiiiiiviciicee e 6,306 - 6,306 7,700
Operating transfers OUL............cocueieiiinicirisese e 178,733 - 178,733 259,288
Total other fiNaNCING USES........ccorvriririirieirieesee e, 185,039 - 185,039 266,988
Total expenditures and other financing USES...........cccccovvveveneae 448,406 1,349,507 1,797,913 2,287,923
Excess and other financing sources

over expenditures and other financing uses............c.cccvcveuenn. 6,868 496,952 503,820 258,573

Fund balances at beginning of year... 337,080 414,998 752,078 493,505
Fund balances at end of Year........c.coovoveevnrireensnsireennns $ 343,948 $ 911,950 $ 1,255,898 $ 752,078
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Expendable Trust Fund - External
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006
ASSETS

Cash and short-term iNVESIMENTS. .........coiviriicie et $ 350,402

B Io] = I TSIT T $ 350,402

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNES PAYADIE.......c.cviviiciiicee e $ 33,399

Total HADIITIES. ....coeiveieeeie et 33,399
Fund balance:

Unreserved fund balance (deficit):

Designated for SPECIifiC PUMPOSE.......cccevverereire s 317,003

Total fund balances (defiCit).........cocririiiiiiii e 317,003
Total liabilities and fund balanCes...........cccvvvviveecceeiii e, $ 350,402
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2005

$ 385,876
S 385876

s 73319
73,319

312,557
312,557
S 385876
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Expendable Trust Fund - External
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005

REVENUES AND OTHER FINANCING SOURCES

Revenues:
YN =] 1151 0] £ $ 53,066 $ 52,558
Federal grants and reimburSEmMEeNtS..........ccccvvvvirereienenene e 16,272 20,204
DEPANMENTAL ....c.eiveiiiieicie bbb 44,050 35,120
IMIISCRITANEOUS. ...ttt ettt e e et e e st e e s e e s erae e e s eanaee s 322,067 272,771
TOTAl FEVENUES.......ocviiiiiteeite ettt ettt e ebe et b et e e et e e e sbeesaesraesbaenrens 435,455 380,653

Other financing sources:
Municipal medicaid transSTer..........cooeeeiee e - 160,000
Operating tranSTErS iN.......ccuoviiiiieee s 9,247 18,628
Total other fiNANCING SOUICES.........cvieeieeeeeee e 9,247 178,628
Total revenues and other finanCing SOUICES..........ccoveirririenieinensesse e, 444,702 559,281

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
18 o Lo - Y2 USSR 264 220
Secretary of the Commonwealth...........cccoceiiiiininnini e 7 10
Treasurer and RECEIVEI-GENEIAL ..........coovcuiiiieie et 52,899 289
Auditor of the CommMONWEAITh.............coiviiiiiiiicc e 623 61
ATIOINEY GENEIAL......evieeieceeee e e neas 2,651 1,829
DISEICE ALLOTNEY ...vviviiiiteieieieie ettt ettt ne e 6,264 6,034
Sheriff's DEPArtMENTS........ccoiiiiieiirere e e 15 1
Board of library COMmMISSIONENS..........ooviuiireiiieisieseese s 26 211
AdMINistration and fINANCE..........oocueii it ee e, 6,919 7,376
Environmental affairs.........cccceiiiiiiiice s e 31,012 21,154
Housing and community development...........c.ccocovviirnieneneneneneeeeeeeeeeee 2,974 5,005
Health and hUMAN SEIVICES........cvciviiieiricie ettt 42,893 186,123
Transportation and CONSLIUCTION. ........ccorveieieieiee e 1,010 574
o (0o 11 o] TR SURORRUOTTRO 4,730 3,875
Higher education 6,752 6,267
Public safety and homeland SECUFILY..........cccvivrrirniinciiise e 33,987 40,510
EConomic deVEIOPMENL..........ccvoiiieeeeeee e e 63,818 56,496
TOtal EXPENAITUIES.....eviieeireeiriec ettt 256,844 336,035

Other financing uses:
Fringe benefit COSt aSSESSMENL..........ccuiieieicieiee e, 5,777 7,259
Operating tranSTerS OUL..........ccoviiiiiisece e 177,635 258,181
Total other fiNANCING USES......c..oiviieieieieeee e 183,412 265,440
Total expenditures and other finANCING USES.........ccovvviieriierineineriseeseesieneas 440,256 601,475
Excess (deficiency)of revenues and other financing sources

over expenditures and other fiNaNCING USES........c.ccvvivrvierernnenene e 4,446 (42,194)

Fund balances (deficit) at beginning of Year..........ccccocveviviinniinniniieeee 312,557 354,751
Fund balances (deficit) at end of Year...........ccovvveiereriieeeiecssce e, $ 317,003 $ 312,557
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Revolving Loan Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS. .........coiviriicie et $ 5,761 $ 4,461
QI ] e I TSET TS $ 5,761 $ 4,461
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE. .....ceeieiciciicceccecee e $ - $ -
Total HADIITIES. ....ooeiveieeeie et - -
Fund balance:
Unreserved:
Designated for SPeCIifiC PUMPOSE.......ccievvereeeiere s 5,761 4,461
Total fund balances (defiCit).........cocoririiiiiiiii e 5,761 4,461
Total liabilities and fund balanCes...........cccvvvviveeicieiii e, $ 5,761 $ 4,461
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Revolving Loan Fund

Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

MISCEITANEOUS. ...ttt ste e sae e e sbaeeeans

TOMAl FEVENUES. .....cccveii ittt ettt st bn e s srbe e s eree s e

Other financing sources:

OLNEI SOUICES. ...ttt sttt sttt ettt et eb e b e e
Total other fiNaNCING SOUICES.......civvuirieieerie e
Total revenues and other financing SOUICES...........ccovevvivvvveriereeeenneens

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Housing and community development............cocooe e neneneee
Health and human SErVICES...........coevirrieicr e

TOtal EXPENUITUIES. .....eiviieeieiieiie e

Other financing uses:

Operating tranSfers OUL..........cccoveviieiirereiesie e
Total other fiNANCING USES.......c.oiiiiiiiie e

Total expenditures and other finanNCiNg USES.........cccevveveivriereneriereeeannns

Excess (deficiency)of revenues and other financing sources

over expenditures and other finanNCiNg USES...........ccovvrereieriieie e
Fund balances (deficit) at beginning of year..........cccccoceoriiiniicinnn
Fund balances (deficit) at end of year..........cccooeoiiiiincic e
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2006 2005

