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Martin J. Benison, Comptroller
One Ashburton Place
Boston, MA 02108

Commonwealth of Massachusetts

October 26, 2007

To the Citizens of the Commonwealth of Massachusetts,
Governor Deval L. Patrick, and Honorable Members of the
General Court

I am pleased to present to you the Statutory Basis Financial Report
(SBFR) of the Commonwealth for the fiscal year ended June 30, 2007
(FYO07).

The Commonwealth completed the year ended June 30, 2007 with a
budgetary loss (excess of expenditures and uses over revenues and
sources) of approximately $307 million, decreasing budgeted fund
balances to slightly over $2.9 billion. Of this balance, over $2.3 billion
is retained in the Stabilization Fund. This is the largest balance in the
history of the fund, and higher than any ‘rainy day’ fund balance
reported to the National Association of State Budget Officers for fiscal
year 2006 (FY06.) The balance represents nearly 29 days of total
budgeted expenditures and other uses for FY07. This measure is a view
of fiscal sustainability. Tax revenues rose approximately 6.7% this
year, increasing in most categories. Income receipts increased by nearly
$1.0 billion alone. Sales and use tax receipts were up only 1.7%
though, reflecting a soft economy. Corporate receipts were up over
14% however. Estate and Inheritance taxation was up over 27%.
Motor fuels, cigarette and alcoholic beverage taxation had fractional
gains. Declining were financial institutions and insurance taxes.

In spite of the overall improvements in the economy, and in the
financial condition of the Commonwealth, our financial picture will
remain cautious for the near future. Unemployment was at 5.0% in
June, with the national rate at 4.5%. The Commonwealth started the
year at 5.0% as well. With the exception of April 2007, the
Commonwealth continued its trend since January 2006 of lagging the
nation in unemployment as a whole. The FY08 budget forecasts total
revenues for budgetary purposes at $26.6 billion, or 5.1% more than
FYO07’s projected revenues in the budget of $25.3 billion. However,
spending is appropriated for FY08 at $26.8 billion, amounting to a
nearly $189 million operating loss or structural deficit.

Financial Highlights

FYOQ7 was a year of continued implementation of FY06’s health care
reform legislation, growth in tax receipts, and growth in spending.

The following represent significant events over the last fiscal year that
impacted the financial condition of the Commonwealth:
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Due to higher tax revenues, approximately $43 million was held
aside during the year in cumulative state tax revenues in excess of
permissible limits. Because no appropriations were made from
stabilization during the year, this amount was deposited into
stabilization at the close of the fiscal year. An additional $3 million
was deposited from tax revenues of certain lottery winners who
sold their stream of future winnings in exchange for current
payments, and the year end Stabilization Fund calculation resulted
in additional deposits of approximately $91 million into the Fund.

e The stabilization fund calculation was revised this year, setting
aside $100 million to the new Bay State Competitiveness
Investment Fund. This fund is set to close on June 30, 2008 and
expenditures are subject to appropriation.

e Tobacco settlement proceeds for the year were approximately $247
million. The entire amount was used in support of current
operations. The Commonwealth has continued to refrain from
issuing tobacco settlement bonds or pension obligation bonds. $7
million was redeemed from the accumulated unspent balance of
tobacco settlement proceeds during the year to support health care
reform. In FYO08, the entire accumulated balance, net of any funds
to be transferred to the general fund pursuant to pending legislation,
will be used to fund the new State Retirement Benefits Trust Fund
to pay for Other Post Employment Benefits, also known as OPEB.

e The budgeted full time equivalent workforce, including higher
education, increased slightly from 65,447 in FY06 to 66,483. The
graphic to the left details the changes over the last five years.

Health Care Legislation

On April 12, 2006, The Commonwealth enacted “An Act Providing
Access to Affordable, Quality, Accountable Health Care.” This act was
in response to a notification from the federal Centers for Medicare and
Medicaid Services (CMS) that a federally approved plan for reducing
the number of uninsured individuals in the Commonwealth needed to be
in place by July 1, 2006 in order for federal funding to be made
available to the Commonwealth for fiscal 2007 and beyond. This new
law was approved by CMS in late July. The approval secures $385
million of federal Medicaid revenue for fiscal 2006 through 2008. The
health care reform legislation is projected to provide health insurance
coverage for 95% of the Commonwealth’s uninsured by 2009, reducing
reliance on the Commonwealth’s Uncompensated Care Pool.

Other Post-Employment Benefits - OPEB

New accounting standards will require the Commonwealth to begin
disclosing its liability for other post employment benefits and the status
of its efforts to fund that liability in its FY08 financial reports. An
initial valuation report by an independent actuarial firm of the
Commonwealth's liability for these health care and life insurance
benefits was released in June of this year. The report presented two
separate calculations of the Commonwealth's OPEB liability, depending
on whether the liability would be prefunded or remain on a pay-as-you-
go basis.
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According to the report, assuming no prefunding, the actuarial accrued
liability of the Commonwealth for OPEB obligations earned through
January 1, 2006 is $13.287 billion. To fully amortize this liability over
a 30-year period utilizing an amortization growth rate of 4.5% per year
would require annual required contributions commencing at $1.062
billion for the initial year and projected to increase to $2.758 billion in
FY16. However, if prefunding is assumed, the actuarial accrued liability
is reduced to $7.562 billion.

The Commonwealth also enacted an irrevocable trust, the State Retiree
Benefits Trust Fund, which will invest these contributions (pay as you
go amounts and additional funding) and pay benefits. Contributions,
calculated by the actuary, were projected to range from $763.1 million
in FY08 (approximately $350 million more than the current pay-as-you-
go amount,) to $3.770 billion in FY37, assuming funding of the Trust.
Unfunded, these contributions will range from $1.203 billion in FY08 to
$18.546 billion in FY37. Contributions in FY08 are estimated to
include $343.2 million of transfers from the General Fund to the Trust
Fund and any residual balance in the Health Care Security Trust Fund
as of June 30, 2008. It is estimated that, combined, these two amounts
will approximate the contributions calculated by the actuary for FY08.

The difference between the value of prefunded and pay-as-you-go
OPEB liabilities is due to the discount rate used in the calculation. In
the absence of prefunding, the discount rate must approximate the
Commonwealth’s rate of return on non-pension (liquid) investments
over the long term, estimated at 4.5% for the purpose of this study. In
the event of prefunding, the discount rate would increase to a standard
return on long-term investments, estimated at 8.25%. In order to
qualify its OPEB liabilities as prefunded, the Commonwealth has
enacted legislation providing for the escrowing of annual contributions
in an irrevocable trust, in the manner similar to the pension model.

The FY08 budget created a legislative study Commission looking for
future funding and structuring opportunities for OPEB.  The
Commission’s report is due in December 2007.

Lottery Deficit

In FY07, the State Lottery transferred approximately $921 million in
the aggregate to municipalities as mandated by the general
appropriation act, regardless of the actual amount available in the State
Lottery Fund. Lottery revenues for FY07 dropped 1.4% to $4.740
billion. Prizes were $3.687 billion and operating expenses and other
mandated transfers were nearly $1.173 billion, leaving an operating
deficit in the fund of nearly $119 million. There is no provision in
current law for dealing with this shortfall in available lottery revenues.
The deficit in this fund must be resolved and expenditures from this
fund must be brought in line with revenues in FY08. The Lottery is
discussing solutions with Legislature.

The FYO08 budget assumes an increase in lottery distributions of $15
million over FY07. According to information provided by the Lottery,
for the Lottery to generate revenue adequate to support these transfers,
sales would need to grow an estimated $650 million or 15%. The
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average growth in Lottery sales over the last five years has been
approximately $49 million or 1%.

Overview of the Financial Statements

This report includes the reports on the activity and balances of the
budgeted funds, non-budgeted special revenue funds, capital project
funds, fiduciary funds and the non-appropriated funds of higher
education.

The financial operations of these funds are maintained in the
Massachusetts Management Accounting and Reporting System,
(MMARS). The statewide accounting system is operated by the
Commonwealth and contains detailed information summarized in this
report.

The SBFR is intended to satisfy the requirements of state finance law,
and to present fairly the results of FYO7 activity in the
Commonwealth’s funds. The report contains computations required by
state finance law, including the certification of transfers to and balances
in the Stabilization Fund and Tax Reduction Fund.

Basis of Accounting

The statutory basis of accounting, defined in Massachusetts law, is used
to budget and control fiscal operations. The statutory basis of
accounting is not in conformity with accounting principles generally
accepted in the United States of America (GAAP) as defined for
governments by the Government Accounting Standards Board (GASB).
This report’s purpose is to document compliance with Massachusetts
state finance law. | will report the Commonwealth’s financial position
on a GAAP basis in December, in our Comprehensive Annual Financial
Report (CAFR). This report, which will be prepared in accordance with
GAAP, provides a basis for comparison with other governments. There
are significant differences between what is contained in the SBFR fund
balance, revenues and expenditures and what will be presented in
December under GAAP. The major differences include the different
presentation for depreciation expense, the presentation of all types of
long term obligations including debt on the face of the financial
statements and the presentation of those financial statements in an all —
encompassing, net assets and net expense format.

In accordance with Section 12 of Chapter 7A, Massachusetts General
Laws, the Office of the Comptroller transmits the SBFR on October
31%. The SBFR report for fiscal year ended June 30, 2007 herein is
audited by KPMG, LLP and represents the closing of the
Commonwealth’s books for the fiscal year. This audit is conducted in
conjunction with the Office of the State Auditor, which provides
knowledge, expertise and resources to audit the financial statements.
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The Budgeted Funds

In FY07, expenditures and other uses outpaced revenues and other
sources, resulting in an operating loss of $307 million. Though total
revenues and other sources rose by $1.5 billion, total expenditures and
other uses also increased by over $2.5 billion. Approximately $2.0
billion of this rise was in normal programs and services, led by the
following programmatic increases: $415 million in local aid, $698
million in Medicaid, $59 million in group health insurance, $129
million in public assistance and $128 million in higher education.
Additionally, budgeted fund spending grew by $419 million in debt
service and $61 million for pensions. The remaining increases were in
interfund transfers.

Any assessment of surplus or deficit should be viewed over a period of
time. In that assessment, a structural balance is considered to be
achieved when revenues exceed expenditures over a period of years.
After operating deficits in FY02 and FYO03, reliance on the significant
use of prior year surpluses slowed in FY04 and FY05. In FYO06, the
Commonwealth deposited $354 million into the Stabilization Fund. In
FYO07, the Commonwealth is depositing nearly $91 million. However, a
$307 million operating loss occurred due to spending of prior balances,
including spending of approximately $936 million of prior year
authorization spend down in FY07.

If FY07, budgeted revenues and other sources increased by 8.8% from
FY06 as a result of the aforementioned tax growth of 6.7%. Federal
financial participation reimbursements rose 18.38%, largely due to the
increase in Medicaid spending. Departmental revenues rose 5.9%.

The General Appropriation Act (GAA) authorized approximately $25.2
billion in spending. During the fiscal year, former Governor Romney,
pursuant to Section 9C of Chapter 29 of the General Laws, decreased
fiscal 2007 spending authorizations by $425 million, reflecting many
items previously vetoed, but overridden, as well as a broad-based
decrease of 1% of most appropriations in executive branch agencies
under the control of the Governor. Section 9C requires that if the
Secretary of Administration and Finance determines that available
revenues will be insufficient to meet all of the expenditures authorized
to be made from any fund, the Governor shall reduce allotments
accordingly, propose to the Legislature the raising of sufficient
additional revenue or recommend an appropriation from Stabilization.
Some of these cuts were restored in December 2006. In January,
Governor Patrick restored the remaining cuts, based on updated revenue
forecasts.

Supplemental budgets during the year authorized $123 million in
appropriations. Subsequent to year end, two additional supplemental
budgets were enacted totaling approximately $224 million. The year’s
supplemental appropriation and transfer activity included:

e  $20 million to fund a review of tunnel portions of the Central
Avrtery / Tunnel Project, (CA/T). Other parts of this act granted the
Governor authority over safety inspections and reopening of the
CA/T components that were closed subsequent to the
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July 2006 ceiling panel collapse in the Ted Williams connector
tunnel.

e 3$30 million to the Brownfields Redevelopment Fund which was
originally part of an economic stimulus act in FY06 that was
returned for amendment. $15 million had been included in the
FYO06 statutory basis financial statements and an additional $15
million is included with these financial statements.

e As part of a May supplemental budget, $22 million was approved
for the Department of Corrections, nearly $16 million for the
Department of Social Services, $15 million for public safety
including $11 million to combat gang violence and $4 million for
municipal police, $8 million for snow and ice removal and nearly
$4 million to support dairy farms.

e A Supplemental Budget passed in October 2007 transferred $9.5
million to community health centers.

e A second Supplemental Budget, passed in October 2007,
appropriated over $214 million in spending, plus an additional
small amount of FY08 spending and approximately $291 million in
appropriations to be continued into FY08. These included
approximately $132 million for collective bargaining, $20 million
for public defenders, $16 million for health and human services,
$13 million for higher education, nearly $6 million for housing and
community development, approximately $5 million for settlements
and judgments and $2 million for district attorneys. The budget
also set appropriations from the Bay State Competitiveness
Investment Fund for FY08.

Budgeted expenditures and other uses, including transfers to non-
budgeted funds, increased by over $2.5 billion. There was a $419
million increase in debt service. Pension funding increased by $61
million.  Medicaid, which accounts for over a quarter of the
Commonwealth’s budget, grew at 10.2%. This is largely due to a full
year of health care reform.

The Budgeted Funds — Operations table on page 7 displays the FY07
summary of budgeted funds, compared to FY06. The FYO07 financial
statements for each of the 12 individual budgeted funds are included in
the financial section of this report. In FY08 and in future years, if
revenue growth slows, the challenge will be to continue to match
spending to available revenues.

In conducting the budget process, the Commonwealth’s fiscal office
excludes from their forecast those “interfund” transactions within the
budgeted funds that are included in this report because by their nature,
they have no impact on the combined fund balance of the budgeted
funds. The table Budgeted Funds — Operations isolates this “interfund”
activity from the budgeted sources and uses to align forecasts prepared
during the budget process to actual amounts in this report. In FYOQ7,
transfers among the Budgeted Funds decreased as a result of funds
provided from Stabilization Fund to other funds to balance the budget
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for the year as well as year-end transfers back into the Stabilization
Fund. A detailed list of these interfund transfers is included in Note 3
of the financial statements.

Budgeted Funds - Operations
(Amounts in thousands)

2006 2007

Beginning fund balances:

Reserved and deSigNated.........c...ccvvierirereneere e $ 355,615 $ 947,182

Reserved for Transitional ESCrOW...........ccvovveiveiiiiieie et 304,838 -

Reserved for Stabilization Fund 1,728,355 2,154,664

UNAESIGNALEA. ... ettt sttt en e 98,379 106,204
I ] | 2,487,187 3,208,050
Revenues and other sources:

LY G TSRS 17,286,156 18,444,891

Federal reimbUrSEMENTS. .........oiiiiie et saae e 5,210,163 6,167,575

Departmental and Other reVENUES............ccovevverieiiieieseseeer e 2,094,279 2,218,414

Interfund transfers from non-budgeted funds and other sources 1,714,868 1,785,002
Budgeted revenues and Other SOUFCES..........ccueirirerierieisiesiesie e 26,305,466 28,615,882
Intragovernmental Service FUNd reVENUES............cooviireneieinene e, 187,897 192,639
Interfund transfers among budgeted funds and other sources............ccccocevcereeene 1,170,225 360,331
Total revenues and Other SOUICES..........covcviiiiiie e 27,663,588 29,168,852
Expenditures and other uses:

Programs and services 22,253,148 24,237,614

Debt service.........c........ 1,665,534 2,084,453

2 7T o 1,274,675 1,335,176

Interfund transfers to non-budgeted funds and other uses 391,246 1,265,674
Budgeted expenditures and Other USES...........ccoirererieinene i 25,584,603 28,922,917
Intragovernmental Service Fund eXpenditures............ccceoeieeneieneieinesene e 187,897 192,639
Interfund transfers among budgeted funds and other Uses............ccoceveeiereieenne. 1,170,225 360,331
Total expenditures and OthEr USES...........ccveereriereiniie e 26,942,725 29,475,887
Excess (deficiency) of revenues and other sources over expenditures

o1 (o 0 11 LT G U= T 720,863 (307,035)

Ending fund balances:

Reserved and deSignated............cooereieieeiiiene e s 947,182 451,312

Reserved for Stabilization Fund 2,154,664 2,335,021

Undesignated..........ccooevereneienininncieene 106,204 114,682
I ] | $ 3,208,050 $ 2,901,015

Commonwealth of Massachusetts

The graph of Budgeted Funds — Fund Balance on page 8 portrays the
combined fund balance in the budgeted funds for the past five years.
These balances reflect the reliance on these resources from FYO01
through FY03 and again in FYOQ7 as spending was adjusted to align with
the lower revenue base.

At June 30, 2007, the ending balance is comprised mainly of the
statutory fund balance of the General Fund, the Stabilization Fund, the
Workforce Training Fund and the Massachusetts Tourism Fund, offset
by a $1.3 billion deficit in the Highway Fund. The Inland Fisheries and
Game Fund is not part of the calculation of year end transfers to the
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Stabilization Fund. Due to designations within these fund balances,
$451 million of the total budgeted fund balance, exclusive of
stabilization, is reserved for appropriation in FY08. The remainder is
undesignated.

The Stabilization Fund

With the rapid depletion of the accumulated balances earlier in this
decade, the importance of the balance in the Stabilization Fund and its
direct correlation to the financial condition of the Commonwealth is
clear. The National Governor’s Association, along with the National
Association of State Budget Officers in their annual “The Fiscal Survey
of States,” published in June 2007, again ranked the Commonwealth
second in the nation in FY06 in terms of the balance in stabilization.
Nine states had no stabilization balance at the end of FY06. Also, of
states with over $10 billion in General Fund expenditures in FY06, the
Commonwealth’s stabilization balance as a percentage of expenditures
once again led the nation, with Connecticut, Minnesota, Virginia and
Maryland following. As the graphic at the left portrays, the
Commonwealth has continued to outpace the rest of the nation in this
key element of fiscal condition.

State finance law, as amended during FYO03, increased the maximum
balance that may accumulate in the Stabilization Fund to a level equal
to 15% of budgeted revenues and other sources. The law then directs
that any amount in excess of this “cap” be transferred to the Tax
Reduction Fund for future, one-time, personal income tax rebates. Due
to the significant transfers out of Stabilization over the last three years,
it will be several years before the “cap” will be reached. The details of
these calculations can be found on pages 298 through 303 of this report.
The graph Stabilization Fund - Fund Balance portrays this “cap” and the
balance of the fund over a five-year period. A balanced budget or
“consolidated net surplus” was redefined for FY04 to include all
undesignated fund balances in the budgeted funds except for the Inland
Fisheries and Game Fund. For FYO05 and FY06, an additional 0.5% of
current year tax revenues was deposited into the Stabilization Fund
before the year-end surplus was determined.

The FY08 GAA created a “Bay State Competitiveness Investment
Fund” which directs a portion of the FY07 consolidated net surplus to
the fund after statutorily required amounts are deposited in the
Stabilization Fund and designated to be carried forward into FY08. As
part of the calculation of consolidated net surplus, the Commonwealth
deposited $100 million into this fund, which will be subject to
appropriation in FY08 and will revert upon the fund’s expiration on
June 30, 2008.

The Non-Budgeted Funds

The Non-Budgeted Funds represent operations in which the government
has imposed its sovereign authority but has excluded these operations
from the annual budget process. During FYO07, the Commonwealth
maintained 62 of these funds, including certain funds that had
previously been reported as budgeted. This is an increase of seven from
FY05. Three new funds in FYQ7 relate to the new health care reform
bill. The largest non-budgeted funds in terms of revenues include the
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Lottery, Federal Grants, Health Care Security Trust (designated to
receive tobacco settlement funds before transfer to the General Fund),
Grant Anticipation, MBTA State and Local Contribution Fund, the
Medical Security Trust, the Health Care Quality Improvement Fund, the
School Modernization and Reconstruction Trust (SMART) Fund and
the Uncompensated Care Funds. These funds are commonly referred to
as special or dedicated revenue funds whose revenues are matched to
related expenditures.

The table Non-Budgeted Funds — Operations below includes a summary
of the FY07 non-budgeted funds. Financial statements for each of the
individual funds are included in the financial section of this report.
Several of these funds are worth mentioning.

At June 30, 2007, the Federal Grants Fund had a positive fund balance,
but reported a deficiency in cash within the fund. This cash deficiency
results from the Commonwealth’s drawing funds from the federal
government a few days after applicable cash disbursements had been
made to ensure an “interest neutral” timing of the federal — state cash
exchange.  These requirements were established by the Cash
Management Improvement Act of 1990.

As previously indicated, the State Lottery Funds ended the year with a
deficit of approximately $119 million, due to the mandatory distribution
of nearly $921 million to cities and towns in the FY07 GAA. There is
no provision in current law for dealing with this shortfall in net lottery
revenues. This deficit encompasses the entire deficiency in the Non-
Budgeted Funds — Operations Table below:

Non-Budgeted Funds - Operations
(Amounts in thousands)

2006 2007
Beginning fund DalancCe..........coooeere e $ 1,686,128 1,852,953
Revenues and other sources:
LI DGO T 1,307,249 1,404,296
F AN eI 1 11T 11 TR SOT 646,747 635,305
Federal grants and reimburSEMENTS..........c.eourrerererene e 3,111,778 2,626,284
Tobacco SEttleMENt FEVENUE. ...t 236,305 247,340
Departmental and mMiSCEHANEOUS.............cereirerinicr e 5,438,997 4,925,135
Transfers and Other SOUICES..........ccviiiiiieiie et 798,938 1,889,575
Total revenues and Other SOUICES........civviiiiviiiiiee it st sree e 11,540,014 11,727,935
Expenditures and other uses:
Programs and SEIVICES.........ccviiiiiieieieie et eee e, 8,964,311 9,083,630
(1< o A= Y [T SRR 249,586 255,209
Transfers and OthEI USES.......covvviiivee ittt e re e sae st sreeeerns 2,159,292 2,507,512
Total expenditures and Other USES..........coiverererere e 11,373,189 11,846,351
Excess (deficiency) of revenues and other sources over expenditures
LA 1o I 0] (L= Ry 166,825 (118,416)
Ending fund DalanCe...........cooeeieiiec s $ 1,852,953 1,734,537

Commonwealth of Massachusetts 9
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The Health Care Security Trust Fund (HST) reports all revenues
received from the Master Settlement Agreement (MSA) between the
states and the tobacco industry to recover healthcare costs for tobacco
related illnesses. The MSA estimates Commonwealth revenues for the
first 25 years of the settlement to be approximately $7.6 billion.
However, this estimate is prior to possible future adjustments, including
adjustments for inflation and changes in the volume of domestic
cigarette sales. In FYO07, the Commonwealth received over $247
million or 87.4% of the estimated amounts shown in the MSA. The
FY07 GAA directed all MSA receipts to the General Fund.
Furthermore, the Health Care Reform of FY06, transferred an additional
$7 million from the HST during FY07. The HST also returned
approximately $22 million in FYO06 investment earnings to the General
Fund during FYQ7 pursuant to Massachusetts General Laws.  During
FYO08 the balance in the HST, after any transfers to the General Fund, is
slated to transfer to the State Retiree Benefits Trust Fund. Although not
repealed, the fund’s operations will only be to the receipt and transfer of
MSA funds beyond FY08. The Fund was also used as a cash flow
mechanism for the Health Care Quality Improvement Fund. The Health
Care Quality Improvement Fund ceased operations on September 30,
2007 as a result of the Health Care Reform act. Operations will be
reported in the fund for only the first quarter of FYO08, with the
remaining part of the year in the General Fund.

As noted, the amount the Commonwealth received continued to be less
than had previously been projected as payments under the MSA for
FY07. The Commonwealth’s allocable share of the base amounts
payable under the master settlement agreement is approximately 4.04%.
The Commonwealth’s allocable share of the base amounts under the
agreement through 2025 is more than $8.3 billion, subject to
adjustments, reductions and offsets. However, in pending litigation
tobacco manufacturers are claiming that because of certain
developments they are entitled to reduce future payments under the
master settlement agreement, and certain manufacturers withheld
payments to the states due in April 2006 and April 2007. The
Commonwealth was also awarded approximately $414 million from a
separate Strategic Contribution Fund established under the MSA to
reward certain states’ particular contributions to the national tobacco
litigation effort. This additional amount, also subject to a number of
adjustments, reductions and offsets, is due to the Commonwealth in
equal installments beginning in FY08 through FY17.

Continuing in FYO07, a portion of the Commonwealth‘s federal
transportation funds were dedicated to paying off prior year
expenditures of the Central Artery / Tunnel Project (CA/T) which were
temporarily financed through Federal Grant Anticipation Notes
(GANS).

During FY98, the Legislature authorized the issuance of $1.5 billion in
GANS to finance the current cash needs of the Project. All of the GANS
have been issued. The GANS are not considered general obligation debt
of the Commonwealth. The proceeds of the GANS were used to
temporarily finance federally eligible expenditures until federal funds
were authorized. Continuing in FY07, federal funds were drawn down
to reimburse the Commonwealth for these prior year expenses. From
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this year through 2015, these eligible expenses will be reimbursed by the
federal government and the reimbursement will be used to retire the
GANS. Activity related to issuance of GANS and the accumulation of
pledged funds and the payment of debt service is accounted for in the
Grant Anticipation Note Trust Fund. In July 2003, the Commonwealth
completed a cross-over refunding of the GANS. Approximately $388
million in GANS issued in 1998 and 2000 at coupons ranging from
5.125% to 5.75% that will mature on December 15, 2008 and 2010,
respectively, were partially refinanced with $408 million of refunding
notes with yields of 2.51% to 3.39%. The interest on the newly issued
refunding notes is paid from an escrow until final redemption. This
technique results in economic savings, but does not result in the legal
defeasance of the notes. As a result, the original as well as the refunding
notes are reported on Commonwealth’s books until the maturity dates.
The balance in the fund for FY07 represents approximately $619 million
held for payment of interest on the GANS inclusive of an escrow for
payment of GANS involved with the aforementioned cross-over
refunding.

The Universal Health Care funds, including the Uncompensated Care,
Medical Security Trust and the funds used for Health Care Reform,
revenues and other financing sources increased by nearly $255 million
from FY06. This was due to a full year of activity surrounding the
landmark health care reform legislation of FY06.

The graph Non-Budgeted Funds - Fund Balance shows the combined
fund balance in the Non-Budgeted funds for the past five years. As
previously mentioned, the reduction this year is entirely due to the
deficit in the State Lottery Funds. Had the State Lottery Funds ended
the year in balance, the FY06 to FYO07 change would have been a
positive $416,000. As indicated in previous years, more consolidation
and elimination is needed for these funds. For example, the
Government Land Bank Fund has a chronic structural fund deficit. The
FYO07 deficit balance of $35 million remains an unbudgeted drain on the
General Fund. While steps have been taken to stop the growth in this
deficit, the Fund should be abolished and the deficit transferred into the
General Fund. An additional $12 million deficit exists in the Motor
Vehicle Inspection Fund. In accordance with General Laws, this deficit
must be eliminated and the Fund must be in balance by June 30, 2009.

The Capital Projects Funds

The purpose of these funds is to account for the construction or
acquisition of capital assets. The Governor may propose capital outlay
budgets, which, upon enactment by the Legislature and approval by the
Governor, become capital outlay acts. Capital outlay acts financed
through the sale of debt require a two-thirds vote of the Legislature.
Numerous acts may be combined for reporting in an individual Capital
Project Fund, but each act is accounted for separately within the fund.
These accounts record authorizations for expenditures in itemized
capital appropriation accounts and equivalent authorizations to issue
bonds or notes in anticipation of federal reimbursements.

The structure of these funds is such that each capital outlay

authorization is in balance, creating authorization for inflows, (which
may be from sales of bonds, federal reimbursements or other revenues)
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Central Artery / Tunnel
Project
(Amounts in Billions)

Sources of Funds:
Federal Funds $
GANS (temporary financing of federal funds)
Massport and Turnpike Authorities
Commonwealth debt and other sources

Total Sources $
Costs of Construction:

Cumulative costs previous to FY07 $
Current Fiscal Year Spending

Actual Costs through End of Fiscal Year

Estimated remaining costs:

Total Estimated Costs of Construction: $

2007

7.049
1.500
2.057

4.192

14.798

14.206
0.277

14.483
0.315

14.798

Commonwealth of Massachusetts

and authorization for expenditures. Imbalances due to timing
differences develop when the expenditure precedes the inflow of funds
from the sale of bonds or federal reimbursements. Because of federal
tax arbitrage rules, tax exempt bonds are not routinely sold in
anticipation of expenditures.

The Commonwealth issued over $3 billion in debt this year, inclusive of
over $52 million in original issue premiums. Of the $3 billion, over
$1.6 billion was used to fund ongoing projects. The remaining $1.4
billion was in the form of general obligation refunding debt, of which
$497 million refunded prior year school building assistance program
debt to capitalize the School Building Authority. The Commonwealth
also restructured $229 million in capital projects that were formerly
paid from operating funds. Bonds were sold to fund these projects in
May.

As part of the same sale, the Commonwealth issued general obligation
bonds to defease all outstanding Massachusetts Convention Center
Authority and Foxborough Industrial Development Financing Authority
general obligation contract assistance, for which it was liable for from
operating funds to be appropriated in future years. In addition, the
Commonwealth reduced its budgetary liability for lease revenue bonds
issued by the Route 3 North Transportation Improvements Association
in the same sale. The total proceeds will finance approximately $129
million of such future assistance, of which approximately $15 million is
for the Convention Center, approximately $60 million is for
Foxborough and approximately $53 million is for Route 3 North.

A significant portion of the Capital Projects activity continues to relate
to the CA/T. The CA/T has been the target of an enormous amount of
public scrutiny. The Commonwealth officially raised the estimate of
the cost of the CA/T to $14.798 billion, approximately 57% of which is
financed by the federal government with the balance from state sources.
A new finance plan was filed with the federal highway administration in
May 2007. It is currently under review. It is expected that the shortfall
of $210 million, inclusive of undrawn federal funds, will be made up by
$140 million in additional registry of motor vehicles receipts deposited
into the statewide road and bridge fund (which contains the
transportation infrastructure fund or TIF) and $70 million of additional
Commonwealth bonds. Any costs above the $14.798 billion will have
to be borne by the Turnpike Authority per the agreement.  All cost
recoveries, insurance proceeds and the sale of certain real estate of the
Turnpike Authority will be used to pay for the additional bonding and
other costs up to the $210 million. If the recoveries are less than $210
million, then the Turnpike Authority must pay the difference to the
Commonwealth not later than January 1, 2011.

The Turnpike Authority is also in the process of working with our office
to ascertain whether or not its books and records can be reported
through the Commonwealth’s accounting system, MMARS.

On June 4, 2007, the Commonwealth received final payment of nearly
$59 million in a settlement with American International Group for
reimbursement of overpayments to the owner-controlled insurance
program for the CA/T and accrued interest on the payments. The
Commonwealth credited the federal government approximately $24
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million of this settlement allocable to prior federal contributions to
offset current federal grant payment obligations to the Commonwealth.
Of the remaining amount, the final supplemental budget contained
legislation transferring $13 million of the settlement proceeds to the TIF
to help provide financing for the CA/T shortfall.

Subsequent to FYO07 year end, the National Transportation Safety Board
released its findings pertaining to the July 2006 collapse of ceiling
panels in the Interstate 90 connector. The Board’s assessment was that
the proximate cause of the failure was the use of a fast-setting epoxy
anchoring system which was susceptible to “creep” — the tendency for
slippage or elongation with the application of sustained tensile loads.
Subsequent to the collapse, a full inspection was conducted, and
continues today, inspecting all aspects of the project’s design,
construction and life safety systems. Immediate concerns have been
remediated with additional design modifications and adjustments made
as necessary to ensure the safety of the motoring public.

During FY07, Massport paid the Commonwealth approximately $25
million in partial satisfaction of amounts owed for certain portions of
the CA/T project consisting of roadways, viaducts and other structures
located at Logan International Airport in East Boston. Of the $50
million that was owed at that time, approximately $25 million remained
to be paid as of June 30, 2007. On July 20, 2007, Massport paid an
additional $12.5 million of this balance. $12.4 million remains to be
paid as of the date of this report.

The graph Capital Projects Funds — Fund Balance (Deficit) shows the
combined fund balance in Capital Projects Funds for the past five years.
The majority of the individual funds remain in deficit due to the timing
differences between bonding and expenditures offset by surpluses in
three funds. These three funds include a fund for central artery and
statewide roads and bridge construction, a fund for the
Commonwealth’s convention centers and a fund for the federal highway
construction program. These funds contain designated reserves or
escrows where the Commonwealth is able to legally arbitrage revenues
consistent with the provisions of the existing tax code.

The Capital Projects Funds — Operations table on the next page includes
the FYOQ7 Capital Projects Funds, summarized and compared to FYO7.
Financial statements for each of the individual funds are included in the
financial section of this report.

The Administration continues to oversee a coordinated fiscal strategy
for the management of Capital Project Funds. This strategy includes a
five — year capital budget linked to debt management and capital
management. The focus of this strategy is to manage capital spending
within outstanding debt levels the Administration considers appropriate
for the Commonwealth. An important part of the strategy is to control
capital spending within an administrative “cap.”

As part of this strategy, subsequent to year end, the Administration
restructured the bond funded portion of the cap to $1.5 billion for FY08
and increasing $125 million annually through FY12. Under the plan, an
annual borrowing limit was set to keep debt service expenditures,
inclusive of all debt, grant anticipation notes, all forms of contract
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assistance and certain capital lease financings to within 8% of budgeted
revenues.

Furthermore, at the outset of FY08 the Commonwealth sold $1.3 billion
of bonds, which were sold in advance of capital spending instead of in
arrears. The majority of the proceeds were deposited into guaranteed
investment contracts, with monthly scheduled payments from those
contracts dedicated to paying capital project costs during FY08 and part
of FY09.

Capital Projects Funds - Operations

Beginning fund balance (deficit)...

Revenues and other sources:

(Amounts in thousands)

2006 2007

...................................... $  (160,900) $  (208,820)

Federal grants and reimbursements............ccccoceververvennn. 30,906 24,881
Departmental and miscellaneous.............cccceveienciennns 177,851 70,030
General and special obligation financing.............c..co...... 1,838,491 1,603,940
Proceeds of refunding bonds...........ccccooviniciiicinnn 633,425 1,530,558
Transfer for Federal Reimbursements..............cccoeeneen. 327,459 332,244
Transfers and other SOUICES..........ccccevvveieivieiiie i, 133,871 237,455
Total revenues and Other SOUrCES.........c.cccveveeveeiieiieeiee e, 3,142,003 3,799,108
Expenditures and other uses:
ACQUISItION OF aSSELS......ueivvviieiicre e 2,390,063 1,804,298
Payments to refunded bond eSCrow............ccccveveveeennnne. 633,425 1,530,558
Transfers and Other USeS..........coeveiirenineninicce e 166,435 249,758
Total expenditures and Other USES...........cccevvvevvevvenienieennn, 3,189,923 3,584,614
Excess (deficiency) of revenues and
other sources over expenditures and US€S................... (47,920) 214,494
Ending fund balance (defiCit).........cccoovrreirniiirecerne, $ (208,820) $ 5,674

Commonwealth of Massachusetts

The Fiduciary Funds (Excluding Agency Funds)

The Fiduciary Funds record the Commonwealth’s responsibility for
assets it controls on behalf of other parties. Examples of such funds are
the Unemployment Compensation and Pension Trust Funds. The table
on the following page, which excludes assets held on a purely custodial
capacity in so-called Agency Funds, summarizes the FYQ7 activity of
the Fiduciary Funds. Nearly 94% of the Fiduciary Fund assets are
related to the Commonwealth’s Pension Funds detailed in fund
statements found in this report.
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An approximately $7.2 billion operating gain in this fund group is
primarily the net of two significant events:

e The net change in value of pension assets increased by
approximately $7.9 billion.

e Employer and employee contributions exceeded payments to
the unemployed in the Commonwealth from the
Unemployment Compensation Trust Fund by approximately
$346 million, even though expenditures from the Fund
increased by $87 million during the year..

The pension valuation is based on data as of January 1, 2007. Details of
this valuation are outlined in Note 11 to the financial statements. The
value of pension assets of the public retirement systems increased from
FYO06 to FYO07, resulting in an increase in funded status from 71.5% to
75.2%. Beginning with the FYQ7 valuation, actuarial values of assets
are between 90% and 110% of market value. In prior valuations, this
range was 85% to 115%. Using this approach, the actuarial value as of
January 1, 2007 was adjusted to 90%. Under the previous method, it
would have been reported at 88.6% of market rates.

Fiduciary Fund - Operations (Excluding Non-Expendable Trusts)
(Amounts in thousands)

2006 2007
Beginning fund DalanCe............ccviviieiciic s $ 35,548,123  $ 40,912,902
Revenues and other sources:
LISV G PSR 1,720,473 1,622,561
Federal reimBUISEMENES.........ooiiiiiiiieieieie e see s 51,516 50,440
Departmental and Other FEVENUES............cecveieieieie e, 3,328,492 2,444,595
Interfund transfers and Other SOUICES..........cvveieieriini e 10,923 10,254
Unrealized and realized investment earnings..........cccocovceveveiesesnsveeveeseesennenn 5,564,877 7,883,547
Total reVENUES AN SOUICES......cuviveeerereeieeesiereseesieresteseese e seereseeesseseesessessesesseses 10,676,281 12,011,397
Expenditures and other uses:
EXPENAITUIES. ..ottt be e 5,126,463 4,703,215
INEErTUN TrANSTRIS. ... e 185,039 135,436
Total eXpenditures and USES.........cccviveiiireieiieieiee e ste s 5,311,502 4,838,651
Excess of revenues and sources over expenditures and USES..........ccceovrereerereneene. 5,364,779 7,172,746
ENding fund DAIANCE..........ccoiiiiiciccee e, $ 40,912,902  $ 48,085,648

Commonwealth of Massachusetts 15
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The Non-Appropriated Funds of Higher Education

The SBFR includes the financial operations of the non-appropriated
funds of the 25 institutions of higher education in the statistical section
of this report. Each institution of higher education is authorized and
directed in its enabling statute to collect, retain and expend certain fees,
rents, sales, donations, federal financial participation and other types of
revenue through campus based systems. These financial resources are
integral parts of the total financial activity of each campus. They also
represent resources in addition to amounts made available from
Commonwealth appropriations. Over the past few years, significant
efforts have been made by our office and the institutions to improve the
accuracy and timeliness of the higher education segment of the financial
report.

Non-Appropriated Funds Of Higher Education - Operations
(Amounts in thousands)

2006 2007
Beginning fuNd DAIANCE. .........oociieiceecee ettt $ 773,246 $ 747,388
Revenues and other sources:
Federal Grants and reimbursements 402,443 440,802
Departmental and miscellaneous 1,167,638 1,250,399
Transfers and OtNET SOUICES .........cviiciiieieeee ettt sttt e et e st et esbesae e reseennens 794,387 1,050,713
Total revenues and OthET SOUICES.........cceiiiiieiie ittt ettt ettt e sbesae b e s beste b sne 2,364,468 2,741,914

Expenditures and other uses:

Programs and services 2,390,326 2,691,212

Total EXPENAILUIES BNT USES. ... veeiitirieteieeie sttt ettt bbbt 2,390,326 2,691,212
Excess (deficiency) of revenues and other sources over expenditures and other USeS...............ccce.... (25,858) 50,702
ENdiNG fUNG DAIANCE. ........cveiiiiieice ettt ne e e $ 747,388 $ 798,090

Non-Appropriated Funds of Higher
Education — Fund Balance
(Amounts in Millions)

The Non-Appropriated Funds of Higher Education — Operations table
includes the FYO07 funds, summarized and compared to FYO06.
Financial statements for each of the individual funds are included in the
statistical section of this report. The graph Non-Appropriated Funds of
Higher Education — Fund Balance shows the combined fund balance for
the past five years. The combined balance represents approximately
$4468 million for the University of Massachusetts, approximately $185
million for the State College system and approximately $145 million for
the Community Colleges. These balances are designated for specific
purposes, such as restrictions on endowments or other specialized
purposes specified by the funding contributions.

$840

$780

$733 $729

$720

$660
FY03 FY04 FY05 FY06 FY07
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Comptroller Priorities

The Commonwealth has many accomplishments in FY07 of which it
can be proud.

The Office of the Comptroller continues to work in collaboration with
CFOs to balance efficiency and accountability in Commonwealth
financial operations. Six years ago, an annual Chief Fiscal Officers
(CFO) conference began which brings together CFOs from across the
state to evaluate policies, share best practices and develop fiscal
strategies to support the priorities and move the Commonwealth
forward. The CFO conference is built around the concept of
PARTNERS, which stands for People, Accountability, Responsibility,
Trust, Negotiation, Efficiency, Risk assessment and mitigation and
Solutions. We have emphasized that systems depend on people who are
integral to those systems. This recognizes that fiscal officers of the
Commonwealth are being given increased authority and at the same
time being held accountable, ensuring a balance of efficiency and
integrity of the financial operations of the Commonwealth. We strike
this balance between efficiency and integrity of operations through
constant risk assessment and effective risk mitigation.

In FYOQ7, attention was focused on improving financial efficiency and
accountability within the Commonwealth with a focus on maximizing
use of the complete capability of the new system. The Comptroller
launched a number of parallel initiatives to accomplish these goals:

e Internal Audit
Benefiting from efficiencies in the new application, we redeployed
existing staff from processing and pre-audit functions to a quality
assurance bureau. Using specialized data analysis tools, the Bureau
supplements standard agency reviews with data mining techniques
which filter out low risk transactions, thus allowing the Bureau to
target certain risk profiles on a statewide basis.

e Transaction Delegation
We continue to assess transactions that this office pre-audits based
on risk and to delegate the approval of those low risk transactions
to department CFOs. This reduces the transaction processing cost
without significantly increasing the overall transaction risk profile.
Of the 2.5 million transactions entered by departments, fewer than
10% are work-flowed to the Comptroller for pre-audit.

e  Paperless Transactions
To the extent transaction profiles do not warrant delegation, using
MMARS to capture supporting documentation electronically within
the actual transaction reduces initial processing costs along with the
long term costs of archiving and later retrieving those documents.
In the initial pilot, 7,000 transactions were converted to be
completely paperless.
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Maximizing Prompt Pay Discounts

The Comptroller’s Office establishes system parameters to
automatically schedule payments for issuance based on the cash
flow needs of the Commonwealth along with maximizing discounts
offered by wvendors for prompt payment. In FYO06, the
Commonwealth realized $1.2 million in prompt payment discounts.
In FYO07, we doubled that amount to $2.3 million. However,
discounts can only be taken where they are negotiated. Much work
remains to be done: of more than 31,500 active contracts, fewer
than approximately 9,000 offer prompt payment discount terms.

Payable Audits

We have engaged an accounts payable audit firm. During FY07, the
firm reviewed all payments from FYO05 and FYO06, identifying any
erroneous payments as well as instances where contract terms such
as volume rebates were not paid. The vendor is compensated based
on performance. In addition to the potential cost savings, this will
serve as an additional test of controls.

E-Receipts

Finally, the Comptroller’s Office in conjunction with
Administration and Finance and the Information Technology
Division, has engaged in a focused effort to increase the number of
citizen and business transactions that can be completed over the
internet.

The obstacle to increasing internet based transactions has been the
cost of credit card fees that can escalate dramatically for large
payments. As part of this project we are piloting lower cost
payment alternatives including electronic checks.

Departments are being selected and functionality will be added this
winter. Citizens and business have come to expect electronic
transactions in their daily lives and the Commonwealth has a
responsibility to deliver on that expectation.

In FY08 we have outlined ongoing initiatives:

Web Applications

In addition to the financial system, the Comptroller maintains seven
interactive web sites serving Commonwealth vendors, state
employees, and processing internal transactions between this office
and state departments. During FY08, we will undertake a major
initiative to update and consolidate these applications and
functionality to improve performance.

Paperless Remittance Advices

The Commonwealth has gone to almost 100% electronic funds
transfer for employee payments; however the accompanying pay
stub is still distributed manually to most employees. The
Comptroller provides a secure web site where employees through a
login and password can access their pay stub and prior period
information, increasing employee access to information at a
significantly reduced cost. The site provides secure access to an
informational W-2. In FYQ7, we released a complete upgrade of
this application and rolled it out to the entirety of State
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Government. In FY08, we will focus on encouraging employees to
use this site as the primary source for payroll advices, and assisting
departments in eliminating paper whenever possible.

e  Streamlined Customer Support
The office supports state fiscal staff in a variety of ways. An FY07
independent assessment of these offerings identified potential
improvements. In FY08, we will update our training program,
initiate more outreach to fiscal staff outside the Boston area and
enhance on-line resources.

In closing, | would like to express my thanks to the many dedicated
employees within the Office of the Comptroller. Continuing to carry
out our mission and meet the goals that are set meant another successful
year in the Comptroller’s Office. | am proud to have them all on my
team as another year of initiatives is now underway.

Respectfully submitted,

Martin J. Benison
Comptroller of the Commonwealth
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Legislative Branch

Governor

House of Representatives
Senate

Sheriffs

Lieutenant Governor
Governor's Council
Attorney General
Inspector General

Office of the Comptroller

Executive Branch
State Auditor

Secretary of the Commonwealth
Treasurer and Receiver General

District Attorneys
Ethics Commission

Disabled Person Protection Commission

Independent Offices and Commissions

Office of Campaign and Political Finance

Judicial Branch

Supreme Judicial Court

Appeals Court

Trial Court

Committee for Public Counsel
Board of Bar Examiners
Commission on Judicial Conduct
Mental Health Legal Advisors

Administration and Finance

Executive Office of Administration
and Finance

Appellate Tax Board

Bureau of State Office Buildings

Civil Service Commission

Department of Revenue

Developmental Disabilities Council

Division of Administrative Law Appeals

Division of Capital Asset Management
and Maintenance

George Fingold Library

Group Insurance Commission

Human Resource Division

Information Technology Division

Massachusetts Office on Disability

Operational Services Division

Public Employee Retirement
Administration Commission

Massachusetts Teachers' Retirement System

Public Safety

Executive Office of Public Safety and Security
Chief Medical Examiner

Municipal Police Training Committee

Criminal Justice Training Council

Department of Correction

Department of Fire Services

Department of Public Safety

Department of State Police

Massachusetts Emergency Management Agency
Merit Rating Board

Military Division/ Massachusetts National Guard
Parole Board

Sex Offender Registry

State Agencies

Housing and Economic Development
Executive Office of Housing and Economic
Development
Department of Business & Technology
Office of Consumer Affairs & Business
Regulations
Department of Telecommunications
and Cable*
Division of Banks
Division of Insurance
Division of Housing & Community Development
Division of Professional Licensure
Division of Standards
State Racing Commission

Energy and Environmental Affairs

Executive Office of Energy and Environmental
Affairs

Department of Conservation and Recreation

Department of Environmental Protection

Department of Food and Agriculture

Department of Fish and Game

Department of Public Utilities

Division of Energy Resources

State Reclamation Board

Transportation and Public Works

Executive Office of Transportation and
Public Works

Massachusetts Highway Department

Massachusetts Aeronautics Commission

Registry of Motor Vehicles

Labor and Workforce Development
Executive Office of Labor and Workforce

Development*
Board of Reconciliation and Arbitration
Department of Labor
Department of Workforce Development
Division of Industrial Accidents
Joint Labor Management Committee
Labor Relations Commission

Health and Human Services
Executive Office of Health and

Human Services
Executive Office of Elder Affairs
Department of Mental Health
Department of Mental Retardation
Department of Public Health
Department of Social Services
Department of Transitional Assistance
Department of Veterans' Services
Department of Youth Services
Division of Health Care Finance & Policy
Massachusetts Commission for the Blind
Massachusetts Commission for the Deaf

and Hard of Hearing

Massachusetts Rehabilitation Commission
Office for Refugees and Immigrants
Soldiers’ Home, Holyoke
Soldiers’ Home, Massachusetts

Office of Early Education and Care

Education

Department of Education

Board of Higher Education
University of Massachusetts System
State and Community Colleges
Educational Quality & Accountability

Health Care Security Trust

Board of Library Commissioners

Commission Against Discrimination

As of June 30, 2007

*Established April 12, 2007 in accordance with Article 87 of the Massachusetts Constitution

Commonwealth of Massachusetts

23

Statutory Basis Financial Report




ADVISORY BOARD TO THE COMPTROLLER

Leslie A. Kirwan (Chair)
Secretary for Administration and Finance

A. Joseph DeNucci
Auditor

Timothy P. Cahill
Treasurer and Receiver-General

Robert A. Mulligan
Chief Justice for Administration and Management, Trial Court

Martha Coakley
Attorney General

Thomas M. Whitney
Gubernatorial Appointee

Diana Salemy
Gubernatorial Appointee

Commonwealth of Massachusetts 24 Statutory Basis Financial Report



Financial Section

Independent Auditors” Report
Combined Financial Statements — Statutory Basis
Combining and Individual Fund Financial Statements — Statutory Basis

Commonwealth of Massachusetts 25 Statutory Basis Financial Report



THIS PAGE LEFT INTENTIONALLY BLANK

Commonwealth of Massachusetts 26 Statutory Basis Financial Report



e

KPMG LLP Telephone 617 988 1000
99 High Street Fax 617 988 0800
Boston, MA 02110-2371 Internet  www.us.kpmg.com

Independent Auditors’ Report

Mr. Martin Benison, Comptroller The
Commonwealth of Massachusetts

We have audited the accompanying combined financial statements — statutory basis of the Commonwealth
of Massachusetts as of and for the year ended June 30, 2007, as listed in the table of contents. These
combined financial statements — statutory basis are the responsibility of the management of the
Commonwealth of Massachusetts. Our responsibility is to express an opinion on these combined financial
statements — statutory basis based on our audit. The prior year summarized comparative information has
been derived from the Commonwealth of Massachusetts’ 2006 combined financial statements - statutory
basis which were audited by other auditors and whose report dated October 27, 2006 expressed an
unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the combined financial statements — statutory basis are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Commonwealth of Massachusetts’ internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the combined financial statements — statutory
basis, assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall combined financial statements — statutory basis presentation. We believe that our audit
provides a reasonable basis for our opinion.

As described in note 2, the combined financial statements — statutory basis were prepared in conformity with
the basis of accounting that demonstrates compliance with Massachusetts General Laws and budgetary
principles of the Commonwealth of Massachusetts, which is a comprehensive basis of accounting other than
U.S. generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Commonwealth of Massachusetts, as of June 30, 2007, and the results of its operations for
the year then ended, on the basis of accounting described in note 2.
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Our audit was conducted for the purpose of forming an opinion on the combined financial statements —
statutory basis, taken as a whole. The introductory section, combining and individual fund statements —
statutory basis, supplemental information and statistical section listed in the foregoing table of contents, are
presented for purposes of additional analysis and are not a required part of the combined financial statements
— statutory basis of the Commonwealth of Massachusetts. The 2007 combining and individual fund
statements — statutory basis and supplemental information have been subjected to the auditing procedures
applied in our audit of the combined financial statements — statutory basis and, in our opinion, are fairly
stated in all material respects in relation to the combined financial statements — statutory basis for the year
ended June 30, 2007, taken as a whole. The Commonwealth of Massachusetts’ combined financial
statements — statutory basis for the year ended June 30, 2006, which are not presented with the
accompanying financial statements, were audited by other auditors whose report thereon dated October 27,
2006, expressed an unqualified opinion on the combined financial statements — statutory basis. Their report
on the 2006 combining and individual fund statements — statutory basis and supplemental information stated
that, in their opinion, such information was fairly stated in all material respects in relation to the combined
financial statements — statutory basis for the year ended June 30, 2006. The introductory and statistical
sections have not been subjected to the auditing procedures applied in the audit of the combined financial
statements — statutory basis and, accordingly, we express no opinion on them.

In accordance with Government Auditing Standards, we have also issued our report dated October 26, 2007,
on our consideration of the Commonwealth of Massachusetts’ internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

This report is intended solely for the use of elected and appointed officials of the Commonwealth of
Massachusetts and is not intended to be and should not be used by anyone other than these specified parties.

October 26, 2007
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All Fund Types And Account Groups
Combined Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects
ASSETS AND OTHER DEBITS
Cash and short-term INVESIMENTS...........coieeereriierieirieeieeeseree e $ 3,991,494 903,305 $ 137,457
Cash on deposit with U.S. Treasury. - - -
Cash With fiSCal GENT........ccvivieiirieeee s 10,276 703,043 257,672
INVESTMENTS. ...t e 371,442 552,515 -
ASSELS Neld N TrUSL.......ooiii s - - -
Receivables, net of allowance for uncollectibles:
Due from federal OVEIMMENT...........cceirivireirieereeeesee e 579,536 401,875 1,577
Other reCeiVabIES.........cciviiiiiice e 11,927 38,614 -
Due from cities and towns.. 7,115 52,880 -
Due from other fUNGS..........ccoviiiiiri s - - 74,582
Fixed assets:
LANG. s - - -
BUITAINGS. ... - - -
Machinery and qUIPMENT.........ccovvieirirneieee e, - - -
INFrASEIUCTUNE. ... - - -
CONSLIUCLION 1N PrOGIESS....cvvuevererireiteriresiereresesierenesiese e seseere b e seesenes - - -
Amount available for retirement of long-term obligations....................... - - -
Amount to be provided for retirement of long-term obligations............... - - -
OLhEE BSSELS.....ceeviiitit et e - - -
Total assets and other debits $ 4,971,790 2,652,232 $ 471,288
LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilities:
Deficiency in cash and short-term investments.............cccovvvrerrcenennns $ 1,281,517 186,055 $ 185,179
Accounts payable.........cccovviririieninnesne 789,258 657,058 280,435
Agency liabilities.......... - - -
Due to cities and towns. - - -
Due t0 Other FUNS.........covviiii s - 74,582 -
CaPItAl [BASES......cveiieeeriieicieir et - - -
Compensated @DSENCES.........ouviiririeiirriee e - - -
Bonds and notes payable..........cccovveireininee e - - -
Claims and JUAGMENTS........covriueiririeeirree e - - -
WOrKers COMPENSALION.......covivruiriirereerisie et - - -
Total HaDIITIES. ....ccveeeiieeee e, 2,070,775 917,695 465,614
Fund equity and other credits:
Investment in general fiXed aSSets.........ccovvreieereiniine e - - -
Fund balances (deficit):
Reserved for:
Continuing apPropriationS...........coceererresieneeese e 341,036 - -
Commonwealth stabilization.............c.coccvevviciiciic e 2,335,021 - -
Bay State Competitiveness INVestment...........coccoveeereiiieieinicieiecns 100,000 - -
DEDE SBIVICE. ...ttt 10,276 672,810 257,672
Employees' pension benefits...........ccoooeveiiiieini e - - -
Unemployment Benefits.........ccoooeiiiiiiieiee e - - -
Capital PrOJECES. .....cuiiiieiiiie et e - - 128,048
Unreserved:
Designated for SpPecific PUIPOSE. ..........cvvreiieiireieeree e - 1,228,031 -
UNdesignated. ..........oo.everreernneen. 114,682 (166,304) (380,046)
Total fund equity and other credits................ 2,901,015 1,734,537 5,674
Total liabilities fund equity and other credits...........cccocvececececnenns $ 4,971,790 2,652,232 $ 471,288

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts
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Totals

Fund Types Account Groups (Memorandum only)
General General
Trust and Fixed Long-term
Agency Assets Obligations 2007 2006
$ 923,486 $ - $ - $ 5,955,742 $ 7,113,932
1,257,898 - - 1,257,898 911,951
- - - 970,991 944,159
46,406,438 - - 47,330,395 40,339,881
867,785 - - 867,785 1,359,400
- - - 982,988 659,809
7,178 - - 57,719 490,089
B - - 59,995 34,626
B - - 74,582 64,910
- 1,092,159 - 1,092,159 1,244,524
- 1,985,557 - 1,985,557 6,444,067
- 256,401 - 256,401 1,617,298
- 13,444,423 - 13,444,423 -
- 2,279,521 - 2,279,521 463,901
- - 970,991 970,991 944,159
- - 18,913,993 18,913,993 17,680,857
- - - - 3,283
$ 49,462,785 $ 19,058,061 $ 19,884,984 $ 96,501,140 $ 80,316,846
$ - $ - $ - $ 1,652,751 $ 1,575,296
136,497 - - 1,863,248 2,755,575
1,183,241 - - 1,183,241 1,683,145
51,565 - - 51,565 47,095
- - - 74,582 64,910
- - 81,351 81,351 163,610
- - 424,822 424,822 -
- - 18,948,201 18,948,201 18,486,506
- - 118,000 118,000 -
- - 312,610 312,610 -
1,371,303 - 19,884,984 24,710,371 24,776,137
- 19,058,061 - 19,058,061 9,769,790
- - - 341,036 936,495
- - - 2,335,021 2,154,664
- - - 100,000 -
B} - - 940,758 944,159
46,432,275 - - 46,432,275 39,657,004
1,257,898 - - 1,257,898 911,950
- - - 128,048 123,945
401,309 - - 1,629,340 1,579,747
- - - (431,668) (537,045)
48,091,482 19,058,061 - 71,790,769 55,540,709
$ 49,462,785 $ 19,058,061 $ 19,884,984 $ 96,501,140 $ 80,316,846

Commonwealth of Massachusetts
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Governmental Fund Types

Non-Budgeted
Special Capital
Budgeted Revenue Projects

REVENUES AND OTHER FINANCING SOURCES

Revenues:
I (TR $ 18,444,891 $ 1,404,296 $ -
ASSESSIMEINES. ... eeviivieiecte ettt ete et et e ete et e etesbe et e ebesbeess e beereaneesbeebeensetesbeensenes 158,623 635,305 -
Federal grants and reimbursements.............coceovrvveiinnieiensecssec 6,167,575 2,626,284 24,881
Tobacco settlement revenue - 247,340 -
DePartMENTal.........coovviveiiiiiicirc 1,803,714 4,793,147 407
MISCEIHANEOUS. ......cvveviceieieitecte ettt ettt s be e re e 448,716 131,988 69,623
TOLAl FEVENUES. ...ttt sttt sttt st rs st ebeans 27,023,519 9,838,360 94,911

Other financing sources:
Proceeds of general and special obligation bonds..............cccooniiiiiiinns - - 1,603,940
Proceeds of refunding bonds.............covevniniiiiccicc e - - 1,530,558
Fringe benefit COSt FECOVENY.........cviimiiiiiiiiciciine s 285,025 - -
Lottery reimbursements 97,324 - -
Lottery diStribDULIONS..........c.cvviiririiccccc e 999,642 - -
Tobacco Settlement tranSTer.........c.coveiiiiiieci i 247,340 - -
Excess permissible tax revenue. 86,986 - -
Operating tranSFerS IN.......oveoricee e 238,133 176,909 26,281
Health care quality trust transfer...........c.ooooiiiii i - 288,905 -
Uncompensated care pool transfer... - 290,000 -
Universal health transfer...... ... - 1,133,761 -
StabiliZatioN trANSTE......cviiiccii i 90,883 - -
Transfer for transitional escrow. - - -
Transfer for Bay State Competitiveness INVeStment............cccovvvevreccicennnns 100,000 - -
Fund consolidation tranSfer............cccceiirieseessee e - - -
Federal reimbursement transfer in - - 332,244
State share of federal highway cONStrUCtION...........ooovieicieiricieese - - 211,174
ONEE SOUICES. ....vviviieteieiiieieteie ettt sttt sttt nennns - - -
Total other fiNANCING SOUICES.......c.cvvviiririiririieeceieeie e 2,145,333 1,889,575 3,704,197
Total revenues and other finanCing SOUICES...........cccovrvrivieerinireiniiseeeeenee 29,168,852 11,727,935 3,799,108

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
LEGISIAIUE. ...t 59,103 - -
JUAICIANY .ottt 778,788 2,369 6,553
Inspector General 3,033 137 -
Governor and Lieutenant GOVEIMON...........cccovveeevuiieeeeeireereseesiesresesee e eneenns 5,129 - -
Secretary of the CommOonNWEaItH.............cccoiriiiinii 45,262 6,357 3,108
Treasurer and Receiver-General.... 129,945 5,124,147 10,537
Auditor of the Commonwealth.............c.ccovevviiiiiiiiececeeee s 18,267 - -
ALLOTNEY GENETAL.....cuiiiciiiiiiciee et 39,249 9,651 3,530
Ethics Commission.. 1,554 - -
DISLIICt AtEOINEY .....vviiiiiet e 93,044 2,740 -
Office of Campaign & Political Finance..........ccccovveeiineiiinecicens 1,107 1,339 -
Sheriff's Departments 268,903 2,809 3,679
Disabled Persons Protection COmMMISSION..........ccccvvevveeieireerieireceeee e 1,903 - -
Board of Library COMMISSIONETS.........c.ceiririeiiiinieiiinisieieese s 6,656 2,977 6,875
Comptroller.......ccooovvevinnenns 12,032 1,740 -
Administration and finance 1,768,265 149,874 261,359
Energy and environmental affairs..... 236,341 51,040 162,460
Housing and community development. 96,169 299,542 113,437
Early education and care................... 506,743 10,904 -
Health and human services.... 4,653,862 1,901,148 44,954
Transportation and public works... 284,141 43,447 1,076,077
Education...... 377,219 805,548 389
Higher education..............cccco..... 1,115,696 9,963 27,389
Public safety and homeland SECUTItY..........covvieiriniieciinncce e 1,087,132 84,026 28,714
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Fiduciary

Totals

Fund Type (Memorandum only)
Expendable
Trust 2007 2006
$ 1,622,561 21,471,748 $ 20,313,878
54,893 848,821 846,239
50,440 8,869,180 8,404,363
- 247,340 236,305
145,848 6,743,116 7,277,094
377,080 1,027,407 941,259
2,250,822 39,207,612 38,019,138
- 1,603,940 1,838,491
- 1,530,558 633,425
- 285,025 238,043
- 97,324 89,730
- 999,642 941,601
- 247,340 236,305
- 86,986 104,206
10,162 451,485 659,920
- 288,905 289,050
- 290,000 171,900
- 1,133,761 -
- 90,883 373,990
- - 303,838
- 100,000 -
- - 324,769
- 332,244 327,459
- 211,174 93,797
92 92 1,676
10,254 7,749,359 6,628,200
2,261,076 46,956,971 44,647,338
- 59,103 54,552
219 787,929 671,785
- 3,170 3,352
- 5,129 4,640
18 54,745 44,876
67,080 5,331,709 5,684,555
78 18,345 19,343
5,399 57,829 54,200
- 1,554 1,446
5,897 101,681 94,397
- 2,446 1,067
611 276,002 250,532
- 1,903 2,017
98 16,606 24,529
- 13,772 14,150
10,069 2,189,567 2,134,168
33,550 483,391 421,622
7,136 516,284 661,779
- 517,647 481,783
31,672 6,631,636 6,426,794
421 1,404,086 1,376,837
5,004 1,188,160 1,162,804
5,720 1,158,768 1,023,209
58,919 1,258,791 1,167,834
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All Governmental Fund Types And Expendable Trust Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Expenditures (continued):
Housing and economic development..........ccccvirrrrnnnnineneeceeceieieeees
Labor and workforce development.............ccoveeiieieicinieensnssreeeeies
Direct local aid .
MEICAIM. ..o
PENSION. ..ot s
Debt service:
Principal retirement.... .
Interest and fiScal ChArges........ccvuvuivrirrrriiicce e

TOtal EXPENAITUIES. ....vviveieicsi e

Other financing uses:
Payments to refunded bond eSCrow agent...........c.cceuvurevinnnnnnsnncene
Fringe benefit COSt aSSESSMENL........c.curuiuiiiiiirirerrrre s
Lottery operating reimburSemMents...........ooveeeiiieeeieieiniesse s
Lottery distributions
Federal reimbursement transfer out
State share of federal highway CONStrUCtION...........ooovieicieiriiiieesse
Tobacco settlement transfer......................
Health care quality trust transfer
Excess permissible tax revenue.....
Uncompensated care pool transfer...
Universal health transfer.........
Operating transfers out.
Stabilization transfer............... .
Transfer for transitional ESCrOW............ccccviiciniriciiic s
Transfer for Bay State Competitiveness INVeStment ...........c.coovevvvrecccennns
Fund consolidation transfer..............cccviii s

Total other fINANCING USES........cviviieeiriririeinnee s

Total expenditures and other finanCing USES...........ccouverivniecinnncinreeeens

Excess (deficiency) of revenues and other financing sources
over expenditures and other finanCiNg USES...........ocvevvrvieeninnecnnecnns

Fund balances at beginning Of Year..........c.cocooriiiicciieiss s
Fund balances at end of year

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts

Governmental Fund Types

Non-Budgeted

Special Capital

Budgeted Revenue Projects
236,618 228,678 43,082
20,281 47,082 -
5,033,364 7,653 -
7,550,447 290,459 -
1,335,176 - -
1,285,937 130,601 -
798,516 124,608 12,155
27,849,882 9,338,839 1,804,298
- - 1,530,558
79,070 65,803 37,883
- 97,324 -
- 999,642 -
- 332,244 -
- - 211,174
- 247,340 -
- 288,905 -
86,986 - -
- 290,000 -
1,133,613 148 -
135,453 186,106 701
90,883 - -
100,000 - -
1,626,005 2,507,512 1,780,316
29,475,887 11,846,351 3,584,614
(307,035) (118,416) 214,494
3,208,050 1,852,953 (208,820)
$ 2,901,015 $ 1,734,537 $ 5,674
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Fiduciary Totals

Fund Type (Memorandum only)
Expendable
Trust 2007 2006
1,113,667 1,622,045 1,736,327
382,607 449,970 R
- 5,041,017 4,631,743
- 7,840,906 7,144,630
- 1,335,176 1,274,675
- 1,416,538 1,128,487
- 935,279 899,954
1,728,165 40,721,184 38,598,087
- 1,530,558 633,425
7,594 190,350 152,666
- 97,324 89,730
- 999,642 941,601
- 332,244 327,459
- 211,174 93,797
- 247,340 236,305
- 288,905 289,050
- 86,986 104,206
- 290,000 171,900
- 1,133,761 -
127,842 450,102 662,926
- 90,883 373,990
- - 303,838
- 100,000 -
- - 324,769
135,436 6,049,269 4,705,662
1,863,601 46,770,453 43,303,749
397,475 186,518 1,343,589
1,255,898 6,108,081 4,764,492
$ 1,653,373 $ 6,294,599 $ 6,108,081
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Budgeted Funds
Combined Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget and Actual

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES
Revenues:

Assessments....
Federal grants and reimbursements.
Departmental

MISCEIANEOUS........cuviiiiiici e

TOtAl FEVENUES......ccuiiiiiiii s

Other financing sources:
Fringe benefit cost recovery.
Lottery reimbursements
Lottery distributions
Tobacco settlement transfer..
Excess permissible tax revenue...
Operating transfers in
Stabilization transfer,
Transfer for Bay State Competitiveness Investment.

Total other fiNaNCING SOUICES.........c.iuiiiiiuiiiiiiiiiieieieii e

Total revenues and other finanCing SOUICES.........c.cvuieuiuiieieieiiieieieiecereicieeeieeeienes

EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature...
Judiciary.
Inspector Genera
Governor and Lieutenant Governor.
Secretary of the Commonwealth.
Treasurer and Receiver-General..
Auditor of the Commonwealth
Attorney General....
Ethics Commission
District Attorney....
Office of Campaign & Political Finance
Sheriff's Departments
Disabled Persons Protection Commission..
Board of Library Commissioners
Comptroller.
Administration and finance..
Energy and environmental affairs.
Housing and community development...
Early education and care......
Health and human services...
Transportation and public works.
Education
Higher education
Public safety and homeland securit
Housing and economic development..
Labor and workforce development..
Direct local aid
Medicaid

PENSION. ...ttt

Debt service:
Principal retirement.....
Interest and fiscal charges..

TOtal EXPENAITUTES. ...ttt s

Other financing uses:
Fringe benefit cost assessment
Excess permissible tax revenue...
Universal health transfer...
Operating transfers out..
Stabilization transfer.....
Transfer for Bay State Competitiveness Investment.

Total other financing uses....
Total expenditures and other financing uses..
Excess (deficiency) of revenues and other financing

sources over expenditures and other finanCing USES...........ccovuereiecrnneeernieernienn,

Fund balances at beginning of year.

Fund balances (deficit) at end of year.

See notes to combined financial statements - statutory basis

Commonwealth of Massachusetts

Variance
Favorable
Budget Actual (Unfavorable)

$ 17,662,500 $ 18,444,891 $ 782,391
- 158,623 158,623

6,170,100 6,167,575 (2,525)

2,096,600 1,803,714 (292,886)
45,000 448,716 403,716
25,974,200 27,023,519 1,049,319
- 285,025 285,025

100,000 97,324 (2,676)
999,642 999,642 -

260,000 247,340 (12,660)

- 86,986 86,986

507,258 238,133 (269,125)

- 90,883 90,883

- 100,000 100,000

1,866,900 2,145,333 278,433
27,841,100 29,168,852 1,327,752
89,513 59,103 30,410
803,768 778,788 24,980
3,211 3,033 178
6,223 5,129 1,094
48,918 45,262 3,656
146,219 129,945 16,274
18,275 18,267 8
41,266 39,249 2,017
1,554 1,554 -
95,307 93,044 2,263
1,110 1,107 3
272,801 268,903 3,898
1,903 1,903 -
6,656 6,656 -
17,428 12,032 5,396
1,964,037 1,768,265 195,772
246,985 236,341 10,644
97,247 96,169 1,078
510,629 506,743 3,886
4,724,925 4,653,862 71,063
309,609 284,141 25,468
394,736 377,219 17,517
1,136,786 1,115,696 21,090
1,124,048 1,087,132 36,916
271,677 236,618 35,059
27,245 20,281 6,964
5,037,024 5,033,364 3,660
7,579,752 7,550,447 29,305
1,335,176 1,335,176 -

1,071,580 1,285,937 (214,357)
809,656 798,516 11,140
28,195,264 27,849,882 345,382

65,400 79,070 (13,670)

- 86,986 (86,986)

1,115,600 1,133,613 (18,013)

123,295 135,453 (12,158)

- 90,883 (90,883)

- 100,000 (100,000)

1,304,295 1,626,005 (321,710)
29,499,559 29,475,887 23,672
(1,658,459) (307,035) 1,351,424
3,208,050 3,208,050 -
$ 1,549,591 $ 2,901,015 $ 1,351,424
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

(Memorandum only)

2007 2006
REVENUES
Revenues:
INVESEMENE BAIMINGS. ... cvvveiiieiirieciee e $ - $ -
TOLAl FEVENUES. ...ttt - -
EXPENSES
Expenses:
Treasurer and ReCEIVEr-General...........ocoveireineiinseneee e - -
TOtAl EXPENSES. ...cuveveeeeeeecteriesie ettt neere e se e enennes - -
Excess (deficiency) of revenues OVer eXPenSseS.......coveerervereererereereenens - -
Fund balances at beginning of Year.........c.ccocevvvivvivivescic e 5,834 5,834
Fund balances at end Of Year.........c.ccccvvevveiieiniisie e $ 5,834 $ 5,834

See notes to combined financial statements - statutory basis.
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Pension Trust Funds

Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

Additions:

CONETIDULIONS. ...t
Other additiONS.......cveiviiiiiiiecee e e

Total CONTIIBULIONS.......cuvecviiiiccie s

Net investment income:

Net appreciation in fair value of inVestments...........c.cocvevienviiienennn,

Total AdAItIONS. ....eiiiiiiicciccec e

Deductions:

Administration reimbursEMENt..........ccovvviieiiriece e,
Retirement benefits and refunds...........ccoccevieiieiive i,

Total dEAUCTIONS.......eccviiiriicrec et ebe e

NEEINCIBASE ...vvivicitei ettt et sba e st sre b e ennes

Net assets available for pension benefits
at beginning of year (fund balances reserved

for employees' pension BENefits)........cocoovrviriiiiiiiis e

Net assets available for pension benefits
at end of year (fund balances reserved

for employees' pension BENEfits)........cocvvvviririiiineis e

See notes to combined financial statements - statutory basis.

Commonwealth of Massachusetts
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2007

1,335,747
531,027

1,866,774

7,883,547

9,750,321

22,364
2,952,686

2,975,050

6,775,271

39,657,004

46,432,275

(Memorandum only)

2006

$ 1,148,096
722,475

1,870,571

5,926,698
7,797,269

16,847
2,919,464

2,936,311

4,860,958

34,796,046

$ 39,657,004
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Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2007

1. FINANCIAL STATEMENT PRESENTATION

A. Introduction

B. Statutory Basis

C. Governmental Fund
Types

Commonwealth of Massachusetts

The accompanying combined financial statements (Statutory Basis Financial
Report) of the Commonwealth of Massachusetts (the Commonwealth) are
presented in accordance with the requirements of Section 12 of Chapter 7A as
amended by Section 4 of Chapter 88 of the Acts of 1997 of the Massachusetts
General Laws. The Office of the Comptroller also publishes the
Commonwealth’s Comprehensive Annual Financial Report (CAFR) which is
prepared in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governments.

The Statutory Basis Financial Report (SBFR) includes all the budgeted and non-
budgeted funds and account groups of the Commonwealth, as recorded by the
Office of the Comptroller in compliance with Massachusetts General Laws and
in accordance with the Commonwealth’s budgetary principles.

The Statutory Basis Financial Report’s Financial Statements are not intended to
include independent authorities, non-appropriated funds of higher education or
other organizations included in the Commonwealth’s reporting entity as it would
be defined under GAAP.

The Commonwealth reports its statutory basis financial position and results of
operations in funds and account groups. The operations of each fund are
accounted for with a set of self-balancing accounts that comprise its assets,
liabilities, fund balances, revenues and expenditures/expenses. Transactions
between funds within a fund type, if any, have not been eliminated.

Account groups are used to provide accountability for the Commonwealth’s
general fixed assets and long-term obligations. They are not considered funds
because they do not report expendable available financial resources and related
liabilities.

The Fund types and account groups are organized as follows:

Governmental Fund Types account for the general governmental activities of the
Commonwealth.

Budgeted Funds — are the primary operating funds of the Commonwealth. They
account for all budgeted governmental transactions. Major budgeted funds
include the General, Stabilization and Highway funds, which are identified by
the Comptroller as the operating funds of the Commonwealth.

Non-Budgeted Special Revenue Funds — are established by law to account for
specific revenue sources that have been segregated from the budgeted funds to
support specific governmental activities such as federal grants, funds related to
the tobacco settlement and the operations of the state lottery.

Capital Projects Funds — account for financial resources used to acquire or
construct major capital assets and to finance local capital projects. These
resources are derived from proceeds of bonds and other obligations, which are
generally received after related expenditures have been incurred, operating
transfers authorized by the Legislature and from federal reimbursements.
Deficit balances in Capital Projects Funds represent amounts to be financed.
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D. Fiduciary Fund Types

E. Account Groups

Fiduciary Funds account for assets held by the Commonwealth in a trustee
capacity (Trust Funds), or as an agent (Agency Funds) for individuals, private
organizations, other governmental units, and/or other funds.

Expendable Trust Funds — account for trusts whose principal and investment
income may be expended for a designated purpose.

Nonexpendable Trust Funds — account for trusts whose principal cannot be
spent.

Pension Trust Funds — account for the net assets available for plan benefits held
in trust for the State Employees’ and Teachers’ Retirement Systems.

Agency Funds — account for assets the Commonwealth holds on behalf of others.
Agency Funds are custodial in nature and do not involve measurement of
operations.

Account Groups establish control and accountability over the Commonwealth’s
general fixed assets and long-term obligations.

General Fixed Assets Account Group — accounts for the general fixed assets of
the Commonwealth and capital leases, except for Institutions of Higher
Education.

General Long-term Obligations Account Group (GLTDAG) - accounts for
long-term obligations of the Commonwealth except for the Owner Controlled
Insurance Program and certain other accruals necessary for GAAP.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Statutory Basis of
Accounting

Commonwealth of Massachusetts

The SBFR is prepared from the Commonwealth’s books and records and other
official reports which are maintained on the basis of accounting used in the
preparation of the Commonwealth’s legally adopted annual budget (statutory
basis). The statutory basis emphasizes accountability and budgetary control of
appropriations. The SBFR is not intended to present the Commonwealth’s
financial condition and results of operations in conformity with GAAP.

Under the statutory basis of accounting, revenues are generally recognized when
cash deposits are received by the Treasury. However, generally, revenues
receivable for federal grants and reimbursements are recognized when related
expenditures are incurred. Amounts due from political subdivisions of the
Commonwealth are recognized when considered measurable and available.
Loans due from the City of Springfield are included in these amounts due
because any amount owed cannot be forgiven and amounts unpaid will be
charged against the city’s local aid beginning in FY13. Repayment begins in
FY08. Deeds excise taxes are recognized at the time of collection by the
counties and the Commonwealth.
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B. Cash, Short-term
Investments and
Investments

Commonwealth of Massachusetts

Under the statutory basis of accounting, expenditures are generally recorded
when the related cash disbursement occurs. At year-end, payroll is accrued and
payables are recognized, to the extent of approved encumbrances, for goods or
services received by June 30. Costs incurred under the federally-sponsored
Medicaid program, amounts required to settle claims and judgments against the
Commonwealth, and certain other liabilities are not recognized until they are
encumbered or otherwise processed for payment.

The Pension Trust Funds are reported using a flow of economic resources
measurement focus and the accrual basis of accounting on both the statutory and
GAAP basis. Under this method, additions are recorded when earned and
deductions are recorded at the time liabilities are incurred. This measurement
focus emphasizes the determination of net change in assets available for pension
benefits.

The accounting policies followed in preparing the accompanying statutory basis
financial report are described in the remainder of this section.

The Commonwealth follows the practice of pooling the cash and cash
equivalents of its Governmental and Fiduciary Funds. Cash equivalents consist
of short-term investments with an original maturity of three months or less and
are stated at cost. Interest earned on pooled cash is allocated to the General
Fund, Expendable Trust Funds and, when so directed by law, to certain Special
Revenue and Capital Projects Funds.

The Office of the Treasurer and Receiver-General (Treasury) manages the
Commonwealth’s short term external mixed investment pool, the Massachusetts
Municipal Depository Trust (MMDT). MMDT is comprised of two portfolios, a
Cash Fund and a Short Term Bond Fund. For a complete copy of
MMDT separately issued financial statements, please feel free to contact the
Trust’s investment adviser at 800-392-6095, or James McDonald, Assistant
Treasurer, Cash Management Department, at 617-367-9333.

Statutes authorize investment in obligations of the U.S. Treasury, authorized
bonds of all states, bankers acceptances, certificates of deposit, commercial
paper rated within the three highest classifications established by Standard &
Poor’s Corporation and Moody’s Commercial Paper Record and repurchase
agreements that any of these obligations secure. The Cash Fund investments are
carried at cost, which approximates fair value.
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C. Securities Lending
Program

D. Receivables

Commonwealth of Massachusetts

The Pension Trust funds invest in the Pension Reserves Investment Trust (PRIT)
Fund, an external investment pool managed by the Pension Reserves Investment
Management (PRIM) Board. The State Employees’ and Teachers’ PERS are
required to invest in the PRIT Fund and comprise approximately 43% and 49%
of the net assets of the PRIT Fund. The remaining net assets of the PRIT Fund
are owned by other governmental entities that are not part of the
Commonwealth’s statutory basis entity. Hereafter, the amounts disclosed in the
footnotes related to the PRIT Fund represent totals of the PRIT Fund and are not
meant to reflect the pro-rata share of the State Employees’ and Teachers’ PERS.
For a complete copy of PRIT’s separately issued financial statements, contact
the PRIM Board at 84 State Street, Boston, MA 02109.

The Commonwealth’s investments, including those of the PRIT Fund, are
comprised of investments in marketable securities; primarily domestic and
international equities and fixed income securities as well as non-marketable
securities; primarily real estate, venture capital and private equity limited
partnerships, hedge fund of funds and other alternative investments. Marketable
securities, including the Short Term Bond Fund component of MMDT, are
reported at fair value based upon quoted market prices. Non-marketable
securities are reported at estimated fair values as determined by management
with input from the PRIM Board and its investment managers. Non-marketable
securities comprise approximately 28% and 27% of the net assets/fund balance
of the State Employees’ PERS, Teachers’ PERS and the Health Care Security
Trust Fund (HST).

The investments of the PRIT are held separately from those of other
Commonwealth funds, with the exception of their investments in the MMDT.
Security transactions are recorded on the trade date the securities are purchased
or sold. The costs of a security is the purchase price or, in the case of assets
transferred to PRIT by a Participating or Purchasing System, the fair value of the
securities on the transfer date.

The PRIT and the HST participate in securities lending programs. Under these
programs, the Trusts receive a fee for allowing brokerage firms to borrow
certain securities for a predetermined period of time, securing such loans with
cash or collateral typically equaling 102% to 105% of the fair value of the
security borrowed. The collateral securities cannot be pledged or sold by the
PRIT and HST unless the lending agents default. The lending agents are
required to indemnify PRIT and HST in the event that they fail to return the
securities on loan (and if the collateral is inadequate to replace the securities on
loan) or if the lending agents fail to perform their obligations as stipulated in the
agreements. There were no losses resulting from default of the lending agents
during the years ending June 30, 2007. At June 30, 2007, the fair value of the
securities on loan from HST was approximately $7,900,000 and the fair value of
the associated collateral amounted to $8,700,000 of which zero was cash. At
June 30, 2007, the fair value of the securities on loan from PRIT was
approximately $1,323,000 and the fair value of the associated collateral
amounted to $1,386,000, of which $450,000 was cash.

Receivables are stated net of estimated allowances for uncollectible accounts.
Reimbursements due to the Commonwealth for its expenditures on federally
funded reimbursement and grant programs are reported as “Due from federal
government.”
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E. Due from Cities and
Towns

F. Dedicated Revenue

G. Inventories

H. General Fixed Assets

Commonwealth of Massachusetts

“Due from Cities and Towns” represents reimbursements due to the
Commonwealth for its expenditures on certain programs for the benefit of cities
and towns.

On July 9, 2004, the Governor signed Chapter 169 of the Acts of 2004, related
to the financial ability of the City of Springfield, (the City). Section 2 of the Act
provides for $52,000,000 in zero interest loans to be drawn from time to time by
a finance control board established by the Act. This activity is recorded in the
Springfield Fiscal Recovery Trust Fund, a non-budgeted fund. The loans are to
be paid back to the Commonwealth no later than June 30, 2012. During FY07,
approximately $25,700,000 in cash flow was issued to the City from the Trust
Fund. The loan balance of $52,000,000 is reflected as “Due from Cities and
Towns.” No further revolving activity will continue after FY07. The Act
provides for no forgiveness of the loans and failure to repay the full value of
loans disbursed from the fund to the City shall result in an equally
commensurate reduction in local aid payments made by the Commonwealth to
the City beginning in FY13.

The Commonwealth has various streams of dedicated revenues reflected in non-
budgeted fund activity. Approximately $2.0 billion in revenues from federal
grants passed through the Federal Grants Fund represents the greatest source of
dedicated revenues.

The largest pledge of tax revenues apportions a “dedicated sales tax” amounting
to 1% of applicable sales in the Commonwealth directly to the Massachusetts
Bay Transportation Authority (MBTA). Total dedicated sales tax revenue
directed to the MBTA in FYOQ7 was approximately $734,000,000.

In FYO06, the legislature began phasing in a second dedication of sales tax
revenues. $557,400,000 of dedicated sales tax revenue was pledged to fund
school construction via a transfer to the Massachusetts School Building
Authority. This amount rises to a minimum of approximately $634,700,000 or
85% of dedicated 1% sales tax stream, whichever is larger in FY08. In future
years these amounts rise further per statute until a full 1% of applicable sales tax
is pledged in FY11.

Other major dedicated tax revenue streams include surcharges from areas
contiguous to convention centers, and the Worcester DCU Arena and
Convention Center, to support such centers’ operations, motor fuels taxes to
support highway construction, repairs and maintenance and cigarette taxation to
support health and human service costs.

The costs of materials and supplies are recorded as expenditures in
Governmental Funds when purchased. Such inventories are not material in total
to the financial statements and therefore are not presented.

General fixed asset acquisitions are recorded as expenditures in the acquiring
fund and capitalized in the General Fixed Assets Account Group (GFAAG), in
the year purchased. General fixed assets are recorded at historical cost, or at
estimated historical cost if actual historical cost is not available. Donated fixed
assets are recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend asset lives are not capitalized. Improvements are
capitalized.
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l. Interfund/ Intrafund
Transactions

J. Risk Management

Commonwealth of Massachusetts

For statutory purposes, the Commonwealth capitalizes all land, equipment and
vehicles with a cost in excess of $50,000 and infrastructure and buildings with a
cost in excess of $100,000 at the date of acquisition with an expected useful life
greater than one year. Interest incurred during construction is not capitalized.
For statutory basis, depreciation expense is recorded as a reduction to
investment in fixed assets.

Applicable capital assets are depreciated using the straight-line method.
Estimated useful lives are as follows:

Estimated
Useful Life
Type of Asset (in years)
Infrastructure - roads, bridges and tunnels ..........ccccceveiciiieneeeviiennn. 40
Infrastructure - beaches, boardwalks, bikeways, etc. ..........ccccceuurnne. 25
Infrastructure - dams, water and sewer systems............ 50
FUMNIIUNE oo 10
Library collections that are not historical treasures .......... 15
Equipment, office equipment and life safety equipment ... 10
Computer hardware and SOftware ...........ccoeoeeeviviiienenneinns 3to7
VERICIES ..ot 5

During the course of its operations, the Commonwealth records transactions
between funds and / or between departments. On the statutory basis,
transactions between Governmental and Fiduciary Fund Types are recorded as
adjustments to the funds’ cash accounts. As a result, a fund may report a
deficiency in cash and short-term investments.

Transactions of a buyer/seller nature between departments within a fund are not
eliminated.

Transfers in and out net to approximately $1,384,000 due to higher education
non-appropriated fund activity, which is not included in the combined
statements — statutory basis.

The Commonwealth does not insure for state employees workers’ compensation,
casualty, theft, tort claims and other losses. Such liabilities are not recognized in
the governmental funds on the statutory basis until encumbered and / or
processed for payment. For employees workers’ compensation, the
Commonwealth assumes the full risk of claims filed under a program managed
by the Human Resources Division.

For personal injury or property damages, Chapter 258 of the Massachusetts
General Laws (General Laws) limits the risk assumed by the Commonwealth to
$100,000 per occurrence, in most circumstances. The Group Insurance
Commission administers contributory health care and other insurance programs
for the Commonwealth’s employees and retirees. The long-term portion of
these amounts are presented in the General Long-Term Obligation Account
Group.
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K. Encumbrances

L. Current Employee
Benefits

M. Fringe Benefit Cost
Recovery

N. Lottery Revenue and
Prizes

O. Fund Balances

Commonwealth of Massachusetts

Encumbrance accounting is utilized in the Governmental Fund Types as a
significant aspect of budgetary control. The full amounts of purchase orders,
contracts and other commitments of appropriated resources are encumbered and
recorded as deductions from appropriations prior to actual expenditure, ensuring
that such commitments do not exceed appropriations.  Encumbrances
outstanding at year-end for goods or services received on or before June 30, but
paid after, are reported as expenditures and statutory basis liabilities as a
component of accounts payable.

Employees are granted vacation and sick leave in varying amounts based on
collective bargaining agreements and state laws. Upon retirement, termination
or death, certain employees are compensated for unused vacation and sick leave
(subject to certain limitations) at their current rate of pay.

The Commonwealth appropriates and pays the fringe benefit costs of its
employees and retirees through the General Fund. These fringe benefits include
the costs of employees’ health insurance, pensions, unemployment
compensation, and other costs necessary to support the state work force. As
directed by Chapter 29, Sections 5D and 6B(f) of the Massachusetts General
Laws, these costs are assessed to other funds based on their payroll costs, net of
credits for direct payments. Since these fringe benefit costs and pensions are not
appropriated in the budget, the required assessment creates a variance between
budget and actual expenditures at year-end. The fringe benefit cost recoveries
of approximately $285,025,000 in the budgeted funds result from costs
assessments of approximately $190,350,000 in the governmental fund types and
the expendable trust funds. The remainder of approximately $94,675,000 is
assessed to the higher education non-appropriated activity, which is not included
in the statutory basis financial report.

Ticket revenues are recognized when sold and prizes awarded by the
Massachusetts State Lottery Commission are recognized as drawings are held.
Games expenditures are accrued at year end only for open jackpots for Big
Game, Megabucks and for FY07, an instant game drawn on July 4, 2007.

The Commonwealth reports fund balances as reserved where legally restricted
for a specific future use. Otherwise, these balances are considered unreserved.

Fund balance has been reserved as follows:

“Reserved for continuing appropriations” — are unexpended amounts in
appropriations, which the Legislature has specifically authorized to be carried
into the next FY.

“Reserved for Commonwealth stabilization” — are amounts set aside in the
Commonwealth Stabilization Fund in accordance with 5C of Chapter 29 of the
Massachusetts General Laws.

“Reserved for Bay State Competitiveness Investment Fund” — are funds set
aside by Sections 47, 48 and 90 of Chapter 61, Acts of 2007, as modified by
Section 58 of Chapter 140, Acts of 2007, for expenditure subject to
appropriation by June 30, 2008 with any unexpended balance returned to the
General Fund.
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3.

P. Total Columns —
Memorandum Only

Q. Estimates

R. Reclassifications

BUDGETARY CONTROL

“Reserved for debt service” — are amounts held by fiscal agents or the
Commonwealth to fund future debt service obligations.

“Reserved for employees’ pension benefits” — Commonwealth’s public
employee retirement systems which cannot be used for any other purpose.

“Reserved for unemployment benefits” — are amounts reserved for payment of
unemployment compensation.

“Reserved for capital projects” - are amounts reserved for capital projects.
Unreserved fund balance is segregated into two components:

“Designated for specific purpose” — are all unreserved fund balances for which
the Legislature or Executive Branch has evidenced an intention to restrict for a
specific purpose.

“Undesignated” — consists of cumulative surpluses or deficits of the
Governmental Fund Types not otherwise designated.

Total and subtotal columns on the combined financial statements — statutory
basis are captioned “Memorandum Only” to indicate that they are presented
only to facilitate financial analysis. Data in these columns do not present
consolidated financial position, results of operations or changes in financial
position. Interfund eliminations have not been made in the aggregation of this
data.

The financial statements include certain prior year summarized comparative
information in total but not by fund. Such information does not include
sufficient detail to constitute a full comparative presentation. Accordingly, such
information should be read in conjunction with the Commonwealth’s financial
statements for the year ended June 30, 2006 from which the summarized
information was derived.

The preparation of the Statutory Basis Financial Report requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures at the date of the financial report. Estimates also
affect the reported amounts of revenues and expenditures during the reporting
period. Actual results could differ from those estimates.

Certain reclassifications have been made to the 2006 balances to conform to the
presentation used in 2007.

Commonwealth of Massachusetts

State finance law requires that a balanced budget be approved by the Governor
and the Legislature. The Governor presents an annual budget to the Legislature,
which includes estimates of revenues and other financing sources and
recommended expenditures and other financing uses. The Legislature, which
has full authority to amend the budget, adopts an expenditure budget by
appropriating monies at the individual appropriation account level in an annual
appropriations act.
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Commonwealth of Massachusetts

Before signing the appropriations act, the Governor may veto or reduce any
specific item, subject to legislative override. Further changes to the budget
established in the annual appropriations act may be made via supplemental
appropriation acts or other legislative acts. These must also be signed by the
Governor and are subject to the line item veto.

In addition, Massachusetts General Laws authorize the Secretary of
Administration and Finance, with the approval of the Governor, upon
determination that available revenues will be insufficient to meet authorized
expenditures, to withhold allotments of appropriated funds which effectively
reduce the account’s expenditure budget.

The majority of the Commonwealth’s appropriations are non-continuing
accounts which lapse at the end of each fiscal year. Others are continuing
accounts for which the Legislature has authorized that an unspent balance from
the prior year be carried forward and made available for spending in the current
fiscal year. In addition, the Legislature may direct that certain revenues be
retained and made available for spending within an appropriation. Fringe
benefits, pension costs, and certain other costs which are mandated by state
finance law are not itemized in the appropriation process and are not separately
budgeted.

Because revenue budgets are not updated subsequent to the original
appropriation act, the comparison of the initial revenue budget to the
subsequent, and often modified, expenditure budget can be misleading. Also,
these financial statements portray fund accounting with gross inflows and
outflows, thus creating a difference to separately published budget documents.
In conducting the budget process, the Commonwealth excludes those interfund
transactions that by their nature have no impact on the combined fund balance of
the budgeted funds. An example of this is the lack of a budget for pension costs.

Generally, expenditures may not exceed the level of spending authorized for an
appropriation account. However, the Commonwealth is statutorily required to
pay debt service, regardless of whether such amounts are appropriated.

The FY04 General Appropriation Act (Chapter 26, Section 167 of the Acts of
2003), amended section 9C, directing the Governor to notify the Legislature in
writing as to the reasons for and the effect of any reductions in spending.
Alternatively, the Governor may propose specific additional revenues to fund
the deficiency. The Governor may also propose to transfer funds from the
Stabilization Fund to cure the deficiency. This proposal must be delivered to the
Legislature 15 days before any reductions take effect.
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Actual as presented in the combined budget
and actual statement - statutory basis........
Adjustments to revenues and expenditures

The following table summarizes budgetary activity for FY07 (amounts in

thousands):
Revenues Expenditures

General Appropriation Act, Chapter 139 of the Acts of 2006:
Direct @pPropPriationS.........ou ieuuniet ettt eee et eee e $ 27,499,100 $ 24,313,186
Estimated revenues, transfers, direct appropriations
retained revenue appropriations, interagency chargebacks
and appropriations carried forward from FY2006 ...................... 342,000 2,312,435

Total original BUAGEL. .. ... ...vvvtiii e e e e 27,841,100 26,625,621

Supplemental Acts of 2006:

ChapLer 153... .. ittt et et e e e - 20,000
Supplemental Acts of 2007:

Chapter 16 - 17,624

Chapter 42 - 85,439
Total as 0f JUNe 30, 2007 .......uuueie e e e 27,841,100 26,748,684
Supplemental Acts of 2007, passed after June 30:

Chapter 122 ... 9,500

Chapter 140 ... - 214,761
SUBLOTAL ... e e e e 27,841,100 26,972,945

Less: Governor's Actions with regard to Chapter 29, Section 9C.... - (17,386)
Total budgeted revenues and expenditures per Legislative action.......... 27,841,100 26,955,559
Plus: Transfers of revenues and expenditures (including rounding)....... - 2,544,000
Budgeted revenues and expenditures as reported................ccoeeveeeens $ 27,841,100 $ 29,499,559

The following table identifies the interfund activity from budgeted sources and
uses to reconcile forecasts prepared during the budget process to the results
presented in these statements: (amounts in thousands)

Revenues Expenditures

and Other and Other

Financing Financing
Sources Uses

.................................................................................................... $ 29,168,852 $ 29,475,887

Transfer of revenues to the Intragovernmental Service FUNd ..........c.cooeirriririnninirsesse s (192,639) (192,639)
Adjustments to other financing sources and uses:

Fringe DENefit COSt @SSESSIMENTS. ... ..cueuiiiuereriiteiesietetet sttt et e e e e et e re eet e e nee e en e e eeneanens (79,070) (79,070)
Year-end Stabilization TraNSTEr...........viiiiiire e e et et e et e et e e (90,883) (90,883)
Transfer of expenditures from the Intragovernmental Service Fund to the General Fund..........cccccccceecnnnee. (511) (511)
RMV [ICENSE PIALES. .....vvitiiieiei ettt (2,749) (2,749)
Excess Permissable Tax Revenue transfer from General Fund to Temporary Holding Fund (43,493) (43,493)
Year-End Excess Permissable Tax Revenue transfer from Temporary Holding

Fund to Stabilization Fund and General FUNG............ccvvieiiieieinisiineees e (43,493) (43,493)
Bay State competitiveness iNVEStMENt tranSTer...........ccvciiciiiece e (100,000) (100,000)
(0101 OO S ST PT TP PPTTPTRTPTOTRTRROROTN (132) (132)

Actual as presented on budgetary documents.

Commonwealth of Massachusetts

.................................................................................................... $ 28615882 $ 28,922,917

50 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2007

The section divider for the budgeted funds contains a list of budgeted funds
grouped by categories.

The Office of the Comptroller has the responsibility to ensure that budgetary
control is maintained on an individual appropriation account basis. Budgetary
control is exercised through the state accounting system, Massachusetts
Management Accounting and Reporting System (MMARS). Encumbrances and
expenditures are not allowed to exceed the appropriation account’s spending
authorization.

4. DEPOSITS, SHORT-TERM INVESTMENTS AND INVESTMENTS

The Commonwealth maintains cash in the MMDT Cash Fund that is available
for use by all funds. Each fund type’s net equity in the Cash Fund is displayed
on the combined balance sheet as either “Cash and short-term investments” or
“Deficiency in cash and short-term investments.”

Pooled cash and short-term investments include the following (amounts in

thousands):
Cash and short-term investments............ccccecvveeerinnns $ 5,955,742
Cash on deposit with U. S. Treasury........cc.ccceevvreeenne. 1,257,898
Cash with fiscal agent..........cccccevvvvvivvinvirenesecee s 970,991
Deficiency in cash and short-term investments......... (1,652,751)
TOtAL e $ 6,531,880

Custodial Credit Risk — Pooled Cash

Custodial credit risk is the risk that in the event of a bank failure, deposits and
investments may not be returned to the Commonwealth. Cash balances represent
amounts held in bank depository accounts that may be subject to custodial credit
risk. As of June 30, 2007, of the approximately $64,402,000 in pooled cash,
$64,073,000 was exposed to this risk.

Custodial Credit Risk — HST

HST manages exposure to custodial credit risk by requiring all of its investment
managers to hold investments in separate accounts with HST’s custodian. As of
June 30, 2007 approximately $393,000 of the HST’s approximately $494,000 in
cash was exposed to this risk.

Interest Rate Risk — Non Pension Trust Funds

Interest rate risk is the extent that changes in interest rates of debt investments
will adversely affect the fair value of an investment. These investments include
certain short — term cash equivalents, various long-term items and restricted
assets by maturity in years. The Treasury minimizes the risk of the market value
of securities falling due to changes in interest rates by maintaining an effective
duration of less than 90 days and holding all of the portfolio’s total market value
in securities with a maturity of six months or less.
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Commonwealth of Massachusetts

The tables below and on the next page provide information about the interest
rate risk associated with the Commonwealth’s investments, exclusive of its
Pension Trust Funds but inclusive of the HST, which is also managed by the
PRIM Board.

As of June 30, 2007 the MMDT Cash Fund is considered a cash equivalent by
the Commonwealth as its weighted average maturity is less than 64 days.

The Massachusetts General Laws authorize investments in the MMDT Cash
Fund to include money market funds operated in accordance with Section
270.2a-7 of Title 17 of the Code of Federal Regulations or in any other security
that qualifies for inclusion in a fund operated in accordance with Section 270.2a-
7 of Title 17 of the Code of Federal Regulations as amended from time to time.

The HST manages exposure to fair value loss arising from movements in
interest rates with its fixed income investment securities by having the PRIM
Board establish duration guidelines. The guidelines with each individual
manager require that the effective duration of the HST’s domestic fixed
investment portfolio be within a specified percentage or number of years of the
effective duration band of the appropriate benchmark index.

Effective duration is a measure of a fixed income investment’s exposure to fair
value changes arising from changes in interest rates. Effective duration makes
assumptions regarding the most likely timing and amounts of variable cash
flows. These assumptions take into consideration factors indicative of
investments highly sensitive to interest rate changes including callable options,
prepayments and other factors. These factors are reflected in the effective
duration numbers provided in the following table. HST compares the effective
duration of a manager’s portfolio to the Lehman Brothers Aggregate Index for
domestic core fixed income securities and the Merrill Lynch High Yield Master
I Index for domestic high yield fixed income securities. The following table
shows the debt investments by investment type, fair value and effective
weighted duration rate at June 30 for HST:

Effective
weighed
Investment Fair value duration rate

(Amounts (Amounts

in expressed

thousands) in years)
Asset Backed SeCUrities..........cc.vvvuiieiinniinieennne. $ 6,446 0.79
Commercial Mortgage Backed Securities................. 6,012 4.22
Commercial Paper..........ccooovviiiiiiiiiiii e 1,714 0.14
Corporate Bonds and Other Credits........................ 37,516 3.97
Municipal Bonds..........ccoooiiiiiiiii 421 6.43

Non-U.S. Government Backed C.M.O.s..........c........ 4,190 2

Other Pooled FUNAS..........oiuiiiiiiiiiie e 29,365 NA
Pooled Money Market Fund.............ccccoevevvininennnnns 7,508 0.08
U.S. Government AQeNCIeS. .. .......cuvvuuieeeaerinnnnaans 1,700 1.16
U.S. Government Mortgage Backed Securities........... 33,824 4.5
U.S. Government Bonds.............cveviiviininniininnnns 8,821 7.78

Total HST fixed income and short - term investments...  $ 137,517
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The Short Term Bond Fund assesses risk by using duration. Duration is
managed to within 0.5 years of the duration of the benchmark, the Lehman
Brothers® 1 to 5 year Government / Credit Index. Duration is the weighted
maturity of the security’s cash flows, where the present values of the cash flows
serve as the weights.

For the Short Term Bond Fund, the weighted average maturity is 14.7 years.
Investments in the MMDT Short Term Bond Fund are as follows: (amounts in

thousands):
Investment Maturities (In Years)
Fair

Investment Value Less than 1 1-5 6-10 More than 10
Asset Backed SECUNMEIES. ......univeieei e $ 61,172 $ - $ 49907 $ 5,035 $ 6,230
Collateralized Mortgage Obligations..............cveviviieviinennns 28,017 - - 1,594 26,423
Commercial Mortgage SeCUrities..........ovveeviieveeiiiiee e, 63,313 - 2,071 - 61,242

Nonconvertible BONdS..........coovvvveiiiieeiiiie e e 102,884 5,188 96,167 1,529 -

Repurchase Agreements. .. .......veveieoeeviineveeieiee e e eenans 1,447 1,447 - - -
US Government Agency Mortgage Securities............c.coeeenen.. 65,984 - - - 65,984

US Government Agency Obligations.............cocovviiieinnennnis 47,928 - 47,928 - -
Total INVESTMENTS.....c.ueiee it ettt eee e e 370,745 6,635 196,073 8,158 159,878

OthBr ASSEES. ...t et it it 697 697 - - -
Net INVeStMENTS.. ... e e $ 371,442 $ 7,332 $ 196,073 $ 8,158 $ 159,878

Credit Risk — Non — Pension Trust Funds

Credit risk is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. The Commonwealth, exclusive of Pension Trust
Funds, minimizes concentration of credit risk, the risk attributed to the
magnitude of the investment in a single issuer. The Commonwealth’s
investment policy prohibits the Treasury from investing more than 10% of the
total investment portfolio into any single financial institution or issuer,
excluding various public entity securities and repurchase agreements.  There
are no restrictions in the amount that can be invested in public entity securities;
however, the portfolio may be invested in U.S. Treasury obligations and
repurchase agreements.

The Treasury requires investments in commercial paper and bankers’
acceptances have the highest letter and numerical ranking as rated by nationally
recognized statistical ratings organizations as defined by the investment act of
1940. The Treasury does not have any additional policies regarding credit
ratings of investments. The following table provides information on the credit
ratings associated with the Commonwealth’s investments in MMDT (in
thousands of dollars):
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Quality Ratings
Fair
Value Al/P1 A2/P2 AAA AA+to AA- A+toA- BBB+toBBB- BB+ to Unrated
Cash Fund
Asset-Backed SECUNItIES........oceeeereirieriieiee e $ 23801 $ 23801 $ - $ - $ - $ - $ - $ -
Certificates of Deposit. 600,851 600,851
Commercial Paper.. 686,424 507,663 178,761 - - - - -
Master Notes..... 100,061 - - - - - - 100,061
Medium-Term Notes... . 920,826 11,645 - - - - - 909,180
Repurchase Agreements.............covviviiiiiiiiiiiiiniiineeeiens 681,785 - - - - - - 681,785
SUBLOTAL. ... e e 3,013,748 543,109 178,761 - - - - 2,291,877
Other Liabilities..........couuiiiiiii i (11,703) - - - - - - (11,703)
Cash FUNd Net ASSELS.......ccuiireieeiit i e $3,002,045 $ 543,109 $ 178,761 $ - $ - $ - $ - $ 2,280,174
Short Term Bond Fund
Asset Backed SECUIties. ... .......uviiiiiiiiiiiiiiee e 61,172 - - 34,386 2,118 12,113 9,078 3,477
Collateralized Mortgage Obligations 28,017 - - 5,170 - - 402 22,445
Commercial Mortgage Securities..... 63,313 - - 49,684 275 - - 13,354
Nonconvertible Bonds.... 102,884 - - 3,447 20,811 29,477 48,412 737
US Government Agency - 65,984 - - - - - - 65,984
US Government and Government Agency Obligations.. . 47,928 - - 47,928 - - - -
Repurchase AGreements. .........c..uuvvtuirireeiiinieeineiiieeeians 1,447 - - - - - 1,447
Total INVESIMENTS......cevueiieeeei et 370,745 - - 140,615 23,204 41,590 57,892 107,444
Net other Assets (Total)........oevevruiniriieiiiieee e eeeiieeee 697 - - - - - - 697
Short Term Bond Fund Net ASSetS..............cuvveerereueennnnns $ 371442 $ - $ - $ 140615 $ 23204 $ 41590 $ 57,892 $ 108,141

Credit Risk - HST

For the HST, the weighted quality average rating of the debt securities portfolio,
excluding pooled investments, investments explicitly backed by the United
States Government and other nonrated investments was AA- at June 30, 2007.
The following represents the fixed income securities as of June 30, 2007
(amounts in thousands):

Quality Ratings
Fair
Investment Value AAA AA+to AA- A+toA- BBB+to BBB- BB+ to Unrated

Asset backed SECUNTIES........ovvvivieieiiieie i $ 6,446 $ 6,357 $ - $ - $ - $ 89
Commercial mortgage backed securities................. 6,012 5,734 - - - 278
Non-U.S. government backed C.M.O.'s.................. 4,190 4,190 - - - -
Commercial paper and CD's............... 1,714 1,574 100 - - 40
Corporate bonds and other credits... 37,516 5,638 7,148 4,738 7,767 12,225
U.S. government agencies............ . 1,700 1,550 150 - - -
U.S. government backed securities........................ 33,405 33,405 - - - -
Municipal BoNdS..........cooveiiiiiiii 421 - 102 - 318 1
Pooled money market fund 7,508 - - - 7,508
Other pooled funds..........ccocoviiiiiiiii s 29,365 - - - - 29,365
Total credit risk, fixed income and

short-term iNVeStMeNtS. .. .......vveeeeeveeeeeeenennn, 128,277 $ 58,448 $ 7,500 $ 4,738 $ 8,085 $ 49,506
Fixed income investments explicitly backed by the

U.S. GOVEIMMENt.......eveeiie e e e 9,240

Total fixed income and short-term investments...... $ 137,517
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Australian Dollar.............c.covevviiininn .
BritishPound..........ccoooiiiiiiii s
Canadian Dollar.......c..cooooveiiiiiiiiiinnn .
Columbian Peso......cccoevvviiiiiiiiiieen s
Danish Krone........ccocveviiiiiiiiiiiiiiiienns

Hong Kong Dollar.............coooiiii s
Iceland Krona.........ccooeevieviii i iinann.
Japanese Yen.....ooviiiiii i
MeXiCan PESO.......ccoveiiieiiiiiiiii i
New Zealand Dollar................cccevvnnnne.
Norwegian Krone........c.coooveveivineieninnnn.

South African Com Rand........................
Singapore Dollar.........c..cooovviiiiiiinnne,
South Korean Won........ccoevvev e iiiinnnns
Swedish Krona..........coovvviiiiiiiiiennnnns
SWISS FranC.......oovvvviiiiiiii i,
Uruguayan Pes0.......covvvvviviiiini i

International fixed income pooled

funds (various currencies)....................

Total securities subject to

foreign currency risk................ooeeie.

International investments denominated

INU.S. Dollars..........cooovviiiinnin s

Total international investments,

depositsand cash..................ooies

Commonwealth of Massachusetts

Foreign Currency Risk — HST

Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of investments. HST manages exposure to foreign
currencies by establishing investment guidelines with each of its international
managers. These guidelines set maximum investment balances for any currency
and / or country holdings must be within a certain percentage of predefined
benchmarks. The following table represents HST’s foreign currency exposure at
June 30, 2007 (amounts in thousands):

Cash and
Short-Term Alternative
Investments Equity Fixed Income Investments Total
.......... $ 22 % 3,353 % - $ - $ 3,375
.......... 134 20,926 - - 21,060
.......... 6 - 418 - 424
.......... - - 99 - 99
.......... 126 1,487 - - 1,613
.......... (13) 24,098 - - 24,085
.......... 13 2,599 - - 2,612
........... - - 455 - 455
.......... 124 18,519 1,231 - 19,874
.......... 22 - 1,090 - 1,112
.......... 1 57 218 - 276
.......... - 1,108 - - 1,108
.......... - - 140 - 140
.......... 18 974 917 - 1,909
........... - - 434 - 434
........... 22 3,463 - - 3,485
.......... 17 5,640 - - 5,657
.......... - - 147 - 147
........... - - - 7,468 7,468
........... 492 82,224 5,149 7,468 95,333
--------- - 7,976 3,562 - 11,538

.......... $ 492 $ 90200 $ 8711 % 7468 $ 106,871

Interest Rate Risk — Pension Trust Funds

As pension trust funds have a different investment horizon, the PRIM Board
manages PRIT’s exposure to fair value loss arising from movements in interest
rates by establishing duration guidelines with its debt securities investment
managers. The guidelines with each individual manager require that the
duration of the domestic debt investment portfolio be within a specified
percentage or number of years of the duration band of the appropriate
benchmark index. For emerging markets fixed income investments, the portfolio
must have a duration with a band ranging from three to eight years.

55 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2007

Commonwealth of Massachusetts

Effective duration is a measure of a fixed income investment’s exposure to fair
value changes arising from changes in interest rates. Effective duration makes
assumptions regarding the most likely timing and amounts of variable cash
flows. These assumptions take into consideration factors indicative of
investments highly sensitive to interest rate changes, including callable options,
prepayments and other factors. These factors are reflected in the effective
durations numbers provided in the table on the following page.

The PRIM Board compares the effective duration of a manager’s portfolio to the
Lehman Brothers Aggregate Index for domestic core “fixed income” securities
and the Merrill Lynch® High Yield Master Il Index for domestic high yield
fixed income securities. At June 30, 2007, the following table shows the debt
investments by investment type, fair value and effective weighted duration rate.
(Amounts in thousands except for years):

Effective
Weighted
Fair Duration

Investment Value Rate

(Years)
Asset backed SECUNTIES. .. ...cvvviirie e $ 548,549 0.47
Commercial mortgage backed securities................ccoooeineinnes 409,315 454
Non-U. S. Government backed C.M.O.'S..........coeeviiiinininnnn. 312,453 1.95
Commercial paper and CD'S.........coviiviiiiiiiiiiii e, 344,479 0.13

Repurchase agreements. .. ... .....veuvirieriir ittt e - -

Corporate bonds and other credits..........c.oovvevviiiiineiencnnnnns. 2,548,707 3.69
U.S. Government BoNdS. ...........euuvuniuniuniiniiiiitiin e 1,159,641 6.35
U.S. Government agencies 486,510 152
U.S. Government TIPS.......iiiie i e 1,283,166 6.26
U.S. Government mortgage backed securities........................ 2,810,034 4.43
Global inflation linked bonds..............coooviiiiiiiii e 492,333 7.15
MUNICIPal BONAS.... ..ot 12,978 7.79
Pooled money market fund.............coocooiiiiiii i, 1,540,446 0.08
Other pooled fuNdS.........ovueiie e e e 1,322,664 NA

Total PRIT fixed income and short-term investments............... $ 13,271,275

Credit Risk - Pension Trust Funds

The PRIM Board establishes credit investment guidelines with each of its fixed
income securities investment managers in establishing a diversified portfolio.
These guidelines vary depending on the manager’s strategy and the role of its
portfolio to the overall diversification of the PRIT fund. The guidelines for the
PRIT Fund’s core fixed income portfolio establish the minimum credit rating for
any security in the portfolio and the overall weighted average credit rating of the
portfolio. The guidelines for the PRIT Fund’s high yield, fixed income portfolio
establish a market value range of securities to be held with a specific minimum
credit rating and the overall weighted average credit rating of the portfolio.
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Credit risk for derivative instruments held by PRIT results from counterparty
risk. PRIT is exposed to credit risk resulting form counterparties being unable to
meet their obligations under the terms of the derivative agreements. The
weighted quality average rating of the debt securities portfolio, excluding pooled
investments, investments explicitly backed by the United States Government
and other nonrated investments was AA- at June 30, 2007.

The following presents the PRIT Fund’s debt securities credit ratings at June 30,
2007 (amounts in thousands):

Fair

Investment Value AAA AA+to AA- A+toA- BBB+toBBB- BB+ to Unrated
Asset DaCKed SECUMLIES. .. .. . iue et ettt eee e $ 548549 $ 546,184 $ 1,482 $ - $ 306 $ 578
Commercial mortgage backed SeCurities. .. ... ........covvvvevvienennnns 409,315 395,696 - - - 13,619
Non-U.S. government backed C.M.O.S.........ooeveiiiiiiiiiiiiieaeen, 312,453 312,453 - - - -
Commercial paper and CD's............... 344,479 197,757 49,983 - - 96,739
Corporate bonds and other credits..............coovuviiniie e iieiniins 2,548,707 175,823 355,745 418,942 476,334 1,121,863
U.S. gOVErNMENEt AgENCIES. .. .uvvnie et veeveeaeeeie et e e ieeaeeas 486,510 484,777 1,733 - - -
U.S. government backed securities.... 2,734,317 2,685,118 - - - 49,199
Global inflation linked bonds........... .. 492,333 447,980 26,041 18,259 53
Municipal Bonds..........oooviiii i 12,978 835 7,776 - 3,917 450
Pooled money market fund................ccooiiiii i 1,540,446 - - 1,540,446
Other pooled FUNAS.........uiiiee it 1,322,664 - - - - 1,322,664

Total credit risk, fixed income and
short-term iNVeStMents............ccvveviiiiiiiineennes

Fixed income investments explicitly backed by the
U.S. GOVEIMMENt.......coviviiiiiiiiie i

Total PRIT fixed income and short-term investments

Commonwealth of Massachusetts

................ 10,752,751 $ 5246,623 $ 442,760 $ 437,201 $ 480,556 $  4,145611

............... 2,518,524
............... $ 13,271,275

Foreign Currency Risk — Pension Trust Funds

Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of investments. The Treasury does not have a policy
regarding foreign currency risk for the Pension Trust. The PRIM Board
manages PRIT’s exposure to foreign currencies by holding a percentage of
PRIT’s non-U.S. dollar denominated investments to U.S. dollars through
forward foreign currency contracts. The following table on the next page
represents PRIT’s foreign currency exposure at June 30, 2007 (amounts in
thousands):
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Cash and
Short-Term Alternative
Investments Equity Fixed Income Investments Total

Argenting PESO.......c.eiuiiiriieieeiie e eee e, $ 14 $ 1,030 $ - $ - $ 1,044
Australian Dollar..........coocoviiiiiiiii e 2,540 488,524 1,176 - 492,240
Brazilian Real..........c.cooiiiiii i 1,006 177,952 13,012 - 191,970
British Pound..........cooovviiiiii i 50,517 2,381,104 202,267 - 2,633,888
Canadian Dollar.........co.coeiiiii e 421 19,643 23,081 - 43,145
Chilean PeSO......ccoviviiie e 59 4,336 - - 4,395
Columbian PESO. ... e e e - 3,480 2,417 - 5,897
CzeCh KOMUNA. ... v et - 3,393 - - 3,393
Danish Krone......ccooev i i 836 136,481 - - 137,317
Eqyptian Pound..........cocooviiiiiii i, - 10,989 - - 10,989
BUNO. . 45,704 3,405,704 231,279 - 3,682,687
Greek Drachma.........co. v 4 - - - 4
Hong Kong Dollar..........coooiiiiiiiii i e 3,633 484,998 680 - 489,311
Hungarian Forint.............coooe i s 10 8,427 - - 8,437
Iceland Krona.......cooeeei i - - 15,618 - 15,618
INdian RUPEE......oeiee i e 39 40,425 - - 40,464
Indonesian Rupian............cooveiiii i e, 500 27,910 3,852 - 32,262
Israeli Shekel......cooovviiiiii e, 56 13,828 - - 13,884
JapaANESE YeN. .. i 24,283 2,199,599 60,682 - 2,284,564
Malaysian RiNggit.......ccooevvviiiiieiiniie i 779 144,331 - - 145,110
MEXICAN PESO. .. ..eiiiee it e e e 486 74,404 32,631 - 107,521
Taiwan Dollar......cocovviiiii 1,487 229,881 - - 231,368
TUrKISh Lira. .. ..o e, - 33,331 - - 33,331
New Zealand Dollar............ccovviii i 829 10,107 9,411 - 20,347
Norwegian Krone.......c.coooeveiiiiiiini i 877 92,244 - - 93,121
Peruvian Neuvo Sol........coooovviiiiiniiiiiiie e, - 690 - - 690
Philippines PeSO.....ucciene et e e 53 41,786 - - 41,839
Polish ZIOty......coveee e e - 33,698 - - 33,698
Russian Rubel.......cc.coooviii - 41,422 - - 41,422
South African Rand..........coooo i 105 114,552 2,691 - 117,348
Singapore Dollar.......cc.oooovviii i 1,396 98,732 4,839 - 104,967
South Korean Won.......coooev i e e - 487,922 4749 - 492,671
SWedish Krona........ooe e i e 6,060 329,647 41,196 - 376,903
SWISS FranC......ovviiiie i 10,650 678,813 - - 689,463
Thailand Baht..........coviiiiiie e 366 69,731 - - 70,097
Uruguayan PeSO........vveiviiiiiine e - - 3,260 - 3,260
Alternative investment funds denominated

in foreign currencies (various currencies)............ - - - 514,487 514,487
International equity pooled

funds (various Currencies)..........ccoveveveieinennnnn. - 381,742 - - 381,742
International fixed income pooled

funds (various Currencies)..........ccoveveuivivinnnnn. - - 76,784 - 76,784
Total securities subject to

foreign currency risk........c.oooeeviiie i, 152,710 12,270,856 729,625 514,487 13,667,678
International investments denominated

INU.S. Dollars........cccoviiiiiii e - 1,036,407 1,143,818 - 2,180,225
Total PRIT international investments,

depositsand cash...........c..coovvviiiiiiinieeeannn. $ 152,710 $13,307,263 $1,873,443 $ 514,487 $ 15,847,903
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A. Derivative Instruments

commonwealth of Massachusetts

Concentration of Credit Risk —HST and PRIT

The PRIM Board manages HST’s and PRIT’s exposure to concentration of
credit risk by establishing guidelines with each investment manager, that limit
the percent of investment in any single issue or issuer.