368 $ 180
368 180
1,676 380
1,676 380
2,044 560
- 120
- -
- 127
144 e
744 _ s
744 991
1,300 (431)
4,461 4,892
5,761 $ 4,461
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Expendable Trust Fund - Internal
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS. .........coiviriicie et $ 21,824 $ 20,564
QI ] e I TSET TS $ 21,824 $ 20,564
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE.......c.ciiviicici e $ 640 $ 502
Total HADIITIES. ....coeiveieeeie et 640 502
Fund balance:
Unreserved.:
Designated for SPeCIifiC PUMPOSE.......ccierverereire s 21,184 20,062
Total fund balances (defiCit).........cocoreriiiiiiii e 21,184 20,062
Total liabilities and fund balanCes...........cccovvvviveeieieiiice e, $ 21,824 $ 20,564
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Expendable Trust Fund - Internal
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENTS. .....vveecverieeete ittt sttt b es bbb st bbb bbbt et b s bebe b s e $ 310 $ 520
Departmental......... 4,760 3,449
Miscellaneous 3,458 10,008
TOLAl FEVENUES...... ittt ettt e st e s st e s st e e s bt e s sate s sabaesebaessabessaraeans 8,528 13,977
Other financing sources:
Operating tranSTErs IN..........oe e - -
Total other financing sources - -
Total revenues and other finaNCING SOUICES. ........ccovrrireieriereere e 8,528 13,977
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ATIOINEY GENEIAL ...ttt 2,594 1,403
District Attorney.................. ettt 279 209
Sheriff's DEPArtMENTS........ciiieieieere et 10 7
Administration and finance SRR 613 7
Environmental affairs............ccccoooeeee ettt 338 305
Health and human services......... e e arae e 2,423 2,258
Public safety and homeland security..... IR ettt - 9
ECONOMIC deVEIOPMENL.......c.oiiiiiie e 266 446
TOtal EXPENAILUES......c.eeeiieieeteeeeerte ettt 6,523 4,644
Other financing uses:
Fringe benefit COSt aSSESSIMENL.........c.civivirieiiieiccee e 529 441
Operating tranSfers OUL..........ccceiiirieiiiii e 354 243
Total other fINANCING USES........civiiiiiiiiceie e 883 684
Total expenditures and other financing uses 7,406 5,328
Excess (deficiency)of revenues and other financing sources
over expenditures and other finanCing USES..........cccveiiriieiiieiene e 1,122 8,649
Fund balances (deficit) at beginning of year...........ccccccvoiiiiiiiiincce e 20,062 11,413
Fund balances (deficit) at end of Year...........ccovveeiiiiiciccec e, $ 21,184 $ 20,062
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Unemployment Compensation Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash on deposit With U.S. TreasUIY........ccoeieiiiriie e $ 911,951 $ 414,998
0] - L LT S $ 911,951 $ 414,998
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE. .....cueiiiceceiceeceeceee e $ 1 $ -
Total HabIlItIeS.......eciieece e e 1 -
Fund balance:
Reserved for:
Unemployment benefits.........ccocviveiieiiiiiiieiise e 911,950 414,998
Total fund balances (defiCit).........cocoririiiiiiiii e 911,950 414,998
Total liabilities and fund balanCes............cccecvevivrivrcinininseee e, $ 911,951 $ 414,998
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Unemployment Compensation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Federal grants and reimbursSemMents..........ccovevvevererieiesie s
DepartMental....... ..o
MISCEITANEOUS. ......eiieciiiie e

TOAl FEVENUES.......eeiveiiti ettt ettt re e st

Other financing sources:

Operating tranSTers iN....... .o
Total other fiNaNCING SOUICES........ciiriirieieiere st

Total revenues and other financing SOUrCES...........ccoceoviviiieieneccccnie

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Economic development..........ccvov e
TOtal EXPENUITUIES. .....eiveieeeeieiee et

Other financing uses:

Operating tranSfers OUL...........ccoviiriiineeeee e
Total other fINANCING USES.......cciiiiierieieieire e

Total expenditures and other finanCiNg USES.........ccccovevrereieneiieieceanae

Excess (deficiency)of revenues and other financing sources

over expenditures and other finanNCiNg USES...........ccovereieierineieieeene
Fund balances (deficit) at beginning of year..........cc.ccocooeveieinincncnn.
Fund balances (deficit) at end of year..........cccooeviiiiieniicieee e
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2006 2005
1,720,473 $ 1,670,942
35,244 242,769
63,622 49,577
27,120 9,390
1,846,459 1,972,678
1,846,459 1,972,678
1,349,507 1,680,129
1,349,507 1,680,129
1,349,507 1,680,129
496,952 292,549
414,998 122,449
911,950 $ 414,998
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Nonexpendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2006
(Amounts in thousands)

2006 2005
ASSETS
Cash and short-term iNVESIMENTS. .........coiviriicie et $ 5,834 $ 5,834
QI ] e I TSET TS $ 5,834 $ 5,834
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE. .....ceeieiciciicceccecee e $ - $ -
Total HADIITIES. ....ooeiveieeeie et - -
Fund balances:
Reserved for:
Designated for SPeCIifiC PUMPOSE.......ccievvereeeiere s 5,834 5,834
Total fund balances (defiCit).........cocoririiiiiiiii e 5,834 5,834
Total liabilities and fund balanCes...........cccvvvviveeicieiii e, $ 5,834 $ 5,834
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005
REVENUES
Revenues:
INVESEMENE BAIMINGS. ... cviiveviieterieie ettt sttt $ - $ -
TOLAl FEVENUES. .....oecveiie ettt ettt st re e nas - -
EXPENSES
Expenses:
Treasurer and Receiver-General...........cocoviveeieieeiece s, - -
TOtAl EXPENSES. . .vvcveeeeriertiierieeseste st e s se e e resresa e a e e neereneas - -
Excess (deficiency) of revenues OVer eXPENSES.......cvoververeeeeerereereeneeennes - -
Fund balances (deficit) at beginning of year...........ccccccoevvivivvencrciniinnnns 5,834 5,834
Fund balances (deficit) at end of year..........cocooeoiiiienciceee $ 5,834 $ 5,834
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Pension Trust Funds

Combining Statements of Net Assets Available for Pension Benefits - Statutory Basis

June 30, 2006 and 2005
(Amounts in thousands)

ASSETS

Cash and short-term investments.............ccccceevveveeeveeennennns
Investments at fair Value.............ccocvveevvieneesccice e
Other receivables, net of allowance for uncollectibles.......
OFher @SSETS.....c.ecveeiriiereiice ettt

TOtal ASSELS.....veuviviiereiicece e

Accounts payable.........cooeiiiiieiie s

Total HabilitiesS........cccovvevreiieececeec e,

Net assets available for pension benefits (fund balances
reserved for employees' pension benefits)....................

Commonwealth of Massachusetts

Totals
(Memorandum only)
State
Employees' Teachers'
PERS PERS 2006 2005
302,819 778,280 1,081,099 $ 979,718
18,300,050 21,171,400 39,471,450 35,153,266
158,808 250,112 408,920 598,142
1,553 1,730 3,283 19,788
18,763,230 22,201,522 40,964,752 $ 36,750,914
620,000 687,748 1,307,748 $ 1,954,868
620,000 687,748 1,307,748 1,954,868
18,143,230 21,513,774 39,657,004 $ 34,796,046
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Years Ended June 30, 2006 and 2005
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees' Teachers'
PERS PERS 2006 2005

Additions:

Contribution:

Commonwealth contributions............ccceivviveici e $ 331,304 $ 816,792 $ 1,148,096 $ 1,112,195

Employees contributions............cccoeiveiineinciinn e 748,196 913,379 1,661,575 873,970

Total CoNtribULIONS........cvoieiciciceccc e 1,079,500 1,730,171 2,809,671 1,986,165
Net investment (loss) income:

Net appreciation (depreciation) in fair value of investments.......... 1,942,192 2,165,829 4,108,021 3,048,638

INEEIESE. ..ot 242,589 270,523 513,112 424,602

Dividends 197,797 220,573 418,370 397,976

Real estate operating inCOME, NEt...........ccoveriierineineineeseeenen, 98,843 110,225 209,068 188,063

Alternative INVESIMENES.......ccooiieviiie e 12,220 13,627 25,847 9,543

OhBE e e e e ———— 425,388 21,479 446,867 51,165

Total investment (10SS) INCOME........ccoeivreireiirne s 2,919,029 2,802,256 5,721,285 4,119,987

Less: INVESIMENT EXPENSE .....cveveeeiereieieriereseeeseere e seessesesseessenens 73,947 82,461 156,408 98,739

Net investment (I0SS) INCOME .....cuvveveieierieieiceesee e 2,845,082 2,719,795 5,564,877 4,021,248

Total additioNS........cooeiiiiiicieiecceeeeec e 3,924,582 4,449,966 8,374,548 6,007,413
Deductions:

Administration reimburSEMENt..........cccovvveeviiiieciie e 130,264 463,862 594,126 15,374

Retirement benfits and refunds...........cc.ccooveviiiiiiiiccce 1,784,713 1,134,751 2,919,464 2,424,471