MMDT, HST and PRIT have no investments at fair value, that exceed 5% of
HST or PRIT’s net assets held in trust for pool participants as of June 30, 2007.

HST and PRIT may invest in derivative transactions. These investments of the
Commonwealth may involve a degree of risk not accounted for on the respective
financial statements. Descriptions of such derivatives are as follows:

Forward Currency Contracts

The HST and PRIT enter into forward currency contracts to hedge the exposure
to changes in foreign currency exchange rates on foreign portfolio holdings. The
market value of the contract will fluctuate with changes in currency exchange
rates. Risks may arise upon entering these contracts from the potential inability
of counterparties to meet the terms of their contracts and from unanticipated
movements in the value of a foreign currency relative to the U.S. dollar.

The contracts are marked-to-market daily and the change in market value is
recorded as an unrealized gain or loss by HST and PRIT.

When a contract is closed, PRIT records a realized gain or loss equal to the
difference between the value of the contract at the time it was opened and the
value at the time it was closed.

As of June 30, 2007, HST had open foreign exchange contracts with combined
net unrealized gains of approximately $3,322,000 with various delivery dates in
July 2007. As of June 30, 2007, PRIT had open foreign exchange contracts with
combined net unrealized losses of $2,105,000 with various delivery dates to
November, 2007.

Futures Contracts

The HST and PRIT may purchase and sell financial futures contracts to hedge
against changes in the values of securities the fund owns or expects to purchase.
Upon entering such contracts, they must pledge to the broker an amount of cash
or securities equal to a percentage of the contract amount.

The potential risk is that the change in the value of futures contracts primarily
corresponds with the value of underlying instruments, which may correspond to
the change in value of the hedged instruments. In addition, there is a risk that
HST and PRIT may not be able to close out its future positions due to a non-
liquid secondary market. Risks may arise from the potential inability of a
counterparty to meet the terms of a contract and from unanticipated movements
in the value of a foreign currency relative to the U.S. dollar.

The HST and PRIT may also invest in financial futures contracts for non-
hedging purposes.
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The HST held 290 financial futures contracts at June 30, 2007, with various
expirations during FY08 and FY09. These contracts were mainly for
Eurodollars, US Treasury securities and in the S&P 500 E-Mini Index. The total
notional amount of these contracts as of June 30, 2007 was approximately
$41,126,000, with an aggregated fair value as of that date of approximately
$41,089,000, yielding an unrealized net appreciation (depreciation) of
approximately ($37,000).

PRIT held 14,303 contracts outstanding at June 30, 2007 with various
expirations from FY08 to FY10. These contracts are for cash and cash
equivalents, fixed income, equities and commaodities. The aggregated notional
exposure amount as of June 30, 2007 was $3,727,536,000, with a fair value of
$3,724,293,000, yielding an unrealized net appreciation (depreciation) of
approximately ($3,243,000).

Payments are made or received by the PRIT each day, depending on the daily
fluctuations in the value of the underlying security and are recorded as
unrealized gains or losses. When the contracts are closed, the HST and Pension
Trust Funds recognize a realized gain or loss.

Swaps — PRIT and HST

PRIT has entered into interest rate swap contracts for the purpose of hedging the
floating-rate interest exposure of its financed real estate investments. The swap
contracts are reported at fair value, which represents their estimated liquidation
values (costs). PRIT either receives cash from the swap counterparties or pays
the swap counterparties monthly depending on whether the fixed-rate interest is
lower or higher than the variable-rate interest. Variable rate interest received is
the Federal Funds Effective Rate. Changes in fair value are included as part of
investment income.

As of June 30, 2007, PRIT had nine contracts in effect with an aggregated
notional amount of $450,000,000 to six investment banks, with fixed rates paid
ranging from 3.17% to 4.27% that had effective dates ranging from FY02 to
FY05 and maturity dates from FY08 to FY16. The contracts have an aggregate
fair value of $20,345,000. PRIT values these contracts using standard methods
and techniques including the discounted cash flow analysis and option pricing
models.

60 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis

Fiscal Year Ended June 30, 2007

Interest rate swaps fix pay

Interest rate swaps variable pay

Credit default swaps

Equity index swaps

Commodity swaps

5.

PRIT has various other swap contracts outstanding as of June 30, 2007 but have
similar purposes and valuation techniques to those previously disclosed.
Counterparty exposure was with 6 major investment companies with ratings
ranging from AA-to AA and various other banks with other ratings. Open swap
contracts as of June 30, 2007 were as follows (amounts expressed in thousands
except for number of contracts):

Aggregate
Unrealized
Number of Maturity Aggregate Appreciation /
Open Dates Notional (Depreciation)
Contracts PRIT Pays PRIT Receives (range) Amount Amount
Various 3 month,
6 month, inflation
protection and
constant maturing
8 1.51%-6.50% mortgage rates FY07-FY36 $2,791,323 $ 22,171
Various 3
month, 6
month rates
and option
9 premiums 2% - 9.92% FY09-FY38 1,735,681 (8,466)
Various
ranges from
0.15% - Various ranges
1.20% and from 0.10% -
credit default ~ 2.39% and credit
33 protection default protection  FyQ8- FY17 308,050 1,703
LIBOR-1 to
1 LIBOR +2 S&P 500 FY08 2,077,575 5,835
AIG Excess
1 0.25%-0.26% Return Commodity FY08 978,348 (17,473)

SHORT-TERM FINANCING AND CREDIT AGREEMENTS

A. General Fund

Commonwealth of Massachusetts

Massachusetts General Laws authorize the Treasurer to issue temporary notes in
anticipation of revenue or bond financing. When this short-term debt does not
meet long-term financing criteria, it is classified as a fund liability. Short-term
debt may be issued on either a stand-alone basis or through a commercial paper
program maintained by the Commonwealth.

The balance of revenue anticipation notes (RANSs) outstanding may fluctuate
during a fiscal year, but must be reduced to zero at June 30. During FYO07, the
Commonwealth issued RANs through its commercial paper program on a
periodic basis to meet cash flow needs. A maximum of $900,000,000 of RANs
were outstanding at any time during the year. In addition, the Commonwealth
issued $400,000,000 in 90 day notes that were issued and retired in the spring of
2007 that were not backed by the Commonwealth’s credit facilities. All RANs
were retired before the end of June 2007.

61 Statutory Basis Financial Report



Notes to Combined Financial Statements - Statutory Basis Fiscal Year Ended June 30, 2007

B. Capital Project Funds

C. Credit Facilities

General Fund:
Revenue anticipation notes

Credit Facility agreements..........c.coceevrvvvieenene

Subtotal - General Fund activity..................

Capital Projects Funds:

Bond anticipation notes.............cccoceeeevicrnenes

Subtotal - Capital Projects Funds activity

Total short-term financing

and credit agreement activity....................

Commonwealth of Massachusetts

The Commonwealth may issue bond anticipation notes (BANSs) to temporarily
finance its capital projects. BANs may be issued either on a stand-alone basis or
through the Commonwealth’s commercial paper program.

Beginning in FY02 and continuing through FYOQ7, the Commonwealth
periodically issued BANSs through the commercial paper program. BANSs were
rolled over and paid down at various times during the fiscal year. No more than
$25,100,000 of BANSs were outstanding under the commercial paper program at
any time during FYQ7. At June 30, 2007, no BANSs remain outstanding.

On March 28, 2002, $180,000,000 in General Obligation BANSs were also issued
to finance costs of the Central Artery / Tunnel Project, in advance of receiving
certain contributions from the Massachusetts Port Authority (Massport). The
BANSs were retired prior to and during FY07. These BANs are a component of
the BANSs activity described above.

On December 31, 2003, Massport was expected to make an additional payment
to the Commonwealth under the Transfer Agreement of $50,000,000. This
payment was received and applied in August of 2005, leaving a balance of
BANs of $25,100,000. These BANs were retired during FY07. A final
payment of $50,000,000 was due on December 31, 2004 under the Transfer
Agreement only to the extent that Massport has received assets of commensurate
value. Payments were made totaling $25,100,000 during FYQ7 to retire the
aforementioned BANs. An additional $12,500,000 has been received in FY08
to further retire this amount due under the Transfer Agreement.

During FYO07, the Commonwealth maintained credit facilities to provide
liquidity support for commercial paper notes totaling $1,000,000,000. The
Commonwealth has a total of five credit facilities to provide such liquidity
support, each in the amount of $200,000,000. These facilities expire in periods
from December 2007 through November 2015 at various times, with an optional
termination at January 2010 or January 2015.

The following schedule details short — term financing and credit agreement
activity, net, for all funds for the fiscal year (amounts in thousands):

Beginning Ending
Balance Issued / Redeemed / Balance Credit Limit
July 1, 2006 Drawn Repaid June 30, 2007 June 30, 2007
$ - $ 1,300,000 $ (1,300,000) $ - $ -
..... - - - - 1,000,000
- 1,300,000 (1,300,000) - 1,000,000
25,100 - (25,100) - -
..... 25,100 - (25,100) - -
e $ 25100 $ 1,300,000 $ (1,325,100) $ - $ 1,000,000
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6. LONG-TERM DEBT

Under the Constitution of the Commonwealth of Massachusetts, the
Commonwealth may borrow money (a) for defense, (b) in anticipation of
receipts from taxes or other sources, any such loan to be paid out of the revenue
of the year in which the loan is made, or (c) by a two-thirds vote of the members
of each house of the Legislature present and voting thereon. The Constitution
further provides that borrowed money shall not be expended for any other
purpose than that for which it was borrowed or for the reduction or discharge of
the principal of the loan. In addition, the Commonwealth may give, loan or
pledge its credit to another entity by a two-thirds vote of the members of each
house of the Legislature. The Legislature may not in any manner allow the
Commonwealth credit to be given or loaned to or in aid of any individual, or of
any private association, or of any corporation, which is privately owned or
managed.

The Commonwealth has waived its sovereign immunity and consented to be
sued on contractual obligations, including bonds and notes issued by it and all
claims with respect thereto. However, the property of the Commonwealth is not
subject to attachment or levy to pay a judgment, and the satisfaction of any
judgment generally requires legislative appropriation. Enforcement of a claim
for the payment of principal or interest on bonds and notes of the
Commonwealth may also be subject to the provisions of federal or
Commonwealth statutes, if any, enacted to extend the time for payment or
impose other constraints upon enforcement.

As of June 30, 2007, the Commonwealth had two types of long-term debt
outstanding, general obligation bonds and special obligation bonds. The
following is a summary of the Commonwealth’s debt, exclusive of capital
leases, outstanding by type of debt (amounts in thousands):

Amount
Outstanding
General Obligation Debt:
General Obligation Bonds:

FIXEA FAIE. .. et et et et e e e e e e $ 12,146,876

Variable TALE. ... 3,488,600

AUCEION rate SECUMTIES. .....veiiveeiie i cee e [T 401,500

College opportunity bondS..........ccovvvveiieiiiee e 86,263

County debt @SSUMEM... .....uvuie e e 450

Grant anticipation notes (inclusive of cross-over refunding notes)............. 1,665,620
Subtotal - General Obligation Debt at Par...............cocvviiiieiiiinenennn. 17,789,309
Discount / (Premium) and issuance cost, general obligations..................... (89,858)
Subtotal General Obligation Debt.............coviiiiiiiiiii e 17,699,451
Special Obligation Debt:

Special Obligation Bonds (inclusive of cross-over refunding bonds):

FIXEA FAE. .. ettt et et e et e e et e 1,077,861

Variable Fae. ... e e 183,080
Subtotal - Special Obligation Debt at Par.................coooiiiinins 1,260,941
Discount / (Premium) and issuance cost, special obligations..................... (12,191)
Subtotal - Special Obligation Debt.............ccooviiiiiiiii e 1,248,750
Total Outstanding DEDL..........oevveiitiit e e e $ 18,948,201
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A. General Obligation Bonds

i.  College Opportunity
Bonds

ii. County Debt Assumed

iii. Variable Rate Demand
Bonds

Commonwealth of Massachusetts

General Obligation Bonds are authorized and issued primarily to provide funds
for Commonwealth-owned capital projects and Commonwealth supported local
government improvements. They are backed by the full faith and credit of the
Commonwealth and paid from the Governmental Funds, from which debt
service principal and interest payments are appropriated. Massachusetts General
Laws provide for the allocation of bond proceeds to these authorizations in
arrears, as expenditures are made, unless the proceeds are allocated at the time
of issuance.

In addition, forms of general obligation bonds are issued for specific programs
approved by the Legislature. These are as follows:

Some Commonwealth general obligation debt is issued in the form of College
Opportunity Bonds (COBs) as authorized by the Massachusetts General Laws.
These bonds are sold to fund the Commonwealth’s “U. Plan” which is part of a
college savings program administered by the Massachusetts Educational
Financing Authority. These bonds are privately placed and are structured to
meet the needs of investors in this plan. Such bonds were initially issued in
fiscal year 1996, and have been issued in each subsequent fiscal year, including
FYOQ7, during which approximately $10,112,000, (including accretion), of such
bonds were issued. Outstanding COBs of approximately $86,263,000 have
maturity dates ranging from FYO08 through FY27. COBs have an accreting
interest component payable at maturity. The annual accretion rate of each
COB’s maturity is a variable rate equal to the annual change in the Consumer
Price Index (CPI) plus 2.0%. Assuming the CPI averages 3.5% during the life
of the outstanding COBs the payments due at maturities of the COBs will total
approximately $165,235,000, including accretion. In addition, COBs pay
current interest in the amount of 0.5% per year of the initial amount still
outstanding.

Chapter 38 of the Acts of 1997 and Chapter 300 of the Acts of 1998 abolished
governments of several Massachusetts counties on various effective dates. As
part of these provisions, the Commonwealth assumed the outstanding debt of
Middlesex County on July 1, 1997, of Hampden and Worcester Counties on July
1, 1998, that of Essex County on July 1, 1999 and that of Berkshire County on
July 1, 2000. The county debt assumed has become general obligation debt of
the Commonwealth. As of June 30, 2007, $450,000 of these obligations remain
outstanding.

Included in the long-term debt is $2,445,350,000 of general obligation variable
rate demand bonds (VRDBs) maturing from 2008 through 2030 in varying
amounts, of which $1,819,760,000 is swapped to fixed rates. The redemption
schedule for these bonds is included in the bond redemption schedule contained
herein. The interest rate on the VRDBSs is determined either weekly or daily
based on the activity of the Commonwealth’s remarketing agents, and interest is
paid monthly. On any reset date, holders of the VRDBs can require the
Commonwealth (acting through its remarketing and tender agents) to repurchase
the bonds. The remarketing agent is authorized to use its best efforts to resell
any repurchased bonds by adjusting the interest rates offered. The
Commonwealth pays an annual fee to the remarketing agents equal to 0.05% of
the outstanding par amount of the bonds.

Under the provisions of stand-by bond-purchase agreements entered into by the

Commonwealth with certain commercial banks, the remarketing and tender
agents are entitled to draw amounts sufficient to pay the purchase price of any
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iv Other Variable Rate
Bonds

Commonwealth of Massachusetts

bonds that cannot be resold. During any such period, the Commonwealth is
required to pay the bank(s) at an interest rate based on their respective prime
lending rates. If the remarketing agent is unable to resell any put bonds within
six months of the put date, the stand-by bond-purchase agreements include
provisions to convert any such bonds to installment loans payable over an
extended period of time, with interest payable at a rate based on the bank(s)
prime lending rate(s). The stand-by bond-purchase agreements expire on various
dates between December of 2007 and December 2015. The Commonwealth is
required to renew or replace these agreements as long as the VRDBs remain
outstanding.

As part of its refunding activities during FY03, the Commonwealth issued
$97,455,000 of refunding bonds which pay a variable rate interest that depends
on changes in the Consumer Price Index (CPI). These bonds, which pay interest
every six months, are not subject to periodic remarketing, nor do bondholders
have the right to “put” such bonds back to the Commonwealth.

On June 29, 2004 as part of the Commonwealth’s issuance of the Convention
and Exhibition Center Special Obligation Bonds, $86,590,000 of such bonds
were issued paying a variable rate of interest also indexed to changes in the CPI.

Similar to the 2003 Bonds, the Convention Center Bonds pay interest
semiannually, but mature serially from FY15 to FY'18.

During FY07, as part of Series 2006C General Obligation Refunding Bonds, the
Commonwealth sold $172,975,000 of bonds at par, including $100,000,000 of
noncallable CPI bonds maturing in FY18, FY19, FY20 and FY21. These bonds
are subject to the same provisions of previous CPI bonds and have a spread to
CPI ranging from 0.86% for the FY18 maturities to 0.89% for the FY21 bonds.

Also during FYQ7, as part of the Series 2007A General Obligation Bonds with a
par of $498,565,000, included are $400,000,000 of LIBOR index bonds term
issues maturing in FY37. The LIBOR index bonds were insured in two separate
insured tranches. The bonds pay interest quarterly beginning August 1, 2007 at
a rate of 67% of the three month LIBOR rate plus 0.57%. These bonds have a
redemption premium of 0.32% if they are called. At the same time, an interest
rate swap was initiated, setting a synthetic fixed rate on these bonds of 4.42%.

The Commonwealth also sold $553,135,000 of Series 2007A General
Obligation Refunding Bonds, including $445,795,000 of LIBOR index bonds,
term issues maturing in FY19, FY21 and FY26. Similarly to the Series 2007A
General Obligation Bonds, these bonds pay interest quarterly at 67% of the three
month LIBOR rate commencing August 1, 2007. The FY19 bonds pay an
additional 0.46%, the FY21 maturities pay an additional 0.21% and the FY26
bonds pay an additional 0.30% above the three month LIBOR rate. The
Commonwealth also initiated an interest rate swap for these bonds, setting a
synthetic fixed rate of 3.936% for the FY19 and FY21 bonds and 4.083% for the
FY26 maturity.

Both issues of LIBOR index bonds are subject to an optional call in whole or in
part by the Commonwealth. If called prior to the call date in FY17, the
redemption price will equal 100% of the principal amount plus the fixed spread
for LIBOR bonds of that maturity plus accrued interest to the date of
redemption. After FY17, the redemption price is at par, plus accrued interest.
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v Auction Rate
Securities

B. Special Obligation Bonds

Commonwealth of Massachusetts

Part of the proceeds of the Series 2007A General Obligation Refunding Bonds
were used to fund the Commonwealth’s out year contract assistance obligations
that were to be paid to the Massachusetts Convention Center Authority, the
Foxborough Industrial Development Financing Authority and the Route 3 North
Transportation Improvements Association.  These obligations were not
previously debts of the Commonwealth until appropriated. Therefore for
financial reporting purposes, the bonds for these obligations are reported as new
debt, however, bondholders may refer to them as refunding bonds.

As detailed in the variable rate debt schedule, these CPI based bonds all have
been swapped to fixed rates ranging from 4.45% to 5.25%.

Also included in the long-term debt is $401,500,000 of General Obligation
Auction Rate Securities (ARS) maturing in varying amounts from 2020 through
2030. The interest rate payable on the bonds changes weekly as determined
pursuant to specified auction procedures. Interest on the bonds is payable
weekly. In the case of a failed auction (i.e., insufficient bids to clear the market)
existing buyers may be required to hold their bonds with interest payable at a
rate equal to a percentage of an ARS industry index, up to a maximum rate of
12.0%.

Subsequent to year end, the Commonwealth sold $81,975,000 of Series D-1 and
$81,950,000 of Series D-2 auction rate securities, maturing in FY19. These
bonds have similar provisions to the previously issued ARS.

The Commonwealth also issues special obligation revenue bonds as authorized
by Massachusetts General Laws. Such bonds may be secured by all or a portion
of revenues credited to the Highway Fund and are not general obligations of the
Commonwealth. At June 30, 2007, the Commonwealth had outstanding
approximately $1,260,941,000 of such special obligation bonds, exclusive of
unamortized premium. These bonds are secured by a pledge of 6.86 cents of the
21 cent motor fuel excise tax imposed on gasoline.

The Commonwealth has three series’ of crossover refunding bonds outstanding,
two of which are special obligation bonds while the remaining series are grant
anticipation notes. The escrows funded by crossover refunding bonds and
related premiums are used only to secure the principal related to the crossover
refunding portion. The interest related to these maturities is not secured by this
escrow. Rather, it will be paid from the existing stream of motor fuel excise
taxes (or in the case of the grant anticipation notes from either federal grants or
appropriations.) Interest on a portion of the newly issued refunding bonds is
paid from the proceeds of the escrow until the aforementioned prior bonds are
called for redemption. This crossover refunding results in economic savings to
the Commonwealth similar to a traditional refunding, but does not meet the
accounting definition of a legal defeasance of debt, in which case the defeased
debt and the related escrow accounts would have been removed from the
GLTDAG. Accordingly, both the refunded debt and the refunding debt are
reported in the GLTDAG until such time as principal amounts are repaid.
Similarly, the refunding escrows established with the proceeds from the
refunding bonds are also recorded on the financial statements until such
proceeds are expended for debt service. As of June 30, 2007, $106,205,000 in
special obligation crossover refundings remained outstanding, exclusive of the
crossover refunded grant anticipation notes.
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C. Federal Highway Grant
Anticipation Notes

D. Interest Rate Swap
Agreements

Commonwealth of Massachusetts

The remainder of unrefunded special obligation debt is attributable to the
aforementioned gasoline tax bonds and other bonds that permanently financed
the Commonwealth’s convention and exhibition centers in Boston, Springfield
and Worcester, which are secured by certain taxes collected related to those
facilities.

The Commonwealth also issued Federal Highway GANSs to finance current cash
flow for the Central Artery/Tunnel Project in anticipation of future federal
reimbursements. Section 9 through 10D of Chapter 11 of the Acts of 1997, as
amended by Chapter 121 of the Acts of 1998, authorizes the Commonwealth to
sell up to $1,500,000,000 in GANs. Prior to FY2005, all GANSs authorized were
issued. All Federal Highway Construction reimbursements and reimbursements
from the federal highway construction trust funds are pledged to the repayment
of the GANs. These notes are secured by the pledge of Federal Highway
construction reimbursements without a general obligation pledge. Under certain
limited circumstances, a portion of the revenue from the Commonwealth’s
motor fuels excise tax may be used to pay debt service on the GANSs.

In July of 2004, the Commonwealth sold $408,015,000 of GANs crossover
refunding notes, Series 2003A. As previously discussed, these notes are Special
Obligations of the Commonwealth. The escrow funded by the notes was used
to secure the principal related to $418,340,000 of GANSs, including related call
premiums, in previously issued series callable on December 15, 2008 and 2010.
Inclusive of the cross-over refunding notes, at June 30, 2007, the
Commonwealth has approximately $1,665,620,000 of GANs outstanding,
including accreted interest on capital appreciation bonds with maturity dates
ranging from 2008 to 2015, of which $418,340,000 is related to the crossover
refunding transaction.

The Commonwealth enters into interest rate swap agreements to modify interest
rates on outstanding debt. Other than the net interest expenditures resulting
from these agreements, no amounts are recorded in the financial statements.

Objective of the Interest Rate Swap Agreements

In connection with the issuance of variable rate refunding bonds in 1997, 1998,
2001, 2003, 2005, and 2007, the Commonwealth entered into interest rate swap
agreements with certain counterparties. Additional swap agreements were
initiated as part of the Convention Centers’ permanent financing in FY04. The
purpose of these agreements is to effectively fix the interest rate payable on the
corresponding variable rate refunding bonds, and to achieve synthetic interest
rates that are lower than the rate that could have been achieved on a natural
fixed rate basis at the time the agreements were entered into.

Terms of the Interest Rate Swap Agreements

The bonds and related swap agreements have final maturities ranging from 2008
to 2037. The swaps’ total notional value of $3,046,090,000 matches the par
amount of the related variable rate refunding bonds. Under the swap
agreements, the Commonwealth pays the relevant counterparties fixed rates
ranging from 2.925% to 5.25% and receives variable rate payments equal to the
amount of variable rate payments the Commonwealth pays on the related
variable rate refunding bonds.
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The following chart details the Commonwealth’s outstanding swaps and related
bond issuances:

Notional
Amounts Fair Market Final

Associated Outstanding Effective Fixed Rate Variable Values Termination Counterparty

Bond Issue (thousands) Date Paid (Range) Rate Received (thousands) Date Credit Rating
General Obligation Bonds:
Series 1997B $ 162,768 8/12/1997 4.659% Cost of Funds $ (7,524) August 1, 2015 AAA/Aaa
Series 1997B 108,512 8/12/1997 4.659% Cost of Funds (4,774) August 1, 2015 AAA/Aaa
Series 1998A & B 299,712 9/17/1998 4.174% Cost of Funds (7,918) September 1, 2016 AAA/Aaa
Series 1998A & B 199,808 9/17/1998 4.174% Cost of Funds (4,487) September 1, 2016 AAA/Aaa
Series 2001B & C 496,225 2/20/2001 4.150% Cost of Funds (5,402) January 1, 2021 AAA/Aaa
Series 2003B 87,455 3/12/2003 4.500% Cost of Funds/CPI 600 March 1, 2014 AAA/Aaa
Series 2003B 10,000 3/12/2003 4.500% Cost of Funds/CPI 83 March 1, 2013 A+/AL
Series 2005A 552,735 3/29/2005 2.925%-4.00% SIFMA 12,671 February 1, 2028 AA+/Aaa
Series 2006C 100,000 11/29/2006 3.73%-3.85%  Cost of Funds/CPI 347  November 1, 2020 AA+/Aaa
Series 2007A 400,000 5/30/2007 4.420% LIBOR 8,000 May 1, 2037 A+/Al
Series 200/A
(refunding) 445795  5/30/2007  3.963% - 4.083% LIBOR 11,836  November 2, 2025 A+/AL
Subtotal 2,863,010 3,432
Special Obligation Dedicated Tax Revenue Bonds (CPI Based Swaps):
Series 2004 28,863 6/29/2004 4.45% - 5.25%  Cost of Funds/CPI (1,338) January 1, 2018 AA/Aaa
Series 2004 28,863 6/29/2004 4.45% -5.25%  Cost of Funds/CPI (1,397) January 1, 2018 AA-/Aa3
Series 2004 28,864 6/29/2004 4.45% - 5.25%  Cost of Funds/CPI (1,190) January 1, 2018 A+/Al1
Series 2005A 96,490 6/12/2005  4.771% -5.06% Cost of Funds/CPI (2,901) June 1, 2022 AA-/Aa3
Subtotal 183,080 (6,826)
Total $ 3,046,090 3$ (3,394)

Commonwealth of Massachusetts

Fair Market Value of the Interest Rate Swap Agreements

Swap rates for the types and remaining terms of the Commonwealth’s swap
agreements are generally lower (as of June 30, 2007) than those that prevailed
when the various swap contracts were entered into. This is the result of two
factors: (1) lower interest rates in general; and (2) the shortening of the
remaining terms of the swap contracts due to the passage of time and an upward
sloping yield curve for such instruments. As a result, the Commonwealth’s
swap agreements have an estimated fair market value of negative $3,394,000 as
of June 30, 2007. If all the Commonwealth’s swap agreements had been
terminated as of the end of fiscal year 2007 the Commonwealth would have
been required to make a payment of this magnitude. Although the
Commonwealth has the option of terminating its swap agreements at any time
(and either make or receive any termination payment due), the Commonwealth’s
counterparties do not have such an option. Therefore, the Commonwealth
would only have to make a payment of the magnitude estimated if certain
termination events occurred, as described below.
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Commonwealth of Massachusetts

Credit Risk of the Interest Rate Swap Agreements

The swap contracts require that the Commonwealth’s counterparties maintain
certain ratings levels. If they fail to maintain such ratings, the Commonwealth
could choose to terminate the related swap agreement and receive or pay a
termination payment depending on the interest rates at the time. Similarly, the
Commonwealth is required to maintain a certain credit rating under the
agreements, generally in the “A” category. If the Commonwealth’s rating fell
below those levels, the Commonwealth’s counterparties could choose to make
variable rate payments based on a market index (instead of the actual bond rate)
which would subject the Commonwealth to basis risk, as noted below.

Basis, Market and Rollover Risk of the Interest Rate Swap Agreements

Because the terms on the interest rate swap agreements require the
Commonwealth’s counterparties to make variable rate payments equal to those
the Commonwealth makes on the related variable rate bonds, the
Commonwealth is not generally subject to any basis or market risk as a result of
these agreements. Under certain circumstances, such as a downgrade of the
credit rating of the bonds or the enactment of tax-related legislation which
causes the related bonds to trade differently, the swap agreements provide that
the Commonwealth’s counterparties, may, at their option, pay a variable rate
that is based on one or more market indicies such as LIBOR or the SIFMA swap
index. Under these circumstances, the Commonwealth would be subject to basis
risk if these indicies varied significantly from the variable rates that were
determined for the Commonwealth’s variable rate demand bonds through the
associated remarketing process.

The swap contracts have the same maturity dates and amortizations as the
related bonds. Therefore, the Commonwealth is not subject to any rollover risk
as a result of these agreements.

Termination Risk of the Interest Rate Swap Agreements

The swap contracts use the International Swap Dealers Association Master
Agreement, which includes standard termination events, such as failure to pay
and bankruptcy. The swap agreements are not otherwise subject to termination
except at the Commonwealth’s option. If one or more of the swap agreements
were terminated, then related variable rate bonds would no longer be hedged and
the Commonwealth would no longer be paying a synthetic fixed rate with
respect to the bonds. In addition, if at the time of termination, the swap had a
negative fair value, the Commonwealth would incur a loss and would be
required to settle with the related counterparty or counterparties at the swaps’
fair market values.
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E. Outstanding Debt

Commonwealth of Massachusetts

Debt service on the swapped variable rate bonds is as follows (assuming a short
term rate of 3.50% and a CPI rate of 3%). Negative amounts represent a net
benefit to the Commonwealth based on current rates. (amounts in thousands):

Fiscal Year Variable-Rate Bonds Interest Rate
Ending June 30 Principal Interest Swaps, Net Total

2008 $ 6,190 $ 126,164 $ 2,657 $ 135,011
2009 12,030 125,857 2,661 140,548
2010 34,545 124,785 2,529 161,859
2011 22,265 123,900 2,400 148,565
2012 119,445 120,418 1,553 241,416

2013-2017 1,062,615 507,633 (18,518) 1,551,730

2018-2022 758,895 341,130 (49,146) 1,050,879

2023-2027 629,175 200,579 (46,607) 783,147

2028-2032 930 145,702 (32,997) 113,635

2033-2037 400,000 109,260 (29,700) 479,560
Total $ 3,046,090 $ 1,925428 $ (165,168) $ 4,806,350

For financial reporting purposes, long-term debt is carried at its face value, plus
any unamortized premiums, discounts and issuance costs. For capital
appreciation bonds, the outstanding amount represents total principal and
accreted interest to be repaid.

The amount of long-term debt authorized but unissued is measured in
accordance with the statutory basis of accounting. Only the net proceeds
(exclusive of discount and costs of issuance) are deducted from the total
authorized by the Legislature.

Long-term debt outstanding (including unamortized premiums, discounts and
issuance cost) and debt authorized and unissued at June 30, 2007 is as follows
(amounts in thousands):

Bonds Fiscal Year  Authorized and
Purpose Outstanding Maturities Unissued

GANS....oiiiriiinen $ 1,665,620 2008-2015 $ -
Capital Projects:

General........ccccoeenne 6,248,143  2008-2031 4,607,051

Highway.........ccc..... 8,456,204  2008-2034 3,606,180

Local Aid.........c........ 1,935,138  2008-2031 56,893

Other.....ccocovvvienninn, 643,096 2008-2029 78,867

17,282,581 8,348,991

Total....ccovieiiiee $ 18,948,201 $ 8,348,991

Interest rates on the Commonwealth’s debt outstanding at the end of FY07
ranged from 0.0% to 8.0%.
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Changes in long-term debt outstanding (including unamortized premium,
discount and issuance cost) and bonds authorized - unissued for the year ended
June 30, 2007 are as follows (amounts in thousands):

Bonds Authorized and
Outstanding Unissued
Balance July 1, 2008...........ccooeerreinnieennce s $ 18,461,406 $ 7,668,331
General obligation bonds:
Principal, less discount and issuance costs *........ 1,603,945 (1,603,940)
NEt PremMIUM ..o et (47,460) -
General obligation refunding bonds:
Principal on Refunding Bonds 1,427,835 -
Principal on Refunded Bonds............cc.ccovvneniinnen. (1,364,527) -
Retired premium on Refunded Bonds...................... 55,477 -
Increase in bonds authorized.............cccocveieinincnnn. 2,284,600
BoNnds retired.......cccooveiveneiiiee e (1,188,475) -
Balance June 30, 2007...........ccoveirinerinniiineens $ 18,948,201 $ 8,348,991

* Includes unallocated proceeds of approximately $5,000.

The difference between the principal on refunding bonds in the above table and
the amounts indicated on the combined balance sheet — statutory basis for all
fund types and account groups is the result of a cash defeasance of outstanding
debt accomplished during FYQ7. At June 30, 2007, debt service requirements to
maturity for principal (including unamortized premium discount, capital
appreciation and issuance costs) and interest including all variable rate interest
not hedged by swap agreements (assumed interest rate is 5%), except for auction
rate securities which are actual as of June 30, 2007, are as follows (amounts in
thousands):

Fiscal Year Ended

June 30 Principal Interest Total
1,179,730 $ 920,036 $ 2,099,766
1,212,450 864,964 2,077,414
1,178,462 803,521 1,981,983
1,251,736 739,876 1,991,612
1,149,882 673,817 1,823,699
5,642,258 2,494,683 8,136,941
3,799,886 1,377,911 5,177,797
2023-2027.....cccovnue 2,335,237 561,199 2,896,436
2028-2032................. 967,090 180,910 1,148,000
2033-2037....cccvvvneeve 231,470 26,379 257,849
Total $ 18,948,201 $ 8,643,296 $ 27,591,497

The Commonwealth issued bonds and notes through both competitive and
negotiated sales during FYOQ7. The costs for legal counsel and underwriting fees
for bond sales were $539,000 and $11,859,000 respectively.
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F. Bonds Defeased Through
Refunding during FY07

G. Prior Defeasance

H. Statutory Debt Limit

Commonwealth of Massachusetts

As authorized by the Massachusetts General Laws, the Commonwealth advance
refunded certain general obligation bonds through the issuance of
$1,427,835,000 of general obligation refunding bonds during FY07. Net
proceeds, including premiums, but after issuance costs totaled approximately
$1,530,558,000 which were used to purchase U. S. Government and U.S.
Agency securities, which were deposited in irrevocable trusts with an escrow
agent to provide for all future debt service payments of the refunded bonds. As
a result, the refunded bonds are considered to be defeased and the liabilities
therefore have been removed from the GLTDAG. As a result of these
refundings, the Commonwealth decreased current year debt service payments
and has taken advantage of lower interest rates, and it has decreased its
aggregate debt service payments by approximately $133,952,000 until FY27 and
will experience an economic gain (the difference between the present values of
the debt service payments of the refunded and refunding bonds) of
approximately $64,805,000. These economic gains are not recognized on a
statutory basis. At June 30, 2007, approximately all of the bonds defeased and
refunded during FY07 remain outstanding.

In prior years, the Commonwealth defeased certain general and special
obligation bonds by purchasing securities (from the proceeds of refunding bonds
or from surplus operating funds) and placing them in irrevocable trusts to
provide for all future debt service payments on the defeased bonds. With the
exception of the crossover refunding activity discussed previously, the trust
account assets and the liabilities for the defeased bonds are not included in the
financial statements. At June 30, 2007, approximately $7,194,109,000 of bonds
outstanding from activities in prior fiscal years are considered defeased.

The Massachusetts General Laws establish limits on the amount of direct debt
outstanding. By statutorily limiting the Commonwealth’s ability to issue direct
debt, this limit provides a control on annual capital spending. The direct debt
limit for FYQ7 was approximately $14,843,547,000. Outstanding debt subject to
the limit at June 30, 2007 was approximately $13,344,140,000. The limit
increases 5% per year.

For purposes of determining compliance with the limit, outstanding direct debt
is defined by statute to include general obligation bonds at the amount of their
original net proceeds. It excludes BANSs, discount and issuance costs, if any,
special obligation bonds, GANs, refunded bonds, certain refunding bonds, debt
issued by counties, debt issued in conjunction with the MBTA Forward
Funding, certain Central Artery / Tunnel debt and debt issued for the SMART
program. The amounts excluded from the debt limit are as follows (amounts in
thousands):

Debt Qutstanding

Balance June 30, 2007.........ccoceeereenenneenenne. $ 18,948,201

Less amounts excluded:
Premium and issuance CoSt............ccceve...n. 102,048
Special Obligation principal...................... (1,260,941)
GANSs principal..........cccooveiiiiiiiennn. (1,666,690)
County Debt Assumed.............covevvnees (450)
MBTA Forward Funding.................... (368,873)
SMART bonds.........cocvvviiiiiiiiiinn, (946,285)
Central Artery / Tunnel...................... (1,462,870)

Outstanding direct debt............cccovrcinnnnes $ 13,344,140
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. Subsequent Bond In July of 2007, the Commonwealth completed three general obligation bond
Issuances sales, selling amounts in advance of need for FY08. $1,107,090,000 of Series
2007 C general obligation fixed rate bonds were sold at the same time as
$81,975,000 Series 2007 D-1 and $81,950,000 Series 2007 D-2 auction rate
securities. The proceeds will be used to fund capital spending for FY08 and part
of FY09.
7. FIXED ASSETS

Capital asset activities for the fiscal year ended June 30, 2007 are as follows:

July 1, 2006 June 30, 2007
Beginning Ending
Balance Increases Decreases Balance

Capital assets not being depreciated:

LANG <o $ 728,417 $ 24750 $ (15) $ 753,152

Land Central Artery / Tunnel Project ...........ccocceevrvicoiniciininene. 463,867 40,120 (164,980) 339,007

Construction in process - non - Central Artery / Tunnel Project ... 1,689,497 700,201 (237,858) 2,151,840

Construction in process - Central Artery / Tunnel Project ..........ccccc..... 133,743 - (6,062) 127,681
Total capital assets not being depreciated ...........c.coccoerirreicrinnnnicninns 3,015,524 765,071 (408,915) 3,371,680
Capital assets being depreciated:

BUITAINGS ..ot 3,853,952 151,437 (97,052) 3,908,337

Machinery and qUIPMENL ..o 793,334 79,210 (13,407) 859,137

Infrastructure non - Central Artery / Tunnel Project.........ccocoveeerinnnne 10,966,443 134,763 (31) 11,101,175

Infrastructure - Central Artery / Tunnel Project...........cccovveenninnnienn, 11,870,964 1,367,923 (5,185,245) 8,053,642
Total capital assets being depreciated...........cocoeveririineiinnnieiece s $ 27,484,693 $ 1733333 $ (5,295,735) $ 23,922,291
Less, accumulated depreciation:

BUIAINGS ©.vvvoovveeeeeeeeeee ettt (1,844,129) 59,705 (138,357) (1,922,780)

Machinery and qUIPMENL ..o (575,491) 58,669 (85,914) (602,736)

Infrastructure non - Central Artery / Tunnel Project (4,806,329) 254,333 (508,945) (5,060,941)

Infrastructure - Central Artery / Tunnel Project.........c.ccoovveennininenns (777,100) 729,248 (601,601) (649,453)
Total accumulated depreciation ............cccoveeinnneeiiineee e (8,003,049) 1,101,955 (1,334,817) (8,235,910)
Total capital assets being depreciated, Nt ..........ccccovverinnnineiiinceeae 19,481,644 2,835,288 (6,630,552) 15,686,381
Total Capital BSSELS ....ooveieeirieieieerte e $ 22,497,168 $ 3,600,359 $ (7,039,467) $ 19,058,061

Infrastructure is included at historical cost and like other assets, is not
depreciated under the Statutory Basis of Accounting. The Institutions of Higher
Education report separately for fixed assets for GAAP purposes only. During
FY07, the Commonwealth transferred approximately $5.2 billion in
infrastructure and $165 million in land related to the Central Artery / Tunnel
Project to the Massachusetts Turnpike Authority, pursuant to Chapter 11 of the
Acts of 1997, as amended.
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8. LEASES
In order to finance the acquisition of equipment, the Commonwealth has entered
into various lease / purchase agreements, including tax-exempt lease purchase
(TELP) agreements, which are accounted for as capital leases. Lease
agreements are for various terms and contain clauses indicating that their
continuation is subject to appropriation by the Legislature. For the fiscal year
ended June 30, 2007, capital lease / purchase expenditures totaled approximately
$47,179,000.
At June 30, 2007, the Commonwealth’s aggregate outstanding liability under
capital leases, based on the present value of the net minimum lease payments,
exclusive of Institutions of Higher Education, totaled approximately
$81,351,000. This liability is reported in the GLTDAG. Equipment acquired
under capital leases and included in the GFAAG totaled approximately
$98,689,000.
The Commonwealth has numerous operating lease agreements for real property
and equipment with varying terms. These agreements contain provisions
indicating that continuation is subject to appropriation by the Legislature.
Operating lease expenditures for the fiscal year ended June 30, 2007 were
approximately $178,043,000.
The following is a schedule of future minimum payments under non-cancelable
leases as of June 30, 2007 (amounts in thousands):
Capital Leases Operating
Principal Interest Leases Total
2008............ $ 17,946 $ 5388 $ 135,638 $ 158,972
2009............ 10,920 3,278 97,370 111,568
2010............ 10,658 3,200 75,785 89,643
2011............ 5,911 1,776 58,511 66,198
2012............ 3,766 1,131 165,640 170,537
2013-2017..... 12,334 3,703 60,264 76,301
2018-2022..... 13,329 4,001 46,929 64,259
2023-2027..... 6,487 1,947 46,732 55,166
2028-2032..... - - 18,597 18,597
2033-2037..... - - - -
Total............ $ 81351 $ 24424 $ 705466 $ 811,241
9. INDIVIDUAL FUND DEFICITS

Commonwealth of Massachusetts

The Capital Projects Fund deficit reported in the following table reflects the time
lag between capital expenditures and the sale of related bonds. To arrive at the
combined capital projects fund balance, this individual fund deficit of
$164,463,000 and three other fund deficits totaling $49,506,000 are offset by
capital funds earmarked in the Central Artery Statewide Road and Bridge
Infrastructure Fund of $111,778,000 along with $107,865,000 held in reserve for
the other Capital Projects Funds.
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10. MEDICAID COSTS

The following Budgeted, Non-Budgeted Special Revenue and Capital Projects
Funds are included in the combined totals and have individual fund deficits at
June 30, 2007, as follows (amounts in thousands):

Budgeted Funds:

Highway FUNG.......cccooiiii e $  (1,296,553)
Total Budgeted FUNGS..........ocvvvivine i e (1,296,553)
Non-Budgeted Special Revenue:
Lottery Funds:
State Lottery FUNG.......c.oeiiee e e e e e (118,832)
Other:
Government Land Bank Fund... (35,097)
Mosquito and Greenhead Fly Control Fund ............................ (80)
Motor Vehicle Safety Inspection Trust Fund.............ccco........ (12,295)
Total Non - Budgeted FUNdS...........cocovviiieveiiine i, (166,304)
Capital Projects:
General Capital Projects Fund... e (164,463)
Capital Improvements and Investment Trust Fund ..................... (48)
Capital Expenditure Reserve Fund... (21,385)
Highway Capital Projects Fund... e (166,077)
Government Land Bank Capital PrOJect Fund ...................... (28,073)
Total Capital Projects Funds............ccoovvviieeiiiiirie e, (380,046)
1] | TP $  (1,842,903)

Transfers and the cash defeasance of debt which occurred in FYQ7 were not
included as appropriations in the general appropriation act. Therefore, no action
is necessary to cure those deficits. None of the funds detailed above were in
deficit due to finance-related contractual provisions and were allowed to be in
deficit by General Law.

Commonwealth of Massachusetts

The Commonwealth provides medical care for low-income, elderly and other
residents who qualify for such assistance under the federally-sponsored Medical
Assistance Program (Medicaid). The Commonwealth pays the full cost of care
and is reimbursed by the federal government for approximately 50 percent of
that cost. For the fiscal year ended June 30, 2007, the General Fund includes
$7,550,447,000 in expenditures for Medicaid claims.  An additional
$290,459,000 of Medicaid expenditures were reported in the non-budgeted
special revenue fund, the Health Care Quality Improvement Fund.

The combined financial statements — statutory basis include Medicaid claims
processed but unpaid at June 30, 2007 of approximately $7,700,000 as accounts
payable.
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11. RETIREMENT AND OTHER POST EMPLOYMENT BENEFITS

A. Plan Descriptions

Commonwealth of Massachusetts

The Commonwealth is statutorily responsible for the pension benefits for
Commonwealth employees (members of the State Employees’ Retirement
System) and for teachers of the cities, towns, regional school districts
throughout the Commonwealth and Quincy College (members of the Teachers’
Retirement System, except for teachers in the Boston public schools, who are
members of the State-Boston Retirement System but whose pensions are
reimbursed to the City of Boston by the Commonwealth). The members of the
retirement systems do not participate in the Social Security System.

The Commonwealth has assumed responsibility for payment of cost-of-living
adjustments (COLA) for the separate (non-teacher) retirement systems of its
cities, towns and counties, granted in fiscal year 1981 to 1997. The
Commonwealth performs this valuation on an annual basis.

The Massachusetts State Employees’ Retirement System (SERS) is a single
employer defined benefit public employee retirement system (PERS), covering
substantially all employees of the Commonwealth and certain employees of the
independent authorities and agencies, including the state police officers at the
Massachusetts Port Authority and the Massachusetts Turnpike Authority. The
SERS is administered by the Massachusetts State Retirement Board and is part
of the reporting entity and does not issue a stand alone financial report.

The Massachusetts Teachers’ Retirement System (MTRS) is a defined benefit
PERS managed by the Commonwealth on behalf of municipal teachers and
municipal teacher retirees. The Commonwealth is a hon-employer contributor
and is responsible for all contributions and future benefit requirements of the
MTRS. The MTRS covers certified teachers in cities (except the City of
Boston), towns, regional school districts and Quincy College. Consequently, the
Commonwealth reports the MTRS as a single employer PERS with special
funding responsibilities. The MTRS is administered by the Commonwealth and
is part of the reporting entity and does not issue a stand-alone financial report.

Certain Commonwealth employees and current retirees employed prior to the
establishment of the State Employees’ Retirement System are covered on a
“pay-as-you-go” basis. During the year ended June 30, 2007, the
Commonwealth’s pension expenditure included payments totaling $10,014,000
to current retirees employed prior to the establishment of the current plans and
the non-contributory plans. Benefits are recorded when due and payable.

Membership — Membership in SERS and MTRS as of January 1, 2007, the date
of the most recent valuation, is as follows:

SERS MTRS

Retirees and beneficiaries

currently receiving benefits................ 50,412 47,635
Terminated employees entitled to

benefits but not yet receiving them.... 3,852 N/A
Subtotal.......cccceveviiiiee 54,264 47,635
Current MeMDBErS.......ccovvveevciiee e, 84,677 88,962
TOtal. o 138,941 136,597
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B. Benefit Provisions

C. Funding and
Contributions Policy

D. Other Financing
Situations

Commonwealth of Massachusetts

Massachusetts General Laws establish uniform benefit and contribution
requirements for all contributory PERS. These requirements provide for
superannuation retirement allowance benefits up to a maximum of 80% of a
member’s highest three-year average annual rate of regular compensation.
Benefit payments are based upon a member’s age, length of creditable service,
and group creditable service, and group classification. The authority for
amending these provisions rests with the Legislature.

Members become vested after ten years of creditable service. A superannuation
retirement allowance may be received upon the completion of twenty years of
service or upon reaching the age of 55 with ten years of service. Normal
retirement for most employees occurs at age 65; for certain hazardous duty and
public safety positions, normal retirement is at age 55.

The retirement systems’ funding policies have been established by Chapter 32 of
the Massachusetts General Laws. The Legislature has the authority to amend
these policies. The annuity portion of the SERS and TRS retirement allowance
is funded by employees, who contribute a percentage of their regular
compensation. Costs of administering the plan are funded out of plan assets.

The Commonwealth was financially responsible for the COLA granted to
participants in various retirement systems of cities, towns and counties in fiscal
year 1981 to 1997. Chapter 17 of the Acts of 1997 effective for fiscal year 1998
transferred the responsibility for funding COLAs for separate (non-teacher)
retirement systems of cities and towns to their respective systems. Any future
COLA granted by the Legislature to employees of these plans will be the
responsibility of the individual system, assuming approval by the local board.
The individual employer governments are also responsible for the basic pension
benefits.

The actuarial accrued liability for COLA as of January 1, 2007 was
$402,000,000.

The policy for post-retirement benefit increases for all retirees of the SERS,
TRS, for those participants who serve in the City of Boston’s School
Department in a teaching capacity (BTRS) and COLA of local governments is
subject to legislative approval.

The Commonwealth’s responsibility to the BTRS is only for those costs based
on annual certifications provided by the State — Boston Retirement System
(SBRS) to the TRS. Those costs are funded in arrears. The cost of pension
benefits of the other participants is the responsibility of the City of Boston. The
SBRS is not administered by the Commonwealth, is not part of the reporting
entity of the Commonwealth. For a complete copy of SBRS’s separately issued
financial statements, please contact the City of Boston Retirement Board at 617-
635-4305.
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D. Commonwealth Post
Employment Obligations
Other than Pensions

Commonwealth of Massachusetts

The total contributions required for SERS and TRS are based on the entry age
normal cost method using the same actuarial assumptions used to compute the
net pension obligation.

A table of Pension Funding Progress is presented as supplemental information
on page 306 of this report.

Member contributions vary depending on the most recent date of membership:

Hire Date % of Compensation

Priorto 1975.............. 5% of regular compensation

1975-1983......ccevevnn 7% of regular compensation

1984 - 6/30/1996......... 8% of regular compensation

7/1/1996 to present....... 9% of regular compensation except for State Police
which is 12% of regular compensation

7/1/2001 to present....... 11% of regular compensation (for teachers hired after
7/1/01 and those accepting provisions of Chapter 114
of the Acts of 2000)

1979 to present............ An additional 2% of regular compensation in excess
of $30,000

Chapter 32 of the General Laws directs the Secretary of Administration and
Finance to prepare a funding schedule to meet actuarially determined
requirements, and to update this funding schedule every three years on the basis
of new actuarial valuation reports prepared under the Secretary’s direction. Any
such schedule is subject to legislative approval. If a schedule is not so approved,
payments are to be made in accordance with the most recently approved
schedule. Under the current schedule adopted in 2004, the amortization
payments are designed to eliminate the unfunded liability by fiscal year 2023 on
a 4.50% increasing basis. The funding schedule as published follows an
acceptable actuarial funding methodology to compute normal cost and the
unfunded accrued actuarial liability.

Contributions by the Commonwealth of $1,335,176,000 were made during the
fiscal year ended June 30, 2007. Of this amount $56,486,000 represents
payments for COLA granted to participants in retirement systems of cities,
towns and counties and approximately $93,300,000 represents payments to the
City of Boston to reimburse in arrears amounts for the BTRS.

In addition to providing pension benefits, under Chapter 32A of the
Massachusetts General Laws, the Commonwealth is required to provide certain
health care and life insurance benefits for retired employees of the
Commonwealth, housing authorities, redevelopment authorities, and certain
other governmental agencies. Substantially all of the Commonwealth’s
employees may become eligible for these benefits if they reach retirement age
while working for the Commonwealth. Eligible retirees are required to
contribute a specified percentage of the health care benefit costs which is
comparable to contributions required from employees. The Commonwealth is
reimbursed for the cost of benefits to retirees of the eligible authorities and non-
state agencies. The Commonwealth recognizes its share of the costs of
providing these benefits when paid. These payments totaled approximately
$335,314,000 for the fiscal year ended June 30, 2007. There are approximately
52,920 participants eligible to receive benefits at June 30, 2007. In fiscal 2007,
the contribution rates are 15% for all employees.
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12. COMMITMENTS

New accounting standards will require the Commonwealth to begin disclosing
its liability on a GAAP basis for other post employment benefits (commonly
referred to as “OPEB”) in its FY08 financial reports. An initial valuation report
by an independent actuarial firm of the Commonwealth's liability for these
health care and life insurance benefits was released in June 2006. The report
presented two separate calculations of the Commonwealth's OPEB liability,
depending on whether the liability would be prefunded.

The Commonwealth’s FY08 General Appropriation Act contained several
sections with regard to OPEB. The Act established a State Retiree Benefits
Trust Fund, (SRBTF) with PRIM as trustee and administrator. Other members
of the board of trustees of the fund including the Secretary for Administration
and Finance and the Executive Director of the Group Insurance Commission.
The SRBTF will deposit, invest and disburse amounts set aside solely to meet
liabilities of the state employees’ retirement system for health care and other
non-pension benefits for retired members of the system. The SRBTF will
receive any revenue from appropriations or other monies authorized by the
general court and specifically designated to be credited to the fund, and any
gifts, grants, private contributions, investment income earned on the fund’s
assets and all other sources. Money remaining in the fund at the end of a fiscal
year shall not revert to the General Fund. Upon request of the Group Insurance
Commission, the trustees may expend funds solely to pay the costs of health
care and other non-pension benefits for retired members of the state retirement
system with the Group Insurance Commission responsible for administering the
payment of, and determining the terms, conditions, schedule of benefits, carriers
and eligibility for, health care and other non-pension benefits for retired
members. The Board may authorize funds to be invested as part of the PRIT
fund. The SRBTF is deemed an irrevocable trust as it can only be revoked when
all such health care and other non-pension benefits, current and future, have
been paid or defeased.

The General Appropriation Act directs the Comptroller to transfer during FY08
$343,242,800 from the General Fund to the SRBTF according to a schedule
developed in consultation with the State Treasurer and the Secretary for
Administration and Finance. The Act further directs the Comptroller to transfer
the balance in the Health Care Security Trust, including any accrued revenues to
the State Retiree Benefits Trust Fund on or before June 30, 2008. Finally, the
Act enables a special commission to investigate and study the Commonwealth’s
liability for OPEB. The commission is charged with examine further legislation
necessary to comply with OPEB standards under GAAP, a possible amortization
schedule to fund the Commonwealth’s liability and alternatively, borrowing
against future tobacco litigation proceeds to fund OPEB. The commission’s
report is due to various legislative bodies on or before December 31, 2007.

A. MBTA and Other
Authorities

Commonwealth of Massachusetts

The Commonwealth continues to guarantee certain Massachusetts Bay
Transportation Authority (MBTA) debt outstanding at June 30, 2007, totaling
$1,305,465,000.

The MBTA’s Forward Funding legislation of 1999 provides for the MBTA to
issue general obligation, revenue or other debt secured by a pledge or
conveyance of all or a portion of revenues, receipts or other assets or funds of
the MBTA. Accordingly, all MBTA debt issued after this legislation is not
backed by the full faith and credit of the Commonwealth.
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B. Saltonstall Building

C. Central Artery / Tunnel
Project

13.  CONTINGENCIES

The MBTA'’s Forward Funding legislation of 1999 provides for the MBTA to
issue general obligation, revenue or other debt secured by a pledge or
conveyance of all or a portion of revenues, receipts or other assets or funds of
the MBTA. Accordingly, all MBTA debt issued after this legislation is not
backed by the full faith and credit of the Commonwealth.

In May of 2007, the Commonwealth issued $553,135,000 of General Obligation
Refunding Bonds, 2007 Series A, a portion of which were issued to refund
bonds of the Massachusetts Convention Center Authority (MCCA), the town of
Foxborough Industrial Development Financing Authority and the Route 3 North
Transportation Improvements Association. Because of this transaction, the
Commonwealth refinanced its outstanding contract assistance liability for these
entities, totaling approximately $128,500,000.

Additional commitments of the Commonwealth remain for the University of
Massachusetts Building Authority for $644,750,000, of which only
approximately $29.8 million is guaranteed. No short-term regional transit
authority debt is guaranteed.

The Massachusetts Development Finance Agency (MDFA) was authorized in
legislation to undertake redevelopment of the Saltonstall State Office Building
(Building) and its surrounding area. Under the provisions of MDFA’s bond
authorization, the Building is to be leased by the MDFA for a lease term of up to
50 years with extension terms permitted for an aggregate 30 more years. The
MDFA renovated the Building leased half of it back to the Commonwealth for
office space and related parking for a comparable lease term. The remainder of
the Building and surrounding area has been redeveloped as private office space,
housing and retail establishments. The Commonwealth is obligated for future
lease payments for space it rents. However, this obligation is not a general
obligation or a pledge of credit of the Commonwealth. Though MDFA'’s bonds
are revenue obligations, with pledges of the public and private lease payments,
the Commonwealth’s lease payments are due upon occupancy and are subject to
annual appropriation. The Commonwealth has commenced occupancy of the
Building.

The Central Artery / Tunnel Project is the largest single component of the
Commonwealth’s capital program according to the finance plan filed as of
October 1, 2004. The current cost estimate is $14.798 billion. The plan
includes a maximum obligation of $8.549 billion from the federal government.
The finance plan is currently under review. At June 30, 2007, the
Commonwealth had commitments of approximately $621,189,000 related to
ongoing construction projects. The Central Artery/Tunnel Project continues to
anticipate federal participation and payments from the Massachusetts Turnpike
Authority (MTA) MassPort.

A. Settlements and
Judgments

Commonwealth of Massachusetts

A number of lawsuits are pending or threatened against the Commonwealth,
which arise from the ordinary course of operations. These include claims for
property damage and personal injury, breaches of contract, condemnation
proceedings and other alleged violations of law. For those cases in which it is
probable that a loss will be incurred and the amount of the potential judgment
can be reasonably estimated or a settlement or judgment has been reached but
not paid, the Attorney General estimates the liability to be approximately
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B. Workers’ Compensation

C. Federal Assistance

D. Escheat Property

E. Tobacco Settlement

Commonwealth of Massachusetts

$118,000,000 in total, of which $38,000,000 is estimated to be paid during
FY08.

Under the statutory basis of accounting, workers’ compensation costs are
recognized when claims are presented and paid. The Commonwealth’s
outstanding liability for such claims at June 30, 2007 is estimated to be
$312,600,000, of which approximately $39,080,000 is expected to be paid
during FY08.

The Commonwealth receives significant financial assistance from the federal
government.  Entitlement to these resources is generally contingent upon
compliance with terms and conditions of the grant or reimbursement agreements
and with applicable federal regulations, including the expenditure of the
resources for eligible purposes. Substantially all federal financial assistance is
subject to financial and compliance audits. Any disallowances become
liabilities of the fund, which received the assistance. At June 30, 2007, the
Commonwealth estimated that liabilities, if any, which may result from such
audits are not material.

Chapter 200A of the Massachusetts General Laws, the Commonwealth’s
Abandoned Property Law, requires deposit of certain unclaimed assets into a
managed Fiduciary Fund. These unclaimed assets are to be remitted to the
General Fund each June 30, where it is included as miscellaneous revenue.
Amounts remitted during FY07 totaled approximately $121,834,000. A portion
of accumulated claims since the law’s enactment represent a contingency,
because claims for refunds can be made by the owners of the property.

A Master Settlement Agreement (MSA) was executed in November of 1998
between five tobacco companies and 46 states, including the Commonwealth.
The MSA called for, among other things, annual payments to the states in
perpetuity. These payments have been estimated to total more than $200 billion
over the first 25 years, subject to various offsets, reductions, and adjustments.

In FY07, the Commonwealth received approximately $247,340,000 or 87% of
the estimated amounts shown in the MSA. All received amounts were
transferred to the General Fund.

Amounts received in FYO07 continued to be less than had previously been
projected as payments under the MSA. The Commonwealth’s allocable share of
the base amounts payable under the MSA is approximately 4.04%. The
Commonwealth’s allocable share of the base amounts under the agreement
through 2025 is more than $8.3 billion, subject to adjustments, reductions and
offsets. However, in pending litigation, tobacco manufacturers are claiming that
because of certain developments, they are entitled to reduce future payments
under the MSA, and certain manufacturers withheld payments to the states due
in FY06 and FY07. The Commonwealth continues to pursue legal action to
compel the payment of these additional funds and to obtain a legal determination
that the Commonwealth is immune from the claimed downward adjustment to
its settlement payments.
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F. SEC Inquiry

Commonwealth of Massachusetts

In FYO04, a Suffolk Superior Court jury rejected the claims of the
Commonwealth’s private tobacco attorneys that they should be paid a fee
amounting to 25% of the Commonwealth’s tobacco settlement money. The jury
awarded the plaintiffs 10.5% of the amount the Commonwealth receives under
the MSA through 2025. To date, however, the attorneys have received more
than 10.5% of what the Commonwealth has received under the MSA. As of
June 30, 2006, the Commonwealth owes nothing under the jury award. Whether
the Commonwealth will in the future be required to pay any sum on private
counsel’s claim will depend on the actual payments received by the
Commonwealth under the MSA through 2025, as well as on the amounts the
attorneys receive through the arbitration payments.

In late August and early September, 2006, the Securities and Exchange
Commission (SEC) sent certain departments and instrumentalities of the
Commonwealth letters requesting voluntary provision of documents and
information regarding safety reviews of the CA/T project during the period
January 1, 2004 to September 2006 and related disclosures. The
Commonwealth has provided the requested documents.
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Individual
Budgeted
Funds

MAJOR BUDGETED FUNDS:

The General Fund - The General Fund is the
Commonwealth’s primary Governmental Fund. All
governmental activities not specifically directed to another
fund are accounted for in the General Fund. As a result,
most budgeted expenditures of the Executive secretariats,
the Legislature, constitutional offices, Judiciary, institutions
of higher education and independent commissions are paid
for from the General Fund. It similarly receives a
significant portion of sales, individual income and
corporate taxes, and the full amount of most other
governmental taxes.

Highway Fund — to account for highway user taxes
including the gas tax and fees; used to finance highway
maintenance and safety services, and provide matching
funds for federally sponsored highway projects as required.

Infrastructure Fund (Subfund of Highway Fund) -
details specific components of revenue and expenditure
related to the Highway Fund segregated per instructions in
Section 2 O of Chapter 29 of the General Laws.

The Commonwealth Stabilization Fund - to account for
amounts calculated in accordance with state finance law
and maintain a reserve to enhance the Commonwealth's
fiscal stability. Per the FY2005 General Appropriation Act
tax revenues from certain lottery winners selling their
stream of future winnings in exchange for current payments
will be recorded in this fund. In FY2004, these functions
were expanded to include cost recoveries from the Central
Artery / Tunnel Project and the residual balance of the
Temporary Holding Fund to the extent of expenditures
from the Stabilization Fund.

Administrative Control Funds - account for the revenues
generated Dby certain administrative functions of
government, for which the Legislature has required that
separate funds be established. These funds include:

Temporary Holding Fund — to account for cumulative
tax revenues during the fiscal year in excess of

Commonwealth of Massachusetts

85

permissible tax revenues as defined in Chapter 62F,
Section 6A of the General Laws. The fund balance in
the fund closes annually to the Stabilization Fund to the
extent of expenditures from that fund. Any remaining
balance transfers to the General Fund.

Intragovernmental Service Fund — to account for the
charges of any state agency for services provided by
another state agency, for example, charges levied by the
public employee retirement administration for workers
compensation chargeback.

Transitional Escrow Fund - to account for the
undesignated fund balances in budgetary funds from
FY2005 before transfers pursuant to clause (b) of section
5c of Chapter 29 of the General Laws. This fund expired
on June 30, 2006. The unexpended balance in the fund
was transferred to the General Fund.

Bay State Competitiveness Investment Fund - to
account for funds received as part of the calculation of
consolidated net surplus for FYQ7 and available for
appropriation in FY08.

BUDGETED ENVIRONMENTAL FUND:

Inland Fisheries and Game Fund - to account for
revenues from license and permit fees for inland fishing,
hunting, trapping, and sporting licenses and revenue
producing stamps or the sales of land, rights and properties,
gifts, interest, and federal grant reimbursements; used for
developing, maintaining and operating the Division of
Fisheries and Wildlife.

OTHER BUDGETED FUNDS:

These funds account for a variety of miscellaneous taxes,
fees, fines and other revenues, which are restricted to the
financing of specific Commonwealth programs.

Workforce Training Fund - to account for revenues from
new unemployment surcharge of .075% of unemployment
taxable wages on employers; to provide grants to
employers and labor groups to provide education and
training to new and existing employees.

Division of Energy Resources Credit Trust Fund — to
account for the receipt, retention, redemption sale or
transfer of energy conservation credits, renewable energy
certificates or credits, emission credits and similar
allowances. The Division of Energy Resources may
expend these funds, subject to appropriation for the
implementation of programs for energy reliability,
renewable energy, public procurement of energy and
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energy efficiency and climatic change. Any unexpended
balance in the fund at the close of a fiscal year is retained in
the fund. The fund is not allowed to carry a deficit at the
end of the fiscal year.

Massachusetts Tourism Fund - to account for revenues
received from hotel taxes; used to fund the Office of Travel
and Tourism promotions and the Massachusetts
Convention Center Authority.

Children’s and Seniors’ Health Care Assistance Fund —
to account for a portion of the cigarette and smokeless
tobacco tax, inventory tax and related investment income;
to be appropriated for the provision of medical benefits to
expansion beneficiaries and a five year pilot program of
pharmacy assistance. This fund was closed as of June 30,
2006. this fund was repealed effective June 30, 2006
according to Chapter 139, Acts of 2006, Section 36 and
130. All fund activity will be reported in the General Fund.
The fund balance at the end of FY2006 has been
transferred to the General Fund.

The following funds have been enacted in legislation but
are inactive:

Collective Bargaining Reserve Fund - to account for
transfers from the general fund, which may be used to fund
negotiated contracts for state employees.

Tax Reduction Fund - to account for the maintenance of a
reserve, which shall be used only to reduce personal
income taxes.

Dam Safety Trust Fund - to account for all receipts and
revenues generated through agreements executed between
the department of environmental management and public or
private entities for dam safety purposes, and all fines, costs,
expenses, and interest imposed.

International Educational and Foreign Language Grant
Program Fund - to account for appropriations, bond
proceeds or other monies authorized to be used by the
Commissioner of Education to increase the number of
Massachusetts students, teachers, administrators and
education policymakers to support programs and activities
that advance cultural awareness through grants to local and
regional high schools to support international education
programs and promote the study of foreign languages.
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Budgeted Funds
Combining Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

Commonwealth
General Highway Stabilization
ASSETS
Cash and short-term investments...........cccevveveerieieieinne $ 1,876,922 $ - $ 1,963,579
Cash with fiscal agent.........cccccoviviivivcicise e - 10,276 -
INVESTMENES. ..ot - - 371,442
Receivables, net of allowance for uncollectibles:
Due from federal government...........ccccocevvvevvvrieriernne. 579,536 - -
Other receiVables.........ccoovvevee i 11,927 - -
Due from Cities and tOWNS.......c.covvvvveeeeieirii e, 7,115 - -
TOtAl ASSELS....cvviiviceiicei e $ 2,475,500 $ 10,276 $ 2,335,021
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ - $ 1,281,517 $ -
Accounts payable..........ccoevciniiinninee e 734,836 25,312 -
Total labilities.......cooeeiee e 734,836 1,306,829 -
Fund balances (deficit):
Reserved for:
Continuing appropriations............ccceeeeerereseeneenne. 317,096 642 -
Commonwealth stabilization............coccoeeevveicieeinnen. - - 2,335,021
Bay State Competitiveness Investment................. - - -
DEDL SEIVICE. ... evie it - 10,276 -
Unreserved:
UNdesignated.........coeierenene e 1,423,568 (1,307,471) -
Total fund balances (defiCit).........ccocevereiiiniiiinnnn, 1,740,664 (1,296,553) 2,335,021
Total liabilities and fund balances...........cc.ccovevverunnne. $ 2,475,500 $ 10,276 $ 2,335,021

See independent auditors' report
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Administrative

Totals

(Memorandum only)

Control Environmental Other 2007 2006

$ 118,543 $ 14,287 18,163 $ 3,991,494 $ 4,213,528

- - - 10,276 10,687

. - - 371,442 352,673

- - - 579,536 289,488

- - - 11,927 54,291

- - - 7,115 12,001

$ 118,543 $ 14,287 18,163 $ 4,971,790 $ 4,932,668

$ - $ - - $ 1,281,517 $ 1,066,511

16,240 877 11,993 789,258 658,107

16,240 877 11,993 2,070,775 1,724,618

2,303 - 20,995 341,036 936,495

- - - 2,335,021 2,154,664

100,000 - - 100,000 -

- - - 10,276 10,687

- 13,410 (14,825) 114,682 106,204

102,303 13,410 6,170 2,901,015 3,208,050

$ 118,543 $ 14,287 18,163 $ 4,971,790 $ 4,932,668
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Commonwealth
General Highway Stabilization
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Taxes $ 17,803,365 $ 577,622 $ 2,680
Assessment; 145,854 12,769 -
Federal grants and reimbursements... 6,161,110 856 -
Departmental.. 1,199,120 399,233 -
Miscellaneous 360,371 1,420 86,794
TOLAI FEVEINUES. ......vevirietiieietee ettt ettt ettt ettt et st ae et et ese et et eseeae st eseeaestesseaesteseenesresnane 25,669,820 991,900 89,474
Other tinancing sources:
Fringe benefit cost recovery. 285,025 - -
Lottery reimbursements... 97,324 - -
Lottery distributions. 999,642 - -
Tobacco settlement transfer. 247,340 - -
EXCess Permissible taX FEVENUE...........c.oveceieeierrirecree e 43,493 - -
Operating transfers in 237,300 701 -
Stabilization transfer. - - 90,883
Transfer for transitional escrow. - - -
Transfer for Bay State Competitiveness INVESIMENL...........c.ceeeenirerccceeeecreenne - - -
Fund consolidation transfer - - -
Total other fiNANCING SOUICES.......cviuiiiiiiieieieis st 1,910,124 701 90,883
Total revenues and other fiNanNCINgG SOUICES............ovveieirirrniniieereessneeeeeerseseseeerenes 27,579,944 992,601 180,357
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature 59,103 - -
JUAICTAIY .. 778,788 - -
Inspector General 3,033 - -
Governor and Lieutenant Governor 5,126 3 -
Secretary of the Commonwealth 45,148 - -
Treasurer and Receiver-General 128,376 869 -
Auditor of the CommONWEAItN............ccceviiiii s 18,267 - -
Attorney General 38,769 480 -
Ethics Commission... 1,554 - -
District Attorney.... 89,275 3,769 -
Office of Campaign & Political Finance 1,107 - -
Sheriff's Department 268,132 771 -
Disabled Persons Protection COMMISSION. ..o 1,903 - -
Board of Library Commissioners 6,656 - -
Comptroller 9,199 - -
Administration and finance..... 1,626,063 6,078 -
Energy and environmental affairs.. 225,573 - -
Housing and community development.. 95,794 - -
Early education and care...... 506,743 - -
Health and human services.. 4,609,840 - -
Transportation and public works, 204,428 78,732 -
Education 377,219 - -
Higher education... 1,115,696 - -
Public safety and homeland security. 825,259 250,101 -
Housing and economic development 167,699 55 -
Labor and workforce development. 11,828 - -
Direct 10Cal @i..........cvviiiiiiiii e 5,033,364 - -
Medicaid 7,550,447 - -
PENSION.....oiiiiiiti e 1,335,176 - -
Debt service:
Principal retirement 896,789 389,148 -
Interest and fiSCAl ChAIgES.........vvviiiiiie s 415,854 382,662 -
Total expenditures 26,452,208 1,112,668 -
Other financing uses:
Fringe benefit cost assessment.... - 76,448 -
Excess permissible tax revenue.. 43,493 - -
Uncompensated care pool transfer .... - - -
Universal health transfer s 1,133,613 - -
Operating transfers out 105,912 29,030 -
Stabilization transfer 90,883 - -
Transfer for transitional escrow - - -
Transfer for Bay State Competitiveness Investment.. 100,000 - -
Fund consolidation transfer - - -
Total other fINANCING USES........cevvviiiriiiicieie e 1,473,901 105,478 -
Total expenditures and other financing uses 27,926,109 1,218,146 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses (346,165) (225,545) 180,357
Fund balances (deficit) at beginning of year. 2,086,829 (1,071,008) 2,154,664
Fund balances (deficit) at end ot year $ 1,740,664 $  (1,296,553) $ 2,335,021
See independent auditors' report #NAME?
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Administrative

Totals
(Memorandum only)

Control Environmental Other 2007 2006
$ - $ 894 % 60,330 $ 18444891 $ 17,286,156
- - - 158,623 146,116
- 5,609 - 6,167,575 5,210,163
198,035 6,857 469 1,803,714 1,827,736
- 69 62 448,716 308,324
198,035 13,429 60,861 27,023,519 24,778,495
- - - 285,025 238,043
- - - 97,324 89,730
- - - 999,642 941,601
- - - 247,340 236,305
43,493 - - 86,986 104,206
- 132 - 238,133 272,611
- - - 90,883 373,990
- - - - 303,838
100,000 - - 100,000 -
- - - - 324,769
143,493 132 - 2,145,333 2,885,093
341,528 13,561 60,861 29,168,852 27,663,588
- - - 59,103 54,552
- - - 778,788 658,603
- - - 3,033 2,763
- - - 5,129 4,640
114 - - 45,262 37,474
- - 700 129,945 124,921
- - - 18,267 17,317
- - - 39,249 37,070
- - - 1,554 1,446
- - - 93,044 85,692
- - - 1,107 1,067
- - - 268,903 243,628
- - - 1,903 1,805
- - - 6,656 5,289
2,833 - - 12,032 11,513
136,124 - - 1,768,265 1,735,465
344 10,094 330 236,341 199,782
- - 375 96,169 117,273
- - - 506,743 470,497
44,022 - - 4,653,862 4,464,191
981 - - 284,141 212,954
- - - 377,219 338,958
- - - 1,115,696 987,779
11,772 - - 1,087,132 1,011,376
- - 68,864 236,618 143,694
- - 8,453 20,281 -
- - - 5,033,364 4,618,832
- - - 7,550,447 6,852,464
- - - 1,335,176 1,274,675
- - - 1,285,937 905,106
- - - 798,516 760,428
196,190 10,094 78,722 27,849,882 25,381,254
- 1,787 835 79,070 59,200
43,493 - - 86,986 104,206
- - - - 171,900
- - - 1,133,613 -
511 - - 135,453 223,568
- - - 90,883 373,990
- - - - 303,838
- - - 100,000 -
- - - - 324,769
44,004 1,787 835 1,626,005 1,561,471
240,194 11,881 79,557 29,475,887 26,942,725
101,334 1,680 (18,696) (307,035) 720,863
969 11,730 24,866 3,208,050 2,487,187
$ 102,303 $ 13,410 $ 6,170 $ 2,901,015 $ 3,208,050

#NAME? #NAME?
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Budgeted Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

General Highway
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TXES. ettt 17,016,500 $ 17,803,365 $ 786,865 $ 586,000 $ 577,622 $ (8,378)
Assessment: - 145,854 145,854 - 12,769 12,769
Federal grants and reimbUrSEMENTS..........ccccuiururieerneinieinieseereeeeins 6,161,500 6,161,110 (390) 3,700 856 (2,844)
Departmental 1,647,100 1,199,120 (447,980) 442,800 399,233 (43,567)
Miscellaneous. - 360,371 360,371 - 1,420 1,420
Total revenue: 24,825,100 25,669,820 844,720 1,032,500 991,900 (40,600)
Other financing sources:
Fringe benefit cost recovery. - 285,025 285,025 - - -
Lottery reimbursement: 100,000 97,324 (2,676) - - -
Lottery distributions. 999,642 999,642 - - - -
Tobacco settlement transfer 260,000 247,340 (12,660) - - -
Excess permissable tax revenue - 43,493 43,493 - - -
Operating transfers in.. 506,358 237,300 (269,058) 800 701 (99)
Stabilization transfer - - - - - -
Transfer for Bay State Competitiveness Investment..............cccccveeenes - - - - - -
Total other financing sources 1,866,000 1,910,124 44,124 800 701 (99)
Total revenues and other financing sources. 26,691,100 27,579,944 888,844 1,033,300 992,601 (40,699)
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature 89,513 59,103 30,410 - - -
Judiciary. 803,768 778,788 24,980 - - -
Inspector General 3,211 3,033 178 - - -
Governor and Lieutenant Governor 6,219 5,126 1,093 4 3 1
Secretary of the Commonwealth 48,802 45,148 3,654 - - -
Treasurer and Receiver-General 144,496 128,376 16,120 1,023 869 154
Auditor of the Commonwealth.. 18,275 18,267 8 - - -
Attorney General 40,786 38,769 2,017 480 480 -
Ethics Commission 1,554 1,554 - - - -
DISHIICt AHOINEY ..ot 91,206 89,275 1,931 4,101 3,769 332
Office of Campaign and Political Finance. 1,110 1,107 3 - - -
Sheriff's Departments. 271,929 268,132 3,797 872 771 101
Disabled Persons Protection Commission 1,903 1,903 - - - -
Board of Library Commissioner 6,656 6,656 - - - -
Comptroller. 14,383 9,199 5,184 - - -
Administration and finance. 1,788,500 1,626,063 162,437 6,101 6,078 23
Energy and environmental affairs. 234,322 225,573 8,749 - - -
Housing and community development. 96,872 95,794 1,078 - - -
Early education and Care...........c.ccoeeviinieeiiniiiseis i 510,629 506,743 3,886 - - -
Health and human services. 4,679,111 4,609,840 69,271 - - -
Transportation and public work 221,855 204,428 17,427 86,754 78,732 8,022
Education.. 394,736 377,219 17,517 - - -
Higher education 1,136,786 1,115,696 21,090 - - -
Public safety and homeland security. 856,433 825,259 31,174 254,051 250,101 3,950
Housing and economic development 185,669 167,699 17,970 58 55 3
Labor and workforce development 14,064 11,828 2,236 - - -
Direct local aid 5,037,024 5,033,364 3,660 - - -
Medicaid 7,579,752 7,550,447 29,305 - - -
PENSION.... .ot 1,335,176 1,335,176 - - - -
Debt service:
Principal retirement 677,310 896,789 (219,479) 394,270 389,148 5,122
Interest and fiscal charges. 420,855 415,854 5,001 388,801 382,662 6,139
Total EXPENAITUIES. .....cueeieeeciiciiciseei et 26,712,905 26,452,208 260,697 1,136,515 1,112,668 23,847
Other financing uses:
Fringe benefit cost assessment. - - - 63,200 76,448 (13,248)
Excess permissible taX FeVENUE.............ccuvveiniicinieriiniciieeeeiei - 43,493 (43,493) - - -
Universal health transfer 1,115,600 1,133,613 (18,013) - - -
Operating transfers OUL...........cveiriiniiesce s 85,995 105,912 (19,917) 37,300 29,030 8,270
Stabilization transfer. - 90,883 (90,883) - - -
Transfer for Bay State Competitiveness Investment..............cccccovurenee - 100,000 (100,000) - - -
Total other financing uses 1,201,595 1,473,901 (272,306) 100,500 105,478 (4,978)
Total expenditures and other financing uses 27,914,500 27,926,109 (11,609) 1,237,015 1,218,146 18,869
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes............ccccccvevins (1,223,400) (346,165) 877,235 (203,715) (225,545) (21,830)
Fund balances (deficit) at beginning of year...........ccccccovnivcivcinne 2,086,829 2,086,829 - (1,071,008) (1,071,008) -
Fund balances (deficit) at end of year 863,429 $ 1,740,664 $ 877,235 $ (1,274,723) $ (1,296,553) $ (21,830)
See independent auditors' report
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Commonwealth Stabilization Administrative Control Environmental

Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)

$ - $ 2,680 $ 2,680 $ - $ - - 900 $ 894 $ (6)
- - - - - - 4,900 5,609 709

- - - - 198,035 198,035 6,700 6,857 157

45,000 86,794 41,794 - - - - 69 69
45,000 89,474 44,474 - 198,035 198,035 12,500 13,429 929

- - - - 43,493 43,493 - - -

- - - - - - 100 132 32

- 90,883 90,883 - - - - - -

- - - - 100,000 100,000 - - -

- 90,883 90,883 - 143,493 143,493 100 132 32

45,000 180,357 135,357 - 341,528 341,528 12,600 13,561 961

- - - 116 114 2 - - -

- - - 3,045 2,833 212 - - -

- - - 169,436 136,124 33,312 - - -

- - - 510 344 166 11,728 10,094 1,634

- - - 45,814 44,022 1,792 - - -

- - - 1,000 981 19 - - -

- - - 13,564 11,772 1,792 - - -

- - - 233,485 196,190 37,295 11,728 10,094 1,634

- - - - - - 1,600 1,787 (187)

- - - - 43,493 (43,493) - - -

- - - - 511 (511) - - -

- - - - 44,004 (44,004) 1,600 1,787 (187)

- - - 233,485 240,194 (6,709) 13,328 11,881 1,447

45,000 180,357 135,357 (233,485) 101,334 334,819 (728) 1,680 2,408
2,154,664 2,154,664 - 969 969 - 11,730 11,730 -
$ 2,199,664 $ 2,335,021 $ 135,357 $ (232,516) $ 102,303 334,819 11,002 $ 13,410 $ 2,408
continued
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Budgeted Funds

Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis - Budget And Actual

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

Totals
Other (Memorandum only)
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES . ververeeseesrte et $ 59,100 $ 60,330 $ 1,230 17,662,500 $ 18,444,891 $ 782,391
Assessment - - - - 158,623 158,623
Federal grants and reimbUrSEMENTS..........c.cccuiureniveineirieinieserereeeeins - - - 6,170,100 6,167,575 (2,525)
Departmental - 469 469 2,096,600 1,803,714 (292,886)
Miscellaneous - 62 62 45,000 448,716 403,716
Total revenue: 59,100 60,861 1,761 25,974,200 27,023,519 1,049,319
Other financing sources:
Fringe benefit cost recovery. - - - - 285,025 285,025
Lottery reimbursement: - - - 100,000 97,324 (2,676)
Lottery distributions. - - - 999,642 999,642 -
Tobacco settlement transfer - - - 260,000 247,340 (12,660)
Excess permissable tax revenue - - - - 86,986 86,986
Operating transfers in.. - - - 507,258 238,133 (269,125)
Stabilization transfer - - - - 90,883 90,883
Transfer for Bay State Competitiveness Investment..............cccccveeenes - - - - 100,000 100,000
Total other financing sources - - - 1,866,900 2,145,333 278,433
Total revenues and other financing sources. 59,100 60,861 1,761 27,841,100 29,168,852 1,327,752
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Legislature - - - 89,513 59,103 30,410
Judiciary. - - - 803,768 778,788 24,980
Inspector General - - - 3,211 3,033 178
Governor and Lieutenant Governor - - - 6,223 5,129 1,094
Secretary of the Commonwealth - - - 48,918 45,262 3,656
Treasurer and Receiver-General 700 700 - 146,219 129,945 16,274
Auditor of the Commonwealth.. - - - 18,275 18,267 8
Attorney General - - - 41,266 39,249 2,017
Ethics Commission - - - 1,554 1,554 -
DISHIICt AHOINEY ..ot - - - 95,307 93,044 2,263
Office of Campaign and Political Finance. - - - 1,110 1,107 3
Sheriff's Departments. - - - 272,801 268,903 3,898
Disabled Persons Protection Commission - - - 1,903 1,903 -
Board of Library Commissioner - - - 6,656 6,656 -
Comptroller. - - - 17,428 12,032 5,396
Administration and finance. - - - 1,964,037 1,768,265 195,772
Energy and environmental affairs. 425 330 95 246,985 236,341 10,644
Housing and community development. 375 375 - 97,247 96,169 1,078
Early education and Care...........c.ccoeeviinieeiiniiiseis i - - - 510,629 506,743 3,886
Health and human services. - - - 4,724,925 4,653,862 71,063
Transportation and public work - - - 309,609 284,141 25,468
Education.. - - - 394,736 377,219 17,517
Higher education - - - 1,136,786 1,115,696 21,090
Public safety and homeland security - - - 1,124,048 1,087,132 36,916
Housing and economic development 85,950 68,864 17,086 271,677 236,618 35,059
Labor and workforce development 13,181 8,453 4,728 217,245 20,281 6,964
Direct local aid - - - 5,037,024 5,033,364 3,660
Medicaid - - - 7,579,752 7,550,447 29,305
PENSION.... .ot - - - 1,335,176 1,335,176 -
Debt service:
Principal retirement - - - 1,071,580 1,285,937 (214,357)
Interest and fiscal charges. - - - 809,656 798,516 11,140
TOtal EXPENAITUIES........ouververierieeees s 100,631 78,722 21,909 28,195,264 27,849,882 345,382
Other financing uses:
Fringe benefit cost assessment. 600 835 (235) 65,400 79,070 (13,670)
Excess permissible taX reVENUE.............cccvviiicrniiereniesieieeeiein - - - - 86,986 (86,986)
Universal health transfer - - - 1,115,600 1,133,613 (18,013)
Operating transfers OUL...........cveiriiniiesce s - - - 123,295 135,453 (12,158)
Stabilization transfer. - - - - 90,883 (90,883)
Transfer for Bay State Competitiveness Investment..............cc.ccovureaee - - - - 100,000 (100,000)
Total other financing uses 600 835 (235) 1,304,295 1,626,005 (321,710)
Total expenditures and other financing uses 101,231 79,557 21,674 29,499,559 29,475,887 23,672
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes............ccccccveeins (42,131) (18,696) 23,435 (1,658,459) (307,035) 1,351,424
Fund balances (deficit) at beginning of year............c.cccoovnivcivicine 24,866 24,866 - 3,208,050 3,208,050 -
Fund balances (deficit) at end of year $ (17,265) $ 6,170 $ 23,435 1,549,591 $ 2,901,015 $ 1,351,424

See independent auditors' report
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General Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENTS...........ccvevviviiie i $ 1,876,922 $ 2,351,007
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENL...........ccoceieiieieice e 579,536 289,488
Other FECEIVADIES........oi ittt e st bee e 11,927 54,291
Due from CitieS and tOWNS..........covuvieiiiie et 7,115 12,001
TOLAL ASSELS......veieiriiectie ettt e et e e s e e e s b e e s et ae e sabae s sabae s $ 2,475,500 $ 2,706,787
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cviiciiicii e $ 734,836 $ 619,958
TOtal HADIITIES. ..ot s 734,836 619,958
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........cccceeeevereeesnsnseseeniennns 317,096 903,369
Unreserved fund balance (deficit):
UNAESIGNALEA........veiveiriieieeee ettt ere s 1,423,568 1,183,460
Total fund balance (defiCit).........cccovririreiii e, 1,740,664 2,086,829
Total liabilities and fund balanCe...........occcvvveeiiiiieieeee e $ 2,475,500 $ 2,706,787
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ettt $17,016,500 $17,803,365 $ 786,865 $16,573,385
ASSESSIMENTS......eiiiiiiiiii s - 145,854 145,854 133,033
Federal grants and reimbursements...........ccoceovvererereneennn, 6,161,500 6,161,110 (390) 4,891,412
DepartMental...........cooeeierineiierece e 1,647,100 1,199,120 (447,980) 1,238,699
MISCEIIANEOUS........veviiiieiiec e, - 360,371 360,371 238,623
TOtal FEVENUES. ...t 24,825,100 25,669,820 844,720 23,075,152
Other financing sources:
Fringe benefit COSt rECOVENY......cocovvveieieicececeeeeeeee, - 285,025 285,025 238,043
Lottery reimbursements............ccocveviiviriivsinsinsinsesnsnanens 100,000 97,324 (2,676) 89,730
Lottery distributions..........cccoovrrieniircee e 999,642 999,642 - 941,601
Operating transfers iN..........ccoceveeeeieieeieeieeeseeeeeeeeeas 506,358 237,300 (269,058) 271,887
Stabilization transfers..........cccovrriieineincrrce e, - - - 20,000
Tobacco settlement transfer.............ccocevvveviicicienn, 260,000 247,340 (12,660) 236,305
Excess permissable tax revenue...........ccocvvvverenesnsennenns - 43,493 43,493 32,103
Transfer for transitional SCrow............ccccveeereinennenene. - - - 303,838
Total other financing SOUICES..........cccovveerveivriererieenen, 1,866,000 1,910,124 44,124 2,133,507
Total revenues and other financing sources................. 26,691,100 27,579,944 888,844 25,208,659
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
LegiSIAtUIE. ......ce et 89,513 59,103 30,410 54,552
JUAICTANY ... 803,768 778,788 24,980 658,603
INSPECOr GENEIaAl.......cvceiceieieiee e 3,211 3,033 178 2,763
Governor and Lieutenant GOVEINOr..........ccoveerinirveeenen. 6,219 5,126 1,093 4,640
Secretary of the Commonwealth............ccccccoreevririreninn, 48,802 45,148 3,654 37,361
Treasurer and Receiver-General.............coocoeennecinnienen. 144,496 128,376 16,120 124,017
Auditor of the Commonwealth...............cocconriiinnnne 18,275 18,267 8 17,317
ALOrNeY General.........ccoceveeveieniiisesse e 40,786 38,769 2,017 36,637
Ethics COMMISSION.......cooiiiiieiiiieiireeee e 1,554 1,554 - 1,446
DISrIiCt AtEOINEY ... 91,206 89,275 1,931 82,048
Office of Campaign and Political Finance..............c......... 1,110 1,107 3 1,067
Sheriff's Departments........c.ocovvcerveiereieneinsee e 271,929 268,132 3,797 243,178
Disabled Persons Protection Commission............ccccocoeue. 1,903 1,903 - 1,805
Board of Library CommisSiONers.........c.cceevrvervrererierennen, 6,656 6,656 - 5,289
COMPLIOHIEN.....eeiieciec e 14,383 9,199 5,184 8,709
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General Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

Expenditures (continued):
Administration and finanCe..........ccccoeveveeeie e

Energy and environmental affairs............c..ccccccevenane.

Housing and community development..........c..cccccevvvnnns

Early education and care...........ccccevveveiveinensnanennnn,

Health and human SErviCeS.........c.cooveviviiie i

Transportation and public WOrks...........cc.cccevvviiviivininnnn,

[0 10 Tor=1 £ o) PR

Higher education.............cccocvevveievieiciecceeeen

Public safety and homeland security...........cccccecvevvevennnne,

Housing and economic development.............cc.cocu.....
Labor and workforce development...........cc.cccevvvnene.
Direct local aid..........cccoceoiiiiiiiiiiree e

LY 110 [Toz: Lo R RRTTR

PENSION. ...
Debt service:

Principal retirement...........cccooevevievierieiesiecceeeeeens

Interest and fiscal charges.........ccccoevviviiviiviiicininnnns

Total eXpenditures........ccoverereierererereeereee e

Other financing uses:
Excess permissible taX reVenUe..........cccoveevrerereresenieennn,
Uncompensated care pool transfer ..........cccocevveevveevrinnnns

Universal health transfer..........cccoevvevviiveive e,

Operating transfers OUt..........ccooveerinnciienncee e,
Transfer for Bay State Competitiveness Investment.........
Fund consolidation transfer...........ccccoveeinnncinnncen,

Stabilization transfer...........c.ccoeovviiinniiici,
Total other financing USES...........ccocvevvevveivcvcnannnn,
Total expenditures and other financing uses.........

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses

Fund balance (deficit) at beginning of year...............

Fund balance (deficit) at end of year...........c.ccoceeevrernnnnns

Commonwealth of Massachusetts

Variance

2007 2007 Favorable 2006

Budget Actual (Unfavorable) Actual
1,788,500 1,626,063 162,437 1,595,333
234,322 225,573 8,749 188,879
96,872 95,794 1,078 117,028
510,629 506,743 3,886 470,497
4,679,111 4,609,840 69,271 4,416,216
221,855 204,428 17,427 111,705
394,736 377,219 17,517 338,958
1,136,786 1,115,696 21,090 987,779
856,433 825,259 31,174 794,879
185,669 167,699 17,970 87,778
14,064 11,828 2,236 -
5,037,024 5,033,364 3,660 4,618,832
7,579,752 7,550,447 29,305 6,389,156
1,335,176 1,335,176 - 1,274,675
677,310 896,789 (219,479) 491,372
420,855 415,854 5,001 367,060
26,712,905 26,452,208 260,697 23,529,579
- 43,493 (43,493) 52,103
- - - 171,900
1,115,600 1,133,613 (18,013) -
85,995 105,912 (19,917) 179,350
- 100,000 (100,000) -
- - - 324,769
- 90,883 (90,883) 353,990
1,201,595 1,473,901 (272,306) 1,082,112
27,914,500 27,926,109 (11,609) 24,611,691
(1,223,400) (346,165) 877,235 596,968
2,086,829 2,086,829 - 1,489,861
$ 863429 $ 1,740664 $ 877,235 $ 2,086,829
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Highway Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash With fisCal AgENT........cccoviiiiiiiicccee e $ 10,276 $ 10,687
TOLAl ASSELS.....cveveeieiceereriree sttt ettt bbb bere e $ 10,276 $ 10,687
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............ccc.cvnuee. $ 1,281,517 $ 1,066,511
ACCOUNES PAYADIE. .....cviiieeiiiecee e 25,312 15,184
Total HabIlItIES......ocveceeeiiceeece e 1,306,829 1,081,695
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations............ccccceevervevnnne. 642 1,413
Reserved for debt service 10,276 10,687
Unreserved fund balance (deficit):
UNAESIGNALEA.......ccveeieiiieerieee e (1,307,471) (1,083,108)
Total fund balance (defiCit).........cooerviirireiireierere e (1,296,553) (1,071,008)
Total liabilities and fund balance...........coceveveveeeveveierccceeen s, $ 10,276 $ 10,687
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Highway Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. o $ 586,000 $ 577,622 $ (8,378) $ 574,424
ASSESSMENTS......ovvireiiiieie e . - 12,769 12,769 13,083
Federal grants and reimbursements..........ccccoeervrvreiereeennnnns 3,700 856 (2,844) 1,452
DepartmMeNtal.........covieeererriricieeecs e 442,800 399,233 (43,567) 386,251
MiSCEHANBOUS. ......eveveiieiiieei e - 1,420 1,420 1,454
TOtal FEVENUES. ... 1,032,500 991,900 (40,600) 976,664
Other financing sources:
Operating transfers iN.........cccoeieineeeee e 800 701 (99) 595
Total other finaNCING SOUICES.........coorvveiiriiiiriee e 800 701 (99) 595
Total revenues and other financing SoUrces..........c.ccceevvueuene. 1,033,300 992,601 (40,699) 977,259
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Governor and Lieutenant GOVEINOT............cccovvvieennnennns 4 3 1 -
Treasurer and Receiver-General . 1,023 869 154 904
ATOrNEY GENEIAL.......vcveeiieieiicieise e 480 480 - 431
DIStrICt AHOIMEY....c.viveviirieiirieieieie e 4,101 3,769 332 3,644
Sheriff's Departments...........coovvvrerreeeeeeeeee s 872 771 101 450
Administration and finance..........c.c.ccoveiiniiinnciireee 6,101 6,078 23 6,031
Transportation and public works...... . 86,754 78,732 8,022 100,427
Public safety and homeland security..........c.ccccoveeirncniiinnene 254,051 250,101 3,950 206,352
Housing and economic development.............cccceeeiceenne. 58 55 3 50
Debt service:
Principal retirement..........ccooooeiinnninreeeceee 394,270 389,148 5,122 413,734
Interest and fiscal Charges.........cccoeeveereincienseecrce s 388,801 382,662 6,139 393,368
Total eXPenditUres..........cooeeriieienrceree e 1,136,515 1,112,668 23,847 1,125,391
Other financing uses:
Fringe benefit cOSt aSSESSMENL.........ccviiririreeeeeeee e 63,200 76,448 (13,248) 55,343
Operating transfers OUL............ccceeeeeenirirnnesssessene 37,300 29,030 8,270 43,297
Total other fiNANCING USES......cccvevrvereiieeireereeeeeee s 100,500 105,478 (4,978) 98,640
Total expenditures and other financing USeS.............c.ccevue.. 1,237,015 1,218,146 18,869 1,224,031
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... (203,715) (225,545) (21,830) (246,772)
Fund balance (deficit) at beginning of year...........cc.ccccovnue. (1,071,008) (1,071,008) - (824,236)
Fund balance (deficit) at end of year............cccoccvrrrririnnnne. $ (1,274,723) $  (1,296,553) $ (21,830) $ (1,071,008)
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Infrastructure Fund (Subfund Of Highway Fund)
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENtS..........c.ceveevvieveieieieeceve e e e $ 1,852,605 $ 1,761,462
Cash with fiscal agent..........ccooeieiiiiiiiicice e 10,276 10,687
TOtAl ASSBES. . .cvivieiiriietictei ettt 3 1,862,881 $ 1,772,149
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNtS PAYADIE.......cviviiiiiiiieeee e $ - $ -
Total lADIHTIES. ....cveevecececee et - -
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE.........cocvvieieeie e 10,276 10,687
Unreserved fund balance (deficit):
Undesignated 1,852,605 1,761,462
Total fund balance (defiCit)........ccoeiiiiiiiiiiii e 1,862,881 1,772,149
Total liabilities and fund balance.............cccocveveievcie i $ 1,862,881 $ 1,772,149

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and
it is a component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the
preceding financial statements labeled Highway Fund.
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Infrastructure Fund (Subfund Of Highway Fund)

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Other financing sources:

Operating transfers in
Total other financing sources

Total revenues and other financing sources

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Debt service:

Principal retirement
Interest and fiscal charges

Total expenditures...............

Other financing uses:

Operating transfers out

Total other financing uses

Total expenditures and other financing Uses...........c.cc......

Excess (deficiency) of revenues and other financing
over expenditures and other financing USes....................

Fund balance (deficit) at beginning of year
Fund balance (deficit) at end of year

Variance
2007 2007 Favorable 2006

Budget Actual (Unfavorable) Actual
148,047 148,047 $ - $ 239,469
- 851 851 912
148,047 148,898 851 240,381
- 701 701 595
- 701 701 595
148,047 149,599 1,552 240,976
30,714 30,325 (389) 28,565
28,908 28,542 (366) 27,980
59,622 58,867 (755) 56,545
- - - 6,913
- - - 6,913
59,622 58,867 (755) 63,458
88,425 90,732 797 177,518
1,772,149 1,772,149 - 1,594,631
1,860,574 1,862,881 $ 797 $ 1,772,149

Note: The Infrastructure Fund was established by Section 16 of Chapter 121, Acts of 1990 as a subfund of the Highway Fund, and it is a
component of, not an addition to, that fund. The entire Highway Fund, including this subfund, is presented in the preceding

financial statements labeled Highway Fund.

Commonwealth of Massachusetts
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Commonwealth Stabilization Fund
Balance Sheet- Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMEeNtS.........ccocvvvevciee e, $ 1,963,579 $ 1,801,991
N VZ= £ 1= (O 371,442 352,673
TOLAl ASSELS.....vveviieiciicte et s $ 2,335,021 $ 2,154,664
LIABILITIES AND FUND EQUITY
Liabilities:
ACCOUNES PAYADIE.......ocviveieicrceeecte e, $ - $ -
Total HabIlITIES. ....ccoiveeeiie e - -
Fund balance:
Reserved fund balance:
Reserved for stabilization...........ccccooovivieciiii e, 2,335,021 2,154,664
Total fund balance (defiCit).........cccceovvivvirinersiiseses 2,335,021 2,154,664
Total liabilities and fund balance...........cceevvvevvvieereiieiee, $ 2,335,021 $ 2,154,664

Commonwealth of Massachusetts 104 Statutory Basis Financial Report



Commonwealth Stabilization Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES.1eveviiteteie sttt ettt et be bbb srere $ - $ 2,680 $ 2,680 $ 4,204
MISCEIANEOUS......c.vviiiieicticceee e 45,000 86,794 41,794 68,115
TOtal FEVENUES.....c.eevvevieieieciieeet ettt 45,000 89,474 44,474 72,319
Other financing sources:
Excess permissible tax reVenue...........ccoeevvervreesiennnenn, - - - 20,000
Stabilization transfer...........cccccovvviiiieic e - 90,883 90,883 353,990
Total other finanCing SOUICES........cocvvvvrereeriierresen, - 90,883 90,883 373,990
Total revenues and other financing sources.............c...c..... 45,000 180,357 135,357 446,309
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance.............ccooeeeeeiiieeccieccec e, - - - -
Total eXPenditures.......c.ocvvveirenineiseeseese e, - - - -
Other financing uses:
Stabilization transfer.........cocoeeveeeice e - - - 20,000
Total other finanNCiNg USES.........ccovveervreririisee e - - - 20,000
Total expenditures and other financing uses.............cc....... - - - 20,000
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ 45,000 180,357 135,357 426,309
Fund balance (deficit) at beginning of year....................... 2,154,664 2,154,664 - 1,728,355
Fund balance (deficit) at end of year...........ccccoovveervivenenn. $ 2,199,664 $ 2,335,021 $ 135,357 $ 2,154,664
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Administrative Control Funds
Combining Balance Sheet - Statutory Basis

June 30, 2007

(Amounts in thousands)

ASSETS

Cash and short-term investments..........ccccococeevrveenne.
TOtal ASSELS......cveirvcreeiiiciee e

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable...........cccoeiiiiiin

Total liabilities.......coevrereeireeeee e

Fund balances (deficits):
Reserved for:
Continuing appropriations.............ceceevrererereereenns
Bay State Competitiveness Investment............

Total fund balances (defiCits)..........covvvvrvreirirnnns
Total liabilities and fund balances..............c.cccoovue.

See independent auditors' report

Commonwealth of Massachusetts

Totals
Bay State (Memorandum only)
Temporary Intra- Transitional ~ Competitiveness
Holding Governmental Escrow Investment

Fund Service Fund Fund 2007 2006
$ - $ 18,543 $ - $ 100,000 $ 118,543 $ 16,247
$ - $ 18,543 $ - $ 100,000 $ 118,543 $ 16,247
$ - $ 16,240 $ - $ - $ 16,240 $ 15,278
- 16,240 - - 16,240 15,278
- 2,303 - - 2,303 969
- - - 100,000 100,000 -
- 2,303 - 100,000 102,303 969
$ - $ 18,543 $ - $ 100,000 $ 118,543 $ 16,247
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Administrative Control Funds
Combining Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Totals
(Memorandum only)
Bay State
Temporary Intra- Transitional ~ Competitiveness
Holding Governmental Escrow Investment
Fund Service Fund Fund 2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental $ - $ 198,035 $ - $ - $ 198,035 $ 192,425
Total revenues - 198,035 - - 198,035 192,425
Other financing sources:
Excess permissible tax revenue 43,493 - - - 43,493 52,103
Transfer for Bay State Competitiveness Investment - - - 100,000 100,000 -
Total other finanCing SOUICES.......cccovrvrureeeriririnieeereesirienens 43,493 - - 100,000 143,493 52,103
Total revenues and other financing Sources..............c.c.c...... 43,493 198,035 - 100,000 341,528 244,528
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........ccccooiiiiiniiinns - 114 - - 114 113
Comptroller - 2,833 - - 2,833 2,804
Administration and finance.... - 136,124 - - 136,124 134,093
Energy and environmental affairs, - 344 - - 344 336
Health and human services......... - 44,022 - - 44,022 43,384
Transportation and public works - 981 - - 981 822
Public safety and homeland security. - 11,772 - - 11,772 10,145
Housing and economic development - - - - - 1,000
Total EXPENITUIES.....c.cveeeieieiririeee e - 196,190 - - 196,190 192,697
Other financing uses:
Operating transfers out........ - 511 - - 511 921
Transfer for transitional escrow. - - - - - 303,838
Excess permissible tax revenue 43,493 - - - 43,493 52,103
Total other finaNCING USES.......cccovivrvrieeriririeeeierereseeeeeen, 43,493 511 - - 44,004 356,862
Total expenditures and other financing USes............ccccecevue. 43,493 196,701 - - 240,194 549,559
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... - 1,334 - 100,000 101,334 (305,031)
Fund balances (deficit) at beginning of year...........cc.co.c... - 969 - - 969 306,000
Fund balances (deficit) at end of year...........cccccceveeverennaen. $ - $ 2,303 $ - $ 100,000 $ 102,303 $ 969

See independent auditors' report
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Temporary Holding Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENtS.........cocvuviiiiii i, $ - $ -
TOTAL BSSES. .. .veveveeereiereeeee et et e et e etee e et er et st e et e e eerereeearee e $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........vvieeccecietee e, $ - $ -
Total lADIITIES. ....eccvviieee et - -
Fund balance:
Unreserved fund balance (deficit):
UNndesignated. .. ... .cooeeve e e e - -
Total fund balance (defiCit) ........ccocviiviverieiiee - -
Total liabilities and fund balance............ccccoeveevieeeiiecien e, $ - $ -
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Temporary Holding Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ..ot nes $ - $ - $ - $ -
TOtal FEVENUES......eeveieiieeterieei e - - - -
Other financing sources:
Excess permissible tax revenue...........ccocoevverienneriiennnns - 43,493 43,493 52,103
Total other finanNCing SOUICES.......cccovvvveerieiieerieee e, - 43,493 43,493 52,103
Total revenues and other financing SOUrces............ccoceevnen. - 43,493 43,493 52,103
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finance - - - -
Total eXPeNditUres.......cccovrveiriierieeeese e - - - -
Other financing uses:
Excess permissible tax reVenue...........ccoverveervieresevenennnns - 43,493 (43,493) 52,103
Total other finaNCIiNG USES.........ccvvveviieeiriisecseesee e - 43,493 (43,493) 52,103
Total expenditures and other financing uses - 43,493 (43,493) 52,103
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.......... - - - -
Fund balance (deficit) at beginning of year...............c...c..... - - - -
Fund balance (deficit) at end of year............ccccceveevrrienenen. $ - $ - $ - $ -
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Intragovernmental Service Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENTES. .........oovciriieie ettt $ 18,543 $ 16,247
TOUAL ASSELS. ...t eeee et e ettt et et e et e e et e st e e et e et e eeesaeeeesreseeesreans $ 18,543 $ 16,247
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiiiiciiecce e $ 16,240 $ 15,278
Total HADIITIES. ...ceeiveie e s 16,240 15,278
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations..........cc.ceccevvereeivsinnnseseeneans 2,303 969
Total fund balance (defiCit) ........ccoooeriiiiiie 2,303 969
Total liabilities and fund BalanCe..........covevevivieiieics e, $ 18,543 $ 16,247
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Intragovernmental Service Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.........cccoveeiieireiniee e $ - $ 198,035 $ 198,035 $ 192,425
TOtal FEVENUES.......eviiiririeecce e - 198,035 198,035 192,425
Other financing sources:
Operating transfers iN.........ccocoovveiereiireie e - - - -
Total other finanCing SOUICES.......ccceivveerieerieereesieeeens - - - -
Total revenues and other financing sources............c.c.cce.... - 198,035 198,035 192,425
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........ccccocevvveivneicicennnn, 116 114 2 113
COMPLIOHIEN ... 3,045 2,833 212 2,804
Administration and finaNCe..........ccccvvveveviiie e, 169,436 136,124 33,312 134,093
Energy and environmental affairs.. 510 344 166 336
Health and human SerViCeS..........ccoevveveiieieece e 45,814 44,022 1,792 43,384
Transportation and public WOrks.........ccccooeiviienniennennn, 1,000 981 19 822
Public safety and homeland security..........c.ccoceevrecerieennnnn. 13,564 11,772 1,792 10,145
Total eXPENdItUreS........c.cvvivriririiicirieiee s 233,485 196,190 37,295 191,697
Other financing uses:
Operating transfers OUL...........cccveevveiireieseieseeseese e - 511 (511) 921
Total other finanCiNg USES..........coverirerinerireiieseesieeene - 511 (511) 921
Total expenditures and other financing uses....................... 233,485 196,701 36,784 192,618
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (233,485) 1,334 234,819 (193)
Fund balance (deficit) at beginning of year.............c.ccceu.. 969 969 - 1,162
Fund balance (deficit) at end of year............ccccceeerrvieienen. $  (232,516) $ 2,303 $ 234,819 $ 969
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Transitional Escrow Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term INVESIMENTS..........coviiiiiiiiiic e $ - $ -
TOTAL BSSELS. ... eveeeeeeeteeeee et et et et etee e e et et er et es et eeeee st ereseerene et areeenenerserens $ - 3 -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNTS PAYADIE. ..ottt $ - $ -
Total HADIIITIES. .....ooivii i - -
Fund balance:
Reserved fund balance:
Reserved for transitional 8SCroW..........ovvvvviiiiiieiieeccec e - -
Total fund balance (AefiCit) ....cooeoviiirireerc e - -
Total liabilities and fund balance............ccccveiiiiiiiiiii e $ - $ -
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Transitional Escrow Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEHANEOUS. ......cvvvrvriireeeie et $ - $ - $ -3 -
TOLAl FEVENUES. ..ottt - - - -
Other financing sources:
Transfer for transitional €SCroW............ceeevvievreierieesieenns - - - -
Total other finanCiNg SOUICES........cocvveviereriiseesee e - - - -
Total revenues and other financing SOUrces.........c.ccccoeveene. - - - -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and economic development............cccocvvrneniieenne - - - 1,000
Total eXPenditureS........cocevreireireeeree e - - - 1,000
Other financing uses:
Transfer for transitional €SCroW...........c.cocccevrivniecioininns - - - 303,838
Total other finaNCiNG USES.........cceovvveerieerieerieeieeriee e - - - 303,838
Total expenditures and other financing uses...........c.cc.cceve.. - - - 304,838
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... - - - (304,838)
Fund balance (deficit) at beginning of year............c.cccouene. - - - 304,838
Fund balance (deficit) at end of year..........c.cccocoevvrieverienennn, $ - $ - $ - $ -

Commonwealth of Massachusetts 113 Statutory Basis Financial Report



Bay State Competitiveness Investment Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term INVESIMENTS.........ccociii i $ 100,000 $ -
TOLAL ASSELS....vvveiviseieeeiee et er et s e ee e et e e st s et e et et e s tesr e et et et sseare st e srereeneans $ 100,000 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ..ottt $ - $ -
B 0] = I L E= o1 L =TT - -
Fund balance:
Reserved fund balance:
Reserved for Bay State Competitiveness Investment.................. 100,000 -
Total fund balance (defiCit) .......cccovivviivircieire e, 100,000 -
Total liabilities and fund balance.............ccoevvvviviiice e $ 100,000 $ -
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Bay State Competitiveness Investment Fund
Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
MISCEHANEOUS. ...t $ - $ - $ - $ -

TOtal FEVENUES.......coeevieirciicieeie ettt - - - -

Other financing sources:
Transfer for Bay State Competitivness Investment............... - 100,000 100,000 -

Total other finanCing SOUICES........ccovverviereriiseesee e - 100,000 100,000 -

Total revenues and other financing SOUrces.........c.ccccoeveene. - 100,000 100,000 -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
LeGISIAtUIE. ... e - - - -

Total eXPeNItUreS.......cccoeirieirieerieee e e - - - -

Other financing uses:

Total other fiNaNCING USES........ccceovreeriinne e - - - -

Total expenditures and other financing uses.............cc.ce..... - - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........... - 100,000 100,000 -

Fund balance (deficit) at beginning of year............c.cccvcun.. - - - -
Fund balance (deficit) at end of year...........cccceevveiricnrnnnn, $ - $ 100,000 $ 100,000 $ -
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Inland Fisheries And Game Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENLS..........cccoiiriririririiirirssis e $ 14,287 $ 12,398
Total assets 14,287 $ 12,398
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.oiiii s $ 877 $ 668
Total HabIlIIES. ....cvvevceeeceeiee e 877 668
Fund balance:
Reserved for continuing appropriations..............cccvveerneienserennnenns - 50
Unreserved fund balance (deficit):
(0310 L= o g LYo R 13,410 11,680
Total fund balance (defiCit).........ccovvivreierireiirr s 13,410 11,730
Total liabilities and fund balance...........cccooeieiiniiiicnrceeccce, $ 14,287 $ 12,398
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Inland Fisheries And Game Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ..ttt $ 900 $ 894 $ ® 3 886
Federal grants and reimbursements..........c.ccccevvecervrverernnnnns 4,900 5,609 709 3,617
Departmental . 6,700 6,857 157 6,659
MIiSCEIIANEOUS........vevce s - 69 69 38
TOtal FEVENUES. ..o, 12,500 13,429 929 11,200
Other financing sources:
Operating transfers iN.........ccoceovevenneienneensee s 100 132 32 129
Total other financing SOUrCES.........ccoceeeireernenineereiees 100 132 32 129
Total revenues and other financing Sources.............ccoeue... 12,600 13,561 961 11,329
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs.. 11,728 10,094 1,634 10,517
Total eXPenditures..........coceeeieeninreneeee e 11,728 10,094 1,634 10,517
Other financing uses
Fringe benefit oSt aSSESSMENt........cccvvevrveveeririeerieerisieins 1,600 1,787 (187) 1,502
Total other finANCING USES.......cccveeriririrrieireeeeeee 1,600 1,787 (187) 1,502
Total expenditures and other financing uses 13,328 11,881 1,447 12,019
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (728) 1,680 2,408 (690)
Fund balance (deficit) at beginning of year...........cc.c.cco..... 11,730 11,730 - 12,420

Fund balance (deficit) at end of year $ 11,002 $ 13,410 $ 2,408 $ 11,730
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Workforce Training Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENTS..........ccevveieiieiesce s $ 6,844
TOLAl ASSELS....cveveverireiiririeesietee ettt eas $ 6,844
LIABILITIES AND FUND BALANCE

Liabilities:
ACCOUNES PAYADIE. ..., $ 5,346
Total liabilities 5,346

Fund balance:
Reserved fund balance:
Reserved for continuing appropriations.............ccceeeeeereereenene. 18,000
Unreserved fund balance (deficit):

UNdESIGNALEM........ciiieiirieieiiee e (16,502)
Total fund balance (defiCit).......ccccorerrriniciiceeee e 1,498
Total liabilities and fund balance.............cccveeiveienineiersce e $ 6,844
Commonwealth of Massachusetts 118

2006

s 17503
17,503

$ 2,456
2,456

22,290

(7,243)
15,047
S 17508
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Workforce Training Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ..ttt $ 21,400 $ 21,449 $ 49 $ 21,400
MiSCEIANEOUS.........coevericcce e - 62 62 -
TOtal FEVENUES. ... 21,400 21,511 111 21,400
Other financing sources:
Operating transfers iN.........c.ccooeinnienneieneeeeee - - - -
Total other finanCing SOUICES.........cccovvvrveirieerircerenines - - - -
Total revenues and other financing sources................... 21,400 21,511 111 21,400
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and community development..............cccovueeene 375 375 - 245
Housing and economic development.............c.ccceeveeennne. 39,868 25,682 14,186 26,128
Labor and workforce development............ccccoveerirennne 13,181 8,453 4,728 -
Total eXpenditures..........cccoeeeeneiinsienreee e 53,424 34,510 18,914 26,373
Other financing uses:
Fringe benefit cost asSeSSMENt........cceevrveeririeieriireenns 300 550 (250) 427
Total other fiNANCING USES.......ccovrveeririiiieireerisieeene 300 550 (250) 427
Total expenditures and other financing uses.................. 53,724 35,060 18,664 26,800
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.... (32,324) (13,549) 18,775 (5,400)
Fund balance (deficit) at beginning of year.................... 15,047 15,047 - 20,447
Fund balance (deficit) at end of year............c.ccccrurueunee $  (17277) % 1,498 $ 18,775 $ 15,047
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Division of Energy Resources Credit Trust Fund

Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term iNVEStMENTS...........cocviiierieier e $
LIt LT T=) S $

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE......c.oiiiriiie e $

Total liabilities

Fund balance:
Unreserved fund balance (deficit):
UNdESIGNALEd........coiiiiiiiseieeceeee e

Total fund balance (defiCit).......ccocevvrireiireierirrcree e

Total liabilities and fund balance............ccocovvivveviiciiceceeee $
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2007

2,025
2,025

2,025
2,025
2,025

2006

$ 1,556
$ 1,556

1,556
1,556
$ 1,556
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Division of Energy Resources Credit Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental............ccceueueureeiieiee e, $ - $ 469 $ 469 $ 1,556

TOtal FEVENUES.....covcvvivecieieeese e - 469 469 1,556

Other financing sources:
Operating transfers iN..........cccoeoeernrnnsneecee - - - -

Total other financing sources

Total revenues and other financing sources............cccc....... - 469 469 1,556

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Energy and environmental affairs..............cccooeovienienninnn, R R R B

Total expenditures

Other financing uses:
Operating transfers OUt..........cccoevevirinnnsnsssccecenn . - - - -

Total other finANCING USES......cccvvvrvereriririireiereeeesieiees - - - -

Total expenditures and other financing uses..............c...... - - - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses........ - 469 469 1,556

Fund balance (deficit) at beginning of year....................... 1,556 1,556 - -
Fund balance (deficit) at end of year........cc.ccccovvvveevrinenns $ 1,556 $ 2,025 $ 469 $ 1,556
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Massachusetts Tourism Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENtS..........cccevvvieereeiereiceeee e, $ 9,294 $ 12,826
Total assets $ 9,294 $ 12,826
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNTS PAYADIE. ..., $ 6,647 $ 4,563
Total labilitieS........cooieieiciieseeee e 6,647 4,563
Fund balance:
Reserved fund balance:
Reserved for continuing appropriations...........c.cccceevveennsnenene 2,995 8,404
Unreserved fund balance (deficit):
UNAESIGNALEU. .......cvieieiirieieriieese e (348) (141)
Total fund balance (defiCit).......ccccoevvrireierreiireere e 2,647 8,263
Total liabilities and fund balance...........c.ccovvirrniicicccc, $ 9,294 $ 12,826
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Massachusetts Tourism Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
37,700 $ 38,881 $ 1,181 $ 37,033
37,700 38,881 1,181 37,033
Other financing sources:
Operating transfers iN..........cccccoevernniinnenneeecees - - - -
Total other finanCing SOUICES.........ccovvvveirireeririeerieeeeen, - - - -
Total revenues and other financing sources 37,700 38,881 1,181 37,033
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver General............cccccocovvvccvnnenne. 700 700 - -
Energy and environmental affairs...........ccccooooeoniiinccnnn, 425 330 95 50
Housing and economic development............cccovervrnnees 46,082 43,182 2,900 28,738
Total expenditures 47,207 44,212 2,995 28,788
Other financing uses:
Fringe benefit cOSt aSSESSMENL........ccvvvevrireeirireireeiiein, 300 285 15 236
Total other finaNCING USES.......cccevervrveeririeeriseereeeeseeenns 300 285 15 236
Total expenditures and other financing uUses............c.c....... 47,507 44,497 3,010 29,024
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses......... (9,807) (5,616) 4,191 8,009
Fund balance (deficit) at beginning of year...........cc.c.cccc.... 8,263 8,263 - 254
Fund balance (deficit) at end of year..........ccccccevvvevvriennne. $ (1,544) $ 2,647 $ 4,191 $ 8,263
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Children's and Seniors' Health Care Assistance Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal government - $ -
TOLAL BSSELS. ....vvieriieiirirce ettt - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......cuiviiiiiii e $ - $ -
Total HADIITIES. .. .cvveveiieiiii s - -
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEM. ......ecuieieiiieeieeee e - -
Total fund balance (defiCit).........coveiirreiiiiiec e - -
Total liabilities and fund balance.............cccovvirriiiciccccc, $ - $ -
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Children's and Seniors' Health Care Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Variance
2007 2007 Favorable 2006
Budget Actual (Unfavorable) Actual
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. ..t $ - $ - $ - $ 74,824
Federal grants and reimbursements............c.ccceeuenee. - - - 313,682
Departmental - - - 2,146
MISCEHANEOUS........cveiiiiiiciec e - - - 94
TOtal FEVENUES........cveieeiirieiciee e - - - 390,746
Other financing sources:
Fund consolidation transfer.............ccoocoervvriennn. - - - 324,769
Total other financing SOUrCES.........ccccevvvveiervreinreeeenns - - - 324,769
Total revenues and other financing sources............... - - - 715,515
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ATtOrney General.........covcvevrvveierieeieneeneseesesee s - - - 2
Administration and finance... - - - 8
Health and human Services............ccovvvveevnricnennes - - - 4,591
MEAICAI. ...t - - - 463,308
Total eXPENdItUNES. .......c.cveveeeirieieieeee e - - - 467,909
Other financing uses:
Fringe benefit cost assessment.. - - - 1,692
Total other financing USES.........cccoveirrciirncniieens - - - 1,692
Total expenditures and other financing uses.............. - - - 469,601
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses. - - - 245914
Fund balance (deficit) at beginning of year - - - (245,914)
Fund balance (deficit) at end of year.............ccccoeuee. - $ - $ - $ -
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Non-Budgeted
Funds

SPECIAL REVENUE FUNDS:

These funds account for the proceeds of specific revenue
sources that are restricted to finance specific functions.
Funds that are not subject to appropriation are considered
Non-budgeted Special Revenue Funds.