B 0] =1 I (<0 (003 1 o] ST 1,914,977 1,598,613 3,513,590 2,439,845
NEt INCrease (ECIEASE).......ccurviereereiereesieesieeseeseresee e saenens 2,009,605 2,851,353 4,860,958 3,567,568

Net (decrease) assets available for pension benefits
at beginning of year (fund balances reserved

for employees' pension Benefits).........ccoevvrvivviinniniienne e 16,133,625 18,662,421 34,796,046 31,228,478
Net assets available for pension benefits

at end of year (fund balances reserved

for employees' pension benefits)...........cccocveerivcriiecscees $ 18,143,230 $ 21,513,774 $ 39,657,004 $ 34,796,046
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Agency Funds
Statement Of Changes In Assets And Liabilities - Statutory Basis

Fiscal Years Ended June 30, 2005 and 2006
(Amounts in thousands)

Balance Balance
June 30, 2005 Additions Deductions June 30, 2006
ASSETS
Cash and short-term investments..................... $ 391,881 $ 7,909,889 $ 7,871,341 $ 430,429
Assets held in trust.........ccceeeveeiieeciiee e 1,879,723 2,034 522,357 1,359,400
Total aSSEtS......cvvveveiiiireiieirieins $ 2,271,604 $ 7,911,923 $ 8,393,698 $ 1,789,829
LIABILITIES
Accounts Payable............cccceueveeeereeiereieene. $ 55,954 $ 3,784,200 $ 3,780,565 $ 59,589
Due to cities and tOWNS...........ccceveeveireevieireenne. 55,591 379,610 388,106 47,095
Due to federal government.............ccccceevverenne, - 72 72 -
Agency liabilities........coovveriieniieniieen, 2,160,059 3,691,462 4,168,376 1,683,145
Total liabilities........c.cceevvvvrrrennnnn, $ 2,271,604 $ 7,855,344 $ 8,337,119 $ 1,789,829
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Supplemental
Information

Calculation of Transfers — Stabilization and Tax Reduction Funds
Schedule of Pension Funding Progress — Last Three Fiscal Years
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Calculation of Transfers: Stabilization Fund

June 30, 2006
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 29, Section 5c, as amended most recently by
Chapter 106 of the Acts of 2005 which superceded certain parts of the Section 5c . It presents information contained in the official books and
accounting records of the Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report

Part1:  Undesignated fund balance / (deficit) in the operating Funds, unless specifically exempted by General Laws

LY N o $ 1,537,449
Highway Fund . T (1,083,108)
VVOTKTOTCE TERINING FUNG ot ooveosoon oo oonessos s e oe e sesss oo oeem oo oo (7,243)
YT o TSt S 00T 1 o T (141)
Children's and Seniors' Health Care ASSIStaNCe FUNG ..........cuitiitiit ittt ettt ettt e e ee e eeneenes -
Consolidated undesignated fund balance / (deficit) in the operating Funds. ..o $ 446,957
Less: Amount carried forward to fiscal year 2006 - 0.5% of FY2005 total tax revenue per Schedule A.......... 92,967
Less: Amount to be deposited in the Stabilization Fund -0.5% of FY2006 total tax revenue per Schedule A... 92,967
Net consolidated net surplus / (deficit) to be deposited into the Stabilization Fund

per Chapter 26 of the Acts 0f 2003, SECHION 164 .......vuiinie et et e e e eeneen e $ 261,023

Part2:  Transfers to the Stabilization Fund:
From the General FUNG ....... . e $ 261,023
From the HIGhWay FUNG ... e e et e et e e et et e e et e et et e et e et et ere e een e -
From the Workforce Training Fund . e . -
From the Federal MedlcaldA55|stancePercentageEscrowFund -
From the Massachusetts TOUMISM FUNG ... ...c.itiit it e e e e e e et aeas -
From the Children's and Seniors' Health Care Assistance FUNG .............ccooviiiiiiiiiiiniiie e -
Total transfers to the Stabilization FUNG ....... ... ..o e $ 261,023
Part 3:  Status of consolidated net surplus after Stabilization Fund transfers - Undesignated Fund Balance / (deficit):

GENETAI FUNG ... oot e e e et e e et et et e e et e e et e e $ 1,183,459
Highway Fund .. e et e et e e e e e ne e e ea e ne e e e e a e e e e a e e e e en e e (1,083,108)
Workforce Tralnmg Fund (7,243)

Federal Medicaid Assistance Percentage ESCrOW FUNG .........o.uoiie it i e -

Massachusetts TOUFISM FUND ... ..ottt ittt et e e et ettt e aae s (141)

Children's and Seniors' Health Care ASSIStaNCe FUNG ............oueiiriitiit ittt e -

Consolidated net surplus after the annual TranSTer... .. ... ... $ 92,967
Part4: Transfer to Transitional Escrow Fund:

Excess to be transferred from the reamaining consolidated net surplus.............cccooovevivviiinne s $ -

Part5:  Fiscal 2006 Stabilization Fund activity:

Reserved for Stabilization - Balance as 0f June 30, 2006 ..........ccoveiuiieee e et et re e e neneaaans $ 1,728,355
Consolidated net surplus pursuant to Part 2, above 261,023
Plus: Interest income, certain tax revenues and FECOVETIES ... .. ..ueeunene et eeteun e veeeetcineseeeannenaeaeneenes 72,319
Plus: 0.5% of FY2006 total tax revenue per Part 1, @h0Ve ............euniuniiniinii e 92,967
F (0] S 2,154,664

Add: Year end transfer from the General Fund.................cooviiiiiie i,

Less: Transfers per Ch. 163 Sec. 58 from the General Fund.......................

Subtotal, transfers and appropriations from the Stabilization Fund................ -
Net transfers and appropriations from the Stabilization Fund during FY 2006............cccvovieiieiiiiinenenans -
Reserved for Stabilization Fund - balance as of June 30, 2006 ............cciiuieieeiitiie e e ee e $ 2,154,664
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Calculation Of Transfers: Tax Reduction Fund

June 30, 2006
(Amounts in thousands)

This statement is prepared pursuant to Chapters 29 of the Massachusetts General Laws, as amended. It is prepared on
the statutory basis of accounting and presents information contained in the official books and accounting records of the
Commonwealth. Supporting information is presented in individual schedules, as indicated, and in the Financial Section

of this report.

The computation is as follows:

Part 1. Comparison of Stabilization Fund, after current fiscal year transfers,
to 15% of budgeted revenues and other financial resources:

Undesignated fund balance in the Stabilization FUNd..............cccocooiiiiniiiiii e $ 2,154,664
Allowable Stabilization Fund balance (per Schedule B).........ccccvvvvieivnienenieneieeee e 3,945,820
Stabilization Fund excess, if any, transferable to Tax Reduction Fund.............cc.ccoceeiininnne $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization FUNA DAIANCE..........couiiiiiii ettt e e st s e saa e sares $ 2,154,664
Transfer 10 Tax REAUCTION FUNG...........ooociii ettt -

Stabilization Fund balance after transfer to Tax Reduction FUNd.............ccoeveeveeiiiicieieeiins $ 2,154,664
Part 3: Status of Tax Reduction Fund after transfers:

Tax Reduction FUNA DAIANCE.........ccooviiiie et $
Transfers from Stabilization FUNG...........cooiiiiiiiiee e

Tax Reduction Fund balance after tranSTers.........c..oiceeeiieie i $ -
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Schedule A
FY2006 Tax Revenues By Revenue Class and
Calculation of Allowable Net Surplus

June 30, 2006
(Amounts in thousands)