Federal Grants Fund — to account for federal grants that
are designated for specific programs, excluding federal
highway construction grants, which are accounted for in the
Federal Highway Construction Capital Projects Fund, and
federal reimbursement programs, such as Medicaid, which
are accounted for in the General Fund.

LOTTERY FUNDS:

The two lottery funds account for the operations of the
State and Arts Lotteries.

State Lottery Fund — to account for revenue from sale of
lottery tickets and for the payment of prizes, expenses of
the State Lottery Commission and the distribution to
municipalities and school districts. Transfers are made to
the General Fund.

Arts Lottery Fund - to account for revenues from sale of
lottery tickets, for payment of prizes and the expenses of
the State Lottery Commission, and for the administration of
the Arts Lottery Council. Transfers are made to the
General Fund.

UNIVERSAL HEALTH CARE FUNDS:

The five Universal Healthcare Funds account for
assessments and other revenues that are dedicated to
making health care and health insurance accessible and
affordable to all Citizens of the Commonwealth.

Commonwealth Care Trust Fund — to collect fair share
employer assessments, free rider surcharges, transfers from
the Health Safety Net Trust Fund, any funds that may be
appropriated or transferred for deposit into the trust fund
for the purposes of the demonstration program approved
the Secretary of the United States Department of Health
and Human Services under section 1115 of the Social
Security Act, as extended or renewed from time to time and
individual health care coverage penalties for the purpose of
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providing health care coverage in accordance with the act
providing access to affordable, quality, accountable health
care of 2006.

Essential Community Provider Trust Fund — to account
for transfers and interests; used for payments to acute care
hospitals and community health centers, as defined in
Chapter 58, Acts of 2006, Section 8.

Medical Assistance Trust Fund — to account for any funds
directed to the Commonwealth from public entities and
federal revenues related to medical assistance; to be used
for medical assistance payments to entities authorized by
the general court.

Uncompensated Care Fund - to account for funds
received from hospitals, transfers from budgeted funds and
federal reimbursements; used for the purposes of the
Uncompensated Care Pool. Though not repealed, the
balance in the fund will transfer to the Health Safety Net
Trust Fund on October 1, 2007.

Medical Security Trust Fund — to account for premiums,
fees, and contributions; used for health insurance for
workers receiving unemployment insurance.

OTHER FUNDS:

The other minor special revenue funds account for a variety
of miscellaneous taxes, assessments, fees, fines and other
revenues, which are restricted to the financing of specific
Commonwealth programs.

Department of Telecommunication and Energy Trust
Fund - to account for expenditures by the Department of
Telecommunications and Energy for activities of the
department related to the regulation of electric companies.

Liability Management and Reduction Fund - to account
for chargebacks assessed to departments as premiums for
the provision of insurance coverage for state agencies to
cover payment of judgements, settlements and litigation
costs in tort claims.

Health Care Security Trust Fund - to account for
revenues received from tobacco companies under the
tobacco settlement, interest income fees and federal grants
as well as expenditures to the Health Care Quality
Improvement Fund for health related services and programs
intended to control or reduce the use of tobacco in the
Commonwealth. Though not repealed, the balance in the
Health Care Security Trust Fund will be transferred to the
State Retiree Benefits Trust Fund on or before June 30,
2008.
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Commonwealth of Massachusetts Civil Monetary Penalty
(CMP) Fund - to account for civil monetary penalties paid
by nursing homes participating in the medical program for
the protection of health and property of residents in a
nursing home if the facility is found deficient.

MBTA State and Local Contribution Fund — to account
for the transfer of revenue and MBTA service area
assessments from the Commonwealth to the MBTA as set
forth in Massachusetts General Laws, Chapter 10, Section
35T.

Catastrophic lliness in Children Relief Fund — to account
for receipts from a portion of an employer’s unemployment
health insurance contribution and certain Federal financial
participation. The assistance is for medical expenses of
childhood catastrophic illnesses not covered by any other
State and Federal program and subject to certain family
income limits.

MBTA Infrastructure Renovation Fund — to account for
supplemental appropriations beyond the MBTA State and
Local Contribution Fund for certain MBTA infrastructure
improvements. Funds are to be used for, but not limited to,
compliance with the American with Disabilities Act,
elevator and escalator improvements, waterproofing, fare
gates, signage, lighting and structural improvements only.
No rolling stock is to be acquired through the fund.

Community Preservation Trust Fund — to account for
revenues received from surcharges on real estate property
taxes, public and private sources as gifts, grants and
donations, from damages, penalties costs from litigation
settlements and surcharge on municipal liens imposed by
the cities and towns who accept funds from the trust, to
further community open — space preservation programs.

Health Insurance Portability and Accountability Act
Fund — to account for revenues received from Federal
reimbursements under the Social Security Act, other
Federal reimbursements, grants, gifts or other contributions
to meet the costs of compliance with the Federal Health
Insurance Portability and Accountability Act of 1996
(HIPPA).

State Racing Fund - to record activity described in Section
9, Chapter 139, Acts of 2001 for improvements to the horse
and greyhound racing industry in the Commonwealth.
Revenues are from taxes, assessments and expenditures are
for related programs.

Division of Professional Licensure Trust Fund - to

support programs and administrative costs of the Division
of Professional Licensure. Revenues are from professional
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registration fees and expenditures are for regulatory
purpose. The fund is not allowed to incur deficit. Any year
end balance in excess of 20% of prior year’s expenditures
reverts to the General Fund.

Victims of Drunk Driving Trust Fund — to account for
fines collected from convicted individuals of driving under
the influence of various substances defined by the law.
Expenditures are for grants to community based programs
to provide counseling and support services to victims of
accidents.

Health Care Quality Improvement Trust Fund - to
account for transferred fees and federal participation from
the Health Care Security Trust fund paid by health care
providers. Expenditures are to health care providers for
Medicaid related services. Though not repealed, the
balance in this fund will transfer to the General Fund as of
October 1, 2007.

Department of Fire Services Hazardous Materials
Emergency Mitigation Response Recovery Trust Fund —
to account for monies received from fees, fines and
investment income up to a maximum of $250,000 per year.
All revenues in excess of $250,000 are transferred to the
General Fund and may be made available for appropriation.
Expenditures are for emergency hazardous materials
response and mitigation costs up to a maximum of
$250,000 per year.

Registers Technological Fund — to account for funds
received from deeds excise taxes for the benefit of
abolished counties. Expenditures are for technological
improvements at the registries of deeds in those counties.

County Registers Technological Fund — to account for
monies received from deeds excise taxes for Barnstable,
Bristol, Dukes, Norfolk, Plymouth and Nantucket Counties.
Expenditures are for technical improvements at those
counties.

State Election Campaign Fund — to account for the costs
of quadrennial statewide elections provided for through tax
contributions from citizens.

Distressed Provider Expendable Trust Fund — to account
for the financial support to community health centers,
community  health  center-based  managed  care
organizations, and other essential community providers that
serve populations in need of community-based care, clinical
support, care coordination services, pharmacy management
services or other special needs for continuing community
care including, but not limited to, those populations that are
chronically ill, elderly, or disabled. Chapter 241 of the Acts
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of 2004 renamed this fund from the Essential Community
Provider Expendable Trust Fund. This fund closed on
September 30, 2006 and any remaining balance will be
transferred to the Essential Community Provider Trust
Fund.

Springfield Fiscal Recovery Trust Fund - to account for
interest free loans to the City of Springfield, the goal of
which is to bring fiscal stability to the City.

Counsel for Indigent Salary Enhancement Trust Fund —
to account for fees collected for private applications for
criminal complaints for misdemeanors in Commonwealth
courts and investment revenues. Expenditures are for rate
enhancements for advocates for the indigent.

Smart Growth Housing Trust Fund — This fund is
controlled by the Department of Housing and Community
Development for the purpose of making payments to
communities under Smart Growth and Housing Production
program. Revenues are from sale of surplus property for
the total amount of sales between $25 million to $50
million, or appropriations from the General Fund and
monetary sanctions imposed by the department.

Special Projects Permitting and Oversight Fund - to
account for environmental permitting fees. Expenditures
are for permitting, technical assistance, compliance and
other activities related to environmental oversight.

School Modernization and Reconstruction Trust Fund -
to account for dedicated sales tax revenues in support of the
School Building Assistance Program.

Civil Process Technology Improvement Fund — to account
for 20% of civil process fees received by the
Commonwealth gifts, grants and investment earnings to be
used to improve the efficiency, accessibility and
accountability of the service of civil process in the
Commonwealth.

Roche Community Rink Fund — to account for revenues
generated from fees, fines, leases, gifts, grants, interest or
any other revenue sources at the Roche Community Rink,
formerly the Bryant Rink, in the West Roxbury section of
the city of Boston. Expenditures are for operational costs,
capital improvements, equipment and maintenance of said
rink, including the costs of personnel, but no expenditures
shall be made from the fund that shall cause the fund to be
in deficit at the close of a fiscal year.

Workforce Competitiveness Trust Fund — to account for

funds to support the development and implementation of
employer and work responsive programs to enhance worker
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skills, income, productivity and retention and to increase
the quality and competitiveness of Massachusetts firms.
The fund is administered by the Executive Office of Labor
and Workforce Development.

Massachusetts Board of Higher Education Scholar-
Internship Match Fund — to provide a match for industry
scholarships given to Massachusetts students going on to
study for a post-secondary degree at Massachusetts public
higher education institutions. The amount to be matched
through the Scholar-Internship Match Fund shall not
exceed $5,000 per student, contingent upon receiving a
corresponding industry scholarship or internship of up to
the same amount.

District Local Technical Assistance Fund — to account for
grants to regional planning agencies for technical assistance
to municipalities and to develop a state-wide zoning, land
use planning, conservation, public safety planning,
information technology and statistical trend modeling under
the supervision of the Department of Housing and
Community Development. The annual expenditures cannot
exceed $2.8 million in any fiscal year.

Educational Rewards Grant Program Fund — to account
for grants to students in accredited post-secondary
certificate or vocational technology programs or associate
degree in targeted high-demand occupations.

Government Land Bank Fund - to account for proceeds
from disposition, conversion and redevelopment of land
used for industrial and low income housing developments.
Payments of principal and interest on bonds and notes of
the Massachusetts Development Finance Agency.

Natural Heritage and Endangered Species Fund - to
account for revenues from public and private sources
and/or the federal government as reimbursements, grants,
donations or other receipts; used to acquire by purchase,
lease, easement or license land critical to nongame wildlife
and endangered species for purposes of protecting and
enhancing nongame wildlife.

Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund — to account for the support
provided to Massachusetts students who want to participate
in programs that support careers in fields related to
mathematics, science, technology, and engineering. The
grants also support curriculum development in those fields.

Mosquito and Greenhead Fly Control Fund —to account
for assessments to cities and towns of various mosquito
control districts; to support activities designed to control
mosquitoes and /or “greenhead” flies.
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Oil Overcharge Fund — to account for the fines and
penalties collected under federal litigation from certain oil
companies; used to provide fuel assistance and home
insulation for low-income residents.

Environmental Trust Fund — to account for fines, gifts and
grants used for restoration, protection and improvement of
the quality of Boston Harbor, Lynn Harbor, Massachusetts
Bay, Buzzards Bay and Cape Cod Bay.

Children’s Trust Fund — to account for gifts, grants,
interest, and donations to the Child Abuse Prevention
Board and certain appropriations designated to be
transferred to the fund; used for support programs to raise
awareness of child abuse and prevention programs.

Child Support Enforcement Fund — to account for Federal
grants used for activities associated with the collection of
child support.

Massachusetts Military Family Relief Fund — to account
for revenues received by the Commonwealth under the
provisions of section 6K of Chapter 62, from public and
private sources as gifts, grants, and donations to further the
purposes of the fund, which is to help members of the
Massachusetts National Guard and Massachusetts residents
who are members of the Armed Forces of the United States
and who were called to active duty after September 11,
2001.

Department of Industrial Accidents Special Fund — to
account for assessments to employers and cities and towns
for workers’ compensation insurance premiums and
penalties assessed against employers who fail to insure for
the workers’ compensation; used to reimburse the General
Fund for the operating account of the Department of
Industrial Accidents and for administrative overhead.

County Correction Fund — to account for approximately
7.5% of the deeds excise tax distributed to counties for the
operation of county correctional facilities.

Massachusetts AIDS Fund — to account for gifts, grants,
and donations; used for research, treatment, and education
related to acquired immune deficiency syndrome.

Trust Fund for the Head Injury Treatment Services Fund
- to account for revenues from a surcharge on fines
resulting from ‘driving under the influence’ convictions;
funds the Massachusetts Rehabilitation Commission’s
statewide head injury program to develop and maintain
non-residential rehabilitation services for head injured
persons,
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Board of Registration in Medicine Fund — to account for
certain revenues and expenditures of the Board.

Water Pollution Abatement Projects Administration Fund
— to account for transfers from the Water Pollution
Abatement Trust and general obligation bond proceeds;
used for the administration of the Department of
Environmental Protection to fund water pollution
abatement projects.

Commonwealth Sewer Rate Relief Fund — to account for
transfers of amounts from the General Fund or other funds;
used for the purpose of mitigating sewer rate increases and
making sewer rate relief grants to municipalities.

Motor Vehicle Safety Inspection Trust Fund — to account
for vehicle inspection fees for administration and operation
of safety inspection programs by the Registry of Motor
Vehicles.

Child Care Quality Fund — to account for expenditures by
the commissioner of the Office for Children for providing
grants for not-for-profit childcare organizations for the
purpose of improving childcare services.

Convention and Exhibition Center Fund — to account for
surcharges imposed on tourist tickets, such as cruise and for
any land-based sightseeing located in the Commonwealth
to finance the construction of a new Boston Convention
Center along with centers in Worcester and Springfield.

Firearms Fingerprint Identity Verification Trust Fund —
to account for fees paid in firearms registrations for the
purposes of financing fingerprint identification verifications
with the fingerprint records maintained by the Federal
Bureau of Investigations or any other federal agency for the
verification of firearms license application identities.

Grant Anticipation Note Trust Fund - to account for

proceeds to cover grant anticipation note expenditures and
pay the related debt service of the proceeds.
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The following funds have been enacted in legislation but
are inactive:

Energy Technology Development Fund — to account for
revenues received from miscellaneous trusts, gifts and
donations to be administered and expended by the
commissioner of the Division of Energy Resources to
promote energy efficiency and the research development
and commercialization of new energy technologies.

Natural Resources Damages Trust Fund — to account for
gifts, grants and other contributions received to fund natural
resources restoration projects.

Spinal Cord Injury Trust Fund — to account for surcharges
for license reinstatement after 3 speeding convictions.
Funds are expended for the purpose of medical cure
research services for spinal cord injured persons.

Department of Mental Retardation Trust Fund - to
account for any receipts from assessments transfers by
Department of Mental Retardation for public facilities and
any other federal financial participation. Expenditures are
for operating the intermediate care facilities and community
residences serving individuals with mental retardation.
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Non-Budgeted Special Revenue Funds
Combining Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
ASSETS
Cash and short-term investments..........ccceevververiesenennn, $ - $ 4577 $ 403,491
Cash with fiscal agent...........ccoeeieiiiiniiire e - - -
INVESTMENTS.....ccuveii ittt - - -
Receivables, net of allowance for uncollectibles:
Due from federal government...........ccccocevevevereinnnn, 325,248 - -
Other receivables.........ocoevieeii e - 3,039 -
Due from cities and tOWNS..........cceevvveeviiiieee e e e enen - - 1,358
TOtAl ASSELS.....cveiviceiieiceecte e $ 325,248 $ 7,616 $ 404,849
LIABILITIES AND FUND BALANCES
Liabilities:
Deficiency in cash and short-term investments............ $ 92,563 $ 47,299 $ -
Accounts Payable.........ccoovvivvviiniienieee e 231,628 79,149 137,331
Due to other funds..........cocoviveieicie e, - - -
Total lHabilities.......ccovvieieiiiece e 324,191 126,448 137,331
Fund balances:
Reserved for:
DEDt SEIVICE. ... viiceieceie et - - -
Unreserved:
Designated for specific purpose..........ccoceevereeennne. 1,057 - 267,518
Undesignated..........ccevvvevernnesenesr e - (118,832) -
Total fund balances...........cccoveveveve i 1,057 (118,832) 267,518
Total liabilities and fund balances..............cccceeveeurnne. $ 325,248 $ 7,616 $ 404,849

See independent auditors' report
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Totals
(Memorandum only)

Other 2007 2006
$ 495,237 $ 903,305 $ 842,809
703,043 703,043 674,517
552,515 552,515 515,758
76,627 401,875 358,420
35,575 38,614 26,878
51,522 52,880 22,625
$ 1,914,519 $ 2,652,232 $ 2,441,007
$ 46,193 $ 186,055 $ 49,397
208,950 657,058 473,747
74,582 74,582 64,910
329,725 917,695 588,054
672,810 672,810 674,517
959,456 1,228,031 1,229,965
(47,472) (166,304) (51,529)
1,584,794 1,734,537 1,852,953
$ 1,914,519 $ 2,652,232 $ 2,441,007
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Non-Budgeted Special Revenue Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Federal Universal
Grants Lotteries Health Care
REVENUES AND OTHER FINANCING SOURCES
Revenues:
$ - $ 1,124 $ -
. - - 319,568
Federal grants and reimbUISEMENTS..........c.c.ceueuiieieieirinirnieee e 1,989,118 - -
Tobacco SEttIEMENt FEVENUE...........cueiiiciciriricie e - - -
Departmental.................... . - 4,656,789 52,959
Miscellaneous 474 13,524 7,471
TOLAl FEVENUES. .....vevveeeetecte ettt ettt et sttt ettt eebe et et e sbe e st eaesreersenbe e 1,989,592 4,671,437 379,998
Other financing sources:
Operating tranSTErS IN.........oeiiireeice e 814 69,489 -
Health care security trust transfer . - - -
Uncompensated care pool transfer. . - - 290,000
Universal health tranSTer...........c.ocviiiiiicce e e e a e - - 1,133,761
Total other fiNANCING SOUICES.........cvovriiiiiicicieiieie et 814 69,489 1,423,761
Total revenues and other financing SOUICES. .........c.c.cururrrrnieirinireceiecieieree e 1,990,406 4,740,926 1,803,759
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTANY .t 565 - -
INSPECLOr GENETAL.......civiviiiitiiciet e - - 137
Secretary of the CoOmmMONWEAILH............ccceuiiiiic e, 631 - -
Treasurer and Receiver-General. . 1,047 3,687,345 1
Attorney General...... . 9,254 - -
District Attorney. 2,578 - -
Office of Campaign and Political FiNaNCe..........c.cevirvnneincvn i, - - -
Sheriff's Departments...........cccovvvenne . 2,809 - -
Board of Library Commissioners... . 2,977 - -
Comptroller........ccooovvvieennnn, - - -
Administration and finance.... 15,954 - -
Energy and environmental affairs..... 32,739 - -
Housing and community development. 298,035 - -
Early education and care................ . 10,690 - -
Health and RUMAN SEIVICES........ccviiviiiiiiceieicce ettt 374,100 - 1,496,286
Transportation and PUbIiC WOTKS............ccuiiiiiiies e 10,279 - -
Education..........ccoeveeiiviienns . 805,548 - -
Higher education . 9,159 - -
Public safety and homeland SECUFILY...........cuiuerririninsinneee e 82,014 - -
Housing and economic deVelopMENL...........oveiirreeinnciee e 199,335 - 18,459
Labor and workforce development 39,246 - 7,239
Direct local aid............cccoccvenne. . - - -
MEAICAI. ...ttt bbbttt ettt - - -
Debt service:
PrinCipal FEtireMENL........cvoviiiiriiii s - - -
Interest and fiSCal Charges...........cviriiiriciniee s - - -
TOtAl EXPENAITUIES. .....eveiic bbb 1,896,960 3,687,345 1,522,122
Other financing uses:
Fringe benefit COSt aSSESSMENL........c.cueuriririririiririecteeei s 49,376 5,958 586
Lottery operating reimbursements. - 97,324 -
Lottery distributions............cccc...... . - 999,642 -
Federal reimbursement transfer OUL............cccoovriiivcie s - - -
Tobacco Settlement tranSTer..........cciiiiieeiiee e - - -
Health care quality improvement transfer . - - -
Uncompensated care pool transfer........ . - - 290,000
Universal health transfer......... - - -
Operating transfers out.... 46,393 69,489 14,823
Total other financing uses 95,769 1,172,413 305,409
Total expenditures and other finanNCiNg USES...........ccuvirirneinirneiireeeseeeeen, 1,992,729 4,859,758 1,827,531
Excess (deficiency) of revenues and other financing
sources over expenditures and other finanCiNg USES..........ccceovvriveiinnrciinniscenns (2,323) (118,832) (23,772)
Fund balances at beginning Of YEar............c.ccciiiiiiiin e 3,380 - 291,290
Fund balances (deficit) at end of Year........c.cccooviriiiiecnnecn s $ 1,057 $ (118,832) $ 267,518

See independent auditors' report
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Totals
(Memorandum only)

Other 2007 2006
$ 1,403,172 1404296 $ 1,307,249
315,737 635,305 646,747
637,166 2,626,284 3,111,778
247,340 247,340 236,305
83,399 4,793,147 5,335,796
110,519 131,088 103,201
2,797,333 9,838,360 10,741,076
106,606 176,909 337,988
288,905 288,905 289,050

- 290,000 171,900

- 1,133,761 -

395,511 1,889,575 798,938
3,192,844 11,727,935 11,540,014
1,804 2,369 3,581

- 137 589

5,726 6,357 6,090
1,435,754 5,124,147 5,042,746
397 9,651 9,604

162 2,740 2,162

1,339 1,339 -

- 2,809 3,595

- 2,977 2,912

1,740 1,740 2,288
133,920 149,874 100,483
18,301 51,040 50,520
1,507 299,542 415,342

214 10,904 11,286
30,762 1,901,148 1,860,750
33,168 43,447 43,215

- 805,548 818,262

804 9,963 9,350
2,012 84,026 98,653
10,884 228,678 177,805
597 47,082 -
7,653 7,653 12,911
290,459 290,459 292,166
130,601 130,601 119,415
124,608 124,608 130,171
2,232,412 9,338,839 9,213,896
9,883 65,803 55,119

- 97,324 89,730

- 999,642 941,601

332,244 332,244 327,459
247,340 247,340 236,305
288,905 288,905 289,050

- 290,000 -

148 148 -
55,401 186,106 220,028
933,921 2,507,512 2,159,292
3,166,333 11,846,351 11,373,188
26,511 (118,416) 166,826
1,558,283 1,852,953 1,686,127
$ 1,584,794 1734537  $ 1852953
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Federal Grants Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal goOVENMENL...........ccceevvviveviriirciicicee e $ 325,248 $ 288,281
TOtAl ASSEES...euviviitiiit e et e cet et e $ 325,248 $ 288,281
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............ccccocevererrennn. $ 92,563 $ 49,397
ACCOUNTS PAYADIE. ...t 231,628 235,504
Total lHabIlItIES.......ccviceeceeceeeeeec e 324,191 284,901
Fund balance:
Unreserved fund balance (deficit):
Designated for SPecifiC PUPOSE.........ccooeiririrenecreese e 1,057 3,380
Total fund balance (defiCit).........cooeereiiiiiir e 1,057 3,380
Total liabilities and fund balance 325,248 $ 288,281
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Federal Grants Fund

Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES

Revenues:
Federal grants and reimbursements...........c.ceeereevereeniseeeiereseneeenn, $ 1,989,118 $ 2,045,961
MISCEIIANEOUS.......ocviiiiiiiiricee e 474 126
TOAl FEVENUES. ...ttt 1,989,592 2,046,087

Other financing sources:
Operating tranSfers iN.........ccocveiiiiiec s 814 744
Total other financing sources 814 744
Total revenues and other financing SOUrCES.........ccocovveveveieviereierienenn 1,990,406 2,046,831

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUdiCiary..cvceceiccece e 565 795
Secretary of the Commonwealth 631 425
Treasurer and Receiver-General 1,047 1,396
ATOrNEY GENETAL......cvcviiciiiieici et 9,254 9,234
DiStHCt AtEOIMBY ....iviiciiiceieee et 2,578 2,010
Sheriff's DePartMeNtS.........cocvciereiiirieiesee e 2,809 3,420
Board of Library COmMmISSIONErS..........ccccevvierieieriiiieiesseese e, 2,977 2,912
Administration and fiNANCE...........cccoirerirnieiree e 15,954 8,003
Energy and environmental affairs............ccccoovvviieiiiiciiesceeins 32,739 33,369
Housing and community development...........ccccceveierennencienenennenee 298,035 415,342
Early education and Care..........ccoevveerieiiiiseiesseees e 10,690 11,150
Health and human services 374,100 383,643
Transportation and public WOrKS............ccccviviieiieriiiieiesesecesee s, 10,279 10,617
EAUCALION. ...t 805,548 818,262
Higher dUCALION.........cociiiiieecie e 9,159 8,860
Public safety and homeland SECUTitY..........ccocevviiiriiiiverieiie e, 82,014 97,316
Housing and economic development 199,335 149,225
Labor and workforce development............ccooevveieveviiinciesciscseas 39,246 -
Total eXPENAITUIES. .....cviveieecieieee e 1,896,960 1,955,979

Other financing uses:
Fringe benefit COSt aSSESSMENL...........coviireiiieere e 49,376 42,708
Operating tranSfers OUL..........cccovvieiiiiiciiici e 46,393 44,965
Total other finaNCING USES........cccoiieeireiiereereere e 95,769 87,673
Total expenditures and other financing USES.........ccccccvvveviveriiiriennen, 1,992,729 2,043,652
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing Uses...........c.cceevnene (2,323) 3,179
Fund balance (deficit) at beginning of year...........ccccocooviniiiiinees 3,380 201
Fund balance (deficit) at end Of Year........ccocoveveneneninieieeneee $ 1,057 $ 3,380
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State Lottery Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENES..........cccvvveeieriereceeseeeere s $ - $ 31,160
Receivables, net of allowance for uncollectibles:
Other reCEIVADIES..........coiiveiiececte e 2,185 1,862
TOLAL BSSEES. .. v eeeeee e et e et et e et e e e e e e et et et e s e e eereerennan $ 2,185 $ 33,022
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............c.ccoceeereenennne, $ 47,299 $ -
ACCOUNES PAYADIE. ... s 73,718 33,022
Total HADIIEIES. ...ccvvieieie et 121,017 33,022
Fund balance:
Unreserved fund balance (deficit):
UNAeSIGNALEA. ..ot (118,832) -
Total fund balance (defiCit).........coovreiriiiiii e (118,832) -
Total liabilities and fund balance............ccccoevveeiiececiciceece e $ 2,185 $ 33,022
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State Lottery Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
T AXES et eee et et e e e e et e eee e e e ereene et et et et et eeeereeere et et ee et eeeenenneanean $ 1,124 $ 1,229
DePArtMENTAl.........ccoiiieieeieie e 4,502,396 4,557,107
MISCEITANEOUS......eoeeeiiiceei ettt s, 12,833 11,477
TOtAl FEVENUES. .......veiiieeie ettt ettt ettt s e s e s ste s sraeaans 4,516,353 4,569,813
Other financing sources:
Operating transfers IN..........ccooe e - -
Total other fiNANCING SOUICES.......c.oiveireieenieere e - -
Total revenues and other financing SOUrCES..........cccooeivreneneneicreenenn 4,516,353 4,569,813
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and ReCEIVEr-GENEral..........ccocvevueeeeiiiiii e eeee s 3,550,776 3,553,930
TOtal EXPENAITUIES. .....cvieieeeeeie et 3,550,776 3,553,930
Other financing uses:
Fringe benefit cost assessment........... 5,958 3,234
Lottery operating reimbursements ... 87,934 81,588
Lottery diStribULIONS...........coviiiiiiee e 921,028 862,987
Operating transfers OUL...........cocooeireiie e 69,489 68,074
Total other fiNANCING USES........coeiiiiieiee e 1,084,409 1,015,883
Total expenditures and other financing USES..........c.ccoceevvererencienencns 4,635,185 4,569,813
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccccveeeee. (118,832) -
Fund balance (deficit) at beginning of year...........c.cccoooviiicincnnne. - -
Fund balance (deficit) at end of year $ (118,832) $ -
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Arts Lottery Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESTMENTS..........cccvivveievieieie e

Receivables, net of allowance for uncollectibles:

Other reCEIVADIES.........ccvveicicierccece e,
TOtAl ASSELS...vecviiveirierieieste sttt be bbb

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........ciiviiciiei s
Total labilities. .......ovoeiiiccre e

Fund balance:
Unreserved fund balance (deficit):

Designated for SPeCIifiC PUIPOSE.........ccvvveiverieiricicecee e

Total fund balance (deficit)
Total liabilities and fund balance................
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4,577

854

5,431

5,431

5,431

5,431

2006
$ 3,611
1,800
$ 5411
$ 5411
5,411
$ 5,411
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Arts Lottery Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

2007
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental...... 154,393
Miscellaneous 691
TOAl FEVENUES. .....cviiieieiiiiete ettt 155,084
Other financing sources:
Operating transfers iN..........coiveieiiieie e 69,489
Total other finANCING SOUICES.......ccoveviirieisieiceeese e 69,489
Total revenues and other financing SOUrCES............ceevvverveerieisiennan, 224,573
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General..........oooveerveienineinneeees 136,569
Total EXPENAITUIES. .....ccveieieieiiiei e 136,569
Other financing uses:
Lottery operating reimburSEMEeNts ..........ccccerveevieiesiereeieseiesesieesieneas 9,390
Lottery diStribULIONS...........ccvciiieiiiice e 78,614
Total other fiNANCING USES.......ccceiviirieierieisei e 88,004
Total expenditures and other financing USES............coceevverviericeiieneas 224,573

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses.............ccceeeeene.

Fund balance (deficit) at beginning of year..........c.cccceceriivciiiennan.

Fund balance (deficit) at end of year.........ccccccoeeveniiiiiiiiic $
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$ 169,462
570

170,032

68,074
68,074
238,106

151,350
151,350

8,142
78,614

86,756
238,106
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Commonwealth Care Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENTS.........cccciieieireieie e $ 28,173 $ -
Other reCeIVADIES........c.coviiiiicecce e 1,358 -
BIO] =L ) £ $ 29,531 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........oiiiiriiiiceee s 3 - $ -
TOtal lHADITIES. .. .cveveiiiice et - -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUIPOSE........ccovvevcericiiieiceee e 29,531 -
Total fund balance (AefiCit).........coevvviriiiineiiiicec e 29,531 -
Total liabilities and fund balance...........c.cccceeveieie e $ 29,531 $ -
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Commonwealth Care Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal........c.ccceiiiieiiiieectee e $ 4,342
TOAl FEVENUES. .....viviiieteietee e 4,342
Other financing sources:
Universal health transfer............cccovicine e 722,100
Total other finaNCIiNG SOUICES.........ccvcvrviiiiiiieict e 722,100
Total revenues and other financing SOUrCES.........ccccevvvvevieievereierienenn. 726,442
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCes..........covveirirneiinises e 406,911
Total eXPENAITUIES. .....cviveieiecieee e 406,911
Other financing uses:
Uncompensated care pool transfer..........ccccovvevviveviiineiesecceseennn 290,000
Total other fiNANCING USES........ccvcivieiieiieieeseesee e 290,000
Total expenditures and other finanCing USES.........ccccccvvveviveriiiiriennnen, 696,911
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coucuen..n. 29,531
Fund balance (deficit) at beginning of year...........c.ccoceevvvniiiiiiiinns -
Fund balance (deficit) at end of year.........ccoccovvveveiiveiiincieiecee, $ 29,531
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Essential Community Provider Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESTMENTS..........cccvvivviieveieie e
TOtAl ASSELS...veiveiveirierieieste ettt

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........ciiiiciie s
Total ADIlItIeS. ....c.oovieeiicc e

Fund balance:
Unreserved fund balance (deficit):

Designated for SPeCIfiC PUIPOSE.........ccvvierieiieiie e
Total fund balance (defiCit)........ccoceveviriiiiiiii e
Total liabilities and fund balance............ccccovviiniiiie
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9,648

9,648

9,648

9,648

9,648

2006
$ -
$ -
$ -
$ -

Statutory Basis Financial Report



Essential Community Provider Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL........ccviveverieeiererirere et $ - $ -
TOAl FEVENUES. ...ttt - -
Other financing sources:
Universal health transfer............ccoovicine 47,648 -
Total other finaNCING SOUICES.........ccvciiveiiiiiierict e 47,648 -
Total revenues and other financing SOUrCES.........ccocevvierieiesereierienenn. 47,648 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCes..........covveirirneiinse e 38,000 -
Total eXPENAITUIES. .....cviveieecieie e 38,000 -
Other financing uses:
Operating tranSfers OUL..........ccocvviiiieriiiici e - -
Total other fiNANCING USES........covcvrieirieiieieesees e - -
Total expenditures and other finanCing USES.........cccccvvvveviveriiiiriennen, 38,000 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccccuen..n. 9,648 -
Fund balance (deficit) at beginning of year..........c.ccocoeviniiiiiiinen, - -
Fund balance (deficit) at end of year........ccoccceveveieneiiincieiecee, $ 9,648 $ -
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Medical Assistance Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENES..........cccvvvcveeriireeiieseee e, $ 125,000 $ 70,000
TOtAl ASSELS.....vcviveiiitereestetee e $ 125,000 $ 70,000
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......cuivivieieiiiiiceee e $ 125,000 $ -
Total Habilities......covoirieiieice s 125,000 -
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCIfiC PUIPOSE.........ccvvierieiieiie e - 70,000
Total fund balance (defiCit)........ccoceveviriiiiiiii e - 70,000
Total liabilities and fund balance............ccccovoveeiiviccciiccceeee e, $ 125,000 $ 70,000
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Medical Assistance Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL........ccviveverieirererirereercee e $ - $ -
TOAl FEVENUES.......viviiieteete e - -
Other financing sources:
Operating tranSfers iN.........ccocvveviiiiierci s - 70,000
Universal health transfer............ccooveinicin e 364,013 -
Total other finaNCING SOUICES.........ccvcviveiriiiiesies e 364,013 70,000
Total revenues and other financing SOUrCES.........cccccvvivevieienereserienenn. 364,013 70,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCes..........covviirirneiinse e 434,013 -
Total eXPENAITUIES. .....cviveieecieee e 434,013 -
Other financing uses:
Operating tranSfers OUL..........cccvviiiiirciiice e - -
Total other fiNaNCING USES........covcivveirieiieieeseesee e - -
Total expenditures and other financing USES.........cccovvveviveriiiiriennen, 434,013 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cccevenen. (70,000) 70,000
Fund balance (deficit) at beginning of year........c.c.ccoceevvvneiiiiiinenns 70,000 -
Fund balance (deficit) at end of year...........ccccooeeviviiccceiicce $ - $ 70,000
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Uncompensated Care Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENES..........cccvvvcveeriireeiieseee e, $ 155,284 $ 170,180
TOtAl ASSELS......vcviveiiiterese et $ 155,284 $ 170,180
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE.......ciiiiciiicicee s $ 10,796 $ 12,695
Total Habilities......coveiieiieicc s 10,796 12,695
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECIfiC PUIPOSE.......c.cveviericiieiie e 144,488 157,485
Total fund balance (defiCit).........ccceviviriiiiiiiiec e 144,488 157,485
Total liabilities and fund balance...........ccccovvveeviviiccciiiecee e, $ 155,284 $ 170,180
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Uncompensated Care Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENTS. ...ttt se e sns $ 319,568
Federal grants and reimbursements.............coeieverveeneieseneie e vevn, -
DepartmMeNtal........ccocciiiiiiir et e -
MISCEIIANEOUS........cviiiiiiiiriee e 7,093
TOAl FEVENUES. ...t et 326,661
Other financing sources:
Operating tranSTers iN.........ccoceveiiiiieic e e -
Uncompensated care pool transfer..........c.ccooveveineiiiienciesenceseennn 290,000
Total other finaNCING SOUICES.........ccvciiveiiiiieri e e 290,000
Total revenues and other financing SOUICES...........ccvevviveriiiiieennnns . 616,661
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
INSPECLOr GENETAL.....c.vcviieiiiieicieeieecee e e e e e et e e 137
Health and human SErviCes..........ccovveirinneiinre e 617,362
Total eXPENAITUIES. .....evviveieesieie et e e ee e e e 617,499
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieiiiieeseecee e -
Operating tranSfers OUL..........ccovoviieiiericiiiciiei e e e e 12,159
Total other finaNCING USES...........vviviiiiiiiicieseesee e 12,159
Total expenditures and other financing USES.........ccccccvvveviveriiiriennen, 629,658
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coccevenene (12,997)
Fund balance (deficit) at beginning of year...........ccccoceovivniiiiiiienns 157,485
Fund balance (deficit) at end of year........cccccoevveveiiiiiiinciesecee, $ 144,488
Commonwealth of Massachusetts 149
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$ 330,825
433,578

476,936

7,754

1,249,093

10,004
171,900

181,904
1,430,997

589
1,394,332

1,394,921
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43,395

43,438
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(7,362)
164,847
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Medical Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESMENTS.........ccccvvveeieiiiiieiese e $ 85,386
TOLAl ASSELS......vcviveiiitercictetee et $ 85,386
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE.......oiiiiciiictce e $ 1,535
Total HabilitieS......covciieiieceeece e 1,535
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUIPOSE.........ccevvevverieiriiice e 83,851
Total fund balance (defiCit).........cccceveviriiiiiiiiiies e 83,851
Total liabilities and fund balance............ccccoovvenieieieiiciencce e $ 85,386
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Medical Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL.......civevereriereererieeeeeee s $ 48,617 $ 47 592
MISCEIIANBOUS. ...ttt 378 329
TOtAl FEVENUES........eieietie ittt ettt s e ebte s st e e sbaeanes 48,995 47,921
Other financing sources:
Operating transfers in - -
Total other financing sources - -
Total revenues and other financing SOUrCES..........occoerereercereninnene 48,995 47,921
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver-General..........cccovecveveeceeveeececie e 1 15
Administration and fiNANCE...........ccceeveiiiiiecee e - 47
Housing and economic development............ccooviereieneinenciencneeiene 18,459 18,490
Labor and workforce development............ccocoooeiiiiienniencicieneae 7,239 -
Total eXPENAITUIES. ... .c.eieieeieieieee e 25,699 18,552
Other financing uses:
Fringe benefit COSt @SSESSMENL...........ooviireiieieere e 586 463
Operating transfers out 2,664 2,741
Total other financing uses 3,250 3,204
Total expenditures and other financing USES..........cccoovrreirerencriennnn. 28,949 21,756
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccceueu.... 20,046 26,165
Fund balance (deficit) at beginning of year...........ccccocooriiiiiiiinees 63,805 37,640
Fund balance (deficit) at end of year $ 83,851 $ 63,805
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Department of Telecommunication and Energy Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENTS..........cccvviviievieieie e
BI0] o LI S T=] (RSO

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........ciiiiiciie e
Total laDilItIes. .......ooeiiecc e

Fund balance:
Unreserved fund balance (deficit):

Designated for SPeCIifiC PUIPOSE.........ccovvevvieiierici e,
Total fund balance (defiCit)........ccoovviviiiiiiiie e
Total liabilities and fund balance............cccceveeieiiiccic e

Commonwealth of Massachusetts
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761
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437
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$ 775
$ 775
$ 451
451
324
324
$ 775
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Department of Telecommunication and Energy Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENTS. ...ttt se e sns $ 3,386 $ 3,170
DepartmMeNtal........cccceviirieiieiecisee s 207 170
TOAl FEVENUES. ...ttt 3,593 3,340
Other financing sources:
Operating tranSfers iN.........ccoceeeviiiiceic s - -
Total other finaNCING SOUICES.........ccvcirveiiiiiierics e - -
Total revenues and other financing SOUrCES.........ccoccvvevevieieveieierienenn. 3,593 3,340
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............ccccoovvvviniiiciiesissen 870 -
Housing and economic development...........ccocevvieveeieiieencieseseenenne 2,007 2,781
Total eXPENAITUIES. .....cviviieecieie e 2,877 2,781
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieiiiriceseeceee e 401 374
Operating tranSfers OUL..........ccocviieiiiriciiice e 202 199
Total other fiNANCING USES........covcirieirieiieieieseesee e 603 573
Total expenditures and other financing USES.........ccccccvvveviveriieriennnn, 3,480 3,354
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cceevnene 113 (14)
Fund balance (deficit) at beginning of year.........c.c.ccocoovvniiiiiinnns 324 338
Fund balance (deficit) at end of year...........ccccocoeeeviccceiccce $ 437 $ 324
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Liability Management and Reduction Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESMENLS...........ccevvvviviieiieiieece e $ 2,953 $ 2,641
TOLAL ASSBLS. ..ot ee et et et ee et et et et e et e et e ereereere et et eeeeaes $ 2,953 $ 2,641
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cocviiiicieiicee e $ 192 $ 437
Total lHabIlItieS. .....ccvv e 192 437
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCific PUIPOSE..........covierieivciie e 2,761 2,204
Total fund balance (defiCit).........covvereiiiiieiecc e, 2,761 2,204
Total liabilities and fund balance............cocoeveeeieie i $ 2,953 $ 2,641
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Liability Management and Reduction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENtAl.......cccovviviriiiiee e $ 2,341 $ 2,376
MISCEIIANEOUS........cviviiiieiie e 59 44
TOAl FEVENUES. .....cviiicieiiie et 2,400 2,420
Other financing sources:
Operating transfers iN..........ccocvereiiiece e - -
Total other fiNANCING SOUICES.......cccevierieisieeseeese e - -
Total revenues and other financing SOUrCES...........cceevvvevieerievsiennan, 2,400 2,420
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ATOINEY GENEIAL......coiviiiieieice e 82 69
COMPLIONIET ...t 1,740 2,288
Total EXPENAITUES. .....ccveieieieieriei et 1,822 2,357
Other financing uses:
Fringe benefit oSt asseSSMENL.........cccevveierieiiiieic e 21 18
Operating transfers OUL..........ccccovveiieiienciese e - 7
Total other fiNANCING USES.......ccceviiieierieicei e 21 25
Total expenditures and other financing USES............cocevvverviericeiiennas 1,843 2,382
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........c.cccccevvenene 557 38
Fund balance (deficit) at beginning of year..........c.cccccceviviveiiiennan. 2,204 2,166
Fund balance (deficit) at end of year..........cccccoceeveviiveiiccic e, $ 2,761 $ 2,204
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Health Care Security Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENLS...........ccevvvrieiieiieiieece e $ 7,375 $ 3,105
Investments 552,515 515,758
Receivables, net of allowance for uncollectibles:
Other reCeIVADIES. ..o e 35,575 23,216
TOtAl ASSELS.....eeivieieiie ettt b e s s s rae e $ 595,465 $ 542,079
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........cviveriiiirireieicie et $ 85,742 $ 70,337
Total HaDIlItIES. . .cccveieceeie e 85,742 70,337
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE........ccocireiiiieee e 509,723 471,742
Total fund balance (efiCit).........ccoeiereiiiiire e 509,723 471,742
Total liabilities and fund balance............ccocoeieieicie i $ 595,465 $ 542,079
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Health Care Security Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSMENTS......coviverereiirereieaas $ 148,441 $ 150,319
Federal grants reimbursements 145,288 144,767
DepartmMeNtal........ccceiviiriciieici s 186 218
Tobacco settlement reVENUE.........ccvcevveiiiiicece e 247,340 236,305
Miscellaneous INCOME........covciviiiiiiei e 62,068 53,576
TOtAl FEVENUES........eiiietie ittt ettt e st e st e e sabe e sbaeanes 603,323 585,185
Other financing sources:
OhEE SOUICES.....eeiveecveeiteectee et ete et ee ettt e et ete e steeebeeteebeenneenseeneas - -
Total other finanCING SOUICES.........ccvviriiiieeere e - -
Total revenues and other financing SOUrCES..........occoererrercerienennene 603,323 585,185
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiINANCE ..........ccveveieiiieceece e 9 7
Health and human SEIVICES ........ccvecvieieeiecee et 480 376
Total eXPENAITUIES......c.eieiieieieeee et 489 383
Other financing uses:
Fringe benefit oSt aSSESSMENL...........coviirieiieieere e 42 34
Tobacco settlement tranSfer.........c.ooceeivieceie e 247,340 236,305
Health care quality improvement transfer...........cccocooeviiiiciiiinnnnn, 288,905 289,050
Operating transfers OUL...........cooviiiriiii s 28,566 31,261
Total other fiNaNCING USES........ccoiiieireiieieeseere e 564,853 556,650
Total expenditures and other financing USES..........ccccoovreevrernciirnnnn. 565,342 557,033
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccceueueee. 37,981 28,152
Fund balance (deficit) at beginning of year...........cccocooiieiiiinees 471,742 443,590
Fund balance (deficit) at end of year..........ccccooeeveviiciceiiccee $ 509,723 $ 471,742
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........ccccvieieieieie e
TOAl ASSBLS......eievieieeecreecte ettt et

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...

Total [ADIHTIES. ....cveeiveecveecie e

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiC PUrPOSE........ccoeireereieire e
Total fund balance (efiCit).........coorereiiiiire e
Total liabilities and fund balance.............cocoovrnviiiniii

Commonwealth of Massachusetts
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$ 1,052
$ 1,052
$ -
1,052
1,052
$ 1,052
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Commonwealth of Massachusetts Civil Monetary Penalty (CMP) Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal........c.ccceiiiieiiiiicee e $ 389 $ 332
TOAl FEVENUES. .....viviiieieiistee et 389 332
Other financing sources:
Operating tranSfers iN.........ccoceveviiiiierc s - -
Total other finaNCIiNG SOUICES.........ccvciiveiriiiieries e - -
Total revenues and other financing SOUrCES.........ccoccvvevevieeriereceriennn 389 332
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCes..........covveirinnciine e 690 544
Total eXPENAITUIES. .....cviveieecieee e 690 544
Other financing uses:
Operating tranSfers OUL..........ccevviiiiericiic e - -
Total other fiNANCING USES........covcvvieirieiieieiesees e - -
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 690 544
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccoucueu..n. (301) (212)
Fund balance (deficit) at beginning of year...........c.ccocoovineiiiiiiinn, 1,052 1,264
Fund balance (deficit) at end of year..........ccccooeeveiiccceiccce $ 751 $ 1,052
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MBTA State and Local Contribution Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENLS...........ocevrrreienieeee e $ 80,499
TOLAl ASSELS. .vvvverreiereieieie ittt $ 80,499
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cvcviviiiceieicee e $ 80,499
Total HabDIlItIES....cccveieceie e 80,499
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccoeireiieieere e -
Total fund balance (defiCit).........cooriereiiiiirie e -
Total liabilities and fund balance............cocoeveieicic i $ 80,499
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MBTA State and Local Contribution Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TOXES. c. vttt bbb bbbt $ 733,963 $ 712,586
AASSESSIMBNTS. ...ttt 139,428 136,027
TOAl FEVENUES. ...ttt 873,391 848,613
Other financing sources:
Operating tranSfers iN.........ccoceeeviiiiseic s - -
Total other finaNCIiNG SOUICES.........ccvciiviiriiiie et - -
Total revenues and other financing SOUrCES.........cccccvvievveieviereierienenn. 873,391 848,613
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and ReCeiVer-General...........ccooveeirieeiinneen e 873,391 848,613
Total eXPENAITUIES. .....cevericeieeie e 873,391 848,613
Other financing uses:
Operating tranSfers OUL..........cccvcviiiiierciiice e - -
Total other fiNaNCING USES........ccvcvieiiieiieieieseesee e - -
Total expenditures and other finanCing USES.........cccccvvvveviveriiiriennen, 873,391 848,613
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cocueu..n. - -
Fund balance (deficit) at beginning of year.........c.ccccoceevvvviiiiniinnn, - -
Fund balance (deficit) at end of year.........ccocceevveveieviiiisciececee, $ - $ -
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Catastrophic lliness in Children Relief Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........ccccvieieieieie e
TOAl ASSBLS......eiivieieeicreecte ettt ettt

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...

Total lHabIlIties. .....cccv i

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiCc PUrPOSE........ccccvveiieviciieceee e
Total fund balance (AefiCit).........ccoeiereriviiiicce e,
Total liabilities and fund balance.............ccccoceviviiviieciecccccccrece e
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$ 4,296
$ 4,296
$ 135
135
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4,161

$ 4,296

Statutory Basis Financial Report



Catastrophic lliness in Children Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEITANEOUS. .....coeviviriiiieiiriieieeiee e $ 249 $ 136
TOAl FEVENUES. ...ttt 249 136
Other financing sources:
Operating transfers iN.........occcviveeivcisecsee e 2,596 2,664
Total other finANCING SOUICES........cooevieieirieeseeeesee e 2,596 2,664
Total revenues and other financing SOUrCES............cecevvrverveiernenns 2,845 2,800
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCesS..........cccvveerinciirneecee s 1,258 1,487
Total eXPENAItUIES. .....c.cvvieiieice e 1,258 1,487
Other financing uses:
Fringe benefit cost asseSSMENt.........ccccevvvverieiiieieieiei e 24 1
Operating transfers OUL..........ccccovvciveiiiericesee e 11 1
Total other fiNANCING USES.......ccceiviirieerieiceiee e, 35 2
Total expenditures and other financing USES.........c..ccoccevvveivieeae. 1,293 1,489
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... 1,552 1,311
Fund balance (deficit) at beginning of year...........c..ccocccvvevinnnane, 4,161 2,850
Fund balance (deficit) at end of year............ccccoevvvvieieniccicene, $ 5,713 $ 4,161
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MBTA Infrastructure Renovation Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENLS...........cceevvveeiieiieiieece e $ 19,115 $ 40,000
TOUAL ASSBLS. ..ot eee et et ettt ee et et et et et e et e et e e e ereere et et eeeeaes $ 19,115 $ 40,000
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........ceivriiicrire ittt $ 1,625 $ 5,297
Total HabDIlItIES. . .cccveieceie e 1,625 5,297
Fund balance:
Unreserved fund balance (deficit):
Designated for specific PUrPOSE........ccoeireiieieire e 17,490 34,703
Total fund balance (efiCit).........cooriereiiiiiree e 17,490 34,703
Total liabilities and fund balance... 19,115 $ 40,000
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MBTA Infrastructure Renovation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS.......coovvireieieiieteiei et $ 1,216 $ -
TOTAl FEVENUES. ...ttt 1,216 -
Other financing sources:
Operating tranSfers iN.........ccocoeiiiiceic s - 40,000
Total other finaNCIiNG SOUICES.........ccvciiveiriiiieries e - 40,000
Total revenues and other financing SOUrCES.........ccoccvvevevieeriereceriennn 1,216 40,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and ReCeiVer-General...........cccoveeirnneiennsesseecsias 18,429 12,861
Total eXPENAITUIES. .....cviviieecieie e 18,429 12,861
Other financing uses:
Operating tranSfers OUL..........cocvvieiierieiiiei e - -
Total other fiNANCING USES........covcvvieirieiieieiesees e - -
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 18,429 12,861
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccvcue...n. (17,213) 27,139
Fund balance (deficit) at beginning of year...........c.ccoccovvvniiiiininnn, 34,703 7,564
Fund balance (deficit) at end of year...........cccooveeiviiccceiieee $ 17,490 $ 34,703
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Community Preservation Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESMENLS...........ccevvvviviieiieiieece e $ 97,173 $ 119,639
TOUAL ASSBLS. ..ot eee et et ettt ee et et et et et e et e et e e e ereere et et eeeeaes $ 97,173 $ 119,639
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE. ......ooceeceece ettt $ 18 $ -
Total [ADIHTIES. ....cveeiveecveecie e 18 -
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE........ccocireire i 97,155 119,639
Total fund balance (defiCit).........ccorereiiiire e 97,155 119,639
Total liabilities and fund balance 97,173 $ 119,639
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Community Preservation Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
31,914 $ 36,088
4,364 3,890
36,278 39,978
Other financing sources:
Operating tranSfers iN.........ccocveviiiicerc s - -
Total other finaNCING SOUICES.........ccvciiviiiiiiieries e - -
Total revenues and other financing SOUrCES.........cccccvvivevveieviereierienenn 36,278 39,978
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fINANCE..........ccvuveviiiicii e 58,740 46,692
Total eXPENAITUIES. .....cveieiieeeeeie et 58,740 46,692
Other financing uses:
Fringe benefit coSt aSSESSMENT ..........coveireireiceseeeee e 17 89
Operating tranSfers OUL..........ccooi e 5 31
Total other fiNaNCING USES........ccoiireirieiiereeseese e 22 120
Total expenditures and other financing USES..........ccccoovreeirernciicnnnn. 58,762 46,812
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccceueueee. (22,484) (6,834)
Fund balance (deficit) at beginning of year...........cccoccoiiniiiiinees 119,639 126,473
Fund balance (deficit) at end of year.........ccoccoroeriineinineereee $ 97,155 $ 119,639
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Health Insurance Portability and Accountability Act Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESMENLS...........ccevvvviviieiieiieece e $ 11,795 $ 8,826
Receivables, net of allowance for uncollectibles:
Due from federal gOVEINMENL..........cccooviviiiiiiiiiice e 1,489 1,737
TOLAL BSSBLS. ...t ee et ettt e e et et et et et e e et e e e ereere et et e eeees $ 13,284 $ 10,563
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........ceiveriiiirire ittt $ 2,236 $ 2,218
Total liabilities 2,236 2,218
Fund balance:
Unreserved fund balance (deficit):
Designated for specific purpose 11,048 8,345
Total fund balance (defiCit).........cooriereiiiiirie e 11,048 8,345
Total liabilities and fund balance............cocovveeeiciic i $ 13,284 $ 10,563
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Health Insurance Portability and Accountability Act Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements 16,524 $ 13,377
Total reVENUES.......coevviveeiriieicens 16,524 13,377
Other financing sources:
Operating tranSfers iN.........ccoceveiiiiiierc s 1,486 -
Total other finaNCING SOUICES.........ccvcirviiriiiieet e 1,486 -
Total revenues and other financing sources 18,010 13,377
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErvices.........ccoveirirnciinre e 14,441 18,537
Total eXPENAITUIES. .....cviveieecieee e 14,441 18,537
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccivcivieiiiriciesee e 337 590
Operating tranSfers OUL..........ccccvvieiiereiiicisese e 529 1,812
Total other fiNaNCING USES........cccoiieirieiieieereere e 866 2,402
Total expenditures and other financing USES..........ccccoovrreirerenerienenn. 15,307 20,939
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uUses..........cc.ccceueneee. 2,703 (7,562)
Fund balance (deficit) at beginning of year...........ccccocooiiniiiiinnes 8,345 15,907
Fund balance (deficit) at end of year.........ccoccovoeiiiieinincieneee $ 11,048 $ 8,345
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State Racing Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENTS.............cocvrieenicirccereeeeee $ 665 $ 402
TOLAl ASSELS.....ceveverieecrireiiete ettt bbb 665 $ 402
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ceiveriiicrite ittt $ 139 $ 99
Total Habilities......ooeoeeeeeee e 139 99
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccoeireeieieire e 526 303
Total fund balance (defiCit).........coorereiiiiiie e 526 303
Total liabilities and fund balance.............ccoeveiirininciece e $ 665 $ 402
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State Racing Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
TXES. ottt 3,859
AASSESSIMBNTS. ...ttt 760
DepartmMeNtal........ccccivierieiiiiciee s 705
MISCEIIANEOUS.......ocviiiiiiiireee e 1,293
TOLAl FEVENUES. .....veviiieieitirtee e 6,617
Other financing sources:
Operating tranSfers iN.........ccocveviiiicec s -
Total other finaNCING SOUICES.........ccvciiviiiiiiierics e -
Total revenues and other financing SOUrCES.........ccoccvvivevieierereserienenn. 6,617
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............ccccoovvviiiiiiciiiicene 256
Health and human SErviCes..........ccovviiinneiinise e -
Housing and economic development...........ccccovvevveieieieeseieseseenenne 2,425
Total eXPENAITUIES. .....cviveieecieee e 2,681
Other financing uses:
Operating tranSfers OUL..........ccevviiiiericiic e 3,713
Total other fiNANCING USES........covcirieiieiieieeseesee e 3,713
Total expenditures and other financing USES.........ccccccvvveviveriieriennnn, 6,394
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cccceevnen. 223
Fund balance (deficit) at beginning of year...........ccccocoovivniiiiiiiienn, 303
Fund balance (deficit) at end of year........ccoccovveveiiiiiivciececee, 526
Commonwealth of Massachusetts 171
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Division of Professional Licensure Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........ccccvieieieieie e
TOLAl ASSELS.....cveieiiiiiecte ettt bbb bbb re e

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ..o
Total IaDIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiC PUrPOSE........ccocvveiiercise e
Total fund balance (defiCit).........coviereriiiiiiec e,
Total liabilities and fund balance............ccccoeevveiiinncince

Commonwealth of Massachusetts
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2,392

2,392

646

646

1,746

1,746

2,392

2006

$ 2,015
$ 2,015
$ 441
441

1,574

1,574

$ 2,015
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Division of Professional Licensure Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental 4,596 $ 5,583
TOAl FEVENUES.......viviiieteete e 4,596 5,583
Other financing sources:
Operating tranSfers iN.........ccoceeveiiiiierci s 106 -
Total other financing SOUrCes.........c.cccocvvveenee. 106 -
Total revenues and other financing sources 4,702 5,583
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and economic development...........ccccevvievcieieiecencieseseenenns 3,892 3,536
Total eXPENAITUIES. .....cviveieecieie e 3,892 3,536
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieriiiricesee e 435 398
Operating tranSfers OUL..........ccovcvviiiiirciiici e 203 1,591
Total other fiNANCING USES........ccvcvvieiiiiiiesieeseesee e 638 1,989
Total expenditures and other financing USES..........cccccvvveviveriiieriennnn, 4,530 5,525
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccue.... 172 58
Fund balance (deficit) at beginning of year..........c.ccocoevvineiiiiiiens 1,574 1,516
Fund balance (deficit) at end of year...........ccccooveeviviiecceicceei $ 1,746 $ 1,574
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Victims of Drunk Driving Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........ccccvieieieieie e
TOLAl ASSELS.....cveieiiiiieire ettt b bbb reene

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........ciiiiiciicici s
Total IADIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for Specific PUrPOSE........ccccvveiiirciieceee e

Total fund balance (defiCit).........coeiereriiiinicicc e
Total liabilities and fund balanCe............cceoveeeeeeeceececceee e
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Victims of Drunk Driving Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.................... 502 $ 483
Miscellaneous 52 39
TOAl FEVENUES. .....viviiicieiertee et 554 522
Other financing sources:
Operating tranSfers iN.........ccocveiiiiiieic s 457 -
Total other finaNCING SOUICES.........ccviirveiiiiiierict e 457 -
Total revenues and other financing SOUrCES.........cccccvvevevieerieieierienenn. 1,011 522
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ATOrNEY GENETAL......cviviicieiieici et 315 301
Total eXPENAITUIES. .....cvviveieecieie e 315 301
Other financing uses:
Operating tranSfers OUL..........cocvviiiiericiiei e 457 1
Total other fiNaNCING USES........covcvvrveiieiiierieeseesee e 457 1
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 772 302
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cceevenene 239 220
Fund balance (deficit) at beginning of year...........c.ccocoovvvveiiinninnn, 1,249 1,029
Fund balance (deficit) at end of year...........ccccocoeeveviiecceiccee $ 1,488 $ 1,249
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Health Care Quality Improvement Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........ccccvieieieieie e
TOLAl ASSELS.....cveieiiiiie ittt sbe b

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........cviiiiiceiieece s
Total 1ADIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiC PUrPOSE........ccccvveiiiviciiececee e
Total fund balance (AefiCit).........coeiereviiiriciic e
Total liabilities and fund balance.............c.ccocoovriviieeiecccccsecece e,
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2,491

2,491
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2,176

2,176

2,491
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$ 4,097
$ 4,097
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Health Care Quality Improvement Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL........ccviveverieirererirereercee e $ - $ -
TOAl FEVENUES. .....viviiieteietee e - -
Other financing sources:
Health care security trust transfer...........ccococevvieiiievciseeceeee, 288,905 289,050
Total other finaNCING SOUICES.........ccvcviviiiiiiiesict e 288,905 289,050
Total revenues and other financing SOUrCES.........cccccvvievieievereierienenn 288,905 289,050
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
MEICAI. .....eeveeieiie e 290,459 292,166
Total eXPENAITUIES. .....cviviieecieee e 290,459 292,166
Other financing uses:
Fringe benefit oSt aSSESSMENL..........ccoveivieriiiricesee e - 27
Operating tranSfers OUL..........cccvcviiiiiericiici e - 14
Total other fiNANCING USES........ccvcvieiieiiieieieseesee e - 41
Total expenditures and other finanCing USES.........ccccccvvveeiveriiiriennnen, 290,459 292,207
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccceueu.e.. (1,554) (3,157)
Fund balance (deficit) at beginning of year...........cccoceoriiniiiiinees 3,730 6,887
Fund balance (deficit) at end of year.........ccoccoroeviiiinneeneee $ 2,176 $ 3,730
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Department of Fire Services Hazardous Material Emergency Mitigation Response

Recovery Trust Fund

Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007

ASSETS
Cash and short-term iNVESMENtS.........ccccvveeieiiicciese e $ 101
TOLAl ASSELS......vcviveiicieriee et $ 101
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE.......ciiiiciiiicce s $
Total Habilities......covciveiieiceceece e
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUIPOSE.........ccvvveiverieirieice e 93
Total fund balance (defiCit).........cccceveviiiiiiiiiie e 93
Total liabilities and fund balance............ccccevveveveiccccc e $ 101

Commonwealth of Massachusetts
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Department of Fire Services Hazardous Material Emergency Mitigation Response
Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal........c.ccceiiiieiiiieecee e $ 180 $ 120
TOTAl FEVENUES. ...ttt 180 120
Other financing sources:
Operating tranSfers iN.........ccoceveviiiiseie s - -
Total other finaNCING SOUICES.........cccvviviiriiiieiet e - -
Total revenues and other financing SOUrCES.........cccccvvivevieieviereseriennn. 180 120
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Public safety and homeland SECUTitY..........ccocerveieriiiiienieiiee e, 162 184
Total eXPENAITUIES. .....cviveieecieee e 162 184
Other financing uses:
Operating tranSfers OUL..........coovviiiiiriciici e - 2
Total other fiNANCING USES........ccvcvrieiiieiieieeseesee e - 2
Total expenditures and other finanCing USES..........ccccovvvveiveriiiriennnen, 162 186
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccuen..n. 18 (66)
Fund balance (deficit) at beginning of year..........c.ccoceovivniiiiinienns 75 141
Fund balance (deficit) at end of year...........ccccoveeivieiceiccee $ 93 $ 75
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Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENLS...........ccevvveeiieieiiieeie e $ 1,893 $ 2,357
TOUAL ASSBLS. ..ot eee et et ettt ee et et et et et e et e et e e e ereere et et eeeeaes $ 1,893 $ 2,357
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ceeveriiicrireieicie ettt $ 521 $ 638
Total [ADIHTIES. ....cveeiveecveecie e 521 638
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiCc PUrPOSE........ccoeireiieieere e 1,372 1,719
Total fund balance (defiCit).........ccorereiiiire e 1,372 1,719
Total liabilities and fund balance............cocoeeveeeicic i $ 1,893 $ 2,357
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Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental.............ccccevrvevenene. 5,469 $ 6,456
Miscellaneous 153 -
TOAl FEVENUES. ...ttt 5,622 6,456
Other financing sources:
Operating tranSfers iN.........ccocveviiiicec s - -
Total other finaNCING SOUICES.........ccvciiviiiiiiierics e - -
Total revenues and other financing SOUrCES.........cccccvvevevieeviereierienenn. 5,622 6,456
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth.............ccoceeviiiiiiciiecc e 5,726 5,665
Total eXPENAITUES. .....cviveieecieieee e 5,726 5,665
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieiiiiieeseecese e 79 81
Operating tranSfers OUL..........ccccvviveiiericiici e 164 391
Total other fiNANCING USES........ccvcvvieiiieiieieesee e 243 472
Total expenditures and other financing USES.........ccccccvvveviveriiiriennnnn, 5,969 6,137
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coccevenene (347) 319
Fund balance (deficit) at beginning of year...........c.ccocovvivviiiiiiinn, 1,719 1,400
Fund balance (deficit) at end of year...........ccccooeeeviccceiccee $ 1,372 $ 1,719
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County Registers Technological Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENIS..........ccooviiiiiiineeeee e $ 4,926
TOUAL ASSBLS. ..ottt et et et et ee et et et et et e et e et e e e ereere et et eeeeaes $ 4,926
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......coeieiiieiiiecee s $ -
Total Habilities.....ccooeeeee e -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccoeireiieicere e 4,926
Total fund balance (defiCit).........ccoeereiiiiinie e 4,926
Total liabilities and fund balance............cocoeeieeeicec i $ 4,926
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$ 3,652
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County Registers Technological Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENtal.......ccovviviriiieiecc e $ 3,056 $ 3,386
TOAl FEVENUES. .....cviiicieiiiiete e 3,056 3,386
Other financing sources:
Operating transfers iN..........ccocveiciieice e - -
Total other fiNANCING SOUICES.......ccccevieieisieeceeese s - -
Total revenues and other financing SOUrCES...........cccevvverieerevirennan, 3,056 3,386
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and finanCe............ccecevririnnnee s 1,782 2,949
Total EXPENAITUES. .....ccveieieieiiiiei e 1,782 2,949
Other financing uses:
Operating transfers OUL..........ccccoveiieiiencese e - -
Total other fiNANCING USES.......cceviirieierieisei e - -
Total expenditures and other financing USES............ccoceevverviericiniennas 1,782 2,949
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........c.cccceeevenine 1,274 437
Fund balance (deficit) at beginning of year..........c.cccccecevivivciiiennan. 3,652 3,215
Fund balance (deficit) at end of year..........ccccccevevvvicveeiiccie e, $ 4,926 $ 3,652
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State Election Campaign Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term investments
Total assets......c.covevvevernnns

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable...................
Total liabilities.................

Fund balance:
Unreserved fund balance (def

icit):

Designated for SpecifiC PUrPOSE........ccccvveiiericicecceee e

Total fund balance (deficit)....
Total liabilities and fund balance

Commonwealth of Massachusetts
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636
636

636
636
636

2006

$ 1,614
$ 1,614

1,614
1,614
$ 1,614
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State Election Campaign Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEHANEOUS. ... $ 361 $ 367
TOLAl FEVENUES. .....vviiieteereee e 361 367
Other financing sources:
Operating tranSfers iN.........ccoceeveiiiiierc s - -
Total other finaNCING SOUICES.........ccvciiviiriiiieriet e - -
Total revenues and other financing SOUrCES.........cccccvvivevieieviereierienenn 361 367
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Office of campaign and political finance...........c.ccooveveinieiv e vevinnnns 1,339 -
Total eXPENAITUIES. .....cviveieecieee e 1,339 -
Other financing uses:
Operating tranSfers OUL..........coovviiiiericii e - -
Total other fiNANCING USES........covcvrieirieiiiieiesee e - -
Total expenditures and other financing USES..........cccccvvevvveriiericnnen, 1,339 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccuen..n. (978) 367
Fund balance (deficit) at beginning of year..........c.ccocoovvvvviiiiininnn, 1,614 1,247
Fund balance (deficit) at end of year..........cccooveeeviiccceiicce $ 636 $ 1,614
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Distressed Provider Expendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENLS............ccccvvvvverereeiieeeiieseee e $ - $ 25,909
TOAl SSELS.....cviviicietiei ettt $ - $ 25,909
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cvcviviiicieiicee e $ - $ 25,649
Total Habilities......occoveieceicecece s - 25,649
Fund balance:
Unreserved fund balance (deficit):
Designated for Specific PUrPOSE........cccciveiiericiceceee e - 260
Total fund balance (defiCit).........coeiereriiiieiiccec e, - 260
Total liabilities and fund balance.............cccceevvveeveieccciesccee e $ - $ 25,909
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Distressed Provider Expendable Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimburSements...........coeeereereveernseeerereseneeenn, $ 572 $ 7,350
TOAl FEVENUES. ...ttt 572 7,350
Other financing sources:
Operating tranSfers iN.........ccocvveviiiiieic s - 43,355
Total other finaNCING SOUICES.........ccvciiviiriiiierict e - 43,355
Total revenues and other financing SOUrCES.........ccoccvvierieievereierienenn. 572 50,705
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErvice..........ccovveiiniieiincceee e 684 50,445
Total eXPENAITUIES. .....cviveieecieie e 684 50,445
Other financing uses:
Universal health transfer............cccoveiicinee 148 -
Total other fiNaNCING USES........covcvrveirieiiieieiesee e 148 -
Total expenditures and other finanCing USES.........cccccvvveviveriiiriennen, 832 50,445
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cccuen..n. (260) 260
Fund balance (deficit) at beginning of year...........c.ccocoeviiniiiiiiiien, 260 -
Fund balance (deficit) at end of year..........ccccoeeviviiecceiccce $ - $ 260
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Springfield Fiscal Recovery Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESMENLS...........ccevvvviviieiieiieece e $ 22,377 $ 26,422
Due from CitieS and tOWNS.........coocvireieeiiieecresesre e, 51,522 22,625
TOtAl ASSBLS.....veveiveiireciee sttt et $ 73,899 $ 49,047
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cvcviviiiiieiicete e $ 21,899 $ 224
Total HabDIlItIES. . .cccveieceeie e 21,899 224
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE........ccocireeieieere e 52,000 48,823
Total fund balance (efiCit).........ccorereiiiiine e 52,000 48,823
Total liabilities and fund balance............cccoeveieicie e $ 73,899 $ 49,047
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Springfield Fiscal Recovery Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS.......coovvireieieiieteiei et $ 4,537 $ -
TOAl FEVENUES. ...ttt 4,537 -
Other financing sources:
Operating tranSfers iN.........ccoceeeviiiicec s - -
Total other finaNCING SOUICES.........ccvciiviiriiiieries e - -
Total revenues and other financing SOUrCES.........cccccvviverieierierecerienenn. 4,537 -
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........cccovrerirriire e 1,239 1,769
Total eXPENAITUIES. .....cviveieecieee e 1,239 1,769
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieiiirieesee e 116 68
Operating tranSfers OUL..........cccvviiiiirciiici e 5 152
Total other fiNANCING USES........covcvrieivieiiesieeseesee e 121 220
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 1,360 1,989
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cocve.i.n. 3,177 (1,989)
Fund balance (deficit) at beginning of year.........c.c.ccoceovvivviiiiiinienns 48,823 50,812
Fund balance (deficit) at end of year...........ccccooveeveviiccceiccce $ 52,000 $ 48,823

Commonwealth of Massachusetts 189 Statutory Basis Financial Report



Counsel for Indigent Salary Enhancement Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESTMENTS..........cccvviviievieieie e
TOLAl ASSELS.....viiueeieieceie ettt ettt ettt ebe e

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNES PAYADIE. ... s
Total labilities. ........oeiire e

Fund balance:
Unreserved fund balance (deficit):

Designated for SPecifiC PUrPOSE.........ccorveirerreriire e
Total fund balance (defiCit).........cooeriiiiiiiiie e
Total liabilities and fund balance...........cccovieinieiincee

Commonwealth of Massachusetts
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2007

148

148

148

148

148

2006
$ 301
$ 301
$ -
301
301
$ 301
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Counsel for Indigent Salary Enhancement Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental 146 $ 154
TOAl FEVENUES. .....viviiieteietee e 146 154
Other financing sources:
Operating tranSfers iN.........ccocveiiiicec s - -
Total other finaNCING SOUICES.........ccvciiveiiieiierics e - -
Total revenues and other financing SOUrCES.........ccoccvvevevieieviereieriennn 146 154
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICHTAIY oo e et e 299 -
Total eXPENAITUIES. .....cviveieecieee e 299 -
Other financing uses:
Operating tranSfers OUL..........cccoviviiiiriciiici e - -
Total other fiNaNCING USES........ccvcvrieirieiieieesee e - -
Total expenditures and other finanCing USES.........ccccccvvveviveriieriennnen, 299 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccucuen..n. (153) 154
Fund balance (deficit) at beginning of year..........c.ccocoovivneiiiiinienns 301 147
Fund balance (deficit) at end of year..........ccccooveeeviicicececcee $ 148 $ 301
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Smart Growth Housing Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........ccccvieieieieie e
TOLAl ASSELS.....cveieiiiiieire ettt b bbb reene

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........ciiiiiciicici s
Total lHabilities. ......c.ovceeiiee e

Fund balance:
Unreserved fund balance (deficit):

Designated for specifiC PUrPOSE........ccoeireiieicere e
Total fund balance (AefiCit).........coeiereriiiieiic e,
Total liabilities and fund balance............ccccoervviiirnncince

Commonwealth of Massachusetts
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2007

1,339

1,339

1,339

1,339

1,339

2006
$ 3,349
$ 3,349
$ -
3,349
3,349
$ 3,349
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Smart Growth Housing Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:

Departmental...... . $ - $ 200
Miscellaneous - 3,149

TOtAl FEVENUES........oieitie ittt erte s st e st e s ebte s st e e sraeanes - 3,349

Other financing sources:
Operating tranSfers M. s - -

Total other finanCiNg SOUICES.........ccveiriiirerere e - -

Total revenues and other financing SOUrCES..........occovrereeercereneneene - 3,349

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Housing and community development 1,507 -
Housing and economic development........ 503 -
Total EXPENAITUIES......c.eieieeiecieeee e 2,010 -

Other financing uses:
Operating transfers OUL..........ccoovieiieire e - -

Total other fiNaNCING USES........coviirieireiie e - -
2,010 -

Total expenditures and other financing uses

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccoeueueee. (2,010) 3,349

Fund balance (deficit) at beginning of year...........c.ccocconiniiiiinees 3,349 -
Fund balance (deficit) at end of year........ccoccovoiiiiiniicieneee $ 1,339 $ 3,349
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Special Projects Permitting and Oversight Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENTS..........c.cvivveierieieie e
TOtAl ASSELS...veiveiveirierieieite sttt be bbb

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........ciiviiciieicee s

Total HAbITIES.......ecoveeeeiieee e

Fund balance:
Unreserved fund balance (deficit):

Designated for SPecifiC PUrPOSE..........cooeirerreriere e
Total fund balance (defiCit).........cooeriiiiiiii e
Total liabilities and fund balance...........cccoovieinniiinecee

Commonwealth of Massachusetts
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2007

67
67

67
67
67

2006

121
121

121
121
s
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Special Projects Permitting and Oversight Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal........c.c.ceieiiieiiiiesicee e $ 97 $ 220
TOAl FEVENUES. ...ttt 97 220
Other financing sources:
Operating tranSfers iN.........ccocvveviiiicesc s - -
Total other finaNCIiNG SOUICES.........ccvcivviiriiiierics e - -
Total revenues and other financing SOUrCES.........cccccvvvevieevereierienenn 97 220
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............ccccocvvviiiiiiiciiciiiens 108 181
Total eXPENAITUIES. .....cviveieecieec e 108 181
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieieiiricieiee e 28 36
Operating tranSfers OUL..........ccccvviiiiiriciici s 15 21
Total other fiNANCING USES........ccvcirieiieiierieieseesee e 43 57
Total expenditures and other finanCing USES.........cccccvvvveviveriiiriennnn, 151 238
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccucueni.n. (54) (18)
Fund balance (deficit) at beginning of year.........c.c.ccoceovivniiiiininnn, 121 139
Fund balance (deficit) at end of year...........ccccovveeeviccecccce $ 67 $ 121
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School Modernization and Reconstruction Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENLS............ccccvvvvverereeiieeeiieseee e $ 64,297 $ 51,117
TOLAL ASSBLS. ..o et et et et ee et et et et et et e et e ereereere et et eeeeaes $ 64,297 $ 51,117
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........ceiveriiicvirereicte ettt $ 76 $ 362
Total [ADIHTIES. ....cveeiveecreecie e 76 362
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccocireiieieeie e 64,221 50,755
Total fund balance (defiCit).........coorereiiiiire e 64,221 50,755

Total liabilities and fund balance 64,297 $ 51,117
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School Modernization and Reconstruction Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007
REVENUES AND OTHER FINANCING SOURCES
Revenues:
557,400
557,400
Other financing sources:
Operating transfer OUL .........cccieveiiiiricieie s -
Total other finanNCIiNg SOUICES.........ccvciiviiriiiiercs e -
Total revenues and other financing SOUrCES.........cccccovvverveiesereierienenn 557,400
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and ReCeiVer-General...........ccooveeirnieiennse s 543,934
Total eXPENAITUIES. .....cviveieesieee e 543,934
Other financing uses:
Operating transfers out -
Total other financing uses -
Total expenditures and other finanCing USES.........cccccuvveviveriiiriennnen, 543,934
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses 13,466
Fund balance (deficit) at beginning of year 50,755
Fund balance (deficit) at end of year........ccoccovvveveiiveiinciececee, 64,221
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2006

$ 488,700
219

488,919

488,919

474,581
474,581

474,581

14,338
36,417
$ 50,755

Statutory Basis Financial Report



Civil Process Technology Improvement Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESEMENTS..........c.coverrrirsriirissssssssesses $ - $ 26
TOtAl ASSELS... vttt $ - $ 26
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE.......cviiveriicce e, $ - $ 26
Total labilities.........ccocv e - 26
Fund balance:
Unreserved fund balance (deficit):
Designated for Specific pUrPoSe..........ccoevrerereiecrerise e - -
Total fund balance (defiCit).........cooeviiiiiiiiii e - -
Total liabilities and fund balance............cccoeveiiieniesii e, $ - $ 26
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Civil Process Technology Improvement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental.........

TOtAl FEVENUES......cveiveiveeeicereie ettt - -

Other financing sources:
Operating transfers iN.........occcviveviiieiseeese e - -

Total other finANCING SOUICES........ccoevieieirieieieeeese e - -

Total revenues and other financing sources

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Sheriff's DepartMents........ccccoviirieieierisieei e - 175

Total eXPENAItUIES. .....ccveviviieiiiei e - 175

Other financing uses:
Operating transfers OUL..........ccccooviiveiiiencesee e - -

Total other fiNANCING USES.......ccceivivirieeiieiceiee e, - -

Total expenditures and other financing USES............ccoccevveivieeane. - 175

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... - (175)

Fund balance (deficit) at beginning of year...........c..ccoccevvevvinnnane. - 175

Fund balance (deficit) at end of year........cc.cccoeevveviviciiseiiennn, $ - $ -
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Roche Community Rink Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVEStMENTS..........c.covevveveiieieie e $ 107
TOtAl ASSBLS....viiviviiieicteciete ettt $ 107
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cvcviviiicciece e $ -
Total [ADIHTIES. ......eiveeieceicee e, -
Fund balance:
Unreserved fund balance (deficit):
Designated for specific pUrpoSe.........oocereereienencereeeee 107
Total fund balance (defiCit)........coorireiiiiiiiiecee e 107
Total liabilities and fund balance............ccccoevveveeii e, $ 107
Commonwealth of Massachusetts 200

2006
$ 74
$ 74
$ -
74
74
$ 74
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Roche Community Rink Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006

REVENUES AND OTHER FINANCING SOURCES

Revenues:

Departmental......... $ 33 $ 15

TOtAl FEVENUES......cveiveiveeeicereie ettt 33 15

Other financing sources:
Operating transfers iN.........occcviveviiieiseeese e - -

Total other finANCING SOUICES........ccoevieieirieieieeeese e - -
33 15

Total revenues and other financing sources

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Energy and environmental affairs............cccooovveiiinciescinsenienn, - -

Total eXPENAItUIES. .....ccveviviieiiiei e - -

Other financing uses:
Operating transfers OUL..........ccccovviiveiiiericesce e - -

Total other fiNANCING USES.......cccevivirieerieiceee e, - -

Total expenditures and other financing USES............ccoccevveivieeane. - -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses.................... 33 15

Fund balance (deficit) at beginning of year...........c..ccoccevvevvinnnane. 74 59
Fund balance (deficit) at end of year.............cccoevvvveeiniiicecene, $ 107 $ 74
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Workforce Competitiveness Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENES..........ccevvveveievieeieceee s $ 16,672 $ 11,000
TOtAl ASSELS.....viviivieiiricicti ettt $ 16,672 $ 11,000
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNtS PAYADIE. ......cocvevivieiriiiriieretcceet e, $ - $ -
Total HabilItIeS.......cccveeeeeeieciece e - -
Fund balance:
Unreserved fund balance (deficit):
Designated for Specific pUrpoSe..........ccoevererreieineise e 16,672 11,000
Total fund balance (defiCit).........ccooeriiiiiiiiii e 16,672 11,000
Total liabilities and fund balance...........ccccocvevcieeiie e $ 16,672 $ 11,000
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Workforce Competitiveness Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAIMENAL ........cvoveveceeeeceeeeceeeec e eeaeenee st es st $ - $ -
Total revenues - -
Other financing sources:
Operating tranSfers M. s 7,000 11,000
Total other finanCiNg SOUICES.........ccooiriirieere e 7,000 11,000
Total revenues and other financing SOUrCES..........ccccoeierrercereneneene 7,000 11,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and economic development...........cocooeereieneinencieseneenene 996 -
Labor and workforce development............ccocooeiniiiiiinienncieneae 332 -
Total eXPENAITUIES......c.eiviieieieieee e 1,328 -
Other financing uses:
Operating transfers out - -
Total other fiNaNCING USES........ccviiieirieiieieeseese e - -
Total expenditures and other financing USES..........cccoovreevrerncrirnnnn. 1,328 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses 5,672 11,000
Fund balance (deficit) at beginning of year...........c.ccoccoiiniiiiinees 11,000 -
Fund balance (deficit) at end of year.........ccoccovoiiincininciereee $ 16,672 $ 11,000

Commonwealth of Massachusetts 203 Statutory Basis Financial Report



Massachusetts Board of Higher Education Scholar-Internship Match Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term inVEStMENES..........cccvvivveveieneie e
TOtAl ASSELS...viiveivririerieierte ettt

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable.........cocviiiiiiiiee s

Total HabilItIES.......ccveieeeeiecie e

Fund balance:
Unreserved fund balance (deficit):

Designated for Specific pUrpoSe..........ccoevererreiecneise e
Total fund balance (defiCit).........ccooeriiriiiiiii e,
Total liabilities and fund balance..........cccccovvvrniciiicce,

Commonwealth of Massachusetts
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2007

2,482
2,482

2,482
2,482
2,482

2006

2,500
2,500

2,500
2,500
$ 2,500
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Massachusetts Board of Higher Education Scholar-Internship Match Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL........ccviveverieirererirereercee e $ - $ -
TOAl FEVENUES. .....viviiieteietee e - -
Other financing sources:
Operating tranSfers iN.........ccocvveiiiiiiers s - 2,500
Total other finaNCING SOUICES.........ccvcviviiriiiieries e - 2,500
Total revenues and other financing SOUrCES.........cccccvveveveievereierienenn. - 2,500
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
HiIgher dUCALION.........ccceiiiieicie e 16 -
Total eXPENAITUIES. .....cviviieecieee e 16 -
Other financing uses:
Operating tranSfers OUL..........ccocvvviiierieiiice e 2 -
Total other fiNaNCING USES........covcvrveirieiiiieieseesee e 2 -
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennnen, 18 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cco.cueui.n. (18) 2,500
Fund balance (deficit) at beginning of year...........ccccoceevivniiiiiiinenns 2,500 -
Fund balance (deficit) at end of year...........ccccooeeeviiciciiccce $ 2,482 $ 2,500
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District Local Technical Assistance Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term inVEStMENES..........ccvvivvevviieneie i
TOtAl ASSELS. . veiveiviirierieiecie ettt

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable.........coooviiiiiiiie e

Total HabilItIeS.......cccveeeeeeieceeceeceeee e

Fund balance:
Unreserved fund balance (deficit):

Designated for Specific pUrpoSe..........ccoevvrerreieicreine e
Total fund balance (defiCit).........cooeviiiiiiiiii e
Total liabilities and fund balance..........ccccovverniciiicc,

Commonwealth of Massachusetts
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42
42

42
42
42

2006

1,850
1,850

1,850
1,850
$ 1,850
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District Local Technical Assistance Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Miscellaneous 42 $ -
Total revenues 42 -
Other financing sources:
Operating tranSfers iN.........ccocveiiiiicec s - 1,850
Total other finaNCING SOUICES.........ccvcvrveiriiiiesice e - 1,850
Total revenues and other financing sources 42 1,850
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCe...........cccrrveinineiree e 1,850 -
Total eXPENAITUIES. .....cviveieecieee e 1,850 -
Other financing uses:
Operating tranSfers OUL..........ccocvvieiiericiiici e - -
Total other fiNANCING USES........ccvcirieiieiierieieseesee e - -
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 1,850 -
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cccue.... (1,808) 1,850
Fund balance (deficit) at beginning of year...........c.ccocoevivviiiiiiiiien, 1,850 -
Fund balance (deficit) at end of year..........cccooeeeviiciceiicce $ 42 $ 1,850
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Educational Rewards Grant Program Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term investments............cccevvenene.
TOtal ASSELS.....cvvevievieiriire e

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts payable...........ccoeevieriiiieiie e

Total liabilities.........cooeevveveeciecececee e,

Fund balance:
Unreserved fund balance (deficit):

Designated for specific purpose...................
Total fund balance (deficit).........cc.ccoeveriiiniennn
Total liabilities and fund balance.............cccocoevenene.

Commonwealth of Massachusetts

2007

1,500

1,500

1,498

1,498

1,500

208

2006
$ 1,500
$ 1,500
$ -
1,500
1,500
$ 1,500
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Educational Rewards Grant Program Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006

REVENUES AND OTHER FINANCING SOURCES

Revenues:
Departmental

Total revenues

Other financing sources:
Operating tranSfers iN.........ccoceeeviiiiieic s - 1,500

Total other finaNCING SOUICES.........ccvcvrveiriiiiesice e - 1,500
- 1,500

Total revenues and other financing sources

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Higher EQUCAION. ........cciviiiiiiceice e 2 -

Total eXPENAITUIES. .....cviveieecieee e 2 -

Other financing uses:
Operating tranSfers OUL..........cco.cvvieiiericiiei e - -

Total other fiNANCING USES........ccvcirieiieiierieieseesee e - -

Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 2 -

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cocuen..n. 2) 1,500

Fund balance (deficit) at beginning of year...........c.ccocoevvvviiiiiiiinnn, 1,500 -
Fund balance (deficit) at end of year...........ccccoveeviiiccceiceee $ 1,498 $ 1,500
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Government Land Bank Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENLS..........cccevvveriiiricicece e $ - $ -
TOtAl ASSELS....cvcveviviveverircrerere ettt $ - $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments.............cccceeevvveverennn. $ 35,097 $ 35,097
Total HabilitiesS......coccoveiieicecece e 35,097 35,097
Fund balance:
Unreserved fund balance (deficit):
UNdeSignated..........ooviiiieiieicecce e (35,097) (35,097)
Total fund balance (defiCit).........coeiereiiiiiieiececec e, (35,097) (35,097)
Total liabilities and fund balance.............ccoceveiviiiiicicecee e $ - $ -
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Government Land Bank Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal..........c.ceieiiieiiiieeciee e $ 52 $ 1,599
TOAl FEVENUES. .....viviiieteietee e 52 1,599
Other financing sources:
Operating tranSfers iN.........ccocvveiiiiiiers s 8,959 2,311
Total other finaNCING SOUICES.........ccvcivveiiiiiieriet e 8,959 2,311
Total revenues and other financing SOUrCES.........cccccvvevevieevereierienenn 9,011 3,910
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retiremMent..........coovovviiiiiiiieices s 6,776 1,520
Interest and fiscal Charges..........ccovverieienericiescie e 2,235 2,390
Total eXPENAITUIES. .....cviveieecieie e 9,011 3,910
Other financing uses:
Operating tranSfers OUL..........cocvviiiiericiiici e - -
Total other fiNaNCING USES........ccvcvieiiieiierieieseesee e - -
Total expenditures and other finanCing USES.........ccccocvvveviveriiiriennen, 9,011 3,910
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cceevnene - -
Fund balance (deficit) at beginning of year...........c.ccocoovvvviiiiiiinn, (35,097) (35,097)
Fund balance (deficit) at end of year...........ccccocoeeeviccceiccce $ (35,097) $ (35,097)
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Natural Heritage And Endangered Species Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENTS.........ccccviveireieiiieceecere e
TOLAl ASSELS.....cveieiiiiiece ettt s reene

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...
Total [1aDIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for specifiC PUrPOSE........ccoeireiieicire e
Total fund balance (efiCit).........ccoriereiiiiiree e
Total liabilities and fund balance............cccccorviirniciie

Commonwealth of Massachusetts
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2007

2,191

2,191

145

145

2,046

2,046

2,191

2006

$ 790
$ 790
$ 20
20

770

770

$ 790
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Natural Heritage And Endangered Species Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements 1,536 $ 867
Departmental..........cocooveiiiincicieneee 594 302
MISCEIHANEOUS. ...ttt 213 254
TOLAl FEVENUES. ...t s 2,343 1,423
Other financing sources:
Operating transfers iN..........coovieiieic e, - -
Total other fiNANCING SOUICES.......c.viiiieireeie e - -
Total revenues and other finanCing SOUICES..........ccoevevveieierieiesieesieienen, 2,343 1,423
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs 928 683
TOtal EXPENAITUIES. .....eveeieieeeiieiee et 928 683
Other financing uses:
Fringe benefit oSt aSSESSMENL...........ooeiiuiiiiiic e 139 122
Total other financing uses 139 122
Total expenditures and other financing USES..........cccvcervreieererencnicenn, 1,067 805
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses 1,276 618
Fund balance (deficit) at beginning of year 770 152
Fund balance (deficit) at end of year.........ccocooeieiciieneiieeee e $ 2,046 $ 770
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Massachusetts Mathematics, Science, Technology and

Engineering Grant Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term INVESIMENTS..........c.ccovveveieeiiecee et

TOAl ASSBLS......eievieieeecreecte ettt et

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...
Total [1aDIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):
Designated for specific purpose

Total fund balance (deficit)

Total liabilities and fund balanCe...........ccceoveeeeceiceece e
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2007

3,162

3,162

16

16

3,146

3,146

3,162

2006

$ 4,061
$ 4,061
$ 55
55

4,006

4,006

$ 4,061
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Massachusetts Mathematics, Science, Technology and
Engineering Grant Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAIMENAL ........ceoveverceereceeeeceeeee e eeeeesee st estes st $ - $ -
TOLAl FEVENUES. ...ttt - -
Other financing sources:
Operating tranSfers M. s 7 4,000
Total other finanCiNg SOUICES.........ccviiriiireeere e 7 4,000
Total revenues and other financing SOUrCES..........cccovrevrerciencnennene 7 4,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Higher dUCALION. .........coiiieiee e 786 463
Total expenditures 786 463
Other financing uses:
Fringe benefit COSt @SSESSMENL..........coviiricereeese e 36 7
Operating transfers OUL..........ccooi e 45 8
Total other fiNaNCING USES........ccviireireiie e 81 15
Total expenditures and other financing USES.........ccccccvvveviveriiiriennen, 867 478
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coucuen..n. (860) 3,522
Fund balance (deficit) at beginning of year...........c.ccoceovivniiiiinienns 4,006 484
Fund balance (deficit) at end of year...........ccccooveeeviiccciiccee $ 3,146 $ 4,006
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Mosquito And Greenhead Fly Control Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENTS..........c..ccveie et $ 410 $ 378
TOLAl ASSBES. ...vivieiiririte ettt ettt sttt sttt be b re $ 410 $ 378
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNTS PAYADIE.......cvvieiiicicc e $ 490 $ 231
Total lADIHTIES. ....c.veieveceececte e et 490 231
Fund balance:
Unreserved fund balance (deficit):
UNAeSIGNALEA. ..o (80) 147
Total fund balance (AefiCit).......cccvivviiiriiiieii e (80) 147
Total liabilities and fund balance............ccoveeviceece i $ 410 $ 378
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Mosquito And Greenhead Fly Control Fund

Statement of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

AASSESSITIENES. ...t ettt ettt e et eete e et e et e e st e e ebe e e beeeeaaeeebeeereeenns
DePArtMENTAL......c..ceiieeiieeeec e
MISCEIIANEOUS........cvveeeeecee ettt ettt

TOLAl FEVENUES......cveiveitiite ettt sttt b e b be b ereers et e e

Other financing sources:

Operating transfers iN..........ccoovveiiiic e
Total other fiNANCING SOUICES........cviuiieiieieieeteeieiese e
Total revenues and other finanCing SOUICES..........ccoevereererieieneicnienienns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

Energy and environmental affairs............ccocooieiiiinininnieneeecee

Total EXPENAITUES. .....cveviiviiciiiei e

Other financing uses:
Fringe benefit cost assessment

Total other fiNANCING USES.........cevieiiiiiicisiei e
Total expenditures and other finanCing USES............ccovverieievereienicieniennns

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES..........cccocvvveieivennns
Fund balance (deficit) at beginning of year...........ccoccoveiiiicinicincnne,
Fund balance (deficit) at end of year.........ccccccoceeveienecivcnsice e,
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2007

8,422
641

9,063

9,063

8,208

8,208

1,082

1,082

9,290

(227)

147

(80)

2006

$ 7,671
711

8,386

8,386

7,532
7,532

843
843
8,375

11
136
$ 147
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Oil Overcharge Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENTS..........c.cviveieveieie e 1,082
TOLAl ASSELS...vecveiveirierieriecie ettt 1,082
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable..... ... 60
Total lHabilities.....cc.ccocv it 60
Fund balance:
Unreserved fund balance (deficit):
Designated for SPeCifiC PUIPOSE.........ccvvvevverieiiece e 1,022
Total fund balance (defiCit).........ccooereviiiiiiiiiicec e 1,022
Total liabilities and fund balance............ccocvevvivviviviccc e 1,082
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2006

1,239
$ 1,239

35

1,204
1,204
$ 1,239
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Oil Overcharge Fund
Statement of Revenues, Expenditures and Changes in Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........c.ccoevverisiicinseiceseeieeas $ 2 $ -
MISCEIIANEOUS........cviviiieiiiirc s 230 378
TOAl FEVENUES. ..ottt 232 378
Other financing sources:
Operating transfers iN..........ccoiveiiiiiece e - -
Total other fiNANCING SOUICES.......ccovvevierieisieeseeese e - -
Total revenues and other financing SOUrCES...........cccevvvericierievsiennan, 232 378
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............ccccoovvveveiiieiiinciesesciesens 104 318
Housing and economic development............ccovevevveiiieisc e, 271 318
Total expenditures 375 318
Other financing uses:
Fringe benefit cost asseSSMENt.........cccevveierieiiiiricics e 16 18
Operating transfers OUL..........ccccovveiieiiesciese e 23 15
Total other fiNANCING USES.......cceiviirieierieicei e 39 33
Total expenditures and other financing USES............ccoceevverviericeniennas 414 351
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes.........c.ccccceevenene (182) 27
Fund balance (deficit) at beginning of year...........c.ccoceevveivviriiinienn, 1,204 1,177
Fund balance (deficit) at end of year...........ccccoccveveviiiciiescce e, $ 1,022 $ 1,204
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Environmental Trust Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENTS.........ccccviveieieiiie e
TOLAl ASSELS.....cveiieiiiitecre ettt bbb bbb e

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........cviiiiiciiicece e
Total IADIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiCc PUrPOSE........ccccvveiiiriciceceee e
Total fund balance (AefiCit).........covvereviiiiiiiie e,
Total liabilities and fund balance............ccccoerviiiiinncinc

Commonwealth of Massachusetts
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2007

4,379

4,379

121

121

4,258

4,258

4,379

2006

$ 4,200
$ 4,200
$ 189
189

4,011

4,011

$ 4,200
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Environmental Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAtMENTAL......c.civevererierieierieeee e $ 1,131 $ 1,181
MISCEIIANEOUS. .......ceeeeeieee s 281 220
TOAl FEVENUES........ooeieieitie ettt sttt e st s st e st e s sabe e sbaeanes 1,412 1,401
Other financing sources:
Operating tranSfers M. s - -
Total other finanCiNg SOUICES.........ccvoiiviiieeire e - -
Total revenues and other financing SOUrCES...........cccovieieercereneneene 1,412 1,401
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............cccoooioiiiniiiiiiiee 1,003 1,775
Transportation and public WOrKS.............ccoiirriieincieiere e, 81 40
Total EXPENAITUIES. .....coeieieeieieieeee e 1,084 1,815
Other financing uses:
Fringe benefit COSt aSSESSMENL..........ooviireiieeere e 44 46
Operating tranSfers OUL..........ccoov e 37 72
Total other fiNaNCING USES........ccviiieirieiie e 81 118
Total expenditures and other financing USES..........cccccovrreirernciirnnn. 1,165 1,933
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccceuen.ee. 247 (532)
Fund balance (deficit) at beginning of year...........ccccocooiiniiiiinees 4,011 4,543
Fund balance (deficit) at end of year.........ccoccoviiiiiiinccrcee $ 4,258 $ 4,011
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Children's Trust Fund

Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007

ASSETS
Cash and short-term iNVEStMENLS..........cccevvveriirieiceic e $ 336
TOAl ASSELS.....cviviicierieietcte et $ 336
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cvcviviiicieieicee e $ 10
Total HabilitiesS......coceveiieiieeee e 10
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccccvveiieviciieeceee e 326
Total fund balance (AefiCit).........coviereiiiiiiiecc e, 326
Total liabilities and fund balance.............c.ccocvovriviieccccccccccece e, $ 336
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2006
$ 279
$ 279
$ -
279
279
$ 279
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Children's Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ... .ot $ 62 $ 10
Total revenues 62 10
Other financing sources:
Operating tranSfers M. e - -
Total other finanCiNg SOUICES.........ccvoviriiierere e - -
Total revenues and other financing sources 62 10
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUTICTANY ..ttt 3
Early education and Care..........cocoueereiieeineiee e 11 2
Total EXPENAITUIES......c.eieiieierieeeeree et 14 2
Other financing uses:
Operating tranSfers OUL...........cocvieiirrc e 1 -
Total other fiNaNCING USES........ccoireirieiieieereere e 1 -
Total expenditures and other financing USES..........c.ccovveinerniciciennene 15 2
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccceueue... 47 8
Fund balance (deficit) at beginning of year...........ccccocoiiiiiiiinins 279 271
Fund balance (deficit) at end of year.........cccoceoeieieiiencincireee $ 326 $ 279
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Child Support Enforcement Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENES.........ccccvieieieieie e $ 9,281
Receivables, net of allowance for uncollectibles:
Due from federal gOVEINMENL..........ccccovvviiiiieiiiiice e 556
TOtAl ASSBES.....veveiveiereciee ettt ettt $ 9,837
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cocvieiiicieieicee e $ 1,025
Total lHabIlIties. .....ccov i 1,025
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccccvveiiericicece e 8,812
Total fund balance (AefiCit).........coviereviiiiicicccc e 8,812
Total liabilities and fund balance...........c.cccccce v $ 9,837
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2006
$ 8,526
3,492
$ 12,018
$ 4,115
4,115
7,903
7,903
$ 12,018
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Child Support Enforcement Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimburSements...........cc.coeerervereeriseeeiernseeeenn, $ 10,760 $ 14,594
DepartmMeNtal........cccciviirieiiiieiiee s 3,998 2,349
MISCEIIANEBOUS........cviiiiiiiireice e 18 -
TOLAl FEVENUES. .....viviiieieiesteiee et 14,776 16,943
Other financing sources:
Operating tranSfers iN.........ccoceveiiiiiieic s - -
Total other finaNCING SOUICES.........ccvciiviiiiiiierics e - -
Total revenues and other financing SOUrCES.........cccccvvivevieeviereseriennn. 14,776 16,943
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTANY ot e 1,502 2,786
DiStrCt AtEOMNBY ....iviiciiieicee e 162 152
Administration and fiNANCE...........cccoireriniiirce e 11,649 11,911
Health and human SErviCes..........covveirirneienires e 245 1,076
Housing and economic development 25 -
Labor and workforce development............ccocevveieveiiiincieses e 10 -
Total eXPENAITUIES. .....cviveieecieec e 13,593 15,925
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieiiiiricieiee e 243 313
Operating tranSfers OUL..........cocvvieiiericiiiei e 31 224
Total other fiNaNCING USES........covcvieivieiiiiieeseesee e 274 537
Total expenditures and other financing USES.........ccccccvvveviveriiiriennen, 13,867 16,462
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coevnene 909 481
Fund balance (deficit) at beginning of year...........c.ccocoovivniiiiiiiiienne 7,903 7,422
Fund balance (deficit) at end of year...........ccccooveeiviiccceiicce $ 8,812 $ 7,903
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Massachusetts Military Family Relief Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVEStMENLS..........cceevveriiiriciseec e $ 336
TOAl SSELS.....cviviicierieietctee ettt $ 336
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........cvcvieiiiceiicee e $ -
Total HabilitiesS......coccoveireiiecee e -
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiC PUrPOSE........ccccvveiiericicecceee e 336
Total fund balance (AefiCit).........coevereiiiiieieic e, 336
Total liabilities and fund balance.............ccccoveiveiiiiicicece e $ 336
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2006
$ 162
$ 162
$ -
162
162
$ 162
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Massachusetts Military Family Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ... .ot $ 264 $ 182
Total revenues 264 182
Other financing sources:
Operating tranSfers iN..........cocoeieei e - -
Total other finanCiNg SOUICES.........ccviiieiiririre e - -
Total revenues and other financing sources 264 182
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Public safety and homeland SECUFitY..........ccoovreiieieniicercee e 90 20
Total EXPENAILUIES......c.eieieeieieeete e 90 20
Other financing uses:
Operating transfers OUL..........ccocovieoiinic e - -
Total other fiNaNCING USES........ccooirieireiiereeree e - -
Total expenditures and other financing USES..........c.cccvverrerniciciennene 90 20
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.ccoeueueee. 174 162
Fund balance (deficit) at beginning of year...........cccocoiiiiiiinnns 162 -
Fund balance (deficit) at end of year.........cccocooeireinincinisceee $ 336 $ 162
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Department of Industrial Accidents Special Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENTS.........c.cciieireireieie e
TOLAl ASSELS.....cveiieiiiitecre ettt bbb bbb e

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ..ot
Total IADIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiCc PUrPOSE........ccccvveiiericiieceee e
Total fund balance (AefiCit).........coevereiiiiiiiiie e
Total liabilities and fund balance.............c.ccocevevieiieciecccccecece e
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2007

5,907

5,907

273

273

5,634

5,634

5,907

2006

$ 9,379
$ 9,379
$ 178
178

9,201

9,201

$ 9,379
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Department of Industrial Accidents Special Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

2007
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENTS. ...ttt se e sns $ 15,300
DepartmMeNtal........ccceivierieiieieci s 4,977
MISCEIIANEOUS........oviiiieiiirieee e 786
TOAl FEVENUES. ...ttt 21,063
Other financing sources:
Operating tranSfers iN.........ccoceveviiiicerc s -
Total other finaNCING SOUICES.........ccvcirviiiiiiie et -
Total revenues and other financing SOUrCES.........ccocevveevieierereceriennn 21,063
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and economic development...........ccocevveevcieieiceneieseseenenns 765
Labor and workforce development............ccocevveieveviienciesci e 255
Total eXPENAITUIES. .....cviveieecieee e 1,020
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieiiiirieiesee e 4,227
Operating tranSfers OUL..........cocvviiiiirciice e 19,383
Total other fiNANCING USES........covcvrieiviiiieieesee e 23,610
Total expenditures and other financing USES.........ccccccvvveviveriiiriennnen, 24,630
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cceevnene (3,567)
Fund balance (deficit) at beginning of year..........c.ccoccovivviiiiiiiinnn, 9,201
Fund balance (deficit) at end of year.........cccccceveveiieiinciececee, $ 5,634
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2006

$ 17,995
4,637
671

23,303

23,303

439

439

3,615
19,197

22,812

23,251

52
9,149

$ 9,201
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County Correction Fund

Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENTS.........c.cciieireireieie e
TOAl ASSBLS......eicvieieiecteecte ettt ettt

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE........cviiiiiciiicicie s
Total lIaDIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiC PUrPOSE........ccccvveiiiriciseceee e
Total fund balance (defiCit).........ccoviereriviiiiieie e,
Total liabilities and fund balance.............c.ccocooeriviieccicccccecece e,
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2007

3,438

3,438

3,438

3,438

3,438

2006

$ 2,059
$ 2,059
$ 657
657

1,402

1,402

$ 2,059
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County Correction Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
TAXES. . vvvveeetteee bbbttt bbbttt $ 9,689 $ 9,413
TOAl FEVENUES.......viviiieteete e 9,689 9,413
Other financing sources:
Operating tranSfers iN.........ccoceeveiiiiierci s - -
Total other finaNCING SOUICES.........ccvciiveiiieiierics e - -
Total revenues and other financing SOUrCES.........ccoccvvivevieierereseriennn 9,689 9,413
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Direct 10Cal @id........ccooivviiiiiieiiieee s 7,653 12,911
Total eXPENAITUIES. .....cviviieecieec e 7,653 12,911
Other financing uses:
Operating transfers OUL..........c.oviieviie e - -
Total other fiNaNCING USES........covcvrveirieiiieieiesee e - -
Total expenditures and other financing USES.........ccccccvvveviveriiiriennan, 7,653 12,911
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coccevenen. 2,036 (3,498)
Fund balance (deficit) at beginning of year...........c.ccoceovvvneiiiiniens 1,402 4,900
Fund balance (deficit) at end of year...........ccccooeeeviccieiccee $ 3,438 $ 1,402
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Massachusetts AIDS Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENLS.............cccvvvvveereerieeeisese e $ 290 $ 320
TOAl ASSELS.....cviviicierieietcte et $ 290 $ 320
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.........ceiveriiicvireieiecie ettt $ - $ 12
Total HabilitiesS......ccccoveeieiieeece e - 12
Fund balance:
Unreserved fund balance (deficit):
Designated for SpecifiCc PUrPOSE........ccccvveiiericiieceee e 290 308
Total fund balance (AefiCit).........ccovivreviiiiiieicc e, 290 308
Total liabilities and fund balance............cccceevvveeveiescciiicceee e $ 290 $ 320
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Massachusetts AIDS Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Miscellaneous...........ccovvrvreririenen. 147 $ 173
Total revenues 147 173
Other financing sources:
Operating tranSfers iN.........ccocveviiiiceci s - -
Total other finaNCIiNG SOUICES.........ccvciiveiiiiiiesics e - -
Total revenues and other financing sources 147 173
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCes..........covveirirnciinise e 165 165
Total eXPENAITUIES. .....cviveieecieee e 165 165
Other financing uses:
Operating tranSfers OUL..........ccovvieiiericiici s - -
Total other fiNANCING USES........ccvcvieiiieiiiieiesees e - -
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennnen, 165 165
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coccevenen. (18) 8
Fund balance (deficit) at beginning of year...........c.ccoceovvvneiiiiniens 308 300
Fund balance (deficit) at end of year...........ccccooeeeviccieiccee $ 290 $ 308

Commonwealth of Massachusetts 233 Statutory Basis Financial Report



Trust Fund for the Head Injury Treatment Service Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENTS.........c.cciieireireieie e
TOLAl ASSELS.....cveiieiiiitecre ettt bbb bbb e

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...
Total llabilities........cceiiicic s

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiCc PUrPOSE........ccccvveiiericiieceee e
Total fund balance (AefiCit).........ccovivreviiiiiieicc e,
Total liabilities and fund balance.............c.ccocooeriviieccicccccecece e,

Commonwealth of Massachusetts
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2007

9,562

9,562

1,228

1,228

8,334

8,334

9,562

2006
$ 10,457
$ 10,457
$ 1,188
1,188
9,269
9,269
$ 10,457
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Trust Fund for the Head Injury Treatment Service Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal........c.ccceiiiieiiiieccee e $ 6,994 $ 7,637
MISCEIIANEOUS........oviiiiiiiireice e 551 439
TOAl FEVENUES. ...ttt 7,545 8,076
Other financing sources:
Operating tranSfers iN.........ccocveviiiicec s - -
Total other finaNCING SOUICES.........ccvciiviiiiiiierics e - -
Total revenues and other financing SOUrCES.........cccccvvevevieeviereierienenn. 7,545 8,076
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErvices..........covveirirneiinise e 8,358 6,684
Total eXPENAITUIES. .....cviviieesieiceie e 8,358 6,684
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieriiirieiesee e 102 57
Operating tranSfers OUL..........covcvviiiiiiiiicisese e 20 10
Total other fiNaNCING USES........ccvcvieirieiiierieeseesee e 122 67
Total expenditures and other finanCing USES.........ccccccvvevvverieeriennen, 8,480 6,751
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coccevenene (935) 1,325
Fund balance (deficit) at beginning of year...........c.ccocovvivviiiiiiinn, 9,269 7,944
Fund balance (deficit) at end of year...........ccccooeeeviccceiccee $ 8,334 $ 9,269
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Board Of Registration In Medicine Fund
Balance Sheet - Statutory Basis

(Amounts In Thousands)

June 30, 2007

ASSETS

Cash and short-term iNVESIMENES.........cccovveieieiiie e
TOAl ASSBLS.....evievieiteecteecte ettt ettt et

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...

Total [ADIHTIES. ....cveeiveicreecie e

Fund balance:
Unreserved fund balance (deficit):

Designated for SpecifiC PUrPOSE........ccocireeieieere e
Total fund balance (efiCit).........ccoiereiiiiire e
Total liabilities and fund balance.............cocoovrvniiici
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2007

1,309

1,309

730

730

579

579

1,309

2006
$ 895
$ 895
$ 369
369
526
526
$ 895
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Board Of Registration In Medicine Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal..........c.ceieiiieiiiieeciee e $ 5,066 $ 4,239
TOTAl FEVENUES. .....veviieteetee e 5,066 4,239
Other financing sources:
Operating tranSfers iN.........ccoceeeviiiiieic s - -
Total other finaNCING SOUICES.........ccvcviviiriiiieries e - -
Total revenues and other financing SOUrCES.........cccccvveveveievereierienenn. 5,066 4,239
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Health and human SErviCes..........covvririrneiinre e 4,441 3,233
Higher dUCALION.........cociiiiieicie e - 27
Total eXPENAITUIES. .....cviviicecieee e 4,441 3,260
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccoveivieriiirieiesee e 388 268
Operating tranSfers OUL..........covcvviiiiiiiiicisese e 184 185
Total other fiNANCING USES........covcirieiiieiiierieeseesee e 572 453
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 5,013 3,713
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.coccevenene 53 526
Fund balance (deficit) at beginning of year..........ccccocooviviiiiiinienns 526 -
Fund balance (deficit) at end of year..........ccccooeeveviccceiicce $ 579 $ 526
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Water Pollution Abatement Projects Administration Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENLS.............cccvvvvveereerieeeisese e $ 494 $ 691
TOLAl ASSELS.....vcvvevcvevcrcreeeeetet ettt se ettt ettt sttt s tenas $ 494 $ 691
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE........ceivriiicvireiicte ettt $ 483 $ 515
Total lHabilities. ......c.cvcveieeeece e 483 515
Fund balance:
Unreserved fund balance (deficit):
Designated for SPECITiC PUIPOSE.......c.cceveirieiiereiscce e 11 176
Total fund balance (AefiCit).........coeiereviiiieiecccc e, 11 176
Total liabilities and fund balance.............c.ccocooviieiiecicccccccece e $ 494 $ 691
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Water Pollution Abatement Projects Administration Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Miscellaneous....... 7,510 $ 7,413
Total revenues 7,510 7,413
Other financing sources:
Operating tranSfers iN.........ccocoeiiiiceic s - -
Total other finaNCING SOUICES.........ccvcvvviiiiiierici e - -
Total revenues and other financing sources 7,510 7,413
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............ccocoooioiiiniiciiee 4917 4913
Public safety and homeland security.... 3 28
Total eXPENAITUIES. .....cviveicecieie e 4,920 4,941
Other financing uses:
Fringe benefit cost assessment 1,135 957
Operating tranSfers OUL..........ccvcviieiiiriciiici e 1,620 1,492
Total other fiNaNCING USES........covcvrieiiieiiierieieseesee e 2,755 2,449
Total expenditures and other finanCing USES.........ccccccvvveviverieiriennen, 7,675 7,390
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cccucue...n. (165) 23
Fund balance (deficit) at beginning of year...........c.ccocoevivneiiiiinienns 176 153
Fund balance (deficit) at end of year..........ccccooveeiviiccceiccce $ 11 $ 176
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Commonwealth Sewer Rate Relief Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENTS.........c.cciieireireieie e
TOAl ASSBLS......eiivieieeicreecte ettt ettt

LIABILITIES AND FUND BALANCE

Liabilities:

ACCOUNTS PAYADIE. ...
Total [1aDIlItIES. ...