AICONOTIC BEVEIAQES. ... cveviviviiiriteieiiisis ettt ettt e bbb bebens $ 68,854
Banks: Commercial and SAVINGS.........coviviiiererieireise e seeseees e sesie e saeneens 349,932
(@A T 1= 1TSS 435,336
(@00 o To] - 4 [0 13RS 1,390,684
DT TSRS USR 219,555
Estate and INNEMTANCE. ........cci i 196,260
g Tol0] o 1< PO U TP 10,483,437
INSUFANCE. ...ttt e bbb et b bbb sttt n b 396,683
Motor and SPECIal FUEIS.........c.oiiiiiii s 671,844
PUBIHC ULHTITIES. ...t 118,493
ROOM OCCUPANCY. ... eeueiitietieite ettt sttt sttt bt b e sbe et ebe e et beesb e b sne e 144,808
SAIES ANA USE.....oniiiiitiiee ettt et b e 4,009,371
Club AICONOIIC BEVEIAGES. ... c.eeueeteeieiieieeieieeee ettt sttt be e eneas 672
MOLOE VENICIE EXCISE......cveiveiiiieierieie ettt ettt sttt 76
Convention CeNter SUMCNAIGES. ........cuieiurieeieieee ettt se e eees 11,039
COMMUNILY PreSEIVALION. .....ccveveicrcieie ettt e e e e eenesne e 36,088
)1 (=3 R T oo [OOSR 4,181
BBANO ... e 3,075
RAffIES ANA BAZAAIS. ... cveeeeeeieeie ettt ettt 1,121
DOI EXCESS and SUPIUS LINES.......ccerieieiieeisiiie et sre e 30,377
21001310 TSRSV 119
UL SUICRAITE. .. viieteic ettt sttt tesn e e esentestesneneneas 21,400

FY 2006 State taX FEVENUE. .....cvereririreeiereresestateresesesesseseresesessssssesesessssesesessssssssssessnnns $ 18,593,405
0.5% OF tOtal TAX FEVENUE. ..ottt 92,967
Allowable consolidated NEt SUMPIUS ........c.cceveririeieiese e $ 92,967

This schedule is prepared on the statutory basis of accounting. It presents tax revenues as reported in the
governmental funds of the Commonwealth. It differs from the schedule of tax collections prepared by the
Comptroller, Commissioner of Revenue and State Auditor for calculations in accordance with Chapter 62F,
of the General Laws as amended.
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Schedule B
Calculation of Cap on Stabilization Fund

June 30, 2006
(Amounts in thousands)

Total budgeted revenues and other financial resources pertaining

t0 the budgeted FUNDS........cc.ovoviviiiiieccec e $ 27,663,588
Elimination of budgetary interfund activity

exclusive of fund closure (per Schedule C)........ccocvvvveieiiieiiese e (1,358,122)
Budgeted revenues and other financial resources pertaining

to the budgeted FUNS..........oii e 26,305,466
Allowable Stabilization Fund balance, 15% of budgeted revenue............cc.ccoceeeee. $ 3,945,820

Calculation of Stabilization Fund Transfers as defined by Massachusetts General Laws Chapter 29
section 5¢ as most recently amended by Chapter 26 of the Acts of 2003.
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Schedule C
Detail of Elimination of Budgetary Inter Fund Activity

June 30, 2006
(Amounts in thousands)

Adjustments to revenues :
Transfer to the Intragovernmental Service FUNO REVENUES...........cccoviiirinnininiince e $ (187,897)

Adjustments to other financing sources and uses:

Fringe benefit COSt ASSESSIMENTS. ... .. .iivireeee ettt e e e et eae ret i re et nea e eaee e eens (59,200)
Year end Stabilization FUN tranSTer. ... ....coou i e e e e (353,990)
Transfer from the Intragovernmental Service Fund to the General Fund.............ccocooovviieieiencieee, (870)
RMY HICENSE =PIALES. ...ttt bbbttt b e b ettt b et nb e e n e e et e (3,223)
Transfer from the Stabilization Fund to the General FUNG ...........cocoiiiiiiiiiniinee e (20,000)
Transfer from the General Fund to the Temporary Holding Fund -permissable tax .........cc.ccccceevveeee. (52,103)
Year end transfer from the Temporary Holding Fund to the Stabilization Fund............................ (52,103)
Transfer from the Transitional Escrow Fund per Chapter 192 of the Acts of FY 2006.................... (303,838)
Fund consolidation transfer per Chapter 139 of the Acts 0f 2006 .........ccccoceriiiriiirineiereeeee e (324,769)
L 1 P (129)
Elimination of budgetary interfund activity $ (1,358,122)
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Schedule D
Calculation of Transfers: Temporary Holding Fund

June 30, 2006
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 62F, Section 6A, as amended most recently
by Chapter 26 of the Acts of 2003, Sections 203 and 715. It presents information contained in the official books and accounting records of the
Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report.

Period Ending: September 30, 2005 December 31, 2005 March 31, 2006 June 30, 2006
Cumulative net state tax revenues, 2006 ................ccovvvunennns, $ 4,362,131 $ 8,526,671 $ 12,946,485 $ 18,592,175
Cumulative net state tax revenues, 2005.............ccuuveerennnernns $ 4,046,872 $ 7,889,352 $ 11,994,245 $ 17,190,450
Permissable growth rate defined as

inflation plus 2%, but not less than 0%......................... 6.32% 6.88% 7.44% 7.85%

Permissable state tax revenues defined as
cumulative net state tax revenues,

2005 multiplied by 1 plus the permissable growth rate...... 4,302,513 8,432,376 12,886,497 18,540,072
Cumulative net state tax revenues 2006
in excess of permissable state tax revenues................. 3$ 59,618 $ 94,295 $ 59,988 $ 52,103
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Schedule of Pension Funding Progress
Last Three Fiscal Years

(Amounts in thousands except for percentages)

State Employees Retirement System

Actuarial Valuation as of January 1, 2006....
Actuarial Valuation as of January 1, 2005....
Actuarial Valuation as of January 1, 2004....

Teachers' Retirement System

Actuarial Valuation as of January 1, 2006....
Actuarial Valuation as of January 1, 2005....
Actuarial Valuation as of January 1, 2004....

State - Boston Retirement System (Boston Teachers)

Actuarial Valuation as of January 1, 2006....
Actuarial Valuation as of January 1, 2005....
Actuarial Valuation as of January 1, 2004....

Commonwealth of Massachusetts

UAAL
Actuarial Value of Actuarial Accrued Unfunded Actuarial Funded Annual as a % of
Plan Assets Liability Liability (UAAL) Ratio Covered Payroll *  Covered Payroll *
$ 16,638,043 $ 20,406,926 $ 3,768,883 81.5% $ 4,200,577 89.7%
16,211,000 19,575,000 3,364,000 82.8% 3,967,000 84.8%
15,931,000 18,966,000 3,065,000 84.0% 3,842,000 79.8%
$ 18,683,295 $ 27,787,716 $ 9,104,421 67.2% $ 4,819,325 188.9%
17,683,000 26,167,000 8,483,000 67.6% 4,643,000 182.7%
17,075,000 24,519,000 7,444,000 69.6% 4,556,000 163.4%
$ 1,055,435 $ 2,237,332 $ 1,181,897 47.2% $ 386,434 305.8%
1,044,000 2,141,000 1,097,000 48.8% 379,000 289.4%
1,040,000 2,022,000 982,000 51.4% 368,000 266.8%
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Statistical Section

Ten-Year Schedules — Statutory Basis
Higher Education Non-appropriated Funds — Statutory Basis
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Ten-Year Schedule Of Revenues And Other Financing Sources
All Governmental Fund Types - Statutory Basis

June 30, 2006
(Amounts in millions)