Fund balance:
Unreserved fund balance (deficit):

Designated for specifiC PUrPOSE........ccocireiieieere e

Total fund balance (AefiCit).........coviereriiiricicecec e,
Total liabilities and fund balance............ccocvvvieieeiiececcecceece e
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2007

25

25

25

25

25

2006
$ 31
$ 31
$ -
31
31
$ 31
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Commonwealth Sewer Rate Relief Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPArtMENTAL........ccviveverieirererirereercee e $ - $ -
TOAl FEVENUES. ...ttt - -
Other financing sources:
Operating tranSfers iN.........ccocvveiiiiiiers s 25,000 12,500
Total other finanCIiNg SOUICES.........ccvcirviiiiirieries e 25,000 12,500
Total revenues and other financing SOUrCES.........cccccvvvvevieienereierienenn 25,000 12,500
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCE...........cccoireiinnieiee e 25,006 12,492
Total eXPENAITUIES. .....cviveieesieic e 25,006 12,492
Other financing uses:
Operating tranSfers OUL..........cccvviiiiericiiicsese e - -
Total other fiNaNCING USES........ccvcvrieivieiieieeseesee e - -
Total expenditures and other finanCing USES..........cccccvvveviveriiiriennnn, 25,006 12,492
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccueu..n. (6) 8
Fund balance (deficit) at beginning of year...........c.ccoceevineiiiiiiinnns 31 23
Fund balance (deficit) at end of year...........ccccooveeviiieiceiceee $ 25 $ 31
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Motor Vehicle Safety Inspection Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENTS.........ccccviveieieiiie e $ -
TOLAl ASSELS.....ecveiveicte ettt sttt $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments............ccccocevrereennn $ 11,096
ACCOUNTS PAYADIE. ... 1,199
Total HabDilItIES....cccveiiceeie e 12,295
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEd........cveviieiiiieieee e (12,295)
Total fund balance (AefiCit).........coviereririreiiic e, (12,295)
Total liabilities and fund balance............ccccoe v $ -
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2006

$ -
$ -
$ 14,811
1,621

16,432

(16,432)

(16,432)

$ -
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Motor Vehicle Safety Inspection Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental..... 40,287 $ 40,165
Total revenues 40,287 40,165
Other financing sources:
Operating tranSfers iN.........ccocvveiiiiiiers s - -
Total other finaNCIiNG SOUICES.........ccvciiveiiiiiiesics e - -
Total revenues and other financing sources 40,287 40,165
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs............ccccocvvviiiiiiiciienisein 1,907 1,884
Transportation and public WOrKS............ccccviviveiiieieiieieeseseeesee e, 33,087 32,558
Total eXPENAITUIES. .....cviveicecieie e 34,994 34,442
Other financing uses:
Fringe benefit oSt aSSESSMENL.........cccveivieiiiiriciesee e 971 709
Operating tranSfers OUL..........ccovcvviiiiericiiee e 185 135
Total other finaNCING USES........cvieieireiie e 1,156 844
Total expenditures and other financing USES..........cccocvreevrernciienne. 36,150 35,286
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uUses..........cc.ccceueneee. 4,137 4,879
Fund balance (deficit) at beginning of year...........ccccocooiiniiiiinnes (16,432) (21,311)
Fund balance (deficit) at end of year...........cccovveiirineccnirseiee $ (12,295) $ (16,432)
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Child Care Quality Fund

Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVESIMENIS..........cccviiiieeinieneeeeeeee $ 868
TOtAl ASSELS..vvvririverererereiereiere ettt r s senas $ 868
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. ......ceieiiiiiieeee s $ 72
Total Habilities.....cooeeeee e 72
Fund balance:
Unreserved fund balance (deficit):
Designated for specifiC PUrPOSE........ccocireiieieiie e 796
Total fund balance (efiCit).........cooriereiiiiirr e 796
Total liabilities and fund balance............cocoovivviinniii $ 868
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2006

$ 726
$ 726
$ 46
46

680

680

$ 726
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Child Care Quality Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DePArtMENtal..........c.ceieiiieiiiieeciee e $ 319 $ 321
TOAl FEVENUES. .....viviiieteietee e 319 321
Other financing sources:
Operating tranSfers iN.........ccocveiiiicec s - -
Total other finaNCING SOUICES.........ccvciiveiiieiierics e - -
Total revenues and other financing SOUrCES.........ccoccvvevevieieviereieriennn 319 321
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Early education and Care..........ccoevveerieiiiisiesecseess e 203 134
Total eXPENAITUIES. .....cviveieecieie e 203 134
Other financing uses:
Operating transfers OUL..........c.oviie v - -
Total other fiNaNCING USES........ccvcvieirieiieieieseesee e - -
Total expenditures and other finanCing USES.........ccccccvvveviveriiiriennen, 203 134
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses..........cc.cccucueni.n. 116 187
Fund balance (deficit) at beginning of year..........ccccocooviviiiiiinienns 680 493
Fund balance (deficit) at end of year.........ccoccovoeiiiniininciereee $ 796 $ 680
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Convention and Exhibition Center Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iNVEStMENLS..........cccevvveriiiriciceec e $ 88,858
Cash with fiscal agent 83,999
TOLAL ASSBLS. ... et et et et et et e e et et et et et et e et e ereereereee et eeeenes $ 172,857
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE.......ceieiiiiiiiicee s $ 8,529
Total HaDIlItIES....cccveieieeie e 8,529
Fund balance:
Reserved fund balance:
Reserved for debt SEIVICE.........ccuviveieeeieeee e 53,766
Unreserved fund balance (deficit):
Designated for SpecifiC PUIPOSE........ccoeireiie i 110,562
Total fund balance (efiCit).........ccorereiiiiine e 164,328
Total liabilities and fund balance............ccccceveiieiiiiincicece e $ 172,857
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2006

$ 109,853
53,766

$ 163,619

$ 4,873
4,873

53,766

104,980
158,746
$ 163,619
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Convention and Exhibition Center Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
66,347 $ 55,052
7,366 7,160
73,713 62,212
Other financing sources:
Operating tranSfers iN.........ccocvveviiiiierc s - -
Total other finaNCING SOUICES.........ccvciiviiriiiierict e - -
Total revenues and other financing SOUrCES.........cccccvvivevieierereserienenn 73,713 62,212
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fINANCE..........ccueeviiiicii e 33,645 16,613
Debt service:
Interest and fiscal Charges..........coooeeoierri e 34,486 33,964
Total eXPENAITUIES. .....cviveieecieic e 68,131 50,577
Other financing uses:
Operating transfers OUL..........c.oviieviiie e - -
Total other fiNANCING USES........covcvrieirieiieieeseesee e - -
Total expenditures and other financing USES.........ccccccvvveviveriiiriennen, 68,131 50,577
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses 5,582 11,635
Fund balance (deficit) at beginning of year...........c.ccocoovivniiiiiiiinnns 158,746 147,111
Fund balance (deficit) at end of year.........ccoccoveriiiiiineiereee $ 164,328 $ 158,746
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Firearms Fingerprint Identity Verification Trust Fund
Balance Sheet - Statutory Basis

(Amounts in thousands)

June 30, 2007

ASSETS

Cash and short-term investments.............ccoceevvevenne.
Total aSSELS.....veeiveecreeiecre e

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts payable..........ccoooeoiiniiiinie e,

Total liabilities.........ccoovvveeeeeieiieceeceeeee,

Fund balance:
Unreserved fund balance (deficit):

Designated for specific purpose....................
Total fund balance (deficit).........ccoooveeiriinnnnnne.
Total liabilities and fund balance.............c.cccoevvvne.

Commonwealth of Massachusetts

2007

1,898

1,898

183

183

1,715

1,715

1,898
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2006

$ 2,243
$ 2,243
$ 204
204

2,039

2,039

$ 2,243
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Firearms Fingerprint Identity Verification Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Departmental 1,433 $ 1,134
TOAl FEVENUES.......viviiieteete e 1,433 1,134
Other financing sources:
Operating tranSfers iN.........ccoceeveiiiiierci s - -
Total other financing SOUrces.........c.cccocvvveenne. - -
Total revenues and other financing sources 1,433 1,134
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Public safety and homeland SECUTItY .........cccevveiiriiivrerieiiei e, 1,757 1,105
Total eXPENAITUIES. .....cviveieecieic e 1,757 1,105
Other financing uses:
Operating tranSfers OUL..........cccvviiiieieiici e - -
Total other fiNaNCING USES........covcvieivieiieieieseesee e - -
Total expenditures and other financing USES.........ccccccvvveviveriiiriennen, 1,757 1,105
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cc.cuen..n. (324) 29
Fund balance (deficit) at beginning of year..........c.ccocoevvineiiiiiiens 2,039 2,010
Fund balance (deficit) at end of year.........ccoccovveiineinincereee $ 1,715 $ 2,039
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Grant Anticipation Note Trust Fund

Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term INVESIMENTS..........ccouvivieieieie e $ 11,509
Cash With fiscal agent..........cooi i 619,044
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENL...........c.cccoieiiiieiiieee e 74,582
TOLAL BSSBLS. ..ottt ee et ettt ee et et et et et e e et e ere e e ere et et eeeeaes $ 705,135
LIABILITIES AND FUND BALANCE
Liabilities:
DUE t0 OTNET TUNTS. ... vttt $ 74,582
Total lHabIlItIES. .....ccv e 74,582
Fund balance:
Reserved fund balance:
Reserved for debt SErVICE.......oiviviiiiiieiececeece s 619,044
Unreserved fund balance (deficit):
Designated for SpecifiCc PUrPOSE........ccccvveiiericise e 11,509
Total fund balance (AefiCit).........coviereviiireiiiecc e 630,553
Total liabilities and fund balance 705,135
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2006

$ 11,582
620,751

64,910
$ 697,243

$ 64,910
64,910

620,751

11,582
632,333
$ 697,243
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Grant Anticipation Note Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements.............ccoceoereereneienensenecnenn, $ 462,484 $ 451,284
MISCEIIANEOUS..... .ottt 18,697 3,185
TOtAl FEVENUES........eieitie ittt ettt e st s e st e s st e e sbaeaenes 481,181 454,469
Other financing sources:
Operating tranSfers iN.........ccoceveviiiiceic s 60,995 67,486
Total other finaNCING SOUICES.........ccvcirviiiieiieict e 60,995 67,486
Total revenues and other financing SOUrCES.........cccccvvvvevveieviereserienenn 542,176 521,955
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Debt service:
Principal retireMeNt..........covveiieiiiieiesee e 123,825 117,895
Interest and fiscal charges 87,887 93,817
Total eXPENAITUIES. .....cviviieecieieie e 211,712 211,712
Other financing uses:
Federal reimbursement transfers Out..........cococeeeveieicie e 332,244 327,459
Total other fiNaNCING USES........ccciireireiieieereere e 332,244 327,459
Total expenditures and other financing USES..........ccccoovveevrerenciirnnn. 543,956 539,171
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses...........c.cocueni.n. (1,780) (17,216)
Fund balance (deficit) at beginning of year..........cccocoovvvviiiiiinnnns 632,333 649,549
Fund balance (deficit) at end of year $ 630,553 $ 632,333
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Capital
Projects
Funds

The Capital Projects Funds are used to account for the
financial resources used to acquire or construct major
capital assets of the Commonwealth and to finance local
governmental capital projects.

General Capital Projects Fund - to account for proceeds of
bonds sold to fund the construction or acquisition of capital
assets for general Commonwealth purposes, excluding
highway construction and projects targeted for specific
localities or purposes.

Capital Investment Trust Fund — to account for a transfer
from the General Fund to finance appropriated items of a
capital nature pursuant to sections 2E and 107 of Chapter
88 of the Acts of 1997.

Convention and Exhibition Center Capital Fund -to
account for proceeds of bonds to finance the construction
of a convention center in Boston.

Capital Improvements and Investment Trust Fund - to
account for the Commonwealth’s reimbursement to cities
and towns for expenses incurred for projects for
construction and reconstruction of town and county ways.

Capital Expenditure Reserve Fund - to account for
amounts paid by the Massachusetts Turnpike Authority as
payment toward the acquisition cost of the Third Harbor
Tunnel and Federal financial participation money related
to expenditure amounts paid by the Massachusetts Port
Authority as determined by a feasibility study; used to
pay principal and interest on certain bonds, related notes
or direct capital expenditures.

Highway Capital Projects Fund — to account for the
proceeds of bonds sold to finance construction of state
highways and to fund the Commonwealth's share of
Federally sponsored highway construction.

Federal Highway Construction Program Capital
Projects Fund - to account for federal highway
construction grants which, with the Commonwealth's
required share of matching funds, finance interstate

Commonwealth of Massachusetts
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highways and similar projects within Massachusetts to
promote a nationwide highway system.

Central Artery Statewide Road and Bridge Infrastructure
Fund - to account for bond proceeds, certain revenues from
Registry of Motor Vehicle fees, (net of debt service
expenditures) and payments from authorities. The purpose
of expenditures of the fund is to meet the estimated
additional costs associated with the Central Artery/Ted
Williams Tunnel Project and for costs of the statewide road
and bridge program.

OTHER FUNDS:

These funds account for the proceeds of bonds used to to
finance land and transportation equipment for economic
development.

Government Land Bank Capital Projects Fund - to
account for proceeds of bonds used to finance the
acquisition, holding, protection, maintenance, repair or use
of lands and for personnel and the administrative costs of
the Massachusetts Development Finance Agency.

LOCAL AID FUNDS:

Local Capital Projects Fund - to account for the proceeds
of bonds sold to finance the construction of correctional
facilities, water pollution abatement projects and other local
projects in specific localities of the Commonwealth. The
fund accounts for the proceeds of bonds to finance
improvements to lockup facilities, state police lockup
facilities and to finance improvements to County
Correctional Facilities, and other monies received by the
Department of Conservation and Recreation pertaining to
state parks, reservations and recreation areas outside the
metropolitan parks district; used for purposes of state parks,
reservations and recreation areas outside the metropolitan
parks district.
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Capital Projects Funds

Combining Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term investments............cccceeveevvevviesiennn,
Cash with fiscal gent..........ccocevvvveeninneiinieeeens
Receivables, net of allowance for uncollectibles:

Due from federal government............ccccovvvevenrvccnennnn
Due from other funds..........cccooeveviiiveiiisccseccceeis

TOtal @SSELS...cuvcvieiciecieiee e

LIABILITIES AND FUND BALANCES

Liabilities:
Deficiency in cash and short-term investments..............
Accounts payable..........ocooiiiiinii e
Bonds and notes payable..........ccccooeviiiiiiineieee,

Total liabilities..........ccocvveivieiciiciccceecceee,

Fund balance:
Reserved for:
Debt SErVICE... ..ot
Capital projects
Unreserved:
UNdeSignated.........cccovrrueeirieernieeeesee e

Total fund balance (defiCits).........ccoovrcerniiiernnne

Total liabilities and fund balances....

See independent auditors' report

Commonwealth of Massachusetts

Capital

General Capital Convention Improvements Capital
Capital Investment and Exhibition  and Investment Expenditure

Projects Trust Center Capital Trust Reserve
$ - $ 46 $ 11,893 $ 281 $ -
1,577 - - - -
$ 1,577 $ 46 $ 11,893 $ 281 $ -
$ 43,016 $ - $ - $ - $ 17,760
123,024 46 - 329 3,625
166,040 46 - 329 $ 21,385
- - 11,893 - -
(164,463) - - (48) (21,385)
(164,463) - 11,893 (48) (21,385)
$ 1,577 $ 46 $ 11,893 $ 281 $ -
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Totals

Federal Central Artery Government (Memorandum only)
Highway Highway Statewide Land Bank Local
Capital Construction  Road and Bridge Capital Capital
Projects Program Infrastructure Projects Projects 2007 2006
$ - $ 3,418 $ 120,585 - $ 1,234 $ 137457 $ 162,246
257,672 - - - - 257,672 258,955
- - - - - 1,577 11,901
- 74,582 - - - 74,582 64,910
$ 257,672 $ 78,000 $ 120,585 - $ 1,234 $ 471,288 498,012
$ 109,403 $ - $ - 15,000 $ - $ 185,179 459,388
56,674 73,833 8,807 13,073 1,024 280,435 222,344
- - - - - - 25,100
166,077 73,833 8,807 28,073 1,024 465,614 706,832
257,672 - - - - 257,672 258,955
- 4,167 111,778 - 210 128,048 123,945
(166,077) - - (28,073) - (380,046) (591,720)
91,595 4,167 111,778 (28,073) 210 5,674 (208,820)
$ 257,672 $ 78,000 $ 120,585 - $ 1,234 $ 471,288 $ 498,012
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Capital Projects Funds
Combining Statements Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Capital
General Capital Convention Improvements Capital
Capital Investment and Exhibition and Investment Expenditure
Projects Trust Center Capital Trust Reserve
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements............coccovvvvvevreeennnns $ 23,968 $ - $ - $ - $ -
Departmental..........cccoecvevvecennnns . - - - - -
Payments from authorities. . - - - - 25,100
MiSCEIANEOUS. ...t 2,473 - - - -
TOtal FEVENUES. ...t 26,441 - - - 25,100
Other financing sources:
Proceeds of general and special obligation bonds.............. 841,768 358 - 4,256 -
Proceeds of refunding bonds . 491,560 - - - -
Operating transfers iN.......cocococevveierreienseressee s - - - - -
Federal reimbursement transfer in...........ccooovnnnnnnnnn - - - - -
State share of federal highway construction.................... - - - - -
Total other finanCing SOUICES.........ccovveiervereeririeerieerisienens 1,333,328 358 - 4,256 -
Total revenues and other financing sources... 1,359,769 358 - 4,256 25,100
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTANY ... 5,988 320 - - -
Secretary of the Commonwealth.. . 2,941 - - - -
Treasurer and Receiver-General..............cocoeveicciennnenn, 4,591 - - - -
Auditor of the Commonwealth............c.coovvrirnniienne, - - - - -
Attorney General................... . 2,238 - - - -
Sheriff's Departments...........ccccovvvevenene. . 3,679 - - - -
Disabled Persons Protection Commision.... . - - - - -
Board of Library Commissioners............ . 6,875 - - - -
Comptroller.......cccovvvcvivrcinnnnns . - - - - -
Administration and finaNCe...........coovrririicccicceen 243,935 38 2,201 147 -
Energy and environmental affairs...........cc.cocoevveivineenninns 128,396 - - 749 -
Housing and community development . 113,437 - - - -
Health and human Services............coooveereceeeniienininen, 44,954 - - - -
Transportation and public WOrKS.........cccccceevveverinsierinineenns 55,589 - - - 48,610
EAUCALION. ... 389 - - - -
Higher education.............ccceevenee. 27,389 - - - -
Public safety and homeland security... . 28,713 - - - -
Housing and economic development............cccveervrveennne 42,859 - - - -
Debt service:
Principal Retirement.........cccoceevvvreieveieneseeree e, - - - - -
Interest and fiscal Charges..........ccovveveriveienveecerscernns - - - - -
Total expenditures 711,973 358 2,201 896 48,610
Other financing uses:
Payments to refunded bond escrow agent..........c..ccceevevennns 491,560 - - - -
Fringe benefit cost assessment.................... 9,175 - - 13 -
State share of federal highway construction... . - - - - -
Operating transfers out....... . - - - - -
Total other fiNANCING USES........ccoeeririeiiriirrenesee s 500,735 - - 13 -
Total expenditures and other financing uUsSes.........c.cccceuees 1,212,708 358 2,201 909 48,610
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses....... 147,061 - (2,201) 3,347 (23,510)
Fund balances (deficits) at beginning of year (311,524) - 14,094 (3,395) 2,125
Fund balances (deficits) at end of year..........ccccoceevvvvvnnna, $ (164,463) $ - $ 11,893 $ (48) $  (21,385)

See independent auditors' report
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Federal Central Artery Government
Highway Highway Statewide Land Bank Local Totals
Capital Construction  Road and Bridge Capital Capital (Memorandum only)
Projects Program Infrastructure Projects Projects 2007 2006
$ - $ 913 $ - $ - - $ 24,881 $ 30,906
- 407 - - - 407 1,130
- - - - - 25,100 145,000
11,567 23,672 6,811 - - 44,523 31,721
11,567 24,992 6,811 - - 94,911 208,757
733,530 - - - 24,028 1,603,940 1,838,491
382,611 - - - 656,387 1,530,558 633,425
- - 26,281 - - 26,281 40,074
- 332,244 - - - 332,244 327,459
- 211,174 - - - 211,174 93,797
1,116,141 543,418 26,281 - 680,415 3,704,197 2,933,246
1,127,708 568,410 33,092 - 680,415 3,799,108 3,142,003
- - - - 245 6,553 9,337
- 167 - - - 3,108 1,305
- - - - 5,946 10,537 463,989
- - - - - - 1,403
390 902 - - - 3,530 2,281
- - - - - 3,679 3,284
- - - - - - 212
- - - - - 6,875 16,302
- - - - - - 349
1,370 - - 13,073 595 261,359 290,688
29,230 1,289 240 - 2,556 162,460 139,970
- - - - - 113,437 126,190
- - - - - 44,954 56,537
389,081 557,030 25,767 - - 1,076,077 1,119,658
- - - - - 389 854
- - - - - 27,389 19,328
- 1 - - - 28,714 23,818
- 223 - - - 43,082 1,237
- - - - - - 103,966
12,155 - - - - 12,155 9,355
432,226 559,612 26,007 13,073 9,342 1,804,298 2,390,063
382,611 - - - 656,387 1,530,558 633,425
20,980 7,635 29 - 51 37,883 32,041
211,174 - - - - 211,174 93,797
701 - - - - 701 40,597
615,466 7,635 29 - 656,438 1,780,316 799,860
1,047,692 567,247 26,036 13,073 665,780 3,584,614 3,189,923
80,016 1,163 7,056 (13,073) 14,635 214,494 (47,920)
11,579 3,004 104,722 (15,000) (14,425) (208,820) (160,900)
$ 91,595 $ 4,167 $ 111,778 $  (28,073) 210 $ 5,674 $  (208,820)
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General Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Receivables, net of allowance for uncollectibles:
Due from federal gOVErNMENt..........ccoveviveriierinirecee e $ 1,577
TOtAl ASSELS.....eveeevieieiietciei ettt $ 1,577
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........ccccoceevviereenns $ 43,016
ACCOUNES PAYADIE. .....cvieiieeeeee e 123,024
Total abilities.........cceiiricciec e, 166,040
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA. .....oveeeeiieieee e e (164,463)
Total fund balance (defiCit) .........cocooveriieniiir (164,463)
Total liabilities and fund balancCe............coocveeiiiiiice e $ 1,577
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2006

$ 11,901
$ 11,901

$ 206,202
117,223

323,425

(311,524)
(311,524)
$ 11,901
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General Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements.............ccoeoereoreneienenesesiecseenen, $ 23,968 $ 30,409
MISCEIIANEOUS. ......eovietecie et 2,473 -
TOLAl FEVENUES.....cuvivireiteite ittt ettt re e aeere b b sbeebeenean 26,441 30,409

Other financing sources:

Proceeds of general obligation bonds 841,768 1,339,705
Proceeds of refunding bonds.............ccccvevviiiiiniiicces e 491,560 -
Total other finanCiNg SOUICES.........ccooiriiririre e 1,333,328 1,339,705
Total revenues and other financing SOUrCES.........cccccvvevevieienereierienenn 1,359,769 1,370,114
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
JUAICTANY ottt re e 5,988 8,982
Secretary of the Commonwealth 2,941 1,209
Treasurer and Receiver-General 4,591 438,310
Auditor of the Commonwealth.............cccoviiniiiiis - 1,403
ATOrNEY GENEIAL......cviviiciiiieici et 2,238 1,504
Sheriff's DePartMeNtS.........ccovciiieiiirieieiee e 3,679 3,284
Disabled Persons Protection COMMISION............ccoviernieierineneecnnnenns - 212
Board of Library Commissioner............cc......... e ——————— 6,875 16,302
Comptroller.......ccoevevveieneiiiiicesenen e - 349
Administration and finance.. e 243,935 273,240
Energy and environmental affairs.......... e ————— 128,396 118,215
Housing and community development...........cocccvveivievciencesesienenn 113,437 125,193
Health and human SErviCes..........coveirirneiinie e 44,954 56,537
Transportation and public WOrKS............ccccviviieiiieriiiieieseeee e, 55,589 53,537
EAUCALION. ...t 389 854
Higher education..............ccocevvveeiiennanns e —————————— 27,389 19,328
Public safety and homeland SECUTitY..........ccocerviiiriivivenieiiies e, 28,713 23,301
Housing and economic development...........ccccevvvvveieieicescieseseenenne 42,859 983
Total EXPENAITUIES. .....cveveeiiieiieee s 711,973 1,142,743
Other financing uses:

Payments to refunded bond escrow agent..........cccoeveveiviierieiesereenenns 491,560 -
Fringe benefit COSt aSSESSMENL..........coviuireeieeereeee e 9,175 7,604
Total other fiNaNCING USES........ccviiieirieiiereeseere e 500,735 7,604
Total expenditures and other financing USES..........ccccoovveeivernciirnenn. 1,212,708 1,150,347
Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USeS ............cccccvueeee. 147,061 219,767
Fund balance (deficit) at beginning of year...........c.ccocooriniiiiinees (311,524) (531,291)
Fund balance (deficit) at end of year.........ccoccovoeiineinncneee $ (164,463) $ (311,524)
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Capital Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007

ASSETS
Cash and short-term iNVESIMENTS...........cceiveeiiieeie e $ 46
TOLAl ASSELS.....vivieeieieeee ettt sttt erea $ 46
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE......c.ciiicriiieiccce e $ 46
Total HabilItIES. ....covveveiriecricecece e 46
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA. .....eeeieieie e -
Total fund balance (defiCit) .........cocoovieriieniiir e -
Total liabilities and fund balance..........cocoevveiveeeiiicec e, $ 46

Commonwealth of Massachusetts
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2006
$ -
$ -
$ -
$ -
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Capital Investment Trust Fund

Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

DepartMental.........ccccviiviiieiecree e
TOtAl FEVENUES......ooiceeiei ettt ettt e s s ra e

Other financing sources:

Proceeds of general obligation bonds...........ccccceeveiviiininciciienns
Total other finaNCING SOUICES.........ccvvvieriericieese e

Total revenues and other financing SOUrCES........ccocvvvveiveivrvsenieenn

EXPENDITURES AND OTHER FINANCING USES

Expenditures:

LU0 [ToT I YOS
Administration and fiNANCE.........cccciceie i

Total EXPENAITUIES. ...c.ecvieviiesieeees e

Other financing uses:

Operating tranSfers OUL...........ccoivvierereieie e
Total other fiNANCING USES........coiiiiiiieire e

Total expenditures and other finanNCing USES.........ccccovervecveivrierieriennan,

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES ............c.covvee.
Fund balance (deficit) at beginning of year............cccccocveneieiinne
Fund balance at end of Year.........cccceovvivvievineics e
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2006
- $ -
358 757
358 757
358 757
320 -
38 -
358 -
358 -
- 757
- (757)
- $ -
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Convention and Exhibition Center Capital Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVEStMENTS..........c.ceevveieeveecieeeeeeceee e $ 11,893 $ 14,094
TOLAl ASSELS. ....viviieieieiee ettt sttt $ 11,893 $ 14,094
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNES PAYADIE. .......cecvieceeeee et e, $ - $ -
Total HabilItIES. ....covv e - -
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........coceoverierneinensenenseeens 11,893 14,094
Total fund balance (defiCit).......cccccoovrivniiniiiienire e, 11,893 14,094
Total liabilities and fund balancCe............coocveeiiiiiieie e $ 11,893 $ 14,094
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Convention and Exhibition Center Capital Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ......veviiieisiri ittt $ - $ -
TOLAl FEVENUES. ...ttt et - -
Other financing sources:
Proceeds of refunding bonds...........cccccvvvveviinivencncsse e, - 633,425
Total other finaNCING SOUICES.........covivrvrerieieise e, - 633,425
Total revenues and other financing SOUrCES...........ccocevevneneienenienen, - 633,425
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
ALOrNEY GENEIAL.....cviviieicieieec e en - 8
Administration and fiNANCe...........cccoviiiiriire e, 2,201 12,116
Total EXPENAITUIES. .. c.vevvivecierieece e eeen 2,201 12,124
Other financing uses:
Payments to refunded bond escrow agent...........ccoeevevveivieinneseninnnn, - 633,425
Total other fiNaNCING USES.......co.eiiiiiriiereesec e - 633,425
Total expenditures and other finanNCiNg USES.........ccccvvevveivevrinriereenns, 2,201 645,549
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes .........c..ccocevveniae (2,201) (12,124)
Fund balance (deficit) at beginning of year............cccccoeoniniienenne. 14,094 26,218
Fund balance (deficit) at end of year............cccccovvveeivieiecciescesiees $ 11,893 $ 14,094
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Capital Improvements and Investment Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENTS...........cceiveeiiieeie e $ 281 $ -
TOtAl ASSELS.....cvvviviiceiceete ettt $ 281 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........c.ccocevcereienean, $ - $ 2,255
ACCOUNES PAYADIE. ... 329 1,140
Total [ADITIES. .. ..o, 329 3,395
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA.......eiiveiieieieieie e (48) (3,395)
Total fund balance (defiCit) ......ccccoovvivriiririeiee e, (48) (3,395)
Total liabilities and fund balance..........cccoevvvvveeeiiiicec e, $ 281 3$ -
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Capital Improvements and Investment Trust Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
DEPAMENTAL.....ciiiiirerieeccee et $ - $ -
TOLAl FEVENUES. ...ttt et - -
Other financing sources:
Proceeds of general obligation bonds...........ccccceeveivvivincnccicinins 4,256 13,670
Total other finanNCING SOUICES.........ccoiirereiiieiee e 4,256 13,670
Total revenues and other financing SOUrCES........ccocovvvveivnivvivsenieenn 4,256 13,670
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Administration and fiNANCe. ..o 147 128
Energy and environmental affairs...........cccccoevvvvieiercircininse e, 749 3,037
Housing and community development.............ccccovoeieninencincnenn. - 952
Public safety and homeland SECUFitY........ccccvvvverereeieeiiirie e, - 418
Total XPENAITUIES. .....cviiviieieieeeete e e 896 4,535
Other financing uses:
Fringe benefit coSt aSSESSMENL..........cccorvirieirire e 13 6
Total other fiNANCING USES.......cccvvirverieieeer e e 13 6
Total expenditures and other finanCing USES.........c.ccoeverenirerienennn, 909 4,541
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USeS ..........cccccceee... 3,347 9,129
Fund balance (deficit) at beginning of year............cccccoevvivreieieinnnnns (3,395) (12,524)
Fund balance (deficit) at end of year..........ccccoeevvicircincinscses $ (48) $ (3,395)
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Capital Expenditure Reserve Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term iINVESIMENTS.........c.coevvicvieiieecee e $ -
QLI UL T=L T $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccccocvvevrvrene, $ 17,760
ACCOUNES PAYADIE. ..o 3,625
Bonds and notes payable...........ccoviiviiineneneee e -
Total HabilItIes.......c.ooviieiii e, 21,385
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........ccovveriverinernenisienieiseesens -
Unreserved fund balance (deficit):
UNAESIGNALEU. .....veviiveriieisiesie e (21,385)
Total fund balance (defiCit) ......c.coovviviieiini (21,385)
Total liabilities and fund balance...........cccoovvveveicciice e $ -
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$ 36,192
$ 36,192

8,967
25,100

34,067

2,125

2,125
$ 36,192

Statutory Basis Financial Report



Capital Expenditure Reserve Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Commonwealth of Massachusetts 267

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Payments from authorities.........coevvrireneiiine s 25,100 $ 145,000
TOLAl FEVENUES. ...t eeee ettt e et e et e e st e s e e sereessteeesereeesreeaes 25,100 145,000
Other financing sources:
Operating transfers iN.........ccocevereiiisec s - -
Total other fiNaNCING SOUICES......c.cvviriiiiiiicse e - -
Total revenues and other financing SOUrCES...........cccccvvevereeeseriennans 25,100 145,000
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Transportation and public WOrKS...........ccccvvverciiiiiiisiese e 48,610 44,046
Total eXPENTITUIES.....c.ciiviieeriee e 48,610 44,046
Other financing uses:
Operating transfers OUL.........cocvvereiiinese e - -
Total other fiNaNCING USES........coviivierieiiereiee e - -
Total expenditures and other finanCing USES...........ccevvvereienereninnnas 48,610 44,046
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes ..........cc.ccoevee, (23,510) 100,954
Fund balance (deficit) at beginning of year............ccccooveveiiivnenienen, 2,125 (98,829)
Fund balance (deficit) at end of year..........c.ccocevviniivinincnnsene, (21,385) $ 2,125
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Highway Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash With fiscal @geNt.........ccceueveereeeieeeee e, $ 257,672 $ 258,955
TOtAl ASSEES. ..ottt $ 257,672 $ 258,955
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments..........ccccocoeeiernrnnans $ 109,403 $ 207,598
ACCOUNES PAYADIE. .....cvieiieeceee e 56,674 39,778
Total HabilItIES.....covv e 166,077 247,376
Fund balance:
Reserved fund balance:
Reserved for debt SErVICE........ocvvviiceiee e 257,672 258,955
Unreserved fund balance (deficit):
UNAESIGNALEA. .....eveieeeee e (166,077) (247,376)
Total fund balance (defiCit)..........cccorvieriiiniiiirer e 91,595 11,579
Total liabilities and fund BalancCe............coooveeiiieiieeece e $ 257,672 $ 258,955
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Highway Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS. ... $ 11,567 $ 20,168
TOtAl FEVENUES. ...ttt e s e e 11,567 20,168
Other financing sources:
Proceeds of general and special obligation bonds.............cccccoeneee.e. 733,530 474,124
Proceeds of refunding bonds...........ccoecveiiiiiinninnincise s 382,611 -
Operating transfers iN........oocooeereeece e - 6,913
Total other finanCing SOUICES.........ovvveiiiiiiee e 1,116,141 481,037
Total revenues and other finanCing SOUICES.........cccovvervevereeieiienenns 1,127,708 501,205
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver - General.............cocvvviiiiiiii i - 18,362
ATOINEY GENEIAL......oviieieeee e 390 322
Administration and fiNANCE...........cccorieieiinncce 1,370 118
Energy and environmental affairs.........cc.ccocovcvverencneieieccceee, 29,230 15,571
Housing and community development............ccovvevveriienieninenennns - 45
Transportation and public WOrKS...........cccoveveeiieiiniesine e 389,081 373,979
Debt service:
Principal REtireMENt........coeivereeeeeee e - 103,966
Interest and fiscal Charges..........coververiiiisieiseece e 12,155 9,355
Total eXPENAITUIES. ....coveeeieeeee e 432,226 521,718
Other financing uses:
Payments to refunded bond escrow agent..........ccoceevcevererenceeennen 382,611 -
Fringe benefit COSt aSSESSMENL........cccevieriiiiiieiree e 20,980 18,961
State share of federal highway ..........cccccoovvoiiiniiiineeee, 211,174 93,797
Operating transfers OUL...........coviierrenie e 701 596
Total other finaNCING USES.........coveveieeiere e 615,466 113,354
Total expenditures and other financing USES..........cccoevvveiiriienieennns 1,047,692 635,072
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing Uses .........c..cc.ce..... 80,016 (133,867)
Fund balance (deficit) at beginning of year...........c.ccocoovvvieneinnnnn, 11,579 145,446
Fund balance (deficit) at end of year.........ccccooceeiivrivrceierenisseens $ 91,595 $ 11,579
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Federal Highway Construction Program Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term INVESTMENTS. .......ccvveiieiee e $ 3,418 $ -
Dug from other fUNS..........cceoiiiiiiiice e 74,582 64,910
QLI UL T=L T $ 78,000 $ 64,910
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investment.............ccccoevvevrvrennn. $ - $ 19,359
ACCOUNES PAYADIE. ..ot 73,833 42,547
Total lHaDIITIES. . ... 73,833 61,906
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........ccovveriiiiinerneninenseseesieas 4,167 3,004
Total fund balance (defiCit).......c..cooviviiniiniiee e 4,167 3,004
Total liabilities and fund balancCe.............coovveieeieiieiee e $ 78,000 $ 64,910
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Federal Highway Construction Program Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursements...........cococvervrisveeiernriseeieieneninnas $ 913 $ 497
Departmental..........ccccoeieeiece e s 407 1,130
MISCEIIANEOUS. ..ottt 23,672 -
TOtAl TEVENUES. ...ttt et e s s 24,992 1,627
Other financing sources:
Federal reimbursement transfers in..........cccoovevernvneiinnncccen 332,244 327,459
State share of federal highway construction..............ccccoevecvrivnnnnnnn, 211,174 93,797
Total other finaNCiNg SOUICES........coovvirverii e 543,418 421,256
Total revenues and other financing SOUICES.........ccooveivrivrerernreniens 568,410 422,883
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Secretary of the Commonwealth...........ccccovcvrviinninninii e 167 96
ALLOINEY GENEIAL......ccuiieiieeiee e 902 447
Energy and environmental affairs.........c.ccocoviivineiniiiiineiies 1,289 1,438
Transportation and public WOrKS............ccocveviinieneiencieeeeceee 557,030 414,852
Public safety and homeland SeCUrity..........cccovivreiinniinniise e 1 99
Housing and economic development...........cccoeovevioviienienenenn e 223 254
Total eXPENITUIES.......oiiveirieiiees e e 559,612 417,186
Other financing uses:
Fringe benefit COSt aSSESSMENL........cccciirvieriiiiresece s 7,635 5,427
Total other fiINaNCING USES........ccvverirrrerereeee e 7,635 5,427
Total expenditures and other financing USES.........c.ccovvveriiiirireriniennns 567,247 422,613
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes ............cc.ce..... 1,163 270
Fund balance (deficit) at beginning of year............cccccocvvoviivncvinnens, 3,004 2,734
Fund balance (deficit) at end of year.........ccocooevevereiciniecece $ 4,167 $ 3,004
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Central Artery Statewide Road and Bridge Infrastructure Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term iNVESIMENTS..........cueeeiieee it $ 120,585 $ 111,960
TOLAL ASSELS.....vivieeieeieiei ettt ettt erea $ 120,585 $ 111,960
LIABILITIES AND FUND BALANCE
Liabilities:
ACCOUNLS PAYADIE........c.ceceeeieceieetetetee et $ 8,807 $ 7,238
Total HabilItIES.....cov e 8,807 7,238
Fund balance:
Reserved fund balance:
Reserved for capital projects.........cccovevvivrencriieneneieseeeeee 111,778 104,722
Total fund balance (defiCit) .........cocovveriiiriiir e 111,778 104,722
Total liabilities and fund BalancCe............cooceviiiiii e $ 120,585 $ 111,960
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Central Artery Statewide Road and Bridge Infrastructure Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEITANEOUS. ... $ 6,811 $ 11,553
TOtAl TEVENUES. ...ttt et e s 6,811 11,553
Other financing sources:
Operating transfers iN.........cccoviiiininn e 26,281 33,161
Total other finaNCING SOUICES.........cevvirereeeieee e 26,281 33,161
Total revenues and other financing SOUrCES.........c.coveriieineninienenn 33,092 44,714
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Energy and environmental affairs.........c.ccccovvivinniniiiiineinens 240 1,152
Transportation and public WOrKS............ccocvevviniennieneeeeccee 25,767 233,244
Total eXPENUITUIES.......oiiveirieiees e 26,007 234,396
Other financing uses:
Fringe benefit COSt aSSESSMENL........vviririieriereee e 29 43
Operating transfers OUL...........cccoviiieinnience e - 40,001
Total other fiINANCING USES.......covvvreirrerireeee e 29 40,044
Total expenditures and other financing USES.........c.ccovvveriierineriniennns 26,036 274,440
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes ............coe..... 7,056 (229,726)
Fund balance (deficit) at beginning of year...........cccccoevveviienivinnens, 104,722 334,448
Fund balance (deficit) at end of year.........cocooevvverciciciecece $ 111,778 $ 104,722
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Government Land Bank Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007
ASSETS
Cash and short-term INVESIMENTS..........cceeveevvieieiri e $ -
QI UL T=L T $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccccocvvevrcvrenen, $ 15,000
ACCOUNES PAYADIE. ..o 13,073
Total lHaDIITIES. . ..o 28,073
Fund balance:
Unreserved fund balance (deficit):
UNAESIGNALEA.......cviveieiiieiriee e (28,073)
Total fund balance (defiCit).......c..cooviiieniiniiee e (28,073)
Total liabilities and fund balance.............cccocvveviiiiiviiieiece s $ -

Commonwealth of Massachusetts
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2006
$ -
$ -
$ 10,000
5,000
15,000
(15,000)
(15,000)
$ -
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Government Land Bank Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006

REVENUES AND OTHER FINANCING SOURCES

Revenues:
DEPAIMENTAL......cvvvcveierieicreiet et $ - $ -

TOLAl FEVENUES. .....ccveiviiiecteecte ettt ettt st ere s - -

Other financing sources:
Proceeds of refunding bonds............ccoovveririnencneieeee e - -

Total other finaNCiNg SOUICES........coovevrierie e - -

Total revenues and other financing SOUICES.........cccvvvvvrivreiernrenins - -

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Administration and fiNANCE...........ceev i 13,073 5,000

Total EXPENAITUIES. ..ot 13,073 5,000

Other financing uses:
Payments to refunded bonds eSCroW............ccoovvevveniiieniiinnicseas - -

Total other fiINANCING USES........coviererrreriree e - -

Total expenditures and other financing USES..........ccovvveriiirineiiniennns 13,073 5,000

Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses ..........ccccooee.... (13,073) (5,000)

Fund balance (deficit) at beginning of year.............ccccoovvveinceinnnn, (15,000) (10,000)
Fund balance (deficit) at end of year.........cccccccovvevvvevvsccinsciscene $ (28,073) $ (15,000)
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Local Capital Projects Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash and short-term INVESTMENTES. .......ccveeiieiie e $ 1,234 $ -
TOLAL ASSEES. ...t eeeeeee ettt et et e e et e et e e r et e et e ere s $ 1,234 $ -
LIABILITIES AND FUND BALANCE
Liabilities:
Deficiency in cash and short-term investments...........cccccocvvevrevreneen, $ - $ 13,974
ACCOUNES PAYADIE. ..o 1,024 451
Total lHaDIITIES. . ..o 1,024 14,425
Fund balance:
Reserved fund balance:
Reserved for capital Projects.........ccovveriverinernennenseiseeseens 210 -
Unreserved fund balance (deficit):
UNAESIGNALEA.......cvieieiiieiriee e - (14,425)
Total fund balance (defiCit) ......c.ocoovvivieiiniee e, 210 (14,425)
Total liabilities and fund balance.............cccocvevveiiiiiiiicicce s $ 1,234 $ -
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Local Capital Projects Fund
Statement Of Revenues, Expenditures And Changes In Fund Balance - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
Federal grants and reimbursSemMents..........ccoocvreerinensiensiensessieens $ - $ -
TOtAl FEVENUES. ..ot e - -
Other financing sources:
Proceeds of general obligation bonds...........ccccccoovivnninninnicnnenn, 24,028 10,235
Proceeds of refunding bonds............ccoovvoeriiiiencneecee e 656,387 -
Total other finaNCiNg SOUICES........cooviiriiiriii e 680,415 10,235
Total revenues and other financing SOUICES.........ccovvevvrevrerercnrennns 680,415 10,235
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
U To Tt I YT 245 355
Treasurer and Receiver-General...........ccocovieeinnieiinnncceee, 5,946 7,317
Administration and fiNanNCe..........cocvrerirenereee e 595 86
Energy and environmental affairs.........c.cocooviivinniniiiiineiies 2,556 557
Total XPENAITUIES. ... e 9,342 8,315
Other financing uses:
Payments to refunded bond escrow agent............ccooeevecveiennncsnnenn 656,387 -
Fringe benefit COSt aSSESSMENL........cccoiriieriiiiresee s 51 -
Total other fiINANCING USES.......cccvvireirieriireeec e 656,438 -
Total expenditures and other financing USES..........ccovvveriririneriniennas 665,780 8,315
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing USes .........c.ccceeva. 14,635 1,920
Fund balance (deficit) at beginning of year.............ccccoovvveinieinnnn, (14,425) (16,345)
Fund balance (deficit) at end of year...........ccccovvevivrrvceieieiinnas $ 210 $ (14,425)
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Fiduciary
Fund Types

The Fiduciary Funds are used to account for assets held
by the Commonwealth in a trustee capacity or as an agent
for individuals, private organizations or other
governments. The funds include Expendable and Non —
Expendable Trust Funds, Pension Funds, as well as
Agency Funds.

EXPENDABLE TRUST FUNDS:

Expendable Trust Fund — to account for various gifts,
bequests or contributions held by the Commonwealth of
which both principal and interest may be expended for
purposes designated by the donor.

Revolving Loan Fund — to account for Federal grants,
investment and interest income to be expended for loans
to non-profit private entities to establish housing for
individuals recovering from alcohol or drug abuse and for
loans to local housing authorities.

Expendable Trust Fund - Internal — to account for
various gifts, bequests or contributions held by the
Commonwealth, solely for the benefit of Commonwealth
entities, of which both principal and interest may be
expended for purposes designated by the donor.

Unemployment Compensation Fund — to account for
unemployment taxes collected from employers, held by
the United States Treasury in the Federal Unemployment
Trust Fund, from which funds are drawn for the payment
of benefits to the unemployed.

NONEXPENDABLE TRUST FUNDS:
Nonexpendable Trust Fund — to account for various gifts
and bequests held by the Commonwealth, of which only

the income may be expended for purposes specified by
the donor.

Commonwealth of Massachusetts
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PENSION TRUST FUNDS:

Pension Trust Funds — to account for the assets,
liabilities and fund balances held in trust by the State
Employees’, State Teachers’ Retirement Systems and the
State — Boston Retirement System for the payment of
retirement, disability and death benefits to members of
these retirement systems.

AGENCY FUNDS:

Agency Funds — to account for cash, investments held or
managed by the Commonwealth on behalf of others.
These include the investments made by cities, towns and
local authorities in the Municipal Depository Trust,
employees’ contributions to the deferred compensation
plan, annuity contracts held for lottery prize winners,
local option taxes collected but not yet remitted, assets
held in escrow accounts by the Commonwealth’s court
system and human service departments, child support
payments collected or receivable and not yet remitted to
custodial parents, and deposits required from insurance
companies and similar organizations.
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Fiduciary Fund Types
Combining Balance Sheet - Statutory Basis

June 30, 2007

(Amounts in thousands)

Expendable Nonexpendable Pension
Trust Funds Trust Funds Trust Funds
ASSETS
Cash and short-term INVESTMENES..........ccviiieiiiie e $ 444,441 $ 5,834 29,108
Cash on deposit with U.S. Treasury. 1,257,898 - -
LTSy (T 4 €SOSSN - - 46,406,438
ASSELS NEIA IN TUSE.....c.eceiciiccc e - - -
Other receivables, net of allowance for uncollectibles..........cccooeevviiviiennne 7,178 - -
OhEr ASSEES.....iiviiieitiitecic ettt ra e era e ren - - -
B 0] =L IR ET =] £ $ 1,709,517 $ 5,834 46,435,546
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNTS PAYADIE. ....c.cvivrieceieiciecc e $ 56,144 $ - 3,271
Agency liabilities.......... - - -
Due t0 CitieS and tOWNS........c..ceciiiieieciecieciecteeeee et - - -
Total Habilities.......c.coviiiiiice e 56,144 - 3,271
Fund balances:
Reserved for:
Employees' pension Benefits.........cccvvrvreiiieiiieinneiercesseseee s, - - 46,432,275
Unemployment Denefits........cooerviiniiieneeecee e 1,257,898 - -
Unreserved:
Designated for SPeCific PUIPOSE........cevieriririreiseescc e 395,475 5,834 -
Total fund DAIANCES.........oivieeeieice e e e 1,653,373 5,834 46,432,275
Total liabilities and fund balanCes...........cccveveveveeieeiiieccceee e $ 1,709,517 $ 5,834 46,435,546

See independent auditors' report
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Totals
(Memorandum only)

Agency

Funds 2007 2006
$ 444,103 $ 923,486 $ 1,895,349
- 1,257,898 911,951
- 46,406,438 39,471,450
867,785 867,785 1,359,400
- 7,178 408,920
- - 3,283
$ 1,311,888 $ 49,462,785 $ 44,050,353
$ 77,082 $ 136,497 $ 1,401,377
1,183,241 1,183,241 1,683,145
51,565 51,565 47,095
1,311,888 1,371,303 3,131,617
- 46,432,275 39,657,004
- 1,257,898 911,950
- 401,309 349,782
- 48,091,482 40,918,736
$ 1,311,888 $ 49,462,785 $ 44,050,353
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Expendable Trust Funds
Combining Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

Totals
(Memorandum only)

Unemployment

Expendable Compensation
Trusts Trust 2007 2006
ASSETS
Cash and short-term inVestments...........cccoeeervevererernerevernnnns $ 444,441 $ - $ 444441 $ 377,987
Cash on deposit with U.S. Treasury.... - 1,257,898 1,257,898 911,951
Other receivables...........ccoceiiiiiiiieces e 7,178 - 7,178 -
TOtAl @SSEES....vvcuiiiiciecieeiee ettt $ 451,619 $ 1,257,898 $ 1,709,517 $ 1,289,938
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 56,144 $ - $ 56,144 $ 34,040
Total liabilities.......ccevvvivieieccccee e 56,144 - 56,144 34,040
Fund balances:
Reserved for:
Unemployment benefits.........ccooveivnrnieinieienneccesnns - 1,257,898 1,257,898 911,950
Unreserved:
Designated for Specific pUrpoSe..........ccovvvvererneeinisienens 395,475 - 395,475 343,948
Total fund balances...........ccccoeeeiieiieicceceeee e 395,475 1,257,898 1,653,373 1,255,898
Total liabilities and fund balances..............cccovvvveeririierieniiene, $ 451,619 $ 1,257,898 $ 1,709,517 $ 1,289,938

See independent auditors' report
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Expendable Trust Funds
Combining Statements Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:

ASSESSMENTS......ocovviriirirrcircre e
Federal grants and reimbursements... .
Departmental..........cccoveviiiieiriiiiseeeeee e
Miscellaneovus....

Total revenues...

Other financing sources:
Operating transfers iN.........ccocccevveeieiiincese s
OthEI SOUICES........veieierireiiisesisie ettt

Total other finanCiNg SOUICES..........ccvveriririreerieeeee e

Total revenues and other financing SOUrces............c.cccveeenee.

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
Judiciary.......ccoeeeviviieiiieiieenas
Secretary of the Commonwealth...
Treasurer and Receiver-General ...
Auditor of the Commonwealth...... .
ATOrNEY GENEIAl......cocvevieieviiiicisiee e
DiStriCt AEOINEY........cveiiieiiirciicee e
Sheriff's Departments................. .
Board of library Commissioners...........ccovcevvviiviviiierisensierenas
Administration and finance............
Energy and environmental affairs.........
Housing and community development.
Health and human services...................
Transportation and public works...
Education.........ccceeevererirnrniniennn,
Higher education...........c.ccoeevrvenee.
Public safety and homeland security.....
Housing and economic development....
Labor and workforce development............cccoeevvveniieerienennan,

Total eXPeNdItUreS.........ccoeviuirireiiee e

Other financing uses:
Fringe benefit coSt aSSESSMENL.........c.cvcivcviiiiiiviciicee e
Operating transfers OUL............cocueieiiinicirisese e

Total other fiNaNCING USES........ccorvriririirieirieesee e,

Total expenditures and other financing USES...........cccccovvveveneae

Excess and other financing sources
over expenditures and other financing uses............c.cccvcveuenn.

Fund balances at beginning of year...
Fund balances at end of Year...........c.cocevevrennnnnsecceneens

See independent auditors' report
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Totals

Unemployment (Memorandum only)

Expendable Compensation
Trusts Trust 2007 2006
- $ 1,622,561 $ 1,622,561 $ 1,720,473
54,893 - 54,893 53,376
16,734 33,706 50,440 51,516
67,909 77,939 145,848 112,432
328,877 48,203 377,080 353,013
468,413 1,782,409 2,250,822 2,290,810
10,162 - 10,162 9,247
92 - 92 1,676
10,254 - 10,254 10,923
478,667 1,782,409 2,261,076 2,301,733
219 - 219 264
18 - 18 7
67,080 - 67,080 52,899
78 - 78 623
5,399 - 5,399 5,245
5,897 - 5,897 6,543
611 - 611 25
98 - 98 26
10,069 - 10,069 7,532
33,550 - 33,550 31,350
7,136 - 7,136 2,974
31,672 - 31,672 45,316
421 - 421 1,010
5,004 - 5,004 4,730
5,720 - 5,720 6,752
58,919 - 58,919 33,087
46,447 1,067,220 1,113,667 1,413,591
13,366 369,241 382,607 -
291,704 1,436,461 1,728,165 1,612,874
7,594 - 7,594 6,306
127,842 - 127,842 178,733
135,436 - 135,436 185,039
427,140 1,436,461 1,863,601 1,797,913
51,527 345,948 397,475 503,820
343,948 911,950 1,255,898 752,078
395,475 $ 1,257,898 $ 1,653,373 $ 1,255,898
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Expendable Trust Fund - External
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS
Cash and short-term INVESIMENTS............ccveveece et $
Other rECRIVADIES. ........cveieeieveecteecte ettt ns
TOLAl ASSELS. ....viueiviieiee ettt sttt sttt b e etens $

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable

Total liabilities

Fund balance:
Unreserved fund balance (deficit):
Designated for specific purpose

Total fund balances (defiCit)..........ccovriiiiiiiiie e

Total liabilities and fund DalanCes............cccevveieiiecce e $
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2007

412,544
7,178

419,722

55,166
55,166

364,556
364,556
419,722

2006

$ 350,402
S 350402
S 33399

33,399

317,003

317,003
S 350402

Statutory Basis Financial Report



Expendable Trust Fund - External
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

REVENUES AND OTHER FINANCING SOURCES

Revenues:
ASSESSIMENTS. .....vvvvereeeieeereeereeesereresese e resesereresesesesesesereseaesereseseseresenes $
Federal grants and reimbursements.............ccoeveereneciennenec e
Departmental..........cccoooeiiiinincieee
Miscellaneous

TOLAl FEVENUES. ......eivieceeecte ettt ettt et eaee e erees

Other financing sources:
Operating transfers in

Total other financing sources
Total revenues and other financing SOUrCES...........ccoevrereneieenencns

EXPENDITURES AND OTHER FINANCING USES

Expenditures:
JUTICTANY ..t
Secretary of the Commonwealth
Treasurer and Receiver-General
Auditor of the Commonwealth..............ccccvviiieine
Attorney General ST
District Attorney et
Sheriff's DePartMeNts.........ccociurereereereee e
Board of library cOmmisSIiONers..........ccoccovreriieneiinenee e
Administration and fiNanCe............ccccvrrriirriei e
Energy and environmental affairs............cccoeoiiiiiiiiiiiiceee
Housing and community development...........coccoieieireinennieneneas
Health and human ServiCes.........ccovevirieinnncneee e
Transportation and public WOrKS...........c.ccoeeveiiciiiiiiese e
EAUCALION. ...
Higher education..........c.ccccoceevenecnnne. e
Public safety and homeland SECUFitY..........cccooviiiierniiieiecesen,
Housing and economic development............ccccoeereriencieneinieneens
Labor and workforce development............cccoceveiiennieiensiencc e

Total EXPENAILUIES......c.eieieeieieeiee e

Other financing uses:
Fringe benefit COSt aSSESSMENL........cc.ciiveieririeieiieieeee s
Operating transfers out

Total other fiNaNCING USES........ccccvivieiiericirieisesce e
Total expenditures and other financing USES..........c.cccvvvvveiiviiiiiiennenn,s

Excess (deficiency)of revenues and other financing sources
over expenditures and other financing USES...........cccocereireiencrenne.