% % % %

2006 Total 2005 Total 2004 Total 2003 Total
TAXES. ottt e $ 18,593 439 $ 17,192 40.7 $ 16,055 36.8 $ 15,032 36.2
Federal reimbursements.............coccoevvcncnincnnneen. 6,307 14.9 6,018 143 6,331 145 5,528 133
Federal grants........cccooveeeninnneeesees e 2,046 4.8 1,996 4.7 2,024 4.6 1,852 45
LOtEEIIES. ..ttt 4,739 11.2 4,705 11.2 4,605 10.6 4,425 10.7
ASSESSIMENES.....oriiiiiii s 793 1.9 785 1.9 746 17 634 15
Motor vehicle licenses and registrations.................. 361 0.9 401 1.0 376 0.9 383 0.9
Fees, investment earnings, etC.........ccccoevvrirircennnns 2,891 6.8 2,945 6.8 2,556 5.9 2,140 5.2
Proceeds of general and special obligation bonds... 1,838 43 1,354 3.2 1,993 4.6 1,911 4.6
Proceeds of refunding bonds.............ccccccovrnircnnns 633 15 1,385 3.3 3,302 7.6 3,398 8.2
Other interfund transfers............cccccevvinniicnnnns 4,145 9.8 5,409 12.8 5,629 12.9 6,173 14.9
Other financing SOUICES........ccccovirerieeeieeriresirieienees - 0.0 - - - - - -
Total revenues and other financing sources............. $ 42,346 100.0 $ 42,190 100.0 $ 43,617 100.0 $ 41,476 100.0
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% % % % % %
2002 Total 2001 Total 2000 Total 1999 Total 1998 Total 1997 Total

$ 14,341 396 $ 16,753 435 $ 15,702 410 $ 14304 421 $ 14,038 437 $ 12,874 46.8

5,237 145 4,668 12.1 4,364 11.4 4,230 125 4,409 13.7 4,084 14.9
1,595 4.4 1,450 3.8 1,360 3.6 1,236 3.6 1,220 3.8 1,185 4.3
4,425 12.2 4,138 10.7 3,913 10.2 3,572 10.5 3,430 10.7 3,377 12.3

582 1.6 585 15 487 13 534 1.6 517 1.6 557 2.0

326 0.9 311 0.8 285 0.7 281 0.8 295 0.9 295 11
2,122 5.9 2,212 5.7 2,014 5.3 2,638 7.8 1,647 5.1 1,085 3.9
1,358 3.7 1,912 5.0 1,762 4.6 1,334 3.9 1,447 4.5 899 3.3
1,501 4.1 999 2.6 - 0.0 499 15 862 2.7 723 2.6
4,749 13.1 5,487 14.3 8,403 21.9 5,317 15.7 4,240 13.2 2,416 8.8

$ 36,236 100.0 $ 38515 100.0 $ 38,290 100.0 $ 33,945 100.0 $ 32,105 100.0 $ 27,495 100.0
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Ten-Year Schedule Of Tax Revenues By Source
All Governmental Fund Types - Statutory Basis

June 30, 2006
(Amounts in millions)

% % % %

2006 Total 2005 Total 2004 Total 2003 Total
INCOME....coiiiiicice e $ 10,483 56.4 $ 9,690 564 $ 8,830 550 $ 8,026 53.4
Sales and USE........cveeeerieirinicieennns 4,009 21.6 3,891 22.6 3,743 23.3 3,708 247
COrporations.........oceeeerereresieeenens 1,391 7.5 1,063 6.2 998 6.2 875 5.8
Motor fUelS.......cccovevrrciirrcece 672 3.6 685 4.0 684 4.3 676 45
Cigarette........ccoovevrrnceirrsieeene 435 2.3 424 25 425 2.6 451 3.0
INSUFANCE.......cviviiiicirieeeees 397 21 373 2.2 374 2.3 345 2.3
Estate and inheritance..................... 196 11 255 15 195 1.2 181 1.2
BanksS.......ooeeiirne s 350 1.9 199 1.2 239 15 269 1.8
Alcoholic beverages............cocevueuene 70 0.4 69 0.4 69 0.4 67 0.5
(@113 1-] SRRSO 590 3.1 543 3.3 498 3.2 434 2.9
Total taXes.......oeeevirerrerieeiereins $ 18,593 100.0 $ 17,192 100.0 $ 16,055 100.0 $ 15,032 100.0
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% % % % %

2002 Total 2001 Total 2000 Total 1999 Total 1998 Total 1997
$ 7913 552 $ 9,903 501 $ 9,042 576 $ 8,037 562 $ 8,032 572 $ 7,182
3,696 25.8 3,756 224 3,565 22.7 3,270 22.9 2,963 21.1 2,876
587 4.2 945 5.7 1,131 7.2 1,009 7.1 1,067 7.6 964
667 4.7 660 3.9 653 4.2 637 4.5 621 4.4 603
275 1.9 271 1.6 280 1.8 284 2.0 301 21 282
348 24 323 1.9 306 1.9 317 2.2 303 2.2 289
200 14 203 1.2 167 11 174 12 191 1.4 203
137 1.0 180 11 93 0.6 109 0.8 156 11 140
66 0.5 65 0.4 64 0.4 61 0.4 61 0.4 60
452 3.2 447 2.7 401 2.6 406 2.8 343 2.4 275
$ 14,341 100.0 $ 16,753 100.0 $ 15,702 100.0 $ 14,304 100.0 $ 14,038 100.0 $ 12,874
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Ten-Year Schedule Of Expenditures And Other Financing Uses By Secretariat
All Governmental Fund Types - Statutory Basis

June 30, 2006

(Amounts in millions’

% % % %
2006 Total 2005 Total 2004 Total 2003 Total

Legislature 55 0.1 54 01 $ 51 01 $ 55 0.1
Judiciary. 672 1.6 634 15 599 1.4 589 1.4
Inspector General 3 0.0 4 0.0 2 - 2 -
Governor and Lieutenant Governor... 5 0.0 5 0.0 5 - 5 -
Secretary of the Commonwealth 45 0.1 50 0.1 45 0.1 49 0.1
Treasurer and Receiver-General.... 5,635 13.6 5,760 13.7 4,600 111 4,416 10.5
Auditor of the Commonwealth... 19 0.0 18 0.0 16 - 17 -
Attorney General 49 0.1 45 0.1 44 0.1 45 0.1
Ethics Commission... 1 0.0 2 0.0 1 - 1 -
District Attorney. 88 0.2 82 0.2 81 0.2 79 0.2
Office of Campaign and Political Finance........ 1 0.0 1 0.0 1 - 1 -
Sheriff's Departments..............ooeuvvveenennes 251 0.6 226 0.5 218 0.5 216 0.5
Disabled Persons Protection Commission........ 2 0.0 2 0.0 2 - 2 -
Board of Library Commissioners...................... 49 0.1 47 0.1 48 0.1 46 0.1
Comptroller 14 0.0 21 0.0 35 0.1 21 -
Administration and finance 6,601 16.1 6,235 14.8 6,184 15.0 6,241 14.9
Environmental affairs 390 0.9 346 0.8 336 0.8 357 0.9
Communities and development.. 659 1.6 597 14 589 14 568 14
Early Education and Care... 482 1.2 - 0.0 - 0.0 - 0.0
Health and human services..... 13,539 32.6 13,383 31.8 12,504 30.1 11,338 27.0
Transportation and construction. 1,376 3.3 1,569 3.7 1,586 3.8 1,844 4.4
Education....... 1,228 3.0 1,307 3.1 1,627 3.9 1,587 3.8
Educational affairs.... - 0.0 - 0.0 - - - -
Higher education... 1,016 2.4 943 2.2 854 2.1 1,002 2.4
Public safety 1,180 2.8 1,111 2.6 1,160 2.8 1,156 2.8
Economic development* 323 0.8 299 0.7 326 0.8 31 0.1
Elder affairs - 0.0 - 0.0 - - 315 0.8
Consumer affairs™.... - 0.0 - 0.0 - 0.0 55 0.1
- 0.0 - 0.0 - - 282 0.7

1,275 3.1 1,217 2.9 702 1.7 813 1.9

Debt service... 2,028 4.9 1,719 4.1 1,605 3.9 1,467 3.5
Payments to refunded bond escrow agent......... 633 15 1,153 2.7 2,833 6.8 3,398 8.1
Fund deficit SUPPOIt......cccevrvrieiririrricercieieieae - 0.0 - 0.0 - - - -
Other interfund transfers..........c.cccecevvevvivinenens 3,887 9.4 5,197 12.4 5,503 13.2 5,963 14.2
Total expenditures and other financing uses..... $ 41,506 100.0 42,027 100.0 $ 41,556 100.0 $ 41,961 100.0

* NOTE: Economic Development, Consumer Affairs and Labor were consolidated into Economic Development effective FY2004.
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% % % % % %

2002 Total 2001 Total 2000 Total 1999 Total 1998 Total 1997 Total
$ 59 02 $ 58 02 $ 53 02 $ 51 02 $ 51 02 $ 52 0.2
589 15 604 1.6 570 15 532 1.6 476 15 438 1.6

2 - 3 - 3 - 3 - 2 - 2 -

6 - 6 - 6 - 5 - 5 - 5 -
41 0.1 50 0.1 50 0.1 48 0.1 29 0.1 18 0.1
4,398 114 4,155 11.3 3,841 10.0 3,982 12.0 3,780 12.1 3,694 13.6
16 - 16 - 15 - 14 - 15 0.1 13 0.1
47 0.1 43 0.1 37 0.1 35 0.1 35 0.1 28 0.1

2 - 2 - 1 - 1 - 1 - 1 -
88 0.2 85 0.2 78 0.2 74 0.2 69 0.2 61 0.2

2 - 2 - 1 - 1 - 1 - 1 -

217 0.6 203 0.6 176 0.5 132 0.4 41 0.1 - -

2 - 2 - 2 0.0 2 - 2 - 1 -
58 0.2 57 0.2 61 0.2 51 0.2 45 0.1 42 0.2

11 - 11 - 9 - 9 - 10 - 8 -
6,315 16.4 5,937 16.1 5,616 14.6 1,522 4.6 1,487 4.8 1,328 4.9
440 11 426 1.2 395 1.0 375 11 367 1.2 309 11
533 1.4 527 1.4 497 13 448 1.4 437 1.4 419 15
- 0.0 0 0.0 0 0.0 0 0.0 - 0.0 - 0.0
11,124 28.9 10,058 27.3 9,394 24.3 8,785 26.5 8,478 27.2 7,730 28.4
2,052 5.3 2,212 6.0 3,402 8.8 3,010 9.1 2,835 9.1 2,507 9.2
1,563 4.1 1,422 3.9 1,287 3.3 3,706 11.2 3,314 10.6 2,963 10.9
1,085 2.8 1,142 3.1 1,032 2.7 964 2.9 893 2.9 818 3.0
1,138 3.0 1,104 3.0 1,009 2.6 1,020 3.1 966 3.1 979 3.6
36 0.1 53 0.1 43 0.1 60 0.2 38 0.1 42 0.2
304 0.8 241 0.7 217 0.6 197 0.6 188 0.6 167 0.6
58 0.2 59 0.2 55 0.1 52 0.2 40 0.1 37 0.1
237 0.6 195 0.5 211 0.5 193 0.6 214 0.7 193 0.7
796 2.1 1,040 2.8 986 2.6 990 3.0 1,070 3.4 1,069 3.9
1,382 3.6 739 2.0 1,237 3.2 1,212 3.7 1,215 3.9 1,278 4.7
1,277 3.3 1,649 4.5 - - 499 15 862 2.8 723 2.7
- - - - 2,980 7.7 - - - - - -
4,626 12.0 4,761 12.9 5,319 13.8 5,149 15.6 4,199 13.5 2,284 8.4
$ 38,504 1000 $ 36,862 1000 $ 38,583 1000 $ 33,124 1000 $ 31,163 1000 $ 27,210 100.0
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Ten-Year Schedule Of Budgeted Funds Expenditures and Other Uses By

Major Program Category
June 30, 2006
(Amounts in millions)

Direct local aid.
Medicaid.*.

Public assistanc
Higher education
MBTA and regional transit authorities
Pension
Group health insurance
Debt service

MajOr Programs.........coveereerriereenrerneeereesicrnnees

Other program expenditures
Interfund transfers and other uses.

Total expenditures and other uses....

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
4619 $ 4477 $ 4784 $ 5069 $ 5189 $ 4969 $ 4674 $ 4310 $ 3949 $ 3,558
6,852 5,977 5,742 5,485 5,259 4,642 4,270 3,856 3,666 3,456
1,129 1,095 1,019 1,019 1,030 991 959 988 1,023 1,090

988 915 831 969 1,030 1,102 996 930 862 806

50 49 53 42 49 69 592 538 530 520

1,275 1,217 702 813 796 1,040 986 990 1,070 1,069

964 846 788 739 717 641 589 566 550 522

1,666 1,581 1,420 1,374 1,305 676 1,193 1,174 1,213 1,276
17,543 16,157 15,339 15,510 15,375 14,130 14,259 13,352 12,863 12,297
7,651 7,127 6,819 6,700 7,254 7,163 7,251 6,411 5,900 5,502

1,749 2,726 2,749 3,540 2,046 1,772 4,538 1,884 1,844 1,201

.. $ 26943 $ 26010 $ 24907 $ 25750 $ 24675 $ 23,065 $ 26048 $ 21647 $ 20607 $ 19,000

* Exclusive of Non-Budgeted Medicaid spending beginning in FY03 within the Health Care Quality Improvement Fund totalling $201 million,
$288 million, $292 million and $292 million in FY03 through FY06 respectively.
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Ten-Year Schedule Of Long-Term Bonds And Notes Outstanding

Fiscal Year Ended June 30, 2006
(Amounts in millions)

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997

General obligation bonds... ..$ 15393 $ 14492 $ 14143 $ 13651 $ 12618 $ 11961 $ 10,897 $ 10,301 $ 9873 $ 9,620

Grant anticipation notes*.............. 1,789 1,907 1,907 1,499 1,499 1,499 922 922 600 -
Dedicated income tax bonds.............. - - - - - - - - - 130
Special obligation bonds.................... 1,279 1,458 1,332 813 838 539 564 586 606 521

Commonwealth long-term bonds..... $ 18461 $ 17,857 $ 17,382 $ 15963 $ 14955 $ 13999 $ 12383 $ 11,809 $ 11,079 $ 10,271

*Inclusive of cross-over refunding notes.
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HIGHER
EDUCATION
NON-
APPROPRIATED
ACTIVITY

The Commonwealth’s Public Institutions of Higher
Education are allowed, by their enabling statutes, to
collect, retain, and expend certain fees, rents, donations and
other types of revenue. These financial resources are
important elements to the overall financial operations of the
respective institutions, and are in addition to amounts made
available from appropriations. The Public Institutions of
Higher Education include:

University of Massachusetts System — The University
system includes the campuses at Amherst, Worcester,
Boston, Lowell, Dartmouth and certain institutes and
programs operated by the Office of the University
President.

Commonwealth of Massachusetts
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State College System — The State College System includes
the nine state colleges, which provide four-year post-
secondary education programs. These colleges include:

Bridgewater State College
Framingham State College

Fitchburg State College
Massachusetts College of Art
Massachusetts Maritime Academy
Massachusetts College of Liberal Arts
Salem State College

Worcester State College

Westfield State College

Community College System - The Community College
System includes the fifteen community colleges, which
provide two-year post secondary education programs.