Fund balances (deficit) at beginning of year...........cccocoeiiiinnns,
Fund balances (deficit) at end of year.........ccccccvevvveneieiecsciene, $
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2007

54,561
16,734
60,201
318,506

450,002

10,152
10,152
460,154

219

18
66,673
78
2,039
5,624
605

98
5174
32,711
7,136
29,515
414
5,004
5,720
58,919
46,212
13,366

279,525

6,623
126,453

133,076
412,601

47,553
317,003
364,556

2006

$ 53,066
16,272

44,050

322,067

435,455

9,247
9,247
444,702

264

7
52,899
623
2,651
6,264
15

26
6,919
31,012
2,974
42,893
1,010
4,730
6,752
33,987
63,818

256,844

5777
177,635

183,412
440,256

4,446
312,557
S 317003
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Revolving Loan Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENTS.............ccveieecie et

B 0] = LI XY= £ RS R

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNTS PAYADIE. ...t

Total lADIITIES. ...ccvveiveceececee ettt st ere e

Fund balance:
Unreserved:

Designated for SPecifiC PUIPOSE.........ccciveireieie e
Total fund balances (defiCit)..........ccovrirriiiiiiice e

Total liabilities and fund balanCes............cccevveeeiveece e

Commonwealth of Massachusetts
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5,499

5,499

5,499

5,499

5,499

2006
$ 5,761
$ 5,761
$ -
5,761
5,761
$ 5,761
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Revolving Loan Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
MISCEIIANEOUS........ocvvieivcreiieicte ettt $ 460 $ 368
TOLAl FEVENUES. ...ttt 460 368
Other financing sources:
(01 LT 0T (01T 92 1,676
Total other fiNANCING SOUICES.........coveiriiiiiieeeeieeee e 92 1,676
Total revenues and other finanCing SOUICES..........cccervriererenerieeneieeneeas 552 2,044
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and economic development.... - -
TOtal EXPENAILUES......c.eeeiieieeeeeeierte e - -
Other financing uses:
Operating tranSfers OUL..........cc.coieieiriee e 814 744
Total other financing uses 814 744
Total expenditures and other financing uses 814 744
Excess (deficiency)of revenues and other financing sources
over expenditures and other financing uses (262) 1,300
Fund balances (deficit) at beginning of year....... 5,761 4,461
Fund balances (deficit) at end of year.........cccccovoeiienniiiinieee e 5,499 $ 5,761
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Expendable Trust Fund - Internal

Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term iNVESIMENTS.............ccveieecie et

B 0] = LI XY= £ RS R

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNTS PAYADIE. ...t

Total lADIITIES. ...ccvviiveeie et ere e

Fund balance:
Unreserved.:

Designated for SPECIfiC PUIPOSE.......c.cvrveireiiiiiee e
Total fund balances (defiCit)..........ccovvireiiiiiiiiiicisc e
Total liabilities and fund balanCes...........cccovieiiinieince e,

Commonwealth of Massachusetts
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2007

26,398
26,398

978
978

25,420
25,420
26,398

2006

$ 21,824
$ 21,824

$ 640
640

21,184
21,184
$ 21,824
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Expendable Trust Fund - Internal
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006
REVENUES AND OTHER FINANCING SOURCES
Revenues:
ASSESSIMENTS.......vovieceereiictete ettt sttt ea bbb bbb s b s s eaaes $ 332 $ 310
Departmental......... 7,708 4,760
Miscellaneous 9,911 3,458
TOLAl FEVENUES. ......eieiiieii ettt 17,951 8,528
Other financing sources:
Operating tranSfers M. 10 -
Total other financing sources 10 -
Total revenues and other financing SOUICES..........covvurereierereiese e, 17,961 8,528
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Treasurer and Receiver - General 407 -
Attorney General ...........ccooiiiciinieine e 3,360 2,594
District AttOrney.......cccovveevverercrnnne. 273 279
Sheriff's Departments 6 10
Administration and finance............cccocoue...... 4,895 613
Energy and environmental affairs 839 338
Health and human services................ 2,157 2,423
Transportation and public works........... 7 -
Housing and economic development.............ocooieieieneieneneienereeseeas 235 266
TOtal EXPENAITUIES. ... .coeieeieteieeee e 12,179 6,523
Other financing uses:
Fringe benefit COSt aSSESSMENL.........cciviirieiieiciee e 971 529
Operating tranSfers OUL..........cocevveiieiiireiic e 575 354
Total other fiNANCING USES.......cccveviiiiiiiiiie e, 1,546 883
Total expenditures and other finanCing USES..........occoevivreenineicrinnines 13,725 7,406
Excess (deficiency)of revenues and other financing sources
over expenditures and other financing USES..........c.ccoeevrerriicienciennene 4,236 1,122
Fund balances (deficit) at beginning of year...........ccccoooviiiiiniiininns 21,184 20,062
Fund balances (deficit) at end of year...........ccooceeieviieiieiscecece e, $ 25,420 $ 21,184
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Unemployment Compensation Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

2007 2006
ASSETS
Cash on deposit With U.S. Treasury..........ccccoerrereireiese e $ 1,257,898 $ 911,951
TOLAL ASSELS....eeiiveieieiii ettt ettt et e e e s e s e b e e e st e e s be s s b esesbaeesbeseeree e e $ 1,257,898 $ 911,951
LIABILITIES AND FUND BALANCES
Liabilities:
ACCOUNES PAYADIE.........coivrieiveieiccie ettt $ - $ 1
Total TADIITIES. ....cvveiveeee ettt ere e - 1
Fund balance:
Reserved for:
Unemployment Benefits...........ccoviireireiieneseeeeeee e 1,257,898 911,950
Total fund balances (defiCit)..........ccoviiiiireiiic e 1,257,898 911,950
Total liabilities and fund balanCes............coeeecieiciieicie e, $ 1,257,898 $ 911,951
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Unemployment Compensation Fund
Statement Of Revenues, Expenditures And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

2007
REVENUES AND OTHER FINANCING SOURCES
Revenues:
T AXES vttt et e et et e e et et et et e e e e ee e et ere et et et et e et e e e e e et et et et et eneerrenene et $ 1,622,561
Federal grants and reimbursements 33,706
DePartMENtal.........cocoiiiiie s 77,939
IMISCEIIANEOUS. ... .ottt st e e s te s s sae e sbea e 48,203
Total revenues 1,782,409
Other financing sources:
Operating tranSfers IN...... ..o -
Total other fiNANCING SOUICES.........ooveiieiiieiieceeeee e -
Total revenues and other finanCing SOUICES..........cccereoererenirieeseieeeneeas 1,782,409
EXPENDITURES AND OTHER FINANCING USES
Expenditures:
Housing and economic development............cocovieieereienensie e 1,067,220
Labor and workforce development............ccooeoeiieineneiiceec e 369,241
TOtal EXPENAILUES......c.eeeiieieeeeeeierte e 1,436,461
Other financing uses:
Operating transfers out -
Total other fiNANCING USES........covciiiiiiiciie e, -
Total expenditures and other finanCing USES............ccoevvverieierieiisinieeinn 1,436,461
Excess (deficiency)of revenues and other financing sources
over expenditures and other financing USES..........ccccoeevvereieiceneienenens 345,948
Fund balances (deficit) at beginning of year...........ccoccovoviiiiiiiiiicineens 911,950
Fund balances (deficit) at end of year.........cccccovveveieveiivicicse e $ 1,257,898
Commonwealth of Massachusetts 291

2006

$ 1,720,473
35,244
63,622
27,120

1,846,459

1,846,459

1,349,507

1,349,507

1,349,507

496,952
414,998
$ 911,950
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Nonexpendable Trust Fund
Balance Sheet - Statutory Basis

June 30, 2007
(Amounts in thousands)

ASSETS

Cash and short-term INVESIMENTS............ccveveece et

B 0] = LI XY= £ RS R

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNTS PAYADIE. ...t

Total lADIITIES. ...ccvveivecee ettt ere e ere e

Fund balances:
Reserved for:

Designated for SPecifiC PUIPOSE.........ccciveireieie e
Total fund balances (defiCit)..........ccouiiiririiiiic e

Total liabilities and fund balanCes............cccevveeeiveece e

Commonwealth of Massachusetts

292

2007

5,834
5,834

5,834
5,834
5,834

2006

$ 5,834
$ 5,834

5,834
5,834
$ 5,834
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Nonexpendable Trust Fund
Statement Of Revenues, Expenses And Changes In Fund Balances - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006

REVENUES
Revenues:

INVESEMENT BAIMINGS. ....eeeiereeeeterieerte ettt $ - $ -

TOLAl FEVENUES. .....oveveeeeeecte ettt ettt ettt et et st eree et e sreenreen, - -
EXPENSES
Expenses:

Treasurer and RECEIVEr-GENEral..........c.coveveeiieceeieecreece e - -

Total expenses

Excess (deficiency) of revenues OVer eXPeNSES........ccoevrereeurreeiereereeereenen. - -
Fund balances (deficit) at beginning of year...........ccoccoooiiiiiiiiiiiieens 5,834 5,834
Fund balances (deficit) at end of year..........ccccoreiiniiiinne e $ 5,834 $ 5,834
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Pension Trust Funds
Combining Statements of Net Assets Available for Pension Benefits - Statutory Basis

June 30, 2007
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees' Teachers'
PERS PERS 2007 2006
ASSETS
Cash and short-term invVestments............cccoveveveeininnane $ 18,595 $ 10,513 $ 29,108 $ 1,081,099
INVESEMENES. ..ot 21,836,919 24,569,519 46,406,438 39,883,653
TOtAl ASSELS....ecveiveierecreciee et $ 21,855,514 $ 24,580,032 $ 46,435,546 $ 40,964,752
LIABILITIES
Accounts payable..........cocoviiirineie s $ 1,726 $ 1,545 $ 3271 $ 1,307,748
Total liabilitiesS.........cocvvviviiiiiiicece e, 1,726 1,545 3,271 1,307,748
Net assets available for pension benefits (fund balances
reserved for employees' pension benefits)............. $ 21,853,788 $ 24,578,487 $ 46,432,275 $ 39,657,004

See independent auditors' report
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Pension Trust Funds
Combined Statements of Changes in Net Assets Available for Pension Benefits - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Totals
(Memorandum only)
State
Employees' Teachers'
PERS PERS 2007 2006
Additions:
CONIIDULIONS......coceiiiii e $ 475,634 $ 860,113 $ 1,335,747 $ 1,148,096
Other additiONS.......ceceviiiiiicce e e 227,511 303,516 531,027 722,475
Total CoNtribBULIONS.......ceoiviiiiiece s 703,145 1,163,629 1,866,774 1,870,571
Net investment (loss) income:
Net appreciation (depreciation) of investments............c.covcevienne 4,280,763 3,602,784 7,883,547 5,926,698
Total AdAITIONS. ....c.cviiiriircci e 4,983,908 4,766,413 9,750,321 7,797,269
Deductions:
Administration reimbursement...........ccccovriiciiinnnnec e, 7,037 15,327 22,364 16,847
Retirement benfits and refunds...........ccccoveeiiiicvc e 1,266,313 1,686,373 2,952,686 2,919,464
Total dedUCTIONS.......cveveeiiriiiciece e 1,273,350 1,701,700 2,975,050 2,936,311
Net INCrease (ECIEASE)........cevierireirreerieerie e 3,710,558 3,064,713 6,775,271 4,860,958

Net (decrease) assets available for pension benefits

at beginning of year (fund balances reserved

for employees' pension benefits).........ccocevveiiveieveiinicienee s 18,143,230 21,513,774 39,657,004 34,796,046
Net assets available for pension benefits

at end of year (fund balances reserved

for employees' pension Benefits).........ccoevvveiveieneiiniciesee s $ 21,853,788 $ 24,578,487 $ 46,432,275 $ 39,657,004

See Indpendent auditors’ report
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Agency Funds
Statement Of Changes In Assets And Liabilities - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

(Memorandum only)

Balance Balance
June 30, 2006 Additions Deductions June 30, 2007
ASSETS
Cash and short-term investments..................... $ 430,429 $ 8,769,818 $ 8,756,144 $ 444,103
Assets held in trust........c.cceevvveviceieicece e 1,359,400 328,225 819,840 867,785
Total aSSetS.......coevvevvevvieereereereinenns $ 1,789,829 $ 9,098,043 $ 9,575,984 $ 1,311,888
LIABILITIES
Accounts payable.........cooevevivercriieieenicenne, $ 59,589 $ 4,559,228 $ 4,541,735 $ 77,082
Due to cities and tOWNS..........ccccvveereecieveeeennens 47,095 435,089 430,619 51,565
Due to federal government............cc.cceevvevvenen, - 47 47 -
Agency liabilities........ccc.oocovviiiciiiiciceen 1,683,145 4,347,647 4,847,551 1,183,241
Total liabilities........ccoevevviveiiirennn, $ 1,789,829 $ 9,342,011 $ 9,819,952 $ 1,311,888
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Information

Calculation of Transfers — Stabilization and Tax Reduction Funds
Non-Tax Revenue Initiatives
Schedule of Pension Funding Progress — Last Six Fiscal Years

See independent auditors’ report

Commonwealth of Massachusetts 297 Statutory Basis Financial Report



Calculation of Transfers: Stabilization Fund

June 30, 2007
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 29, Section 5c, as amended most recently by
Chapter 610of the Acts of 2007, which superceded certain parts of the Section 5¢ . It presents information contained in the official books and
accounting records of the Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report.

I. Undesignated Budgeted Fund Balances before calculation of transfers:

GeNEral FUND L...uuii it e e e $ 1,614,451

Highway Fund .. PP PPRPRPRN (1,307,471)

Workforce Tralnlng Fund . (16,502)

Massachusetts Tourism Fund .................................................................................................... (349)

International Educational and Foreign Language Grant Program FUNG -

Children's and Seniors' Health Care Assistance Fund . -

Consolidated undesignated fund balance / (deflut) in the operatlng Funds... $ 290,129
Il. Carryforward of 0.5% of tax revenue to the General Fund:

0.5% of Tax Revenue as Calculated on Schedule A ..............oiiiiiuiiiiiiiiiii e 99,246
lll. Consolidated Net Surplus

stabilization $ 190,883

IV. If Consolidated Net Surplus is Greater than $150,000,000, then transfer $100,000,000 to Bay State Competitiveness Investment Fund.
Transfer to the Bay State Competitiveness Investment Fund from the General Fund............................ $ 100,000

If Consolidated Net Surplus is Greater than $50,000,000, but less than $100,000,000 then transfer $50,000,000 to Bay State Competitiveness
Investment Fund. Otherwise, "Not Applicable."

Transfer to the Bay State Competitiveness Investment FUNd ..............oooiiiiiiiiiiiii e e Not Applicable

If Consolidated Net Surplus is less than $50,000,000, then transfer the amount to the Stablization Fund. Otherwise, "Not Applicable."

Transfer to the Stablization FUNG ... .. ..o Not Applicable

Total Transfers to Stablization

Undesignated Operating Fund balance, net of tax revenue carryforward to the general 190,883
Total Transfers Required .. 190,883
Less: transfer to the Bay State Competmveness Investment Fund .................................................... (100,000)
Total Transfers to the Stabilization FUN ................oiiiiiiiii $ 90,883
Transfers to Stablization Funded From:
(== - U ST 1o TP $ 90,883
HIGRWAY FUND. ... et e e e et et et et et et e -
Workforce Training Fund ... . -
Massachusetts Tourism Fund .............ccoooeviiiiiiiiinnine e, . -
International Educational and Foreign Language Grant Program Fund . . -
Children's and Seniors' Health Care AsSiStance FUNG .............coooiuiiiiiiiiiiniic s -
Total Transfers to the Stabilization FUNG .......... ..o e e e e $ 90,883
Remaining Balances in Budgeted Operating Funds after Transfers:
GeNEral FUND L...uuii it e e $ 1,423,568
Highway Fund . (1,307,471)
WOrKforce TraiMing FUNG ......... ettt e e e e e e et e ettt e e e e e eee s (16,502)
MasSAChUSELES TOUFISIM FUNM ... ettt et et ettt et et e et et et et e et e et ae e aeeaeeaennes (349)
International Educational and Foreign Language Grant Program FUN .............couueiieiiiiiniin i e -
Children's and Seniors' Health Care AsSIStanCe FUNG ...............cooiiiiiiii i e e s -
Net Remaining Budgetary FUN BalanCes ............oooiiiiniiiie i et ettt ee e e e e e e $ 99,246
Stabilization Balance Reconciliation:
Balance as of July 1, 2006 . $ 2,154,664
Investment income, certamtax revenuesand other recoveries.. 89,474
Transfers to Stabilization per calculation above 90,883
Stabilization FUNG BalANCE ..........ccuuiiiiiiiiiiiii e $ 2,335,021
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Calculation Of Transfers: Tax Reduction Fund

June 30, 2007
(Amounts in thousands)

This statement is prepared pursuant to Chapters 29 of the Massachusetts General Laws, as amended. It is prepared on
the statutory basis of accounting and presents information contained in the official books and accounting records of the
Commonwealth. Sup

The computation is as follows:

Part 1: Comparison of Stabilization Fund, after current fiscal year transfers,
to 15% of budgeted revenues and other financial resources:

Undesignated fund balance in the Stabilization FUNd..........ccccocoiiiniiiiceee $ 2,335,021
Allowable Stabilization Fund balance (per Schedule B)...........ccovviiiiiecieciiniiinnins 4,292,382
Stabilization Fund excess, if any, transferable to Tax Reduction Fund............ccccccccovvinnnne. $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization FUN DAIANCE...........ccociiiiiiicececeeee et $ 2,335,021
Transfer to Tax RedUCION FUNG..........cooiiieiiieeisee et -

Stabilization Fund balance after transfer to Tax Reduction Fund............ccocvevveevevciicniinienn, $ 2,335,021
Part 3: Status of Tax Reduction Fund after transfers:

Tax Reduction FUN DAIANCE...........ciiiiiieccece e e $ -
Transfers from Stabilization Fund

Tax Reduction Fund balance after transfers............ocviiiiiiieici s $ -
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Schedule A
FY2007 Tax Revenues By Revenue Class and
Calculation of Allowable Net Surplus

June 30, 2007
(Amounts in thousands)

AICONOIIC BEVEIAGES. ... vttt ettt $ 70,958
Banks: Commercial and Savings.. . 340,937
GG ...ttt bbbt b et b bbbt 438,074
COMPOTALIONS. ...ttt bbbttt 1,587,636
203,767

249,597

INCOIME. ..t b bbbt b et b e 11,399,649
INSUrance..........ccocevevennne 369,030
Motor and Special Fuels.... 676,119
Public Utilities................ . 178,325
ROOM OCCUPANCY .....cevieiiiiteieieiee ettt b ettt ene e 157,515
SAIES ANA USE..... ittt bbbt bbb ettt bene 4,075,549
Club AICONOIIC BEVEIAGES........euieeieeirieiisieie ettt 770
MOtOr VENICIE EXCISE.......cviiiiiiiiricicerrecee e 74
Convention Center Surcharges.. . 11,911
COMMUNILY PreSEIVALION. .....c.evviveiiiieirieteise ettt e srens 31,914
SEALE RACING. ¢+ttt b ettt bbbttt n b 3,859
Beano .................. . 2,811
RAffleS aNd BAZAATS........ovcuiiieiieie et 967
DOI Excess and Surplus Lines.. . 28,250
BOXING. .ttt bbbttt bbb bbb e 27
UL SUFCNAITE. ...ttt bbbt b ettt et 21,449
FY 2007 State taX FEVENUE...........ocouriiiiiiirciiiccn s $ 19,849,188
0.5% OF tOtAl tAX FEVENUE.......cuiieiieiiciiiesieerie ettt 99,246
Allowable consolidated Net SUIPIUS .........ceueeiieieiiiiiiiii s $ 99,246

This schedule is prepared on the statutory basis of accounting. It presents tax revenues as reported in the
governmental funds of the Commonwealth. It differs from the schedule of tax collections prepared by the
Comptroller, Commissioner of Revenue and State Auditor for calculations in accordance with Chapter 62F,
of the General Laws as amended.
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Schedule B
Calculation of Cap on Stabilization Fund

June 30, 2007
(Amounts in thousands)

Total budgeted revenues and other financial resources pertaining
t0 the budgeted FUNAS........coviveeiecre e $ 29,168,852

Elimination of budgetary interfund activity
exclusive of fund closure (per SChedule C)........ccouviirreniniiineeseeee e, (552,970)

Budgeted revenues and other financial resources pertaining
10 the budgeted FUNAS........ccooveeiecree e e 28,615,882

Allowable Stabilization Fund balance, 15% of budgeted revenue..............c......... $ 4,292,382

Calculation of Stabilization Fund Transfers as defined by Massachusetts General Laws Chapter 29
section 5¢ as most recently amended by Chapter 26 of the Acts of 2003.
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Schedule C
Detail of Elimination of Budgetary Inter Fund Activity

June 30, 2007
(Amounts in thousands)

Adjustments to revenues :
Transfer to the Intragovernmental Service FUND REVENUES...........ccoururirreiininieinisenesiee s $ (192,639)

Adjustments to other financing sources and uses:

Fringe DENefit COSt ASSESSMENTS. ... c.vviveririererieteresistere e teesteseeseete et e e e et eaene eeaean e raeean e neeeenenns (79,070)
Year end Stabilization FUN transTer......... .o e (90,883)
Baystate Competiveness INVeStMent fUN......... ..ot (100,000)
Transfer from the Intragovernmental Service Fund to the General Fund.............coccoooviinncinicineene. (511)
RIMV TICENSE ~PIALES. ...ttt e e n e e nee e (2,749)
Transfer from the General Fund to the Temporary Holding Fund -permissable taX ............c.cccovcivnnnnes (43,493)
Year end transfer from the Temporary Holding Fund to the General Fund...................cocevvvinnnn, (43,493)
(01T ST TRV UP PPN (132)
Elimination of budgetary interfund activity $ (552,970)
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Schedule D

Calculation of Transfers: Temporary Holding Fund

June 30, 2007

(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Laws Chapter 62F, Section 6A, as amended most recently
by Chapter 26 of the Acts of 2003, Sections 203 and 715. It presents information contained in the official books and accounting records of the

Commonwealth. Financial statements supporting this calculation are presented in the Financial Section of this report.

Period Ending: September 30, 2006

December 31, 2006

March 31, 2007 June 30, 2007

Cumulative net state tax revenues, 2007 $ 4,542,171 8,831,036 $ 13,659,295 $ 19,848,064
Cumulative net state tax revenues, 2006 $ 4,367,285 8,526,671 $ 12,946,485 $ 18,592,175
Permissable growth rate defined as
inflation plus 2%, but not less than 0%........................ 8.05% 7.62% 6.92% 6.52%
Permissable state tax revenues defined as
cumulative net state tax revenues,
2006 multiplied by 1 plus the permissable growth rate...... 4,718,720 9,175,977 13,841,734 19,804,571
Cumulative net state tax revenues 2007
in excess of permissable state tax revenues.................  $ - - $ - $ 43,493
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Non-Tax Revenue Initiatives

June 30, 2007
(Amounts in thousands)

Chapter 653, Acts of 1989, amended Chapter 29 of the Massachusetts General Laws by adding Sections 29D and 29E, which authorize

revenue initiatives and require reporting thereon, as follows.

I. Debt Collection:

Pursuant to Massachusetts General Laws Chapter 29, Section D, Chapter 7A Section 8, allows private debt collection
agencies to engage in debt collection for the Commonwealth. The fees paid are contingency based from the proceeds

collected. Collections and fees paid during FYO07 were (amounts in thousands):

Department Collectors Collections Fees

Allen Daniel Associates, Inc $ 847 $ 140
Collecto INC...evvviniiiiiiieeen 2,046 404
Delta Management ASSOCIALES, INC.......vuvuiie ettt vt e 1,049 189
GIENN ASSOCIALES, INC... .t iie ittt et e e et e e et e et e et e et e et e et e e ees 305 51
Gragil Associates, Inc.......... 30 7
OSI Collection Services, Inc.. 1,085 190
Walker Associates, Inc......... 118 16
Windham ProfessionalS. .. ... ....oooue it e e e et e e e e e 2,077 348
L] PRSP PPRPPIN $ 7,557 $ 1,345
Under the same program, the following amounts were collected and fees paid for institutions of higher education:

(These figures are a subset of the above) (amounts in thousands):

Department Collectors Collections ees

Allen Daniel ASSOCIAES, INC.......v. ettt e e e e et e e ee e ees $ 739 $ 129
(010111103 (o 1 13T P 1,755 352
Delta Management Associates, Inc... 955 173
GIENN ASSOCIALES, INC... v ittt e et e et e e et e et e e et e e et et et e ees 305 51
OSI CollECtioN SEIVICES, INC.u..v. ettt e et e e et et e e e e eaeeas 725 128
WaALKEE ASSOCIALES, INC... .ttt it et ettt e et et e e et e et e e eee e e e et eaaas 2 1
Windham ProfessionalS. .. .......o. vt it e e et e e e e e e 1,890 312
L0 PP $ 6,371 $ 1,146

Il. Revenue Maximization:

Pursuant to Massachusetts General Law Chapter 29 Section 29E, contractors were engaged on a contingent fee basis
to assist several of the Commonwealth’s departments in the identification and collection of federal and other non-

tax revenues. During FY07, the following amounts were generated (amounts in thousands):
Gross revenue maximization realized.................oooiiiiiiiiin e $
Amounts credited to the federal government..............cooooiiiiiiiinin e
CONLrACTON PAYIMENES. ...t ettt et ettt et e e et e ettt et et et e e e e e e e enn e ee e

Net revenue maximization realized.............ooviiiriiniiine e e $
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230,453
(107,567)
(9,613)

113,273
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lll. Cost Avoidance:

The Comptroller’s appropriation authorizes contract arrangements engaged on a contingent fee basis for the purpose
of identification and pursuit of cost saving / avoidance opportunities. During FYO07, the following amounts
were generated (amounts in thousands):

State expenditures AVOIAEA. .. ... .. .e.iie et et $ 388,390
Amounts credited to the federal government in provider offsets... (142,317)
CONLraCIOr PAYMENTS. .. ...ttt et et et et et e e e e e et et (23,799)
Net COSt SAVINGS / AVOITANCE. .. ... ..ttt it ettt et et et et et et e e $ 222,274

IV. Intercept:

Intercept is authorized by M.G.L. Chapter 7A Section 3 and 815 CMR 9:06. Intercept is an automated process that
offsets Commonwealth payments to delinquent receivables that have been approved by the Office of the State
Comptroller. FYQ7 activity (amounts in thousands):

Total CoMMONWERITN INTEICEPLS. .. ... et ettt et ettt e et et et et et et e e e e e e $ 5,803

Amounts included above that were intercepted on behalf of the Institutions of Higher Education............... $ 3,719
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Schedule of Pension Funding Progress
Last Six Fiscal Years

(Amounts in thousands except for percentages)

UAAL
Actuarial Value of  Actuarial Accrued Unfunded Actuarial Funded Annual as a % of
Plan Assets Liability Liability (UAAL) Ratio Covered Payroll *  Covered Payroll *
State Employees' Retirement System
Actuarial Valuation as of January 1, 2007.... $ 18,445,225 $ 21,670,810 $ 3,225,585 85.1% $ 4,391,891 73.4%
Actuarial Valuation as of January 1, 2006.... 16,638,043 20,406,926 3,768,883 81.5% 4,200,577 89.7%
Actuarial Valuation as of January 1, 2005.... 16,211,000 19,575,000 3,364,000 82.8% 3,967,000 84.8%
Actuarial Valuation as of January 1, 2004.... 15,931,000 18,966,000 3,065,000 84.0% 3,842,000 79.8%
Actuarial Valuation as of January 1, 2003.... 13,947,000 17,551,000 3,604,000 79.5% 3,779,000 95.4%
Actuarial Valuation as of January 1, 2002.... 15,002,000 15,961,000 959,000 94.0% 4,034,000 23.8%
Teachers' Retirement System
Actuarial Valuation as of January 1, 2007.... $ 20,820,392 $ 29,320,714 $ 8,500,322 71.0% $ 4,969,092 171.1%
Actuarial Valuation as of January 1, 2006.... 18,683,295 27,787,716 9,104,421 67.2% 4,819,325 188.9%
Actuarial Valuation as of January 1, 2005.... 17,683,000 26,167,000 8,483,000 67.6% 4,643,000 182.7%
Actuarial Valuation as of January 1, 2004.... 17,075,000 24,519,000 7,444,000 69.6% 4,556,000 163.4%
Actuarial Valuation as of January 1, 2003.... 14,762,000 22,892,000 8,129,000 64.5% 4,406,000 184.5%
Actuarial Valuation as of January 1, 2002.... 15,712,000 20,620,000 4,908,000 76.2% 4,264,000 115.1%

For a complete analysis of the Commonwealth's actuarial valuation report, please go to http://www.mass.gov/perac/valuation/2007commonwealth.pdf.
Alternatively, copies of the Commonwealth's actuarial valuation reports may be obtained by contacting the Massachusetts Public Employee Retirement
Administration Commission, 5 Middlesex Avenue, Suite 304, Somerville, MA 02145. Telephone number: 617-666-4446.
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Statistical Section

Ten-Year Schedules — Statutory Basis
Higher Education Non-appropriated Funds — Statutory Basis

Unaudited — See independent auditors’ report
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Ten-Year Schedule Of Revenues And Other Financing Sources
All Governmental Fund Types - Statutory Basis

June 30, 2007
(Amounts in millions)

% % % %
2007 Total 2006 Total 2005 Total 2004 Total
TAXES. .ttt $ 19,849 444 $ 18593 439 $ 17,192 40.7 $ 16,055 36.8
Federal reimbursements...........ccoveevieeriieiieieeieeeens 6,830 15.3 6,307 14.9 6,018 14.3 6,331 14.5
Federal grants........ooveeeeeeeninnnsecceeee 1,989 45 2,046 4.8 1,996 4.7 2,024 4.6
LOtERIIES. ..ttt 4,670 10.4 4,739 11.2 4,705 11.2 4,605 10.6
ASSESSMENTS......oviiiiiiiii s 794 1.8 793 1.9 785 1.9 746 17
Motor vehicle licenses and registrations................... 374 0.8 361 0.9 401 1.0 376 0.9
Fees, investment earnings, etC..........c.cocvvvceirinnnnne 2,450 5.6 2,891 6.8 2,945 6.8 2,556 5.9
Proceeds of general and special obligation bonds..... 1,604 3.6 1,838 43 1,354 3.2 1,993 4.6
Proceeds of refunding bonds............ccoovviiicnnn. 1,531 3.4 633 15 1,385 3.3 3,302 7.6
Other interfund transfers.........cccoovvvieeicvicci i 4,605 10.3 4,145 9.8 5,409 12.8 5,629 12.9
Other financing SOUICES........c.cccuririrriiiceerereiineneens - 0.0 - 0.0 - - - -
Total revenues and other financing sources.............. $ 44,696 100.0 $ 42,346 1000 $ 42,190 100.0 $ 43,617 100.0
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% % % % % %
2003 Total 2002 Total 2001 Total 2000 Total 1999 Total 1998 Total

$ 15,032 362 $ 14341 396 $ 16,753 435 $ 15,702 410 $ 14,304 421 $ 14,038 43.7

5,528 133 5,237 145 4,668 12.1 4,364 11.4 4,230 125 4,409 13.7
1,852 45 1,595 44 1,450 3.8 1,360 3.6 1,236 3.6 1,220 3.8
4,425 10.7 4,425 12.2 4,138 10.7 3,913 10.2 3,572 10.5 3,430 10.7

634 15 582 1.6 585 15 487 13 534 1.6 517 1.6

383 0.9 326 0.9 311 0.8 285 0.7 281 0.8 295 0.9
2,140 5.2 2,122 5.9 2,212 5.7 2,014 53 2,638 7.8 1,647 5.1
1,911 4.6 1,358 3.7 1,912 5.0 1,762 4.6 1,334 3.9 1,447 45
3,398 8.2 1,501 41 999 2.6 - 0.0 499 15 862 2.7
6,173 14.9 4,749 13.1 5,487 14.3 8,403 21.9 5,317 15.7 4,240 13.2

$ 41476 1000 $ 36,236 100.0 $ 38,515 100.0 $ 38,290 100.0 $ 33,945 100.0 $ 32,105 100.0
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Ten-Year Schedule Of Tax Revenues By Source
All Governmental Fund Types - Statutory Basis

June 30, 2007
(Amounts in millions)

% % % %
2007 Total 2006 Total 2005 Total 2004 Total
INCOME.....oiiiiiiiiccc $ 11,400 57.4 $ 10,483 56.4 $ 9,690 56.4 $ 8,830 55.0
Sales and USE.........covvveeeveeiiirrrseeeieeeee 4,076 20.5 4,009 21.6 3,891 22.6 3,743 23.3
COrporations.........cceveveeeeeueeiriresisieeeeeeens 1,588 8.0 1,391 75 1,063 6.2 998 6.2
Motor fUels.........coeeeeiriricc, 676 34 672 3.6 685 4.0 684 4.3
CIgarette.......coeeeieerrreeeeee e 438 2.2 435 2.3 424 25 425 2.6
INSUFANCE......ccviiriiirici e 369 1.9 397 21 373 2.2 374 2.3
Estate and inheritance..............cccccocvnninne. 250 13 196 11 255 15 195 1.2
BanKS......c.oiiiieeee 341 1.7 350 19 199 1.2 239 15
Alcoholic beverages..........ccccoevvvinnccinnns 71 0.4 70 0.4 69 0.4 69 0.4
OtNET ... 640 3.2 590 3.1 543 3.3 498 3.2
TOtal tAXES....vevveeiii e $ 19,849 1000 $ 18,593 1000 $ 17,192 1000 $ 16,055 100.0
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% % % % % %

2003 Total 2002 Total 2001 Total 2000 Total 1999 Total 1998 Total
$ 8,026 534 $ 7913 552 $ 9,903 59.1 $ 9,042 576 $ 8,037 562 $ 8,032 57.2
3,708 24.7 3,696 25.8 3,756 22.4 3,565 22.7 3,270 22.9 2,963 211
875 5.8 587 4.2 945 5.7 1,131 7.2 1,009 7.1 1,067 7.6

676 45 667 4.7 660 3.9 653 4.2 637 45 621 4.4

451 3.0 275 19 271 1.6 280 1.8 284 2.0 301 21

345 2.3 348 24 323 19 306 19 317 2.2 303 2.2

181 1.2 200 14 203 1.2 167 11 174 1.2 191 14

269 1.8 137 1.0 180 11 93 0.6 109 0.8 156 11

67 0.5 66 0.5 65 0.4 64 0.4 61 0.4 61 0.4

434 2.9 452 3.2 447 2.7 401 2.6 406 2.8 343 2.4

$ 15,032 100.0 $ 14,341 1000 $ 16,753 100.0 $ 15,702 100.0 $ 14,304 1000 $ 14,038 100.0
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Ten-Year Schedule Of Expenditures And Other Financing Uses By Secretariat
All Governmental Fund Types - Statutory Basis

June 30, 2007
(Amounts in millions)

% % % %
2007 Total 2006 Total 2005 Total 2004 Total
LeQiSIatUIe. ....c.cvcveveiirceceeeicee e $ 59 01 $ 55 01 $ 54 01 % 51 0.1
Judiciary... . 788 18 672 1.6 634 15 599 14
Inspector General..........cccccovennne. 3 0.0 3 0.0 4 0.0 2 -
Governor and Lieutenant Governor 5 0.0 5 0.0 5 0.0 5 -
Secretary of the Commonwealth...............ccceueunnnee. 55 0.1 45 0.1 50 0.1 45 0.1
Treasurer and Receiver-General............c.ccccvvvennen. 5,267 11.7 5,635 13.6 5,760 13.7 4,600 111
Auditor of the Commonwealth............c.ccccoevvrininne 18 0.0 19 0.0 18 0.0 16 -
ALOrNEY GENEral.......ccvvevieieieieieieeeeeee e 52 0.1 49 0.1 45 0.1 44 0.1
Ethics COMMISSION.......cccoviiiiiiiiesees e 2 0.0 1 0.0 2 0.0 1 -
DIStrict AtOMEY.....cvcveveveieeiiiieiseeses e 96 0.2 88 0.2 82 0.2 81 0.2
Office of campaign and political finance................ 2 0.0 1 0.0 1 0.0 1 -
Sheriff's Departments.............vevvvvivnivnieninnnnn 275 0.6 251 0.6 226 0.5 218 0.5
Disabled persons protection commission................ 2 0.0 2 0.0 2 0.0 2 -
Board of library commissioners...........c.cocevvevnnnne 42 0.1 49 0.1 47 0.1 48 0.1
COMPLIOHET ...t 14 0.0 14 0.0 21 0.0 35 0.1
Administration and finance.............ccoooevverveiienennn. 7,043 15.7 6,601 16.1 6,235 14.8 6,184 15.0
Energy and environmental affairs... 450 1.0 390 0.9 346 0.8 336 0.8
Housing and community development.................... 509 11 659 1.6 597 1.4 589 1.4
Early education and Care..........c.coceurvverreereeeeennns, 518 1.2 482 1.2 - 0.0 - 0.0
Health and human services 14,456 32.2 13,539 32.6 13,383 31.8 12,504 30.1
Transportation and construction.............c.ccceeeveeenns 1,404 3.1 1,376 3.3 1,569 3.7 1,586 3.8
EdUCALION. ...t 1,265 2.8 1,228 3.0 1,307 3.1 1,627 3.9
Higher education..........ccccouviriirinninsisieseeeeene 1,153 2.6 1,016 2.4 943 2.2 854 2.1
Public safety and homeland security....................... 1,253 2.8 1,180 2.8 1,111 2.6 1,160 2.8
Housing and economic development ...................... 508 1.1 323 0.8 299 0.7 326 0.8
Labor and workforce development...........ccccceviene 67 0.1 - 0.0 - 0.0 - -
Elder affairs.........ccccoeiieiiiniiiicseseeeeeeens - 0.0 - 0.0 - 0.0 - -
Consumer affairs.........c.cocceeeeenierininesesa - 0.0 - 0.0 - 0.0 - 0.0
LabOF. .ot - 0.0 - 0.0 - 0.0 - -
Pension. . 1,335 3.0 1,275 3.1 1,217 2.9 702 1.7
DEDt SEIVICE......ccveevieiieiciiciecieceie e 2,352 5.2 2,028 4.9 1,719 4.1 1,605 3.9
Payments to refunded bond escrow agent.. . 1,531 3.4 633 15 1,153 2.7 2,833 6.8
Fund deficit SUPPOIt.......cccviiriirieirisiriseeeieieeenns - 0.0 - 0.0 - 0.0 - -
Other interfund transfers..........ccoeveevieiiceiecieeeen, 4,383 9.8 3,887 9.4 5,197 12.4 5,503 13.2
Total expenditures and other financing uses........... $ 44907 $ 100 $ 41,506 100.0 $ 42,027 100.0 $ 41,556 100.0

Schedule reflects changes in accordance with Article 87 of the Massachusetts constitution at various times over the last ten years at point of implementation
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% % % % % %

2003 Total 2002 Total 2001 Total 2000 Total 1999 Total 1998 Total
$ 55 01 $ 59 02 $ 58 02 $ 53 02 $ 51 02 $ 51 0.2
589 14 589 15 604 16 570 15 532 16 476 15

2 - 2 - 3 - 3 - 3 - 2 -

5 - 6 - 6 - 6 - 5 - 5 -
49 0.1 41 0.1 50 0.1 50 0.1 48 0.1 29 0.1
4,416 105 4,398 11.4 4,155 11.3 3,841 10.0 3,982 12.0 3,780 12.1
17 - 16 - 16 - 15 - 14 - 15 0.1
45 0.1 a7 0.1 43 0.1 37 0.1 35 0.1 35 0.1

1 - 2 - 2 - 1 - 1 - 1 -
79 0.2 88 0.2 85 0.2 78 0.2 74 0.2 69 0.2

1 - 2 - 2 - 1 - 1 - 1 -
216 0.5 217 0.6 203 0.6 176 0.5 132 0.4 41 0.1

2 - 2 - 2 - 2 0.0 2 - 2 -
46 0.1 58 0.2 57 0.2 61 0.2 51 0.2 45 0.1

21 - 11 - 11 - 9 - 9 - 10 -
6,241 14.9 6,315 16.4 5,937 16.1 5,616 14.6 1,522 4.6 1,487 4.8
357 0.9 440 1.1 426 1.2 395 1.0 375 1.1 367 1.2
568 14 533 14 527 1.4 497 13 448 1.4 437 14
- 0.0 - 0.0 0 0.0 0 0.0 0 0.0 - 0.0
11,338 27.0 11,124 28.9 10,058 27.3 9,394 24.3 8,785 26.5 8,478 27.2
1,844 4.4 2,052 5.3 2,212 6.0 3,402 8.8 3,010 9.1 2,835 9.1
1,587 3.8 1,563 4.1 1,422 3.9 1,287 3.3 3,706 11.2 3,314 10.6
1,002 2.4 1,085 2.8 1,142 3.1 1,032 2.7 964 2.9 893 2.9
1,156 2.8 1,138 3.0 1,104 3.0 1,009 2.6 1,020 3.1 966 3.1
31 0.1 36 0.1 53 0.1 43 0.1 60 0.2 38 0.1
- 0.0 - 0.0 0 0.0 0 0.0 0 0.0 - 0.0
315 0.8 304 0.8 241 0.7 217 0.6 197 0.6 188 0.6
55 0.1 58 0.2 59 0.2 55 0.1 52 0.2 40 0.1
282 0.7 237 0.6 195 0.5 211 0.5 193 0.6 214 0.7
813 1.9 796 2.1 1,040 2.8 986 2.6 990 3.0 1,070 3.4
1,467 3.5 1,382 3.6 739 2.0 1,237 3.2 1,212 3.7 1,215 3.9
3,398 8.1 1,277 3.3 1,649 45 - - 499 1.5 862 2.8
- - - - - - 2,980 7.7 - - - -
5,963 14.2 4,626 12.0 4,761 12.9 5,319 13.8 5,149 15.6 4,199 13.5
$ 41,961 1000 $ 38,504 1000 $ 36,862 1000 $ 38,583 1000 $ 33,124 1000 $ 31,163 100.0
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Ten-Year Schedule Of Budgeted Funds Expenditures and Other Uses By
Major Program Category
June 30, 2007
(Amounts in millions)

2007 2006 2005 2004 2003 2002 2001 2000 1999 1998
Direct local aid $ 5033 $ 4619 $ 4477 $ 4784 $ 5069 $ 5189 $ 4969 $ 4674 $ 4310 $ 3,949
Medicaid.* 7,550 6,852 5,977 5,742 5,485 5,259 4,642 4,270 3,856 3,666
PUbIC @SSIStANCE......c..uvvvvereireriericeeririreens 1,258 1,129 1,095 1,019 1,019 1,030 991 959 988 1,023
Higher education 1,116 988 915 831 969 1,030 1,102 996 930 862
MBTA and regional transit authorities.............. 52 50 49 53 42 49 69 592 538 530
Pension 1,335 1,275 1,217 702 813 796 1,040 986 990 1,070
Group health insurance...........cccccoveeernecnnnnns 1,022 964 846 788 739 717 641 589 566 550
Debt service. 2,085 1,666 1,581 1,420 1,374 1,305 676 1,193 1,174 1,213
Major programs. 19,451 17,543 16,157 15,339 15,510 15,375 14,130 14,259 13,352 12,863
Other program expenditures. 8,206 7,651 7,127 6,819 6,700 7,254 7,163 7,251 6,411 5,900
Interfund transfers and other uses. 1,819 1,749 2,726 2,749 3,540 2,046 1,772 4,538 1,884 1,844
Total expenditures and other uses..................... $ 29476 $ 26943 $ 26,010 $ 24907 $ 25750 $ 24675 $ 23,065 $ 26,048 $ 21647 $ 20,607

* Exclusive of Non-Budgeted Medicaid spending beginning in FY03 within the Health Care Quality Improvement Fund totalling $201 million,
$288 million, $292 million, $292 million and $290 million in FY03 through FYOQ7 respectively.
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Ten-Year Schedule Of Long-Term Bonds And Notes Outstanding

Fiscal Year Ended June 30, 2007
(Amounts in millions

2007 2006 2005 2004 2003 2002 2001 2000 1999 1998
General obligation bonds...................... $ 16,033 $ 15393 $ 14492 $ 14,143 $ 13651 $ 12618 $ 11,961 $ 10897 $ 10,301 $ 9,873
Grant anticipation notes™*.............. 1,666 1,789 1,907 1,907 1,499 1,499 1,499 922 922 600
Special obligation bonds.................... 1,249 1,279 1,458 1,332 813 838 539 564 586 606
Commonwealth long-term bonds..... $ 18948 $ 18461 $ 17,857 $ 17,382 $ 15963 $ 14,955 $ 13999 $ 12,383 $ 11,809 $ 11,079
*Inclusive of cross-over refunding notes.
Commonwealth of Massachusetts 315 Statutory Basis Financial Report



THIS PAGE LEFT INTENTIONALLY BLANK

Commonwealth of Massachusetts 316 Statutory Basis Financial Report



HIGHER
EDUCATION
NON-
APPROPRIATED
ACTIVITY

The Commonwealth’s Public Institutions of Higher
Education are allowed, by their enabling statutes, to
collect, retain, and expend certain fees, rents, donations and
other types of revenue. These financial resources are
important elements to the overall financial operations of the
respective institutions, and are in addition to amounts made
available from appropriations. The Public Institutions of
Higher Education include:

University of Massachusetts System — The University
system includes the campuses at Amherst, Worcester,
Boston, Lowell, Dartmouth and certain institutes and
programs operated by the Office of the University
President.

Commonwealth of Massachusetts

317

State College System — The State College System includes
the nine state colleges, which provide four-year post-
secondary education programs. These colleges include:

Bridgewater State College
Framingham State College

Fitchburg State College
Massachusetts College of Art
Massachusetts Maritime Academy
Massachusetts College of Liberal Arts
Salem State College

Worcester State College

Westfield State College

Community College System - The Community College
System includes the fifteen community colleges, which
provide two-year post secondary education programs.

Berkshire Community College

Bunker Hill Community College

Bristol Community College

Cape Cod Community College
Greenfield Community College
Holyoke Community College
Massasoit Community College
Massachusetts Bay Community College
Middlesex Community College

Mount Wachusett Community College
Northern Essex Community College
North Shore Community College
Quinsigamond Community College
Roxbury Community College
Springfield Technical Community College
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Higher Education System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

University
of State Community TOTALS
Massachusetts Colleges Colleges 2007 2006

Revenues and other financing sources

Federal grants and reimbursements..............coccevveevevennnnns $ 322970 $ 51,202 $ 66,630 $ 440,802 $ 402,443

Departmental reVENUES...........ccoreereerirenieeneiee e 633,834 255,108 276,132 1,165,074 1,066,027

MisCellaneous rEVENUES...........ccvevveeeveeieee e 877,473 159,568 98,997 1,136,038 895,998

Total revenues and other financing sources..................... 1,834,277 465,878 441,759 2,741,914 2,364,468
Expenditures and other financing uses

(by MMARS subsidiary):

AA Regular employee compensation............ccceveeerenceneeens 451,425 64,328 62,123 577,876 539,963
BB Regular employee related eXpenses.........ccccovevvervirenienn, 19,063 3,544 4,491 27,098 26,806
CC Special employees and contracted services.... 159,263 65,652 90,751 315,666 302,038
DD Pension and iNSUranCe............ccceveeverveereeveenenne 139,200 21,748 17,868 178,816 135,442
EE Administrative expenditures.................... 74,486 43,122 54,490 172,098 164,202
FF Facility operational supplies...... 107,344 10,178 19,417 136,939 162,568
GG Energy costs and space rental.... 100,992 24,151 18,174 143,317 149,102
HH  Consultant SEIVICES........covcveeeieiriireiresre et 182,579 10,207 8,122 200,908 170,094
JJ Operational SEIVICES.........ccouiireerereeeneese s 28,058 20,679 5,578 54,315 84,677
KK Equipment purchase............cccocerveerieinirennas 33,917 8,018 6,485 48,420 41,205
LL Equipment leases, maintenance and repair..............c........ 20,084 7,000 7,643 34,727 37,247
MM Purchased client services and programs..........cc.cccceeeevenas 17,951 1,752 4,339 24,042 18,393
NN Construction and improvements 84,450 35,133 9,866 129,449 101,872
PP Aid to local governments - 9 581 590 410
RR  Benefit programs...........ccccoerveereneneennreneerenesesee e 161,774 40,869 66,598 269,241 169,969
SS  Debt PaYMENt.....ccovciiiceeee e - 667 1,847 2,514 10,058
TT Loans and special payments.........c.ccccceeeeene. 200,261 77,198 9,520 286,979 192,552
UU Information technology (IT) expenses 57,532 15,776 14,909 88,217 83,728

Total expenditures and Other USES..........ccceereereninenicncns 1,838,379 450,031 402,802 2,691,212 2,390,326

Excess (deficiency) of revenues and other financing

sources over expenditures and other USes...........c..ccccvene.. (4,102) 15,847 38,957 50,702 (25,858)

Fund balance (deficit) at beginning of year...................... 472,017 169,820 105,551 747,388 773,246

Fund balance (deficit) at end of year..........c.c.cccceevevnnnen. $ 467,915 $ 185667 $ 144508 $ 798,090 $ 747,388
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University Of Massachusetts
Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

2007 2006

Revenues and other financing sources

Federal grants and reimbursSements. .........ccooveieieieiiii e $ 322,970 $ 298,145

DepartMental FEVENUES...........cvciiereeeeeese et enens 633,834 598,527

MiSCEIIaNEOUS FEVENUES. .......ccuiiieieireiieieeieeie sttt 877,473 642,254

Total revenues and other finanCing SOUICES..........covevereirierienenene e, 1,834,277 1,538,926
Expenditures and other financing uses

(by MMARS subsidiary):

AA  Regular employee COMPENSatioN........ccccoveveeieiirierieieeee s 451,425 417,954
BB  Regular employee related eXPENSES........coviverieirererienieie e 19,063 19,520
CC  Special employees and contracted SEIVICES........coovvveivrviesierereereeesese e, 159,263 153,113
DD Pension and INSUFNCE...........coueueeriieiieenie ettt e et sae e e ene e 139,200 102,255
EE Administrative eXPeNditUrES.........ccciviereieeeeerse e 74,486 69,695
FF Facility operational SUPPHES........c.coviiiiiiriceee e 107,344 130,088
GG Energy costs and SPace rental..........ccoceeveveeieiiniesesise s sese e 100,992 109,004
HH  CONSUIANT SEIVICES.....e ittt 182,579 150,096
JJ OPErationNal SEIVICES........cvevieriirieieee et e s s 28,058 49,218
KK EQUIPMENT PUICNESE. ... .cue ittt e 33,917 27,182
LL Equipment leases, maintenance and repair..........cc.ccocevereveiesieseseseeresesnnnens 20,084 21,517
MM  Purchased client services and programs........cocoeeeerererereneseeeseseeseeneenens 17,951 13,026
NN Construction and iMmpProvVEMENTS..........ccccevereeieiesesiesese e 84,450 79,211
PP Aid t0 local QOVEIMMENTS........coiuiiiiieiee e e - 26
RR  Benefit Programs.........cccccvieierieieisie st e e 161,774 57,933
RR  Benefit Programs.........cooiiiiieieieiee et - 212
TT Loans and special PAYMENTS.........cccccvvereiierieniee s 200,261 125,854
UU  Information technology (IT) EXPENSES .....coveeeuerierieriinieieiniesie e 57,532 57,977

Total expenditures and other finaNCINgG USES........cvvvverereeveernseseerieeeeseeen, 1,838,379 1,583,881

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing USES..........ccocvvvvvereriereerannn. (4,102) (44,955)

Fund balance (deficit) at beginning of year.........c.cccvvvvvinniniienicee 472,017 516,972

Fund balance (deficit) at end of year.........cccccocevveeicivcn s $ 467,915 $ 472,017

Commonwealth of Massachusetts 319 Statutory Basis Financial Report



State College System
Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2007
(Amounts in thousands)

Bridgewater ~ Framingham Fitchburg Massachusetts
State State State College of
College College College Art
Revenues and other financing sources
Federal grants and reimbursements..............c.cccoceuee.. $ 4225 % 1,678 $ 4017 % 1,356
Departmental reVENUES...........ccovvevierieenienseeeesiennes 63,618 25,990 30,445 19,565
Miscellaneous FEVENUES.........cccecveevveeiirie e svee s 26,265 24,513 17,227 7,192
Total revenues and other financing sources.............. 94,108 52,181 51,689 28,113
Expenditures and other financing uses
(by MMARS subsidiary):
AA  Regular employee compensation............cccceeevvevvieniennns 28,902 2,117 5,840 4,779
BB Regular employee related eXpenses..........cccoevivereenenn. 700 196 291 412
CC Special employees and contracted services.................. 11,160 6,718 9,794 3,860
DD Pension and iNSUFANCE...........eeeeririeerireireenesieieie e 9,347 1,234 1,871 521
EE  Administrative expenditures..........cc.ccoevevivvereinrnennnn. 6,745 17,698 1,271 1,311
FF  Facility operational supplies.........cccccoevvveriniinicienennen 1,129 1,093 978 1,015
GG Energy costs and space rental.............ccocovveevervieriennn. 2,999 2,764 2,963 1,858
HH  Consultant SErVICES..........oceeirreeeniriieennieiec e 1,939 765 1,583 1,087
JJ Operational SEIVICES........ccvveerieiiieieesee e 4,843 3,466 36 1,068
KK EqUIpMENt PUrChase.........cccuevvieeierieresieicresieeseseesenne 1,623 986 582 720
LL  Equipment leases, maintenance and repair................... 2,279 517 477 663
MM Purchased client services and programs............cc.ccev... 572 204 255 -
NN  Construction and improvements.............cceeeervervrerianens 2,316 1,964 10,579 2,328
PP Aid to local governments.........c.cccoevveiererivenieesienenen, - 9 - -
RR  Benefit programs.........ccccvcieveiivieniiieniiseese s 8,413 2,391 4,186 2,468
SS  Debt payment........ccccooviiiieiincieiecee - 452 - -
TT  Loans and special payments...........ccocevvvevvrerienseinnnens 5,611 8,857 13,302 1,977
UU Information technology (IT) eXpenses .........cc.cccvcvenien. 716 2,237 3,563 1,902
Total expenditures and other financing uses............ 89,294 53,668 57,571 25,969
Excess (deficiency) of revenues and other financing
sources over expenditures and other financing uses............... 4,814 (1,487) (5,882) 2,144
Fund balance (deficit) at beginning of year.............ccocceveenne 19,708 26,631 34,158 6,008
Fund balance (deficit) at end of year.........c.cccooeeeiieerernnnns $ 24522 $ 25144 $ 28276 $ 8,152
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Massachusetts Massachusetts Salem Worcester Westfield
Maritime College of State State State TOTALS
Academy Liberal Arts College College College 2007 2006
$ 511 $ 1,548 $ 32,172 $ 2473 % 3,222 $ 51,202 $ 49,510
15,645 14,520 11,899 31,155 42,271 255,108 228,988
6,130 8,144 49,055 9,597 11,445 159,568 144,295
22,286 24,212 93,126 43,225 56,938 465,878 422,793
940 3,184 10,915 1,597 6,054 64,328 58,089
392 311 305 642 295 3,544 3,983
3,653 2,079 13,595 6,204 8,589 65,652 59,512
776 587 4,015 446 2,951 21,748 17,227
1,202 2,675 7,247 3,053 1,920 43,122 41,604
1,537 493 1,641 1,413 879 10,178 12,064
1,392 1,655 3,515 3,556 3,449 24,151 22,646
910 777 1,044 1,102 1,000 10,207 8,923
4,029 3,395 1,579 1,002 1,261 20,679 24,878
931 473 1,421 836 446 8,018 5,798
249 530 748 1,173 364 7,000 6,599
- - 435 - 286 1,752 1,574
2,007 802 7,416 4,634 3,087 35,133 16,949
- - - - - 9 -
483 3,244 10,535 4,969 4,180 40,869 37,417
- 13 - - 202 667 8,106
2,122 1,649 30,646 185 12,849 77,198 62,772
657 523 3,804 405 1,969 15,776 13,720
21,280 22,390 98,861 31,217 49,781 450,031 401,861
1,006 1,822 (5,735) 12,008 7,157 15,847 20,932
4,359 8,180 11,192 42,121 17,464 169,820 148,888
$ 5,365 $ 10,002 $ 5,457 $ 54129 $ 24621 $ 185,667 $ 169,820
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Community College System

Combining Higher Education Non-Appropriated Activity - Statutory Basis

Fiscal Year Ended June 30, 2007

(Amounts in thousands)

Revenues and other financing sources

Federal grants and reimbursements:
Departmental revenues.....
Miscellaneous revenues...

Total revenues and other financing sources..................

Expenditures and other financing uses
(by MMARS subsidiary):

AA  Regular employee compensation....
BB  Regular employee related expenses.
CC  Special employees and contracted service
DD Pension and insurance..
EE  Administrative expenditures
FF  Facility operational supplies.
GG  Energy costs and space rental..
HH  Consultant services
JJ Operational services..
KK Equipment purchase
LL  Equipment leases, maintenance and repair.
MM Purchased client services and programs
NN  Construction and improvements
PP Aid to local governments.
RR  Benefit programs
SS  Debt payment
TT  Loans and special payments

UU  Information technology (IT) eXpenses.........c.covueuriveens

Total expenditures and other financing uses.................

Excess (deficiency) of revenues and other financing

sources over expenditures and other financing uses.....

Fund balance (deficit) at beginning of year.................

Fund balance (deficit) at end of year..........ccccocoeverennnne

Commonwealth of Massachusetts

Berkshire Bunker Hill Bristol Cape Cod Greenfield Holyoke Massasoit

Community Community Community Community Community Community Community
College College College College College College College

1,736 $ 6,437 $ 6,236 $ 2,283 $ 1,944 $ 5,145 $ 5,668
8,319 31,097 13,919 9,141 7,475 12,987 17,351
2,056 10,994 12,010 6,288 8,160 9,699 3,877
12,111 48,528 32,165 17,712 17,579 27,831 26,896
1,029 10,505 3,873 2,368 4,580 2,434 2,368
101 328 223 214 183 339 187
2,330 8,447 8,880 4,692 3,872 6,181 5,694
652 820 1,855 1,199 968 1,040 1,037
646 2,420 1,505 1,245 653 1,810 2,236
587 732 694 393 794 2,825 1,062
824 1,224 1,484 739 726 1,020 1,536
352 388 786 501 348 368 193
546 1,174 314 119 242 750 11
167 599 366 170 97 405 340
142 678 221 287 126 173 1,301
7 483 1,579 - 18 139 279
634 1,979 715 440 254 1,260 527
8 - 443 - - - -
2,367 6,685 5,852 3,079 2,785 6,881 5,363
- - - - - 210 -
102 - 744 35 315 - 1,997
860 1,982 888 1,397 630 1,283 375
11,354 38,444 30,422 16,878 16,591 27,118 24,506
757 10,084 1,743 834 988 713 2,390
2,608 10,955 17,734 9,174 290 8,853 5,535
3,365 $ 21,039 $ 19,477 $ 10,008 $ 1,278 $ 9,566 $ 7,925
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Massachusetts Mount Northern North Springfield

Bay Middlesex Wachusett Essex Shore Quinsigamond Roxbury Technical
Community Community Community Community Community Community Community Community TOTALS
College College College College College College College College 2007 2006

$ 1,893 $ 5,439 $ 333 $ - $ 8,015 $ 3,713 $ 9,841 $ 7,947 $ 66,630 $ 54,788
18,275 22,267 18,219 42,420 20,484 21,162 5,123 27,893 276,132 238,512
2,272 11,629 5,979 3,178 8,178 2,703 3,639 8,335 98,997 109,449
22,440 39,335 24,531 45,598 36,677 27,578 18,603 44,175 441,759 402,749
725 11,282 5,753 2,101 9,581 3,838 409 1,277 62,123 63,920

208 602 250 3 1,261 294 116 182 4,491 3,303

6,265 9,100 4,330 55 6,064 6,205 12,255 6,381 90,751 89,413

595 4,548 1,301 658 856 1,626 167 546 17,868 15,960

1,887 2,349 1,552 32,318 1,662 1,620 563 2,024 54,490 52,903

565 1,174 957 10 3,012 3,276 560 2,776 19,417 20,416

2,203 3,771 1,780 46 1,438 1,001 13 369 18,174 17,452

- 2 953 8 1,172 1171 222 1,658 8,122 11,075

367 575 156 18 137 164 216 789 5,578 10,581

- 1,706 1,190 21 427 512 67 418 6,485 8,225

- 640 577 1 156 1,165 187 1,989 7,643 9,131

124 - 269 - 197 - 4 1,240 4,339 3,793

1,516 - 999 - 593 518 310 121 9,866 5,712

- - 115 - - - 15 - 581 384

2,005 219 1,173 10,792 6,241 4,053 1,184 7,919 66,598 74,619

161 - - - 1,341 135 - - 1,847 1,740

- 5,312 875 - - 132 8 - 9,520 3,926

3,553 27 18 - 2,555 948 344 49 14,909 12,031
20,174 41,307 22,248 46,031 36,693 26,658 16,640 27,738 402,802 404,584
2,266 (1,972) 2,283 (433) (16) 920 1,963 16,437 38,957 (1,835)
13,203 (3,346) 877 4,458 6,943 5,493 4,475 18,301 105,551 107,386

$ 15,469 $ (5,318) $ 3,160 $ 4,025 $ 6,927 $ 6,413 $ 6,438 $ 34,738 $ 144,508 $ 105,551
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