Berkshire Community College

Bunker Hill Community College

Bristol Community College

Cape Cod Community College
Greenfield Community College
Holyoke Community College
Massasoit Community College
Massachusetts Bay Community College
Middlesex Community College

Mount Wachusett Community College
Northern Essex Community College
North Shore Community College
Quinsigamond Community College
Roxbury Community College
Springfield Technical Community College
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Higher Education System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

University
of State Community TOTALS
Massachusetts Colleges Colleges 2006 2005

Revenues and other financing sources

Federal grants and reimbursements..............coccevveevevennnnns $ 298,145 $ 49510 $ 54,788 $ 402,443 $ 348,340

Departmental reVENUES...........ccoreereerirenieeneiee e 598,527 228,988 238,512 1,066,027 1,056,087

Miscellaneous FEVENUES.........c.ecovueeeiiieieee e 642,254 144,295 109,449 895,998 999,404

Total revenues and other financing sources..................... 1,538,926 422,793 402,749 2,364,468 2,403,831
Expenditures and other financing uses

(by MMARS subsidiary):

AA Regular employee compensation............ccceveeerenceneeens 417,954 58,089 63,920 539,963 528,717
BB Regular employee related eXpenses.........ccccovevvervirenienn, 19,520 3,983 3,303 26,806 23,287
CC Special employees and contracted services.... 153,113 59,512 89,413 302,038 298,526
DD Pension and iNSUranCe............ccceveeverveereeveenenne 102,255 17,227 15,960 135,442 118,467
EE Administrative expenditures.................... 69,695 41,604 52,903 164,202 191,837
FF Facility operational supplies...... 130,088 12,064 20,416 162,568 203,221
GG Energy costs and space rental.... 109,004 22,646 17,452 149,102 129,127
HH  Consultant SEIVICES........covcveeeieiriireiresre et 150,096 8,923 11,075 170,094 191,680
JJ Operational SEIVICES.........ccouiireerereeeneese s 49,218 24,878 10,581 84,677 106,736
KK Equipment purchase............cccocerveerieinirennas 27,182 5,798 8,225 41,205 70,107
LL Equipment leases, maintenance and repair..............c........ 21,517 6,599 9,131 37,247 63,659
MM Purchased client services and programs..........cc.cccceeeevenas 13,026 1,574 3,793 18,393 8,998
NN Construction and improvements 79,211 16,949 5,712 101,872 77,463
PP Aid to local governments 26 - 384 410 1,389
RR  Benefit programs...........ccccoervreereneennreneerenesesee e 57,933 37,417 74,619 169,969 207,454
SS  Debt PaYyMEeNt.....ccooviiiiice e 212 8,106 1,740 10,058 7,358
TT Loans and special payments.........c.ccccceeveene. 125,854 62,772 3,926 192,552 131,638
UU Information technology (IT) expenses 57,977 13,720 12,031 83,728 -

Total expenditures and Other USES.........cccceereiereneaenencns 1,583,881 401,861 404,584 2,390,326 2,359,664

Excess (deficiency) of revenues and other financing

sources over expenditures and other USes...........c..ccccvene.. (44,955) 20,932 (1,835) (25,858) 44,167

Fund balance (deficit) at beginning of year...................... 516,972 148,888 107,386 773,246 729,079

Fund balance (deficit) at end of year..........c.c.cccceevevnnnen. $ 472,017 $ 169,820 $ 105551 $ 747,388 $ 773,246
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University Of Massachusetts
Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

2006 2005

Revenues and other financing sources

Federal grants and reimbursSements. .........ccooveieieieiiii e $ 298,145 $ 256,660

DepartMental FEVENUES...........cvciiereeeeeese et enens 598,527 584,033

MiSCEIIaNEOUS FEVENUES. .......ccuiiieieireiieieeieeie sttt 642,254 801,858

Total revenues and other finanCing SOUICES..........covevereirierienenene e, 1,538,926 1,642,551
Expenditures and other financing uses

(by MMARS subsidiary):

AA  Regular employee COMPENSatioN........ccccoveveeieiirierieieeee s 417,954 410,877
BB  Regular employee related eXPENSES........coviverieirererienieie e 19,520 16,782
CC  Special employees and contracted SEIVICES........coovvveivrviesierereereeesese e, 153,113 162,187
DD Pension and INSUFNCE...........coueueeriieiieenie ettt e et sae e e ene e 102,255 85,844
EE Administrative eXPeNditUrES.........ccciviereieeeeerse e 69,695 92,733
FF Facility operational SUPPHES........c.coviiiiiiriceee e 130,088 172,416
GG Energy costs and SPace rental..........ccoceeveveeieiiniesesise s sese e 109,004 96,861
HH  CONSUIANT SEIVICES.....e ittt 150,096 167,047
JJ OPErationNal SEIVICES........cvevieriirieieee et e s s 49,218 70,571
KK EQUIPMENT PUICNESE. ... .cue ittt e 27,182 49,888
LL Equipment leases, maintenance and repair..........cc.ccocevereveiesieseseseeresesnnnens 21,517 44,159
MM  Purchased client services and programs........cocoeeeerererereneseeeseseeseeneenens 13,026 4,523
NN Construction and iMmpProvVEMENTS..........ccccevereeieiesesiesese e 79,211 56,162
PP Aid t0 local QOVEIMMENTS........coiuiiiiieiee e e 26 929
RR  Benefit Programs.........ccccvieierieieisie st 57,933 93,922
RR  Benefit Programs........ccooiiuiiiiiieeee e 212 -
TT Loans and special PAYMENES.........cccccveieiiierienireee s 125,854 64,648
UU  Information technology (IT) EXPENSES .....coveeeuerierieriinieieiniesie e 57,977 -

Total expenditures and other finaNCINgG USES........cvvvverereeveernseseerieeeeseeen, 1,583,881 1,589,549

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES..........ccocvvvvvereriereerannn. (44,955) 53,002

Fund balance (deficit) at beginning of year............ccccvvvevvvivvinenceseiece e, 516,972 463,970

Fund balance (deficit) at end of year.........cccccocevveeicivcn s $ 472,017 $ 516,972

Commonwealth of Massachusetts 311 Statutory Basis Financial Report



State College System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2006
(Amounts in thousands)

Bridgewater ~ Framingham Fitchburg Massachusetts
State State State College of
College College College Art
Revenues and other financing sources
Federal grants and reimbursements.............c.cocoevrvrnnae $ 7316 $ 1514 % 2936 % 1,255
Departmental reVenUES..........cccvvvverererenene e 52,364 23,447 26,484 16,695
Miscellaneous reVenUES...........ccccvrvvereenrncccenns 26,313 23,656 20,467 6,742
Total revenues and other financing sources............ 85,993 48,617 49,887 24,692
Expenditures and other financing uses
(by MMARS subsidiary):
AA  Regular employee compensation.............ccoeereeniaenn, 24,847 2,328 4,496 4,941
BB Regular employee related eXpenses.........cccccoveeveenene 1,088 131 189 347
CC  Special employees and contracted services................. 11,749 6,381 6,926 3,381
DD  Pension and iNSUFANCE...........cccuerevcveeeeiieeeieeeeseeeee s 6,730 1,067 1,300 626
EE  Administrative eXpenditures...........ccococervverrennieninien, 7,133 16,806 1,204 1,130
FF  Facility operational SUPPLIES.......cccvvvvrvrcvrnieniienee, 2,256 1,063 957 996
GG  Energy costs and space rental...........cccoocveviceriieninnnn, 3,644 2,636 2,073 1,859
HH  Consultant SEIVICES..........oooeeeieeeieeeie e 2,178 1,320 - 829
JJ Operational SErVICES.........ccoviiiiieerieiseineesee e 6,188 3,595 1,226 2,362
KK EqUipment purchase...........cooveeevevnenenenienenereeeenene 1,682 751 316 409
LL  Equipment leases, maintenance and repair................. 1,742 543 138 760
MM Purchased client services and programs...................... 550 153 244 -
NN  Construction and improvements...........ccovcervverirvenennn, 3,698 1,857 2,720 246
PP Aid to local governments........ccoccecevereneneeneerienaeannns - - - -
RR  Benefit programs..........cccoveenneiinennensiense e 7,772 2,126 3,365 2,156
SS  Debt PayMeNt........ccooviiiiriiere e - 240 - -
TT  Loans and special payments............ccocveerierinenenenennes 6,436 5,220 11,070 1,973
UU Information technology (IT) eXpenses .........ccccveveue.. 1,451 2,932 2,215 1,663
Total expenditures and other financing uses........... 89,144 49,149 38,439 23,678
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.............. (3,151) (532) 11,448 1,014
Fund balance (deficit) at beginning of year............cc.ccceoee... 22,859 27,163 22,710 4,994
Fund balance (deficit) at end of year............cccccoeevevvveevnne. $ 19,708 $ 26631 $ 34158 $ 6,008
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Massachusetts Massachusetts Salem Worcester Westfield
Maritime College of State State State TOTALS
Academy Liberal Arts College College College 2006 2005
$ 620 $ 1,494 29,098 $ 2440 % 2,837 49,510 $ 25,558
14,764 13,163 14,558 29,385 38,128 228,988 240,017
5,010 6,759 37,269 8,475 9,604 144,295 107,944
20,394 21,416 80,925 40,300 50,569 422,793 373,519
1,800 2,289 10,082 1,725 5,581 58,089 53,543
348 311 705 540 324 3,983 3,511
3,155 1,983 12,589 5,813 7,535 59,512 52,980
569 512 3,677 333 2,413 17,227 16,128
2,071 2,208 6,558 1,963 2,531 41,604 42,671
1,967 604 2,010 1,154 1,057 12,064 11,461
1,780 1,662 3,119 2,413 3,460 22,646 17,764
814 540 1,177 978 1,087 8,923 11,616
3,238 3,370 2,477 997 1,425 24,878 24,580
428 202 638 613 759 5,798 10,996
280 479 701 1,260 696 6,599 8,057
- - 382 - 245 1,574 1,621
636 166 3,479 2,352 1,795 16,949 16,722
- - - - - - 15
107 3,311 9,250 5,204 4,126 37,417 40,123
- - - 3,116 4,750 8,106 5,828
2,314 1,386 26,766 251 7,356 62,772 61,258
315 1,430 3,315 353 46 13,720 -
19,822 20,453 86,925 29,065 45,186 401,861 378,874
572 963 (6,000) 11,235 5,383 20,932 (5,355)
3,787 7,217 17,192 30,886 12,081 148,888 154,243
$ 4,359 $ 8,180 11,192 $ 42121 $ 17,464 $ 169,820 $ 148,888
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Community College System

Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2006

(Amounts in thousands)

Revenues and other financing sources

Federal grants and reimbursements............ccooovennn.
Departmental revenues...
Miscellaneous revenues.

Total revenues and other financing sources.................

Expenditures and other financing uses
(by MMARS subsidiary):

AA
BB
cc
DD
EE
FF
GG
HH
1
KK
LL
MM
NN
PP
RR
ss
T
uu

Regular employee compensation
Regular employee related expenses.
Special employees and contracted services.
Pension and insurance
Administrative expenditures..
Facility operational supplies..
Energy costs and space rental...
Consultant services,
Operational services...
Equipment purchase...
Equipment leases, maintenance and repair.
Purchased client services and programs
Construction and improvements...
Aid to local governments.
Benefit programs.
Debt payment
Loans and special payments
Information technology (IT) expenses.

Total expenditures and other financing uses................

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....

Fund balance (deficit) at beginning of year................

Fund balance (deficit) at end of year............ccccccvennee

Commonwealth of Massachusetts

Berkshire Bunker Hill Bristol Cape Cod Greenfield Holyoke Massasoit
Community Community Community Community Community Community Community
College College College College College College College

1,641 $ 6,371 $ 6,157 $ 2,154 $ 2,386 $ 5,233 $ 5,730

6,403 20,912 12,147 8,340 8,542 12,855 17,670

2,036 11,287 12,737 5,450 9,503 8,980 3,704

10,080 38,570 31,041 15,944 20,431 27,068 27,104

1,028 11,347 4,629 2,102 6,444 2,309 3,227

72 344 175 198 247 356 139

2,100 7,824 7,885 4,416 4,566 5,706 6,642

583 761 1,810 1,046 1,471 840 1,136

1,055 2,820 1,340 1,452 934 1,699 1,853

1,231 829 77 516 952 2,665 1,095

626 1,324 1,408 654 819 879 1,565

340 539 696 347 359 454 324

699 2,770 332 391 605 740 324

142 952 337 327 349 1,791 812

165 675 216 334 158 241 1,529

27 533 1,247 - 35 28 317

57 40 954 101 32 2,111 190

102 50 - - - - -

2,258 6,639 5,481 2,913 2,991 6,342 5471

- - - - - 57 -

213 24 204 18 449 - 2,276

467 2,402 805 1,241 902 1,941 25

11,165 39,873 28,296 16,056 21,313 28,159 26,925

(1,085) (1,303) 2,745 (112) (882) (1,091) 179

3,693 12,258 14,989 9,286 1,172 9,944 5,356

2,608 $ 10,955 $ 17,734 $ 9,174 $ 290 $ 8,853 $ 5,535
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Massachusetts Mount Northern North Springfield

Bay Middlesex Wachusett Essex Shore Quinsigamond Roxbury Technical
Community Community Community Community Community Community Community Community TOTALS
College College College College College College College College 2006 2005

$ 1,904 $ 4,727 $ 4,211 $ - $ 5,166 $ 3,368 $ 3,089 $ 2,651 $ 54,788 $ 66,122
7,578 16,575 15,316 41,374 14,169 21,705 4,656 30,270 238,512 232,037

1,454 10,131 4,448 2,743 10,406 4,876 12,946 8,748 109,449 89,602
10,936 31,433 23,975 44,117 29,741 29,949 20,691 41,669 402,749 387,761

766 9,803 6,104 1,678 9,993 2,789 413 1,288 63,920 64,297

194 402 323 9 175 236 88 345 3,303 2,994

3,676 8,353 5,077 31 5,868 7,727 13,423 6,119 89,413 83,359

227 3,437 1,005 456 797 1,074 165 1,152 15,960 16,495

1,414 2,086 1,655 29,958 2,113 1,781 525 2,218 52,903 56,433

381 914 1,002 17 2,814 3,501 596 3,126 20,416 19,344

1,215 1,900 1,685 53 1,518 1,004 444 2,358 17,452 14,502

186 1,490 1,644 43 1,234 1,420 148 1,851 11,075 13,017

905 978 186 31 391 445 581 1,203 10,581 11,585

5 324 1,142 7 840 245 42 910 8,225 9,223

204 566 1,160 - 674 730 147 2,332 9,131 11,443

- 5 173 - 267 - 15 1,146 3,793 2,854

390 - 53 - 225 7 15 1,537 5,712 4,579

- - 219 - - - 13 - 384 445

2,854 3,935 3,935 11,367 5,993 5,103 1,888 7,449 74,619 73,409

100 - 363 - 1,122 98 - - 1,740 1,530

- 346 143 - - 172 81 - 3,926 5,732

1,361 27 19 25 294 2,097 373 52 12,031 -
13,878 34,566 25,888 43,675 34,318 28,429 18,957 33,086 404,584 391,241
(2,942) (3,133) (1,913) 442 (4,577) 1,520 1,734 8,583 (1,835) (3,480)
16,145 (213) 2,790 4,016 11,520 3,973 2,741 9,718 107,386 110,866

$ 13,203 $ (3,346) $ 877 $ 4,458 $ 6,943 $ 5,493 $ 4,475 $ 18,301 $ 105,551 $ 107,386
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